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Independent Auditor’s Report

To the Owner and Management of Rustavi Steel LLC

Our opinioh - o

In our opinion, the financial statements present fairly, in all material respects, the financial positiqn of
Rustavi Steel LLC (the “Company”) as at 31 December 2019, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Rgpomng Standards and
with the requirements of the Law of Georgia on Accounting, Reporting and Auditing.

What we have audited

The financial statements comprise:

« the statement of financial position as at 31 December 2019;

« the statement of profit or loss and other comprehensive income for the year then ended;
« the statement of changes in equity for the year then ended;

« the statement of cash flows for the year then ended; and

« the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

Other information

Management is responsible for the other information. The other information comprises the
Management Report (but does not include the financial statements and our auditor’s report thereon).

Our opinion on the financial statements does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the Management
Report and, in doing so, consider whether the Management Report is materially inconsistent with the
ﬂqancial statements or our knowledge obtained in the audit, or otherwise appears to be materially
mfsstated. If, based on the work we have performed, we conclude that there is a material
misstatement in the Management Report, we are required to report that fact. We have nothing to
report in this regard.

In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express
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an opinion whether certain parts of the Management Report comply with respgclive re‘gulatory‘
normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

« the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements,

* the information given in the Management Report complies with the requirements of paragraph 6 of
article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and with the requirements of the Law of
Georgia on Accounting, Reporting and Auditing, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
prqqedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

. Evgluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management,

* Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, ba§gd on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
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auditor’s report to the related disclosures in the financial statements or, if such disclosure; are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company

to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements._including the
disclosures, and whether the financial statements represent the underlying transactions and

events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, tpe p_lanqed
scope and timing of the audit and significant audit findings, including any significant deficiencies in

internal control that we identify during our audit.

L2 idithon g Grorrie

PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Lasha Janelidze(Reg, ARAST«EB?QQQ)

30 July 2020
Tbilisi, Georgia-



RUSTAVI STEEL LLC
Statement of Financial Pos:_(iqn_

ASSETS

Non-current assets
| B

, ___Note _ 31December 2019

31 December 2018

erty, plant and equipment 8 G6.347 876 51,030,847
ntang bie assets 8 1,392,141 1,566 194
Pregcayments {0 non-current assets 8 19.03C 120 .
Total non-current assets 86,770,137 52,596,741
Current assets
Inventory 10 83.553.933 77,052,682
Trade and other raceivables ] 13 423 538 17,936,779
Taxes prepaid and recoverable G77.7'9 s
Cash and cash equivalents 1 6,916,185 3,735.631
Total current assets 104,871,375 98,725,092
TOTAL ASSETS 191,641,512 161,321,833
EQUITY
Charter capital 12 - 2
Accumulated losses (83,104 855) (62 513 326)
TOTAL EQUITY (63,104,855) (62,513,326)
LIABILITIES
Non-Current liabilities
Barrowings 13 56,831,298 28,771.159
Total non-current liabilities 56,831,298 28,771,159
Current liabilities
Borrowings 13 158 GR2 586 160 128 952
Trade and other payables 14

ther taxes payable

23.768.726

1,188,322

';(;;ailr (:rr;nt li;;il.ilies » 197,915,069 _ 185.;)6_4;000

TOTAL LIABILITIES 254.746.367_—_ 213,835,159

TOTAL EQUITY A{iDﬁIABILITlES 191,641,512 151,321,833
{

" {

hie| Ekecutile er
%}%@W&khashvm

—_——

Agp oved fbr |gs )/d signed on behalf of the Management on 30 July 2020 by: P /
7

/j/

4 | Officer
Archil Melikadze
/

/
4

ecutive Officer

The accompanying notes an pages 5 to 32 are an ntegral parT:»l these financ.al stalements
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RUSTAVI STEEL LLC
Statement of Profit or Loss and Other Comprehensive Income
In Georgian Lan Note 2019 2018
Revenue from Contracts with Customers 15 221,671,693 205,700,486
Cost of sales 16 (183,227,885) (159,580,333)
Gross profit 38,443,808 46,120,153
Rental income 1,445,352 1,390,635
Other operating income 1,315,329 1,405,402
General and administrative expenses 17 (12,472,455) (12,051,431)
Selling and distribution costs (1,133,317) (4,463,698)
Other operating expenses (3,091,286) (3,776,246)
Operating profit 24,507,431 28,624,815
Foreign exchange losses, net (7,585,241) (4,036,652)
Finance costs 18 (17,513,719) (15,760,992)
(Loss)/profit before income tax (591,529) 8,827,171
Income tax expense # =
(LOSS)PROFIT FOR THE YEAR (591,529) 8,827,171
Other comprehensive income for the year . S
TOTAL COMPREHENSIVE (LOSS)/INCOME FOR THE
(591,529) 8,827,171

YEAR

The accompanying notes on pages 5 to 32 are an integral part of these financial statements.



RUSTAVI STEEL LLC
Statement of Changes in Equity

Charter Accumulated Total

In Georgian Lari capital losses
Balance at 1 January 2018 - (71,340,497) (71,340,497)
Profit for the year - 8,827,171 8,827,171
Total comprehensive income for the year - 8,827,171 8,827,171
Balance at 31 December 2018 - (62,513,326) (62,513,326)
Loss for the year - (591,529) (591,529)
Total comprehensive loss for the year - (591,529) (591,529)
- (63,104,855) (63,104,855)

Balance at 31 December 2019

The accompanying notes on pages 5 to 32 are an integral part of these financial statements



RUSTAVI STEEL LLC
Statement of Cash Flows

In Georgian Lan

Note 2019 2018

Cash flows from operating activities

Cash received from customers 255,974,287 223,521,642
Cash paid to employees (13,507,131) (13,337,158)
Cash paid to suppliers (178,046,239) (182,506,221)
Interest paid (4,212,817) (3,825,359)
Taxes paid (26,816,030) (15,879,818)
Bank charges and fees (1,267,705) (768,765)
Net cash from operating activities 32,124,365 7,204,321
Cash flows from investing activities

Acquisition of property, plant and equipment 8 (35,785,456) (13,693,316)
Disposal of subsidiary, net of cash disposed 1 - 1,027,261
Net cash used in investing activities (35,785,456) (12,666,055)
Cash flows from financing activities

Proceeds from bank borrowings 13 207,787,229 86,776,348
Repayment of bank borrowings 13 (199,230,600) (74,761,388)
Lease payments 13 (542,542) (593,102)
Repayment of related party borrowings 13 (823,770) (3,070,387)
Net cash from financing activities 7,190,317 8,351,471
Effect of movements in exchange rates on cash and cash equivalents (348,672) (331,606)
Net increase in cash and cash equivalents 3,180,554 2,558,131
Cash and cash equivalents at the beginning of the year 3,735,631 1,177,500
Cash and cash equivalents at the end of the year 6,916,185 3,735,631

The accompanying notes on pages 5 to 32 are an integral part of these financial statements.



RUSTAVI STEEL LLC
Notes to the Financial Statements — 31 December 2019

1 Rustavi Steel LLC and its Operations

Rustavi Metallurgical Plant (hereafter "RMP") was built in 1948 and represented one of the largest industrial
enterprises of Georgia for decades, with annual production capacity over 1 million tonnes of various steel
products. In 2005, RMP was privatised and its assets were acquired by Energy and Industry LLC, which
were subsequently transferred to Georgian Steel JSC and Tuji XXI LLC.

In December 2011, RMP assets, including pig iron production line, rebar production line, slag-yard, facilities,
etc., were acquired by Rustavi Steel LLC (hereafter the “Company”). Rustavi Steel LLC was incorporated
on 29 September 2011 and is domiciled in Georgia. The Company is a limited liability company, set up in
accordance with Georgian regulations and is registered by National Agency of Public Registry with
identification number: 404411908.

As of 31 December 2018, the Company’s immediate parent and ultimate parent companies were Tolanius
Behger B.V. registered in Netherlands and Nominee SP Trustees GmbH registered in Switzerland. In 2019
Nominee SP Trustees GmbH was replaced by Park Street Capital L.P.

As of 31 December 2019 and 31 December 2018, the Company does not have an ultimate controlling party,
as individuals having shares in the Company had equal rights and shareholdings.

As of 31 December 2017, the Company was a sole owner of a subsidiary, Treatment Centre of Georgia
Steel LLC, providing medical services mainly to the Company's personnel, which was disposed on 6
February 2018 for a consideration of USD 425,000, equivalent to GEL 1,045,160 at the foreign exchange
rate prevailing on the payment date. Gain of GEL 596,702 was recognised in the statement of profit or loss
and other comprehensive income within ‘other operating income'.

The Company is the sole owner of Rustavi Metal LLC, a dormant entity, with no account balances, hence
not consolidated by Rustavi Steel LLC.

Principal activity. The Company is engaged in manufacturing of steel products, such as square billets,
rebars and seamless pipes and has manufacturing capacity of 130,000 tonnes of steel (square billets and
rebars together) and 30,000 tonnes of seamless pipes. Rebars are mostly sold to local market, square
billets are mainly supplied to Kenya and seamless pipes are exported to European, CIS and US markets.
The Company owns slag-yard over 110 hectares, with steel slag accumulated during operation of RMP,
which is used in manufacturing of steel products. The Company owns license of limestone extraction (for
details refer to Note 8) in Dedoplistskaro region, which is rented out. Production facilities are based in

Rustavi, Georgia.

Registered address and place of business. The Company's registered address is 12 Gagarini Street,
Rustavi, Georgia.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL"), unless
otherwise stated.

2 Operating Environment of the Company

The Company's principal business activities are within Georgia. Georgia displays certain characteristics of
an emerging market, including relatively high inflation and high interest rates. Georgian tax legislation is
subject to varying interpretations and frequent changes.

The future economic direction of Georgia is largely dependent upon the effectiveness of economic, financial
and monetary measures undertaken by the Government, together with tax, legal, regulatory and political
developments.

Management is unable to predict all developments which could have an impact on the Georgian economy
and consequently what effect, if any, they could have on the future financial position of the Company.
Management believes it is taking all the necessary measures to support the sustainability and development
of the Company's business.



RUSTAVI STEEL LLC
Notes to the Fir jal Sta ~ 31 Dy ber 2019

3 Summary of Significant Accounting Policies

Basis of prep i These fi ts have been prepared in accordance with International
Financial Reporting Standards ("IFRS’) and with the requirements of the Law of Georgia on Accounting,
Reporting and Auditing under the historical cost convention, as modified by the initial recognition of financial
instruments based on fair value The principal accounting policies applied in the preparation of these
financial statements are set out below. Apart from the accounting policy changes resulting from the adoption
of IFRS 16, Leases, effective from 1 January 2019, these policies have been consistently applied to all the
periods presented. unless otherwise stated (refer to Notes 5 and 0). The principal accounting policies

applied to leases until 31 December 2018 are presented in Note 0

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies The areas involving a higher degree of judg it or complexity, or areas
where assumptions and estimations are significant to the financial statements are disclosed in Note 4

Foreign currency translation. The functional currency of the Company is the currency of the primary
economic environment in which the Company operates. The Company's functional currency is the national
currency of Georgia, Georgian Lari ("GEL").

Tr i and bal, Monetary assets and liabilities are translated into Company’s functional
currency at the official exchange rate of the National Bank of the Georgia ("NBG") at the respective end of
the reporting period. Foreign exchange gains and losses resulting from the settlement of the transactions
and from the translation of monetary assets and liabilities into each entity's functional currency at year-end
official exchange rates of the NBG are recognised in profit or loss. Foreign exchange gains and losses that
relate to borrowings and cash and cash equivalents are presented in the statement of profit or loss and
other comprehensive income within ‘foreign exchange gains/(losses), net'. All other foreign exchange gains
and losses are presented in the statement of profit or loss and other comprehensive income within ‘other
operating expenses’

Translation at year-end rates does not apply to non-monetary items that are measured at historical cost.
Non-monetary items measured at fair value in a foreign currency, including equity investments, are
translated using the exchange rates at the date when the fair value was determined. Effects of exchange
rate changes on non-monetary items measured at fair value in a foreign currency are recorded as part of
the fair value gain or loss

At 31 December 2019, the official rate of exchange, as determined by the National Banks of Georgia was
US Dollar ("USD") 1=GEL 28677 and EURO (‘EUR") 1 = GEL 3.2095 (31 December 2018
USD 1 = GEL 2.6766 and EUR 1= 3.0701). At present, Georgian Lari is not a freely convertible currency

outside of Georgia.

Fil linstr - key ement terms. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The best evidence of fair value is the price in an active market. An active market is one
in which transactions for the asset or liability take place with sufficient frequency and volume to provide

pricing information on an ongoing basis.

Fair value of financial instruments traded in an active market is measured as the product of the quoted price
for the individual asset or liability and the number of instruments held by the entity. This is the case even if
a market's normal daily trading volume is not sufficient to absorb the quantity held and placing orders to
sell the position in a single transaction might affect the quoted price

Valuation techniques such as discounted cash flow models or models based on recent arm's length
transactions or consideration of financial data of the investees are used to measure fair value of certain
financial instruments for which external market pricing information is not available. Fair value
measurements are analysed by level in the fair value hierarchy as follows: (i) level one are measurements
at quoted prices (unadjusted) in active markets for identical assets or liabilities, (i) level two measurements
are v.:slualions techniques with all material inputs observable for the asset or liability, either directly (that is,
as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are valuations not
pasl:d) on solely observable market data (that is, the measurement requires significant unobservable
inputs).



RUSTAVI STEEL LLC
Notes to the Fii ial Stat - 31D ber 2019

3 Summary of Significant Accounting Policies (continued)

Transacpop costs are incremental costs that are directly attributable to the acquisition, issue or disposal of
a financial instrument. An incremental cost is one that would not have been incurred if the transaction had
nol_ taken plaqe Transaction costs include fees and commissions paid to agents (including employees
acling as selling agents), advisors, brokers and dealers, levies by regulatory agencies and securities
exchapges. and transfer taxes and duties. Transaction costs do not include debt premiums or discounts,
financing costs or internal administrative or holding costs.

Amortised c_os( ("AC") is the amount at which the financial instrument was recognised at initial recognition
less any pnnt_:lpal repayments, plus accrued interest, and for financial assets less any allowance for
expeclggj credit losses (‘ECL"). Accrued interest includes amortisation of transaction costs deferred at initial
recognmo_n and of any premium or discount to the maturity amount using the effective interest method.
A_ccrued interest income and accrued interest expense, including both accrued coupon and amortised
qlscoum or premium (including fees deferred at origination, if any), are not presented separately and are
included in the carrying values of the related items in the statement of financial position.

The effective interest method is a method of allocating interest income or interest expense over the relevant
period, so as to achieve a constant periodic rate of interest (effective interest rate) on the carrying amount,
The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
(excluding future credit losses) through the expected life of the financial instrument or a shorter period, if
appropriate, to the gross carrying amount of the financial instrument. The effective interest rate discounts
cash flows of variable interest instruments to the next interest repricing date, except for the premium or
discount which reflects the credit spread over the floating rate specified in the instrument, or other variables
that are not reset to market rates. Such premiums or discounts are amortised over the whole expected life
of the instrument. The present value calculation includes all fees paid or received between parties to the
contract that are an integral part of the effective interest rate. For assets that are purchased or originated
credit impaired ("POCI") at initial recognition, the effective interest rate is adjusted for credit risk, ie it is
calculated based on the expected cash flows on initial recognition instead of contractual payments

Financial instruments — initial recognition. Financial instruments at FVTPL are initially recorded at fair
value. All other financial instruments are initially recorded at fair value adjusted for transaction costs. Fair
value at initial recognition is best evidenced by the transaction price. A gain or loss on initial recognition is
only recorded if there is a difference between fair value and transaction price which can be evidenced by
other observable current market transactions in the same instrument or by a valuation technique whose
inputs include only data from observable markets. After the initial recognition, an ECL allowance is
recognised for financial assets measured at AC and investments in debt instruments measured at FVOCI,

resulting in an immediate accounting loss.

Financial assets — classification and subseq t t - measurement categories. The
Company classifies financial assets in the following measurement categories: FVTPL, FVOCI and AC. The
classification and subsequent measurement of debt financial assets depends on: (i) the Company’s
business model for managing the related assets portfolio and (ii) the cash flow characteristics of the asset.

Financial assets — classification and subsequent measurement — business model. The business
model reflects how the Company manages the assets in order to generate cash flows — whether the
Company's objective is: (i) solely to collect the contractual cash flows from the assets (*hold to collect
contractual cash flows”,) or (i) to collect both the contractual cash flows and the cash flows arising from the
sale of assets (“hold to collect contractual cash flows and sell’) or, if neither of (i) and (ii) is applicable, the
financial assets are classified as part of “other" business model and measured at FVTPL.

Business model is determined for a group of assets (on a portfolio level) based on all relevant evidence
about the activities that the Company undertakes to achieve the objective set out for the portfolio available
at the date of the assessment. Factors considered by the Company in determining the business model
include [the purpose and composition of a portfolio, past experience on how the cash flows for the
respective assets were collected, how risks are assessed and managed, how the assets’ performance is
assessed and how managers are compensated.



RUSTAVISTEEL LLC
Notes to the Financial Stat. ts — 31 December 2019

3  Summary of Significant Accounting Policies (continued)

Financial assets - classification and subsequent measurement — cash flow characteristics. \Where
the business model is to hold assets to collect contractual cash flows or to hold contractual cash flows and
sell, the Company assesses whether the cash flows represent solely payments of principal and interest
("SPPI"). Financial assets with embedded derivatives are considered in their entirety when determining
whether their cash flows are consistent with the SPPI feature. In making this assessment, the Company
;onsiders whether the contractual cash flows are consistent with a basic lending arrangement, i.e. interest
includes only consideration for credit risk, time value of money, other basic lending risks and profit margin.

Where the contractual terms introduce exposure to risk or volatility that is inconsistent with a basic lending
anqnggmenl, the ﬁnancial asset is classified and measured at FVTPL. The SPPI assessment is performed
on initial recognition of an asset and it is not subsequently reassessed. Refer to Note 4 for critical
judgements applied by the Company in performing the SPPI test for its financial assets.

Financial assets — reclassification. Financial instruments are reclassified only when the business model
for managing the portfolio as a whole changes. The reclassification has a prospective effect and takes place
from the beginning of the first reporting period that follows after the change in the business model. The
entity did not change its business model during the current and comparative period and did not make any
reclassifications.

Financial assets impairment — credit loss allowance for ECL. The Company assesses, on a forward-
looking basis, the ECL for debt instruments measured at AC and FVOCI and for the exposures arising from
loan commitments and financial guarantee contracts, for contract assets. The Company measures ECL
and recognises Net impairment losses on financial and contract assets at each reporting date. The
measurement of ECL reflects: (i) an unbiased and probability weighted amount that is determined by
evaluating a range of possible outcomes, (ii) time value of money and (iii) all reasonable and supportable
information that is available without undue cost and effort at the end of each reporting period about past
events, current conditions and forecasts of future conditions.

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade receivables. To measure the expected credit losses, trade
receivables are grouped based on shared credit risk characteristics.

The expected loss rates are based on the payment profiles of sales over a period of 24 month before 31
December 2019 or 1 January 2019 respectively and the corresponding historical credit losses experienced
within this period. The historical loss rates are adjusted to reflect current and forward-looking information
on macroeconomic factors affecting the ability of the customers to settle the receivables. The Company
has identified the CPI and the foreign exchange rate of the countries in which it sells its goods and services
to be the most relevant factors, and accordingly adjusts the historical loss rates based on expected changes

in these factors.

Financial assets — write-off. Financial assets are written-off, in whole or in part, when the Company
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of
recovery. The write-off represents a derecognition event. The Company may write-off financial assets that
are still subject to enforcement activity when the Company seeks to recover amounts that are contractually
due, however, there is no reasonable expectation of recovery.

Financial assets - derecognition. The Company derecognises financial assets when (a) the assets are
redeemed or the rights to cash flows from the assets otherwise expire or (b) the Company has transferred
the rights to the cash flows from the financial assets or entered into a qualifying pass-through arrangement
whilst (i) also transferring substantially all the risks and rewards of ownership of the assets or (ii) neither
transferring nor retaining substantially all the risks and rewards of ownership but not retaining control.

Control is retained if the counterparty does not have the practical ability to sell the asset in its entirety to an
unrelated third party without needing to impose additional restrictions on the sale.

Financial assets — modification. The Company sometimes renegotiates or otherwise modifies the
contractual terms of the financial assets. The Company assesses whether the modification of contractual
cash flows is substantial considering, among other, the following factors: any new contractual terms that
substantially affect the risk profile of the asset (eg profit share or equity-based return), significant change
in interest rate, change in the currency denomination, new collateral or credit enhancement that significantly
affects the credit risk associated with the asset or a significant extension of a loan when the borrower is not

in financial difficulties.



RUSTAVI STEEL LLC
Notes to the Financial Statements — 31 December 2019

3 Summary of Significant Accounting Policies (continued)

If the modified terms are substantially different, the rights to cash flows from the original asset expire and
the Company derecognises the original financial asset and recognises a new asset at its fair value. The
date of renegotiation is considered to be the date of initial recognition for subsequent impairment calculation
purposes, including determining whether a SICR has occurred. The Company also assesses whether the
new loan or debt instrument meets the SPPI criterion. Any difference between the carrying amount of the
original asset derecognised and fair value of the new substantially modified asset is recognised in profit or
loss, unless the substance of the difference is attributed to a capital transaction with owners.

Ina situatiop where the renegotiation was driven by financial difficulties of the counterparty and inability to
make the originally agreed payments, the Company compares the original and revised expected cash flows
to assets whether the risks and rewards of the asset are substantially different as a result of the contractual
modnﬁpglion. If the risks and rewards do not change, the modified asset is not substantially different from
the onglnall asset and the modification does not result in derecognition. The Company recalculates the
gross carrying amount by discounting the modified contractual cash flows by the original effective interest
rate (or credit-adjusted effective interest rate for POCI financial assets), and recognises a modification gain
or loss in profit or loss.

Financial liabilities — measurement categories. Financial liabilities are classified as subsequently
measured at AC, except for (i) financial liabilities at FVTPL: this classification is applied to derivatives,
financial liabilities held for trading (e.g. short positions in securities), contingent consideration recognised
by an acquirer in a business combination and other financial liabilities designated as such at initial
recognition and (ii) financial guarantee contracts and loan commitments.

Financial liabilities — derecognition. Financial liabilities are derecognised when they are extinguished
(i.e. when the obligation specified in the contract is discharged, cancelled or expires).

Modifications of liabilities that do not result in extinguishment are accounted for as a change in estimate
using a cumulative catch up method, with any gain or loss recognised in profit or loss, unless the economic
substance of the difference in carrying values is attributed to a capital transaction with owners.

Offsetting financial instruments. Financial assets and liabilities are offset and the net amount reported
in the statement of financial position only when there is a legally enforceable right to offset the recognised
amounts, and there is an intention to either settle on a net basis, or to realise the asset and settle the liability
simultaneously. Such a right of set off (a) must not be contingent on a future event and (b) must be legally
enforceable in all of the following circumstances: (i) in the normal course of business, (ii) in the event of
default and (iii) in the event of insolvency or bankruptcy.

Property, plant and equipment. Property, plant and equipment are stated at cost, less accumulated
depreciation and provision for impairment, where required.

Subsequent costs are included in the asset's carrying amount or reco‘gnised‘as a §epara.te asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reluably1 Costs of minor repairs and day-to-day
maintenance are expensed when incurred. Cost of replacing major parts or components of property, plant
and equipment items are capitalised and the replaced part is retired.

At the end of each reporting period management assesses yvhether there is any ipdication of impairment
of property plant and equipment. If any such indication exists, management estimates the recov_erable
amount, which is determined as the higher of an asset's fair value less costs to sell and its value in use.
The carrying amount is reduced to the recoverable amount and the.impairmgnt loss is recognised in profit
or loss for the year. An impairment loss recognised for an asset in prior years is reversed where appropriate
if there has been a change in the estimates used to determine the asset's value in use or fair value less

costs to sell.

Gains and losses on disposals are determined by comparing proceeds with carrying amount and are
recognised in profit or loss for the year within other operating income or costs.
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3 Summary of Significant Accounting Policies (continued)

Depreciation. Construction in Progress (CIP) and uninstalled equipment are not de, iati

; ( . preciated. Depreciatio
on other ngms qf property, plant and equipment is calculated using the straight-line method to alloF::ale lhleir:
cost to their residual values over their estimated useful lives:

e
Buildings = "‘ﬁ:s‘g yea:'s
Machinery and equipment 10-30 years
Vehicles

Office and other equipment g-: g ;::2

The residual value of an asset is the estimated amount that the Company would currently obtain from
duqugal of the asset less the estimated costs of disposal, if the asset were already of the age and in the
condition expected at the end of its useful life. The assets' residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting period.

Intangiblg q;sets. Int?pgible assets acquired separately are measured on initial recognition at cost.
Following initial recognition, intangible assets are carried at cost less any accumulated amortisation and

accumulated impairment losses.
Intangible assets are amortised using the straight-line method over their useful lives:

Useful lives in years
3-6 years

Computer software
5-15 years

Licenses

Intangible assets are amortised over the useful economic life and assessed for impairment whenever there
is an indication that the intangible asset may be impaired. The amortisation period and the amortisation
method for an intangible asset with a finite useful life are reviewed at least at the end of each reporting
period. Changes in the expected useful life or the expected pattern of consumption of future economic
benefits embodied in the asset are considered to modify the amortisation period or method, as appropriate,
and are treated as changes in accounting estimates. The amortisation expense on intangible assets with
finite lives is recognised in the statement of comprehensive income under depreciation and amortisation
expenses that is consistent with the function of the intangible assets.

Gains or losses arising from de-recognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the statement of

profit or loss when the asset is derecognised.

airment of non-financial assets. Intangible assets that have an indefinite useful life or intangible
for use are not subject to amortisation and are tested annually for impairment. Assets that
and amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised
for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset’s fair value less costs of disposal and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are largely independent cash
inflows (cash-generating units). Prior impairments of non-financial assets (other than goodwill) are reviewed
for possible reversal at each reporting date.

Cash and cash equivalents. Cash and cash equivalents include cash in hand and other short-term highly
liquid investments with original maturities of three months or less. Cash and cash equivalents are carried
at AC because: (i) test, unless they are included in contractual terms such that the feature would apply
even if the legislation is they are held for collection of contractual cash flows and those cash flows represent
SPPI, and (i) they are not designated at FVTPL. Features mandated solely by legislation, such as the bail-
in legislation in certain countries, do not have an impact on the SPPI subsequently changed.

Trade and other receivables. Trade and other receivables are recognised initially at fair value and are
subsequently carried at AC using the effective interest method.

Trade and other payables. Trade payables are accrued when the counterparty performs its obligations
under the contract and are recognised initially at fair value and subsequently carried at AC using the

effective interest method.

Imp
assets not ready
are subject to depreciation
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3 Summary of Significant Accounting Policies (continued)

Borrowings. Borrowings are recognised initially at fair value, net of transaction costs incurred and are
subsequently carried at AC using the effeclive interest method.

’-“.5.? lia_bimies. Liabilities arising from a lease are initially measured on a present value basis. Lease
liabilities include the net present value of the fixed payments (including in-substance fixed payments), less
any lease incentives receivable.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
de(e(mined, which is generally the case for leases of the Company, the Company's incremental borrowing
rate is used, being the rate that the Company would have to pay to borrow the funds necessary to obtain
an asset of similar value to the right-of-use asset in a similar economic environment with similar terms,
currency, collateral and conditions.

Lease payments are alloqated between principal and finance costs. The finance costs are charged to profit
or loss‘over the lease period so as to produce a constant periodic rate of interest on the remaining balance
of the liability for each period

To determine the constant periodic rate, the Company uses recent third-party financing rate, disclosed by
National Bank of Georgia (NBG).

Extension option is included in the leases across the Company if applicable. These terms are used to
maximise operational flexibility in terms of managing the assets used in the Company's operations. The
extension options held are exercisable only by the Company and not by the respective lessor. Extension
options are only included in the lease term if the lease is reasonably certain to be extended. Lease
payments to be made under reasonably certain extension options are also included in the measurement of

the liability.

Payments associated with short-term leases of property and equipment are recognised on a straight-line
basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less.

Income taxes. Income taxes have been provided for in the financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend.

The income tax at 15% is payable on gross up value (i.e. net dividends shall be grossed up by withholding
tax 5%, if applicable, and divided by 0.85) at the moment of the dividend payment to individuals or to non-
resident legal entities. Dividends paid to resident legal entities from the profits earned since 1 January 2017

are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject to
income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate income
tax declared and paid on taxable profits vs total net profits for the same period multiplied to the dividend to
be distributed. However, tax credit amount should not exceed the actual income tax imposed on dividend

distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the dividends
are paid. A contingent income tax liability which would arise upon the payment of dividends is not
recognised in the statement of financial position. In addition to the distribution of dividends, the tax is still
payable on expenses or other payments incurred not related to economic activities, free delivery of assets
or services and representation costs that exceed the maximum amount determined by the Tax Code of
Georgia. All advances paid to entities registered in jurisdictions having preferential tax regime and other
certain transactions with such entities as well as loans granted to individuals or non-residents are
immediately taxable. Such taxes along with other taxes, net of tax credits claimed on assets or services
received in exchange for the advances paid to entities registered in jurisdictions having preferential tax
regime or recovery of loans granted to individuals or non-residents, are recorded under Taxes other than
on income within operating expenses.

1
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3 Summary of Significant Accounting Policies (continued)

Uncertain tax positions. The Company's uncertain tax positions are reassessed by management at the
end of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have been
enacted or substantively enacted by the end of the reporting period, and any known court or other rulings
on such issues. Liabilities for penalties, interest and taxes other than on income are recognised based on
management's best estimate of the expenditure required to settle the obligations at the end of the reporting
period. Adjustments for uncertain income tax positions are recorded within the income tax charge.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of (a)
collection of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
settiement of VAT on a net basis. Input VAT related to acquisition of Property, Plant and Equipment items
are deferred for 5 to 10 years for entities having more than 20% of its turnover exempt from VAT without
right to credit. Where provision has been made for ECL of receivables, the impairment loss is recorded for

the gross amount of the debtor, including VAT.

Inventories. Inventories are stated at the lower of cost and estimated selling price less costs to sell. Cost
is determined using the average method and includes cost of purchase and other costs incurred in bringing

them to their present location and condition.

At each reporting date, inventories are assessed for impairment. If inventory is impaired, the carrying
amount is reduced to its selling price less costs to sell and the impairment loss is recognised immediately

in profit or loss.

Prepayments. Prepayments are carried at cost less provision for impairment. A prepayment is classified
as non-current when the goods or services relating to the prepayment are expected to be obtained after
one year, or when the prepayment relates to an asset which will itself be classified as non-current upon
initial recognition. Prepayments to acquire assets are transferred to the carrying amount of the asset once
the Company has obtained control of the asset and it is probable that future economic benefits associated

with the asset will flow to the Company.

Other prepayments are written off to profit or loss when the goods or services relating to the prepayments
are received. If there is an indication that the assets, goods or services relating to a prepayment will not be
received, the carrying value of the prepayment is written down accordingly and a corresponding impairment
loss is recognised in profit or loss for the year.

Charter capital. The amount of Company's stated charter capital is determined by the Company's
shareholder. The changes in the Company's stated capital shall be made only based on the decision of the

Company's shareholder.

Dividends. Dividends are recorded as a liability and deducted from equity in the period in which they are
declared and approved. Any dividends declared after the reporting period and before the financial
statements are authorised for issue are disclosed in the subsequent events note.

Revenue recognition. Revenue is income arising in the course of the Company's ordinary activities.
Revenue is recognised in the amount of transaction price. Transaction price is the amount of consideration
to which the Company expects to be entitled in exchange for transferring control over promised goods or
services to a customer, excluding the amounts collected on behalf of third parties.

Revenue is recognised net of discounts, returns and value added taxes.

Sales of goods. Sales are recognised when control of the good has transferred, being when the goods are
delivered to the customer or to the carrier, the customer has full discretion over the goods, and there is no
unfulfilled obligation that could affect the customer’s acceptance of the goods. Delivery occurs when the
goods have been shipped to the specific location or to the carrier, the risks of obsolescence and loss have
been transferred to the customer, and either the customer has accepted the goods in accordance with the
contract, the acceptance provisions have lapsed, or the Company has objective evidence that all criteria

for acceptance have been satisfied.

12
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3 Summary of Significant Accounting Policies (continued)

No element of financing is deemed present as the sales are made with a credit term of maximum 90 days,

which is consistent with market practice.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration
is unconditional because only the passage of time is required before the payment is due.

s. Advances received from customers or unconditional rights of the Company for the
any transfers goods, are recognised as contract liabilities.
yment is due (whichever is

Contract liabilitie.
consideration from customers, before the Comp
Contract liability is recognised when the advance payment is made, or the pa

earlier).
Contract liabilities are the Company’s obligations to transfer goods to customers for which the Company
has received consideration (or an amount of consideration is due).

Significant changes in contract liabilities for the reporting period, are explained in the Note 14.
salaries, paid annual leave and sick leave, bonuses and non-monetary

r in which the associated services are rendered by the employees of the
tion to make pension or similar benefit

Employee benefits. Wages,
benefits are accrued in the yea
Company. The Company has no legal or constructive obliga
payments.

dment of the financial statements after issue. Any changes to these financial statements after

Amen
s management who authorised these financial statements for issue.

issue require approval of the Company"

4 Critical Accounting Estimates, and Judgements in Applying Accounting Policies

assumptions that affect the amounts recognised in the financial
f assets and liabilities within the next financial year. Estimates and
d are based on management's experience and other factors,
believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in the financial statements and estimate that can cause a significant adjustment to the carrying

amount of assets and liabilities within the next financial year include:
Useful lives of property, plant and equipment. The estimation of the useful lives of items of property,
based on the experience with similar assets. The future

plant and equipment is a matter of judgment
economic benefits embodied in the assets are consumed principally through use. However, other factors,
such as technical or commercial obsolescence and wear and tear, often result in the diminution of the

economic benefits embodied in the assets. Management assesses the remaining useful lives in accordance
with the current technical conditions of the assets and estimated period during which the assets are
expected to earn benefits for the Company. The following primary factors are considered: (a) expected
usage of the assets; (b) expected physical wear and tear, which depends on operational factors and
maintenance programme; and (c) technical or commercial obsolescence arising from changes in market

conditions.

The Company makes estimates and
statements and the carrying amounts o
judgements are continually evaluated an
including expectations of future events that are

differ by 10% from management's estimates, the impact on depreciation

Were the estimated useful lives to
se/decrease it by GEL 672,033 (2018: GEL

for the year ended 31 December 2019 would be to increa
712,443).

Going concern. The Company's total current liabilities exceeded total current assets by GEL 93,043,694
(31 December 2018: 86,338,908). Total current liabilities include related party borrowings of GEL
152,064,998 (31 December 2018: GEL 137,622,640). The Company's operations and financial liquidity will
depend on the continued support from its owner. Management believes that the Company has access to
the internal and external sources of long-term financing sufficient to meet its commitments and to carry on
its business without any interruption of operations for the foreseeable future. Management prepared these
financial statements on a going concern basis, which contemplates the realisation of assets and the
satisfaction of liabilities in the normal course of business.

13
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4 Critical Accounting Estimates, and Judgements in Applying Accounting Policies (Continued)

In makin‘g this judggmenl management considered the Company's financial position, current intentions,
profitability of operations and access to financial resources, and analysed the impact of the situation in the

financial markets on the operations of the Company.

ECL t. Measurement of ECLs is a significant estimate that involves determination
methodology, models and data inputs. Details of ECL measurement methodology are disclosed in Note 21.
The following components have a major impact on credit loss allowance: definition of default, SICR, as well
as models of macro-economic scenarios. The Company regularly reviews and validates the models and
inputs to ﬂ)e models to reduce any differences between expected credit loss estimates and actual credit
lo§s experience. The Company used supportable forward-looking information for measurement of ECL,
primarily an outcome of National Bank of Georgia's macro-economic forecasting model. The most
significant forward-looking assumptions that correlate with ECL level and their assigned weights were as

follows at 31 December 2019:

Assigned Assumption for:
Variable Scenario weight 2020 2021 2022
Foreign exchange rates Base 50% Unchanged Unchanged Unchanged
Upside 25% 5% 5% Unchanged
Downside 25% -10% -5% 5%

The assumptions and assigned weights were as follows at 31 December 2018:

Assigned Assumption for:
Variable Scenario weight 2019 2020 2021
Foreign exchange rates Base 50% Unchanged Unchanged Unchanged
Upside 25% 10% 5% 5%
Downside 25% -15% -10% 5%

Business model assessment. The business model drives classification of financial assets. Management
applied judgement in determining the level of aggregation and portfolios of financial instruments when
performing the business model assessment. When assessing sales transactions, the Company considers

e, reasons for the sales and expectations about future sales

their historical frequency, timing and valu
activity. Sales transactions aimed at minimising potential losses due to credit deterioration are considered
“hold to collect” business model. Other sales before maturity, not related to credit risk

consistent with the
“hold to collect” business model, provided that they are

management activities, are also consistent with the
infrequent or insignificant in value, both individually and in aggregate. The Company assesses significance
e value of the sales to the value of the portfolio subject to the business

of sales transactions by comparing th
model assessment over the average life of the portfolio. In addition, sales of financial asset expected only
lated event that is beyond the Company's control, is not

in stress case scenario, or in response to an iso ‘
recurring and could not have been anticipated by the Company, are regarded as incidental to the business
model objective and do not impact the classification of the respective financial assets.

The *hold to collect and sell” business model means that assets are held to collect the cash flows, but
siness model's objective, such as, managing liquidity needs,

selling is also integral to achieving the bu: e
achieving a particular yield, or matching the duration of the financial assets to the duration of the liabilities

that fund those assets.
On transition to IFRS 9, the Company classified its portfolio as held to collect.
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5 Adoption of New or Revised Standards and Interpretations

The following amended standards became effective from 1 January 2019, but did not have any material
impact on the Company:

. IFRS 16, Leases (issued on 13 January 2016 and effective for annual periods beginning on or after
1 January 2019).
. IFRIC 23 "Uncertainty over Income Tax Treatments" (issued on 7 June 2017 and effective for annual

periods beginning on or after 1 January 2019).

. Prepayment F. eatures with Negative Compensation —~ Amendments to IFRS 9 (issued on 12 October
2017 and effective for annual periods beginning on or after 1 January 2019).

. Amendments to IAS 28 "Long-term Interests in Associates and Joint Ventures” (issued on 12 October
2017 and effective for annual periods beginning on or after 1 January 2019).

. Ann_ual Improvements to IFRSs 2015-2017 cycle —amendments to IFRS 3, IFRS 11, IAS 12 and IAS
381(é§sued on 12 December 2017 and effective for annual periods beginning on or after 1 January

. Amendments to IAS 19 “Plan Amendment, Curtailment or Settlement” (issued on 7 February 2018
and effective for annual periods beginning on or after 1 January 2019).

6 New Accounting Pronouncements

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2020 or later, and which the Company has not early adopted.

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture —
Amendments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods
beginning on or after a date to be determined by the IASB). These amendments address an
inconsistency between the requirements in IFRS 10 and those in IAS 28 in dealing with the sale or
contribution of assets between an investor and its associate or joint venture. The main consequence of the
amendments is that a full gain or loss is recognised when a transaction involves a business. A partial gain
or loss is recognised when a transaction involves assets that do not constitute a business, even if these
assets are held by a subsidiary. The Company does not expect any impact of the new standard on its

financial statements.

IFRS 17 "Insurance Contracts"(issued on 18 May 2017 and effective for annual periods beginning
on or after 1 January 2021). IFRS 17 replaces IFRS 4, which has given companies dispensation to carry
on accounting for insurance contracts using existing practices. As a consequence, it was difficult for
investors to compare and contrast the financial performance of otherwise similar insurance companies.
IFRS 17 is a single principle-based standard to account for all types of insurance contracts, including
reinsurance contracts that an insurer holds. The standard requires recognition and measurement of groups
of insurance contracts at: (i) a risk-adjusted present value of the future cash flows (the fulfilment cash flows)
that incorporates all of the available information about the fulfilment cash flows in a way that is consistent
with observable market information; plus (if this value is a liability) or minus (if this value is an asset) (i) an
amount representing the unearned profit in the group of contracts (the contractual service margin). Insurers
will be recognising the profit from a group of insurance contracts over the period they provide insurance
coverage, and as they are released from risk. If a group of contracts is or becomes loss-making, an entity
will be recognising the loss immediately. The Company does not expect any impact of the new standard on

its financial statements.

Amendments to the Conceptual Framework for Financial Reporting (issued on 29 March 2018 and
effective for annual periods beginning on or after 1 January 2020). The revised Conceptual Framework
includes a new chapter on measurement; guidance on reporting financial performance; improved definitions
and guidance — in particular the definition of a liability; and clarifications in important areas, such as the
roles of stewardship, prudence and measurement uncertainty in financial reporting.
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6 New Accounting Pronouncements (continued)

Definition of a business — Amendments to IFRS 3 (issued on 22 October 2018 and effective for
acquisitions from the beginning of annual reporting period that starts on or after 1 January
2020).The amendments revise definition of a business. A business must have inputs and a substantive
process that together significantly contribute to the ability to create outputs. The new guidance provides a
framework to evaluate when an input and a substantive process are present, including for early stage
companies that have not generated outputs. An organised workforce should be present as a condition for
classification as a business if are no outputs. The definition of the term ‘outputs’ is narrowed to focus on
goods and services provided to customers, generating investment income and other income, and it
excludes returns in the form of lower costs and other economic benefits. It is also no longer necessary to
assess whether market participants are capable of replacing missing elements or integrating the acquired
activities and assets. An entity can apply a ‘concentration test'. The assets acquired would not represent a
business if substantially all of the fair value of gross assets acquired is concentrated in a single asset (or a
group of similar assets). The Company does not expect any impact of the new standard on its financial
statements.

Definition of materiality — Amendments to IAS 1 and IAS 8 (issued on 31 October 2018 and effective
for annual periods beginning on or after 1 January 2020). The amendments clarify the definition of
material and how it should be applied by including in the definition guidance that until now has featured
elsewhere in IFRS. In addition, the explanations accompanying the definition have been improved. Finally,
the amendments ensure that the definition of material is consistent across all IFRS Standards. Information
is material if omitting, misstating or obscuring it could reasonably be expected to influence the decisions
that the primary users of general-purpose financial statements make on the basis of those financial
statements, which provide financial information about a specific reporting entity. The Company does not
expect any impact of the new standard on its financial statements.

Interest rate benchmark reform - Amendments to IFRS 9, IAS 39 and IFRS 7 (issued on 26 September
2019 and effective for annual periods beginning on or after 1 January 2020). The amendments were
triggered by replacement of benchmark interest rates such as LIBOR and other inter-bank offered rates
(IBORs'). The amendments provide temporary relief from applying specific hedge accounting requirements
to hedging relationships directly affected by the IBOR reform. Cash flow hedge accounting under both IFRS
9 and IAS 39 requires the future hedged cash flows to be ‘highly probable’. Where these cash flows depend
on an IBOR, the relief provided by the amendments requires an entity to assume that the interest rate on
which the hedged cash flows are based does not change as a result of the reform. Both IAS 39 and IFRS
9 require a forward-looking prospective assessment in order to apply hedge accounting. While cash flows
under IBOR and IBOR replacement rates are currently expected to be broadly equivalent, which minimises
any ineffectiveness, this might no longer be the case as the date of the reform gets closer. Under the
amendments, an entity may assume that the interest rate benchmark on which the cash flows of the hedged
item, hedging instrument or hedged risk are based, is not altered by IBOR reform. IBOR reform might also
cause a hedge to fall outside the 80-125% range required by retrospective test under IAS 39. IAS 39 has
therefore been amended to provide an exception to the retrospective effectiveness test such that a hedge
is not discontinued during the period of IBOR-related uncertainty solely because the retrospective
effectiveness falls outside this range. However, the other requirements for hedge accounting, including the
prospective assessment, would still need to be met. In some hedges, the hedged item or hedged risk is a
non-contractually specified IBOR risk component. In order for hedge accounting to be applied, both IFRS
9 and IAS 39 require the designated risk component to be separately identifiable and reliably measurable.
Under the amendments, the risk component only needs to be separately identifiable at initial hedge
designation and not on an ongoing basis. In the context of a macro hedge, where an entity frequently resets
a hedging relationship, the relief applies from when a hedged item was initially designated within that
hedging relationship. Any hedge ineffectiveness will continue to be recorded in profit or loss under both IAS
39 and IFRS 9. The amendments set out triggers for when the reliefs will end, which include the uncertainty
arising from interest rate benchmark reform no longer being present. The amendments require entities to
provide additional information to investors about their hedging relationships that are directly affected by
these uncertainties, including the nominal amount of hedging instruments to which the reliefs are applied,
any significant assumptions or judgements made in applying the reliefs, and qualitative disclosures about
how the entity is impacted by IBOR reform and is managing the transition process. The Company does not
expect any impact of the new standard on its financial statements.

Classification of liabilities as current or non-current - Amendments to IAS 1 (issued on 23 January
2020 and effective for annual periods beginning on or after 1 January 2022). These narrow scope
amendments clarify that liabilities are classified as either current or non-current, depending on the rights
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6 New Accounting Pronouncements (continued)

that exist at the end of the reporting period. Liabilities are non-current if the entity has a substantive right,
at the end of the reporting period, to defer settlement for at least twelve months. The guidance no longer
requires such a right to be unconditional. Management's expectations whether they will subsequently
exercise the right to defer selttlement do not affect classification of liabilities. The right to defer only exists if
the entity complies with any relevant conditions as of the end of the reporting period. A liability is classified
as current if a condition is breached at or before the reporting date even if a waiver of that condition is
obtained from the lender after the end of the reporting period. Conversely, a loan is classified as non-current
if a loan covenant is breached only after the reporting date. In addition, the amendments include clarifying
the classification requirements for debt a company might settie by converting it into equity. ‘Settlement’ is
defined as the extinguishment of a liability with cash, other resources embodying economic benefits or an
entity's own equity instruments. There is an exception for convertible instruments that might be converted
into equity, but only for those instruments where the conversion option is classified as an equity instrument
as a separate component of a compound financial instrument. The Company is currently assessing the
impact of the amendments on its financial statements.

Proceeds before intended use, Onerous contracts — cost of fulfilling a contract, Reference to the
Conceptual Framework — narrow scope amendments to IAS 16, IAS 37 and IFRS 3, and Annual
Improvements to IFRSs 2018-2020 — amendments to IFRS 1, IFRS 9, IFRS 16 and IAS 41 (issued on
14 May 2020 and effective for annual periods beginning on or after 1 January 2022).The amendment
to IAS 16 prohibits an entity from deducting from the cost of an item of PPE any proceeds received from
selling items produced while the entity is preparing the asset for its intended use. The proceeds from selling
such items, together with the costs of producing them, are now recognised in profit or loss. An entity will
use IAS 2 to measure the cost of those items. Cost will not include depreciation of the asset being tested
because it is not ready for its intended use. The amendment to IAS 16 also clarifies that an entity is ‘testing
whether the asset is functioning properly’ when it assesses the technical and physical performance of the
asset. The financial performance of the asset is not relevant to this assessment. An asset might therefore
be capable of operating as intended by management and subject to depreciation before it has achieved the
level of operating performance expected by management.

The amendment to IAS 37 clarifies the meaning of ‘costs to fulfil a contract’. The amendment explains that
the direct cost of fulfilling a contract comprises the incremental costs of fulfilling that contract; and an
allocation of other costs that relate directly to fulfilling. The amendment also clarifies that, before a separate
provision for an onerous contract is established, an entity recognises any impairment loss that has occurred
on assets used in fulfilling the contract, rather than on assets dedicated to that contract.

IFRS 3 was amended to refer to the 2018 Conceptual Framework for Financial Reporting, in order to
determine what constitutes an asset or a liability in a business combination. Prior to the amendment, IFRS
3 referred to the 2001 Conceptual Framework for Financial Reporting. In addition, a new exception in IFRS
3 was added for liabilities and contingent liabilities. The exception specifies that, for some types of liabilities
and contingent liabilities, an entity applying IFRS 3 should instead refer to IAS 37 or IFRIC 21, rather than
the 2018 Conceptual Framework. Without this new exception, an entity would have recognised some
liabilities in a business combination that it would not recognise under IAS 37. Therefore, immediately after
the acquisition, the entity would have had to derecognise such liabilities and recognise a gain that did not
depict an economic gain. It was also clarified that the acquirer should not recognise contingent assets, as

defined in IAS 37, at the acquisition date.

The amendment to IFRS 9 addresses which fees should be included in the 10% test for derecognition of
financial liabilities. Costs or fees could be paid to either third parties or the lender. Under the amendment,
costs or fees paid to third parties will not be included in the 10% test.

lllustrative Example 13 that accompanies IFRS 16 was amended to remove the illustration of payments
from the lessor relating to leasehold improvements. The reason for the amendment is to remove any

potential confusion about the treatment of lease incentives.

IFRS 1 allows an exemption if a subsidiary adopts IFRS at a later date than its parent. The subsidiary can
measure its assets and liabilities at the carrying amounts that would be included in its parent's consolidated
financial statements, based on the parent's date of transition to IFRS, if no adjustments were made for
consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. IFRS 1 was amended to allow entities that have taken this IFRS 1 exemption to also measure



RUSTAVI STEEL LLC
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6 New Accounting Pronouncements (continued)

cumulative translation differences using the amounts reported by the parent, based on the parent's date of
transition to IFRS. The amendment to IFRS 1 extends the above exemption to cumulative translation
differences, in order to reduce costs for first-time adopters. This amendment will also apply to associates
and joint ventures that have taken the same IFRS 1 exemption.

The requirement for entities to exclude cash flows for taxation when measuring fair value under IAS 41 was
removed. This amendment is intended to align with the requirement in the standard to discount cash flows
on a post-tax basis. The Company is currently assessing the impact of the amendments on its financial
statements.

Covid-19-Related Rent Concessions — Amendments to IFRS 16 (issued on 28 May 2020 and effective
for annual periods beginning on or after 1 June 2020). The amendments provided lessees (but not
lessors) with relief in the form of an optional exemption from assessing whether a rent concession related
to COVID-19 is a lease modification. Lessees can elect to account for rent concessions in the same way
as they would if they were not lease modifications. In many cases, this will result in accounting for the
concession as a variable lease payment. The practical expedient only applies to rent concessions occurring
as a direct consequence of the COVID-19 pandemic and only if all of the following conditions are met: the
change in lease payments results in revised consideration for the lease that is substantially the same as,
or less than, the consideration for the lease immediately preceding the change; any reduction in lease
payments affects only payments due on or before 30 June 2021; and there is no substantive change to
other terms and conditions of the lease. If a lessee chooses to apply the practical expedient to a lease, it
would apply the practical expedient consistently to all lease contracts with similar characteristics and in
similar circumstances. The amendment is to be applied retrospectively in accordance with IAS 8, but
lessees are not required to restate prior period figures or to provide the disclosure under paragraph 28(f)
of IAS 8. The Company is currently assessing the impact of the amendments on its financial statements.

Unless otherwise described above, the new standards and interpretations are not expected to affect
significantly the Company's financial statements.

7 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other party
in making financial and operational decisions. In considering each possible related party relationship,
attention is directed to the substance of the relationship, not merely the legal form.

The outstanding balances with related parties were as follows:

In Georgian Lari Relationship 31 December 2019 31 December 2018
Borrowings (Note 0) Immediate parent company 15,787,370 15,597,372
Borrowings (Note 0) Entities under common control 50,797,774 49,551,648
Interest payable Immediate parent company 5,225,787 4,141,986
Interest payable Entities under common control 80,254,067 68,331,634

The transactions, income and expense items with related parties were as follows:

In Georgian Lari Relationship 2019 2018
Interest expense (Note 0) Immediate parent company 746,794 714 445
Interest expense (Note 0) Entities under common control 10,122,754 9,807,308

Key management compensation. Key management includes CEO, Deputy CEO, commercial director
and director of economic security, financial director, administrative director, director of planning and
coordination. Compensation paid to the key management for their service in full time executive
management position is made up of base salary, bonus and other benefits. Total compensation included in
the statement of profit or loss and other comprehensive income amounted to GEL 1,853,814 for the year
ended 31 December 2019 (2018: GEL 1,091,491). Compensation and benefits payable towards key
management at 31 December 2019 was GEL 304,007 (31 December 2018: GEL 250,401).
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RUSTAVI STEEL LLC
Notes to the Financial Statements — 31 December 2019

8  Property, Plant and Equipment and Intangible Assets (continued)

Licenses comprise of the license granted by the Ministry of Natural Resources of Georgia for the limestone
extraction, issued on 29 December 2011 with useful life of 15 years.

Historical cost of fully depreciated items amounted GEL 5,911,407 and GEL 6,119,218 as at 31 December
2019 and 31 December 2018 respectively.

Gain on disposal of PP&E of GEL 638,174 (2018: GEL 570,150) was recorded in other operating income.

Prepayments for non-current asset as of 31 December 2019 relate to the payments to Wuxi City Haijun
Hydraulic Electric Machines and Equipment Co. LTD for new 35T oven, to substitute old ovens, achieve
increased capacity, economy of scale and better efficiency. Total investment amount of the project is USD
30,000 thousand consisting of cash investment of USD 19,000 thousand and in-kind (i.e. materials from
old factory) of USD 11,000 thousand. The management expects to launch the new oven in 2021. Refer to
Note 24 for subsequent events.

For details on pledged assets refer to Note 20.

9 Trade and Other Receivables

In Georgian Lari 31 D ber 2019 31 December 2018
Trade receivables 13,918,691 14,638,473
Less impairment loss provision (4,059,398) (4,041,850)
Total trade receivables, net 9,859,293 10,596,623
Prepayments 3,512,222 7,279,306
Other receivables 52,023 60,850
Total trade and other receivables 13,423,538 17,936,779

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade and other receivables.

To measure the expected credit losses, trade and other receivables have been grouped based on shared
credit risk characteristics and the days past due.

The credit loss allowance for trade and other receivables is determined according to provision matrix
presented in the table below. The provision matrix is based on the number of days that an asset is past
due, adjusted for describe forward looking information.

31 December 2019
Loss Gross carrying Lifetime

In % of gross value

In Georgian Lari rate amount ECL
Trade receivables

- current 0.8% 5,510,078 34,776
- less than 30 days overdue 2.2% 2,389,198 52,359
- 30 to 90 days overdue 9.5% 354,140 33,576
- 91 to 180 days overdue 18.3% 1,912,518 350,303
- 181 to 360 days overdue 43.8% 292,569 128,196
- over 360 days overdue 100% 3,460,188 3,460,188
Total trade receivables (gross carrying amount) - 13,918,691 -
Credit loss allowance - - 4,059,398

Total trade receivables from contracts with customers (carrying
amount) - 9,859,293 -
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Notes to the Financial Statements — 31 December 2019

9 Trade and Other Receivables (Continued)

31 December 2018
In % of gross value Loss Gross carrying Lifetime
In Georgian Lan rate amount ECL

Trade receivables

- current 1.4% 6,920,931 98,155
- less than 30 days overdue 3.8% 2,275,087 85,770
- 30 to 90 days overdue 10.7% 1,249,158 133,611
- 91 to 180 days overdue 28.5% 295,473 84,067
- 181 to 360 days overdue 39.7% 427 567 169,650
- over 360 days overdue 100% 3,470,257 3,470,597
Total trade receivables (gross carrying amount) - 14,638,473 ¥
Credit loss allowance - - 4,041,850

Total trade receivables from contracts with customers
(carrying amount) - 10,596,623 -

The following table explains the changes in the credit loss allowance for trade and other receivables under
simplified ECL model between the beginning and the end of the annual period:

In Georgian Lari Individuals Traders Company Total
Trade receivables

Balance at 1 January 2019 104,353 480,816 3,456,681 4,041,850
New originated or purchased 15,979 190,615 (189,046) 17,548

Total credit loss allowance charge in profit or loss for the
period 15,979 190,615 (189,046) 17,548

Balance at 31 December 2019 120,332 671,431 3,267,635 4,059,398

10 Inventories

In Georgian Lari 31 December 2019 31 December 2018
Raw materials and consumables 32,573,955 25,792,397
Finished goods 22,911,369 27,198,448
Spare parts and other inventory 21,791,866 18,433,028
Work-in-progress 6,276,743 5,628,809
Total inventories 83,553,933 77,052,682

Raw materials and consumables include slag-yard with carrying value of GEL 1,594,838 (31 December
2018: GEL 1,966,512) which was used for production waste for decades by RMP. Production waste - slag,
contained significant levels of iron and pig iron, which was considered as waste for many years. Nowadays

as technologies were improved, the Company had possibility to reprocess slag and get steel scrap for
further melting - which means lower cost of production.
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10 Inventories (Continued)

Slag-yard is located separately 10 kilometres from the production facilities and is spread over 110 hectares.

Around 140 employees are employed in the unit. Slag-year contains three types of slag_: unprocessed open-
hearth furnace slag, unprocessed blast furnace slag and already processed slag, which does not contain

any material steel concentration.

Volume of the Company's slag is determined based on reports of independent experts, who holds
recognised and relevant professional qualification. Based on the measurement results performed in
November 2017, total unprocessed slag volume was estimated to 4,623,863 cubic meters.

As of the date of these financial statements, management estimates that remaining slag reserves will be

sufficient for 3-4 years, at current production capacity.

11 Cash and Cash Equivalents

In Georgian Lari 31 December 2019

31 December 2018

Cash on hand — GEL denominated 55 42
Current accounts at bank
- GEL denominated 3,012,625 2,612,346
- USD denominated 3,901,645 1,108,264
- EUR denominated 1,860 14,979
Total cash and cash equivalents 6,916,185 3,735,631

Credit quality of cash and cash equivalents. All current accounts at banks are placed at BB- rated bank

based on Fitch Ratings.

12 Charter Capital

The Company'’s charter capital is not fixed by the shareholder, ie. set at zero.
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13 Borrowings
The Company's borrowings are summarised in the below table:

Description
In Georgian Lan

31 December
2019

31 December
2018

Secured loans and credit lines with TBC Bank and Bank of Georgia:

USD 11,000,000 loan from TBC Bank out of total USD 17,000,000 granted on
25 December 2019 with annual interest 5.1% + 6 M Libor (but not less than 7%
and greater than 18%) and maturity on 23 December 2026.

USD 10,000,000 loan from TBC Bank out of total USD 14,000,000 granted on
25 December 2019 with annual interest 5.1% + 6 M Libor (but not less than 7%
and greater than 18%) and maturity on 23 December 2026.

GEL 3,000,000 credit line from TBC Bank granted on 25 December 2019 with
annual interest 3.5% + refinancing rate of National Bank of Georgia and
maturity on 23 December 2020.

U_SD 15,000,000 loan from Bank of Georgia granted on 25 December 2014
with annual interest 6.657% + 6 M Libor (but not less than 8.25%) and maturity
on 20 May 2022.

USD 3,000,000 Loan from Bank of Georgia - granted on 6 December 2018
with annual interest rate 8.66% + NBG refinance rate (but not less than
8.25%), payable on a monthly basis, with maturity date of 15 May 2019.

USD 4,500,000 credit line from Bank of Georgia granted on 25 December 2014
with annual interest 8.157% + 6 M Libor (but not less than 9.75%) and maturity

on 20 July 2019.

USD 3,000,000 credit line from Bank of Georgia granted on 12 October 2015
with annual interest rate 6.657% + 6 M Libor (but not less than 8.25%),
payable on a monthly basis. On 19 September 2017 credit line was converted
to term loan USD 3,470,000 maturing on 20 May 2022.

USD 1,500,000 credit line from Bank of Georgia - granted on 16 January 2018
with annual interest rate 6.657% + 6 M Libor (but not less than 8.25%),
payable on a monthly basis, with maturity date of 29 Dec 2020.

USD 2,000,000 and USD 500,000 loans from Bank of Georgia granted on 12
October 2015 with annual interest rate 6.657 % + 6M LIBOR (but not less than
8.25 %) and maturity on 20 May 2022.

USD 1,000,000 loan from Bank of Georgia - granted on 28 September 2018

with annual interest rate 6.06% + NBG refinance rate (But not less than
8.25%), payable on a monthly basis, with maturity date of 25 September 2020.

31,444,331

28,476,261

2,989,500

18,771,810

8,069,873

6,696,937

6,190,704

5,766,324

2,699,344

2,368,214

Total bank borrowings

62,910,092

50,563,206

Non-secured loans from related parties:

GEL 58,718,082 loan granted by Far View BV on 1 October 2012, with annual
interest rate 20.0% and maturity on 1 October 2027, Principal and accrued
interest are payable upon request.

USD 8,699,988 loan granted by Far View BV on 31 January 2013 with annual
interest rate 20.0%. Principal and accrued interest are payable upon request.
USD 6,713,320 loan granted by Tolanius Beheer BV on 27 December 2013
with annual interest rate 4.75%. Principal and accrued interest are payable
upon request.

82,135,930

48,915,911

21,013,157

75,716,318

42,166,964

19,739,358

Total related party borrowings

152,064,998

137,622,640

Total borrowings

214,975,090

188,185,846
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13 Borrowings (continued)

Movements in borrowings were as follows:

In Georgian Lar 2019 2018
At 1 January 188,185,846 165,959,220
Additions during the year 207,787,229 86,776,348
IFRS 9 transition effect - (1,537,107)
Interest expense for the year 15,160,080 14,527,693
Int_eres: payments (4,290,541) (3,720,529)
Principal repayments (200,054,370) (77,831,775)
Disposal of subsidiary - (140,000)
Foreign exchange loss, net 7,261,151 3,794,319
Other non-cash movement 925,685 357,677
At 31 December 214,975,090 188,185,846

Lease liabilities: As of 31 December 2019, the Company has lease liability of GEL 518,794 (31 December
2018: GEL 724,265) for the purchase of slag processing equipment and vehicles.

For details on pledged assets refer to Note 20.

Total borrowings and financial lease liabilities are denominated in the following currencies:

In Georgian Lari

31 December 2019

31 December 2018

Georgian Lari 85,125,430 78,007,869
US Dollars 130,338,804 110,806,823
Euros 29,650 95419

215,493,884 188,910,111

Total borrowings and financial lease liabilities

14 Trade and Other Payables

In Georgian Lari

31 December 2019

31 December 2018

Trade payables 12,047,300 8,808,213
Payable to Georgian Steel LLC (Note 1) 867,124 867,123
Total financial payables within trade and other payables 12,914,424 9,675,336
Accrued employee benefit costs 1,168,423 1,439,771
Contract liabilities — advances from customers 23,050,164 11,855,070
Advances received 2,119,472 798,549

39,252,483 23,768,726

Total trade and other payables

Advances received are normally for sales of steel products: rebars, square billets and seamless pipes from
several clients who make regular payments through advances.

Revenue recognised in relation to contract liabilities. Revenue related to the whole amount of “contract
liabilities — advances from customers” as at 1 January 2019 was earned and recognised as income in the
current reporting period.

The increase in contract liabilities of the Company as at 31 December 2019 is related to advances received
from the two significant customers of the Company, with the total value of GEL 13,447,980 from which one
is existing and one new customer.

The management expects the total amount of contract liabilities to be recognised in revenues within the
next twelve months.
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15 Revenue from Contracts with Customers

The Company derives revenue from the transfer of goods and services at a point in time in the following

major product lines and geographical regions:

Revenues by geographical allocation are as follows:

In Georgian Lari 2019 2018
Georgia 182,527,963 156,238,660
Commonwealth of Independent States 12,871,179 17,933,730
European Union 9,195,355 17,176,107
Asia 7,825,411 14,351,989
Africa 5,398,974 -
USA 3,852,811 -
Total revenue from contracts with customers 221,671,693 205,700,486
Revenues by product line are as follows:
In Georgian Lari 2019 2018
Rebar sales 178,748,236 160,612,515
Seamless pipes sales 28,808,595 30,876,110
Square billets sales 8,632,201 9,761,944
Slag sales 339,513 868,955
Other sales 5,143,148 3,580,962
Total revenue 221,671,693 205,700,486
16 Cost of Sales

In Georgian Lari 2019 2018
Raw materials and consumables used 129,035,648 132,977,921
Energy and utilities expense 30,389,095 25,022,056
Employee salaries and benefits expense 9,255,809 8,508,903
Depreciation and amortisation expenses 4,631,816 5,573,682
Transportation expenses 4,450,124 <
Other production overhead expenses 1,822,955 2,964,007
Changes in inventories finished goods/WIP 3,642 438 (15,466,236)
Total cost of sales 183,227,885 159,580,333
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17 General and Administrative Expenses

In Georgian Lari 2019 2018
Employee salaries and benefits 7,306,581 7,452,267
Depreciation and amortisation charges 2,088,517 1,741,438
Professional and consultancy expenses* 1,157,839 965,410
Utility expenses 520,370 735,568
Fuel and lubricant expenses 418,015 367,879
Business trip expenses 366,671 289,497
Insurance expenses 283,947 217,118
Communication expenses 65,664 63,611
Rent expenses 49,343 44,571
Office expenses 39,339 22,610
Other 176,169 151,462

12,472,455 12,051,431

Total general and administrative expenses

(*) Professional service fee includes GEL 215,197 (2018: GEL 498,111) - fees incurred for audit and other
professional services provided by Auditor/Audit Firm as defined in the Law of Georgia on Accounting,

Reporting and Auditing.

18 Finance Costs, Net

In Georgian Lari 2019 2018
Interest expense on related party borrowings 11,839,726 10,521,120
Interest expense on bank borrowings 4,406,288 4,471,107
Bank fees and charges 1,267,705 768,765

17,513,719 15,760,992

Finance costs, net

19 Management of Capital

The Company's objectives when managing capital are to safeguard the Company's ability to continue as a
going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital
structure, the Company may adjust the amount of dividends paid to shareholders or sell assets to reduce

debt. The Company is not subject to externally imposed capital requirements.

20 Contingencies and Commitments

Tax legis/ation. The taxation system in Georgia is relatively new and is characterised by frequent changes
in legislation, official pronouncements and court decisions, which are often unclear, contradictory and
subject to varying interpretation by different tax authorities. Taxes are subject to review and investigation
by a number of government bodies, which have the authority to impose severe fines, penalties and interest

charges.

A tax year remains open for review by the tax authorities during the three subsequent calendar years,
however, under certain circumstances a tax year may remain open longer. These circumstances may
create tax risks in Georgia that are substantially more significant than in many other countries. Management
believes that it has provided adequately for tax liabilities based on its interpretations of applicable Georgian
tax legislation, official pronouncements and court decisions. However, the interpretations of the relevant
authorities could differ and the effect on these financial statements, if the authorities were successful in

enforcing their own interpretations, could be significant.
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20 Contingencies and Commitments (Continued)

Assets pledged and restricted. At 31 December 2019 the Company's all existing and future i‘ntangible
assets and property, plant and equipment have been pledged as collateral towards the borrowings from

TBC Bank (Note 13).

Guarantees. Guarantees are irrevocable assurances that the Company will make payments to the bank if
the Company cannot meet obligations towards third parties. At 31 December 2019 the Company has
guarantees for obligations with the following customers:

Guarantor Currency Amount in
Customer currency
LLC Black Sea Group TBC Banks GEL 7,871,644
Wondernet Express Investment Group LLC TBC Banks usD 549,076
HANDELSONDERNEMING JAN VAN MEEVER B.V. TBC Banks EUR 500,500

21 Financial Risk Management

The risk management function within the Company is carried out in respect of financial risks, operational
risks and legal risks. Financial risk comprises market risk (including currency risk, interest rate risk and
other price risk), credit risk and liquidity risk. The primary objectives of the financial risk management
function are to establish risk limits, and then ensure that exposure to risks stays within these limits. The
operational and legal risk management functions are intended to ensure proper functioning of internal
policies and procedures, in order to minimise operational and legal risks.

Credit risk. The Company takes on exposure to credit risk, which is the risk that one party to a financial
instrument will cause a financial loss for the other party by failing to discharge an obligation. Exposure to
credit risk arises as a result of the Company's sales of products on credit terms and other transactions with

counterparties giving rise to financial assets.

The Company’s maximum exposure to credit risk by class of assets is reflected in the carrying amounts of
financial assets in the statement of financial position

The Company’s maximum exposure to credit risk by class of assets is reflected in the carrying amounts of
financial assets in the statement of financial position:

In Georgian Lari 31 December 2019 31 December 2018
Trade receivables

- Trade receivables 9,911,316 10,657,473

Cash and cash equivalents

- Bank balances payable on demand 6,916,185 3,735,631

Total maximum exposure to credit risk 16,827,501 14,393,104

The Company’s management reviews ageing analysis of outstanding trade receivables and follows up on
past due balances. Management therefore considers it appropriate to provide ageing and other information
about credit risk as disclosed in Note 9.

Credit risk management. Credit risk is the single largest risk for the Company's business; management
therefore carefully manages its exposure to credit risk.

The gstlmatt.on of credit risk for risk management purposes is complex and involves the use of models, as
the risk varies depending on market conditions, expected cash flows and the passage of time. The
assessment of credit risk for a portfolio of assets entails further estimations of the likelihood of defaults
occurring, the associated loss ratios and default correlations between counterparties.

Expectgd credit loss (ECL) measurement. The Company utilizes one approaches for ECL measurement
— collective assessment.
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21 Financial Risk Management (continued)

The expected loss rates are based on the payment profiles of sales over a period of 24 months before 31
December 2019 or 1 January 2019, respectively, and the corresponding historical credit losses experienced
within this period. The historical loss rates are adjusted to reflect current and forward-looking information

affecting the ability of customers to settle receivables.

Forward-looking information incorporated in the ECL models. The assessment of SICR and the
calculation of ECLs both incorporate supportable forward-looking information. The Company identified
certain key economic variables that correlate with developments in credit risk and ECLs. Forecasts of
economic variables (the "base economic scenario") are provided by the Company's finance team and
provide the best estimate of the expected macro-economic development over the next three years. After
three years, a mean reversion approach is used, which means that economic variables tend to revert to
either a long run average rate (e.g. for foreign exchange) or a long run average growth rate (e.g. GDP).

Market risk. The Company takes on exposure to market risks. Market risks arise from open positions in
(a) foreign currencies, (b) interest bearing assets and liabilities and (c) equity products, all of which are
exposed to general and specific market movements. Management sets limits on the value of risk that may
be accepted, which is monitared on a daily basis. However, the use of this approach does not prevent

losses outside of these limits in the event of more significant market movements.

Currency risk. The table below summarises the Company's exposure to foreign currency exchange rate
risk at the end of the reporting period:
At 31 December 2019

Monetary financial Monetary financial Net balance sheet
In Georgian Lari assets liabilities position
GEL 9,327,882 92,871,184 (83,543,302)
uUsD 6,730,917 134,884 427 (128,153,510)
EUR 716,624 652,231 64,393
RUR - 467 (467)
Total 16,775,423 228,408,309 (211,632,886)

At 31 December 2018

Monetary financial Monetary financial Net balance sheet
In Georgian Lari assets liabilities position
GEL 11,488,045 83,389,213 (71,901,168)
usD 2,358,788 114,746,175 (112,387,387)
EUR 485,421 449,672 35,749
RUR ™ 387 (387)
Total 14,332,254 198,585,447 (184,253,193)

The above analysis includes only monetary assets and liabilities. Investments in equities and non-monetary
assets are not considered to give rise to any material currency risk.

The following table presents sensitivity of profit and loss and equity to reasonably possible changes in
exchange rates applied at the end of the reporting period relative to the functional currency of the Company,
with all other variables held constant:

At 31 December At 31 December

In Georgian Lari 2019 2018
USD strengthening by 10% (12,815,351) (11,238,739)
USD weakening by 10% 12,815,351 11,238,739
EUR strengthening by 10% 6,439 3,575
(6,439) (3,575)

EUR weakening by 10%
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21 Financial Risk Management (continued)

The exposure was calculated only for monetary balances denominated in currencies other than the
functional currency of the Company.

Interest rate risk. The Company takes on exposure to the effects of fluctuations in the prevailing levels of
market interest rates on its financial position and cash flows. The table below summarises the Company's
exposure to interest rate risks. The table presents the aggregated amounts of the Company's financial
assets and liabilities at carrying amounts, categorised by the earlier of contractual interest repricing or

maturity dates.

The table below summarises the Company’s exposure to interest rate risks. The table presents the
aggregated

amounts of the Company'’s financial assets and liabilities at carrying amounts, categorised by the earlier of
contractual interest repricing or maturity dates:

Demand and From 3 to From1to5 Over 5 Non-interest
less than 12 months years years bearing

In Georgian Lari 3 months
31 December 2019
Total financial assets - - - - 16,827,501
Total financial liabilities 155,981,677 2,680,909 44,651,719 12,179,579 12,914,424
Net interest sensitivity gap
at 31 December 2019 (155,981,677) (2,680,909)  (44,651,719)  (12,179,579) 3,913,077
31 December 2018
Total financial assets - - - - 14,393,104
Total financial liabilities 140,309,843 19,832,583 28,767,685 - 9,675,336
Net interest sensitivity gap
at 31 December 2018 (140,309,843)  (19,832,583) (28,767,685) - 4,717,768

The Company does not have formal policies and procedures in place for the management of interest rate
risks as management considers this risk as insignificant to the Company’s business.

Liquidity risk. Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Company is exposed to daily calls on its available cash resources.
Management monitors monthly rolling forecasts of the Company'’s cash flows.

The Company seeks to maintain a stable funding base primarily consisting of borrowings. The Company
invests the funds in diversified portfolios of liquid assets, in order to be able to respond quickly and smoothly
to unforeseen liquidity requirements. The Company’s liquidity portfolio comprises cash and cash
equivalents (Note 11). Management estimates that the liquidity portfolio of cash can be realised in cash
within a day in order to meet any unforeseen liquidity requirements.

The table below shows liabilities at 31 December 2019 and 31 December 2018 by their remaining
contractual maturity. The amounts disclosed in the maturity table are the contractual undiscounted cash
flows. Such undiscounted cash flows differ from the amount included in the statement of financial position
because the statement of financial position amount is based on discounted cash flows. Foreign currency
payments are translated using the spot exchange rate at the end of the reporting period.
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21 Financial Risk Management (continued)

The maturity analysis of financial liabilities at 31 December 2019 is as follows:

Demand From 3 to From 1 to More than Total
andless 12 months 5 years 5 year
than
In Georgian Lari 3 months
Liabilities
Borrowings (Note 13) 157,026,152 5,798,855 58,168,470 12,649,176 233,642,653
Trade and other payables (Note 14) 12,914,424 - - - 12,914,424
Total future payments, including
future principal and interest 2649176 246,557,077
payments 169,940,576 5,798,855 58,168,470 1 ,649,17 1997,
The maturity analysis of financial liabilities at 31 December 2018 is as follows:
Demand From 3 to From1to More than Total
and less 12 months 5 years 5 year
than

In Georgian Lari 3 months
Liabilities
Borrowings (Note 13) 130,544,228 10,305,887 35,156,011 - 176,006,126
Trade and other payables (Note 14) 9,675,336 - - - 9,675,336
Total future payments, including
future principal and interest
payments 130,544,228 10,305,887 35156011 9,675,336 185,681 ,462

22 Fair Value of Financial Instruments

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level one are
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, (i) level two
measurements are valuations techniques with all material inputs observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are
valuations not based on observable market data (that is, unobservable inputs). Management applies
judgement in categorising financial instruments using the fair value hierarchy. If a fair value measurement
uses observable inputs that require significant adjustment, that measurement is a Level 3 measurement.
The significance of a valuation input is assessed against the fair value measurement in its entirety.

t measured at fair value but for which fair value is disclosed. Fair values

Assets and liabilities no
r value hierarchy and carrying value of assets and liabilities not measured at fair

analysed by level in the fai
value are as follows:

31 December 2019

In Georgian Lari Level 1 Level 2 Level 3 Carrying value

ASSETS

- Cash and cash equivalents 55 6,916,130 - 6,916,185

- Trade receivables . - 9859293 9,859,293

TOTAL ASSETS 55 6,916,130 9,859,293 16,775,478

LIABILITIES

:‘é:)ade payables " ™ 12,914,424 12,914,424
rrowings - - 215,493,884 215,493,884

TOTAL LIABILITIES - - 228,408,308 228,408,308
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22 Fair Value of Financial Instruments (Continued)

31 December 2018

Level 1 Level 2 Level 3 Carrying
In Georgian Lan value
ASSETS
- Cash and cash equivalents 42 3,735,589 - 3,735,631
- Trade receivables - - 10,596,623 10,596,623
TOTAL ASSETS 42 3,735,589 10,596,623 14,332,254
LIABILITIES
- Trade payables - - 9,675,336 9,675,336
- Borrowings - - 188,910,111 188,910,111
TOTAL LIABILITIES - - 198,585,447 198,585,447

The fair values in level 2 and level 3 of the fair value hierarchy were estimated using the discounted cash
flows valuation technique. The fair value of floating rate instruments that are not quoted in an active market
was estimated to be equal to their carrying amount. The fair value of unquoted fixed interest rate
instruments was estimated based on estimated future cash flows expected to be received discounted at
current interest rates for new instruments with similar credit risks and remaining maturities.

Financial assets carried at amortised cost. The fair value of floating rate instruments is normally their
carrying amount. The estimated fair value of fixed interest rate instruments is based on estimated future
cash flows expected to be received discounted at current interest rates for new instruments with similar
credit risks and remaining maturities. Discount rates used depend on the credit risk of the counterparty.
Fair values of held-to-maturity investments were determined based on quoted bid prices.

Liabilities carried at amortised cost. The estimated fair value of fixed interest rate instruments with stated
maturity, for which a quoted market price is not available, was estimated based on expected cash flows
discounted at current interest rates for new instruments with similar credit risk and remaining maturity.
Carrying amounts of trade payables and other financial liabilities approximate fair values due to their short-

term maturities.

23 Presentation of Financial Instruments by Measurement Category

For the purposes of measurement, IFRS 9 “Financial Instruments” classifies financial assets into the
following categories: (a) financial assets at FVTPL, (b) debt instruments at FVOCI, (c) equity instruments
at FVOCI and (c) financial assets at AC. Financial assets at FVTPL have two sub-categories: (i) assets
mandatorily measured at FVTPL, and (i) assets designated as such upon initial recognition or
subsequently. In addition, finance lease receivables form a separate category.

24 Events after the Reporting Period

COVID-19. Late in 2019 news first emerged from China about the COVID-19 (Coronavirus). The situation
at the year end, was that a limited number of cases of an unknown virus had been reported to the World
Health Organisation. In the first few months of 2020 the virus had spread globally and its negative impact
has gained momentum. Management considers this outbreak to be a non-adjusting post balance sheet
event. Part of the administration employees are working remotely, operations are continued while all
necessary preventive measures and recommendations adopted by National Centre for Disease Control
(NCDC) and international health organisations are taken into account. Management will continue to monitor
the potential impact and will take all the steps possible to mitigate any further effects.
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24 Events after the Reporting Period (Continued)

Borrowings. During February - April 2020 new tranches of existing loans in the total amount of USD 19,000
thousand and GEL 3,000 thousand were utilised from TBC bank to finance construction of new 35T oven.

On 4 February 2020 the Company repaid its borrowing towards Far View B.V. in the amount of USD 12,000
thousand.

Prepayments for non-current assets. On 18 March 2020 production assets of USD 7,236 thousand was
received from Wuxi City Haijun Hydraulic Electric Machines and Equipment Co. LTD for construction of the
new 35T oven.

25 Accounting Policies Before 1 January 2019

Accounting policies applicable to the comparative period ended 31 December 2018 that were amended by
IFRS 16, Leases, are as follows.

Operating leases. Where the Company is a lessee in a lease which does not transfer substantially all the
risks and rewards incidental to ownership from the lessor to the Company, the total lease payments are
charged to profit or loss for the year on a straight-line basis over the lease term. The lease term is the non-
cancellable period for which the lessee has contracted to lease the asset together with any further terms
for which the lessee has the option to continue to lease the asset, with or without further payment, when at
the inception of the lease it is reasonably certain that the lessee will exercise the option.
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Rustavi Steel LLC

Management Report — Business Overview

1 - The entity’s business development, performance and position

General information. Rustavi Metallurgical Plant (hereinafter “RMP”) was built in 1948 and
represented one of the largest industrial enterprises of Georgia for decades, with annual production capacity
over 1 million tons of various steel products.

In December 2011, RMP assets, including pig iron production line, rebar production line, slag-yard,
facilities, etc., were acquired by Rustavi Steel LLC (hereinafter the “Company”). Rustavi Steel LLC was
incorporated on 29 September 2011 and is domiciled in Georgia. The Company is a limited liability
company, set up in accordance with Georgian regulations and is registered by National Agency of Public
Registry with identification number: 404411908.

Principal activity. The Company is engaged in manufacturing of steel products, such as square billets,
rebars and seamless pipes. In 2019, after several upgrades in manufacturing units & rebar processing
workshop, steel manufacturing capacity reached to 130,000 tons of steel and 30,000 tons of seamless pipes.
Rebars are mostly sold to local market, square billets are mainly supplied to Turkey and African countries
and seamless pipes are exported to US, European and CIS markets. The Group owns slag-yard over 110
hectares, with steel slag accumulated during the operation of RMP, which is used in manufacturing of steel

products.

The Group owns license of limestone extraction in Dedoplistskaro region, which is rented out.

Production facilities are based in Rustavi, Georgia.

Around 86% of steel products sales are made on local market. The Company’s main market for rebar sales
is Georgian market. Rustavi Steel is one of the main player on Georgian rebar market selling locally

manufactured rebar.

Seamless pipes are exported to various countries, major ones being: CIS countries, EU countries and USA.
Therefore, the Company’s products comply with international certification standards.

Financial highlights. Key financial indicators of the Company are summarized as follows:

In thousands of Georgian Lari 2019 2018
Total revenues 221,671,693 205,700,486
Rebar sales 178,748,236 160,612,515
Seamless pipes sales 28,808,595 30,876,110
Cost of sales 183,227,885 159,580,333

Gross profit 38,443,808 46,120,153
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lanation hanges:

Rebar and seamless pipes sales. The Company steadily increased production and sales for the last
consecutive years. From annual production of 120,000 tons, we reached 130,000 tons of annual production
capacity in 2019.

2 - Future development Plans

In 2019 the Company has launched several major development projects, which aim at increasing output
and efficiency of the plant, namely:

o Construction of new arc furnace with the volume of 35 tons
* Manufacturing of round billets
« Construction of oxygen plant

These projects are on track and, as planned, will be completed by the end of 2020.

In addition, in 2020 the company will implement important upgrade of the rebar mill. After completion the
output is expected to increase by 10-15% and better quality control systems will be put in place. This project
is underway and will be completed by the end of August 2020.

The company plans to install new processing unit in its slag yard. The unit will process pig iron slag, which
is not used in the production process now. The project will start by the end of 2020 and will be completed
in early 2021. As a result, the company will gain access to vast reserves of raw material, which was
accumulated during the decades and not been used in the production process.

3 - Research & development performed by the entity

In 2019, the Company was not engaged in any research and development activities.

4 - Detailed information on the acquisition of its own shares

In 2019 no acquisition of own shares was made by the Company.

5 - Information about Branches

The Company operates factory in Rustavi, Georgia. It manages its own sales directly from the factory or
through delivery of products directly to client’s construction fields. The Company owns distribution center
in Thilisi, on Eliava market, where it serves small clients,

Rustavi Steel has slag-yard, where slag is processed for further production, which is located between Rustavi
and Gardabani, and occupies up to 110 hectares. The Company owns slag-yard, with steel slag accumulated
as production waste during operation of RMP. Slag, contains significant levels of iron and pig iron, which
was considered as a waste for many years. Nowadays, as technologies were improved, the Company has
possibility to reprocess slag and get steel scrap for further melting - which means lower cost of production.



Rustavi

~ Metallurgical
w Plant

6 - Key financial and non-financial indicators of the Company

Key financial indicators of the Company including relevant explanations for changes compared to prior year
figures is given in the ‘Financial highlights’ section above.

Non-financial indicators.

Non-financial indicators. The Company has increased sales of Rebar in tons by 11.67% in comparison with
2018 year. It has decreased sales of seamless pipes in tons by 4.15% in comparison with 2018 year.

Average number of employees remains stable in current and prior year and is in the range of 1,300 — 1,400
employees.

7 - Additional explanations of amounts given in the annual financial statements
The Company has the following main certificates:

« Certification of management systems according to ISO 9001:2015;

« American Petroleum Institute's certification for line pipes API specification 5L and for casing pipes
API specification 5CT;

e Certifications according to the European standards: EN 10210, PED with CE marking for
mechanical & general use pipes;

e DSTU 3760:2006 , GOST 52544 for the rebar products.

Our goal is to minimize impact on the environment. Therefore, the Company is actively engaged in various
activities. During last years, there have been no instances of non-compliance with government regulations
in terms of air or environment pollution. Our production lines are in full compliance with existing

environmental regulations.

Our priority is to reach highest safety standards to eliminate serious injuries. During last years, the
Company put efforts to increase knowledge of safety rules amongst its employees.

We focus on development of our human resources, by employing talented and motivated people. We offer
continuous development within the Company, through internal training center and through real-life
working experience. We offer competitive salaries for the positions we hire and we always try to promote
employees internally to higher positions. Our compensation package also includes health insurance,
catering and free transportation.

8 - Key risks and uncertainties:
Financial Risks:
Risks
e Unfavorable changes in foreign currency exchange rates will have negative impact on the Company
performance, Majority of the costs and bank loans are denominated in foreign currencies.

o Timely recovery of receivables can create credit risk — as part of the clients are given credit limits
of 30-60 days.
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Management of Financial Risks

o The Company manages to have biggest part of revenue contracts denominated in foreign
currencies, so that it matches increased revenue with increased costs as a result of currency
devaluation.

o The Company implemented monthly regular meetings of finance committee, where aging of
receivables is discussed and monitored on a monthly basis.

Legislation Risks:
Risks
e Any significant changes in legislation related to environmental issues, can incur additional
liabilities.

s  Any changes in safety standards set by legislation, may incur additional liabilities.

Management of Legislation Risks
»  Active cooperation with government bodies, to ensure that in case of changes, we are notified in
advance, so that we had sufficient time to respond.
Market Risks:
Risks:
«  Steel market is cyclical business and rapid changes in sales prices may occur from time to time.

+ New players may enter the market with dumping price policy.
Raw materials for steel production, often change rapidly in prices, which may cause reduction is

gross profits.

Management of Market Risks:

o The Company tries to diversify into new products and markets.
The Company regularly makes reorganizations and cost cuttings, to reduce costs and increase sales

margins.
+ The Company works with government bodies to enact anti-dumping and other policies, which will

protect local market.

Operational Risks:
Risks
Risk of the damage of reputation — Any serious problems with quality of product, may damage

reputation of the Company.
Any serious health damage of the workers — can lead the Company to various liabilities and damage

of reputation

Management of operational Risks

 Quality assurance process is a priority for the Company, we own laboratory where we strictly

monitor quality of our manufactured products.
«  Workplace safety is priority for the Company and is directly monitored by the Company’s CEO. The

workers are insured for the accidental damages.
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Economical risks:
Risks

o New acts and rules enacted by the government in the arca of licensing & permissions of new
constructions, that will slow down Georgian construction market,

Management of Economical Risks

s Active working on new markets, clients and increase of exports.
= Active monitoring of current proceedings in legislation,
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Jomomso LdBMEgdIBdOL MYseobaEnowsb mygds 638,174 oo (2018: 570,150 ¢st0) 560l suBoEbrymo
,bbgs Lam3gMaEom 8gdmbagoerdo®.

2019 Harol 31 ©)399dM0L amBstmgmdom, sMs-003obsmy sd@ogol fobslfso ad@dibmgdo ¥35380MEIdS
Wuxi City Haijun Hydraulic Electric Machines and Equipment Co. LTD-logol gosbsl sboeeo 35T
MBgamobogols, 3390 @dgegdol BsBsagwgdolmgol, 3sbmEawo Loddwmsgmob, 8sb8Edol ggmbmdools @s
300960 9BdEHIm@mBol 8olsnfggsE. 3Gmgddol 8omosbo obggldogool mEgbmdss 30 000 smsbo 83
OG0, GMmIgEoa JgEagds 19 000 s;mslio 583 EMmEstol guwso 0bggbGogools s 11 000 sosbo 539
Om@sHOL mEgbmdol Badmoligsb (Bsy. dggmo ge@bBol Bsbsargdoligsb). 896gx8g6Go sbowo @dgemob
58mdBgcogdsl 2021 ol p9adsgt. Fgdamdo dmgargbgdol Bglisbgd 0BEmGIsgoologoll obowwyo obowgm
896038365 24.

@50M337RYYEmo Jmbydol Aglisbgd @ swgd by obowgm d960336s 20.

9 b3353M™ > bbgs ImMbm3zbydo

PO @360 31093983960 2019 31 g398d960 2018
53536 dmorbmgbado 13,918,691 14,638,473
0Bl govyBaliymYdob dBs3MYOL MYBIMZ0 (4,059,398) (4,041,850)
335360 Baombagbydo x3830, Byhm 9,859,293 10,596,623
Fobabfato goabogdo 3,512,222 7,279,306
Ubgs @©335em0s630980 52,023 60,850
1535360 @5 Lbgs 8mobmgbgdols x380 13,423,538 17,936,779

3m33s60s  oygbgdls IFRS 9  gs056®0ggdnee  8o@amdsl  dmbsemebyero  bszBgodm  @a6s35Mpgool
B9533bgd0boz0l, Gmdgmog 0yggbydl 8oz Bmbsemubawr L3MIEoB™ ©B3MOL @ITZIBN Y3gws L3353O™
> bbgs gsemndymgdologol.

Bmbisemobgmo LszMgEodm ©sbs3sMagdol Bggesligdolomgol, Lsgsdmhm @s bbgs 35eEIdrIEgdgdo EIXFIBP?
b3gMom b3Mg0EM Golol Fsbolinscmgdegdols s 35330 gdOL EIJdOL Lsgrdzge Y.

bagPgEOod™ B0l ©3TgxRs  LsgsFtm > Lbzs  3sergdeiangdgdobogol  gsblsegtwas
o@mBagmymaol 85@moEsdo, Gmdgmog Fsmdmagbomos g3gdmo gbMowdo. wdGNBIgmymaol oBMoEd
089336905 3505355300l EgIdOL MamEIBmdL, MHmIgmwog dmGagdvmmos 3gMldgjdorwwo 0bgmmBs3oolL
5figMsb.

Cooed S a0 Se? = <
® Sty
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43l Grgbosgol BUCIRO
905551;7_-]{%0 2656033989000 3960336700 — 31 9398960, 2019 fgwo

3193982960 2019
Boremosto Qomgdrrgdel %-Bo b0l Boxmosbo Bo8obamy  dgedogo
oo @Hdo 0B373sBMBy  006bY ECL
133536 BrmodmgbBo
~ 800q0B>M) 0.8 % 5,510,078 34,776
- 30 oy D) Bo3QRo @s30sbIBe 2.2% 2,389,198 52,359
- 30 @36 90 E)BE) ©3305IO> 9.5% 354,140 33,576
-91 36 180 )dg 333056905 183 % 1,912,518 350,303
— 181 36 360 @)By 330553 43.8 % 292,569 128,196
- 360 QoegDg Bho ©dp3069ds 100 % 3,460,188 3,460,188
3gs3 6 Grodegbgdo X380 (80ewasbo Bo8obahg 036b) & 13,918,691 -
257993309MBOL @363 35Mg0L MgBgHZ0 - - 4,059,398
lags3hem Bmabmgbydols X330 Jeoghitgemsb Bgosbbigddogsb
(80800636 G3mEgbmds) - 9,859,293 -
9 1133536m 3 Lbgs dmmbeghado (3saMdgergds)

31¢093983960 2018
Bogrosbo pohgdymengdol %-3o qdb3560U dongrosbo 80dobsty  dwdogo
PeoIw @hdo oBsg5Mmmds  0bbd ECL
L3535 33 Ergdgdo
~ 8080bsty 1.4 % 6,920,931 98,155
- 30 gty Bagargdo ©d33056985 3.8% 2,275,087 85,770
— 30 qos6 90 o1dcg 33300690 10.7 % 1,249,158 133,611
- 91 @36 180 )R] ©p303630> 285 % 295,473 84,067
~ 181 36 360 gAY 3056985 39.7 % 427,567 169,650
- 360 mqby Ao op3008gds 100 % 3,470,257 3,470,597
1535360 gaenqgduengdydols %580 (Boranosbo 8080bsty 0sbbs) - 14,638,473 -
257103sLH9B0L IBsMol MyByHgn - = 4,041,850
1353602 BeacbrgBiydo 380 JEoghgBmsb Bgosbbigdydowst
ekt ominry) - 10,596,623 B,

233@350 gbOowo  gsbdsMEegl  33womgdPRL LszMnodm @bs3smaol ©sdzndsdo Lygsimm s Lb3s
mmbmgbydoliongol, ysds@oggdrmo ECL dmwgmols 0vsbsbdsco, ficmol abafyolbs s absbfveml Gmeob:

Sochag .f;b:;?;;\ N L (\5@



d3b Gegbos30L OESEO
gobisBugHo s6ps6adagdydob Bybodgbado — 31 g3gddgto, 2019 Famo

abogomsmn®o 8mgs3Gggdo  3ma3skos K80

Jpoormen eratdo J069d0
Ba323m dmobmghado
Bagmblio 2019 fenob 1 0abgmobogol 104,353 480,816 3,456,681 4,041,850
SdE@ Hdndndogro o6 dgdgboo 15,979 190,615 (189,046) 17,548
3OIBLHIROL HYBIAZ0 Bmggds-Bamaemals sBasH0dgadsdoa, dgfomobogol 15,979 190,615 (189,046) 17,548
Boeblio 2019 fevol 31 @g3gddg6L 120,332 671,431 3,267,635 4,059,398
10 3sGsp9d0

JoBme @sGdo 31 939098960 2019 31 3983960 2018

By@gmeo s bsbstxo dsbaergdo 32,573,955 25,792,397

dbs 3GmEdaos 22,911,369 27,198,448

LymEIMogm Bafomgdo s bibgs Bs@aagdo 21,791,866 18,433,028

©yLOMgdgo Fotdmagds 6,276,743 5,628,809

bmem 35G900 %5380 83,553,933 77,052,682

Bawgnwo ©s Lsbsexo dsbsargdo dmogsgh 9.§. Fowsliagsl, Hmdmmols do8nbaty omgdvmgds Bgsagbl
1,594,838 @y (31 qo9399dgMo 2018: 1,966,512 msmo) ©s Gmdgmog sofimgmmgdol  3s6853emmdsdo
3°8myab9dm@s Arliomsgol dg@smrMpormo Joebbol fomdmgdol BamRgBgdol 3sBlsmaglgdems. Fomdmadol
Bohgbgdo - fios Bgogsgs M306oL @s Fmmolgddo orxol 8608369mm3sE @B, Mg Femgdol
056853@mds80 6sMRgBI© 0mgEgdMmEs. EEILEEIMBOM, Ggdbmemangdol gadxmdaligdol 898wmay, 3md3sbosl
809> gLadegdenmds bgasbams 3oad8)8omU foms s 8modmgml gmansol xsGmo 8damdo bmdolimgal
- M3 603653L FoMBmgdol ads MZOMVOMYBLIMgdLL.

10 3565900 (3oaMAgangds)

foslisgs®o BgogdstgmdL  abEsa393980m, LsfsMmdmm md0gdHgonEsb 10 3owmdgBtol @Esdm®gdom ©s
396m3gLgdmos 110 3gd@Bsedy. mdogd®do ssbermgdoo 140 036588MmAgmos slidgdgdwmo. Fo@sbsys®o
8g0@agb bado Labgmdol fosl: sdnBsggdgmo damEgbol oudgmol Fows, ©sBmdsg9dgmo ©®3geol
©7)dgeeols fows s ©sd¢)8s390nmo fogs, Hmdgarog 56 Bgoaegl M30dg Bmersol 3mBEgbEMaEasl.

3m333600l fool dmammmds gsbolisBEymyds ©sdmnmzoEgdgmo gudgMmBgdol 3633M0dgdol bsgwdzgmmby,
Omdgemsg gesBBosm s0osMPdMmo s Gglsdadolio d3MmEgLormo 333em0n03s30s. 2017 Farol Bmgddg®do

Ba@otgdeamo 89@obgdol Bggagdol dobggom, ©avydndsggdgeo fomol dmamermds 4,623,863 3dvyo
dgBM0s.

fobsdgdsmy sBsM080l msowols Bgmdstgmdom, 396gx8630l dggsligdoom, smRgBomo Fowols HgbyM39d0
15385600 076925 8mBrgzbe 34 farols 3s6dsgEmdsdo, 80dEobsMy LsfsMmamm Loddemag@oo.
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43b Grebongob NI
gﬂﬁaﬁbgﬁo aﬁaaﬁoﬁwbgboh 9960836900 - 31 ©g39ddgG0, 2019 Haro

11 g)ema@O BablmgdO ©d Bryemdo Lsblgdob gdgogawgbigdo

oo asdlo 31 qoggBdgeio 2019 31 ogagBdy@o 2018
YOO B — 1BmBeBomydEo Ers™do 55 0
30d@nbaty 2Bam0dgdo Ba63d0:

@gBmB0BadegRnEo @ido Gel 3,012,625 2,612,346
@gmdoBomdaero 338 Emesdo USD 3,901,645 1,108,264
@gbmBoBotigdreo ggndo EUR 1,860 14,979

oo bsblGBo ©8 BASRO Lablitgdab gigogsergbidgbo X880 6,916,185 3,735,631

aeymols ©9 gegemols 993035969960l bs3@god™ Batobbo. y3gwrs 808obacg 969M0dg00 35639880

B3m0o23Lg0WEOd BB ®g0%0byol 856380, FITCH ®go¢obgol Log3dgg Y.

12 Lafigbgdm 3330¢So

3335600b Lafigligdm 3o3oGswo 56 360b gablsBEIMIEO sgdaombBy®ol 80g®, ©0MNBdWYds BHEN0S.

13 bygbbgdo
308335800l Lglbgdo XGPS 308mo 3bogrdo:

s0fig®s
oo @yMdo

31 g398d9M0 31 @g3039M0
2019 2018

nihmBagaymagomo Lglbgdo @d Ls3Mgodm bybgdo nod0obo 3630056 @ LsgsMmggenmb

863056
11,000,000 533 mEamol Bmgmmdol Lybbo odobo 3630636, 17,000,000 538 @MEM0

850900 2019 feeob 25 ©9308BYAL feron®o 36mgBEom 5,1% + 6 3 odn (3sp®d
26r553emgB 7% > 365¢99Hol 18%) 255bEO 35> — 2026 famob 23 ©39889®0.

10,000,000 588 oxgmstiol dmEmermdol Lglibo moBobo B3630L36, 14,000,000 533 MmO
3o390no 2019 fierob 25 (09399890, feronmo 3Gmggboo 5,1% + 6 9 odm® (Bog™ed
565653098 7% ©> 5650939b 18%) og@atzob gos — 2026 fiemob 23 ©93988960.

o0dobo 33630l bsghgeodm bsbo 3 000 000 3@l MmEgBMBO, BEITITO 2019 §emobs 25
©3399390, famomo La3@mEIBOM 2065339000 3.5% + Ladotanggemb gemghao 33630
Goa0656L0mR0L 3HmEgBA0, RH@IBEOL 33> ~ 2020 fiemob 23 g39ddgao.

2014 fewobs 25 09398396 333987 Lbbo 15,000,000 588 omemso, ficron®o La3mmEgdRm
6.657% + 6 M qoodot (Bsy@30 3Mabo3ewgd 8.25%) o 33530l g3 2022 fierob 20 dsolo.
3,000,000 539 MO >3O Lsdshmggerml B3630L Bog® — 2018 ficrol 6 398090,
fomommo  La3bmgbm  pbsgzgmo  8.66%  + bagtoggemml  gomgbawo BBzl
(h90066LaM5ROL JrAbo (Bsp®sd sMBagwegd 8.25%) 036905 YMmZINZOTIOP, @xMZ0L
35> 2019 ferob 15 Bsobo

4,500,000 588 ool Lsyhgrodm bybo, yaadawo 2014 fiemob 25 g38d9ML, ferormo
ba3Gragbiym 8.157% + 6M @odm6 (853653 5M5653emgd 8,25 %) @ ©835630b god 20 ogobo

2019 fgemo
3,000,000 588 omensto LagHgodm babo geEodnwo 2015 femols 12 mgmBdgel, faroro

31,444,331 =

28,476,261 -

2,989,500 -

- 18,771,810

- 8,069,873

= 6,696,937

- 6,190,704

Somes  Syno oo g.§§z>



B3l GrybgOb BOEHRO
06 s6b900 3B360898980b 960836900 - 31 ©1939808960, 2019 Fomo

b0 BT 6.657% + 6M o [@xGed Agegd 8.25%). BRLDEITO
WBUQ"’@”U“"’@' 2017 Gemob 19 bydthaddgmb bagMgodm bibo 3a@s3gnws a3blsbrgmo
a3xegBol Uglibac: 3.470,000 538 a0, ugafigol oxfiog 2022 firal 20 Bsabio.

1,500,000 530 OGO REIFIW0 LygsBgael Bl dogh ~ 2018 fwob 16 036330,
Femogyo ba3EmEBAM 336533000 6.657 % + 6M odm® (3op™58 s3653mgd 8.25%) 0xetpnds
4OEIOGOTIHNT, OO 333 2020 ferob 29 39890

2,000,000 538 QGO @3 500,000 538 ©MEdHO 235398490 Lgbbo 2015 Fenols 12 eg@mddgBl
Famomeo La3emEgBhm gebdgzgmom 6.657 % + 6M modm® (Bop®ad sGsbazemgd 8.25%) >
@o0336300 350> 2022 fierob 20 dsobo

1,000,000 588 MO0 23939970 Lygsmmggemmb 8630L 8og® — 2018 Bemols 28 Lgghgddgml,
feogmo  LxGagIBG 396533000 6.06 % + Lag@oggeml gemgbamo 86300
G9030606b0GIBOL JNELO (B0 56B53emgd 8.25%) 0@sMgds YMgITOZOrIM,s M0l

35x> 2020 fols 25 LgghBdgtio

5,766,324

2,699,344

2,368,214

BaB30b ligibgdo X380

62,910,092

50,563,206

ardenBzgeyMaoeo Llbgdo d3sg8aMd e dbatiggdobgsb

58,718,082 a0l Lglbo, gagdnero Far View BV-ls 809 2012 fierob 1 ogymadgeb, feron®o
La3Gmagbtm 396333900 20.0% ©> ©3LEHMIBOL 35 2027 femob 1 mg@mddgMo. doMomdEo
o3Bbs ©d L33MMEIBAM LGOI 20s0bEyds dmmbmgbol Lsgmdzgw®y.

8,699,988 389 omemamols Liglbo, asagdueo Far View BV-0b 8096 2013 ferols 31 0sbgsmu,
Famono Lsdemagbdm 3365339000 20.0%. JoGomsEo msBbs ©s EMOEbro 36mEgBRHde
3500bEYds BrobmgBol LsadgyeBY-

6,713,320 538 oOmdBob Lylbo, pd3FIO Tolanius Beheer BV-ob dog® 2013 fiewol 27
©9398890L feromGo La3GmEBGM 396533900 4.75%. doMOm>EO bbby s LadeOmEgBtm
LsFrBem0 33Es0bEds Bnabmgbol Lygdgyerby.

82,135,930

48,915,911

21,013,157

75,716,318

42,166,964

19,739,358

3353806gBmo Bbstggdol Lighbo X830

152,064,998

137,622,640
188,185,846

bgbbgdo X330

214,975,090

13 Liglbgdo (353M3gagds)

Lgbbgdol mdmsmdgdo 8980

ooy emoiido 2019

1 036356 188,185,846 165,959,220
Ligbbols 5@ds fFemob g563s3cmdato 207,787,229 86,776,348
IRFS 9-%y g5c00U3¢mob 98940 - (1,537,107)
3MmEgBhol batxo ferob gsbBsgammdsdo 15,160,090 14,527,693
36mEgBRol 3sesbegdo (4290541)  (3,720,529)
domob pdEsbEIRd0 (200,054,370)  (77,831,775)
B300mdogmo 3mdsbools MysmoBagnd = (140,000)
b0 goemhols gdsRslIds (Bmggds / ©dB535M0) ByBm 7,261,151 3,794,319
bgs 5M33maeo GmdMomdgdn 925,685 357,677
31 9393896l 214975090 188,185,846

oxs@ols gsengBeimydgdo: 2019 Fanol 31 ©9398dMal damBsmgmdoo 3mB3sBosk 3gmbs 518,794 M0l
gobsBl@o  gsa@gdeymgds (2018 famol 31 qog3gBdgMo: 724,265 @ato) fool 2505858998539090

blisfymadolis @ Bs@@BL3MMEHM Lsdesangdgdols BglyoEgob.
3506539890 JmBydol Fgbsbad gEswgdo obogngo 8gBodgbs 20-do.



T

asb Gugbm3gob BOCIEO
306566960 3636083989000 9B0B36gdo — 31 ©g398dYG0, 2019 faero

bigew bybbydo @ 030636bryGO x50l goeEgdEgddo ©gbmInbomgdrmos Bxdwgy 3oerhgdBo:

31 qog3gddgho 31 gagddgho

e @sido 2019 2018
Joomeo a0 85,125,430 78,007,869
530 MO 130,338,804 110,806,823
936m 29,650 95,419
LglibgdoLs ©3 530656b96H0 0xMOL >3 EYONwIdIBO x5880 215,493,884 188,910,111

14 b>353G™ > Lbgs 35¢EYBgd9dO

31 qogzgddgcio 31 939890

JoBOIE B0 2019 2018
1535360 g3erEYBIIBIdO 12,047,300 8,808,213

B3b JoHoo el 808x6o (BBodghs 1) 867,124 867,123
5oBoBLGo 33ELIbEIERO Logs3em o> Lbgs gs@slisbogergddo, X880 12,914,424 9,675,336
35005LabEgo bym@slgdo 1,168,423 1,439,771
Lsbgdg3eyemgde 3oeEYdIEgdgdo — Bmabdsgdengdol 5356L9d0 23,050,164 11,855,070
Bowgdrymo 53s6gdO 2,119,472 798,549
U536 s bibgs GoenpdrmgBgdo X330 39,252,483 23,768,726
Bogdmeo  53sBlgdo  Bggrargdog FohBmaagbl  Bmemsols 360l 3vgoggdlL: 363G,

335M3@nmo 6x3bswo, ©s Bsgqeem Boagdo, M38ybody 583370005906, 3063 BIRNWION 25bgdL
SbmHE0gwgdL 5356LgdOL LBy .

LsbgamtinatrmemgBer goangbeaemgbgbont @s33380098Ie0 SQ0SIET0 FgBealssgsemo. gBmbagsero, Gmdgeroy
13538060980 ,LbIBYIOH IO 35@nR¥Irgdgd0L — Am3b3sMgdI™S 535BL9d0L* Boreosb 0sbbsb 2019
favols 1 056300l dmbaggdgdoo, AM3MZPIO S dNOSMIPOL0S OMRMAJ B90mUsgsemo — Fobsdgdsty

33696 08Mm 39M0MmE30.
3335600l Labgendg3Mrergde 35egd)ergdgdol s 2019 fool 31 n398dG0L  dymdstymdoo

353806090 3mA3sBool m@o  sbgdYo 3603gB69emmzabo  Jwwogbobpdd Bowgdae 5356LgdL, LsgHom
@5mgbedoom 13,447,980 ema®o, Gm3gmamsgsh ghmo 360l 5GLYd0 3emngbEo, brm ghomog — sbdero.
8969%096¢0 gaol  LabgandgzHyegdem 35EIBgdgBol 8ot msbbol  FgBmbsgers 5005(9dL,
8mBcon3bm mmMBgBo 0z0l 3e63sgemdsto.

15 Bgdmbsgangbo dmdbdshydgmos byerda@iemgdadowsd
3mB33B05 0pgdl Bgdmlsgsals LsgmBemols s dmBlsbryMgdol dofimEydoo, MBI GmU, 393y 800350
babsgmbere sObBLS s gmpMsgorw Migyombyddo:

898mbagaado 39ma®3ROwMo BgdsMgmdol obgrg0m, ps@dbsfomgdriwos 8g8wgaboma:

Rt vy
5

Yo



%

gab Ggbsgob gOTEO

3 o6s6LYIM0 3B360830990b dgbodghydo - 31 @InddyMo, 2019 figero

gL Qoo 2019 2018
o OOFIT™ 182,527,963 156,238,660
©33m300% babyedfonmms 0sbsdgamdemds 12,871,179 17,933,730
9363338060 9,195,355 17,176,107
30> 7,825,411 14,351,989
0303 5,398,974 -

@ - 3,852,811 -
BgBebiagseno X330 221,671,693 205,700,486
B93mbagEgdo 3GmEIdaool bsbob 8obggoo:

FoHoI @sdo 2019 2018

SB3O0L 3YOE3IBO 178,748,236 160,612,515

AB>3960 8ogdob dgoEgIdo 28,808,595 30,876,110
33530 B33EOL §390@3IB0 8,632,201 9,761,944

ool gagoEggdoe 339,513 868,955

ibgs 33403980 5,143,148 3,580,962
BgBmlisgaeo X380 221,671,693 205,700,486

16 a540q03980L MZ000OMION)0S

JoBe Mo 2019 2018
3530y7BgdE@o BIREIIHTO @ Labotxo Baboergdo 129,035,648 132,977,921
JmBmBEeHo baxgBo 30,380,095 25,022,056
035538GMAYmo begsligdobs ©d BbyBoBhgdol bsXo 9,255,809 8,508,903
(3390°0L> ©> S8mEBHNBIEOOL bdMR OO 4,631,816 5,573,682
LYPSBIMGAHOMIBOl bsHRIBO 4,450,124 -
Fac0mgdob Ubgs Bgwbagdo bty go0 1,822,955 2,964,007
3aoegdd0 0> 36mEgEool ©d @LETEgdITO Fo@Bmgdob 65803330 3,642,438 (15,466,236)
33903900l OZ0MR0MIBIIdS K880 183,227,885 159,580,333
17 Dm0 ©s 5d0BolGMGOILO batxgdo

Joooryem aafido 2019 2018
02B538GMgmmd byeasligdo s BBIBeGI%e 7,306,581 7,452,267

339070b% 3 $3BHoBsEO0L badxgdo 2,088,517 1,741,438
36ma39b0rEmo ©3 bygmBlira®Eon bafxgdo™ 1,157,839 965,410
30B2B3H0 bakgdo 520,370 735,568
sgog0L o Lsdmbo Bsbiacngdols batixgdo 418,015 367,879
BogenoBgdgdol batixndo 366,671 289,497

39300 badRBO 283,947 217,118
30376035300 BsAXIBO 65,664 63611

5 ocora

yl
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gab Ggbongob BULHRO

& oBsBLYOO 36g360889d0b Bgbodzbydo — 31 ©3nBByHo, 2019 fgero

ool BoX®0 49,343 44,571
ool bOXIB0 39,339 22,610
Lbgd 176,169 151,462
Qe300 @ SBBOLABIOTE0 barxBo X380 12,472,455 12,051,431

() 3emagboneno 3mdbabrmgdol bstxo 8mogagh 215,197 a6l (2018: 498,111 @a0) — gddLLIEO SIOGOLS
©> Lbgs 3Omzgborwo 8mdlsbrmgdoliongol, mBgebsg asbfiagh sIoG®G0 / SEoG®AYo  BoMI>,
Gegeeg b 39BLsbRO@os  Lygstomggaml  3sbmboo, LsBM@aEBO®  SRGOEbgol, SBpdMoBgtols @s

>odol Bgbabgd.

18 goBsBlrMo batxgdo, ByBm

P @shdo 2019 2018
1936magbhm bamxgd0 ©d39380MgRdE FbdMYS LgLbgdOEb 11,839,726 10,521,120
153Gmzgbhm baxgdo d3630L bylbgdby 4,406,288 4,471,107
Ba630L mdLabnHgdol 25sbabaEgdo 1,267,705 768,765
goBsBli®o barxgdo By 17513719 15,760,992
19 3330¢)semol BsOm3d

3m835600L 3obbgdo 3530¢5emols Bsangobisl Mol 30835600b ¥B5MOL ©3E3d, POYROIJLML LsdB0s6mds, Moo
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36543030 d0Hsbdgfimboermdol godmygbgdsl, 0o 3Mog@03wer 80BsbdgHmbowmdsl godmoygbgdl yzges
aAbaogl Looxs®mm bgardg3megdgd by, dugoglo dobobosmgdargdom s Abyogl 4oMgdmgdgddo. dglhimmgds
9GHOML3gdBHoMwo©  Mbs 0dbsl  godmygbgdmwo IAS  8-ob  Iglodsdolo, Toa®sd  FmoxSMGIOL 56
dmgombmgzqdsm 2obsabomb fobs 39Momol dmbs3gdgdo 96 Fo@dmoaobmb IAS 8-ob 28-9 3w64BHob (f)
939316940  29035wolfjobgdmo 0bgm®mBs3os. 3md3sb0s 5855050 5x35LgAL FglimMgdgdol gogangbsls dols
530656LvE 569M0T905bg.

0v) Bgdmm Bb3s G160 56 M0l 50HgM0wo, 5B LBIBIOEHIO0 S 06BHIMO3MYGHSE30g00 3B0d3bgwmgbo 6
50Lobgds 33356008 BOBIBLVYIO SbYIMOTYYd5DY.

7 35¢036L9d0 S BHMEBIJ 30900 9353800 TbsMYGOIE

db569900 DM 29600 ©V35380MYOMWSE, HMEILSE OLOBO 08YMBYO0B LogMo™ JMbEHM™MOL J39d
b v GMIgerodg FBsMIL 0d3L o sBEgds oMMl dgmMg TboMg 96 gobsbm309w9dL 3603369 ™36
23930965l 96 3MbGHGMEl Igmeg FbsMIYHY, JHPMIW030 B0bBLYMO s LoM3gMo30Mm FosfY39GOWYdgdOL
300900LsL. MomMmgmen, Jgbsderm, Fbsmgms FmMol MmM0YHNMIGOOL 2obboerzolsl, ymMmsmads dogdaaze
MO0009HNMIOL SOBL S 5G5 FBMEIME BOTIOMWYGIN0Z BMEOTsD.

(39390 35¢sblgdo Im3ogdotg dbscmggdmsb ogm 89dwgo:

31 g39ddgto 31 g399d9Mo

JoGoeyem es®do 2)H00JOHNMOS 2019 2018

Lgbbgdo (99608365 0) 33mdgwo 30335600 15,787,370 15,597,372
Lgbbgdo (89600365 0) 3™03560900 LogMomnm 3mbEMmeol §399 50,797,774 49,551,648
23905LobgEo 3Om39bEGHo d9mdgo 3m33560s 5,225,787 4,141,986
390sbsbgwo 3Mmi3gb@o 3033560900 Log@mm 306G GOl J39d 80,254,067 68,331,634

GM56Bogd30gd0, G99mbogerols s badx ol Lagbgdo ©s39380Mgdwe FboMggdmsb, sol 9dgyo:

IO @wsmdo MOHNOYHDMDS 2019 2018
La3MH™39bG™ badxo (9960d36s 0) d9mdgo 30335600 746,794 714,445
Ls3Mm39bG™ batxo (99609365 0) 3033560900 Log@mm 306G GOl J39d 10,122,754 9,807,308

OM3-09692¢396090L  328396b5305. H3-0969%896¢0  4Molbdmdl  3gbgMow®  ©oMgdBHMOL, 3gbgMowmeo
©00M9JAHMMOL  IMoA0gl, 3mIgMO30E OMYJEHMOLS s 93bMT03MMO  MLOBOMbMYdOL OMIJEHMOL,
30bsbLMEO oMY JAHMOL,  5oboLEMIEOME  OMYJBHMOL,  IRYRTMJOOLS O 3MMOHPOBsEOOL
©0MYIBHMOL. 50TsbOMgdgwr  99bgxdgbEGHT0  LEWM  gobs3zgmby GHm3  F9bgxdgbGHolm30lL  AsIbLOWO
300396Lo30os  Jgpqds  LodsBobm  bgargkgslbolash, dmbamlols s b3y 09695303H00LRB. FMygds—BoMowOol
36960090500 dgbgxdgbBHol  3mA3gblogosd Tgoyobs 1,853,814 womo, 2019 farol 31 ©g393060L
0pmdstgmdom (2018: 1,091,491 s60). 2019 Farol 31 ©93930HOLm30L  bgerasbols s d9692330¢JOOL
23905L5bYE0 350G gds 0ym 304,007 rscro (2018 Herob 31 9393396 0: 250,401 ¢0o60).
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8 do60m3000 138¢I9EIdIO0 © 3M335EIHOsEIHO 5JBH0Z3d0
d0M0m5©O 5359098900 ("PP&E") 05 565353g000e¢)M0 59303900 bodsesblim msbbols dmdMomdgdo ogm 8990

©3798033HJ0
08969dcomds CIP *
©3Bagoge@gdo ©golo @3 @ dofomo
8offo co ©> Bod@ablidmbide bbgs o7900B57300%0 sBegoeagdgdols 3mB307)A 900 G3BsEIH0XPNGO

JEDHE 6o Bgbmbdgdo  sw3megommds  bsBrmsangdgbo  boembisfigmgdo baebisfgegdo bbgs i) oggbbogdo 3GMG38g00 5J&oggdobs xs80
QObgBImgds 20,720,379 45,996,504 6,198,593 2,182,156 1,986,518 1,129,665 78,213,815 2,429,337 293,100 2,722,437
33089@oOIOILo
(330005/586H0BE0 (7,637,444)  (18,374,958) (4,408,430) (1,669,396) - (731,182) (32,821,410) (900,780) (127,366) (1,028,146)
b505¢0ablir sbbs 2018 Femols
1 0363561 13,082,935 27,621,546 1,790,163 512,760 1,986,518 398,483 45,392,405 1,528,557 165,734 1,694,291
3gbyoggdo 845,594 5,196,023 1,022,092 45,354 8,847,200 201,229 16,157,492 E 62,594 62,594
@6BbggdIdo 106,505 6,077,393 - 19,346 (6,203,244) - - - - -
RaBafis (1,090,783) (680,767) (7,091) (172,460) (1,903,753) 30,303 (3,.824,551) - - -
d30mdowo 31335600l
Boeobsg0s (398,760) - - - - - (398,760) - - -
(33905 / 580G EH0Bo300lL
baGRgbO (1,149,297)  (4,918,490) (672,507) (202,694) - (181,441) (7,124,429 (142,948) (47,743) (190,691)
5080gbgBowmo Bsdmfgholsl 356,510 296,120 7,091 165,563 - 3,106 828,390 - - -
b5Bog0ablrm msbbs 2018 Femols
31 g3g0806hs 11,752,704 33,591,825 2,139,748 367,869 2,726,721 451,680 51,030,547 1,385,609 180,585 1,566,194
©OOBIDS 20182935 56589 153 7,213,594 2,074,396 2,726,721 1,361,197 90,147,996 2,429,337 355,694 2,785,031
537B@oOIOo 3390 /
5306 HOBIGO> (8430231) (22,997,328 (5,073,846) (1,706,527) - (909,517) (39,117,449) (1,043,728) (175,109) (1,218,837)
b505¢0ablir sbbs 2018 Femols
31 g330806hs 11,752,704 33,591,825 2,139,748 367,869 2,726,721 451,680 51,030,547 1,385,609 180,585 1,566,194
Bgbigocggdo 167,177 5,149,029 552,245 80,925 17,756,632 3,176 23,709,184 - 16,248 16,248
@6BbggHIdo 8,295 999,318 - - (1,007,613) - - - - -
Badeafjgs (164,474) (324,863) (459,099) (26,228) (195,965) (1,653) (1,172,282) - - -
(33905 / 58m6B@H0b300l (1,051,514)  (4,390,459) (729,938) (183,778) - (174,343) (6,530,032) (151,955) (38,346) (190,301)
batrxo
5080gbgHowo Bsdmfgholisl  (65,712) (173,250) (424,258) (25,594) - (727) (689,541) - - -
b5Bog0ablrm Msbbs 2019 Femols
31 qo308B90ls 10,646,476 34,851,600 1,078,698 213,194 19,279,775 278,133 66,347,876 1,233,654 158,487 1,392,141
QOMdIEGDS 20,193,933 62,412,637 7,306,740 2,129,093 19,279,775 1,362,720 112,684,898 2,429,337 371,942 2,801,279
330BI@oBIOIwo 3390 /
500680305 (9547,457)  (27,561,037) (6,228,042) (1,915,899) - (1,084,587) (46,337,022) (1,195,683) (213,455) (1,409,138)
b5Bog0ablr Msbbs 2019 Femols

| 31 cog3gBBgMs 10,646,476 34,851,600 1,078,698 213,194 19,279,775 278,133 66,347,876 1,233,654 158,487 1,392,141

CIP * ©0s)0ms3609d9gemo 3dgbgdermds
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8 3060075000 15535¢rgOGOO 5 MSTSGIM0SXMEI0 5JBH03900 (R5MAYEYds)

0396B0gdo dMmoiEsgl LoJoMmMzgwmlb dmbgdMm0z0 MLMELYdOL LodobobGHMml 2011 fiewols 29 ©939809ML
393997 306430L 8m3m3900L o Eg6BosL, GOl LollogmEbarm 3505 M0l 15 {gwo.

LOHYEOE STMOEHODOMGOME0 bgbgdol OLEHMMOMEds WOMYOMEGdSd F9o0bs 5,911,407 wsMo ©s 6,119,218
@560, 2019 Herol 31 ©939806M0Ls s 2018 fierol 31 ©H39306H0L dEYMISMIMIOm.

doM0m50 B335 gdqd0L MgoE0DIE00ED dmygds 638,174 wsmo (2018: 570,150 ¢o®0) sMob sEMoEbwwo
»bb35 Lom3gME0M F9dmbogserdo®.

2019 fierol 31 9399060l dMBsMgMdOm, 5M5—0000bsMg 5JB030lL Hobolffo®o Asobgdo 3538060 9ds
Wuxi City Haijun Hydraulic Electric Machines and Equipment Co. LTD-bogol goobsl sboswo 35T
©M39eolm30L, d39wo vdgergdol Bsbozegdobmazol, 3oBMmowo bLoddwsgzmobl, dolidEsdol 93mbmdools o
93990960  989JGHIOMBOL  JoLLWH939©. 3MMgdEHoL Jmnwosbo 0b639LGHOE00L MmEIbmdss 30 000 soslio 5dd
MM, MMIgeoi 9903905 19 000 s0msbo 988 MMl BMWso 0639bG0EooLs s 11 000 s;sbo 33
QMEMOL MmOYbMdOL boBEoligsb (Top. d3z9wo JoGbBoL Tologrgdoligsh). d9bgxdgb@o sboero Mwdgarol
50mgd99dsL 2021 fawl g93ds3L. d9dymdo dm3zwgbgdol Tglobgd 0bxzm®mdsgoolbmazol obowgm obowgom
39600365 24.

Q53065390900 Jmbgdol GgLabgd gEowgdbg obowrgo d960d3b6s 20.

9 15353 s Lbgs Fmmbmgbgdo

JoMHorme s®do 3109399d9®0 2019 31 93990960 2018
Lo393MM dmmbmzbgdo 13,918,691 14,638,473
3069L 29985LOOOL IbsZsMFOL Mgbgmzo (4,059,398) (4,041,850)
Lsg53Me2 drmbrmgbgdo xs080, byBm 9,859,293 10,596,623
Hoboliffo®o goobgdo 3,512,222 7,279,306
bbgo ©539¢005690900 52,023 60,850
15353Mm s bbgs dmmbmgzbgdol xsdo 13,423,538 17,936,779

30035605  09ggbgdls IFRS 9  90050@GH0390e  d0@pamdsl  dmbogrmbgro  by3MgOGH™  ©obs3sGMYgdOL
d9535L900bm30L, MMIgEo 0ygbgdl 3oz Jmbsermbgw Ls3MgEOEM Bs3sMYOL T390l Yzgas bogsFmm
5 Ib3s 350090 9d0lm30b.

9boEMmEbgo B3MIPOGHM 653502900l Tqg3sligdolmzol, LozsFMH™m s bb3s 35¢YdMWGdIOO OIXRAIBWOS
L59MM bO3MIOGHM MOLZOL JoboLOSMYIOEIOOL S S IRII(30EJOOL YJOOL bg3MAZ39wDY.

L53M9IOG™ B39Ol 533905  LOZoFH™m s b3y 35¢0g0vegd9gdobmzol  goblabwzm o
MBOHMD39wymRol doGMoisdo, MHmIgwos FoMImagbowos Jzgdmo bMowdo. MHBOMB3gmymzol do@®moiss
9899936905 35099500530930L MO0l MromEbMBdLL, MMIJEo IMGYYOMEos 390L3gdE0MEo 0bxazMmMAsi300lL
30hgMU.
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310093993960 2019
0000560 WoMgdEgdol %—do ©565356M0L 0000560 8090bsty  dmdogo
Jo®onyen ws®do ®565BIOMMBS  »bbo ECL
L5353 Jr0begbgdo
— 8080bsty 0.8 % 5,510,078 34,776
- 30 Egbg Bo3wgdo 305690 22% 2,389,198 52,359
— 30 ©56 90 M9y 33056905 9.5 % 354,140 33,576
—91 6 180 ®y8®y 3056905 18.3 % 1,912,518 350,303
— 181 b 360 098y 33056905 43.8 % 292,569 128,196
- 360 mgbg 99BH0 33096900 100 % 3,460,188 3,460,188
53536002 drmbrmgbgdo X980 (Boeosbo dodobstg msbbs) - 13,918,691 -
2391B3oLw)MHJOOL BsJoMYOL MY BYMZ0 - - 4,059,398
1535360m drbmzbgdol %590 30ghBHYd0b 3g0obbdgdgdowb
(808c0bsthg Gmgbrds) - 9,859,293 -
9 115353 s Lbgs Fmmbmgbgdo (353MAgHds)

31¢09399d3960 2018
0000560 WoMgdEgdol %—do 5653560l 0000560 8090bsty  dmdogo
Joeongen ws®do 0565BIOMMBS  »bbo ECL
553536m 3B IBIV0
— 8080bsty 1.4 % 6,920,931 98,155
- 30 Egbg Bo3wgdo 305690 3.8 % 2,275,087 85,770
— 30 ©56 90 MY 33056905 10.7 % 1,249,158 133,611
—91 6 180 ®y8®y 3056905 285 % 295,473 84,067
— 181 56 360 093y 33056905 39.7 % 427,567 169,650
- 360 mgbg 99BH0 3309690 100 % 3,470,257 3,470,597
155353002 35¢gdYErgdYdols X580 (Bogrosbo 80dobstyg msbbs) - 14,638,473 -
2391B30Lw)OHJOOL BsJoMYOL MY BYMZ0 - - 4,041,850
153530 rbmzbgdo X980 3w0gbBgdcsh 3gmsbbidgdgdowsb
(808c0bsthg Gmgbrds) - 10,596,623 -

99000920 (bM0wo  25635MFH3L  (33€0wgdgdL  LOIMIPOGHM 63500l 5F390530  LozsFMH™M s Lbgs

dmbM3b9g00LmM3Z0L, 45056 E03909o ECL 8mgerol 0sbsbdoq, ool sbisfgollis o alslitrmenls dmeMob:
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060003000 MGmo  8m3sFM9gd0 33360 xsdo

Jo®onyen ws®do 306900
15353MHm dmmbmgbgdo
d5@236L0 2019 ol 1 0563GoLmz0l 104,353 480,816 3,456,681 4,041,850
sbo Fomdmdmdowo b 9gdgboro 15,979 190,615 (189,046) 17,548
2391530Lw)OHJOOL MHYBIOZ0 FMYGOI-BoMOWOL 969500890500, dgMomEobmgol 15,979 190,615 (189,046) 17,548
doensBLo 2019 ferols 31 399396 120,332 671,431 3,267,635 4,059,398
10 3sMro900

JoOorme wsmdo 31 93999960 2019 31 93999960 2018

Bygmo s Lsbodxo dsboggdo 32,573,955 25,792,397

R IIOTOT ey [ ToN 22,911,369 27,198,448

L505©M0YM bofogdo s bbgs Fo6rsgdo 21,791,866 18,433,028

LOHE9d9e0 [oMdmgds 6,276,743 5,628,809

b 5659900 x5dd0 83,553,933 77,052,682

BowgMmo s Lobstrxo Bsborgdo Mmoozl 9.§. Hooboys®l, Mmool 308obsdy MoMmgdmwgds 950y9bL
1,594,838 oL (31 93990900 2018: 1,966,512 os60) ©s MmIgerog smfegmergdols o6dsgarmdsdo
2990g9gb9gdms MMLMO30L GBI MO0 JoMbbol [omdmgdol bseBgbydol Asblomoglindws. Homdmgdol
Bo®bhgbgdo - fos Fgogogs 3060l s FmmolgdMo mmxol 3608369wmzs6  ©mbgl, Gog  Hargdol
39685300580 b5MFgbs® 00031 GdMPS. IV EIMIOM, 3gJbMmEMA09gd0L godx MdILYdOL G9dgY, 3md3560sl
90935 99L53gdEMBS bgsbems 4555395 Hos s BMo3Mm3ML BMEISEOL KO0 F9dy™mdo bmMdOLMZOL
- 053 603bogl Homdmgdols sdse MZ0mMMOMHYOMEGdL.

10 956159900 (3530Mdgagds)

osbogo®o 9gdsmgmdl  gobEom393900m, Lofo®dmm ™d0gddgd0sb 10 30mdgEcmol sImEmGd00 ©
2396m53L93os 110 3gdBHoMmBg. mdogdBdo ssbermgdom 140 0sbsddMMIger0s ILEddgdvgeo. Foalisgs®o
39033938 Lsdo Lobgmdol fosl: ©sdxdsgzgdgmo JoMGH9bol ©Mdgeols fos, ©sdndszgdgmwo mdgbols
0390l §os s 3353900 os, MMIgEoE 56 dg03o3L M00dg Mmool 30mb3gbEMm3E0sUL.

30035600L ool dmEMmds gobolyBaMgds ©sdMY300gd9wo 9Ju3gMHEJdOL bdsM0dgd0L Boggrdzguby,
OIgm53 3o9Bb0s 5005MJOMEO s Tglsdsdolo 3OHMBILOMWO 335053035305, 2017 fierol bmgddgHdo
Bo@oMgdmamo dgxsligdol 99wgaqdol dobgzom, 3339090 ool dmiEmemds 4,623,863 39999960
39BHM0o.

§0659009056g 56850080l Mmool IEMIsMgmdom, 3969x96E0L T9z35Ld0m, IMRIBowro fools HgByM39d0
15305600 046905 IMBI3bM 3—4 Herob gobdsgarmdsdo, 30dobstrg LsHo®mBdmm LoddwszM0.
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11 gmemso bsblimgdo s ByEsEo LEbLMYdOL gJz035wgbEgdo

JoBrom wsGdo 31 93990960 2019 31 93990960 2018
Bo0©o gmwo — gbmdobomgdwwo ws@do 55 42
000006569 2b5M09d0 d563d0:

©96Mm30609Mgdmo @s®do Gel 3,012,625 2,612,346
0963060609390 538 mes®do USD 3,901,645 1,108,264
©96mdoboMgdemo gadmdo EUR 1,860 14,979
RY5600 LsbliBxdo s Bryeso Lisblibgdols gdgogsemgb@gdo xsddo 6,916,185 3,735,631

gepmols s ool g9so35¢796¢9980b  Us 3690005 bstobbo.  43gws 3000bsmyg  sbgoModqdo 85639030
I »3L90wos BB Ggo@obyol 0856300, FITCH Ggo@obaol bogwdzqgwdy.

12 b5H9lgd™ 3330@Seo

308356000 Lsfigliegdm 3530@SW0 56 5M0L ASBLEDBOIOWWO 5J30MbYMOL Foge, oMWW Yds bEos.
13 Lglbgdo

308356000 bglbgdo X sgdMWos J3gdmm sbeGowdo:

sefg®s 31 93990960 31 ©9399dge0
JoGom wsdo 2019 2018

1POHNb3gwymzomwo bgbgdo s Ls3MIOG™ bsBIO MOBOLO B36306 s LagdsGmzgeml

0563096

11,000,000 583 @®@s60l dmEoeemdol Lgbo modolo ds630Lsb, 17,000,000 538 mers@o 31,444,331 -
239399990 2019 §erol 25 ©9399d96L Herom®o 3OmEgbdom 5,1% + 6 3 wodmE (dsyMsd

56565390 7% 5 56M5v999E L 18%) 200050 35005 — 2026 {erob 23 ©g39ddgHo.

10,000,000 538 @m@s®ol dmEmemdol Lgbbo modobo dsb3obysh, 14,000,000 538 msmo 28,476,261 -
239399990 2019 ool 25 ©9399d96L, frommo 3Gmagb@om 5,1% + 6 3 wodme (ogMsd

365653090 7% 5 50539 BL 18%) 830l 3505 — 2026 Herol 23 ©939309Mo.

000b0 35630l LogzMgoGm bsbo 3 000 000 sGol MmEYbmdom, go398w9wo 2019 fferol 25 2,989,500 -
©939909600, Hor®o LadMmEgbGm 26533900 3.5% + LogsMmzgmml gemgbmmo dsb30lL

698306560670l 301 396¢0, 35IbEOL 35005 — 2020 Farol 23 ©)399dg60.

2014 §eoob 25 ©9399090L 49399090 bglbo 15,000,000 588 MEsG0, ferom®o boddmagbdm - 18,771,810
6.657% + 6 M c0odm® (359053 5656530090 8.25%) 05 ©ox835M30L 3505 2022 Ferob 20 dsolo.
3,000,000 533 @M@sM0 353990 Lodo®mzgermlb dsb3zol dog® — 2018 farol 6 ©g39ddgML, — 8,069,873

fom®o  LadOmagbdm  asbszzgmo  8.66% +  Lodo@mggwml  gemgbommo 3630l
980656L0MYOOL 3MOLO (FogMod 509053190 8.25%) 0BIMYPdS YMZILMZOMMO, IBSOZOL
3509 2019 §eool 15 dsobo

4,500,000 533 @m0l Ls3MaEoEM bsbo, A5399mwo 2014 fierol 25 ©Y39dd9ML, fwomemo - 6,696,937
Ls3M39bG™ 8.157% + 6M odm® (35050 5615653090 8,25 %) s ©sgsM30L 3505 20 03eolio

2019 oo

3,000,000 538 @M@s®0 LozMgEodm babo gs3gdmewo 2015 ferob 12 mg@mddghl, fwomeo - 6,190,704

La3Om39bG™ 39653390 6.657% + 6M @odME (09353 500653090 8.25%), 250oLIbgwo
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94m390m309650. 2017 Harob 19 LgdGgddgel LszMgEoE™ bsHo 9ws39o@s FobloBrgH o

35009%0L bglbo, 3,470,000 538 ME5M0, GB>HZ0L MM 2022 fierol 20 dsobo.

1,500,000 533 ©@moM0 3539009000 bodo®mzgeml dsbzol dogh — 2018 fiewol 16 056356, — 5,766,324
@00 LadOHMEbEM 365339000 6.657 % + 6M @odmE (Fogsd 560bs3angd 8.25%) 0xscgds

4M390 030905, IRMZ0L 35005 2020 Herob 29 ©g39d9M0

2,000,000 583 om0 s 500,000 538 @m@s®0o 35:390wemo Lglbo 2015 fierol 12 md@mddgdl - 2,699,344
oo Ls3MmEgbGm gobsgzgmom 6.657 % + 6M odm® (ogMosd 565653wgd 8.25%) o

©O85M30L 35005 2022 fierols 20 dsobo

1,000,000 588 @m0 35399490 Lodotmzggermlb ds630L dog — 2018 ol 28 Lgd@gddgdl, — 2,368,214
Jommo  LadOmagbdm  gobszzgomo  6.06 % +  ULodoMomzgwml  gmmgbmmo  ds630L

9830656L0OIPOL 3MOLO (BogMed 500053 gd 8.25%) 0BSMPDS YMZILNZOMMOQ, IGIOZ0L

35005 2020 ol 25 bgdBgddgho

85630l glibgdo xsddo 62,910,092 50,563,206
3051 BMMb39wymzowo Lgbbgdo s3s380MgdEo FBsMYGOOLASE
58,718,082 es60b bglbo, go3gdmewo Far View BV-U 8ogé 2012 ool 1 mg@mddghl, fewom®o 82,135,930 75,716,318

L53OMEIBE™ 396533900 20.0% s EILEOWEGdOL 3o 2027 fierol 1 md@madgmo. oMo

6By s La3MHM3gbGHM LoMPJOIWO Fo0bEYds IMMBMZ60L Loggmdzgwby.

8,699,988 538 omos®mol Lglbo, aogdmwo Far View BV-ob dogh 2013 {erob 31 0sbgs6mb, 48,915,911 42,166,964
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