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To the Owner and Management of Rompetrol Georgia LLC

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Rompetrol Georgia LLC (the ‘Company’) as at 31 December 2018, and its financial performance and
Its cash flows for the year then ended in accordance with Intemational Financial Reporting Standards
and with the requirements of the Law of Georgia on Accounting, Reporting and Auditing.

What we have audited

The financial statements comprise:

o the statement of financial position as at 31 December 2019:

o the staternent of profit or loss and other comprehensive incoma for the year then ended:
+ the statement of changes In equity for the year then ended:;

» the statement of cash flows for the year then ended; and

+ the notes to the financlal statements, which Include significant accounting policles and other
explanatory information.

We conducted our audit in accordance with Intemational Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report.

We believe that the audlt evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion. _

Indegandorn:e

We are independent the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code). We have fulfilled our other
ethical responsibllities In accordance with the IESBA Code.

Other information

Management is responsible for the other Information. The other information comprises the
Management Report (but does not include the financial statements and our auditor's report theraon).

Our opinion on the financlal statements does not cover the Management Report.

In connection with our audit of the financial statsments, our responsibility is to read the Management
Report and, in doing so, consider whether the Management Report is materlally inconsistent with the
financial statements or our knowledge obtalned in the audit, or otherwise appears to be materially
misstated, If, based on the work we have performed, we conclude that there is a material
misstatement in the Management Report, we are required to report that fact, We have nothing to
report In this regard.

In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express
an opinion whether certain parts of the Management Report comply with respective regulatory
normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

PricawaterhousaCoopers Georgla LLC
King David Business Centrs, 7th floor, #12 M. Aleksidza Street, Thilisl 0171, Georgla
Tel: +885 (32) 250 80 50. www.owc.com/as




pwc

Based on the work undertaken in the course of our audit, in our oplnion:

o the information glven In the Management Report for the financial year for which the financlal
statements are prepared is conslstent with the financial statements;

o tha information glven In the Managsment Report complies with the requiremaents of paragraph 8 of
article 7 of the Law of Georgla on Accounting, Reporting and Auditing.

Management is responsible for the preparation and fair presentation of the financlal statements in
accordance with Intemational Financlal Reporting Standerds and with the requirements of the Law of
Georgia on Accounting, Reporting and Auditing, and for such intemal control as management

determines is nacessary to enable the preparation of financlal statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concem, disclosing, as applicable, matters related to going concern and using
the golng concemn basis of accounting unless management either Intends to liquidate the Company or
to cease operations, or has no realistic altemative but to do so,

Those charged with govemance are responsible for oversesing the Company's financial reporting
process.

Our objectives are to obtain reasonable assurance about whether financlal statements as a whole are
free from material misstatement, whether due to fraud or error, and to Issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but |s not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exlsts.
Misstatements can arise from fraud or error and are considered material Hf, individually or in the

aggregate, they could reasonably be expected to Influence the economic dacisions of users taken on
the basls of these financial statements.

As part of an audit In accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financlal statements, whether due to
fraud or error, design and perform audlit procedures responsive to those risks, and obtain audit
evidence that is sufficlent and appropriate to provide a basls for our opinion. The sk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the cverride
of internal control.

+ Obtaln an understanding of internal control relevant to the audit In order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s intemnal control.

+ Evaluate the appropriateness of accounting policies used and the reascnableness of accounting
estimates and related disclosures made by management.

o Conclude on the appropriateness of management's use of the geing concern basis of accounting
and, based on the audit evidence obiained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concem. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
Inadequate, to modify cur opinlon. Our conclusions are based on the audit evidence obtained up

to the date of our auditor's repert. However, future events or conditions may cause the Company
to cease to continue as a golng concem.
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o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financlal statements represent the underlying transactions and
avents In a manner that achleves falr presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Peice m&rwcwrs Geocgo LLC

For and on behalf of PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Nino Kadagishvili (Reg.#SAR“AfOB 13)
30 June 2020 ¢
Tbillsl, Georgia



Rompetrol Georgla LLC

Statement of Financlal Position
In thousands of US Dollars Nots 31 Dacember 2018 31 Decamber 2018
ASSETS
Non-current assets
Property and equipment 8 15,873 14,982
Investment property 570 570
Right-of-use assets 2] 15,238 -
Intangible assets 543 406
Total non-current assets 32,325 18,048
Current sssets
Inventories 10 18,606 14,035
Other tax assets, net 626 -
Trade and other receivables 11 6,123 7,639
Cash and cash equlivalents 12 828 846
Total curvent assets 27,283 22,520
TOTAL ASSETS 59,608 38,568
EQUITY
Charter capltal 13 5,765 5,765
Retained eamings 2,104 5,720
TOTAL EQUITY 7,959 11,485
LIABILITIES
Non-current llabliitles
Leass Liabillty 8 12,820
Total non-current liabllities 12,920 -
Current liabilities
Lesss Llabllity 8 4421 -
Other texes payable, net 2 i 4,009
Trade and other payables 14 33,172 21,828
Deferred revenues 1,138 1,145
Total current linbilities 38,729 27,083
TOTAL LIABILITIES 51,643 27,083
TOTAL LIABILITIES AND EQUITY 58,608 38,588

Approved for Issue and signed on 30 June 2020,

The accompanying notes on pages 5 to 33 are an Integral part of these financial statements.




Rompetrol Georgia LLC
Statement of Profit or Loss and Other Comprehensive Income

In thousands of US Dollars - ___Note 2019 2018
Revenue from contracts with customers 15 200,271 201,018
Costofsales o 16 (184,507) (189,016)
Gross profit 15,764 12,002
Other operating income 83 98
Distribution costs 17 (10,073) (11,254)
General and administrative expenses 18 (4,142) (3,964)
Other operating expenses (892) (478)
Foreign exchange gains less losses, net 168 97
Operating profit/(loss) 808 (3,499)
Finance income 81 63
Finance costs 19 (2,341) -
Loss before income tax (1,452) (3,436)

Income tax expense

LOSS FOR THE YEAR (1,452) (3,436)

Other comprehensive income for the year - 2

TOTAL COMPREHENSIVE LOSS FOR THE YEAR (1,452) (3,436)

ne accompanying notes on pages 5 tc 32 are an integral part of these financial statements.




Rompetrol Georgla LLC

Statement of Changes in Equity

Charter Retained Total
In thousands of US Doliars ___capital samings equity
At 31 Dacember 2017 5,785 9,156 14,921
Loss for the year - {3,436) (3,436)
Total comprehensive foss for 2018 - {3,438) (3.436)
Balance at 31 December 2018 5,785 5,720 11,485
Adoption of new standards - (2.074) (2,074)
Balanca at 1 January 2018 5,763 3,648 8411
Loss for the year - (1,462) {1,452}
Total comprehenslve foss for 2019 - (1,452) (1,452)
Balance at 31 December 2019 5,765 2,194 7,959

The accompanying notes on pages 5 to 33 are an integral part of these financial statements.




Rompetrol Georgla LLC

Statement of Cash Flows
in thousands of US Dollars Note __2018 2018
Cash flows from operating actlvitiea
Loss before Income tax (1.452) (3,436)
Adjustments for:
Depreciation and Impairment of property and equipment 8 1,872 1,504
of ight-of-use assets 2 4,098 -
Nmtbaﬂonaﬁlmpalnnemofotharlnlanqiblam 17 114 B4
impairment of trade and other receivables 11 31 120
Gain on disposals of property and equipment (12) 4)
Financs costs 19 2,341 -
Financs income (81) (63)
Foreign exchange galns less losses, net (31) (34)
Operating cash flows before working capital changes 8,678 {1,818)
Decrease/(Increase) In trade and other recelvables 11 1,485 (1,327)
(Increase)decraass in Inventories 10 (5,571) 2,837
Increase In trade and other payables 14 10,343 4,133
Decreass In deferred revenues (9) (306)
Decreass In other tex balances {4,635) (865)
Changes In working capital 1,813 4,472
interest income recalved 87
Interest paid (1,368) .
Net cash from operating activites 7,012 2,716
Cash flows from Investing activities
Purchases of property and equipment 8 (2,759) (4,530)
Proceeds from the sale of property and equipment 108 o1
Acquisition of intangible assets (163) (17)
Net cash used In Irivesting activities (2,814) (4,456)
Cash flows from financing activities
Repayment of leasa llabllities = principal {4,143)
Nst cash used In financing activities (4,143)
Effect of exchange rate changes on cash and cash equivalents 27 34
Cash and cash equivalents at the beginning of the year 12 848 2,552
Cnhmdmhaqduhnhatmomddlhoynr 12 928 848

The accompanying notes on pages 5 to 33 are an Integral part of these finandal staternents,




Rompetroi Georgla LLC
Notes to the Financisl Statements - 31 December 2019

1 The Company and Its Operations

These financial statements have been prepared in accordance with Intemational Financlal Reporting
Standards and with the requirements of the Law of Georgia on Accounting, Reporting and Auditing for the
year ended 31 December 2019 for Rompetrol Georgia LLC (the “Company®).

The Company was Incorporated on 5 December 2005 and Is domiclled in Georgia. The Company is a
limited llability company and was set up in accordance with Georglan regulations and Is reglstered by Thilisi
Tax Inspection with Identification number 204493002,

As of 31 December 2019 the Company's immediate and uttimate controlling party was KMG International
N.V.

Principal activity. The Company’s principal business activity is import, wholesale and retail sale of fuel on
the territory of Georgla. Retail chaln consists of 80 gas stations located throughout the country, which are
rented from third parties and operating under name “Rompetrol”.

Thilisi, Georgla. The head offics of the Company Is located at #12 M. Aleksidze Str., King David Business
Center 4th floor, Thilisi 0171, Georgla,

Presentation currency. These financlal statements are presented in United States Dollar ("USD" or "US
Dollar), unless otherwise stated.

2 Operating Environment of the Company

The Company’s principal business aciivities are within Georgia. Georgla displays certain characteristics of
&n emerging market, including relatively high inflation and high interest rates. Georglan tax legislation Is
subject to varying Interpretations and frequent changes (Note 20),

maonetary measures undertaken by the Government, together with tax, legal, regulatory and political
developments.

Management is unable to predict all developments which could have an impact on the Georgian aconomy
and consequently what effect, if any, they could have on the future financial position of the Company.
Management believes it is taking all the necessary measures to support the sustainability and development
of the Company’s business.

3 Signlficant Accounting Policles

Baslis of preparation. These financial statements have baen prepared in accordance with Internationai
Financial Reporting Standards (*IFRS") and with the requirement of the Law of Georgia on Accounting,

and Auditing, under the historical cost convention, as modified by the Initial recognition of
fSinancial instruments based on fair value.

The principal accounting policies applied in the preparation of these financial statements are set out below.
Apart from the accounting policy changes resulting from the adoption of IFRS 186 effective from 1 January
2018, these policles have been consistently appiled to all the periods presented, unless otherwise stated.
Rafer to Notes 5 and 25. The principal accounting policies applied to lesses untll 31 December 2018 are
presanted in Note 25.

The preparation of financial statements in conformity with IFRS requires the use of certain critical

#ccounting estimates. It also requires management to exercise Its judgement in the process of applying the
ny's accounting policies. The aress Involving a higher degree of judgement or complexity, or areas

where assumptions and estimates are significant to the financial statements are disclosed in Note 4.

Foreign currency translation. The functionsl currency of the Company Is United States Dollar ("USD" or
“US Dollar’) due to the following facts: a) the Company represents an integral foreign operation of the
Parent company, being the extension of its operations in the environment different from the Parent’s cne;
Tha Company Is significantly inter-related with the Parent and they work as a single business rather than




Rompetrol Georgla LLC
Nofes to the Financial Statements - 31 December 2019

3 Significant Accounting Policles (Continued)

autonomously; b) Acquisition of inventory 1s mainly made from the Parent company while the prices are
determined considering USD exchange rates. The acquisition cost takes key role in determining sales price
on local market; ¢) secondary indicators polnt out at US dollar as majority of financing activities are In US
dollars. Should the functional currency be chosen differently the forelgn exchange geln/loss could be
different. The financial stetements are presented in United States Dollars,

Transactions and balances. Monetary assets and liabllities are translated into entity's functional currency
&t the officlal exchange rate of the National Bank of Georgla ("NBG") at the respective end of the reporting
period. Forelgn exchange gains and losses resulting from the settlement of the transactions and from the
franslation of monetary assets and liabilities into entity's functional currency &t year-end officlal exchange
raies of the NBG are recognised In profit or loss. Foreign exchange gains and lossas that relate to
borrowings ars presented in the income statement within ‘finance income or costs'. All other foreign
exchange gains and losses ane presented in the income statement within ‘Foreign exchange gains less
losses’. Translation at year-end rates does not apply to non-monetary tems that are measured at historical
cost. Non-monetary ltems measured at falr value in a foreign currency, Including equity Investments, are
Tensiated using the exchange rates at the date when the falr value was determined. Effects of exchange
rate changes on non-monetary items measured at fair value in a foreign currency are recorded as part of
the fair value galn or loss.

As at 31 Decamber 2019, the principal rates of exchange, as determined by the National Bank of Georgia,
usad for translating forelgn currency balances were: USD 1 = GEL 2.8877 and USD 1 = Euro 0.8935 (31
Decamber 2018: USD 1 = GEL 2.6766 and USD 1 = Euro 0.8718).

FProperty and equipment. All items of property and equipment are stated at cost, less accumulated
depreciation and provision for impairment, where required. Construction in progress (“CIP*) categary
includes assets under construction for future use as property and equipment.

costs are included in the asset's carmrying amount or recognised as a separete asset, as
sppropriate, only when It is probable that future economic benefits assoclated with the item will flow to the
Company and the cost of the [tem can be measured reliably. Costs of minor repairs and day-to-day
maintenance are expensed when incurred. Cost of replacing mejor parts or components of property and
scuipment Items are capitalised and the replaced part Is retired.

A& e end of each reporting perlod management assesses whether thers is any indication of impairment
of property and equipment. If any such Indication exists, management estimates the recoverable amount,
which is determined as the higher of an asset's fair value less costs of disposal and its valus in use. The
c=mying amount is reduced to the recoverable amount and the impairment loss Is recognised In profit or
oss %or the year. An impairment loss recognised for an asset In prior years is reversed where appropriate
¥ Sere has been a change in the estimates used to determine the asset's value In use or fair value less
==us of disposal.

S=ms and losses on disposals are determined by comparing the proceeds with the camying amount and
&= r=cognised In profit or loss for the year within other operating Income or expenses.

Sworeciation. Land, CIP and uninstalled equipment are not depreclated. Depreciation on other items of

gmperty and equipment is calculated using the straight-ine method to allocate thelr cost to their residual
waues over their estimated useful lives:

Useful lives |n years

Suldings and Other Constructions 21032
Machinery and Merchandising Equipment 1t 32
Lesssehold Improvements Shorter of useful Iife (2 to 16) and the term of the lease
Office Equipment 11018
 Wabicies - 6t0 10

“The residual value of an asset is the estimated amount that the Company would currently obtain from the
- of the asset less the estimated costs of disposal, If the asset was already of the age and in the
expected at the end of lts useful life. The assets' residual values and useful lives are reviewad,

adiusted if appropriate, at the end of each reporting period. All assets classified as property and
have nil resldual value.
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3 Significant Accounting Policies (Continued)

investment property. Investment property is property held by the Company to eam rental incoma or for
capital appreciation, or both and which is not occupied by the Company.

Investment property is stated at cost less accumulated depreciation and provision for impairment, whers
required. It is depreclated on a straightdine basis over an expected useful life. In case of any indication that
the investment properties may be impalred, the Company estimates the recoverabie amount as the higher
of value in use and falr value less costs to sell. The carrying amount of an investment property Is written
down to its recoverable amount through a charge to profit or loss for the year. An impairment loss
recognised in prior years is reversed If there has been a subsequent change in the estimates used to
determine the asset's recoverable amount.

Land included in investment property Is not depreciated.

Eamed rental income Is recorded in profit or loss for the year within other operating income. Galns or losses

on disposal of investment property are calculated as proceeds less the carrying amount and are recorded
within other operating income or expenses.

Subsequent expenditure is capitalized to the assst's carrying amount only when It is probable that future
aconomic benefits assoclated with the expenditure will flow to the Company and the cost can be measured
reliably. All other repalrs and maintenance costs are expensed when incurred.

¥ an investment property becomes owner-occupled, It Is reclassified to property and equipment.

Right-of-use assets. The Company leases gas stations, office space and warehouse. Contracts may
contain both lease and non-lease components. The Company allocates the consideration In the contract to
e leass and non-lease components based on thelr relative stand-alone prices.

Assats arising from a lease are Initially measured on a present value basis.
Right-of-use assets are measured at cost comprising the following:

B the amount of the Inltial measurement of lease liability,

- any lease payments made at or before the commencement date less any lease incentives recsived,
= . anyinitial direct costs, and

=  cosis to restore the asset to the conditions required by lease agreements. )

Sight-of-use assets are generally depreciated over the shorter of the asset's useful Iife and the leass term
@n & straight-line basis. If the Company is reasonably certain to exercise a purchase option, the right-of-

“me assat Is depreciated over the underlying assets’ useful lives. Depreciation on the items of the right-of-
“=e assefs s calculated using the straight-line method over their estimated useful lives as follows:

Useful llves In vears
Filing siations 5ib20
Ofice space and other bulldings 210 15

#ntangible assets. The Company's intangible assets have definite useful lives and primarily include
==pialised computer software licences.

Acquired computer software licences are capitalised on the basis of the costs incurred to acquire and bring
Bem 1o use. All other costs associated with computer software, e.g. Its maintenance, are expensed when
moarred.

Computer software licenses are amortised using the stralght-line method over their usefu! lives of 3 to 10
- gmers. ¥ impalred, the carrying amount of intangible assets is written down to the higher of value in use and
S walue less costs of disposal,
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3 Significant Accounting Policles (Continued)

Impairment of non-financlal assets. Assets that ere subject to depreclation and amortisation are

reviewed for Impaimment whenever events or changes In circumstances Indicate that the carrying amount

may not be recoverable. An impairment loss is recognised for the amount by which the asset's carrying

&mount exceeds its recoverable amount. The recoverable amount is the higher of an asset's fair value less

costs of disposal and value In use. For the Purposes of assessing impairment, assets are grouped at the

lowest levels for which there are largely independent cash inflows (cash-generating units). Prior
; of non-financial assets are reviewed for possible reversal at each reporting date.

Financial Instruments - ksy measurement terms. Depending on their classification financial instruments
are carried at fair value or amortised cost as described below,

Tansaction betwesn market participants at the measurement date. The best avidence of fair value is the
price in an active market. An active market is one in which transactions for the asset or llabllity take place
with sufficient frequency and volume to provide pricing information on an ongoing basis.

Fair value of financial Instruments traded in an active market is measured as the product of the quoted price
for the individual asset or liabllity and the number of instruments held by the entity. This is the case even If

Valuation techniques such as discounted cash flow models or models based on recent arm's langth
or consideration of financial data of the Investees are used to measure fair value of certain
fSnancial instruments for which extsrnal market pricing information is not available.

acting as selling agents), advisors, brokers and dealers, levies by regulatory agencies and securitiss
exchanges, and transfer taxes and duties. Transaction costs do not include debt premiums or discounts,
financing costs or internal administrative or holding costs.

and of any premium or discount to the maturity amount using the effective interest method. Accrued interest
income and accrued interest expense, including both accrued coupon and amortised discount or premium
{inciuding fees deferred at origination, If any), are not presented separately and are included In the carrying
values of the related items in the statement of financlal position,

of the instrument. The present value calculation includes all fees pald or received betwsen parties to the
<ontract that are an integral part of the effective Interest rate.
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Financlal Instruments — Initial recognition. Financial instruments are initially recorded at fair value
adjusted for fransaction costs. Fair value at initial recognition is best evidenced by the transaction price. A
gain or loss on Initial recognition is only recorded If there Is a difference between fair value and transaction
price which can be evidenced by other observable current market transactions In the same instrument or
By a valuation technique whose inputs include only data from observable markets. After the Initial
recognition, an ECL allowance is recognised for financlal assets measured at AC and investments in debt
Instruments measured at FVOCI, resulting in an immediate accounting loss.

All purchases and sales of financial assets that require delivery within the time frame established by
reguiation or market convention (*regular way" purchases and sales) are recorded at trade date, which is
e cats on which the Company commits to deliver a financial asset. All other purchases are recognised
when the entity becomes a parly to the contractual provisions of the instrument.

Financial assels - classification and subsequent measurement — measurement categories. The
Compeany clessifies financlal assets in the following measurement categories: FVTPL, FVOCI and AC. The
Smss¥ication and subsequent measurement of debt financial assets depends on: (l) the Company's
Susiness model for managing the related assets and (ii) the cash flow characteristics of the asset.

Financial assets — classification and subsequent measurement ~ business model. The business model
ssflecis how the Company maneges the assets in order to generate cash fiows — whether the Company’s
oijective is: (1) solely to collect the contractual cash flows from the assets (“hold to collect contractual cash
h’.)ar(l”l)boolhdboﬁthocontradualcashﬂommdmemhﬂowsariahgfmntl'leaaleofmeh('hold
iocollect contractual cash flows and seil”) or, if nefther of (i) and (i) Is applicable, the financial assets are classified
s part of "other” business model and measured at FVTPL.

Susiness model is determined for a group of assets (on a portfollo level) based on all relevant evidence about
e activities that the Company undertakes to achieve the objective set out for the portfolio available at the date

= he assessment. Factors considered by the Company in determining the business model include the purpose
#nc composition of a portfollo, past experience on how the cash flows for the respective assets were collectad,
Sow risks are assessed and managed, how the assets’ performance is assessed.

Smancial assets - classification and subsequent measurement — cash flow characteristics. Where the
Susiness model s to hold assets to collect contractual cash flows or to hold contractual cash flows and sell, the
Compeny assesses whether the cash flows represent solely payments of principal and interest ("SPPP),
-Fmencial assets with embedded derivatives are considered In their entirety when determining whether their cash
Sows ars consistent with the SPP! feature. In making this assessment, the Company considers whether the
sonractual cash flows are consistent with a basic lending amangement, i.e. Interest Includes only consideration
B credit risk, time value of money, other basic lending risks and profit margin.

Whers the confractual terms introduce exposure to risk or volatility that is inconsistent with a basic lending
amangement, the financial asset is classified and measured at FVTPL. The SPPI assessment is performed on
Jmilisl racognition of an asset and It is not subsequently reassessed.
i

Smancial assets - reclassification. Financigl instruments are reclassified only when the business model for
“m=maging the portfolio as a whole changes. The reclassification has a prospective effect and takes placs from
‘e beginning of the first reporting period that follows after the changs in the business model. The entity did not
‘=hange its business model during the current and comparetive period and did not make any reclassifications.

=al assets Impalrment - credit loss allowance for ECL. The Company assesses, on a forward-looking
e ECL for financiel assets measured at AC and recognises Net impaiment losses at each reporting
"The measurement of ECL reflects: (i) an unbiased and probability weighted amount that Is determined by

g & range of possible outcomes, (il) time value of money and (Ill) all reasonable and supportabls
nstion that Is avallable without undue cost and effort at the end of each reporting period about past events,
~t condltions and forecasts of future condltions.

~ompany applies the simplified approach for calculating a lifetime ECL for its financial assets. The expected
rates are based on the payment profiles over a period of last 12 months and the comesponding historical
losses experienced within this period. The historical loss rates are adjusted fo reflect current and forward-
g Information. Expected credit losses calculated by the Company as at 31 December 2019 and 1 January
are Immaterial.
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Financlal assets — write-off. Financial assats are written-off, in whole or in part, when the Company
exhausted all practical recovery efforts and has concluded that there is no reasonable expactation of
f=covery. The write-off represents a derecognition event.

Financial assets - derecognition. The Company derecognises financial assets when (a) the assets are

Control is retalned if the counterparty does not have the practical ability to sell the asset in Its entirety to an
wnrelated third party without needing to Impose additional restrictions on the sale.

Financial ilabliitles ~ measurement categories. Financial liabilltles are classified as subsequently
measured at AC, except for (i) financlal liabilites at FVTPL: this classification Is applied to derivatives,
Snancial llabilities held for trading (e.g. short positions In securities), contingent consideration recognised
By an acquirer: In a business combination and other financlal liabilities designated as such at initial
recognition and (ii) financial guarantes contracts and loan commitments.

Financlal lisbliities — derecognition. Finenclal liabilities are derecognised when they are axtinguished
{Le. when the obligation specified in the contract is discharged, cancslled or expires.

Offsetting financial Instruments. Financial assets and liabliities are offset and the net amount reported
n the statement of financial position only when there Is a legally enforceable right to offset the recognised
amounts, and there Is an intentlon to either settle on a net basls, or to realise the asset and settle the liability
simultaneously. Such a right of set off (&) must not be contingent on a future event and (b) must be legally
snforceable in all of the following circumstances: (1) in the normal course of business, (i) In the event of
default and (jii) in the event of insolvency or bankruptey,

Cash and cash equivalents. Cash and cash equivalents include cash in hand, deposits held at call with
Banks, and other short-term highly liquld investments with original maturities of three months or less. Cash

&nd those cash flows represent SPPI, and (ii) they are not designated at FVTPL. Features mandated solely
by legislation, such as the bail-in legislation In certain countries, do not have an Impact on the SPPI test,
unless they are Included in contractual terms such that the feature would apply even if the leglslation is
subsequently changed.

Trade and other recelvables. Trade and other recelvables are recognised initlally at falr value and are
subsequently carried at AC using the effective Intsrest method.

Trade and other payabies. Trade payables are accrued when the counterparty performs its obligations
under the contract and are recognised initielly at fair value and subsequently carried at AC using the
effactive Interest method.

Lease /iabliitles. Liabilities ariging from a lease are Initially measured on a present value basis. Leass
Sabilities Include the net present value of the fixed lease payments (including in-substance fixed payments),
less any lease Incentives recsivable.

The difference between actual lease payments that are based on monthly sales per gas stations and
minimum contractual lease payments [s treated as an operating lease éxpense and is charged to profit or
ioss.

in
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Exiension and termination options are Included in @ number of gas station leases across the Company.
These terms are used to maximise operational flexibility in terms of managing the assets used in the
Company’s operations. The majority of extension options held are exercisable only by the Company and
not by the respective lessor, while termination options are exercizable by both — the Company and the
respective lessor. Extenslon options (or peried after termination aptions) are only included in the lease term
¥ e lease Is reasonably certain to be extended (or not terminated). Lease payments to be made under
reasonably certain extension options are also included In the measurement of the liability.

The lease payments are discounted using the Company’s incremental borrowing rate, bsing the rate that
e Company would have to pay to borrow the funds necessary to obtain an asset of similar value to the
rght-of-use asset in a similar economic environment with similar terms, collateral and conditions.

To determine the incremental borrowing rate, the Company uses the market Interest rate of US Dollar
@anominated borrowings, which Is publicly available on official website of the National Bank of Georgla.

Lasss payments are allocated between principal and finance costs. The finance costs are charged to profit
or loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance
of $he Bability for each period.

Fayments assoclated with short-term Ieases of equipment and vehicles are recognised on a straight-line
B=sis as an expense In profit or loss. Short-term leases are leases with a lease term of 12 months or less.

Operating lease. Where the Company is a lessor In a [ease which doss not transfers substantially all the
msks and rewards Incldental to ownership to the lessee (i.e. operating leass), lease payments from
cpersting leases are recognised as other income on a straight-line basis.

scome faxes. Income taxes have been provided for In the financial statements in accordance with
‘sgisiation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unlons, Insurance companles, microfinance organizations and pawn
#hops) do not have to pay Income tax on their profit eamed since 1 January 2018, until that profit Is
distbuted or deernad distributed in a form of dividend.

ﬁitmma tu is payable on gross up value (l.e. net dividends shall be grossed up by withholding tax
S%. ¥ applicable, and divided by 0.85) at the moment of the dividend payment to individuals or to non-
s=s=icient legal entities. Dividends pald to resident legal entities from the profits earned since 1 January 2018
#re tax exempted.

Diwidends on eamings accumulated during the period from 1 January 2008 to 1 January 2018 Is subject to
income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate income
=x deciared and pald on taxable profits vs total net profits for the same period multiplled to the dividend to
e distributed. However, tax credit amount should not exceed the actual income tax Imposed on dividend

imeome tax arising from distribution of dividends is accounted for as an Income tax expense in the period
iﬂm dividends are declared, regardless of the actual payment date or the period for which the dividends
&= pald. A contingent income tax Hability which would arise upon the payment of dividends Is
Pmﬂ In the statement of financial position.

» addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
et refated to economic activities, free delivery of assets or services and representation costs that exceed
% maximum amount determined by the Tax Code of Georgia. All advances pald to entities registered in
having preferential tax regime and other certain transactions with such entities as well as loans
1o individuals or non-residents are immediately taxable.

A4
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Such taxes along with other taxes, net of tax credits claimed on assets or services received in exchange
for the advances paid to entities registered in jurisdictions having preferential tax regime or recovery of
loans granted to individuals or non-residents, are recorded under ‘Texes other than on income’ within
“‘General and administrative expenses'.

Uncertain tax positions. The Company’s uncertain tax positions are reassessed by management at the
end of each reporting period. Llabllities are recorded for income tax positions that are determined by
management as more llkely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authoritles. The assessment is based on the Interpretation of tax laws that have been
enacted or substantively enacted by the end of the reporting period, and any known court or other rulings
on such issues. Liabllitles for penalties, interest and taxes other than on income are recognised based on
management’s best estimate of the expenditure required to settle the obligations at the end of the reporting
pariod. Adjustments for uncertain income tax positions, If any, are recorded within the income tax charge.

¥alue added fax. Output value added tax related to sales is payable to tax authorities upon delivery of
goods or services to customers. Input VAT is generally recoverable against output VAT upon receipt of the
WAT invoice, The tax authorities permit the setlement of VAT on a net basis. VAT related to sales and
purchases Is recognised in the statement of financial position on a net basls. Whers provision has been
made for the impalmaent of receivables, the impairment loss Is recordead for the gross amount of the debtor,
Inciuding VAT.

Smventorfes. Inventories are recorded at the lower of cost and net reallsable value. The cost of inventary is
Sstermined on the weighted average basis. The cost of finished goods includes cost of purchase and other
c=sis incurred in bringing them to thelr present location and condition. Net realisable value is the estimated
saling price In the ordinary course of business, less the estimated cost of completion and selling expenses.

Prapayments. Prepayments are carrled at cost less provision for impairment. A prepayment Is classlified
28 non-current when the goods or services relating to the prepayment are expected to be obtained after
ome year, or when the prepayment relates to an asset which will itself be classified as non-current upon
‘miEal recognition. Prepayments to acquire assets are transferred to the carrying amount of the asset once
= Company hes obtained control of the asset and it is probable that future economic benefits associated
w5 $he asset will flow to the Company. Other prepayments are written off to profit or loss when the goods
or seryices relating to the prepayments are recsived. If there is an indication that the assets, goods or
-services relating to a prepayment will not be received, the carrying value of the prepayment is written down
. acsordingly and a corresponding impalrment loss Is recognised in profit or loss for the year.

Charter capifal. The amount of Company’s stated charter capital is determined by the Company's
sharsholder. The changes in the Company’s stated capital shall be made only based on the decision of the
s shareholder.

Dividends. Dividends are recorded as a liability and deducted from equity In the period In which they are
‘@ecersd and approved. Any dividends declared after the reporting period and before the financial
=ms=ments are authorised for issue are disclosed In the subsequent events note.

for liabllities and charges. Provislons for liabilities and charges are non-financial liabllities of
timing or amount. They are accrued when the Company has a prasent legal or constructive
as a result of past events, It Is probable that an outfiow of resources embodying economic
» will be required to settle the obligation, and a reliable estimate of the amount of the obligation can
# made. Provislons are measured at the present value of the expenditures expected to ba required to
e obligation using a pre-tax rate that reflects current market assesements of the time value of money
me ™= risks specific o the obligation. The increase in the provision due to the passage of time is
: as an Interest expense.

and charges, such as taxes other than Income tax or regulatory fees based on Information related
& period before the obligation to pay arises, are recognised as liabiliies when the obligating event that
rise to pay a levy occurs, as identified by the legislation that triggers the obligation to pay the levy.
= paid before the obligating event, It Is recognised as a prepayment.
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Revenue recognition. Revenue is income arising in the course of the Company’s ordinary activities.
Revenus Is recognised in the amount of transaction price. Transaction price Is the amount of consideration
o which the Company expeacts to be entitied in exchange for transferring control over promised goods or
services fo a customer, excluding the amounts collected on behalf of third parties.

Revenue is recognised net of discounts, retumns and value added taxes.

Sales of goods. The Customers of the Company could be split between: customers of retail chain and
wholesale customers. Sales are recognised when control of the good has transferred, being when the
goods are delivered to the customer, the customer has full discretion over the goods, and there is no
unfulfilled obligation that could affect the customer's acceptance of the goods. Delivery occurs when the
goods have been shipped to the specific location, the risks of obsolescence and loss have been transfemred
 the customer, and either the customer has accepted the goods In accerdance with the contract, the
scceptance provisions have lapsed, or the Company has objective evidencs that all criteria for acceptance
have been satisfied,

Revenue from the sales with discounts is recognised based on the price specified in the contract, net of the
esfimated volume discounts.

No element of financing i deemed present as the significant part of the Company’s sales are performed
sither on advance payment terms or are settled at the point of transfer of control over the goods. In certain
cases, deferred payment terms could be agreed, however, the deferal never exceeds twelve months,
therefors, no element of financing is deemed present and transaction price is not adjusted for the effects of
2 significant financing component.

A recsivable is recognised when the goods are delivered as this is the point In time that the consideration
is unconditional because only the passage of time is required before the payment is due.

I case of fixed-price sales contract where the customer pays the advance amount based on a payment
schedule, a deferred revenue is recognised if the payments exceed the goods provided.

Customer loyalty program. The Company operates a loyalty programs for both types of customers, where
customers are entitled to discounts on future purchases based on previous purchase volumes.
Accumulated experience Is used to estimate and provide for the discounts, using the expected value
method, and revenue Is only recognised to the extent that it is highly probable that a significant reversal will
mot occur. A deferred revenue (included in statement of financial position) is recognised for expected
wolume discounts payable to customers In relation to sales made until the end of the reporting period.

Empioyee benefits. Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary
bensfits are accrued In the year in which the assoclated services are rendered by the employees of the
Company. The Company has no legal or constructive obligation to make pension or similar benefit
payments.

Amendment of the financlal statements after Issue. Any changes to these financlal statements after
issue require approval of the Company's management who authorised these financial statements for issue.

4 Critical Accounting Estimates and Judgements In Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised In the financial
Iformation and the carrying amounts of assets and liabilities within the next financial year. Estimates and

are continually evaluated and are based on management's experience and other factors,
nciuding expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certaln judgements, apart from those Involving estimations, in the process of
‘=oplying the accounting policies. Judgements that have the most significant effect on the amounts
- mecognisad in the financial Information and estimates that can cause a significant adjustment to the carrying
amount of assets and liabilities within the next financial year include:

13
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4 Critical Accounting Estimates and Judgemenis in Applying Accounting Policles (Continued)

iniSal recognition of related parly transactions. In the normal course of business the Company enters
Im> Tansactions with its related parties. IFRS 9 requires Inltial recognition of financlal instruments based
o Shelr fair values. Judgement is applied In determining if transactions are priced at market or non-market
imi=rest rates, where there Is no active market for such transactions.

basis for judgement Is pricing for similar types of transactions with unrelated parties and effective
rate analyses. Terms and conditions of related party balances are disclosed in Note 7.

taxes. Georgian tax and customs leglsiation is subject to varying interpretations and changes occur

. Further, the interpretation of tax legislation by tax authorities as applied to the transactions and
of the Company may not coincide with that of management. As a result, tax authorities may
ge fransactions and additional taxes, penaities and Interest, may be assessed which can ba
Management believes that its interpretation of the relevant legisiation is appropriate and that it
sbable that the Company’s tax and customs positions will be sustained,

{ives of property and equipment. The estimation of the useful lives of items of property and
ant is @ matter of judgment based on the experience with similar assets. The future economic
embodied in the asssts are consumed principally through use. However, other factors, such as
zal or commerclal obsclascance and wear and tear, often result in the diminution of the economic
embodied in the assets. Management assesses the remaining useful lives in accordance with the
* technical conditions of the assets and estimated period during which the assets are expected to
benefits for the Company. The following primary factors are considered: (a) the expected usage of the
(b) the expected physlcal wear and tear, which depends on operational factors and maintenance
mme; and (¢} the technical or commerclal obsolescence arising from changes in market conditions.

ha estimatad useful lives to differ by 10% from managemaent's estimates, the impact on depreciation
Sor e year ended 31 December 2019 would be to Increase it by USD 186 thousand or decrease it by USD
952 Sousand (2018: Increase by USD 167 thousand or decrease by USD 137 thousand).

siation of right-of-use asseis. In determining the lease term, management considers all facts and
ances that create an economic incentive to exercise an extension option, or not exercise a
netion option. Extenslon options (or periods after termination options) are only included in the lease
¥ the lease Is reasonably certain to be extended (or not terminated).

2s of gas stations and buildings, the following factors are normally the most relevant:

¥ the Company's strategy is to expand its operations, the Company Is typically reasonably certain to
axtend (or not terminate) the lease.
" ¥ there are significant penaities to terminate (or not extend), the Company Is typically reasonably
cartsin to extend (or not terminate) the lease.

the Company considers other factors including historical lease durations and the costs and
disruption required to replace the laased asset. Most extension options in gas station and bullding
have been Included In the lease liability, because the Company does not consider replacing the
already Involved in business operations.

on and termination options. Extension and termination options are Included in a number of right-
asset leases across the Company. These are used to maximise operational flexibliity In terms of
g the assets used In the Company's operations. The majority of extension options held are
le only by the Company and not by the respective lessor.

g the lease term, management conslders all facts and circumstances that create an economic
to exercise an extension option, or not exercise a termination optlon. Extension options (or periods
f=rmination optlons) are only Included in the lease term if the lease is reasonably certain to be
ded (or not terminated).

ss of right-of-use assets the following factors are normally the most relevant:

¥ the Company's strategy Is to expand its operations, the Company Is typically reagonably certain to
extend (or not terminate) the lease.

14



Rompetrol Georgla LLC
Notes fo the Financial Statements - 31 December 2019

4  Critical Accounting Estimates and Judgements In Applying Accounting Policles (Continued)

B If there are significant penalties to terminate (or not extend), the Company Is typically reasonably
cartain to extend (or not terminate) the lease.

B Otherwise, the Company considers other factors including historical lease durations and the costs
and business disruption required to replace the leased assst,

Most extension options In right-of-use asset leases have been included in the lease liability, because the
Company does not consider replacing the assets already Involved In business operations.

Discount rates used for determination of leass liabllities. The Company uses Its Incremental borrowing
rate as a base for calculation of the discount rate because the interest rate implicit in the lease cannot be
readily determined.

A 10% increase or decreass in discount rate at 31 Decamber 2019 would result in an increase or decrease
In lease lisbilitles of USD 264 thousand (1 January 2019: USD 348 thousand).

5 ' IAdoptlon of New or Revised Standards and Interpretations

IFRS 16, Leasss (issued on 13 January 2016 and effective for annual periods baginning on or after
1 January 2019). The Company decided to apply the standard from its mandatory adoption date of
1 January 2019 using the modified retrospective method, without restatement of comparatives and using

In applying IFRS 186 for the first time, The Company has used the following practical expedients permitted
by the standard:

s applying a single discount rate to a portfolio of leases with reasonably similar characteristics,

i) relying on previous assessments on whether leases are onerous as an alternative to performing an
Impairment review — there were no onerous contracts as at 1 January 2018,

> accounting for operating leases with a remaining lease term of less than 12 months as at 1 January
2019 as short-term leases.

The Company has also elacted not to reassess whether a contract Is, or contains a lease at the date of
~ initial application. Instead, for contracts entered Into before the transition date The Company relied on its

assessment made applying IAS 17, Leases, and IFRIC 4, Determining whether-an Arrangement contalns
8 Lease,

The weighted average incremental borrowing rate applied be The Company to the leased liabilities on 4
January 2019 was 8%,

As at 31 December 2018 the Company had non-cancellable lease commitments of USD 32,356 thousands.

Of these commitments, USD 128 thousands related to short-term leases which both are recognised on a
straight-line basis as an expense in profit or loss.
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; the Financlal Statements - 31 December 2019
_Adoption of New or Revised Standards and Interpretations {Continued)

on of the operating lease commitments disclosed in Note 20 to the recognised liabllity is as

31 Dacember 2018/
Beusandis of US Dollars 1 January 2019
minimum lease payments for non-cancsiiable® operating leeses &s &l 22 356

2018 (Note 20) '

= of discounting to present value (12,284)
short-term leases not recognieed as a liabllity (128)
Esbliitles recognised as at 1 January 2019 19,964

=

m lease llabilities 3,640
16,324

n lease lliabliitles

e isases Include those cancefiable only: (a) upon the cecurrence of some remote contingency, (b) with the permission of the

jeseea enters Into & new laasa for the same or an equivalent asset with the same leesor; or (d) upon payment by the lesses
nal amount that, st Inception of tha leass, confinuation of the leass |s reascnally certaln,

in accounting policy affected the following items in the consolidated statement of financial

1 January 2018:

impact of adopiing

ds of US Doliars _Notes IFRS 18
In right-of-use assels 8 17,880
In leesa [iabllities ] {19,064)
2,074

o amended standards became effective from 1 January 2018, but did not have any material

= on the Company:
FRIC23 *Uncertainty over income Tax Treatments” (issued on 7 June 2017 and effective for annual
sods beginning on or after 1 January 2018).

sayment Features with Negative Compensation — Amendments to IFRS 8 (Issued on 12 October
2017 and effective for annual periods beginning on or after 1 January 2018).

iments to IAS 28 ‘Long-term Interests in Associates and Joint Ventures® (issued on 12 October
2017 and effective for annual periods beginning on or after 1 January 2019).

Annual Improvements to IFRSs 2015-2017 cycle —amendments to IFRS 3, IFRS 11, IAS 12 and IAS
23 (issued on 12 December 2017 and effective for annual periods beginning on or after 1 January

2018).
~ Amendments to IAS 19 “Plan Amendment, Curtailment or Settlement” (issued on 7 February 2018

and effective for annual periods beginning on or after 1 January 2018).

18
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New Accounting Pronouncements

n new standards and interpretations have been Issued that are mandatory for the annual periods
ning on or after 1 January 2020 or later, and which the Company has not early adopted.

' Saie or Contribution of Assets betwesen an Investor and lis Assoclate or Joint Venture -
Amendments to IFRS 10 and IAS 28 (Issusd on 11 September 2014 and sifsctive for annual
pariods beginning on or after a date to be determined by the IASB). These amendments address an
consistency between the requirements In IFRS 10 and those in IAS 28 In desaling with the sale or
=ontribution of assets between an Investor and its associate or joint venture. The maln consequence of
$e amendments Is thet a full gain or loss Is recognised when a transactlon Involves a business. A partial
gain or loss Is recognised when a transaction involves assets that do not constitute a business, even if
$ese assets are held by a subsidiary.

FRS 17 "Insurance Contracts™(Issued on 18 May 2017 end effective for annual periods beginning
on or after 1 January 2021), IFRS 17 replaces IFRS 4, which has given companies dispensation to carry
on accounting for insurance contracts using existing practices. As a consequencs, it was difficult for
nvestors to compare and contrast the financial performance of otherwise similar insurance companies.
FRS 17 Is a single principle-based standard to account for all types of insurance contracts, including
rsinsurance contracts that an Insurer holds. The standard requires recognition and measurement of groups
of Insurance contracts at: (i) a risk-adjusted present value of the future cash flows (the fulfilment cash flows)
that incorporates all of the avallable information about the fulfiiment cash flows In a way that is consistent
with observable market information; plus (If this value is a liabllity) or minus (if this value Is an asset) (ii) an
amount representing the uneamed profit in The Company of contracts (the contractual service margin).
insurers will be recognising the profit from a group of insurance contracts over the period they provide
insurance coverage, and as they are released from rigk. If a group of contracis Is or becomas loss-making,
an entity will be recognising the loss immediately

Amendments to the Conceptual Framework for Financlal Reporting (issued on 29 March 2018 and
effective for annual periods beginning on or after 1 January 2020).The revised Conceptual Framework
includes a new chapter on measurement; guidance on reporting financial performance; improved definitions
and guldance — in particular the definition of a liability; and clarifications in Important areas, such as the
roles of stewardship, prudence and measurement uncertainty in financlal reporting.

Definition of a business — Amendments to IFRS 3 (Issued on 22 October 2018 and effective for
acquisitions from the beginning of annual reporting period that starts on or after 1 January
2020).The amendments revise definition of a business. A buginess must have Inputs and a substantive
process that together significantly contribute to the ablllty to create outputs. The new guidance provides a
framework to evaluate when an Input and a substantive process are present, including for early stage
companies that have not generated outputs. An organised workforce should-be present as a condition for
_ classification as a business if are no outputs. The definition of the term ‘outputs’ is narrowed to focus on
goods and services provided to customers, generating investment income and other Income, and it
excludes retumns in the form of lower costs and other economic benefits. It Is also no longer necessary to
assess whether market participants are capable of replacing missing elements or integrating the acquired
activities and assets. An entity can apply a ‘concentration test'. The assets acquired would not represent a
business If substantially all of the fair value of gross assets acquired is concentrated In a single asset (or a
group of similar assets).

Definition of materiallty - Amendments to IAS 1 and IAS 8 (Issued on 31 October 2018 and effective
for annual periods beginning on or after 1 January 2020).The amendments clarify the definition of
material and how it should be applied by including in the definition guidance that until now has featured
alsewhere in IFRS. In addition, the explanations accompanying the definition have been Improved. Finally,
the amendments ensure that the definition of material Is consistent across all IFRS Standards. Information
is material if omitting, misstating or obscuring it could reasonably be expected to influence the decisions
that the primary users of gensral purpose financlal statements make on the basis of those financlal
statements, which provide financial information about a speclfic reporting entity.

Interest rate benchmark reform - Amendments to IFRS 9, IAS 39 and IFRS 7 (issued on 26 September
2019 and effective for annual perfods beginning on or after 1 January 2020). The amendments were
triggered by replacement of benchmark Interest rates such as LIBOR and other inter-bank offered rates
(1BORs'). The amendments provide temporary relief from applying specific hedge accounting requirements
fo hedging relationships directly affected by the IBOR refarm. Cash flow hedge accounting under both IFRS

17
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New Accounting Pronouncements {Continued)

2 IAS 39 requires the future hedged cash flows to be ‘highly probable'. Where these cash flows depend
@n IBOR, the relief provided by the amendments requires an entity to assume that the interest rate on
ich the hedged cash flows are based does not change as a result of the reform, Both IAS 39 and IFRS
#re a forward-looking prospective assessment in order to apply hedge accounting. While cash fiows
IBOR and IBOR replacement rates are currently expected to be broadly equivalent, which minimises
neffectiveness, this might no longer be the case as the date of the reform gets closer. Under the

& the amendments, the risk component only needs to be separately Identifiable at initial hadgé
tion and not on an ongolng basis. In the context of a macro hedge, where an entity frequently resets
Madging relationship, the rellef applies from when a hedged item was Initially designated within that

oe additional information to investors about their hedging relationships that are directly affected by
uncertainties, including the nominal amount of hedging Instruments to which the reliefs are applled,
significant assumptions or judgements made in applying the reliefs, and qualitative disclosures about
$e entity is Impacted by IBOR reform and Is managing the transition process.

cation of liabllities as current or non-current ~ Amendments fo IAS 1 (Issued on 23 January
and effective for annual periods beginning on or after 1 January 2022), These narrow scope

current Iif a condition is breached at or before the reporting date even if a walver of that condition Is
ad from the lender after the end of the reporting period. Conversely, a loan Is classified as non-current
& loan covenant is breached only after the reporting date. In addition, the amendments include clarifying
T= cation requirements for debt a company might settle by converting it into equity. ‘Settlement’ is
@=fined as the extinguishment of a liability with cash, other resources embodying economic benefits or an
_' own equity instruments. There Is an exception for convertible instruments that might be converted
o equity, but only for those instruments whers the conversion option is classifled as an equlty instrument

Unless otherwise described above, the new standards and interpretations are not expected to affect
- significantly The Company'’s consolidated financial statements.

Froceeds before intended use, Onerous contracts - cost of fulfilling a contract, Reference to the
X Framework - narrow Scope amendments to IAS 16, IAS 37 and IFRS 3, and Annual
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New Accounting Pronouncements {Continued)

wamendment to IAS 37 clarifies the meaning of ‘costs to fuffil a contract’. The amendment explains that
| @irect cost of fulfilling a contract comprises the incremental costs of fulfilling that contract; and an
petion of other costs that relate directly to fulfilling. The amendment also clarifies that, before a separate
an for an onerous contract Is established, an entity recognises any impairment loss that has occurred

s used in fulfilling the contract, rather than on assets dedicated to that contract.

= 3 was amended to refer to the 2018 Conceptual Framework for Financlal Reporting, in order to
8 what constitutes an asset or a liability in & business combination. Prior to the amendment, IFRS
d to the 2001 Conceptual Framework for Financial Reporting. In addition, a new exception in IFRS
B8 added for llabllities and contingent liabilities. The exception specifies that, for some types of liabilities
aniingent liabilities, an entity applying IFRS 3 should instead refer to IAS 37 or IFRIC 21, rather than

3 Conceptual Framework. Without this new exception, an entity would have recognised some
In & business comblnation thet It would not recognise under IAS 37. Therefore, immediately after
isition, the entity would have had to derecognise such iiabliities and recognise & gain that did not
sconomic gain. It was also clarified that the acquirer should not recognise contingent assets, as

finec in IAS 37, et the acquisition date,

= amendment to IFRS 9 addresses which fees should be included In the 10% test for derecognition of
sncal Ssbilities. Costs or fees could be paid to either third parties or the lender. Under the amendment,
or fees paid to third parties will not be Included in the 10% test.

3 Example 13 that accompanies IFRS 16 was amended to remove the lllustration of payments
% S lessor relating to leasehold improvements. The reason for the amendment is to remove any
x confusion about the treatment of Iease incentives,

FRS 1 allows an exemption If a subsidiary adopts IFRS at a later date than Its parent. The subsidiary can
' fis assets and liabilities at the carrying amounts that would be Included In its parent's financial
based on the parent's date of transition to IFRS, if no adjustments were made for consolidation

quirament for entities to exclude cash flows for taxation when measuring falr value under IAS 41 was
d. This amendment is intended to align with the requirement in the standard to discount cash flows

& post-tax basis.

s By would if they were not Iaas.e modifications. In many cases, this will result in accounting for the
mmcsssion as a variable lease payment. The practical expedient only applies to rent concessions occurring
b & direct conssquence of the COVID-19 pandemic and only if all of the following conditions are met: the

%s affects only payments due on or before 30 June 2021; and there is no substantive change to
ms and conditions of the lease. If a lessee chooses to apply the practical expedient to a lease, It
2pply the practical expedient consistently to all lease contracts with similar characteristics and in
crcumstances. The amendment is to be applied refrospectively in accordance with IAS 8, but
ars not required to restate prior period figures or to provide the disclosure under paragraph 28(f)
8
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Balances and Transactions with Related Parties

b ars generally considered to be relsted if the parties are under common control or if one party has

ISRy o control the other party or can exercise significant influence or joint control over the other party
nsidering each possible related party relatienship,

g financial and operational decisions. In co
is directed to the substance of the relationship, not merely the lsgal form.

- Decamber 2019 and 31 December 2018 the outstanding balances with related partles were as

31 Decomber 31 December

nds of US Dollars Roelationship 2018 2018
of trade receivables Entities under common control 1 7

of other financial recalvables  Entlties under commen control 260 106
Entities under common control 44 47
Entities under common control 31,108 18,783

d other payables

ome and expense items with related parties for the year ended 31 December 2019 and 31

2018 were as follows:

ds of US Dollars Relationship 2019 2018
Entitles under common control 134 104

ssles (excluding purchased fuel) Entities under common control (4,718) (2,581)
on costs Entlties under common control (101) (100)
and administrative expenses Entltles under common control (447) (499)

2 costs Entltles under common control (800) -

w=Lompany has purchased Inventories (goods for resale) in the amount of USD 176,257 thousand during
Fom entities under common control (2018: USD 180,726 thousand).

By management com . Key management Includes General Mana
2= Diractor and Retail Operations Director.

gement compensation Is presentsd below:

ger, Deputy General Director,

2018 ) 2018

T Accrued Accrued
ds of US Dollers _Expenss llablity  Expense liability
benefits:

355 - 368 -

f-iarm bonuses 81 - » -
s In-kind 149 - 73 -
58S - 431 3

bonuses fall due wholly within twelve months after the end of the period in which management

s the related services.
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of Georgla LLC
IoﬂwmchfSﬁrMmts - 31 December 2019

Right-of-use assets and lease llabilities

==mpany leases filling stations, offices spaces and warehouse. Rental contracts are typleally made
periods of 1 to 10 years, but may have extension options,

December 2018 leases of property, plant and equipment were classified as operating leases. From
2019, leases are recognised as a right-of-use asset and a comresponding liability from the date
Isased assst becomes available for use by the Company.

Fllling stations Office space and Total
other bulldings
gs of US Dollars Note
seng amount at 1 January 2019 17,018 874 17,880
1 l4l45 N 1lm
on charge (3,882) (214) (4.088)
§ amount at 31 December 2019 14,579 860 15,238
recognised lease llabilities as follows:
31 Dacamber 1 January
ds of US Dollars 2019 2019
m lease llabllities 4,421 3,640
m lease llabilities 12,820 16,324
is2se llabliities 17,341 19,064

¥ Droperty leases contain variable payment terms that are linked to monthly sales of filing stations.
=, payment terms are used for g variety of reasons, including minimising the fixed costs base,
ac :;a payments that depend on sales are recognised in profit or loss In the period in which the

relating to short-term leasas (Included In distribution costs):

ds of US Dollars 2019
relating to short-term leases 128

below sets out the movements In the Company's leass liabllities:

g8 of US Dollars Note  Lease liabillties

== 23 at 31 December 2018 -
on of new standards 5 18,084

=2 a8 at 1 January 2019 19,984

=t Sows, other then Interests paid (4,143)

" accrugl 19 ( 1&;‘;
2 payments 1,

-~ _m 1,445

=8 28 at 31 Decomber 2019 17,341
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10  Inventories
31 Daecember 31 December
in thousands of US Dollars 2019 2018
Goods for resale 16,172 11,188
Goods In transit 3,204 2,654
Other Inventories 230 185
Total Inventories 19,608 14,035

The cost of inventories recognised as an expense during the period representing cost of sales amounted
% USD 184,507 thousand (2018: USD 189,016 thousand).

11  Trads and Other Recslvables

= 31 Dacamber 31 Decamber
. _In thoussnds of US Dollars 2018 2018

Trads racsivables 5,410 5,682
Other financlal recelvables

243 288

Lass credit loas aliowance (323) (368)
Total financial assets within trade and other recelvables 5,330 5814
Frepayments 793 2,026
frade and other recelvables 6,123 7,839

y of trade and other recelvables balances as at 31 December 2019 and 31 December 2018 are
ated In Georgian Lari.

T Comipany applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
E axpected loss allowancs for all frade and other receivables.

sasure the expected credit losses, frade and other recsivables have been grouped based on shared
risk characteristics,

= expected loss rates are based on the payment profiles of sales over a period of 12 month before
secamber 2019 or 31 December 2018 respectively and the corresponding historical credit losses
ad within this period. The historical loss rates are adjusted to reflect current and forward-looking
on on macroeconomic factors affecting the abllity of the customers to settle the recelvables. The
has Identified the GDP and the Inflation rate of Georgla to be the most relevant factors, and
gly adjusts the historical loss rates based on expected changes In these factors.

dit loss allowance for trade and other receivables at 31 December 2019 Is determined according to

on matrix presented in the table below. The provision matrix Is based the credit risk characteristics
et, adjusted for GDP and the inflation rate of Georgla.
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10 Trade and Other Recelvables (Continued)

Loss Gross Lifetime Carrying
rate carrying ECL amount
In % of gross value amount
Trade recelvables
- Receivables with Guarantess 0.00% 253 . 253
- Recelvables from tendsr cllents 0.27% 4,138 (11) 4127
- Insured receivables 0.00% 11 - 11
- Individually assessed 1,008 (201) 807
Total trade receivables as st 31 Dacember 2019 5410 (212) 5,198
Other recelvables
- Individually assessed 243 (111) 132
Total other recsivables as st 31 December 2019 243 (111) 132

Total credit loss allowance charge in profit or loss for the period was USD 31 thousand.

Provision matrix for determination of credit loss allowance of trade and other receivables at 31 December

2018 Is as follows:
Losa Gross Lifetime Carrying
rate carrying ECL amount
In % of gross value amount
Trade receivables
- Receivables with Guarantees 0.01% 148 - 148
- Receivables from tender clients 0.30% 4,034 (12) 4,022
- Insured recelvables 10.00% 211 (21) 180
- Indlviduslly assessed 1,288 (197) 1,102
Total trade recaivablss as at 31 December 2019 5,692 (230) 5,482
Other recelvables
- Individually assessed 288 (136) 162
Total other recaivables as at 31 December 2019 288 182

Total provision for impairment charged In profit or loss at 31 December 2018 was USD 120 thousand.

12  Cash and Cash Equivalents

(136)

31 Decembar 31 Dacamber
In thousends of US Dollars 2019 2018
Cash on hand 213 180
Bank balances payable on demand 7186 658
Total cash and cash equivalents 928 B48

The credit quality of cash and cash equivalents, excluding cash on hand balances may be summarised as
“Satisfactory’ based on credit risk grades as at 31 December 2019 and 31 December 2018. Refer to Note

21 for the description of the Company's credit risk grading system.
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13  Charter Caplital

According to the Company’s Charter dated 14 February 2013, the authoriseq Charter Capltal of the
Company is USD 5,765 thousand, The amount has been contributed In cash,

No dividends have been declared or paid during the year (2018: ni).

14 Trade and Other Payables
31 December 31 Decomber

in thousands of US Dallars 2019 2018
Trade payables 30,886 20,714
Accrued llabllities ang other creditors 1,404 560
Management fee payabls 17 8
Total financlg! payables within trade and other payables 32,307 21,283
" ‘Advances received 865 648
Accrued employes benefit cosls
Trade and other payabiss 33,172 21,829

15 Revenue from contracts with customers

The Company derives revenue from the transfer of goods at a point In time In the following major revenue
streams:

In thousands of US Dollars 2019 2018
~~-DUgands of US Dollars 2019
Revenue from retal| sale of fuel 166,743 154,726
Revenus from wholessle sale of fusl 43,441 46,241
enue from store salag a7 ' 51

Total revenus from contracts with customers 200,271 201,018

18 Costof Sales

In thousands of US Dollars 2019 2018
RS O Ul Dollars

Cost of fue] 184,447 168,873

Cost of goods sokd 60 43

T ——— et

..._M._...“——-—___________*“.__w_“..w_u e R— =
Total cost of sales 184,507 189,018

aE
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17  Distribution Costs

In thousands of US Dollars 2019 2018
Depreciation expense 5,451 1,412
Payroll and related charges 1,871 1,780
Rent expenses 837 6121
Repelr and maintenance expenses 488 373
Utilities 313 336
Professional expenses 202 334
Telecommunications expenses 174 186
Amortisation expenses 114 84
Other 433 609
Total distribution costs 10,073 11,254

18 . General and Adminlistrative Expenses

In thousands of US Dollars _2019 2018
Payroll and related charges 1,843 1,535
Bank charges 692 717
Professlonal expenses 471 442
Management fee 447 498
Depreciation expense 317 82
Business trip expenses 17 155
Repalir and malntenance expenses 18 88
Rent expenses 3 249
Other 234 207
Total general and adminlstrative expenses 4,142 3,884

Professional expenses include USD 128 thousand (2018: USD 35 thousand) - fees incurred for audit dnd
other professional services provided by Auditor/Audit Firm as defined In the Law of Georgla on Accounting,
" Reporting and Auditing.

19  Finance Costs

In thousands of US Dollars 2019 2018
interest expense 1.441 -
Penalties for late payments 200 -
Total finance costs 2,341 -

20  Contingencies and Commiments

Legal proceedings. From time to ime and in the normal course of business, clalms &against the Company
may be recelved. On the basis of its own estimates and intemal professional advice, management is of the
oplnlonmatnommnallossuwlhl‘unadhmapectofdalm.

in legislation, oi'ﬂdal pronouncements and court decisions, which are often unclear, confradictory and
subject to varying interpretation by diferent tax authorities. Taxes are subject to review and investigation
by a number of government bodies, which have the authority fo impose severe fines, penalties and interast
charg

an
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20 Contingencies and Commitments (Continued)

Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable Georgian tax legislation, official pronouncements and court decigions, However, the
interpretations of the relevant authorities could differ and the effect on these financia| statements, If the
authorities were successfy In enforcing their own interpretations, could be significant.

Transfer pricing regulations. Georglan transfer pricing (TP) legislations are to a large extent aligned with
the intemational transfer pricing principles de_vak:ped the Organisaﬂpn for Economic Cooperation and

Tex liabilities arising from controlled transections are determined based on their actual transaction prices.
It Is possible, with the avolution of the interpretation of the transfer pricing rules, that such transfer prices
could be challenged. The Impact of any such challenge cannot be reliably estimated; however, it may be
significant to the financial position and/or the overa|| Operations of the Company.

Opereting lease commitments. Where the Company Is the lesses, the future minimum legss payments
under non-cancellable operating leases are as follows:

In thousends of US Dollars 2018
e lIOuSanas of Us Dolla -
Not later than 1 ysar 5,773
man1yearandnotfatarthan5yearu 17,849
Later than 5 years 8,734
_——___________________mﬂ___..__ —— .
Total oparating leass commitments at 31 Decomber 32,358

21 Financlal Risk Management

a7y
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21 Financlal Risk Management (Continued)

Credit risk. The Company takes on exposure to credit risk, which Is the risk that one party to a financial
instrument will cause a financial loss for the other party by failing to discharge an obligation. Exposure to
credlt risk arises as a result of the Company’s sales of products on credit terms and other transactions with
counterparties gliving rise to financial assets.

Limits. The Company siructures the levsls of credit risk it undertakes by placing limits on the amount of risk
accepted In ralation to one customer. Limits are approved regulardy by management. Such risks are
menitored on a revolving basis and are subject to an annual, or more frequent, review.

Credit risk grading system. For measuring credit risk and grading financial instruments by the amount of
credit risk, the Company applies risk grades estimated by external intermational rating agencies (Standard
& Poor's - "S&P", Fitch, Moody’s). External credit ratings are mapped on an internally defined master scale
with a specifled range of probabilities of default as disclosed In the table below:

Master scale cradit risk grade Cormesponding ratings of external Corresponding

Intemmational rating agencles (S&P) PD Intervai
Excellent AAA fo BB+ 0.01% - 0.5%
Good BB to B+ 0.51% - 1%
Satisfactory B, B- 1% - 10%
Special monitoring CCC+ to CC- 10% - 99,9%
Default C, D1, D-ll 100%

Each master scale credit rigk grade is assigned a specific degree of creditworthiness:

Excsilent - strong credit quality with low expected cradit risk;

Good ~ adequate credit quality with a8 moderate credit risk;

Satisfactory — moderate credit quality with a satisfactory credit risk;

Special monitoring - facilities that require closer monitoring and remadial management; and
Derault - facilities in which a default has occurred.

2 O ® O e

External ratings are assigned to counterparties by Independent international rating agenciles, such as S&P,
Moody's and Fitch. These ratings are publicly avellable. Such ratings and the corresponding range of
probabilities of default ("PD") are applied for bank balances payable on demand (Note 11).

- Expected credit loss (ECL) measurement - ECL s a probability-weighted estimate of the present value
of future cash shortfalls (.e., the weighted average of credit losses, with the respective risks of defauit
oceurring in a given time period used as weights). An ECL measurement is unbiased and Is determined by
evaluating a range of possible outcomes. ECL measurement is based on four components used by the
Company: Probability of Default (*PD"), Exposure at Default (“EAD"), Loas Given Default ("LGD") and
Discount Rate.

EAD Is an estimate of exposure at a future default date, taking Into account expected changes In the
exposure after the reporting period, including repayments of principal and Interest, and expected
drawdowns on committed facilities. PD an estimate of the llkellhood of default to occur over a given time
period. LGD is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and those that the lender would expect to recelve, Including from any collateral.
Itis usually expressed as a percentage of the EAD. The expected losses are discounted to present value

at the end of the reporting period. The discount rate represents the effective interest rate (‘EIR”) for the
financlal instrument or an approximation thereof.

Expected credit losses are modelled over instrument's ifetime period. The Ifetime period is equal to the
remalning contractual period to maturity of debt instruments, adjusted for expected prepayments, if any.

Management models Lifetime ECL, that s, losses that result from all possible default events over the
remaining lifetime period of the financial instrument. The 12-month ECL, represents a portion of lifetime
ECLs that resuit from defauit events on a financial instrument that are possible within 12 months after the
reporting period, or remalning fifetime period of the financial instrument if it Is less than a year.
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21 Financlal Risk Management {(Continued)

The ECLs that are estimated by management for the purposes of these financlal statements are point-in-
time estimates, rather than through-the-cycle estimates that are commonly used for regulatory purposes.

The estimates consider forward looking information, that is, ECLs reflect probabllity weighted development
of key macroeconomic variables that have an impact on credit risk.

For purposes of measuring PD, the Company defines default as a situation when the exposure meets one
or more of the following criteria (i.e. the customer meets the unlikeliness-to-pay criterla listed below):

the customer is deceased;

the customer Is Insolvent;

the customer Is in breach of financial covenant(s); and

It Is becoming likely that the customer will enter bankruptcy.

The assessment whether or not there has been a significant Increase in credit risk ("SICR") since initiel
recognition Is performed on an Individual basis. For receivables, SICR Is assessed on an individual basis
by monjtoring the triggers stated below. The criteria used to identify an SICR are monttored and reviewed
periodically for appropriateness by the Company’s Management. The presumption, being that there have
been significant increases in credit risk since Initial recognition when financial assets are more than 30 days
past due, has not been rebutted.

The Company consliders a financiel Instrument to have experienced an SICR when one or more of the
following quantitative, qualitative or backstop criteria have been met:

o 30 days past due;
restructuring event of the credit exposure; and
° other qualitative triggers available for the Company.

The level of ECL that Is recognised in these consolidated financial statements depends on whether the
credit risk of the customer has increased significantly since initial recognition. This Is & three-stage model
for ECL measurement. A financial instrument that Is not credit-impaired on initial recognition and Its credit
risk has not increased significantly since initlal recognition has a credit loss allowance based on 12-month
ECLs (Stage 1). If a SICR sincs Initial recognition Is identified, the financial instrument is moved to Stage 2
but is not yet deemed to be credit-impaired and the loss allowance is based on lifetime ECLs. If a financial
instrument is credit-impaired, the financial instrument is moved to Stage 3 and loss allowance Is based on
Iifetime ECLs. The consequence of an asset being in Stage 3 is that the entity ceases to recognise interest
income based on gross carrying value and applies the asset's effective interest rate to the carrying amount,
net of ECL, when calculating Interest income.

If there is evidence that the SICR criteria are no longer met, the Instrument Is transfarred back to Stage 1.
If an exposure has been transferred to Stage 2 based on a qualitative indicator, the Company monitors
whether that Indicator continues to exist or has changed.

The Company performs ECL assessment on an Individual basis for all types of financial instruments. ECL
assessment on an individual basls is performed by weighting the estimates of credit losses for different
possible outcomes against the probabllities of each outcome. The Company defines at least two possible
outcomes for each assessed loan, one of which leads to a credit loss even if the probabllity of such a
scenario may be very low.

In general, ECL is the sum of the multiplications of the following credit risk parameters: EAD, PD and LGD,
that are defined as explained above, and discounted to present value using the instrument’s effective
interest rate. The ECL Is determined by predicting credit risk parameters (EAD, PD and LGD) for each
future [month / year] during the lifetime period for each Individual exposure. These three components are
muitiplied together and adjusted for the Iikellhood of survival (i.e. the exposure has been repaid or defaulted
in an earlier month). This effectively calculates an ECL for each future period, that is then discounted back
to the reporting date and summed up. The discount rate used in the ECL calculation Is the original effective
interest rate or an approximation thereof.

Market risk. The Company takes on exposure to market risks. Market risks arise from open positions in
(a) forelgn currencies, (b) interest bearing assets and liabilities, all of which are exposed to general and
specific market movements. Management sets limits on the value of risk that may be accepted, which is
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21 Financlal Risk Management (Continued)

monitored on a daily basis. However, the use of this approach does not prevent losses outside of these
limits In the event of more significant market movements.

Sensitivities to market risks included below are based on a change In a factor while holding all other factors
constant. In practice this is unllkely to occur and changes In some of the factors may be correlated — for
example, changes In interest rate and changes in foreign currency rates.

Currency risk. The table below summarises the Company’s exposure to foreign currency exchange rate
risk at the end of the reporting period:

At 31 Decamber 2019 At 31 December 2018

Monstary Monetary  Net balance Monetary Monetary  Net balance

In thousands of US financial financlal sheat financial financlal shest
Dolfars assots _  liabliitles position assets liabllides position
Georglan Lari 6,098 1,603 4,493 6,175 1,103 5,072
US Dollars 158 48,045 {(47,886) 280 20177 (19.887)
Euros 3 - 3 5 3 2
Total 8,258 49,848 (43,380 8,480 21,283 {14,823)

The above analysis includes only monetary essets and liabllities. Investments in non-monetary assets are
not considered to give rise to any material currency risk.

The following table presents sensltivities of profit and loss and equity to reasonably possible changes in

exchange rates applied at the end of the reporting period relative to the functional currency of the Company,
with all other variables held constant:

At 31 Decamber 2019 At 31 December 2018

Impact on Impact en impact on Impact on
in thousends of US Dollars profit or loss oquity  profit or loas equity
Georgian Lari strengthening by 10% 449 449 507 507
Georglan Lar weakening by 10% (449) (449) {507) (607)
Euro strengthening by 10% - - - -
Euro weakening by 10% - - - -

The exposure was calculated only for monetary belances denominated In currencies other than the
functional currency of the Company.

Mmmk.Thecompmytdtummumbmesﬁactsofﬂmumﬁomhmpravaiﬂnglwalsofmarlmt
Interest rates on fts financial position and cash flows. The table below summarises the Company's exposure to
interest rate risks. The teble presents the aggregated amounts of the Company'’s financial assets and liabilities
at carrying amounts, categorised by the earfier of contractual interest repricing or maturity dates.

Uptoi2 From1 WMore than Non- Total
months yearto 5 S years interest
In thousends of US Doliars years bearing
31 December 2019
Total financlal assets - - - 6,258 6,258
Total financial llabllities 4,421 11,229 1,691 32,307 49,848
Mot itenelivIy gepatItDocember  (4k2t)  (1229)  (1681) (26049)  (43,3%0)
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21 Financlal Risk Management (Continued)

Up to 12 From1 More than Mon=- Total
months ysarto5 5 years Interest
In thousends of US Dollars yosars bearing
31 Decamber 2018
Total financial assets - - . 8,460 6,460
Total financial liabilities - - e 21,283 21,283
Net intarest sensitivity gap at 31 Decamber
2018 - - - (14,823) (14,823)

The Company does not have formal policles and procedures in place for the management of interest rate
risks as management considers this risk as insignificant to the Company's business.

Liguldity risk. Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
assoclated with financial liabilities. The Company is expoged to daily calls on Its avallable cash resources.
Management monitors monthly rolling forecasts of the Company’'s cash flows. The Company seeks to
maintain a stable funding bage primarily consisting of borrowings and trade and other payables.

The table balow shows liabilities at 31 December 2018 by their remalning confractual maturity. The amounts
disclosed In the maturity table are the contractual undiscounted cash flows. Such undiscounted cash flows
differ from the amount Included In the statement of financlal position because the statement of financial
position amount is based on discounted cash flows.

When the amount payable Is not fixed, the amount disclosed Is determined by reference to the conditions
exlsting at the end of the reporting period. Foreign cumency payments are translated using the spot

exchange rate at the end of the reporting period. The maturity analysis of financlal liabllities at 31 December
2019 is as follows:

Up to 12 From 1 Over 5 Total

yearto 5
In thouseands of US Doliars siod years y—s
Lease liabllitles (Note 9) 5,645 17,253 3,243 26,141
Trade payables (Note 14) 30,888 . . 30,888
Other financial payables (Note 14) 1,421 - - - 1421
“Total future payments, Including future principal and intsrest
payments 37,952 17,253 3,243 58,448

The maturity analysis of financial liabllities at 31 December 2018 Is as follows:

Upto 12 wl:r::: ; Over 5 Total

In thousands of US Dollars months yeers years

Liabllities

Trade payables (Note 14) 20,714 - - 20,714
Other financial payables (Note 14) 569 i . 569

Total future payments, including future principal and Intereat
payments 21,283 - - 21,283
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22 Falr Value Disclosurss

Falr value measurements are analysed by level in the falr value hierarchy as follows: (I) level one are
measurements at quoted prices (unadjusted) in active markets for Identical assets or liabilities, (Ii) level two
measurements are valuations techniques with all material Inputs observable for the asset or liability, sither
directly (that is, as prices) or indirectly (that Is, derived from prices), and (iil) level three measurements are
valuations not based on observable market data (that is, unobservable inputs). Management applies
Judgement in catagorising financial instruments using the falr value hierarchy. If a fair value measurement
uses obsarvable inputs that require significant adjustment, that measurement Is a Level 3 measurement.
The

Assefs and llabliities not measured ai falr vaelue but for which falr value is disciosed

Fair values analysed by level In the fair value hlerarchy and the carrying value of assets and liabilities not
measuraed at fair value are as follows:

31 Becamber 2019 31 Decamber 2018
Level{ Level2 Level3 Cary- Lowei1 Level2 Lavei3 Camry-
falr falr fair ing fair falr falr ing

In thousends of US Dollers value vaiue value value wvalue value value  value
ABSSETS
FINANCIAL ASSETS
- Trade and other financlal

ioosivilbles - 5,330 - 5330 - 5614 - 5614
- Cash and cash equivalents - 928 - 928 B48 - 846
NONFINANCIAL ASSETS
~ Investment properties at cost - - 570 570 - - 570 570
TOTAL ASSETS - 6,258 570 6,828 - 8,460 570 7,080
LIABILITIES
Other financial Habliities
- Trade and other financial payables - 32,307 - 32,307 - 21,283 - 21,283
TOTAL LIABILITIES - 32,307 - 32,307 - 21,283 - 21,283

The fair values In level 2 of the falr value hierarchy were estimated using the discounted cash flows
valuation technique. The fair value of unquoted fixed interest rate instruments was estimated based on
estimated future cash flows expected to be received discounted at current interest rates for new instruments
with simllar credit risks and remaining maturities. The fair values In level 3 of the fair value hlerarchy wera
estimated using the market comparison approach based on publicly avallable data on real astate prices.

Financlal assets carried at amortised cost The estimated fair value of fixed interest rate Instruments is
based on estimated future cash flows expected to be recaived discounted at current Interest rates for new
instruments with simllar credit risks and remaining maturities. Discount rates used depend on the credit risk
of the counterparty.

Liabliities carried at amortised cost. The estimated fair value of fixed Interest rate instruments with stated

maturiles were estimated based on expected cash flows discounted at current interest rates for new
ingtruments with similar credit risks and remaining maturities.
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23 Management of Capital

The Company's objectives when managing capital are to safeguard the Company's ability to continue as a
going concem in order to provide retums for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital

» the Company may adjust the amount of dividends pald to shareholders, retum capital to
shareholders, or sell assets to reduce debt. The amount of capltal that the Company managed as of 31

December 2010 was USD 7,858 thousand (2018: USD 11,485 thousand).

24  Events after the Reporting Period

On 21 March 2020 the Georglan government declared extraordinary situation until 21 May 2020. During
this situation various regulations have been entered into force, including full lockdown that banned all types
of transportation without special permission. However, The Company continued operating Iits filling stations
without major satbacks — only 8 stations from the total of 80 have been shut for ten-days period. During the
declared exiraordinary situation, the Company's sales suffered significantly with 90% drop in wholesale,
16% reduction In government tender sales and 35% decrease In retail straam,

indemand In 25 Yyears. Althaugh, the Company had oil stocks full that resulted the global oll trends refiecting
on the sales prices rather slowly, and the fact that Georglan Lari depreciated against US Dollar by 15%,
gasoline and diesel sales prices decreased by average of GEL 0.25 per litre.

May-June 2020 saw Improvement in sales as a result of Increased activities in the post-lockdown economy.,
Although actual resuits fell behind the 2020 budget, the management expects steady Increase during the
summer. Based on updated budget, 2020 sgles Quantities are anticipated to be 10% less than that of
previous year. Yet, the management Is aiming to leverage increaged contribution margine to cover
operating expenses. The Company does not anticipate any liquidity crisis, staff leyovers or closures of filling
stations

.Opnnrnﬁ of new fllling stations. The Company finished construction of four new filing stations that started
operating during 2020 on dlfferent locations throughout Georgia,

25  Accounting Pollcles before 1 January 2019

Accounting policies applicable to the comparative Period ended 31 December 2018 that were amended by
IFRS 16, Leases, are as follows.

Operating leases. Where the Company Is a lessee In a lease which does not transfer substantiaily all the
risks and rewards incidental to ownership from the lessor to The Company, the total lease payments are
charged to profit or loss for the Yeer on a straight-line basis over the lease term. The lease term is the non-
cancellable period for which the lessee has contracted to lease the asset together with any further terms
for which the lessee has the option to continue to lease the asset, with or without further payment, when at
the inception of the lease it is reasonably certain that the lesses will exercisa the option,
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1. The company and its operations

Rompetrol Georgla (hereinafter referred 1o as “the Company”) wag Incorporated on 5 December 2005 and is domiclled in
Georgla. The Company Is a limited labillty company and was set up In accordance with Georglan regulations and i<
reglsterad by Tbllisi Tax Inspection with Identification number N204493002.

2, Operating Environment of the Company

The Company's principal business activities Inciude Import and sale of fuel on the territory of Georgla via retail and
wholesale channels,

The future economic direction of Georgia Is largely depandent upon the effectiveness of economic, financlal and monatary
measures undertaken by the Govemment, together with tax, legal, reguletory and political developments.

Management belleves it Is taking all the necessary measures tp Support the sustalnabllity and development of the
Company's buginsss.

3. Human Resource policles

Operational employees of Gas Station network and Depots.

Rompetrol Georgla is one of the best employers on Georglan market and provides various programs oriented on
development and well-being of ita employees,

The effactive exscution of employee and talent development programs are ensured by leaming and development dedicated
fund conslstlpq of 2% of total staff cost.

As for the commercial and retall network teams, effective quarterly bonus system is In place and quarterly pay-outs are
based on achlevements vs planned goals.

Well-being of s employees Is of high priority for Rompetrol Georygla, therefore, the company offers very rich and diverse
employes well-being programs o its people. For instance, employee well-being programs Inciude, but are not limited to:
payment of employee part In pension fund, health Insurance Programs Including life Insurance and travel Insurance, sports
academy, additional 4 days of holiday on top of national holidays, paid special leave days for leaming, short working day
on Friday for office employees and many other.

4. Company development strategles

The company in concentrated on developing is retail network through opening new Gas Stations on different locations in
Georgia. Besldes, customer satisfaction js a priority for the company and It continuously works on improvement of customer
service, Periodically different Burveys are made fo monitor customer satisfaction, service quallty, brand health and position
on the fuel market,

After launching Loyalty program in August 2017 customer base of loyal consumers has Increased from 139,413 reglstered
by December 31, 2018 to 182,022 for the end of 2018.
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5. Maln Financlel Indlcators of the company

In thousands of US Dollars _2018 2018
Revenue from retall sale of fuel 166,743 154,726
Revenue from wholessale sale of fuel 43,441 48,241
Revenue from store sales 87 51
Total revenue from contracts with customers 200,271 . 201,018

8. Financlal Risks

The rigk management function within the Company Is camiad out in respect of financlal risks, operational risks and legal
rigks. Financlal risk comprises market rigk (Including currency risk, Interest rate risk and other price risk), credit risk and
liquidtty risk. The primary objectives of the financial risk management function are to establish risk limits, and then ansure
that exposure to risks stays within thess limits. The opsrational and legal risk management functions are intended to
ensure proper functioning of internal policles and procedures, In order to minimise operstional and legal risks.

Markat risk. The Company takes on exposure fo market risks. Market risks arise from open positions In (a) forsign
currencles, (b) interest bearing assets and lisbilties, all of which are axposed to general and specific market movements.
Management sets limits on the value of risk that may be accepted, which is monitored on a dally basls. However, the use
of this epproach does not prevent losses outslde of these limits In the event of more significant market movements,

Sensttivities to market rigks Included below are based on a change In a factor while holding all other factors constant. In
practice this Is unliksly to occur and changes in some of the factors may be correlated — for axample, changes in forelgn
currancy rates.

Currency risk. The table below summarises the Company's exposure to forelgn currency exchange rate risk at the end
of the reporting period:

At 31 Decomber 2018 At 31 December 2018

Monetary Monetary  Net balance Monetary Monetary  Net balance

Inthousandsof .. financial financial shest position financlal financial sheet position
USDollars - asaets liabliities assats Habllities

Georgian Lar 6,008 1,603 4,493 6,175 1,103 5,072
US Dollars 158 48,045 (47,888) 280 20,177 (19,887)
Euros 3 - 3 6 3 2
Total 6,258 49,648 (43,390) 8,460 21,283 (14,823)

The above analyeis Includes only monetary assets and llabillles. Investments In non-monetary assets are not conaiderad
to give rige fo any material currency risk.

The following table presents senshivities of profit and loss and equity to reasonably possible changes In exchange rates

applied at the end of the reporting period relative to the functional currency of the Company, with all other variables held
constant:

At 31 Decembar 2019 At 31 December 2018

Impact on Impact on Impact on Impact on
In thousands of US Dollers profit or loss _oquity  profit or loss equity
Georglan Lari strengthening by 10% 448 448 507 507
Georglan Lari weakening by 10% (449) (449) (6507) (507)
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the virus had spread globally, and fts negative impact had galned momentum, Management conslders this outbreak to be

leverage increaseqd contribution margins to Cover operating expenses. The Company does not anticipate any liquidity crisis,
closures of filling stations or staff layovers,

30 June 2020

Finance Director Malik Tulekov

General Manager: Zamanbek Mirzayanoy
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