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Independent auditor's report

To the Shareholders and Board of Directors of TAV Urban Georgia LLC
Opinion

We have audited the financial statements of TAV Urban Georgia LLC (the Company), which comprise
the statement of financial position as at 31 December 2017, and the statement of comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and
notes to the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,

the financial position of the Company as at 31 December 2017 and its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs). -

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for
the audit of the financial statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Auditor's responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

i Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control,

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

> Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor's report.
However, future events or conditions may cause the Company to cease to continue as a
going concern,

> Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Ruslan Khoroshvili
On behalf of EY Georgia LLC
Tbilisi, Georgia

14 March 2018



TAV Urban Georgia LLC
Statement of comprehensive income

For the year ended 31 December 2017

In thousands of Georgian Lari

Notes 2017 2016
Revenue 6 214,272 146,799
Construction revenue 10 48 377 82,489
Construction expenditure 10 (48,377) (82,489)
Operating expenses 7 (23,416) (18,297)
Employee benefits expense (19,625) (17,559)
Depreciation and amortization (19,946) (13,937)
Operating profit 151,285 97,006
Interest income on bank deposits 2,426 2,316
Bank charges and fees (121) (34)
Foreign exchange gain, net 3,062 973
Profit before income tax 156,652 100,261
Income tax expense 8 - (17,397)
Profit for the year 156,652 82,864
Other comprehensive income = =
Total comprehensive income for the year 156,652 82,864

These financial statements were approved for issue and signed on behalf of board of directors on

14 March 2018:

General Manager

Kadri Mete Erkal

Deputy General Manager in Finance and Administration

)\W“‘"‘ : k\

Tarik Osmanagaoglu

The accompanying notes on pages 7-32 are an integral part of these financial statements.




TAV Urban Georgia LLC
Statement of financial position

As at 31 December 2017

In thousands of Georgian Lari

31 December 31 December
Notes 2017 2016
Assets
Non-current assets
Property, plant and equipment 9 9,306 8,330
Airport operation right 10 211,880 180,906
Prepayments for non-current assets 11 - 5,823
Intangible assets 130 107
Total non-current assets 221,316 195,166
Current assets
Inventories 2,241 1,887
Trade receivables 12 16,010 12,598
Other assets 13 126 1,139
Prepayments 459 727
Cash and cash equivalents 14 31,808 41,557
Total current assets 50,644 57,908
Total assets 271,960 253,074
Equity and liabilities
Equity
Charter capital 15 64,824 64,824
Retained earnings 194,964 168,212
Total equity 259,788 233,036
Liabilities
Current liabilities
Trade payables 16 8,599 5,196
Other liabilities 17 3,573 11,089
Income tax payable - 3,753
Total current liabilities 12,172 20,038
Total equity and liabilities 271,960 253,074

The accompanying notes on pages 7-32 are an integral part of these financial statements.



TAV Urban Georgia LLC
Statement of changes in equity

For the year ended 31 December 2017

In thousands of Georgian Lari

Charter Retained Total

capital earnings equity
Balance at 1 January 2016 64,824 125,348 190,172
Total comprehensive income for the year - 82,864 82,864
Dividends (Note 15) - (40,000) (40,000)
Balance at 31 December 2016 64,824 168,212 233,036
Total comprehensive income for the year - 156,652 156,652
Dividends (Note 15) - (129,900) (129,900)
Balance at 31 December 2017 64,824 194,964 259,788

The accompanying notes on pages 7.32 are an integral part of these financial statements.




TAV Urban Georgia LLC

Statement of cash flows

For the year ended 31 December 2017

In thousands of Georgian Lari

Operating activities
Profit before income tax

Non-cash adjustment to reconcile profit before tax to

net cash flows.

Depreciation and amortization

Impairment/(reversal of loss) on trade receivables and
other assets

Loss on disposal of property, plant and equipment

Net foreign exchange (gain)/losses on cash and cash
equivalents

Interest income on bank deposits

Bank charges and fees

Working capital adjustments:
Change in inventories
Change in trade receivables
Change in other assets
Change in prepayments
Change in trade payables
Change in other liabilities

Income tax paid
Interest paid
Net cash flows from operating activities

Investing activities

Interest received

Additions to airport operation right
Purchase of property, plant and equipment
Purchase of other intangible assets

Net cash flow used in investing activities

Financing activities
Dividends paid
Net cash flow used in financing activities

Net foreign exchange differences on cash and cash
equivalents
Net decrease in cash and cash equivalents for the year

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

Significant non-cash transactions

Notes 2017 2016

156,652 100,261

19,946 13,937

7 35 (8)
12 7

(3,062) 1,106

(2,426) (2,316)

121 34

171,278 113,021

(354) 102

12 (3,447) (4,134)
13 (2,740) 649
268 (153)

16 3,403 1,025
17 1,109 (371)
169,517 110,139

. (14,854)

(121) (34)

169,396 95,251

2.426 2,316

10, 11, 17 (51,179) (71,960)
(3,388) (1,920)

(166) (229)

(52,307) (71,793)

15 (129,900) (40,000)
(129,900) (40,000)

3,062 (1.106)
(9,749) (17,648)

14 41,557 59,205
14 31,808 41,557

As at 31 December 2017 additions to Airport operation right were made on deferred payment terms in amount of GEL 271
(2016: GEL 8,108) and utilization of prepayments for non-current assets in amount of GEL 5,823 (2015: GEL 2,421).
Income tax payable GEL 3,780 was offset with other taxes prepaid, other than income tax included under other assets

caption.

The accompanying notes on pages 7-32 are an integral part of these financial statements.




TAV Urban Georgia LLC
Notes to the financial statements

For the year ended 31 December 2017

In thousands of Georgian Lari

1.  Corporate information

TAV Urban Georgia LLC (the “Company”) was incorporated on 6 October 2005 for the purpose of
reconstructing Tbilisi airport and operating it in accordance with Build, Operate and Transfer
Agreement (the “BOT Agreement”). The Company is domiciled in Tbilisi, Georgia and its registered
address is Tbilisi International Airport, Tbilisi, 0158, Georgia.

Currently the Company is engaged in operating the Thbilisi Airport by the virtue of Build, Operate and
Transfer Agreement (the "BOT Agreement”) signed initially on 6 September 2005 between

JSC Thbilisi International Airport and TAV URBAN Joint Venture, which has been superseded by
subsequent amendments (Note 10).

The Company is engaged in the following operations at Tbilisi International Airport as specified in
the BOT Agreement; terminal services, ground handling, parking-apron-taxi services for aircrafts,
concession revenue, area allocation and etc.

As at 31 December 2017, the Company had 735 employees (31 December 2016: 660 employees).

Ownership structure of the Company as at 31 December 2017 and 31 December 2016 is as follows:

2017 2016

TAV Havalimanlari Holding A.S. 80% 80%
Aeroser International Holding (U.K.) Limited 19.9% 19.9%
Nodar Kurtanidze 0.1% 0.1%
Total 100.00% 100.00%

The ultimate controlling party of the Company is Aéroports de Paris.

2. Basis of preparation

These financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board
(IASB).

The financial statements have been prepared on a historical cost basis, except for the financial
instruments that have been measured at fair value.

The financial statements are presented in thousands of Georgian Lari (GEL) and all values are
rounded to the nearest thousand, except when otherwise indicated.



TAV Urban Georgia LLC

Notes to the financial statements (continued)

3.  Summary of significant accounting policies

(a) Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on current/

non-current classification. An asset as current when it is:

> Expected to be realized or intended to sold or consumed in normal operating cycle;

» Held primarily for the purpose of trading;

» Expected to be realized within twelve months after the reporting period; or

> Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

> It is expected to be settled in normal operating cycle;

- It is held primarily for the purpose of trading;

> It is due to be settled within twelve months after the reporting period; or

. There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The Company classifies all other liabilities as non-current.

Deferred tax assets and liabilities are classified as non-current assets and liabilities.

(b) Foreign currencies

The Company's financial statements are presented in GEL, which is also the Company's functional
currency. Transactions in foreign currencies are initially recorded at GEL exchange rates prevailing
at the date the transaction qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are retranslated at GEL spot rate
of exchange ruling at the reporting date All differences arising on settlement or translation of
monetary items are taken to the statement of comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates as at the dates of the initial transactions.

(c) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is received.
Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duty. The Company assesses its
revenue arrangements against specific criteria in order to determine if it is acting as principal or
agent. .

ol |




TAV Urban Georgia LLC

Notes to the financial statements (continued)

3 Summary of significant accounting policies (continued)
(c) Revenue recognition (continued)

The Company has concluded that it is the principal in all of its revenue arrangements. The specific
recognition criteria described below must be met before revenue is recognized.

For most types of revenue, recognition occurs upon the provision to the customer. The Company
has the following main types of revenue (Note 6).

Aviation income

Aviation income is recognised based on the daily reports obtained from related airline companies for
terminal service income charged to passengers, as well as for ramps utilized by aircraft and check-in
counters utilized by the airlines.

Area allocation income

Are allocation income is recognised by the issuance of monthly invoices based on the contracts
made for the allocated areas in the airport; Area allocation income represents rental income arising
from operating lease and is accounted or on a straight-line basis over the lease terms.

Income from parking operations

Parking-apron-taxi and additional services revenues are recognized based on the daily reports
obtained from ground staff and airline companies related to the utilisation of runway (for landing and
take-off), parking areas, apron, taxi and other services by aircrafts.

Ground handling and lounge service
Ground handling and lounge service revenues are recognized when services are provided.
Construction revenue and expenditure

Construction revenue and expenditure are recognised by reference to the stage of completion of the
contract activity at the reporting date, as measured by the proportion that contract costs incurred for
work performed to date bear to the estimated total contract costs. Contract cost incurred are
measured according to the act of acceptances signed at the end of each month. Where the outcome
of a construction contract cannot be estimated reliably, contract revenue is recognised to the extent
of contract costs incurred that it is probable will be recoverable. Contract costs are recognised as
expenses in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is
recognised as an expense immediately.

Interest income

For all financial instruments measured at amortised cost, interest income or expense is recorded
using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the financial instruments or a shorter period, where
appropriate, to the net carrying amount of the financial asset or liability. Interest income is included
in finance income in the statement of comprehensive income.

7/



TAV Urban Georgia LLC

Notes to the financial statements (continued)

3. Summary of significant accounting policies (continued)
(d) Taxes
Current income tax

The annual profit earned by entities other than banks, insurance companies and microfinance
organizations is not taxed in Georgia starting from 1 January 2017 (Note 8). Corporate income tax
is paid on dividends is levied on profit distributed as dividends to the shareholders that are individuals
or non-residents of Georgia at the rate of 15/85 of net distribution. The corporate income tax arising
from the payment of dividends is accounted for as a liability and expense in the period in which
dividends are declared, regardless of the actual payment date or the period for which the dividends
are paid. In certain circumstances, deductions from income tax charge payable are available that
are accounted as reduction of income tax expense related to respective distribution. Due to the
nature of the Georgian taxation system, no deferred tax assets and liabilities arise for the entities
registered in Georgia. Withholding tax payable in respect of dividend distribution to the shareholders
of the Company is recognized as deduction from equity in the statement of changes in equity.

Georgian tax legislation also provides for charging corporate income tax on certain transactions that
are considered deemed profit distributions (for example, transactions at non-market prices,
non-business related expenses or supply of goods and services free of charge). Taxation of such
transactions is accounted similar to operating taxes and is reported as other taxes within other
operating expenses in statement of comprehensive income.

Value added tax

Revenues, expenses and assets are recognized net of the amount of value added tax, except:

> When the value added tax incurred on a purchase of assets or services is not recoverable from
the taxation authority, in which case, the value added tax is recognized as part of the cost of
acquisition of the asset or as part of the expense item, as applicable;

> When receivables and payables that are stated with the amount of value added tax included.

The net amount of value added tax recoverable from, or payable to, the taxation authority is included
as part of receivables or payables in the statement of financial position.

(e) Property, plant and equipment
(i)  Recognition and measurement
Property and equipment is stated at cost less accumulated depreciation and impairment losses, if
any. Such cost comprises of purchase price, including non-refundable purchase taxes and any
directly attributable costs of bringing the asset to condition of its intended use, also costs for

enhancement and improvement of Tbilisi International Airport, which are capitalized as leasehold
improvement under the property, plant and equipment.

10
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

3.  Summary of significant accounting policies (continued)
(e) Property, plant and equipment (continued)
(ii) Subsequent costs

The cost of replacing a component of an item of property, plant and equipment is recognized in the
carrying amount of the item if it is probable that the future economic benefits embodied within the
component will flow to the Company, and its cost can be measured reliably. The carrying amount of
the replaced component is derecognized. The costs of the day-to-day servicing of property, plant
and equipment are recognized in the statement of comprehensive income as incurred.

(iii) Derecognition

An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain
or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the statement of comprehensive
income when the asset is derecognized.

(iv) Depreciation

Depreciation for each part of an item of property, plant and equipment is recognized in the statement
of comprehensive income on a straight-line basis over the estimated useful lives or the
BOT Agreement period, whichever is shorter, since this most closely reflects the expected pattern
of consumption of the future economic benefits embodied in the asset. Significant components of
individual assets are assessed and if a component has a useful life that is different from the
remainder of that asset, that component is depreciated separately.

The average estimated useful lives are as follows:

Useful lives

in years
Buildings 5-10 years
Machinery and equipment 5-10 years
Vehicles 5-7 years
Furniture and fixtures 5-10 years
Leasehold improvements 5-10 years

The assets’ residual values, useful lives and methods of depreciation are reviewed, and adjusted if
appropriate, at the end of each reporting period.

(f)  Airport operation right

The airport operation right is recognized at cost, ie the fair value of consideration transferred to
acquire the asset, which is the fair value of the consideration received or receivable for the
construction services delivered. The fair value of consideration received is estimated as equal to the
forecast construction costs plus margin, which is concluded to be consistent with the rate that a
market participant would require as compensation for providing the construction services and for
assuming the risk associated with the construction costs.

11
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

3. Summary of significant accounting policies (continued)
(f)  Airport operation right (continued)

Subsequent expenditure is capitalised only when it increases the future economic benefits. If such
expenditures were not provided for in the initial BOT Agreement, then such expenditures are
capitalized as new airport operation right and not as an addition to existing asset.

The Airport operation right was amortized over the BOT Agreement period on a straight-line basis
from the date that they are available for use. During the year, the Company reassessed its
amortisation policy for the Airport operation right and subsequent to July 2017 changed the annual
depreciation method from straight line to Units of Production based on forecast passenger volume
to better reflect the pattern in which the related asset's future economic benefits are expected to be
consumed by the Company. The amortization expense is recognized in the statement of
comprehensive income.

(g) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

(i)  Financial assets
Initial recognition and subsequent measurement

Financial assets are classified, at initial recognition, as financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity investments, available-for-sale financial assets, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate. All financial
assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset.

The Company's financial assets include cash and cash equivalents, trade receivables and other
assets.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. After initial measurement, such financial assets are subsequently
measured at amortized cost using the effective interest rate method (EIR), less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortization is included in the statement of
comprehensive income in finance income. The losses arising from impairment are recognized in the
statement of comprehensive income in finance costs for loans and in cost of sales or other operating
expenses for receivables.

12
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

3. Summary of significant accounting policies (continued)
(g) Financial instruments (continued)
Derecognition

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial
assets) is primarily derecognized when:

> The rights to receive cash flows from the asset have expired,;

, The Company has transferred its rights to receive the cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to
a third party under a “pass-through” arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards
of ownership. When it has neither transferred nor retained substantially all of the risks and rewards
of the asset, nor transferred control of the asset, the Company continues to recognize the transferred
asset to the extent of its continuing involvement. In that case, the Company also recognizes an
associated liability. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained. =

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Company could be required to repay.

(i) Impairment of financial assets

The Company assesses, at each reporting date, whether there is objective evidence that a financial
asset or a group of financial assets is impaired. An impairment exists if one or more events that has
occurred since the initial recognition of the asset (an incurred “loss event”), has an impact on the
estimated future cash flows of the financial asset or the group of financial assets that can be reliably
estimated. Evidence of impairment may include indications that the debtors or a group of debtors is
experiencing significant financial difficulty, default or delinquency in interest or principal payments,
the probability that they will enter bankruptcy or other financial reorganization and observable data
indicating that there is a measurable decrease in the estimated future cash flows, such as changes
in arrears or economic conditions that correlate with defaults.

If there is objective evidence that an impairment loss has incurred, the amount of the loss is
measured as the difference between the asset'’s carrying amount and the present value of estimated
future cash flows (excluding future expected credit losses that have not yet been incurred).
The present value of the estimated future cash flows is discounted at the financial assets original
EIR.

13
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

3. Summary of significant accounting policies (continued)
(g) Financial instruments (continued)

The carrying amount of the assets is reduced through the use of an allowance account and the
amount of the loss is recognized in the statement of comprehensive income. Interest income
(recorded as finance income in the statements of comprehensive income) continues to be accrued
on the reduced carrying amount and is accrued using the rate of interest used to discount the future
cash flows for the purpose of measuring the impairment loss. Assets, together with the associated
allowance are written off when there is no realistic prospect of future recovery and all collateral has
been realized or has been transferred to the Company.

If, in a subsequent year, the amount of the estimated impairment loss increases or decreases
because of an event occurring after the impairment was recognized, the previously recognized
impairment loss is increased or reduced by adjusting the allowance account. If a write-off is later
recovered, the recovery is credited to operating expenses in the statement of comprehensive
income.

(iii)  Financial liabilities
Initial recognition and subsequent measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company's financial liabilities include trade payables, other liabilities and income tax payable.

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in the statement of
comprehensive income when the liabilities are derecognized as well as through the EIR amortization
process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortization is included in finance costs in the
statement of comprehensive income.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognized in the statement of
comprehensive income.

14
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

3.  Summary of significant accounting policies (continued)
(g) Financial instruments (continued)
(iv) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognized amounts and
there is an intention to settie on a net basis, to realize the assets and settle the liabilities
simultaneously.

(v) Fairvalue measurement
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

> In the principal market for the asset or liability; or
> In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

> Level 1 — quoted (unadjusted) market prices in active markets for identical assets or liabilities.

8 Level 2 — valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

> Level 3 — valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between Levels in the hierarchy by
re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

15




TAV Urban Georgia LLC

Notes to the financial statements (continued)

3. Summary of significant accounting policies (continued)
(g) Financial instruments (continued)

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy, as explained above.

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset's recoverable amount. An asset's recoverable amount is the higher of
an asset's or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.
The recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs of disposal, recent market transactions
are taken into account, If no such transactions can be identified, an appropriate valuation model is
used. These calculations are corroborated by valuation multiples, quoted share prices for publicly
traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which
are prepared separately for each of the Company's CGUs to which the individual assets are
allocated. These budgets and forecast calculations generally cover a period of before 2027, the date
on which BOT agreement expires.

Impairment losses of continuing operations are recognized in the statement of comprehensive
income in expense categories consistent with the function of the impaired asset.

(h) Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks and on
hand.

(i) Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at inception date of the lease. The arrangement is, or contains, a lease if fulfilment
of the arrangement is dependent on the use of a specific asset or assets or the arrangement conveys
a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership
of an asset are classified as operating leases. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of the leased asset and recognised over the
lease term on the same bases as rental income and is classified as area allocation income under
the Revenue.
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

3. Summary of significant accounting policies (continued)
(j) Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. The expense relating to any provision is presented in the statement of comprehensive
income net of any reimbursement.

4. Changes in accounting policy and disclosures
New and amended standards and interpretations

The Company applied for the first time certain amendments to the standards, which are effective for
annual periods beginning on or after 1 January 2017. The Company has not early adopted any
standards, interpretations or amendments that have been issued but are not yet effective.

The nature and the impact of each amendment is described below:
Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

The amendments require entities to provide disclosure of changes in their liabilities arising from
financing activities, including both changes arising from cash flows and non-cash changes (such as
foreign exchange gains or losses). The change did not any effect on the financial statements of the
Company as it does not have financing liabilities.

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Unrealised Losses

The amendments clarify that an entity needs to consider whether tax law restricts the sources of
taxable profits against which it may make deductions on the reversal of deductible temporary
difference related to unrealized losses. Furthermore, the amendments provide guidance on how an
entity should determine future taxable profits and explain the circumstances in which taxable profit
may include the recovery of some assets for more than their carrying amount.

The amendment did not have any impact on the financial statements of the Company, as it does not
have taxable profits after the introduction of new tax model effective since 1 January 2017 (Note 8).

Annual improvements cycle — 2014-2016

Amendments to IFRS 12 Disclosure of Interests in Other Entities: Clarification of the scope of
disclosure requirements in IFRS 12

The amendments clarify that the disclosure requirements in IFRS 12, other than those in
paragraphs B10-B16, apply to an entity's interest in a subsidiary, a joint venture or an associate

(or a portion of its interest in a joint venture or an associate) that is classified (or included in a disposal
group that is classified) as held for sale. The amendment is not applicable for the Company.
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

4. Changes in accounting policy and disclosures (continued)
Standards issued but not yet effective

The standards and interpretations that are issued, but to yet effective, up to the date of issuance of
the Company's financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.

IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments that replaces IAS 39
Financial Instruments: Recognition and Measurement and all previous versions of IFRS 9. IFRS 9
brings together all three aspects of the accounting for financial instruments project: classification and
measurement, impairment and hedge accounting. IFRS 9 is effective for annual periods beginning
on or after 1 January 2018, with early application permitted. Except for hedge accounting,
retrospective application is required but providing comparative information is not compulsory. For
hedge accounting, the requirements are generally applied prospectively, with some limited
exceptions.

The Company plans to adopt the new standard on the required effective date and will not restate
comparative information. The Company is in the process of performing a detailed impact assessment
of all three aspects of IFRS 9.

IERS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a five-step model to account for revenue arising
from contracts with customers. Under IFRS 15, revenue is recognised at an amount that reflects
the consideration to which an entity expects to be entitled in exchange for transferring goods or
services to a customer.

The new revenue standard will supersede all current revenue recognition requirements under IFRS.
Either a full retrospective application or a modified retrospective application is required for annual
periods beginning on or after 1 January 2018. Early adoption is permitted. The Company plans to
adopt the new standard on the required effective date using the full retrospective method.

During 2016, the Company performed a preliminary assessment of IFRS 15, which was continued
with a more detailed analysis completed in 2017.

The Company is in business of rendering aviation services. The different services are provided to
the airlines. The Company forms separate contracts with each airline including fees for each service.

The different services represent different performance obligations. Currently the Company accounts
for these services separately based on their contractual fees. The Company expects the revenue
recognition to occur at a point in time when the service provision is completed.

Apart from the aviation services the Company receives revenue from the renting out spaces on the
territory of the Thbilisi International Airport. Contracts include the fixed monthly rent fee. The Company
expects the revenue recognition to occur at a point in time when the service provision is completed.

The Company does not expect IFRS 15 to have significant effect on the Revenue.
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

4. Changes in accounting policy and disclosures (continued)
Standards issued but not yet effective (continued)

IERS 15 provides presentation and disclosure requirements, which are more detailed than under
current IFRS. The presentation requirements represent a significant change from current practice,
however due to the specifics of the revenue generated by the Company, it is not expect that the
volume of disclosures required in Company's financial statements will increase significantly.

Furthermore, the Company is considering the clarifications issued by the IASB in April 2016 and will
monitor any further developments.

IFRS 16 Leases

IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC 4 Determining whether
an Arrangement Contains a Lease, SIC-15 Operating Leases - Incentives and SIC-27 Evaluating
the Substance of Transactions Involving the Legal Form of a Lease. IFRS 16 sets out the principles
for the recognition, measurement, presentation and disclosure of leases and requires lessees {0
account for all leases under a single on-balance sheet model similar to the accounting for finance
leases under IAS 17. The standard includes two recognition exemptions for lessees — leases of
‘low-value’ assets (e.g., personal computers) and short-term leases (i.e., leases with a lease term of
12 months or less). At the commencement date of a lease, a lessee will recognise a liability to make
lease payments (i.e., the lease liability) and an asset representing the right to use the underlying
asset during the lease term (ie., the right-of-use asset). Lessees will be required to separately
recognise the interest expense on the lease liability and the depreciation expense on the right-of-use
asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events
(e.g., a change in the lease term, a change in future lease payments resulting from a change in an
index or rate used to determine those payments). The lessee will generally recognise the amount of
the remeasurement of the lease liability as an adjustment to the right-of-use asset.

Lessor accounting under IFRS 16 is substantially unchanged from today's accounting under IAS 17.
Lessors will continue to classify all leases using the same classification principle as in IAS 17 and
distinguish between two types of leases: operating and finance leases.

IFRS 16 also requires |essees and lessors to make more extensive disclosures than under 1AS 17.

IFRS 16 is effective for annual periods beginning on or after 1 January 2019. Early application is
permitted, but not before an entity applies IFRS 15. A lessee can choose to apply the standard using
either a full retrospective or a modified retrospective approach. The standard’s transition provisions
permit certain reliefs. The Company will continue to assess the potential effect of IFRS 16 on its
financial statements.
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

4., Changes in accounting policy and disclosures (continued)
Standards issued but not yet effective (continued)
IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration

The Interpretation clarifies that,in determining the spot exchange rate to use on initial recognition of
the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset or
non-monetary liability relating to advance consideration, the date of the transaction is the date on
which an entity initially recognises the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or receipts in advance, then the entity must
determine the transaction date for each payment or receipt of advance consideration. Entities may
apply the amendments on a fully retrospective basis. Alternatively, an entity may apply the
Interpretation prospectively to all assets, expenses and income in its scope that are initially
recognised on or after:

(iy  The beginning of the reporting period in which the entity first applies the interpretation; or

(i) The beginning of a prior reporting period presented as comparative information in the financial
statements of the reporting period in which the entity first applies the interpretation.

The Interpretation is effective for annual periods beginning on or after 1 January 2018. Early
application of interpretation is permitted and must be disclosed. However, since the Company's
current practice is in line with the Interpretation, the Company does not expect any effect on its
financial statements.

Other amendments issued but not yet effective that are not applicable for the Company are listed
below:

. Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
its Associate or Joint Venture;

. IFRS 2 Classification and Measurement of Share-based Payment Transactions -
Amendments to IFRS 2;
. IFRS 17 Insurance Contracts;

. Transfers of Investment Property — Amendments to |AS 40;

. IFRS 1 First-time Adoption of International Financial Reporting Standards — deletion of short-
term exemptions for first time adopters (Annual Improvements 2014-2016 Cycle (issued in
December 2016));

. IAS 28 Investments in Associates and Joint Ventures — clarification that measuring investees

at fair value through profit or loss is an investment-by-investment choice;

. Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts — Amendments to
IFRS 4;

. IFRIC Interpretation 23 Uncertainty over Income Tax Treatment.
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

5. Use of estimates judgments and assumptions

The preparation of the Company's financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities at the end
of the reporting period. Uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of the assets or liabilities affected in future
periods.

Judgments

In the process of applying the Company’s accounting policies, management has made the following
judgments, which have the most significant effect on the amounts recognized in the financial
statements.

Determination of cash-generating unit

For the purposes of impairment indicators analysis in respect of its cash-generating units,
the Company has grouped together the original airport operation right recognized in 2006, the new
airport operation right that was created as a result of additional rehabilitation and development works
incurred in 2015, 2016 and 2017 (Note 10) and property, plant and equipment acquired since the
Company was incorporated. The Company believes that the cash flows generated from these assets
are not independent from each other and accordingly are considered as a single cash-generating
unit. '

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are discussed below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

Current taxes

Georgian tax and customs legislation is subject to varying interpretations and changes occur
frequently. Further, the interpretation of tax legislation by tax authorities as applied to the
transactions and activity of the Company may not coincide with that of management.

As a result, tax authorities may challenge transactions and additional taxes, penalties and interest,
may be assessed which can be significant. Georgian legislation, including tax legislation is not
advanced enough to have detailed guidance on all legal and taxation aspects of the BOT
agreements. To reduce the Company's risk management has obtained advance tax ruling covering
areas of ambiguity and has included relevant safeguards in the BOT Agreement.

As at 31 December 2017 management believes that its interpretation of the relevant legislation is

appropriate and that it is probable that the Company’s tax and customs positions will be sustained
(Note 8).
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

5. Use of estimates judgments and assumptions (continued)
Allowance for trade receivables

The Company assesses at each reporting date whether there is any objective evidence that a
financial asset is impaired. If there is objective evidence that impairment loss has occurred,
the carrying amount of the asset is reduced through the use of an allowance account and the amount
of loss is recognised as current period expense.

Management believes that allowance for uncollectable amounts of GEL 35 (2016: GEL 625) is the
best estimate of possible losses from impairment of trade receivable (Note 12).

Change in amortization of airport operation right

In July 2017 the Company changed the amortization method of the Airport operational right from
straight line to Units of Production Method prospectively. The Airport operation right is amortised
over the concession period reflecting the pattern with which the concession’s future economic
benefits are expected to be consumed by the Company based on the expected number of
passengers and the utilisation of the airport. The variable factors in determining the estimated
amortisation include projected total number of passengers for subsequent years to the end of
concession period adjusted by growth rate based on current market and economic conditions.

The effect of this change in accounting estimates over the concession period is applied prospectively

resulting in a decrease in amortisation charge for 2017 by GEL 1,638. Changes in the expected
passenger volume and usage of the airport could impact future amortisation charges.

6. Revenue

2017 2016
Aviation income 129,026 85,112
Ground handling income 54,580 38,374
Concession fee-duty free 14,520 9615
Area allocation income 5,826 5,143
Income from car parking services 2,994 2,539
Concession fee-food and beverage spaces 2,231 1,663
Income from lounge services 1,974 1,305
Other revenue 3.121 3,048
Total revenue 214,272 146,799
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

7. Operating expenses

2017 2016
Security fees 6,913 4,972
Payments to the UAG (Note 18) 2,615 2,064
Repair and maintenance expense 2,542 2,332
Management fee 2,069 1,582
Insurance 1,720 1,462
Tax expense, other than income tax 1,205 799
Utility costs 1,193 903
Technical service fees 1,080 826
Flight services rendered 1,034 742
Cleaning expense 740 686
Consultancy fees 688 758
Fuel and lubricants 526 356
Communication and stationary expenses 200 254
Advertising expenses 64 5
Impairment/(reversal) for trade receivables and other assets 35 (8)
Other expenses 792 494
Total operating expenses 23,416 18,297

8. Income tax

In June 2016, amendments to the Georgian tax law in respect of corporate income tax became
enacted. The amendments became effective from 1 January 2017 for all Georgian companies except
the banks, insurance companies and microfinance organization, for which the effective date is
1 January 2019. Under the new regulation, corporate income tax is levied on profit distributed as
dividends to the shareholders that are individuals or non-residents of Georgia, rather than on profit
earned. The amount of tax payable on a dividend distribution is calculated as 15/85 of the amount
of net distribution. The companies are able to offset corporate income tax liability arising from
dividend distributions out of profits earned in 2008-2016 by the amount of corporate income tax paid
for the respective period under the current regulation. Dividends distributions between Georgian
resident companies is not subject to corporate income tax.

Following the enactment of the amendments, as at 31 December 2016 the Company reversed in full
its deferred tax assets and liabilities based on IAS 12 Income Taxes requirement to measure
deferred taxes at 0% tax rate applicable for undistributed profits starting from 1 January 2017.

In 2017 the Company estimated income tax charge on distributed profits (dividends) in amount of
GEL 22,924 in profit or loss, however it was offset by income tax paid related to 2008-2016. In 2016
the Company recognized income tax loss resulting from reversal of deferred tax assets and liabilities
in amount of GEL 2,717 in profit or loss.

The corporate income tax charge comprises:

2017 2016
Current income tax charge ’ - 14,680
Deferred tax related to origination and reversal of temporary
differences - 2,717
Total income tax charge - 17,397
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

8. Income tax (continued)

The effective income tax rate differs from the statutory income tax rates. A reconciliation of the
income tax expense based on statutory rates with actual is as follows:

2017 2016
Net dividends / Profit before tax 129,900 100,261
Statutory tax rate 15/85 15%
Theoretical income tax expense/(benefit) at the statutory rate 22,924 15,039
Offset against income tax paid related to 2008-2016 (22,924) -
Effect from change in tax legislation - 2,717
Tax exempt income - (382)
Non-deductible expenditures - 3
Income tax expense - 17,397
9. Property, plant and equipment
Machinery Leasehold
and Furniture improve-
Buildings equipment Vehicles and fixtures ments Total

Gross book value at

31 December 2015 202 6,225 11,911 5,868 10,053 - 34,259
Additions - 24 16 411 1,469 1,920
Disposals - ~ (72) (34) - (106)
Gross book value at

31 December 2016 202 6,249 11,855 6,245 11,522 36,073
Additions - 1,306 672 260 1,150 3,388
Disposals - (3) (168) (35) (11) (217)
Gross book value at

31 December 2017 202 7,552 12,359 6,470 12,661 39,244
Accumulated depreciation

at 31 December 2015 177 5,576 10,548 5171 3,744 25,216
Depreciation charge

for the year 4 202 700 227 1,493 2,626
Disposals - - (72) (27) - (99)
Accumulated depreciation

at 31 December 2016 181 5,778 11,176 5,371 5,237 27,743
Depreciation charge

for the year 3 218 404 237 1,538 2,400
Disposals - (3) (168) (34) - (205)
Accumulated depreciation

at 31 December 2017 184 5,993 11,412 5,574 6,775 29,938
Net book value as of

31 December 2016 21 471 679 874 6,285 8,330
Net book value as of .

31 December 2017 18 1,559 947 896 5,886 9,306
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Notes to the financial statements (continued)

10. Airport operation right

Airport operation

right

Cost at 31 December 2015 203,211
Additions 82,489
Cost at 31 December 2016 285,700
Additions 48 377
Cost at 31 December 2017 334,077
Accumulated amortization

At 31 December 2015 93,616
Amortization charge for the year 11,178
At 31 December 2016 104,794
Amortization charge for the year 17,403
At 31 December 2017 122,197
Net book value at 31 December 2016 180,906
Net book value at 31 December 2017 211,880

The Build, Operate and Transfer Agreement for Thilisi International Airport Terminal Building and
the Related Infrastructure (the “Original BOT Agreement”) was signed on 6 September 2005
between JSC Thilisi International Airport and TAV URBAN Joint Venture. Based on the agreement,
the Company that was incorporated one month after the Original BOT Agreement date, would
design, engineer, finance, construct, test. commission and maintain the new terminal at Thilisi
International Airport and in return was granted the right to operate it for 10.5 years from the date of
commencing operations at the new terminal. At the end of the contract, the new terminal in Thilisi
should be transferred back.

On 4 August 2006, JSC Thbilisi International Airport and the Company entered into an agreement to
amend the Original BOT Agreement under which the parties agreed to extend the term of the BOT
Agreement for an additional 9.5 years on the condition that, inter alia, the Company would perform
works on Batumi International Airport with a minimum value of USD 28,500 thousands. Currently the
Company is granted the right to operate Tbilisi international airport until 21 January 2027.

On 28 May 2015, another amendment was signed superseding the previous agreement between
the United Airports of Georgia (the “UAG"), successor to JSC Thilisi International Airport, and the
Company. The Company committed to perform certain rehabilitation works related to the existing
runway and build a new arrival terminal, in return for the permission to increase the passenger tariffs
regulated by the UAG from 2017 by USD 2 and from 2023 by USD 1. The new amendment did not
affect the duration of Tbilisi airport operation right.

Rehabilitation works were carried out on the existing runway and were completed in September
2016. Development works related to construction of a new terminal building were completed by the
end of September 2017. These works were performed by a construction company and the
construction cost already incorporates the construction mark-up. Accordingly, the construction costs
incurred during 2015, 2016 and 2017 equals the related construction revenues.
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Notes to the financial statements (continued)

11. Prepayments for non-current assets

In 2016 prepayments for non-current assets were made to one major contractor to perform
rehabilitation and development works according to the Updated BOT Agreement (Note 10) and
amounted to GEL 5,823, The construction of the new arrival terminal was completed in September
2017 and prepayments for non-current assets were utilized in the construction process.

12. Trade receivables

31 December 31 December

2017 2016
Trade receivables 16,045 13,223
Allowance for trade receivables (35) (625)
Total trade receivable 16,010 12,598

Trade receivables are non-interest bearing and are generally settied on 30-60 days terms. Major
part of trade receivables are neither past due nor impaired.

As at 31 December, the ageing analysis of trade receivables is as follows:

Neither past due Past due but not impaired

Total nor impaired <60 days 60-120 days
2017 16,010 14,835 1,164 1
2016 12,598 11,174 907 517

The management believes that the unimpaired amounts that are past due by less than 120 days are
still collectible in full, based on historic payment behavior and extensive analysis of customer credit
risk. Amounts past due by more than 120 days are fully impaired as at 31 December 2017 and 2016.

Allowance for
trade receivables

Allowance at 31 December 2015 633
Reversal 8
Allowance at 31 December 2016 625
Write-off (625)
Additions 35
Allowance at 31 December 2017 35

13. Other assets

31 December 31 December

2017 2016
VAT asset 126 1,083
Other receivables from related parties - 56
Other assets 126 1,139
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Notes to the financial statements (continued)

14. Cash and cash equivalents

31 December 31 December

2017 2016
Cash at banks 31,786 41,536
Cash on hand 22 21
Total cash and cash equivalents 31,808 41,557

As at 31 December 2017 cash at bank consists of current accounts placed in Georgian Lari and in
foreign currencies in the amounts of GEL 10,713 and GEL 21,073, respectively (as at 31 December
2016: GEL 7,520 and GEL 34,016, respectively).

Cash placed on current accounts earns interest of 11% for GEL and 4.5% for USD accounts.

15. Charter capital

As at 31 December 2017 and 2016 charter capital of the Company was established as GEL 64,824.
As at 31 December 2017 the Company had distributable retained earnings of GEL 194,964
(31 December 2016: GEL 168,212).

During 2017 the Company declared and paid out dividends in the amount of GEL 129,900 including
respective taxes. (2016: GEL 40,000) .

16. Trade payables

31 December 31 December

2017 2016
Deposits and Guarantees received (a) 3,517 2,227
Payables for airport services 5,082 2,969
Total trade payables 8,599 5,196

(a) Deposits and Guarantees received represent security deposits placed by the customers of the
Company upon starting operations at Tbilisi International Airport. These deposits are repayable
back at the moment the customer decides to withdraw from Thbilisi International Airport or once
the contract is terminated.

17. Other liabilities

31 December 31 December

2017 2016
Unused vacations reserve 1,591 1,441
Other taxes payable 992 391
Advances received . 614 265
Payables for construction works 271 8,896
Employee benefits payable 51 30
Other payables 54 66
Total liabilities 3,573 11,089

27

<7



TAV Urban Georgia LLC

Notes to the financial statements (continued)

18. Commitments and contingencies
Litigation

In 2015 the Company was charged by the Tbilisi Municipal Court USD 3,839 thousands in favor of
Georgian Airways Ltd for a claim of damages to their aircraft caused by a runway malfunctions in
Tbilisi International Airport.

The Company submitted appeal on 5 October 2015 to the Tbilisi Court of Appeals. However, on
16 December 2016 the Court of Appeals announced the decision and left resolution of Tbilisi
Municipal Court in force without any modification. On 17 February 2017 the Company submitted
application to the Tbilisi Supreme Court. On 28 September 2017, the Supreme Court announced its
conclusion not to change the decision of previous instances, therefore, the Company was charged
with USD 3,839 thousands in favor of Georgian Airways LTD. As the Company has full insurance
against claims, the amount was covered by the insurance company and money was transferred to
the Georgian Airways LTD.

Contractual obligations

The Amended and Restated BOT Agreement obliged the Company to perform certain rehabilitation
and development works (Note 10). The Company hired contractor to perform these rehabilitation
and development works and as at 31 December 2017 all the contractual obligations have been met
by the Company (As at 31 December 2016: contractual commitments and prepayments amounted
to GEL 55,724 and GEL 5,823, respectively).

Guarantees given

As per requirements of the Amended and Restated BOT agreement, the Company has provided
operational performance bond in the amount of USD 2,000 thousands to the UAG. The bond is
backed up by the guarantee received from Bank of Georgia. The bond expires on 21 January 2027.
The UAG is entitled to make demand under the operational performance bond in case the Company
fails to perform the construction and development works per Amended and Restated BOT
agreement. As of 31 December 2017, the works are completed, however, the performance bond will
be closed upon its expiration on 21 January 2027.

Commitments on property tax toward the UAG

Georgian legislation is not well developed to accommodate concession arrangements. Legal title to
the assets under the BOT Agreement belongs to the UAG, while the Company operates these assets
under the BOT. To regulate the issue of property taxes the Company and the UAG entered into an
agreement by which the Company compensates the UAG for property and land taxes paid. The legal
form most suitable for such arrangement was variable lease agreement.

Future minimum payable under this agreement are as follows:

2017 2016
Within one year 1,534 2,607
After one year but not more than five years 6,412 6,395
More than five years . 5,424 6,975

13,370 15,977
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Notes to the financial statements (continued)

19. Related party transactions

Parties are generally considered to be related if the parties are under common control or if one party
has the ability to control the other party or can exercise significant influence or joint control over the
other party in making financial and operational decisions. In considering each possible related party
relationship, attention is directed to the substance of the relationship, not merely the legal form.

The companies listed below represent entities under common control, except for the
TAV Havalimanlari Holding, which is the directly controlling Parent of the Company.

(i) Transactions and balances with related parties

Net amount
due from
(owed to)
related
Sales to Purchases parties at
related from related 31 December
2017 parties parties Dividend 2017
ATU Georgia LLC (a) 14,631 - - 1,159
Batumi Airport LLC 93 - - 4
BTA Georgia LLC (b) 2,696 (1,535) - 81
TAV Georgia Operations LLC 1,975 (661) - 123
TAV Construction Georgia LLC (¢) 376 (46,617) - (272)
TAV Bilisim Hizmetleri A.S. - (1,479) - -
TAV Havalimanlari Holding AS. (d) - (2,069) (103,920) -
TAV Isletme Hizmetleri A.S. - (25) - -
Total 19,771 (52,386) (103,920) 1,095
Net amount
due from
(owed to)
related
Sales to Purchases parties at
related from related 31 December
2016 parties parties Dividend 2016
ATU Georgia LLC (a) 9,697 - - 837
Batumi Airport LLC 48 1) - 7
BTA Georgia LLC (b) 2,144 (1,341) - 65
TAV Georgia Operations LLC 1,316 (620) - 60
TAV Construction Georgia LLC (¢c) 405 (81,493) - (3,016)
TAV Bilisim Hizmetleri A.S. - (1,469) - -
TAV Havalimanlari Holding A.S. (d) - (1,651) (30,400) (5)
TAV Isletme Hizmetler A.S. - (23) - -
Total 13,610 (86,598) (30,400) (2,052)
(@) ATU Georgia LLC operates the duty free store at Thilisi International Airport and the Company

generates revenue from commissions based on duty free sales.

(b) The Company has subcontracted with BTA Georgia LLC the operat

beverage stores in exchange for a commission based on sales.

(c) TAV Construction Georgia LLC provides reha

development service of a new arrival terminal (Note 10).

(d) TAV Havalimanlari Holding is a directly controlling parent of th

e Company.

ion of certain food and

bilitation service of existing runway and

29




TAV Urban Georgia LLC

Notes to the financial statements (continued)

19. Related party transactions (continued)
(ii) Compensation of key management personnel

Key management personnel of the Company are represented by 8 individuals and their annual
compensation consisting of short-term employee benefits amounted GEL 2,806 and GEL 221 as
bonuses and other employee benefits in 2017 (2016: GEL 2,319 and GEL 250, respectively for 10
people of key management). No other compensation is received by key management personnel.

20. Financial instruments and risk management

The Company's principal financial liabilities comprise trade payable and other liabilities. The main
purpose of these financial liabilities is to finance the Company's operations. The Company'’s principal
financial assets include trade receivables and cash and cash equivalents, that arises directly from
its operations.

The Company is exposed to credit risk, currency risk and liquidity risk. The Company is part of a
large group and most of the financial risks are overseen and controlled at the group level. Most of
financial liabilities of the Company are payable towards entities under common control. Financial risk
management objective of the management of the Company is to safeguard day-to-day operations,
raise sufficient cash from operations to finance operating and on-going capital expenditures and
service obligations to third parties.

(i) Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Company is exposed to credit risk from its
operating activities (primarily trade receivable) and from its financing activities, including accounts
with banks and other financial institutions.

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each
customer. However, management also considers the macro economic factors. The Company has
established a credit policy under which each new customer is analysed individually for
creditworthiness before the Company's standard payment and delivery terms and conditions are
offered. The Company's review includes external ratings, when available. More than 90% of the
Company’s customers have been transacting with the Company for over five years, and losses have
occurred infrequently. Management believes that there is no significant risk of loss to the Company
beyond the provisions already recorded (Note 12).

Credit risk raised from financing activities is mainly controlled by placing cash with top rated Georgian
banks with proven track record of continuing business relationship with the Company. None of the
cash and cash equivalents are impaired or past due.

The maximum exposure to credit risk at the reporting date is:

Carrying amount
2017 2016
Trade receivables (Note 12) 16,010 12,598
Cash and cash equivalents (Note 14) 31,786 41,536
47,796 54,134
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

20. Financial instruments and risk management (continued)

(i) Foreign currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign
exchange rates. The Company has exposure to the effects of fluctuations in the prevailing foreign

currency exchange rates on its financial position and cash flows.

The table below summarises impact of the reasonably expected change in the GEL to USD
exchange rate on the post-tax profit for the year ended, other factors held constant:

Strengthening Weakening

2017
USD (10% movement) (5,153) 5,153
2016
USD (10% movement) (5,968) 5,968

The Company manages currency risk by maintaining foreign currency cash balances. Currency risk
is also mitigated as a significant portion of revenue transactions are in USD.

The Company has the following foreign-currency denominated financial assets and liabilities:

uUSD-denominated

2017 2016
Cash and cash equivalents 21,073 34,011
Trade receivables 6,703 4 344
Trade payables (3,463) (2,131)
Other liabilities (927) (9,697)
Net position at 31 December 23,386 26,527

(iii) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.
The Company's approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Company's reputation.

The Company receives cash flows on a daily basis from regular customers. This ensures that the
Company has enough cash to meet its financial obligations.

The remaining undiscounted contractual maturities of financial liabilities as at 31 December 2017
amounts to GEL 12,172 (as at 31 December 2016: GEL 20,038) and mature from 3 to 12 months
period. It is not expected that the cash flows included in the maturity analysis could occur significantly
earlier, or at significantly different amounts.
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

20. Financial instruments and risk management (continued)
(iv) Fair values

The estimates of fair value are intended to approximate the amount for which a financial instrument
could be exchanged between knowledgeable, willing parties in an arm’s length transaction. Fair
values of the Company's financial assets and liabilities approximate their carrying values due to their
short-term nature. All of the financial assets and financial liabilities for which fair values are estimated
are measured at level 3 of fair value hierarchy except of cash and cash equivalents which is
measured at level 1.

(v) Capital management

The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholder.

21. Events after the reporting period

On 23 January 2018 the Company declared dividend in amount of GEL 39,097 including taxes to be

distributed to the owners of the Company from 2016 retained earnings. The dividend was paid on
24 January 2018.
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2016 §garb afdgangas@osb sdhogngddo 535BLgdo gasbeowo 0dbs gfmo dlbgowo 3mbEMaddmeol dodsto
LaMYEdOEOGHIEOM ©d 33B30maMgdobl a9adom asmzacobfiobydeeo Lsdmdsmgdol RsbadsGmgdas@
3oBsbergdmemo 3mbigbool byedgatmagdol msbsbdsg (99-10 89608365) s Fgopanbs 5,823 rsdo. sbawo
Rodmanbob BHgMdobsgrol 8896gdermds @sbmmas 2017 Garob Lyddhgddg®do s gMdgergsmosb sdhoggddo
39Esbogo 5356Lgd0b asdmygbgyds dmbeos 837bgdarmdol 3Gmigldo.

12, Ls3530m gdodmOeo SByst0odgdo
31 9398890, 31 0398890,

2017 §. 2016 §.
L3536 EIdoBMmGmeno s6356M0dndo 16,045 13,223
OGO sbas®odgdol Gybgtgo (35) (625)
Lmem Lz 3Mm EBOEMEMEOo 635008980 16,010 12,598

©900GHMOME ©O350sBgdL 3MmEgbEo 56 9MoEbgds s Bsmo IBIMZOL 35, BMyme figlo,
30-60 @egs. EadoGHmGmeo s6ast0dgdol oo Bifjowo 363 gowagsEsEowgdmos @s S6F
3¥0BLIOYRYO.

31 ©9398dM0l 8amBsMmymdom, b3g3sFMMm EIBOGHMMWO I3 06gBOL B3 oBO bsbEIBINEMdOL
35@7d0b dobggoom sbgmas:

593 3OVIBIOIGO- 39RO, Bog™dd Mo
@RI © SO ot ro S St N
byer 2OBNORIo <60 comg 60-120 g
2017 16,010 14,835 1,164 11
2016 12,598 11,174 907 517

Fambrmamo asdmaowgdobs ©s 3e0gbEdmab @s3s380Mmgdmeo byzhgod™ Mobzol bygwdzwwosbo
36500l Lyegdzgebg byerddwazsbgermdsl 805RB0s, MHMA sMgsvRabuMgdmero msbbgdo, Hmdmgdog
120-%g 653580 Q@OMdS IQIFIIGOLYOVIE0, XM 30093 M0l brers@ sdmegdso. 120-Bg dg@o
OOOM 3HEIFIEIGOLIDM0 MbbYBo LEmE GOl Forasbm@mgdwmeo 2017 farobs s 2016 ferob 31
©1399860b dymdstymdom

@IBGMAIKTo
©3500BBol
AL XA
MgBy™30 2015 Ferols 31 y398dM0L Bamdsmgmdom 633
B98cdmBgds (8
MyBgM30 2016 fierol 31 wp3gddmol BamBsmgmdom 625
RabmGgmgdo : (625)
dndmbiremdo 35
MybgMzo 2017 femols 31 @9 398dG0b Sgmdstmgmdoo 35

bk (odpy 3”




6F

0bgaolm® 965%7 53t 839dveo MMOR0bsEol memadsbo
3L ,,353 BB Ladseronggwrm®

130656LwM0 5635(08y580L 356856 F domo 8960936900 (3opa™mdgergds)

13.  Lbgs sghoggdo

31 g39839™0, 31 ©339839M0,

2017 §. 2016 §.
Rabisgemgeno oy 126 1,083
Lbgs dmombmgbgdo @azszdomgdmero dbat)gdol Godsto - 56
Libgs sghoggdo 126 1,139

14.  gmemsgoo LbLGMgdO s Gsmo 933035¢bGgd0

31 gaBgto, 31 ©gagBdgeo,

2017 §. 2016 §.
Botmo gmenol bsdoo dab3gado 31,786 41,536
Bowo ggrerob Badmo boerstmdo 22 21
B0 LabLMmgdo @s Bsmo §33035m9B*hgdo, Lmem 31,808 41,557

2017 §eoob 31 n398d®0b Bamds@mgmdom, Bano gweob 6sdmo 836380 Bgagds oMby @ YEbmY®
359880 asbmaglgdeo 10,713 @ratobs @s 21,073 eramol 808obsmy sbast08gd0bysk, 8gbsdsdobso
(2016 Femob 31 i3n8dMob damdsmgmdoo: 7,520 grato ©s 34,016 oMo, Bgbodsdobo).

8080bsMg 5633600898%g 336ma3Ld M BEsE LblMmgdl wsmdo gMoabgds 11%, bmerm 588 EmEs®3o
4.5%.

15.  Lsfigbegdm gsdoBswo

2017 ferob o 2016 Garob 31 7378060l Bamdstgmdom, 3md3sbools Lafgbwydm sdodswro BysEygbos
64,824 6. 2017 Gerob 31 ©9399860lb dpamBsGymdoom, 3mB3s60sL 3jmbos 194,964 crsol
adBafiogrgdgeamn 8mggds (2016 Ferol 31 @g39ddgmo: 168,212 @s®o).

2017 ol 396853cmmds8o 3018356058 358magbomsd @s 3o@soba@s 129,900 wamob mEgbmdolb @ogow)ybogdo,
B9Lsds8obo gasbabs@gdob Rymgerom (2016 §.: 40,000 ¢rat0).

16.  13536m 3M9Q0GMMIWO ©OZI0BIRs

31 @g398d9M0, 31 ©3399d39c0,

2017 §. 2016 .
Bomndeero sBsdMBO o 4aMebhngdo (o) 3,517 2,227
39MmM3mGHob 8mabsbrmgdgddo aswsbsbegeo msbbydo 5,082 2,969
Lo 3MROGMMIO EIZIOBYOd 8,599 5,196

(3)  Bopgduyeo sBsdMIBO s 3MBH07B0 Foemdmaanbl 3m83s60ol 3eagbBgdol Bogm adbmsglgdman
bogsBEHOM Bgba®obgBlL MBogolol bsgMmsBmGolim sgMm3mmEdo Lsddosbmdol @sfygdolsl. gb
965356900 993999d5M1ds ©dAMBABL 85806, MmEgLsg 30960 3o@sfyzadL Mdogobol
LY SFMGEOLM 59MHMI3MGBH0EE FdbgEsl 36 bgendgzmvangdob Bgfiyggdobomebsgy.

DV“%‘WQ “X&JW 3
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0baobvy® 9bsbg 398m3z90wo MmEOOK0bsol MGdsbo
3L ,,(Hog Med6 bogoMmzgerm”

30656LbE0 B5M0TR9d0L A36BsMEHgdomo F9bodzbgdo (3dpMdnwrgds)

17. bz 3oeegdgwgdgdo
31 3gBBgco, 31 030890

2017 §. 2016
399myygBgdnemo B3gdegddol Mybymgo 1,591 1,441
Lbas Lagogobsbom Esgsgosbgds 992 391
dogadmero 5356Lgdo 614 265
L8BgBgdEmm LsdmBamgbol LoMadrengds 271 8,896
@odofMegndeyem 8mdmBaggmemanl gasbsbgamo gabsdGygaem 51 30
Lbgs @agagnsbgds 54 66
Lvmem goem@adrengdndo 3,573 11,089

18.  306HmBOMO APEBIWIOI0

33900

2015 Ggaob mdoroliol bsgsarsdm Lsbsdsmemd 3ma3sbosk 3,839 smsbo 588 EMEIMOL 3dEbEs Ed30LMS
B3L ,xmx06 gaMmgg0bob* LybGEIdEME, HMIgEog 0Mbm3zEs MBOOLOb byghmsdmmobm sgdmdm®Gdo
sLs53M96-sbsR M0 Dol 33B3GMBOL 3380 MZ0MBFMOBZOL ©sBBIBOM FedMEiggrEo BsMsgrol
9Bs%BmsvmMgdsb.

308356058 gosfy3aowads 2015 Famob 5 mgd@mddgeb gdsbaBogms Mmdowobob bssdgersgom bsbsdsGagemo.
05839, 2016 Ferob 16 ©g398896L mBdogrobol basdgasaom bsbsdsMmermd mdogrobol bgsgrsgm

boLsBsmPEMU goFY3IBHOTIDS MEIWICSE EdGHMGs. 2017 fiemob
17 ogdg@3eb 38356058 mmdogobol ©%gbsgl Lsbsdsdmgrmdo bamByaro Bgodsbs. 2017 ferob

28 LydBHnBdgOL BBsgLds LsbsBsGoemd MEILIWIE IG™3S Fobs 0BLEHBENIdOL a3@sFgzaG0wgds,
BL33580L5@, 3MB3sBosL Es930LMS 3,839 scsbo ¥83 EMERsMOl BdEsbEs B3 ,xMMK0B gsd3gobol”
baba@pgdEME. 306506 3335605L Dmgso 3sbrbobdzgdermdol LMo EsBLZ3s 533L, gb sbbs
©533565 LyEsBE393M 38396058 s MBLY FaEINIHOEbS B3L ,XMOR 06 gadzgobl™.

babyBg3IEngde 3oEEIdNYdYdO

asBsbangdmamo @s Bgaaeowo 3mbagboob bgerdy3Gwmgdom 30m33s605b g3eergds 3IMIZINW
LsMYBOEOFHSEOM ©s FoBZ0MMYBOL Fgadam gdmzgsEolfiobydwmwo Ladrdsmgdol Bgberergds (89-10
89608365). 3m8356058 ©30g0M535 3MBAGIJHMMO 58 LyMYPBOWAGHIEOM ©s FBZoMMYBOL ggadoc
25335@0bFobgdro Lsdrdsmgdol Bgbsbermemgderse @ 2017 feob 31 ©)3gddGobmgol 3ma33sbost
©33859mzogdr@o sg3b y3ams bsbyByatrwrgdm 3serEgdrIEgds (2016 farob 31 @g3gddeol
9amBstymdoo: babyBn3MHHEdM 35EEYDMEYBIVO © FdEIbEOWO 5356Lgd0 Fgsagbes

55,724 enaotbs ©» 5,823 @ratb, Ggbsdsdola).

393090 333bGogdO

8933000 ©s gbabargdrmo 3mbEgbool byerdgzmryegdol mebsbdsw, 33336058 LagsGmzgrmb
596M3mOGHHBOL 3gHm0sBYdL FoMmBma0bs 3seEYdrgdIBdob BglMryErgdob gdMsbGos

2,000 505b0 588 ©EM@GOL MEIbMmBom. 50B08BYo 33MBHs MbOMBlgEYmzons badsOmggemb
25630L96 B0gdrmo LdIBIM FdMIBEHO0m. 3B Fos abiob 2027 ferol

21 03635Mb. 08 FgBobgyzsdo, myy 3mB3s60s 39 Bgslitregdl byw8g3mvEgdoo s 33B30ms6gdol agadom
35035 0obF0oBgdwm Lsdrdsmgdl gsbsbegdumo s Bgagarowo 3mbrglool bywdgymryegdol Bgbsdsdobs,
35 ©1dEgB930L Bgleregdols gs@sBEH00l msBsbds, badsGmggEmb 59MHM3MMEHYBOL 3dgM@0sBJBIL
Bmmbmgbol GsBmygbadol Meegds s33b. ovdes, 2017 fierob 31 @y39d0Mobogob bydwdsmydo
©LHM@IRM@Os ©5 3T EIBLId9BOL BalGegdol 3@sBGH0d EobryMgds 2027 frrob 21 0s635ML,

HmEQLLE 35 $3mgfry@gds. '\
sy Ydhhpg™
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0Baolby® gbsby gs8mBzgdrIEo mGogobswols »o6ydsbo
83L ,,¢o3 MOBB LogsOMZgE™”

306sBLMO 5BH08Yd0L pbBsMEH MO 8960836900 (3opMmdgegds)

18.  306HMBO00 GoerRIPIWRRO (393MIWId)
JoBgdol 3d@sLsbaEol gserEgdrryds bags®mggamls s96Hm3mMEgdol 339Mm0s6gdol 80ds6m

badsBm3gEmb 356MmBEIBLMBS 5B SOOL 08gbs sbgafowo, Gma 3mbagbool be8n36eErgdgdoE
8mogeb. Lygnom®gdol N@wgds 3mbBEgbool byBg36xegdol 3¢ 0ggdPy 937036ob Lagsrnggermb
596M3MOHB0L 359MH0s6gBsb, brerem 3mB3sbos 58 59H0ggdL Bsm3b 3MbEgbool be8g3Mvengdols
BgLsds80Ls@. JmbgdoL 3@sLabaob bygombol ©3LOIREOMIBSE, 33356058 ©d Lagstroggermb
596M3MmMHB0L 359MHM0s69BT FosBmEIYL B90056b3gds, GMBerol dobgegomsy 3ma3sbos Lagotrmggerml
59MM3mMHB0L 3o9OM0s6xBL MBsBRsGIOL 25@sbog gmbgdob @s dofjob 25@3bsbabL. 58 Bymsbbgdols
4g9emsbg Bgbagg@obo LsFsOMEIdMOZ0 RO 0gm 332IBIQO OXSMHOL bgendg3MvIengds.

53 Ggosbbagdol Bobyz00m, 3mdagawdn 806085 )M0 oEsbabEEgdos:

2017 2016
9Mo0 Hrrol gsbdsgenmdedo 1,534 2,607
7600 Geool BgBogp, 8pMs0 sMardntgl boo BHerobs 6,412 6,395
5 §geng dgho bbob B8y 5,424 6,975
13,370 15,977

19.  25M0d0d0 5353800 Fbocggdmb

855619900, BORFIIE, ONZLIOS ©33FFOOIOYL I, DY absg9d0 993989dsMYB0sH LagH o™ 3mbBHHmU, 5b
96m ool 593b IBsG0, Fa3mBBHOME ML 8gmey bstg 36 860336gmmasbo 33w gbs 3B gBomderogo
30BEOHMEo 3msbEobmb 3gmeg Gbstols 80bsBlme s Lyxm3gMmdaom 2505649390 gdgdBY. MONMIILO
Bqbsdem Pe0gHm3sgd0M0ob 256bogalsl, gMooeds 93939 H0gHMMBOL BoBosALL @s 365 FbmemE
b53sBNEIBOH0Z BMOAL.

4390mo RsBmorgowro 3m83sbogdo Fomdmspgbgb Lagomm 3mbEGOmEL ©593790Rs6gd¢e LafsMIM)dU,
TAV Havalimanlari Holding-ob 356, Gm8gog 3m83s5600b 306306 353mbBHMM@dgro 88mdgwro
3m3356000.

f\’)%“é \ié{\xﬁvﬂ’@ﬁ
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0Bgoliryd 9By 398mBzgdvIE0 MGORbaol MmsMydsbo
33U ,,(Hog M@dB LsdoMmngzgerm™

50BBLMOO 36G0T7d0L 36doMBHId0mO Fgb0dgzbgdo (3o3Mdgar9ds)

19. 3560398990 ©335380MdYIm BbsMggdmsb (3oa™Mdgagds)
(1) 350398900 @ 638mgdo ©s353806MYBE FbsMYYBCH

s353d0-
6900
abatggdoliysh
dobamndo
(0535300~
GgdIo
abstggdols
dodsem
s6lsgBiIEo)
25403700 dgbyogzgdo @©535¢05690s
©535380- ©5353080- 2017 fgoobs
AL NG Gdgwo 31 @©g309-
2017 Abatnaddy Fbotggdolgeb  ©ogoEgboo dGobomzgols
33L ,,90 00 0¥ XK (5) 14,631 - = 1,159
33U ,.B50mBob sgMM3meOGO" 93 = = 4
3L ,Bo-m0-50 XeR 05" (B) 2,696 (1,535) - 81
33,03 XMOX0s Mm3gMgodghl” 1,975 (661) - 123
B3L , ;53 839Bgdermds bygsBomggerm” (3) 376 (46,617) - (272)
TAV Bilisim Hizmetleri A.S. - (1,479) - -
TAV Havalimanlari Holding A.S. () - (2,069) (103,920) e
TAV Isletme Hizmetleri A.S. - (25) - -
by 19,771 (52,386) (103,920) 1,095
s35g90-
Ao
bstggdoligsh
dobamgdo
(@335380-
BRYo
dbatggdols
d0dstro
56Lgdmeno)
25403900 Bqlyoagdo Q©535¢n05b9ds
©s3sg90- ©535380- 2016 §ierob
Mdaw Godawo 31 ©g300-
2016 gbatggdby Abstingdoligsd  ©ogoEgboo dGobogols
33L .90 00 0vg XOOROS" () 9,697 = = 837
33L BBl s9HM3MGGHO™ 48 (1) - 7
3L ,d0-00-70 KGR0 () 2,144 (1,341) - 65
3L, mdg XMOROS M39MHg0d90L" 1,316 (620) - 60
33L , 053 88gbadmds Lydsoggarm” (3) 405 (81,493) == (3,016)
TAV Bilisim Hizmetleri A.S. - (1,469) - -
TAV Havalimanlari Holding A.S. () - (1,651) (30,400) (3)
TAV Isletme Hizmetleri A.S. - (23) — -
b 13,610 (86,598) (30,400) (2,052)

b Uhpe”




cild

0B oby® 9bsby godmIzgdyeo M60g065¢0l 056560
B3L ,,(Hog OB LagoMmzgEm”

530BsBLMO sBOMOdnd0L 256856 gdomo dgbodzbgdo (p5pMdggds)

19. 350330000 ©35380MRdI 661706 (39MH3AggdY)

(5)  83L,50 M0 0vy XMOR 0" 53785390 ©5RRM30 35FHMBOL 3505%03L 0BoEobol LygHeBMOOLM
596m3mmEHBo. 3m83s60s 0oL ©511dgaM30 3dg0E3gd0L BobyEgom bs3mBobom 8mbsgMgdgerb.

(®)  3md3s60sb gga3mBGHMaddo sd3b 2383m®3gde0 3L ,00-000-90 R OOR03L0E" 33033070 1533900 ©°
LsbBgEo MB0gdHgdoL BxyBomdsby, Loty 0@7dL goyoEggdol dobyegom bsgmBobom 8mlis3Mgdgerl.

(3)  83L 003 38gbgdermds bsgstronggeem” 3md3sbosb vfig3L 3mBLsbeyegdsl s3GbgdEro sLEB®B-
©3bsx M0 BMEOL bsMYIBOLOGHIFOM ©d b0 By3MEMIBoL (HyHdobsgrol 23630m69B0b pgadoc
23m35obFobydyee Lydr@smgddy (89-10 896030369).

(©) TAV Havalimanlari Holding >&ob 30835600l 88mdgwro 3mB3s60s, HmBgbag 5J3b Bsbby 3otHs30M0
3MBBHMeEmo.

()  3mB3s600l byerddwgsbyrrmdols 563D momgds

3m835600b mdsegbo HBzoL bgddugsbyermds Fs@dmeagbowos 8 30600. 2017 Fgenb 8500 frrorto
5B3%@3mMds, GMBgoE dmogsgl Ben3a350sh ©agoMzgdY B89353900 obsdBR I ML, 2,806 grstl
89503769, bogrm dmbabgdo @ Lbgs psLsdGXIEMYdo - 221 @dAL (2016 §.: 2,319 @360 @©d 250 s,
BgLsdsBobs, 10 3060bysk 8gdeas™o #Bs0ergbo byob bger8degsbyemdobogob). 3335600l MBsewrglo
®360L byerddngabyarmds bbgs 5B5%owggdsL 56 0QgdL.

20.  gobsBlmeo oBLBHOXBIBGYdO ©d ®ob3oL 35MH03s

3m83s600L doHomsEo 306s6LMO s EQdYIEBIRO Bypds Ld3sFOM 3MIEOGMOYLO ©d Lbgs
35BN gdgdOLB. 53 30bsbLrMo 35BN @YdYBOL JOMOMSQO 80%sb0s 3mB3sBo0b M3gMeE0gdoL
©5530656L7ds. 3335600 doGOMNSQO 5obsblmmo sg¢oggoo BmoEsgL bagsFHm gdoGHNOYE 3Bpo6M0890U,
gmamso LsblMgdbs @ Bsom 1330359 HIBL, HMBwgdLsg oL 3060@s306 053000 39M5309gd0s6 0@gdl.

3mB3360sb 543L bd3MIEOB™, LA YOM ©> @0330@IOMBOL HObIYdO. 3835605 EOEO XaBob Bafioeros,
»8omd dobo BobsbLr®o Gobzgdol %Bs0bEZILMdS @3 IMBGHOMO %2980L ©mbybY brgds. 10b6sBLvyMo
350 Q¥ dId0L 1)BgGHLmds 3mB3s60sb LagHM JMBBHOMEL ©579398dsMYdMO LofoBmgdol Bodseom
593, 3mB3sboob bgeddegsbyrrmdol 80gt Bobblymo ob3ol Bsemgol Bobsbos 4mazITEEoM0
m396s30900b Bgbergdol MBOvblgYMBo, m3gMs30900s6 Ls3dseobo Bopwo gmerob Gogds, Gmd
©5830B6bML LEM3YMIFOM ©d 8080656 3530HI@ M0 EsBILIMKIBO ©3 Labglbe gsengdryEgdgdo 8gbsdg
dbse99d0b d0dsmo.

()  Ls3MmyEOG™M BGob3o

L5369@0GM M0L30 sMOL Moblo 080bs, ®md ImdfmEgdyeo 396 BsLermadl gobsblymo 0bLGHEAMAghGH0o 50
J0gb®Hsb pdEMmOIPONLO bgedn3erwgdom gsmgseolfiobgdw 35w YBEgdIOL ©s SB0m X39%L
30656LYMO DIMIO B0>EPYOS. 3mB35B60sk LygMgodm Mobzo 59ab Lsm3gMsom bogdosbmdoEsb
(d06HomdEs@ bsgs3MHm EdOGHMOIL 5656087980) ©s BobBIBLYMO 159J8056md0sB, dbiggg Ba63gBLS @3 bbgos
530656b¢6H 0BLBHOGNHYB30 20bms3LgdmEo 36356039006 2dM3EBI@Y. '

3m835600b LsgMgEodm GobzbY 353@gbsl doMmomdEIE sbeoghl mommgno 3eogbBob 06030 MO
dsbsbiosogdangdo. odae, baar8degsbyemds 8536 3mbmBogN® BoJHMOIRLS 0m35eolifobgdl. 38356053
899865 Ly3MIEOGM SMOH0Id, GH@BEob obgEZOMIE PONMYYO B0 Jeogb@ob
255bEobYIBM0sBMdOL 2596500%DYdy 06EOZ0EIS MR bgds, bybsd dmbgds 333s600L
LHBEIMHMO 33EbEOLS ©s 8ofmgdob 35@odol Bymsgsbgde. 3m835600L dodmbowgd aerolbdmdl
a6 goBobagdLsa, MMEILIE 530b BLsdemgdeEmds SMLYdMDBL. 3mB35600b 3eogbBgdob 90%-b) dgBHo
806083 bmmo Foaros, Mg 30835605b096 0156533OMBEMOL ©d Dol Gg0mbgggs 0930005@ 53
beddegsbgcmdsl d0sRBos, H™I 3mB35605L 56 573l Vool 8609369@mgsbo Golzo, Hmdgeog 3mqdshgds

©s@pgbogn MybyMzgdl (89-12 89b0dghy).
&Wv G X]\\ﬁ )
. G
& {:'F\’I‘)\’O &{ 7\”—6\“’




0630l g6y 33mBzxdIEo MMOEOBIOL MoMdsbo
33L ,,Hog YIOBG Logds®mgganem

B0BBLYIMO 5535608980 9685 HYBomO BxBodz6d0 (3oaMIgwnds)

20. @bl 0BLEMMAEAHYBO s HObOL BsMogs (3oaMInmmds)

Log065BLM LygB036MBILMIE ©335380GBEo LszByEodm Gobzo doM005s@E 3MbEMMmE©Yds bawwo
BI@ob 33bms3Lgdom LygsBmggermb mBsawmgbo Gyo@obyol 8dmby 33639830, Mdegdbsg 3m33s60sbmsb
9993000 Lygdosbo BHMOgHOMBS 5353806980). GMEsEo bsbl@do s 8smo 033035e96¢hgd0 st
3TBILIOIRYL0S ©3 SO FIRIFIVIFOWIDNO.

56356083900b MsGogobmzgol byzMgoadm Golzol dmwmosbo dmEmermds seol:

LodaaBler QEMBIRmOB

2017 2016
bago3mm gdodmcmemo sbysmnBgdo (89-12 89bodgbs) 16,010 12,598
BOIoEO LablMFRdO Es Foon 7330850 9bHYdO (8-14 BbnB36s) 31,786 41,536
47,796 54,134

(i)  Lagserwmdm Gobzo

bags@ e Hobgo 3s8mobadgds 08580, Hm8 gobsblw@mn 0bbBHOManbHgdol womgdmwgds Ggodwgds

89MygmdEgb bagsedm 3Mbob ggerowgdol 338m. JoMoms©o Webmwmmo 3oemBob 3mMbol gawoggds
9mg89@gdL 3mB35600b BoBsBLYM 3mBognsby ©d B LbbGYdol Bmdmsmdsby. -

4393m» Fomdmpagbor 3bMowdn dmagdneros s38 Emstosh 808s6myds8n @sGol 396Lols
BmbsrmEbyero ggwowgdol aegergbs §aobos mpgdsty, bbgs gsddmmgdols 33 grmdob doMHmdoo:

390gdM0d BAOYBS
2017
588 mesto (10%-0060 330 gds) (5,153) 5,153
2016
388 @mEsGO (10%-0560 (33eomm9ds) (5,968) 5,968

3m835605 LagdsEYH™ MobgL BBMZL MEbML® serrH38o Bswo Brywol Bsdmgdom. bsgsev@m Hob3l
obog 5830MgdL, HmA Bgdmbogergdmsb 3538060 3sMoagdgd0L oo Bsfoqro 588 mes®dos.

3mB3360sb 533 Bx8ga0 BobbLrMO 39H039B0 ©s 35BN IBIB0 YEbMKH Fser®sdo:

588 ounsBo gdmbadyero
2017 2016
RO LabbMYdo s Bsoo 533035¢96¢d0 21,073 34,011
L35 9 YBdOGHMEWEN 2bgsM08gd0 6,703 4,344
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On the 17.05.2018 I, Tea Kikuashvili, the notary whose Notary Bureau is located at Thilisi, 17, Leselidze Street, certify the
authenticity of the signature of translator Ketevan Kanchashvili (born on 14.09.1982, personal number 01003009915 issued on
20.03.2009 by CRA Gldani Service; residing at: Mukhiani 4a micro district, Building 1, Apt. 43; Bachelor’s diploma AB 0001886
issued in 2003 by Thbilisi Ilia Chavchavadze State University of Language and Culture). I warned the translator that she is
responsible for the accuracy of the translation. She confirmed that she properly knows the English language and ensures
accuracy of the translation.

gopasbpo@os 78-00 gwotho,  @obobdo@ bogs@mggenel Jmog@mdol wopggbozgdol (29 ©gg998g@0 2011 [
31y dgbmobs, obgzy @R 14.04 goGo  mobobdo bofoBmggermb bogopsbsbsper Jogbol 169-3
Jegbgrobs.  obggg bodgaobdmogoe  do bog@gdgemo  2-00 @odo, (ee3-b Bomgarom) 05bobdow bofsmoggeoerb
Jonogimdol @o@y gbogngdol (29 w©g4998g00 2011 ) 399 dgbmobe. mombo gg‘bgﬁ&qmﬁobwgob

Fee paid 78-00 GEL, according to the Article 31", resolution #507 dated 29.12.2011 adopted by Georgian Government about the

fees, the rules of payment and approving the service terms determined for the Notary Chamber of Georgia and for the fulfillment of

icle 169" of Georgian Tax Code (including VAT), also 2-00 GEL, according to

beodoglbo e T - goﬁga;qm
P g E’

notary activities, also VAT 14.04 GEL, acgef







TAV Urban Georgia LLC

Financial Statements prepared in accordance with
International Financial Reporting Standards

Together with Independent auditor’s report
For the year ended 31 December 2017



TAV Urban Georgia LLC
Financial statements

For the year ended 31 December 2017

Contents

INdePeNdENnt QUAITOI'S FEPOIT ........ciiiiieiiiee ettt e e st e e st e e s sne e e e e be e e s enne e e e enreeennee 1
Financial statements

Statement of COMPreNENSIVE INCOME .........uiiiiiiii et ne e e snee e 3
Statement of financCial POSItION ..........cooiiiiiiii e

Statement of changes in equity ..
Statement Of CASH fIOWS ..ot

Notes to the finanCial STAEMENTS .........cccuvviiiieieccie e e e s et e e e s e baraeaeeeas 7



Independent auditor’s report

To the Shareholders and Board of Directors of
TAV Urban Georgia LLC

Opinion

We have audited the financial statements of TAV Urban Georgia LLC (the Company), which comprise the statement of financial
position as at 31 December 2017, and the statement of comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of the
Company as at 31 December 2017 and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under those
standards are further described in the Audiitor’s responsibilities for the audit of the financial statements section of our
report. We are independent of the Company in accordance with the International Ethics Standards Board for Accountants’
Code of Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient and appropriate to
provide a basis for our opinion.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.



As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

>

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks, and obtain audit evidence that is sufficient and
appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast
significant doubt on the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditor’s report. However, future events or conditions may cause
the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

Ruslan Khoroshvili
On behalf of EY Georgia LLC

Thilisi, Georgia

14 March 2018



TAV Urban Georgia LLC
Statement of comprehensive income

For the year ended 31 December 2017

In thousands of Georgian Lari

Notes 2017 2016
Revenue 6 214,272 146,799
Construction revenue 10 48,377 82,489
Construction expenditure 10 (48,377) (82,489)
Operating expenses 7 (23,416) (18,297)
Employee benefits expense (19,625) (17,559)
Depreciation and amortization (19,946) (13,937)
Operating profit 151,285 97,006
Interest income on bank deposits 2,426 2,316
Bank charges and fees (121) (34)
Foreign exchange gain, net 3,062 973
Profit before income tax 156,652 100,261
Income tax expense 8 — (17,397)
Profit for the year 156,652 82,864
Other comprehensive income - -
Total comprehensive income for the year 156,652 82,864

These financial statements were approved for issue and signed on behalf of board of directors on
14 March 2018:

General Manager
Kadri Mete Erkal

Deputy General Manager in Finance and Administration

Tarik Osmanagaoglu

The accompanying notes on pages 7-32 are an integral part of these financial statements.



TAV Urban Georgia LLC
Statement of financial position
As at 31 December 2017

In thousands of Georgian Lari

31 December

31 December

Notes 2017 2016
Assets
Non-current assets
Property, plant and equipment 9 9,306 8,330
Airport operation right 10 211,880 180,906
Prepayments for non-current assets 11 - 5,823
Intangible assets 130 107
Total non-current assets 221,316 195,166
Current assets
Inventories 2,241 1,887
Trade receivables 12 16,010 12,598
Other assets 13 126 1,139
Prepayments 459 727
Cash and cash equivalents 14 31,808 41,557
Total current assets 50,644 57,908
Total assets 271,960 253,074
Equity and liabilities
Equity
Charter capital 15 64,824 64,824
Retained earnings 194,964 168,212
Total equity 259,788 233,036
Liabilities
Current liabilities
Trade payables 16 8,599 5,196
Other liabilities 17 3,573 11,089
Income tax payable - 3,753
Total current liabilities 12,172 20,038
Total equity and liabilities 271,960 253,074

The accompanying notes on pages 7-32 are an integral part of these financial statements.



TAV Urban Georgia LLC

Statement of changes in equity

For the year ended 31 December 2017

In thousands of Georgian Lari

Balance at 1 January 2016

Total comprehensive income for the year
Dividends (Note 15)

Balance at 31 December 2016

Total comprehensive income for the year
Dividends (Note 15)

Balance at 31 December 2017

Charter Retained Total
capital earnings equity
64,824 125,348 190,172
- 82,864 82,864
- (40,000) (40,000)
64,824 168,212 233,036
- 156,652 156,652
- (129,900) (129,900)
64,824 194,964 259,788

The accompanying notes on pages 7-32 are an integral part of these financial statements.



TAV Urban Georgia LLC

Statement of cash flows

For the year ended 31 December 2017

In thousands of Georgian Lari

Notes 2017 2016

Operating activities
Profit before income tax 156,652 100,261
Non-cash adjustment to reconcile profit before tax to

net cash flows:

Depreciation and amortization 19,946 13,937

Impairment/(reversal of loss) on trade receivables and

other assets 7 35 8)
Loss on disposal of property, plant and equipment 12 7
Net foreign exchange (gain)/losses on cash and cash
equivalents (3,062) 1,106
Interest income on bank deposits (2,426) (2,316)
Bank charges and fees 121 34
171,278 113,021

Working capital adjustments:

Change in inventories (354) 102

Change in trade receivables 12 (3,447) (4,134)

Change in other assets 13 (2,740) 649

Change in prepayments 268 (153)

Change in trade payables 16 3,403 1,025

Change in other liabilities 17 1,109 (371)

169,517 110,139

Income tax paid - (14,854)
Interest paid (121) (34)
Net cash flows from operating activities 169,396 95,251
Investing activities
Interest received 2,426 2,316
Additions to airport operation right 10, 11, 17 (51,179) (71,960)
Purchase of property, plant and equipment 9 (3,388) (1,920)
Purchase of other intangible assets (166) (229)
Net cash flow used in investing activities (52,307) (71,793)
Financing activities
Dividends paid 15 (129,900) (40,000)
Net cash flow used in financing activities (129,900) (40,000)
Net foreign exchange differences on cash and cash

equivalents 3,062 (1,106)
Net increase/(decrease) in cash and cash equivalents

for the year (9,749) (17,648)
Cash and cash equivalents at 1 January 14 41,557 59,205
Cash and cash equivalents at 31 December 14 31,808 41,557

Significant non-cash transactions

As at 31 December 2017 additions to Airport operation right were made on deferred payment terms in amount of GEL 271
(2016: GEL 8,108) and utilization of prepayments for non-current assets in amount of GEL 5,823 (2015: GEL 2,421).
Income tax payable GEL 3,780 was offset with other taxes prepaid, other than income tax included under other assets

capition.

The accompanying notes on pages 7-32 are an integral part of these financial statements.



TAV Urban Georgia LLC
Notes to the financial statements

For the year ended 31 December 2017

In thousands of Georgian Lari

1. Corporate information

TAV Urban Georgia LLC (the “Company”) was incorporated on 6 October 2005 for the purpose of
reconstructing Thilisi airport and operating it in accordance with Build, Operate and Transfer
Agreement (the “BOT Agreement”). The Company is domiciled in Thilisi, Georgia and its registered
address is Thilisi International Airport, Thilisi, 0158, Georgia.

Currently the Company is engaged in operating the Thilisi Airport by the virtue of Build, Operate and
Transfer Agreement (the “BOT Agreement”) signed initially on 6 September 2005 between
JSC Thilisi International Airport and TAV URBAN Joint Venture, which has been superseded by
subsequent amendments (Note 10).

The Company is engaged in the following operations at Thilisi International Airport as specified in
the BOT Agreement: terminal services, ground handling, parking-apron-taxi services for aircrafts,
concession revenue, area allocation and etc.

As at 31 December 2017, the Company had 735 employees (31 December 2016: 660 employees).

Ownership structure of the Company as at 31 December 2017 and 31 December 2016 is as follows:

2017 2016
TAV Havalimanlari Holding A.S. 80% 80%
Aeroser International Holding (U.K.) Limited 19.9% 19.9%
Nodar Kurtanidze 0.1% 0.1%
Total 100.00% 100.00%

The ultimate controlling party of the Company is Aéroports de Paris.

2. Basis of preparation

These financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (IFRS) as issued by the International Accounting Standards Board
(IASB).

The financial statements have been prepared on a historical cost basis, except for the financial
instruments that have been measured at fair value.

The financial statements are presented in thousands of Georgian Lari (GEL) and all values are
rounded to the nearest thousand, except when otherwise indicated.



TAV Urban Georgia LLC

Notes to the financial statements (continued)

3. Summary of significant accounting policies

(@) Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on current/

non-current classification. An asset as current when it is:

> Expected to be realized or intended to sold or consumed in normal operating cycle;

> Held primarily for the purpose of trading;

> Expected to be realized within twelve months after the reporting period; or

> Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

> It is expected to be settled in normal operating cycle;
> It is held primarily for the purpose of trading;
> It is due to be settled within twelve months after the reporting period; or

> There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The Company classifies all other liabilities as non-current.
Deferred tax assets and liabilities are classified as non-current assets and liabilities.
(b) Foreign currencies

The Company’s financial statements are presented in GEL, which is also the Company’s functional
currency. Transactions in foreign currencies are initially recorded at GEL exchange rates prevailing
at the date the transaction qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are retranslated at GEL spot rate
of exchange ruling at the reporting date. All differences arising on settlement or translation of
monetary items are taken to the statement of comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates as at the dates of the initial transactions.

(c) Revenuerecognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the
Company and the revenue can be reliably measured, regardless of when the payment is received.
Revenue is measured at the fair value of the consideration received or receivable, taking into account
contractually defined terms of payment and excluding taxes or duty. The Company assesses its
revenue arrangements against specific criteria in order to determine if it is acting as principal or
agent.



TAV Urban Georgia LLC

Notes to the financial statements (continued)

3 Summary of significant accounting policies (continued)
(c) Revenuerecognition (continued)

The Company has concluded that it is the principal in all of its revenue arrangements. The specific
recognition criteria described below must be met before revenue is recognized.

For most types of revenue, recognition occurs upon the provision to the customer. The Company
has the following main types of revenue (Note 6).

Aviation income

Aviation income is recognised based on the daily reports obtained from related airline companies for
terminal service income charged to passengers, as well as for ramps utilized by aircraft and check-in
counters utilized by the airlines.

Area allocation income

Are allocation income is recognised by the issuance of monthly invoices based on the contracts
made for the allocated areas in the airport; Area allocation income represents rental income arising
from operating lease and is accounted or on a straight-line basis over the lease terms.

Income from parking operations

Parking-apron-taxi and additional services revenues are recognized based on the daily reports
obtained from ground staff and airline companies related to the utilisation of runway (for landing and
take-off), parking areas, apron, taxi and other services by aircrafts.

Ground handling and lounge service
Ground handling and lounge service revenues are recognized when services are provided.
Construction revenue and expenditure

Construction revenue and expenditure are recognised by reference to the stage of completion of the
contract activity at the reporting date, as measured by the proportion that contract costs incurred for
work performed to date bear to the estimated total contract costs. Contract cost incurred are
measured according to the act of acceptances signed at the end of each month. Where the outcome
of a construction contract cannot be estimated reliably, contract revenue is recognised to the extent
of contract costs incurred that it is probable will be recoverable. Contract costs are recognised as
expenses in the period in which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected loss is
recognised as an expense immediately.

Interest income

For all financial instruments measured at amortised cost, interest income or expense is recorded
using the effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the financial instruments or a shorter period, where
appropriate, to the net carrying amount of the financial asset or liability. Interest income is included
in finance income in the statement of comprehensive income.



TAV Urban Georgia LLC

Notes to the financial statements (continued)

3. Summary of significant accounting policies (continued)
(d) Taxes
Current income tax

The annual profit earned by entities other than banks, insurance companies and microfinance
organizations is not taxed in Georgia starting from 1 January 2017 (Note 8). Corporate income tax
is paid on dividends is levied on profit distributed as dividends to the shareholders that are individuals
or non-residents of Georgia at the rate of 15/85 of net distribution. The corporate income tax arising
from the payment of dividends is accounted for as a liability and expense in the period in which
dividends are declared, regardless of the actual payment date or the period for which the dividends
are paid. In certain circumstances, deductions from income tax charge payable are available that
are accounted as reduction of income tax expense related to respective distribution. Due to the
nature of the Georgian taxation system, no deferred tax assets and liabilities arise for the entities
registered in Georgia. Withholding tax payable in respect of dividend distribution to the shareholders
of the Company is recognized as deduction from equity in the statement of changes in equity.

Georgian tax legislation also provides for charging corporate income tax on certain transactions that
are considered deemed profit distributions (for example, transactions at non-market prices,
non-business related expenses or supply of goods and services free of charge). Taxation of such
transactions is accounted similar to operating taxes and is reported as other taxes within other
operating expenses in statement of comprehensive income.

Value added tax

Revenues, expenses and assets are recognized net of the amount of value added tax, except:

> When the value added tax incurred on a purchase of assets or services is not recoverable from
the taxation authority, in which case, the value added tax is recognized as part of the cost of
acquisition of the asset or as part of the expense item, as applicable;

> When receivables and payables that are stated with the amount of value added tax included.

The net amount of value added tax recoverable from, or payable to, the taxation authority is included
as part of receivables or payables in the statement of financial position.

(e) Property, plant and equipment
(i) Recognition and measurement
Property and equipment is stated at cost less accumulated depreciation and impairment losses, if
any. Such cost comprises of purchase price, including non-refundable purchase taxes and any
directly attributable costs of bringing the asset to condition of its intended use, also costs for

enhancement and improvement of Thilisi International Airport, which are capitalized as leasehold
improvement under the property, plant and equipment.

10



TAV Urban Georgia LLC

Notes to the financial statements (continued)

3. Summary of significant accounting policies (continued)
(e) Property, plant and equipment (continued)
(i) Subsequent costs

The cost of replacing a component of an item of property, plant and equipment is recognized in the
carrying amount of the item if it is probable that the future economic benefits embodied within the
component will flow to the Company, and its cost can be measured reliably. The carrying amount of
the replaced component is derecognized. The costs of the day-to-day servicing of property, plant
and equipment are recognized in the statement of comprehensive income as incurred.

(iii) Derecognition

An item of property, plant and equipment and any significant part initially recognized is derecognized
upon disposal or when no future economic benefits are expected from its use or disposal. Any gain
or loss arising on derecognition of the asset (calculated as the difference between the net disposal
proceeds and the carrying amount of the asset) is included in the statement of comprehensive
income when the asset is derecognized.

(iv) Depreciation

Depreciation for each part of an item of property, plant and equipment is recognized in the statement
of comprehensive income on a straight-line basis over the estimated useful lives or the
BOT Agreement period, whichever is shorter, since this most closely reflects the expected pattern
of consumption of the future economic benefits embodied in the asset. Significant components of
individual assets are assessed and if a component has a useful life that is different from the
remainder of that asset, that component is depreciated separately.

The average estimated useful lives are as follows:

Useful lives

in years
Buildings 5-10 years
Machinery and equipment 5-10 years
Vehicles 5-7 years
Furniture and fixtures 5-10 years
Leasehold improvements 5-10 years

The assets’ residual values, useful lives and methods of depreciation are reviewed, and adjusted if
appropriate, at the end of each reporting period.

(f)  Airport operation right

The airport operation right is recognized at cost, ie the fair value of consideration transferred to
acquire the asset, which is the fair value of the consideration received or receivable for the
construction services delivered. The fair value of consideration received is estimated as equal to the
forecast construction costs plus margin, which is concluded to be consistent with the rate that a
market participant would require as compensation for providing the construction services and for
assuming the risk associated with the construction costs.
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

3. Summary of significant accounting policies (continued)
(f)  Airport operation right (continued)

Subsequent expenditure is capitalised only when it increases the future economic benefits. If such
expenditures were not provided for in the initial BOT Agreement, then such expenditures are
capitalized as new airport operation right and not as an addition to existing asset.

The Airport operation right was amortized over the BOT Agreement period on a straight-line basis
from the date that they are available for use. During the year, the Company reassessed its
amortisation policy for the Airport operation right and subsequent to July 2017 changed the annual
depreciation method from straight line to assets usage based on forecast passenger volume to better
reflect the pattern in which the related asset’s future economic benefits are expected to be consumed
by the Company. The amortization expense is recognized in the statement of comprehensive
income.

(g) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

(i) Financial assets
Initial recognition and subsequent measurement

Financial assets are classified, at initial recognition, as financial assets at fair value through profit or
loss, loans and receivables, held-to-maturity investments, available-for-sale financial assets, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate. All financial
assets are recognized initially at fair value plus, in the case of financial assets not recorded at fair
value through profit or loss, transaction costs that are attributable to the acquisition of the financial
asset.

The Company’s financial assets include cash and cash equivalents, trade receivables and other
assets.

Loans and receivables are non-derivative financial assets with fixed or determinable payments that
are not quoted in an active market. After initial measurement, such financial assets are subsequently
measured at amortized cost using the effective interest rate method (EIR), less impairment.
Amortized cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortization is included in the statement of
comprehensive income in finance income. The losses arising from impairment are recognized in the
statement of comprehensive income in finance costs for loans and in cost of sales or other operating
expenses for receivables.
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

3. Summary of significant accounting policies (continued)
(g) Financial instruments (continued)
Derecognition

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial
assets) is primarily derecognized when:

> The rights to receive cash flows from the asset have expired;

> The Company has transferred its rights to receive the cash flows from the asset or has
assumed an obligation to pay the received cash flows in full without material delay to
a third party under a “pass-through” arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither transferred
nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into
a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards
of ownership. When it has neither transferred nor retained substantially all of the risks and rewards
of the asset, nor transferred control of the asset, the Company continues to recognize the transferred
asset to the extent of its continuing involvement. In that case, the Company also recognizes an
associated liability. The transferred asset and the associated liability are measured on a basis that
reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at
the lower of the original carrying amount of the asset and the maximum amount of consideration that
the Company could be required to repay.

(i) Impairment of financial assets

The Company assesses, at each reporting date, whether there is objective evidence that a financial
asset or a group of financial assets is impaired. An impairment exists if one or more events that has
occurred since the initial recognition of the asset (an incurred “loss event”), has an impact on the
estimated future cash flows of the financial asset or the group of financial assets that can be reliably
estimated. Evidence of impairment may include indications that the debtors or a group of debtors is
experiencing significant financial difficulty, default or delinquency in interest or principal payments,
the probability that they will enter bankruptcy or other financial reorganization and observable data
indicating that there is a measurable decrease in the estimated future cash flows, such as changes
in arrears or economic conditions that correlate with defaults.

If there is objective evidence that an impairment loss has incurred, the amount of the loss is
measured as the difference between the asset’s carrying amount and the present value of estimated
future cash flows (excluding future expected credit losses that have not yet been incurred).
The present value of the estimated future cash flows is discounted at the financial assets original
EIR.
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

3. Summary of significant accounting policies (continued)
(g) Financial instruments (continued)

The carrying amount of the assets is reduced through the use of an allowance account and the
amount of the loss is recognized in the statement of comprehensive income. Interest income
(recorded as finance income in the statements of comprehensive income) continues to be accrued
on the reduced carrying amount and is accrued using the rate of interest used to discount the future
cash flows for the purpose of measuring the impairment loss. Assets, together with the associated
allowance are written off when there is no realistic prospect of future recovery and all collateral has
been realized or has been transferred to the Company.

If, in a subsequent year, the amount of the estimated impairment loss increases or decreases
because of an event occurring after the impairment was recognized, the previously recognized
impairment loss is increased or reduced by adjusting the allowance account. If a write-off is later
recovered, the recovery is credited to operating expenses in the statement of comprehensive
income.

(iii) Financial liabilities
Initial recognition and subsequent measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit
or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments in an
effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company'’s financial liabilities include trade payables, other liabilities and income tax payable.

After initial recognition, interest bearing loans and borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in the statement of
comprehensive income when the liabilities are derecognized as well as through the EIR amortization
process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fees
or costs that are an integral part of the EIR. The EIR amortization is included in finance costs in the
statement of comprehensive income.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the original liability and the recognition of
a new liability. The difference in the respective carrying amounts is recognized in the statement of
comprehensive income.
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

3. Summary of significant accounting policies (continued)
(g) Financial instruments (continued)
(iv) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognized amounts and
there is an intention to settle on a net basis, to realize the assets and settle the liabilities
simultaneously.

(v) Fair value measurement
The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is
based on the presumption that the transaction to sell the asset or transfer the liability takes place
either:

> In the principal market for the asset or liability; or

> In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their economic
best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability to
generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs
and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input that
is significant to the fair value measurement as a whole:

> Level 1 — quoted (unadjusted) market prices in active markets for identical assets or liabilities.

> Level 2 — valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

> Level 3 — valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between Levels in the hierarchy by
re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

3. Summary of significant accounting policies (continued)
(g) Financial instruments (continued)

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy, as explained above.

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of
an asset’s or cash-generating unit's (CGU) fair value less costs of disposal and its value in use.
The recoverable amount is determined for an individual asset, unless the asset does not generate
cash inflows that are largely independent of those from other assets or groups of assets. When the
carrying amount of an asset or CGU exceeds its recoverable amount, the asset is considered
impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using
a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset. In determining fair value less costs of disposal, recent market transactions
are taken into account. If no such transactions can be identified, an appropriate valuation model is
used. These calculations are corroborated by valuation multiples, quoted share prices for publicly
traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which
are prepared separately for each of the Company’s CGUs to which the individual assets are
allocated. These budgets and forecast calculations generally cover a period of before 2027, the date
on which BOT agreement expires.

Impairment losses of continuing operations are recognized in the statement of comprehensive
income in expense categories consistent with the function of the impaired asset.

(h) Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks and on
hand.

(i) Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at inception date of the lease. The arrangement is, or contains, a lease if fulfilment
of the arrangement is dependent on the use of a specific asset or assets or the arrangement conveys
a right to use the asset or assets, even if that right is not explicitly specified in an arrangement.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of ownership
of an asset are classified as operating leases. Initial direct costs incurred in negotiating and arranging
an operating lease are added to the carrying amount of the leased asset and recognised over the
lease term on the same bases as rental income and is classified as area allocation income under
the Revenue.
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

3. Summary of significant accounting policies (continued)
(i) Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. The expense relating to any provision is presented in the statement of comprehensive
income net of any reimbursement.

4.  Changes in accounting policy and disclosures
New and amended standards and interpretations

The Company applied for the first time certain amendments to the standards, which are effective for
annual periods beginning on or after 1 January 2017. The Company has not early adopted any
standards, interpretations or amendments that have been issued but are not yet effective.

The nature and the impact of each amendment is described below:
Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

The amendments require entities to provide disclosure of changes in their liabilities arising from
financing activities, including both changes arising from cash flows and non-cash changes (such as
foreign exchange gains or losses). The change did not any effect on the financial statements of the
Company as it does not have financing liabilities.

Amendments to IAS 12 Income Taxes: Recognition of Deferred Tax Assets for Unrealised Losses

The amendments clarify that an entity needs to consider whether tax law restricts the sources of
taxable profits against which it may make deductions on the reversal of deductible temporary
difference related to unrealized losses. Furthermore, the amendments provide guidance on how an
entity should determine future taxable profits and explain the circumstances in which taxable profit
may include the recovery of some assets for more than their carrying amount.

The amendment did not have any impact on the financial statements of the Company, as it does not
have taxable profits after the introduction of new tax model effective since 1 January 2017 (Note 8).

Annual improvements cycle — 2014-2016

Amendments to IFRS 12 Disclosure of Interests in Other Entities: Clarification of the scope of
disclosure requirements in IFRS 12

The amendments clarify that the disclosure requirements in IFRS 12, other than those in
paragraphs B10-B16, apply to an entity’s interest in a subsidiary, a joint venture or an associate
(or a portion of its interest in a joint venture or an associate) that is classified (or included in a disposal
group that is classified) as held for sale. The amendment is not applicable for the Company.
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

4.  Changes in accounting policy and disclosures (continued)
Standards issued but not yet effective

The standards and interpretations that are issued, but to yet effective, up to the date of issuance of
the Company’s financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.

IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments that replaces IAS 39
Financial Instruments: Recognition and Measurement and all previous versions of IFRS 9. IFRS 9
brings together all three aspects of the accounting for financial instruments project: classification and
measurement, impairment and hedge accounting. IFRS 9 is effective for annual periods beginning
on or after 1 January 2018, with early application permitted. Except for hedge accounting,
retrospective application is required but providing comparative information is not compulsory. For
hedge accounting, the requirements are generally applied prospectively, with some limited
exceptions.

The Company plans to adopt the new standard on the required effective date and will not restate
comparative information. The Company is in the process of performing a detailed impact assessment
of all three aspects of IFRS 9.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a five-step model to account for revenue arising
from contracts with customers. Under IFRS 15, revenue is recognised at an amount that reflects
the consideration to which an entity expects to be entitled in exchange for transferring goods or
services to a customer.

The new revenue standard will supersede all current revenue recognition requirements under IFRS.
Either a full retrospective application or a modified retrospective application is required for annual
periods beginning on or after 1 January 2018. Early adoption is permitted. The Company plans to
adopt the new standard on the required effective date using the full retrospective method.

During 2016, the Company performed a preliminary assessment of IFRS 15, which was continued
with a more detailed analysis completed in 2017.

The Company is in business of rendering aviation services. The different services are provided to
the airlines. The Company forms separate contracts with each airline including fees for each service.

The different services represent different performance obligations. Currently the Company accounts
for these services separately based on their contractual fees. The Company expects the revenue
recognition to occur at a point in time when the service provision is completed.

Apart from the aviation services the Company receives revenue from the renting out spaces on the
territory of the Thilisi International Airport. Contracts include the fixed monthly rent fee. The Company
expects the revenue recognition to occur at a point in time when the service provision is completed.

The Company does not expect IFRS 15 to have significant effect on the Revenue.
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Notes to the financial statements (continued)

4.  Changes in accounting policy and disclosures (continued)
Standards issued but not yet effective (continued)

IFRS 15 provides presentation and disclosure requirements, which are more detailed than under
current IFRS. The presentation requirements represent a significant change from current practice,
however due to the specifics of the revenue generated by the Company, it is not expect that the
volume of disclosures required in Company’s financial statements will increase significantly.

Furthermore, the Company is considering the clarifications issued by the IASB in April 2016 and will
monitor any further developments.

IFRS 16 Leases

IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC 4 Determining whether
an Arrangement Contains a Lease, SIC-15 Operating Leases — Incentives and SIC-27 Evaluating
the Substance of Transactions Involving the Legal Form of a Lease. IFRS 16 sets out the principles
for the recognition, measurement, presentation and disclosure of leases and requires lessees to
account for all leases under a single on-balance sheet model similar to the accounting for finance
leases under IAS 17. The standard includes two recognition exemptions for lessees — leases of
‘low-value’ assets (e.g., personal computers) and short-term leases (i.e., leases with a lease term of
12 months or less). At the commencement date of a lease, a lessee will recognise a liability to make
lease payments (i.e., the lease liability) and an asset representing the right to use the underlying
asset during the lease term (i.e., the right-of-use asset). Lessees will be required to separately
recognise the interest expense on the lease liability and the depreciation expense on the right-of-use
asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events
(e.g., a change in the lease term, a change in future lease payments resulting from a change in an
index or rate used to determine those payments). The lessee will generally recognise the amount of
the remeasurement of the lease liability as an adjustment to the right-of-use asset.

Lessor accounting under IFRS 16 is substantially unchanged from today’s accounting under IAS 17.
Lessors will continue to classify all leases using the same classification principle as in IAS 17 and
distinguish between two types of leases: operating and finance leases.

IFRS 16 also requires lessees and lessors to make more extensive disclosures than under IAS 17.

IFRS 16 is effective for annual periods beginning on or after 1 January 2019. Early application is
permitted, but not before an entity applies IFRS 15. A lessee can choose to apply the standard using
either a full retrospective or a modified retrospective approach. The standard’s transition provisions
permit certain reliefs. The Company will continue to assess the potential effect of IFRS 16 on its
financial statements.
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Notes to the financial statements (continued)

4.  Changes in accounting policy and disclosures (continued)
Standards issued but not yet effective (continued)
IFRIC Interpretation 22 Foreign Currency Transactions and Advance Consideration

The Interpretation clarifies that,in determining the spot exchange rate to use on initial recognition of
the related asset, expense or income (or part of it) on the derecognition of a non-monetary asset or
non-monetary liability relating to advance consideration, the date of the transaction is the date on
which an entity initially recognises the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or receipts in advance, then the entity must
determine the transaction date for each payment or receipt of advance consideration. Entities may
apply the amendments on a fully retrospective basis. Alternatively, an entity may apply the
Interpretation prospectively to all assets, expenses and income in its scope that are initially
recognised on or after:

(i)  The beginning of the reporting period in which the entity first applies the interpretation; or
(i)  The beginning of a prior reporting period presented as comparative information in the financial
statements of the reporting period in which the entity first applies the interpretation.

The Interpretation is effective for annual periods beginning on or after 1 January 2018. Early
application of interpretation is permitted and must be disclosed. However, since the Company’s
current practice is in line with the Interpretation, the Company does not expect any effect on its
financial statements.

Other amendments issued but not yet effective that are not applicable for the Company are listed
below:

o Amendments to IFRS 10 and IAS 28: Sale or Contribution of Assets between an Investor and
its Associate or Joint Venture;

D IFRS 2 Classification and Measurement of Share-based Payment Transactions —
Amendments to IFRS 2;

o IFRS 17 Insurance Contracts;

. Transfers of Investment Property — Amendments to IAS 40;

. IFRS 1 First-time Adoption of International Financial Reporting Standards — deletion of short-
term exemptions for first time adopters (Annual Improvements 2014-2016 Cycle (issued in
December 2016));

o IAS 28 Investments in Associates and Joint Ventures — clarification that measuring investees

at fair value through profit or loss is an investment-by-investment choice;

o Applying IFRS 9 Financial Instruments with IFRS 4 Insurance Contracts — Amendments to
IFRS 4;

o IFRIC Interpretation 23 Uncertainty over Income Tax Treatment.
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Notes to the financial statements (continued)

5. Use of estimates judgments and assumptions

The preparation of the Company’s financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities at the end
of the reporting period. Uncertainty about these assumptions and estimates could result in outcomes
that require a material adjustment to the carrying amount of the assets or liabilities affected in future
periods.

Judgments

In the process of applying the Company’s accounting policies, management has made the following
judgments, which have the most significant effect on the amounts recognized in the financial
statements.

Determination of cash-generating unit

For the purposes of impairment indicators analysis in respect of its cash-generating units,
the Company has grouped together the original airport operation right recognized in 2006, the new
airport operation right that was created as a result of additional rehabilitation and development works
incurred in 2015, 2016 and 2017 (Note 10) and property, plant and equipment acquired since the
Company was incorporated. The Company believes that the cash flows generated from these assets
are not independent from each other and accordingly are considered as a single cash-generating
unit.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are discussed below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

Current taxes

Georgian tax and customs legislation is subject to varying interpretations and changes occur
frequently. Further, the interpretation of tax legislation by tax authorities as applied to the
transactions and activity of the Company may not coincide with that of management.

As a result, tax authorities may challenge transactions and additional taxes, penalties and interest,
may be assessed which can be significant. Georgian legislation, including tax legislation is not
advanced enough to have detailed guidance on all legal and taxation aspects of the BOT
agreements. To reduce the Company's risk management has obtained advance tax ruling covering
areas of ambiguity and has included relevant safeguards in the BOT Agreement.

As at 31 December 2017 management believes that its interpretation of the relevant legislation is

appropriate and that it is probable that the Company’s tax and customs positions will be sustained
(Note 8).
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Notes to the financial statements (continued)

5. Use of estimates judgments and assumptions (continued)
Allowance for trade receivables

The Company assesses at each reporting date whether there is any objective evidence that a
financial asset is impaired. If there is objective evidence that impairment loss has occurred,
the carrying amount of the asset is reduced through the use of an allowance account and the amount
of loss is recognised as current period expense.

Management believes that allowance for uncollectable amounts of GEL 35 (2016: GEL 625) is the
best estimate of possible losses from impairment of trade receivable (Note 12).

Change in amortization of airport operation right

In July 2017 the Company changed the amortization method of the Airport operational right from
straight line to Units of Production Method prospectively. The Airport operation right is amortised
over the concession period reflecting the pattern with which the concession’s future economic
benefits are expected to be consumed by the Company based on the expected number of
passengers and the utilisation of the airport. The variable factors in determining the estimated
amortisation include projected total number of passengers for subsequent years to the end of
concession period adjusted by growth rate based on current market and economic conditions.

The effect of this change in accounting estimates over the concession period is applied prospectively
resulting in a decrease in amortisation charge for 2017 by GEL 1,638. After 5 years, the amortization
under new method is expected to exceed the amortization amount that would have been estimated
under straightline-method.

Changes in the expected passenger volume and usage of the airport could impact future
amortisation charges.

6. Revenue

2017 2016
Aviation income 129,026 85,112
Ground handling income 54,580 38,374
Concession fee-duty free 14,520 9,615
Area allocation income 5,826 5,143
Income from car parking services 2,994 2,539
Concession fee-food and beverage spaces 2,231 1,663
Income from lounge services 1,974 1,305
Other revenue 3,121 3,048
Total revenue 214,272 146,799
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Notes to the financial statements (continued)

7. Operating expenses

2017 2016
Security fees 6,913 4,972
Payments to the UAG (Note 18) 2,615 2,064
Repair and maintenance expense 2,542 2,332
Management fee 2,069 1,582
Insurance 1,720 1,462
Tax expense, other than income tax 1,205 799
Utility costs 1,193 903
Technical service fees 1,080 826
Flight services rendered 1,034 742
Cleaning expense 740 686
Consultancy fees 688 758
Fuel and lubricants 526 356
Communication and stationary expenses 200 254
Advertising expenses 64 75
Impairment/(reversal) for trade receivables and other assets 35 8)
Other expenses 792 494
Total operating expenses 23,416 18,297

8. Income tax

In June 2016, amendments to the Georgian tax law in respect of corporate income tax became
enacted. The amendments became effective from 1 January 2017 for all Georgian companies except
the banks, insurance companies and microfinance organization, for which the effective date is
1 January 2019. Under the new regulation, corporate income tax is levied on profit distributed as
dividends to the shareholders that are individuals or non-residents of Georgia, rather than on profit
earned. The amount of tax payable on a dividend distribution is calculated as 15/85 of the amount
of net distribution. The companies are able to offset corporate income tax liability arising from
dividend distributions out of profits earned in 2008-2016 by the amount of corporate income tax paid
for the respective period under the current regulation. Dividends distributions between Georgian
resident companies is not subject to corporate income tax.

Following the enactment of the amendments, as at 31 December 2016 the Company reversed in full
its deferred tax assets and liabilities based on IAS 12 Income Taxes requirement to measure
deferred taxes at 0% tax rate applicable for undistributed profits starting from 1 January 2017.

In 2017 the Company estimated income tax charge on distributed profits (dividends) in amount of
GEL 22,924 in profit or loss, however it was offset by income tax paid related to 2008-2016. In 2016
the Company recognized income tax loss resulting from reversal of deferred tax assets and liabilities
in amount of GEL 2,717 in profit or loss.

The corporate income tax charge comprises:

2017 2016
Current income tax charge - 14,680
Deferred tax related to origination and reversal of temporary
differences — 2,717
Total income tax charge - 17,397
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8. Income tax (continued)

The effective income tax rate differs from the statutory income tax rates. A reconciliation of the
income tax expense based on statutory rates with actual is as follows:

2017 2016
Net dividends / Profit before tax 129,900 100,261
Statutory tax rate 15/85 15%
Theoretical income tax expense/(benefit) at the statutory rate 22,924 15,039
Offset against income tax paid related to 2008-2016 (22,924) -
Effect from change in tax legislation - 2,717
Tax exempt income - (382)
Non-deductible expenditures - 23
Income tax expense - 17,397
9. Property, plant and equipment
Machinery Leasehold
and Furniture improve-
Buildings equipment Vehicles and fixtures ments Total

Gross book value at

31 December 2015 202 6,225 11,911 5,868 10,053 34,259
Additions - 24 16 411 1,469 1,920
Disposals - - (72) (34) - (106)
Gross book value at

31 December 2016 202 6,249 11,855 6,245 11,522 36,073
Additions - 1,306 672 260 1,150 3,388
Disposals - 3) (168) (35) (11) (217)
Gross book value at

31 December 2017 202 7,552 12,359 6,470 12,661 39,244
Accumulated depreciation

at 31 December 2015 177 5,576 10,548 5,171 3,744 25,216
Depreciation charge

for the year 4 202 700 227 1,493 2,626
Disposals - - (72) (27) - (99)
Accumulated depreciation

at 31 December 2016 181 5,778 11,176 5,371 5,237 27,743
Depreciation charge

for the year 3 218 404 237 1,538 2,400
Disposals - 3 (168) (34 - (205)
Accumulated depreciation

at 31 December 2017 184 5,993 11,412 5,574 6,775 29,938
Net book value as of

31 December 2016 21 471 679 874 6,285 8,330
Net book value as of

31 December 2017 18 1,559 947 896 5,886 9,306
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10. Airport operation right

Airport operation

right

Cost at 31 December 2015 203,211
Additions 82,489
Cost at 31 December 2016 285,700
Additions 48,377
Cost at 31 December 2017 334,077
Accumulated amortization

At 31 December 2015 93,616
Amortization charge for the year 11,178
At 31 December 2016 104,794
Amortization charge for the year 17,403
At 31 December 2017 122,197
Net book value at 31 December 2016 180,906
Net book value at 31 December 2017 211,880

The Build, Operate and Transfer Agreement for Thilisi International Airport Terminal Building and
the Related Infrastructure (the “Original BOT Agreement”) was signed on 6 September 2005
between JSC Thilisi International Airport and TAV URBAN Joint Venture. Based on the agreement,
the Company that was incorporated one month after the Original BOT Agreement date, would
design, engineer, finance, construct, test, commission and maintain the new terminal at Thilisi
International Airport and in return was granted the right to operate it for 10.5 years from the date of
commencing operations at the new terminal. At the end of the contract, the new terminal in Thilisi
should be transferred back.

On 4 August 2006, JSC Thilisi International Airport and the Company entered into an agreement to
amend the Original BOT Agreement under which the parties agreed to extend the term of the BOT
Agreement for an additional 9.5 years on the condition that, inter alia, the Company would perform
works on Batumi International Airport with a minimum value of USD 28,500 thousands. Currently the
Company is granted the right to operate Thilisi international airport until 21 January 2027.

On 28 May 2015, another amendment was signed superseding the previous agreement between
the United Airports of Georgia (the “UAG”), successor to JSC Thilisi International Airport, and the
Company. The Company committed to perform certain rehabilitation works related to the existing
runway and build a new arrival terminal, in return for the permission to increase the passenger tariffs
regulated by the UAG from 2017 by USD 2 and from 2023 by USD 1. The new amendment did not
affect the duration of Thilisi airport operation right.

Rehabilitation works were carried out on the existing runway and were completed in September
2016. Development works related to construction of a new terminal building were completed by the
end of September 2017. These works were performed by a construction company and the
construction cost already incorporates the construction mark-up. Accordingly, the construction costs
incurred during 2015, 2016 and 2017 equals the related construction revenues.
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

11. Prepayments for non-current assets

In 2016 prepayments for non-current assets were made to one major contractor to perform
rehabilitation and development works according to the Updated BOT Agreement (Note 10) and
amounted to GEL 5,823. The construction of the new arrival terminal was completed in September
2017 and prepayments for non-current assets were utilized in the construction process.

12. Trade receivables

31 December 31 December

2017 2016
Trade receivables 16,045 13,223
Allowance for trade receivables (35) (625)
Total trade receivable 16,010 12,598

Trade receivables are non-interest bearing and are generally settled on 30-60 days terms. Major
part of trade receivables are neither past due nor impaired.

As at 31 December, the ageing analysis of trade receivables is as follows:

Neither past due Past due but not impaired

Total nor impaired <60 days 60-120 days
2017 16,010 14,835 1,164 11
2016 12,598 11,174 907 517

The management believes that the unimpaired amounts that are past due by less than 120 days are
still collectible in full, based on historic payment behavior and extensive analysis of customer credit
risk. Amounts past due by more than 120 days are fully impaired as at 31 December 2017 and 2016.

Allowance for
trade receivables

Allowance at 31 December 2015 633
Reversal (8)
Allowance at 31 December 2016 625
Write-off (625)
Additions 35
Allowance at 31 December 2017 35

13. Other assets

31 December 31 December

2017 2016
VAT asset 126 1,083
Other receivables from related parties - 56
Other assets 126 1,139
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

14. Cash and cash equivalents

31 December 31 December
2017 2016
Cash at banks 31,786 41,536
Cash on hand 22 21
Total cash and cash equivalents 31,808 41,557

As at 31 December 2017 cash at bank consists of current accounts placed in Georgian Lari and in
foreign currencies in the amounts of GEL 10,713 and GEL 21,073, respectively (as at 31 December
2016: GEL 7,520 and GEL 34,016, respectively).

Cash placed on current accounts earns interest of 11% for GEL and 4.5% for USD accounts.

15. Charter capital

As at 31 December 2017 and 2016 charter capital of the Company was established as GEL 64,824.
As at 31 December 2017 the Company had distributable retained earnings of GEL 194,964
(31 December 2016: GEL 168,212).

During 2017 the Company declared and paid out dividends in the amount of GEL 129,900 including
respective taxes. (2016: GEL 40,000)

16. Trade payables

31 December 31 December

2017 2016
Deposits and Guarantees received (a) 3,517 2,227
Payables for airport services 5,082 2,969
Total trade payables 8,599 5,196

(a) Deposits and Guarantees received represent security deposits placed by the customers of the
Company upon starting operations at Thilisi International Airport. These deposits are repayable
back at the moment the customer decides to withdraw from Thilisi International Airport or once
the contract is terminated.

17. Other liabilities

31 December 31 December

2017 2016
Unused vacations reserve 1,591 1,441
Other taxes payable 992 391
Advances received 614 265
Payables for construction works 270 8,896
Employee benefits payable 51 30
Other payables 55 66
Total liabilities 3,573 11,089
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

18. Commitments and contingencies
Litigation

In 2015 the Company was charged by the Thilisi Municipal Court USD 3,839 thousands in favor of
Georgian Airways Ltd for a claim of damages to their aircraft caused by a runway malfunctions in
Thilisi International Airport.

The Company submitted appeal on 5 October 2015 to the Thilisi Court of Appeals. However, on
16 December 2016 the Court of Appeals announced the decision and left resolution of Thilisi
Municipal Court in force without any modification. On 17 February 2017 the Company submitted
application to the Thilisi Supreme Court. On 28 September 2017, the Supreme Court announced its
conclusion not to change the decision of previous instances, therefore, the Company was charged
with USD 3,839 thousands in favor of Georgian Airways LTD. As the Company has full insurance
against claims, the amount was covered by the insurance company and money was transferred to
the Georgian Airways LTD.

Contractual obligations

The Amended and Restated BOT Agreement obliged the Company to perform certain rehabilitation
and development works (Note 10). The Company hired contractor to perform these rehabilitation
and development works and as at 31 December 2017 all the contractual obligations have been met
by the Company (As at 31 December 2016: contractual commitments and prepayments amounted
to GEL 55,724 and GEL 5,823, respectively).

Guarantees given

As per requirements of the Amended and Restated BOT agreement, the Company has provided
operational performance bond in the amount of USD 2,000 thousands to the UAG. The bond is
backed up by the guarantee received from Bank of Georgia. The bond expires on 21 January 2027.
The UAG is entitled to make demand under the operational performance bond in case the Company
fails to perform the construction and development works per Amended and Restated BOT
agreement. As of 31 December 2017, the works are completed, however, the performance bond will
be closed upon its expiration on 21 January 2027.

Commitments on property tax toward the UAG

Georgian legislation is not well developed to accommodate concession arrangements. Legal title to
the assets under the BOT Agreement belongs to the UAG, while the Company operates these assets
under the BOT. To regulate the issue of property taxes the Company and the UAG entered into an
agreement by which the Company compensates the UAG for property and land taxes paid. The legal
form most suitable for such arrangement was variable lease agreement.

Future minimum payable under this agreement are as follows:

2017 2016
Within one year 1,534 2,607
After one year but not more than five years 6,412 6,395
More than five years 5,424 6,975

13,370 15,977
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Notes to the financial statements (continued)

19. Related party transactions

Parties are generally considered to be related if the parties are under common control or if one party
has the ability to control the other party or can exercise significant influence or joint control over the
other party in making financial and operational decisions. In considering each possible related party
relationship, attention is directed to the substance of the relationship, not merely the legal form.

The companies listed below represent entities under
TAV Havalimanlari Holding, which is the directly controlling Parent of the Company.

(i) Transactions and balances with related parties

common control,

except for the

Net amount
due from
(owed to)
related
Sales to Purchases parties at
related from related 31 December
2017 parties parties Dividend 2017
ATU Georgia LLC (a) 14,631 - - 1,159
Batumi Airport LLC 93 - - 4
BTA Georgia LLC (b) 2,696 (1,535) - 81
TAV Georgia Operations LLC 1,975 (661) - 123
TAV Construction Georgia LLC (c) 376 (46,617) - (272)
TAV Bilisim Hizmetleri A.S. - (1,479) - -
TAV Havalimanlari Holding A.S. (d) - (2,069) (103,920) -
TAV Isletme Hizmetleri A.S. - (25) - =
Total 19,771 (52,386) (103,920) 1,095
Net amount
due from
(owed to)
related
Sales to Purchases parties at
related from related 31 December
2016 parties parties Dividend 2016
ATU Georgia LLC (a) 9,697 - - 837
Batumi Airport LLC 48 1) - 7
BTA Georgia LLC (b) 2,144 (1,341) - 65
TAV Georgia Operations LLC 1,316 (620) - 60
TAV Construction Georgia LLC (c) 405 (81,493) - (3,016)
TAV Bilisim Hizmetleri A.S. - (1,469) - -
TAV Havalimanlari Holding A.S. (d) - (1,651) (30,400) 5)
TAV lIsletme Hizmetleri A.S. - (23) - -
Total 13,610 (86,598) (30,400) (2,052)

(@) ATU Georgia LLC operates the duty free store at Thilisi International Airport and the Company

generates revenue from commissions based on duty free sales.

(b) The Company has subcontracted with BTA Georgia LLC the operation of certain food and

beverage stores in exchange for a commission based on sales.

(c) TAV Construction Georgia LLC provides rehabilitation service of existing runway and
development service of a new arrival terminal (Note 10).

(d) TAV Havalimanlari Holding is a directly controlling parent of the Company.
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

19. Related party transactions (continued)
(iiy Compensation of key management personnel

Key management personnel of the Company are represented by 8 individuals and their annual
compensation consisting of short-term employee benefits amounted GEL 2,806 and GEL 221 as
bonuses and other employee benefits in 2017 (2016: GEL 2,319 and GEL 250, respectively for 10
people of key management). No other compensation is received by key management personnel.

20. Financial instruments and risk management

The Company’s principal financial liabilities comprise trade payable and other liabilities. The main
purpose of these financial liabilities is to finance the Company’s operations. The Company’s principal
financial assets include trade receivables and cash and cash equivalents, that arises directly from
its operations.

The Company is exposed to credit risk, currency risk and liquidity risk. The Company is part of a
large group and most of the financial risks are overseen and controlled at the group level. Most of
financial liabilities of the Company are payable towards entities under common control. Financial risk
management objective of the management of the Company is to safeguard day-to-day operations,
raise sufficient cash from operations to finance operating and on-going capital expenditures and
service obligations to third parties.

(i) Creditrisk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Company is exposed to credit risk from its
operating activities (primarily trade receivable) and from its financing activities, including accounts
with banks and other financial institutions.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer. However, management also considers the macro economic factors. The Company has
established a credit policy under which each new customer is analysed individually for
creditworthiness before the Company’s standard payment and delivery terms and conditions are
offered. The Company’s review includes external ratings, when available. More than 90% of the
Company’s customers have been transacting with the Company for over five years, and losses have
occurred infrequently. Management believes that there is no significant risk of loss to the Company
beyond the provisions already recorded (Note 12).

Credit risk raised from financing activities is mainly controlled by placing cash with top rated Georgian
banks with proven track record of continuing business relationship with the Company. None of the
cash and cash equivalents are impaired or past due.

The maximum exposure to credit risk at the reporting date is:

Carrying amount

2017 2016
Trade receivables (Note 12) 16,010 12,598
Cash and cash equivalents (Note 14) 31,786 41,536

47,796 54,134
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

20. Financial instruments and risk management (continued)

(iiy Foreign currency risk

Currency risk is the risk that the value of financial instruments will fluctuate due to changes in foreign
exchange rates. The Company has exposure to the effects of fluctuations in the prevailing foreign

currency exchange rates on its financial position and cash flows.

The table below summarises impact of the reasonably expected change in the GEL to USD
exchange rate on the post-tax profit for the year ended, other factors held constant:

Strengthening Weakening

2017
USD (10% movement) (5,153) 5,153
2016
USD (10% movement) (5,968) 5,968

The Company manages currency risk by maintaining foreign currency cash balances. Currency risk
is also mitigated as a significant portion of revenue transactions are in USD.

The Company has the following foreign-currency denominated financial assets and liabilities:

USD-denominated

2017 2016
Cash and cash equivalents 21,073 34,011
Trade receivables 6,702 4,344
Trade payables (3,733) (2,131)
Other liabilities (907) (9,697)
Net position at 31 December 23,135 26,527

(i) Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.
The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company receives cash flows on a daily basis from regular customers. This ensures that the
Company has enough cash to meet its financial obligations.

The remaining undiscounted contractual maturities of financial liabilities as at 31 December 2017
amounts to GEL 12,172 (as at 31 December 2016: GEL 20,038) and mature from 3 to 12 months
period. Itis not expected that the cash flows included in the maturity analysis could occur significantly
earlier, or at significantly different amounts.
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TAV Urban Georgia LLC

Notes to the financial statements (continued)

20. Financial instruments and risk management (continued)
(iv) Fair values

The estimates of fair value are intended to approximate the amount for which a financial instrument
could be exchanged between knowledgeable, willing parties in an arm’s length transaction. Fair
values of the Company’s financial assets and liabilities approximate their carrying values due to their
short-term nature. All of the financial assets and financial liabilities for which fair values are estimated
are measured at level 3 of fair value hierarchy except of cash and cash equivalents which is
measured at level 1.

(v) Capital management

The Company manages its capital structure and makes adjustments to it, in light of changes in
economic conditions. To maintain or adjust the capital structure, the Company may adjust the
dividend payment to shareholder.

21. Events after the reporting period

On 23 January 2018 the Company declared dividend in amount of GEL 39,097 including taxes to be

distributed to the owners of the Company from 2016 retained earnings. The dividend was paid on
24 January 2018.
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FmO0b. 59 bgerdg361egdol byywydzgw b, 933060390 3MmbEILOOL bywdy3MEIdOL MIMOWOEIL gho
03900 ©s89dbs 30835605, HMTYELE 9935 MBOEIOLOL LgMMSAMGOLM 5JMM3MEEOL sbogro
G9M3065ols 393039, I3MMIJBHJO, 50BIBLYDS, 539b9ds, 9T LS, 9JB3EYSE (30580 OGS S
29956000 5899953905. Lbo33EMmE FogEs B FHYMTobsol FoMMZoL MBEGds sbogn GHgMmdobaogrdo
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9019595350 3293500 59OM3MOEOL IHDIMEO 33 HOMMBOLS PIOIW-BOXJEH0BO
3305360900030, 3335605 153G BodsBMM BYYdgbE b LyodgM s IeogMo
9m535d9o.

593395600 (ol 3980

693B9(309 QO 3IPIOWO 393 XMOX0LMZ0L LAMOIGIROI 05dE039d05. sOLYGOMBL
603900, ™3 6300L0gMHO sSGILHMOO JdgIds s IYYZOMDY, s1939
L3obIMEHOOLYSD 2osb3z93s, gladerms LgMoMmbo M93ESE30vEo bogsmol
29903(3930 503mAbEL. 530965 3835605 39Tz IMboEHMMObYL MHg3L s 5x3oLgAL
6933530 HoLIGOL Moms FodloToIMS F95930MML 50 OPYMIOL HSEIOSCMDS

5 dqLsdem d99900.
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0050039 Md0mO0 5656000 93 MMdb LogosMmzgerm 2017

2018 9o

331530930 5 L3359MM BHMIBR03I0

2018 ferob 945 396-0mEOob (305360900 339 3308396908 OMA 3og3 X MO0 2018 farol
Lofigolio dowxgEHOL Imbo3gdgdl 2ol39ds Harol dmermdg d3BogMgdols s Lo3sghm
G6553030L 3Mmbom. bygolio dBoXGEH0 FbLLDBWIOHO 9%-0560 BEEOL Fob3z96909w0

ferob dmermdg BogsM99g309, GMI d0s0Hg3l 20%.

02%5360ms 6535000
2017 2018 PO 2018 (8+4) 17A/18 (8+4) 17A/18 PO 18P0/18 (8+4)

Lsdobsm 21,935 16,009 20,041 -9% -27% 25%
23986965 9,358 7,771 8,160 -13% -17% 5%
Bodmagbs 12,577 8,238 11,881 -6% -34% 44%
A®obbo@o 1,143,392 938,846 1,190,846 4% -18% 27%
International 3,142,340 3,433,973 3,788,424 21% 9% 10%
2593D3090s 1,561,876 1,683,527 1,884,940 21% 8% 12%
G®sbbo@o 5,590 4,980 7,572 35% -11% 52%
Bodmg6gbo 1,574,874 1,745,466 1,895,913 20% 11% 9%
X500 3,164,275 3,449,982 3,808,465 20% 9% 10%

PO = 2018 bspfyolbio 36eagbeabo, 2018 (8+4)= 2018 [erol gsbsbrgdeyero 36emgbeabo 2018 fiemols sg30ldel deogmdstgmdoon.

153596 BHEM>8030L 30BMIOOE 930939 FOODBIMS LE3OMMPBMBMLMSE FgsMYd0m. Lsdobsm BMYbgdOo
39656900 3GI6MB0m BOs 046905 28% F50b Brea35 BOYMMSTMGOOLM - 29%. %5880 2018 gl
36HMabmB0M9d05 17%-0560 BEO@ L3sgMHM BHEMORO3ZOLS.

1939960M AMSR030

Years 2017A 2018P0 20188+4 17A/18(8+4) 17A/18PO 18P0/18 (8+4)
bsB0Bsm 1,136 892 1,142 1% -21% 28%
2556965 568 446 571 1% -21% 28%
B335 568 446 571 1% -21% 28%
B5gHomGObM 31,398 34,012 36,932 18% 8% 9%
258M96s 15,699 17,006 18,466 18% 8% 9%
B30G5S 15,699 17,006 18,466 18% 8% 9%
%500 32,534 34,904 38,074 17% 7% 9%

PO = 2018 bsfigolbo 36036020, 2018 (8+4)= 2018 femols 3565bev98-9¢0 3Hmgbeabo 2018 ferols 5330b¢mb g mdst9mb000.

14




	1 notariuli targmani
	TENGOI

	2TAV Urban Georgia Eng
	3pdf qartuli
	4mmartvelobiti
	ManagementReport_TAV_GEO_2017(signed)
	JEMALI
	2
	3
	4
	5
	6
	7
	8
	9
	10
	11
	12





