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0x5M900L 3B0R03530LMD 393006 MEO ASBLKS A93eqbsls b Fosmo sMOEb3YBY s
390dgds 5656000290530 sbsbryer MBHYIBY sOLYGdOMsE 0dMmJIgEMU.

9983590900 > 390900

903535 mb 539380090 45390900 JOMOMSEO 3390900 S F9g39198900 s LYz bbgs
39695030 gMdGOO0 LOsbYIMOTM MMOWOLMZ0L, HMIGE™S P5dME IMTog35¢ B0bIBLME gl
390dgds LsFomm 49bal 59G03900bd s 395G GdGOOL b5dIEISBLM VOMJOVIgdSTO
3609369m3560 3069JEH0M900L Fg93)sbs, 50fgM0wwos J3gdmm. 308356059 Ms30L0 Z3909dOLS S
395356909000 Log3A3Ers© 5dMm0Yggbs ol CbFMMTsE0s, MMIgEoE bgwrdobsizmdo oym gobsblmmo
9656033900l IMIBsEJOOL OML. MIES SOBYIWO FoMgIMGdJOO S 53390900 FmMToZo
90319690056 535380690000 Fg0degds 8903395l dHBEOOL 30MHMBYOOL 56 2900990900l oligmo
33090900l 2590, H®MIWGdO3 96 9d3900gd5M9ds 3mB35600L 3MBEMMEL. SBYMO (330 gdgdO
503909030 50L5HYdS F5000 OEFMTOLMSBZY.

doG0s0 bsd5¢198980b 3ss35b90s
300356050 Fgox835L5 oo F0MOMSEO BETUYHEGDJOOL BsTSMIMNOBO VOMYITIGdS
2019 Herob 31 03wobols 3ymdsMgmdoo. 59&03900 BIeso LoblMmgdol Hocdmaldabgw

900999 905© (CGU) ©oxa9530s. LodsM®m0sb0 oMmgdMEgds 4sbolaBgMs Tgasligdols
990070l 259mYygbgdom, Lywy3gmglicm gsdmynbgdol 83900l Logmadzgwby.
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3. 9600369 m3zs60 LosmMoEbzm Abxgemdgdo, 395351989080 s 83909900 (RoaMagEgds)

9983599900 5 53390900 (9aMAGEDds)

0500130l LoBzsM b53LAMOOL LoMm3gMOE0M 5J303900L LBsdsMMN0BO OMYdIMIGdS
3960L5BM3Ms OLZMBEH0MYOMEO BYSEO B3Ol BMmEYErol LyRMA39EDY. F0MHOMSPO
153593900l LETSMM60 VOMYOMEGds AOBOLIBZMS BoM)Tol LobPZsm BoglsymGol
L5J805b6Md0™ 29bgMHOMJOIO RSO B39O0l OLZMBEHOMYdo dobws Jodobstrg
00693905, OHMIJ0E ©I3M]EH0MIOMW0S j80bEs LsdMB30 3930GIWOL s
565b39(3050HJ0)0 JOMOMHO 15T GOIOOL LHTsMNW 060 VOMYIEdOL Tglisdsdols.
dofiols 6533907900 LEBsOPE060 VOMYOEGds AOBOLIBPIMS LEBSBOM FgmMmEOm, ALYS3LO 56
39056090500 5903900l ImF33900 LEdIBOHM F0boEIIOIO0M 2969M0MYdMEO Foligdol s bbgs
d9L50580L0 CBBMEOTo300L 9MmYgbgd0m. FIRLYOOL Fgas dofols 65339009d0L LsdsGNE0sBO
©0M90eqds 2019 ool 31 03¢rolol dMmdstmgmdom dgxisbios 76,892,291 ool mgbmdom,
bereom bgs 99303900l LsdsMmM0sbo oMgdmeEgds 90,778,286 wo®o 4960LsbmzMs. dommdols
LoBEZ5M B3BEYMO BEMBL byo dofjols 6533900L 0SB BsGMMdom 23,60 3gd@EoMo. dofjols
6533907900 256590905 Jognsg dom)ddo (395GMs®, Fv9s s 39MHORIOOME BMbYdT0). JOMO
339000510 dgEcmOoL LodMom OMYOEGdS 326 WM. OO 335MSGHWo dgBEEOol
000900 33 o036 1,319 o®msdg 396ygmdl, dofiols 65339000l 500w IOIMIMBOLS O
Lbgo 35615993HM900L dom3seolifjobgdoo.

RSO 653500930L 3G1MbMB0MYdS 9839dbgds FIMdIo 3m335B00L s YoBEBHOBLMOEIOL
b9dd©3569wmdgd0L doge ©dE 30390 306BLYIO dBOMXIBHIOL, MmIwgdoi 2020-2024 Fargdol
39600m©b 3m0353L, 5939 LoBIMT0bsW ™ VOMGBWWIdOL FJRoLYGOSL. odmygbgdol VoMM
d9535b00s 11,8%-0560 ©oL3MbE0MYdOL 356533900l s BHYMT0Bsol BEMOL 2%-0560 gobs3z900L
393myg9bgdom.

L5FoOHP060 VOMGBMEGOOL goblsBMz™ol 9093900 98w9dbgds Aohgwero ImALobwyM9dgdoL
dboEmEbge ImEmEmdgd by, 990 dmdbsbm®gdgdol &ocmoggdol mbgl, 2020 farosb
396M300b ©5353J0000 IMEMEMBdJIOL 43BN (YgdsHY WS 3930GSW MO
LoM39M530M EsbsbsMRGOOL MEOYbMdBY.

d5mv)dol LoB3sM 653L5YMOOL LoM3IMOEOM 5JEH03900L 1sToMME0BO VOMYBWWGdS
396L53MMMd0m FaM3BMBd0sMYs 08 533930l 0TSO, HMIJWOF 259403JOOL TMEFICMDIL
25153 gd0L 3965339390056 5GOL 39300090 O; 53BN BMMBOL Lsbrzsm BogloaMol
555316930mb0MGds0 dofiols 653390006 LsdsMNW0IBO POMYINGDS FobliszmMgdOm
d3m3bmd0sMgs 050m3ddo dofiols 65339000L LEdsBOM OMYOEGOOL (33¢09dOL J0TSM.
99Lod5d0B, 2020-s6 2024 (jesdg 3900Mm©OL I 3IMmdgddo 5%-0560 Jangds BsdsM0H
0069309 qdsL 19,2 doombo 5600 9959306900s. oL3MBEH0MIIOL 496533900l 1%-0560 BHE.
3990039305 BOFIOPE0560 VOMYOIMGdOL 4,9 FoEO0MBO WM 3KGdSL. YOO 335MSEMEO
390l 0Mm9dMgdOL 5%-0560 3egds odmMm0[393s BTSN OBO VOMmYOIMWgdOL

3,884,615 emo®om 3egdsb.
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3. 9600369 m3zs60 LosmMoEbzm Abxgemdgdo, 395351989080 s 83909900 (RoaMagEgds)

9983599900 5 53390900 (9aMAGEDds)

b9dd035690™dsad BooEHoMS 06035EHMMGI0L 565¢00B0 030l godm, MMT 5dEH03900L LodsEIbLM
000900 gLoderms 2sbb3s3wgdMEL F5070 LM 0SB0 WOMmYIMgdOLYsb 2019 ol

31 09399360l IEAMI>MYMOOM s FoL 56 oMYz 9605 JOMOMSO LTI GdGOOL LOT>MCIW0sbO
©0M90MEqd0L (3300 gdol 253mA(3930 296 S F0S BodEHMM9d0 b6 2019 ol 31 ogeroliols
L5FoOHPN 0560 OMGOMEGOOL 5BsoDTo godmyqbgdmero 9x351909d0L s 8390900l
3609369crm3560 3300wgdo.

de2bsermb9emo bo 369000 bs®ogrolb ©9Bg630

30035605 5005093l MHYHIMH3gOL LoM3gMOFOM S BOBIBLYGMO 0K sMJIOL BoMAWgddo
©900GMOWO ©O935¢056300LM30L IMBsermEbge Ls3MYLOEM BBy s 0Y4gbgdL
L3ObIMEHOL 25356039099 JoYMASL.

b9dd035690™dsd Imboermbgaro Ls3MgEOEM HBoME0 056YIMOTs 53 BobsblwGO
0bLE®896& 900l 35000L Fom3z5eoljobgdom. 318356050 godmoyghs 31835600l LozMgod ™
DoM5@0l 2odmE0Mgd0L 45035¢0LHobgdom IndBsIdMwo sbsMOEbOL Im©eo, HMIgEos
©900@MGMO0L 3MToz5¢0Hg MO096E0MGIM FBodBHMMIOL s 930bMT0 3O 4569l mgGyMm.

L53609000GM HLYdIWGdGOTO SOLYOMEO MBbYBOL (BwersEo LEBLMYdO s Tomo
9330350961900, LEd63M I3MBOEJO0) s LEM3IMIGOM s B0bIBLLIMO DX IMIOOL FoMAgdTO
©JO0GHMOIWO 5350569890030l 308356053 goblsBOZMS, BMd dmBsermEbywo LszMgoFB™
DoM5E0 5M55MLIOOMO 0gM.

d9L505d0bo, 2019 fiewol 31 ©9399dMOL dEYMISMIMIOM F0YIVGdIIO MBHYdOL ImBsermEbgero
09%gM30 2,926,093 wocol (2018 §.: 2,485,489 wot0) m©gbmdom, Lo35FMOM IOOEMOYIXO
53505690900 459535L)MGd0m 2odm{j39wero gloderm BoMmsol 4yz9wsHg BB Tgzolgdss
(09-12 8960093b5).

©3m03beo 3ssbsbsol sbskoibydo

2015 ol 4 ©9399396L 3000356059 FooM Logsalisbom dgdm{agdol sd@Eob 36mgd@o,
OMIoms3 BodsOmM3germl G93mUsgergdol Lsdlsbwmol doge Asm35¢oljobgdwero ogm

7,284,431 @0s60l Mm@gbmdol s35BHJO0m0 25@oLIbYdO s X 900ds 2010-2014 Hemgdobmgol.
505L056 ©5353806M9d0m Fglsderm 93mbm30 3OO F90bgdOL oglodsErmEmo LoBLEOm gxsligdol
99009350 30356000 1,340,392 050 sMoibs (99-16 9960036s).
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4. 3g0mbogogo

2019 2018
M0 aSM0
Lo653LOAMOM T 3MGOIE0 s BMALEHYOIIOL POMAVBVIEGDS (5) 24,290,531 23,291,390
99Mo0 B300m9d0L BHgMdobswo () 12,803,123 17,280,712
399mbog5e0 0x5M0w6 (18.2 9g60d36s) 3,511,328 2,842,812
300000 dgbsbgzs s xsMm0dgdo 77,636 33,389
Lodybaghm @gmdobsero 18,547 12,128
Lbgs 990mbsgscno 489,856 402,971
41,191,021 43,863,402

(@)  bosboglsg e mbs36989¢m0 @ 8mdbsbey@gdolb @o@98s9engds 8mopsgl bmdsengdolbozol gsfgriero
J23b5b639898000 [558029060¢w F98mlbsgsel, B, 0330l 8bGHog dmogagl J98gal. bsglsgwtdo Jgdmligemol
25369989000, bs300bs0g Mol mbszk989¢ro, bstgoem bspgmol dmbszkhgdgero, 3rgbotoor 8crdbsbrygdols,
bsbootreyemo 8cdlbobry@980b, figeroor 8m8stsggdol o bbgs dmdbsb-ytgd9dol o®gdeemgds.

(B)  B96GFobsemo 3563-900360¢00s bsdmpo s0sb (Hrmbsdyg frabob (3306058590l 398980056 ddMHsero (Hz06G00l

35000m(9306030b030b. H79H00b65¢70 39305690 Bgdm0s b5gs®H0 ©s F96929¢r0 B30(02980b 09853985 BY.
©3(H3090935-350002(H3065030b Us8293502980 beatr309¢00985 3B Hserwyro s9fg9dol 8993908000

5. 39900 LogmbEols MZ30mNOMYdMEgdS

2019 2018
) Q)
565963 gms LoMgdgEo 12,670,561 13,382,364
doM0ms©0 b3S GdJOOL (339070 O RoTMYgbgdolL WRWGdOM
20005399990 5JEH030 5,981,134 5,639,950
LooxsMe batrxo 3,820,324 3,999,562
0ologgdo 1,110,326 1,583,733
Jmbgodols s dofjols goalisbso 976,851 1,157,071
5339~ LOBODHMIGDS 822,941 833,397
393000905 ©s 396032900 Imababoy@gds 800,144 986,802
bofj3930L botxo 676,171 921,830
©5BM393s 633,622 658,012
99dEHOM9BgMR00L bobxo 432,776 457,395
29MEGH0Bo30d 18,716 130,760
Lbgos 388,827 357,801
28,332,393 30,108,677
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6. DMmYswO S 5©T0BOLEBHMIGOMEO botrxgdo

2019 2018

M0 aSM0
5653d6MBgms LoMagdgeo 4,112,394 3,916,763
9boembgeo Ls3MgEoEM Bomawrol Mgbghzo (99-12 d960936s) 269,220 8,815
36039500 IndusbryMgds 266,538 252,140
030530H:Md0L botxgd0 190,371 183,259
36HMaM53Me0 IbsmrsFgeo 114,954 158,710
3009965060 BmdLobmEgds 68,957 62,633
©oBM3930 40,359 40,607
L53m3bo3o0Mm boxgdo 27,702 27,199
(33997 852 2,918
Lbgo 410,706 479,417

5,502,053 5,132,461

2019 femols 3sb8sgemmdsdo s29@ad G0l sbs bs@98s0 bryem 184,591 ¢ms@o dgogobs (2018 f.: 145,894 ¢rstio).

7.  10bsblmmo 5dd0s6mdOEIL FoMgdmeo Ggdmlisgegdo s 39FIMEo EIBBIMKJOO

2019 2018
) Q)
330656LvG0 15gd056MBOED Fogdmeo Fgdmlisgsero
Lo3MMEgbE™ G99mbogawo gobsblrmo oxs®osb (18.3 9960836s) 477,673 443,090
Lo3OH ™39 M 99amLoz5¢00 Bodsb3M BsdsMDY 489,223 271,630
966,896 714,720
330656Lvg® Logd0sbmdSBY 35§90 IBIBIHKGdO
30m395G0 LooK SOM F¢EYOMEGdDY (18.1 Ggb0d3zbs) 33,929 -
3903bobEYE0 030096 IOOL OLZMBEHOL SBMGEH0BE0S () - 754,696
33,929 754,696

(@) 2018 femols 3560s3¢8580 3020356058 bryems @350 Useo030096( 36G:9000AMGXIE0 ©s35¢056985 Bsoreyiols

65300085 9000b5¢70lb Jo0s60, 50009 F9056b398r90m 050 B 5¢06. 2018 [iemols 356853¢mBsT0 500539890
754,695 560 [otr80500396L bscoo30096( 3690009MGXem0 ©535¢056980L 00l 306906980l F90mdmH9bgdsb.
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8. Lbgs s65Lsm3gMHsEom g9mlisgso s botxgdo

8.1 Ubgs smsbsm3gMsoiom 890mbisgsmo

2019 2018
M0 aSM0
L5g9alObOE® batrxgdoL 56sBWsMId0L Jowgdrmeo Fgdmbogowo
(o) 294,392 302,861
399mbwEmds SEMY 5005MJI0 Lo slobsMm MOEbggdoL
399m0Mb9d0sb (d) 139,579 -
399mb35¢00 FoBMMOL 29403050 - 946,034
Lbgos 544,923 313,829
978,894 1,562,724
8.2  Ubgs 5M5Lsm3gmozom bsMxgdo
2019 2018
) an5M0
Log50LSbIM baMxgdo (5) 294,392 302,861
Lo O™ Jmbgdol gomBx mdqligdol botrxo 304,385 254,812
doM005©0 b5 GdYOOL hodMgMalimsh s3sz380MmYPPMEO
565356900 182,472 8,991
239900 B5H9m0l MZ0MVOMIOVEGDS - 816,109
bbgo sbs3zoMagdo 446,337 341,195
1,227,586 1,723,968

(5)  3oPgo9ero sbsbstxgbo 1353806985 85032980l LsgtrosdmGober sz0bdgobgeim (39®mdobse»by 35690-9¢00
306567960 0x G0 bs93+1d39e b 056000 50989¢m Jmbgbob (18.3 Ggbodigbs). gl bogosbsboom @sbsbs@ygdo

80¢m056500 565BMs IO 8m0x 50l B0 6.

(8) 2019 femol 3560538590, 328356050 3560sGHAIL 390 ©G3CPG33G0S, HMT00s3 G30HOLIBMDS SOOY

500569829¢0 bogsobsbooem stogbrgdo o s¢0s®s dgbsdsdobo Ggdeabeemmds.
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9.  doM0mo0o LTsEgdgdO

2505%35Lgds

2017 ol 31 09399396

991403900

239053965 o3magMgdgero 399690 md0H

2obEgdo

39BoLYMYOS F9oGoLYdOL MgBgM3d0 sbsbgom

90909-D3M5 ol s Lbgs LOHKEo Ggdmbogaols
3635009390530 5005MYOYEO YorBILLIMYdS

2018 ferobs 31 ¢09399d396L

d9lyo3900

390053965 19005309090 dd9bgdMBOE

2bEgdo

39000835L9d0m J0®gdwIEo Fgomlvyermds
39000835L9gd0L MY BYMH3d0 sLsbzoom

39000835b9gd0L 990935 300IIMO BsMswro,
500500 Iggds-boMowol s bbgs
LOMEo G99mbogerol sbysModygdsdo

©33MM300 (3390000 BodMffgMs 3osg30LgdOLLL

2019 ficwob 31 ¢g393dgeL

53MMZOMWO 3397

2017 §emob 31 c0g399d396L

33990b ©sboMobo

39L3Egdo
2018 ool 31 09399396l

339970L sbsGobo

3ob3wgdo

©3MM3000 339000 B33MfMS 350sx8sLYdOLSL
2019 Ferob 31 c0g393d9gOL

$006¢05 LsdsesBLM LOoMPVMEIds

2019 §emols 31 ©9399d96L

2018 §emols 31 g399d96L

dofjobs 39b6mdYd0 o 99 BHO@ 53005369090
dofs 2993xMdLigds 653900d9d0 299900 50 FMH30MdS 939X0 039690¢0mds Lrem
58,218,457 3,499,101 65,347,432 15,261,958 39,673,235 303,709 1,533,874 183,837,766
- - - - - - 2,979,135 2,979,135
- - 536,147 1,237,185 548,454 1,475 (2,323,261) -
- - - - (3,394) (511) (6,072) (9,977)
- (657,390) (10,898,667) (2,308,952) (6,393,992) (52) - (20,259,053)
- (10,945) (1,874,784) (318,665) (792,181) (51,461) - (3,048,036)
58,218,457 2,830,766 53,110,128 13,871,526 33,032,122 253,160 2,183,676 163,499,835
- - - - - - 4,186,976 4,186,976
- - 1,341,528 3,453,477 610,510 18,637 (5,424,152) -
- - (30,842) - (669,152) (706) (27,437) (728,137)
18,672,531 639,550 2,250,769 3,170,553 2,375,225 321 - 27,108,949
- (2,837) (5,596,013) (437,173) (1,253,410) (60,406) 753 (7,349,086)
- (323,286) (3,776,256) (4,284,925) (7,131,731) (82,892) - (15,599,090)
76,890,988 3,144,193 47,299,314 15,773,458 26,963,564 128,114 919,816 171,119,447
- 155,686 1,693,927 1,871,817 3,471,872 37,418 - 7,230,720
- 108,764 1,327,046 1,481,015 2,696,957 29,086 - 5,642,868
- - - - (890) (96) - (986)
- 264,450 3,020,973 3,352,832 6,167,939 66,408 - 12,872,602
- 132,644 1,351,467 1,768,442 2,697,458 23,445 - 5,973,456
- - (4,404) - (441,541) (177) - (446,122)
- (323,286) (3,776,256) (4,284,925) (7,131,731) (82,892) - (15,599,090)
- 73,808 591,780 836,349 1,292,125 6,784 - 2,800,846
76,890,988 3,070,385 46,707,534 14,937,109 25,671,439 121,330 919,816 168,318,601
58,218,457 2,566,316 50,089,155 10,518,694 26,864,183 186,752 2,183,676 150,627,233

2019 Herob 31 93993610l IEAMI>MHIMdOM, 30335600l J0M0MSO BTOEGOJOO IROMO390E0 04 YB39 YmBOL Lobom Fgdmlogwrgdols

LodLobwyHol Jog®, 303356055056 30IEObIMY LogsILEbIM 3oL FgEgas (18.4 9960d3b6s).
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10. 365853 gM05¢M0 5gE03900

36013590 BnOHMIGHobL
QbObgowynas  wopgbbogdo ggwwgds doffsdy b
M0 M0 M0 aSM0
0300000050 gds
2017 femob 31 og39dd9Mls 57,275 707,494 731,488 1,496,257
d9lyogz9d0 - 10,180 - 10,180
2018 femob 31 g39ddgMls 57,275 717,674 731,488 1,506,437
d9Lyoz9d0 - 8,754 - 8,754
2019 femob 31 g39ddgML 57,275 726,428 731,488 1,515,191
50mOEGH0DO305 ©5 FoBsLMOGOs
2017 femobs 31 qog39ddgMls 43,661 72,243 37,004 152,908
RICIOTOTToX ehYE TN 4,416 196,413 19,104 219,933
2018 femob 31 ©g393dgML 48,077 268,656 56,108 372,841
20O GH0Bo30s 4,415 197,757 18,716 220,888
2019 femob 31 ©g393d9ML 52,492 466,413 74,824 593,729
$906005 LB sBlM WoMmgdmErgds
2019 femob 31 ©g393d9ML 4,783 260,015 656,664 921,462
$906005 LB sBlM WoMmgdmErgds
2018 femob 31 ©9393d9ML 9,198 449,018 675,380 1,133,596
11, Lsbsgmbanm-053gM0se@o BsMsa9d0
2019 2018
) anSM0
Lo M0M bsfoEgd0 (30mM0MHGBwIEgdaLs s §dobws
LG99 0BoE0M POMHYVEGdL MOl MFzoMbom) 993,924 942,811
65300md0 o L3930 (MZ0PVOMHPMEGOOM) 209,848 197,664
Ub3s Lobogmberm-B5@gMH0sEMO BoMe3gdo (MZ30MMOMGDYEGOOM) 15,959 19,371
1,219,731 1,159,846
12, 15353MHM ©9d0GHMOHMEO 350056905
2019 2018
3O Q)
15393MHM JOOGHMMWO OZI0HYDS 7,219,198 5,124,804
oMby Ls3Mg0EGHM DGl GgbgMzo (2,926,093) (2,485,489)
4,293,105 2,639,315

L535FMHM EIOOEHMOIE? O35¢056935L 30M(3963)0 56 9BH0OEbYdS s M0 35, Brymes Hgubo, 0-

56 30 Eyd9o.
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12, 1535360 ©JOOGHMMHYIMO 3950056905 (2ogMagmgds)

9399 dm399v0s dmdMoMds LOZFMHM EIOOEBHMMMO 3505690930l IMLsEMEbgo
153M9OGHM oMol MH)by@3zdo:

dmbsermebgeo

Ls3Mgodm

Dtrsgrols

69bge30

Q)

2017 femob 31 og39ddgMls 2,401,065
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(2006dgewgds)

909693 Mds 3500593995 LoJoMIMZ9 ML B 30602BsL 2020 Herols Igmeg 335G do, ol 999953

30035605 50{gqdL Mmd0gdBHol gIMbEHL. MMELsE bSO MBOGIBHO 29993935
3L ,,LogoMMNZ9 ML B3060aBIL", O ]399 JOIMYdS WY-00d IOJAZM.

18.4 UL5g505L5bsm 3063000 35¢¢gdwegdIdO

30835605 5g43b MOELYYO 56560EbYd0, OHMIWGdOE -BIBYOME0s bgewddn3sbgemdol
39d0900bg5335M5 BMLE) T9539L9090Dg. BodoMMZgEMUL LoAsILIbIM s LodogM
396mb39gdmMds 9939809g056M9ds Lb35alb3sA356 0bBHIM3MYE 3090, s Tglsdwms BdoMo ogmls
(330°0¢90900. bgeddm3zs69wmdol doge 2560039890056 S Logd0sbMBLMD ©s35300MGd IO
396mb3gdmd9gd0L 063 M309E930900 890degds 93J398 ©o994gbmb glsdsdolids Labgardfogm
65609005, 580L 298M 3335605l Fg0degds ©930LOML SBHIOOMO FoEILIBHWYBO, X M0TJOO
5 LoMs3900.

30035600L 06L39J30s Po@ 9™ Logotrmzgemls d9dmbogergdols bsdbobrm®ds. 99mfidgdsd dmoEgs
2010 ol 1 05636056 2015 ool 1 0563605809 396:0Mm©O ©s 899bm ©sdsEHdwo
0069309900l 25BobOEL, BETYIMLOZEM A5IBIBIWY, ©93MBYIMOL EOY-b s 0B3MOEOL
3905Lbo©L, s s15939 2010 Farosb 2013 farsdwg 39H0MmEO, LysE Gggbm Imygdol 2oILIbIL
@5 B539dMBogEm 25slvboL. 2015 ferob 4 9393096l Lodo®mNz9wMmlb F9ambogzergdol Lodlobwy®ds
39L35 Bogoabisbsm dgdmfdgdol sg@o 2010-2014 {iergdbyg. s0bodbmwo sd@ol dobggom,
Logom39wml Ggdmbiagegdol Lodlbobwy®mds osmoabs 7,284,431 om0l mgbmdol ©sds@gdomo
3905L5b5YO0, X 9089d0 S LEYMS39d0. 3mT35605 56 EsgMBHTS LodsMMzgE ™l Fgdmbogwrgdol
LoABobmE®Ol BogH O30LMYINIC FoEIBELOEIOL, KSMOTGIOBS S LOIMZ390L S dobo
39005093930 gds LodoOmM3geml Gobsblms LsdobolEMMTo Joslshogms. 2016 ol 23 bgdEHgddgMl
530656Lms LEFOBOLEHOMA odMU3s A9IYY39BOLGds, IOl Loggydzgarbys, 2,009,000 ers®ols
96mMd0m sMHOEHYO MBHYdO YbEs TGO OYM 59OGHOL I35MEHTIHEOL Fog.
500b 8909390, 9MOGHOL gobymu0egdsd 35dmb3d 930L0 350HY39E0wgdgd0 2017 Herols

11 350LLs o 13 LggEgadgMUL. 53 gosfY39G0g0gd0L MBIbTs®, F0MOMEO MBHOL oo
65§00 s xsMm0dIO0 s BoIM53900 FoJds, bmerm 879,000 ool mgbmdols msbbs 33ws35
B JOMS ©530L LoAbs. 250HY39G0wGds FoLEB0ZMs B0BIBLMS LEdObOLEHMMT0. 3835600l
3@ 0bom, golshogzMmgdol dgwgyo 2020 ferob gobdsgermdsdo gobgds 3bmdowo.

653 999b90s MOEbwo Msbbol sMRgbow Bsfowls, ol 56 9J3999dsMGdS 59EOEHOL
©93503599630l FBOOD QoM [agdsl, M0 3m3356058 goslishog®ms gl msbbs Jmmsoliols
Bogogadm Bolisdsmomemdo, MHmIwob 25s(Y39GH0wgds 2020 ferol 363530 mdsdo gobgds

bgwdobsfzomdo.

b9dd035690™dsd G9o835L5 Logdalobsm d98mfdgdol sbys®0ddo sLsbwwo mommgrwo
3mD0E0ol sYd0MO FggAOL 5EdSMMBS s J0sBb0s, MMT 56 MOl dmbsermbywo
1,340,392 g560b m9bmdom smoEbmeo sbsmobgdol goms sds@gdomo 93mbmdozmo
LoMRJOOL 250bgds.
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30035600l d0MH0mMs©0 B0bIBLYIMO 35¢0EBMEGds FMO393L B3 FMHM s BH3S 3MIYOGHMOYY
©535¢0569090L, 3013963096 BglbgdBg oMb 3OHMEI6EL, LolbgdL s Loogz0IbEH™
36900GMOME ©535¢0569d5L. 30335605L 59d3L 1B635FMHM IIOGHMEOWYO 350690900, SB939
39093993980 LOM3GMEFOM s BobIBLWEMO XML BoggrdzgE by WS bsO Fero 356370,
“HIgd03 30600306 JoLo M3YM(309000b Fo®M0dabgds. 3335605 99399YdMIYDS LOIMYPOGM,

033000 MMI0L s VO35 MEM MHOLIJIL.

3083560001 LodsBOM BHoLZo MIBOT3BIE M, MBS 0L 56 BEMdL oligo 3609369wM356 5gE0390L

96 3900 gd9gdL, MMIGdBY3 LsIMTZM BLYIWSO H5350gdOL MYbmMds 0d9MYy9390L
L5OSBOM Bo1YdTO (33¢P0EGOIOOL ASDM.

30035605 56 BEMdL J3M3530 LE3OMEIBEAM 39653390008 IJmbg 30bBLWE 0BLEMYTI6EH L.

308356000 MaOH@LO byedmzs69wmds HBgsdbg3gwmdl 3md3sbool (jobsdy smGdMwo Golzgdol
356Hm350. 30035605 15305Mm© FJBLMOMESE 9Fg3s 0Lgm BogdosbMdL, GBIl OHMLSE
130b656LOHO MHOLZOL 509ds IMYfig3ws. 0g0 56 9hg3s FoMmmgdyeo oblE™Mmdgb@Egdom Mo0dg
1593056MBSL, BOLZoL FoMMZ0L 56 Bbgs JoBbgdOLMZOU.

() Lszdgo@™ Golzo

L53M9OGHM MHOLZo MOl Mob3o 0doby, MM IMI[mogdgero 396 FgoliM¥egdl obsblwmemo
0bLEGHMMAY6EH0m 56 FMIHIsMJOEGOME FoRMmMTGdEro bgedn3¢r1meEgd00 J5m35¢0olfiobgdmen
35099 gdgOL S 80 335605l BobBLLIMO DGO F0oEYJdS. 31B3560sL Lo3MYOFBHM
©ob3o 9999Mgds Lom3gMo300 bogdd056MdOL (JOMO0MSWIE 1535FMM IOOGMMWIO EZ5¢0569ds)
@5 B0b656LYYHO Loddosbmdols bafoendo, slsg3g dsb3gdLS s BobIBLME 0bLEOEWEJdT0
3960531909900 565365006 5dMIEObBIMY.

L53M9OGHM MOLZOL 5dlodogrmE FmEEPMBSL LOsbYIMOTYIIM PsMOYOLMZ0L FoMdmoygbls
L539FMHM EIOOGHMMIEO 35¢055gdGIOL LdIWSBLM VOMGOEgds 4,293,105 oGOl M bmdom
(2018 §.: 2,639,315 560), BE50 LabliMYdO s F500 933035¢96FJo0 9,357,657 Ol
0gbmdoom (2018 §.: 2,864,949 560) @5 LEOX MM JOIOGHMOWYO O35 0365dJOOL LodIESBLM
00693 gds 10,347,640 coo®ob (2018 §.: 9,497,247 ¢0o60) mgbmdoo.

b33s3mm 5 bsoyes®m ©980HMOHXIemo ©335¢r05698900
153530 EIOOGHMOO 35 05D6gdOL 6590 BMOEI3L FIMDYEo 3835600l B5AMGOL s

53Mgm39 9gLsdg AbBsM9gd0L BdMYAL, MMIcgdoE Foduodmad 30-90 oL oado 0gsMYDS (39-12
99600365).
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19.  g0bsblyymo Golizol dsGmzol 30BBIdO s 3mEo@ozs
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39QOYOIWOIGOLJOYO EMIJOOL M3MEIBMBL. BMYso, BEZFMHM IOOBHMMHIEO OZ5¢0569dS
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B0 ©Y3MBOGYS0
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300356000 J0Dsb0s, 3538060900 Fbs6ggdoL Ligbgdols 45dmygbgdom doesBLOL (335
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(i)  @0330MOGMBdOL MOLIO (F3MAgErgds)
9390 dmEqdme 3bMoEdo dmEgdmeos 3md35600L 130bsblvIMHO 590G gdOL 35006MdOL

965¢0B0o b3 d000 Aom35¢0lHobgdE0 5M5EOLZMBEH0MYDdMEO A5sbEgdOl
b>3939 D).

3 39y 3-osb 1-qosb 5 fgmby
dmmbmgbsdg  bsgemgdo 12 w3990 5 fersdog dgBo bryem
aS(0 (0 (0 (0 (0 a0

2019
360396@06 Lglibgd by

M0EbMo 36MEg0E0

(17.2 8960836>) 310,572 - - - - 310,572
L3530 5 Lbgs g5056gds - 7,494,241 - - - 7,494,241
393bIHEILO ©O30EIBLIBO

(17.3 99608365) 3,332,102 - - - - 3,332,102
Bs0X MM 5 GOWYEIGdS — 3,144 9,431 62,875 370,963 446,413

3,642,674 7,497,385 9,431 62,875 370,963 11,583,328

2018
360m396@06 bglibgd by

©oMoEbvmo 3GmEgb@o

(17.2 89608365) 289,876 - - - - 289,876
L5353 5 Lbgs g5056gds - 4,913,703 - - - 4,913,703
3903b9HEILO ©O30EIBEIBO

(17.3 89608365) 1,837,000 - - - - 1,837,000

2,126,876 4,913,703 - - - 7,040,579

(iii)  LagogrmyEm MoL3oL 3MmAbmdYELMds

bogoBHM MHOLZO sGOL MOL3o 0Tobs, MMI Gobsblryemo 0blEHMMIIEEOL LsdmMIszErM GO
653900930 LEFsOHPEP0SBO VOMYOMEGdS (335009350 076905 LogsermE M 3MMLgdol IgMygmdols
300,

939900 {o®dmygbow 3bGowdo dm3gdwos 303356008 sLEdYYMO FMydol IMHABMdYEMds 533
OMOHOL 399OLOL FMbogOWMBOL BoMyergddo Ml mbywo (335gdsE®dOL 0dsMIM, HMEO
Y395 ©obsmBgbo (33es0 3930305 (BwYesO 5JGH03900Ls s 35¢EYOWYIgdYOOL LsToMm0SH
©0Md)gds30 IMIHEIMO (33€009d9dOL godm). 30335600L Yz9es BsMRYE FoewEolimsb
53933060900 MHOLZGO0 MO SOBIOOMO0S.

588 MmOl
30Obol 989JHO LVJYO
B3OS 8g05%9
2019 +10.00% 1,473,205
-5.00% (736,602)
2018 +11.00% 1,427,327
-11.00% (1,427,327)
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b9dd035690mdsls J0oBB0s, HMB B0bIBLYIMO 5JE03900LS S 395G GdGOOL LETsMCW0s6O
©0M90Mqds 3609369 m3bs o6 A5bLHZ93YdS T30 LodIEIBLM VOMYOMEIGOOLYSD LodIEIBLM
9625600dol 2593900l MMOPOLMZ0L B0 IM3eg3500560 bolosmMOL godm. 439es ol BobsblMo
59030 Q5 35¢JOIEGdS, MMTGmS BodsMN05H0 VOMYPIMGds 3 TgRoLYdMWOo b
393b5gdMwos, 09MmMJool Iglsdg mbgl G0l dozmmgbgdmwro.

20. (33@0ogdgd0 LERbIBLM Bsdd056MdOEIB [FoMIMAMdOE? 35¢EYdMErgd9ddo

530656Lw6
Logdosbmdsbyg 29dm3bog-
2019 femols  g9figmero L53mOLM dmeo gmoo 2019 fierols
1 0563560 bsbstxgdo  batisgo  ©o309bo  B53509d0 31 ©g39ddgHo

3603963056 Lglibgd by

sMogbmeo

3Gm396¢)0 289,876 - 20,696 - - 310,572
24005babgo

©030096@0 1,837,000 - - 5,596,972 (4,101,870) 3,332,102
bmer 30bsblMo

15gd0sbmd0s6

do@gdywo

35¢0090Eg3g00 2,126,876 - 20,696 5,596,972  (4,101,870) 3,642,674

530656Lw®
Logdosbmdsbyg 253m3bog-
2018 femols  g9figmero L539OLM 3o gumoo 2018 fiemols
10563560 @bsbstIRgo  Dotogo  ©og3009bo  bs3swado 31 g398dgHo

3003963056 Lglbgd by

sMogbmeo

36m39bGo 280,735 - 9,141 - - 289,876
230905bobgo

©030096@0 6,933,304 754,696 - 2,793,445 (8,644,445) 1,837,000
b 3obsblvy®o

15gd0obmdOs6

Bogdwwo

3509343900 7,214,039 754,696 9,141 2,793,445  (8,644,445) 2,126,876

21. 990pamdo dm3zwgbgdo

B0 3MMBs306LoL (,Covid-19%) sGlgdmds sEILEWMEs 2020 ool sbdfiyoldo s Jolids
39363909059 089> HMYMO G oMM, 0l - BogMH™STMMOLM §3mbMB035BY. 3MB3s605
3060LOL go3M39EgdsL J00RBI3L LEBdsEIBLM MFyolol T9dyma JgmE3Eger dmgwgbs. 0dols
3990, ®™3 LoGYSE0S LEMOBI 30MaMEYdS, B39BL dOBBYLBY Jolo LOWWO Fo3wgbs X IMORIOMOOD
396 995358 gds. MM3Es B396 Y90 gd00 353MmbEHMMEdm LOEWS(30L.
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Batumi Sea Port LLC

Financial statements

for the year ended 31 December 2019
together with independent auditor’s report



Independent auditor's report

To the Management and Shareholders of
Batumi Sea Port LLC

Opinion

We have audited the financial statements of Batumi Sea Port LLC (hereinafter, the “Company”,
which comprise the statement of financial position as at 31 December 2019, and the statement
of comprehensive income, statement of changes in equity and statement of cash flows for

the year then ended, and notes to the financial statements, including a summary of significant
accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,

the financial position of the Company as at 31 December 2019 and its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the financial statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (including International Independence Standards) (IESBA Code), and
we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We believe
that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Other information included in the Company's 2019 Annual Report

Other information consists of the information included in the Company’s 2019 Annual Report,
other than the financial statements and our auditor’s report thereon. Management is responsible
for the other information.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is a
material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.



Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company'’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Auditor’'s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company'’s internal control.

> Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

> Conclude on the appropriateness of management'’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditor’'s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.



> Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Ruslan Khoroshvili
On behalf of EY LLC
Thilisi, Georgia

18 March, 2020
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Batumi Sea Port LLC
Statement of comprehensive income

for the year ended 31 December 2019

Notes 2019 2018
GEL GEL

Revenue 4 41,191,021 43,863,402
Cost of sales 5 (28,332,393) (30,108,677)
Gross profit 12,858,628 13,754,725
General and administrative expenses 6 (5,502,053) (5,132,461)
Revaluation loss / impairment of property,

plant and equipment 9 (7,349,086) (3,048,036)
Operating profit 7,489 5,674,228
Finance income 7 966,896 714,720
Finance costs 7 (33,929) (754,696)
Foreign exchange gain, net 424 648 223,964
Other non-operating income 8.1 978,894 1,562,724
Other non-operating expenses 8.2 (1,227,586) (1,723,968)
Profit before tax 1,116,412 5,596,972
Income tax expense - -
Profit for the year 1,116,412 5,596,972
Other comprehensive loss
Other comprehensive income not fo be reclassified to profit

or loss in subsequent periods
Revaluation gain/ (impairment loss) of property, plant and

equipment 27,108,949 (20,259,053)
Total comprehensive income/(loss)for the year 28,225,361 (14,662,081)

These financial statements were approved by management on 18 March 2020 and were signed
on its behalf by:

General Director

Meiramkhan Adylkhanov

Chief Financial Officer
ultan Kassymov

The accompanying notes on pages 8-39 are an integral part of these financial statements.
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Revaluation gain/ (impairment loss) of property, plant and

equipment

Notes 2019 2018
GEL GEL
4 41,191,021 43,863,402
5 (28,332,393) (30,108,677)
12,858,628 13,754,725
6 (5,502,053) (5,132,461)
9 (7,349,086) (3,048,036)
7,489 5,574,228
7 966,896 714,720
7 (33,929) (754,696)
424,648 223,964
8.1 978,894 1,562,724
8.2 (1,227,586) (1,723,968)
1,116,412 5,596,972
1,116,412 5,596,972
27,108,949 (20,259,053)
28,225,361 (14,662,081)

Total comprehensive income/(loss)for the year

These financial statements were approved by management on 18 March 2020 and were signed

on its behalf by:

General Director

Chief Financial Officer

Meiramkhan Adylkhanov

Sultan Kassymov

The accompanying notes on pages 8-39 are an integral part of these financial statements.



Batumi Sea Port LLC

Statement of financial position

for the year ended 31 December 2019

Assets

Non-current assets

Property, plant and equipment
Right of use assets

Intangible assets

Receivable under operating lease
Receivable under finance lease
Total non-current assets

Current assets

Inventories

Trade receivables, net

Taxes prepaid, other than income tax

Current portion of receivable under operating lease
Current portion of receivable under finance lease
Prepayments

Cash and cash equivalents

Total current assets

Total assets

Equity and liabilities
Equity

Charter capital
Retained earnings
Revaluation reserve
Total equity

Non-current liabilities
Long-term lease liabilities
Total non-current liabilities

Current liabilities

Trade payables

Short-term portion of lease liabilities
Accrued interest on interest bearing loans
Dividend payable

Contract liabilities

Other payables

Provisions

Total current liabilities

Total liabilities

Total equity and liabilities

2018
Notes 2019 (Restated*)

GEL GEL
9 168,318,601 150,627,233
18.1 318,426 -
10 921,462 1,133,596
18.2 4,239,228 3,584,673
18.2 3,837,615 3,792,512
177,635,332 159,138,014
11 1,219,731 1,159,846
12 4,293,105 2,639,315
1,354,819 1,131,695
18.2 1,550,755 1,447,416
18.3 720,042 672,646
27,710 29,842
13 9,357,657 2,864,949
18,523,819 9,945,709
196,159,151 169,083,723
14 30,391,470 30,391,470
49,167,560 51,475,528
103,390,880 78,454,523
182,949,910 160,321,521
18.1 316,252 -
316,252 -
15 6,891,429 4,907,740
18.1 33,906 -
17.2 310,572 289,876
17.3 3,332,102 1,837,000
237,300 239,223
602,812 5,963
16 1,484,868 1,482,400
12,892,989 8,762,202
13,209,241 8,762,202
196,159,151 169,083,723

* Certain amounts shown here do not correspond to the 2018 financial statements and reflect adjustments made,

refer to Note 2.4.

The accompanying notes on pages 8-39 are an integral part of these financial statements.



Batumi Sea Port LLC

Statement of changes in equity

for the year ended 31 December 2019

Balance as at 31 December 2017

Profit for the year

Other comprehensive loss

Decrease in revaluation reserve of
disposed property, plant and
equipment

Depreciation transfer of revaluation
reserve

Dividends (Note 14)

Balance at 31 December 2018

Profit for the year

Other comprehensive gain

Decrease in revaluation reserve of
disposed property, plant and
equipment

Depreciation transfer of revaluation
reserve

Dividends (Note 14)

Balance at 31 December 2019

Charter Retained Revaluation Total
capital earnings reserve equity
GEL GEL GEL GEL
30,391,470 46,830,958 100,555,245 177,777,673

- 5,596,972 - 5,596,972
- - (20,259,053) (20,259,053)
- - (626) (626)
- 1,841,043 (1,841,043) -
- (2,793,445) - (2,793,445)
30,391,470 51,475,528 78,454,523 160,321,521
- 1,116,412 - 1,116,412
- - 27,108,949 27,108,949
- 215,029 (215,029) -
- 1,957,563 (1,957,563) -
- (5,596,972) - (5,596,972)
30,391,470 49,167,560 103,390,880 182,949,910

The accompanying notes on pages 8-39 are an integral part of these financial statements.



Batumi Sea Port LLC

Statement of cash flows

for the year ended 31 December 2019

Operating activities
Profit before tax

Non-cash adjustment to reconcile profit before tax to net cash flows

Depreciation of property, plant and equipment
Amortisation of intangible assets
Amortisation of right of use asset

Revaluation loss / impairment loss of property, plant and equipment

Loss on disposal of property, plant and equipment
Allowance for expected credit losses
Movements in provisions

Foreign exchange gain on financing and investing activities

Finance income
Finance costs

Working capital adjustments

Change in inventories

Change in trade receivables

Change in taxes prepaid, other than income tax
Change in receivable from operating lease
Change in prepayments

Change in trade payables

Change in contract liabilities

Change in other payables

Income tax paid
Net cash flows from operating activities

Investing activities

Purchase of property, plant and equipment
Purchase of intangible assets

Proceeds from sale of property, plant and equipment
Receipt from finance leases

Interest received on bank deposits

Net cash flows used in investing activities

Financing activities

Dividend paid

Interest paid on lease liability

Net cash flows used in financing activities

Net increase in cash

Net foreign exchange difference on cash and cash equivalents

Cash and cash equivalents at 1 January

Cash and cash equivalents at 31 December

2018
Notes 2019 (Restated®)

GEL GEL
1,116,412 5,596,972
9 5,973,456 5,642,868
10 220,888 219,933
18.1 8,530 -
9 7,349,086 3,048,036
8 182,472 8,991
6 269,220 8,815
16 (2,468) -
(340,421) (149,068)
7 (966,896) (714,720)
7 33,929 754,696
(59,885) 795,900
(1,923,010) 1,396,431
(223,124) (730,437)
(757,894) (519,002)
2,132 24,636
3,382,543 (1,974,220)
(1,923) (398,337)
596,849 (687,187)
14,859,896 12,324,307
- (246,813)
14,859,896 12,077,494
(4,886,403) (2,801,207)
(8,754) (10,180)
99,944 -
88,963 626,373
7 489,223 271,630
(4,217,027) (1,913,384)
17.3 (4,101,870) (8,644,443)
18.1 (35,696) -
(4,137,566) (8,644,443)
6,505,303 1,519,667
(12,595) (14,420)
2,864,949 1,359,702
9,357,657 2,864,949

* Certain amounts shown here do not correspond to the 2018 financial statements and reflect adjustments made,

refer to Note 2.4.

Material non-cash transactions

During 2019 the trade payables in the amount of GEL 1,313,578 was netted off with the finance

lease receivable.

The accompanying notes on pages 8-39 are an integral part of these financial statements.



Batumi Sea Port LLC
Notes to the financial statements

for the year ended 31 December 2019

1. Corporate information

Batumi Sea Port LLC (the Company) was founded in 2000 as a state-owned entity, owned and
controlled by the State of Georgia.

As at 31 December 2019 the control over the Company is exercised by Batumi Oil Terminal LLC
(the BOT or the Parent) by the virtue of agreement dated 22 July 2006 for the Exclusive
Management Right of 100% of the State-owned shares in the Company for the term of 49 years.

JSC KazTransOil (the KTO), an entity domiciled in Kazakhstan, is a 100% shareholder of the BOT.

The ultimate controlling party of the Company is “Samruk-Kazyna National Welfare Fund”, which is
owned and controlled by the Government of the Republic of Kazakhstan.

The Company owns and manages a multi-functional sea port located in Batumi, Georgia

(the Batumi Sea Port). The Batumi Sea Port consists of oil terminal, container terminal, ferry
terminal, dry-cargo terminal, and passenger terminals. Dry-cargo and passenger terminals, as well
as port services are operated by the Company. Oil terminal, container terminal and ferry terminals
are leased to other operators (Note 18).

The registered office of the Company is 15, Baku str., Batumi, Georgia.

2.  Significant accounting policies
2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (IFRSs) as issued by the International Accounting Standards Board
(IASB).

The financial statements have been prepared on a historical cost basis, except for property, plant
and equipment that has been measured at fair value.

2.2 Summary of significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements.

(@) Foreign currency transactions

The financial statements are presented in Georgian Lari (GEL), which is the Company’s functional
currency. All financial information presented in GEL has been rounded to the nearest Lari, except
when otherwise indicated. Transactions in foreign currencies are initially recorded at GEL spot
rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are retranslated at GEL spot rate
of exchange at the reporting date. All differences arising on settlement or translation of monetary
items are taken to the statement of comprehensive income. Non-monetary items that are
measured in terms of historical cost in a foreign currency are translated using the exchange rates
as at the dates of the initial transactions. Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the date when the fair value is determined.



Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)

In determining the spot exchange rate to use on initial recognition of the related asset, expense or
income (or part of it) on the derecognition of a non-monetary asset or non-monetary liability relating
to advance consideration, the date of the transaction is the date on which the Company initially
recognises the non-monetary asset or non-monetary liability arising from the advance
consideration. If there are multiple payments or receipts in advance, the Company determines the
transaction date for each payment or receipt of advance consideration.

(b) Current versus non-current classification

The Company presents assets and liabilities in the statement of financial position based on

current/non-current classification. An asset is classified as current when it is:

> Expected to be realised or intended to be sold or consumed in normal operating cycle;

> Held primarily for the purpose of trading;

> Expected to be realised within twelve months after the reporting period; or

> Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

> It is expected to be settled in normal operating cycle;
> It is held primarily for the purpose of trading;
> It is due to be settled within twelve months after the reporting period; or

> There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

The Company classifies all other liabilities as non-current.

(c) Revenue

Revenue from contracts with customers is recognized when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods and services.

The Company assesses its revenue arrangements against specific criteria in order to determine if it
is acting as principal or agent. The Company has generally concluded that it is acting as a principal
in its revenue arrangements.

In the financial statements, the Company generally recognizes revenue for the following types:
Rendering of services

Revenue from the dry cargo transshipment services and revenue from servicing of the vessels

entering the port is recognized at a point in time on the basis of actual volumes of dry cargo
transported and port services rendered during the reporting period.



Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)

For the services which were not fully rendered up to the reporting date, as in the case of vessels
which are being serviced at the reporting date, revenue is recognised by reference to the stage of
completion. Stage of completion is measured by reference to physical measurements of services
to be performed, such as volume of loaded cargo as compared to total volume to be loaded.

Rental income

Rental income arising from operating leases is accounted for on a straight-line basis over the lease
terms and is included in revenue in the statement of comprehensive income due to its operating
nature.

Interest income

For all financial instruments measured at amortized cost, interest income is recorded using the
effective interest rate (EIR). The EIR is the rate that exactly discounts the estimated future cash
receipts over the expected life of the financial instrument or a shorter period, where appropriate, to
the net carrying amount of the financial asset. Interest income is included in finance income in the
statement of comprehensive income.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the
customer. If the Company performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognised for the

earned consideration that is conditional. The Company does not have contract assets.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional
(i.e., only the passage of time is required before payment of the consideration is due).

Contract liabilities
A contract liability is recognised if a payment is received or a payment is due (whichever is earlier)
from a customer before the Company transfers the related goods or services. Contract liabilities

are recognised as revenue when the Company performs under the contract (i.e., transfers control
of the related goods or services to the customer).

10



Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)

2.2 Summary of significant accounting policies (continued)
(d) Taxes

Current income tax

The annual profit earned by entities other than banks, insurance companies and microfinance
organizations is not taxed in Georgia starting from 1 January 2017. Corporate income tax is paid
on dividends and is levied on profit distributed as dividends to the shareholders that are individuals
or non-residents of Georgia at the rate of 15/85 of net distribution. The corporate income tax
arising from the payment of dividends is accounted for as a liability and expense in the period in
which dividends are declared, regardless of the actual payment date or the period for which the
dividends are paid. In certain circumstances, deductions from income tax charge payable are
available that are accounted as reduction of income tax expense related to respective distribution.
Due to the nature of the Georgian taxation system, no deferred tax assets and liabilities arise for
the entities registered in Georgia. Withholding tax payable in respect of dividend distribution to the
shareholders of the Company is recognized as deduction from equity in the statement of changes
in equity.

Georgian tax legislation also provides for charging corporate income tax on certain transactions
that are considered deemed profit distributions (for example, transactions at non-market prices,
non-business related expenses or supply of goods and services free of charge). Taxation of such
transactions is accounted similar to operating taxes and is reported as other taxes within other
non-operating expenses in income statement.

Value added tax

Revenues, expenses and assets are recognised net of the amount of value added tax, except:

> When the value added tax incurred on a purchase of assets or services is not recoverable
from the taxation authority, in which case the value added tax is recognised as part of the
cost of acquisition of the asset or as part of the expense item as applicable;

> When receivables and payables that are stated with the amount of value added tax included.
The net amount of value added tax recoverable from, or payable to, the taxation authority is

included as part of taxes prepaid, other than income tax or taxes payable, other than income tax in
the statement of financial position.

Net presentation of tax assets and liabilities

Starting from 1 January 2016 changes were introduced in Georgian legislation on the rules of tax
settlement. Based on new rules, Revenue Service of Georgia monitors taxpayers’ net
indebtedness towards to the State by introducing a consolidated account of taxpayer. Therefore,
the Company presents assets and liabilities related to all taxes payables or receivables on a net
basis.

(e) Financial instruments — initial recognition and subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

11



Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)

2.2 Summary of significant accounting policies (continued)
(i) Financial assets

Initial recognition and measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortised cost,
fair value through other comprehensive income fair value through profit or loss and fair value.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing them. With
the exception of trade receivables that do not contain a significant financing component or for
which the Company has applied the practical expedient, the Company initially measures a financial
asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs. Trade receivables that do not contain a significant financing component or for
which the Company has applied the practical expedient are measured at the transaction price
determined under IFRS 15 Revenue from Contracts with Customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through
OCl, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed
at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its
financial assets in order to generate cash flows. The business model determines whether cash
flows will result from collecting contractual cash flows, selling the financial assets, or both.
Financial assets classified and measured at amortised cost are held within a business model with
the objective to hold financial assets in order to collect contractual cash flows.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on
the trade date, i.e., the date that the Company commits to purchase or sell the asset.

The Company’s financial assets include funds in credit institutions, trade receivables and
receivables under finance and operating leases.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
> Financial assets at amortised cost (debt instruments);

> Financial assets at fair value through OCI with recycling of cumulative gains and losses
(debt instruments);

> Financial assets designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition (equity instruments);

> Financial assets at fair value through profit or loss.

12



Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
Financial assets at amortised cost (debt instruments)

This category is the most relevant to the Company. The Company measures financial assets at
amortised cost if both of the following conditions are met:

> The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows; and

> The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method
and are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified or impaired.

The Company’s financial assets at amortised cost includes trade receivables, funds in credit
institutions (cash and cash equivalents, bank deposits) and receivables under finance and
operating leases.

Derecognition

A financial asset (or, where applicable a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized when:

> The rights to receive cash flows from the asset have expired;

> The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a “pass-through” arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks and
rewards of the asset, nor transferred control of the asset, the Company continues to recognize the
transferred asset to the extent of its continuing involvement. In that case, the Company also
recognizes an associated liability. The transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured

at the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Company could be required to repay.

Impairment of financial assets

Further disclosures relating to impairment of financial assets are also provided in the following notes:
> Disclosures for significant assumptions (Note 3);

> Trade receivables (Note 12).

13



Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)

The Company recognises an allowance for expected credit losses (ECLSs) for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the
Company expects to receive. ELC are discounted at an approximation of the original effective
interest rate for a similar instrument with a similar credit rating.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant incerease in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

For trade receivables and receivables under finance and operating leases, the Company applies a
simplified approach in calculating ECLs. Therefore, the Company does not track changes in credit
risk, but instead recognises a loss allowance based on lifetime ECLs at each reporting date.

The Company has established a provision matrix that is based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic
environment.

For funds in credit institutions (cash and cash equivalent, bank deposits), the Company calculated
ECLs based on the 12-month ECL. The 12-month ECL is the portion of lifetime ECLs that results
from default events on a financial instruments that are possible within 12 month after the reporting
date. However, when there has been a significant increase in credit risk since origination, the
allowance will be based on the lifetime ECL.

The Company considers a financial asset in default when contractual payments are 90 days past
due. However, in certain cases, the Company may also consider a financial asset to be in default
when internal or external information indicates that the Company is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held by
the Company. A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows.

(i)  Financial liabilities

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments

in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

All financial liabilities of the Company at 31 December 2019 and 2018 are classified as loans and

borrowings category and are comprises of trade and other payables, accrued interest on interest
bearing loans, dividend payables and lease liabilities.

14



Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
Subsequent measurement

For purposes of subsequent measurement, financial liabilities are classified in two categories:
> Financial liabilities at fair value through profit or loss;

> Financial liabilities at amortised cost (loans and borrowings). This is the category most
relevant to the Company.

The Company’s financial liabilities, after initial recognition, are subsequently measured at
amortized cost using the effective interest rate method. Gains and losses are recognized in

the statement of comprehensive income when the liabilities are derecognized as well as through
the EIR amortization process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and fee
or costs that are an integral part of the EIR. The EIR amortization is included in finance cost in
the statement of comprehensive income.

Derecognition

A financial liability is derecognized when the obligation under the liability is discharged or cancelled
or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in the statement of
comprehensive income.

(iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset, and the net amount reported in the statement of
financial position if there is a currently enforceable legal right to offset the recognised amounts and
there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

(iv) Fair value of financial instruments

The Company measures financial instruments at fair value at each balance sheet date.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The fair value

measurement is based on the presumption that the transaction to sell the asset or transfer the
liability takes place either:

> In the principal market for the asset or liability; or
> In the absence of a principal market, in the most advantageous market for the asset or
liability.

The principal or the most advantageous market must be accessible to by the Company.

15



Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest.

A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to
another market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorized within the fair value hierarchy, described as follows, based on the lowest level input
that is significant to the fair value measurement as a whole:

> Level 1 — quoted (unadjusted) market prices in active markets for identical assets or
liabilities.

> Level 2 — valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable.

> Level 3 — valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis,
the Company determines whether transfers have occurred between levels in the hierarchy by
re-assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and
liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy, as explained above.

(f) Cash dividend and non-cash distribution to the parent

The Company recognizes a liability to make cash or non-cash distributions to the parent when the
distribution is authorized and the distribution is no longer at the discretion of the Company. As per
the article 8 of the Law of Georgia of Entrepreneurs, a distribution is authorized when it is approved
by the resolution of the General Meeting of partners and shareholders. A corresponding amount is
recognized directly in equity.

Non-cash distributions are measured at the fair value of the assets to be distributed with fair value
re-measurement recognized directly in equity.

Upon distribution of non-cash assets, any difference between the carrying amount of the liability

and the carrying amount of the assets distributed is recognized in the statement of comprehensive
income.

16



Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
(g) Property, plant and equipment

Property, plant and equipment is measured at fair value less accumulated depreciation and
impairment loss recognized after the date of revaluation. Valuations are performed with sufficient
frequency to ensure that the fair value of a revalued asset does not differ materially from its
carrying amount.

When significant parts of property, plant and equipment are required to be replaced at intervals,
the Company recognises such parts as individual assets with specific useful lives and depreciates
them accordingly. All other repair and maintenance costs are recognised in the statement of
comprehensive income as incurred.

A fair value measurement takes into account a market participant’s ability to generate economic
benefits by using the asset in its highest and best use or by selling it to another market participant
that would use the asset in its highest and best use.

Any revaluation surplus is credited to the assets revaluation reserve included in the equity section
of the statement of financial position, except to the extent that it reverses a revaluation decrease of
the same asset previously recognised as an expense, in which case the increase is recognised as
gain on revaluation. A revaluation deficit is recognised as an expense, except to the extent that it
offsets an existing surplus on the same asset recognised in the asset revaluation reserve.

An annual transfer from the asset revaluation reserve to retained earnings is made for the difference
between depreciation based on the revalued carrying amount of the assets and depreciation based
on the assets original cost. Additionally, accumulated depreciation as at the revaluation date is
eliminated against the gross carrying amount of the asset and the net amount is restated to the
revalued amount of the asset. Upon disposal, any revaluation reserve relating to the particular
asset being sold, leased under finance lease or dismantled is transferred to retained earnings.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets in
years as follows:

Useful lives
Buildings and constructions Up to 50
Electrical equipment Up to 50
Ships Up to 25
Furniture 5-20
Land improvement 5-30

Assets are depreciated from the month of acquisition or, in respect of self-constructed assets, from
the month the asset is completed and put into operation. Land is not depreciated.

An item of property, plant and equipment and any significant part initially recognised is
derecognised upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in the
statement of comprehensive income when the asset is derecognised.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at each financial year end and adjusted prospectively, if appropriate.
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Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
(h) Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is,
if the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Company recognises lease liabilities to
make lease payments and right-of-use assets representing the right to use the underlying assets.

i) Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any
lease incentives received. Right-of-use assets are depreciated on a straight-line basis over the
shorter of the lease term and the estimated useful lives of the assets.

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost
reflects the exercise of a purchase option, depreciation is calculated using the estimated useful life
of the asset. The Company has no such lease agreements. The right-of-use assets are also subject
to impairment. Refer to the accounting policies in the section 2.2 impairment of non-financial assets.

i)  Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include
fixed payments (including in-substance fixed payments) less any lease incentives receivable,
variable lease payments that depend on an index or a rate, and amounts expected to be paid
under residual value guarantees. The lease payments also include the exercise price of a
purchase option reasonably certain to be exercised by the Company and payments of penalties for
terminating the lease, if the lease term reflects the Company exercising the option to terminate.
Variable lease payments that do not depend on an index or a rate are recognised as expenses in
the period in which the event or condition that triggers the payment occurs. In calculating the
present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable.
After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made.

i) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases

(i.e., those leases that have a lease term of 12 months or less from the commencement date and
do not contain a purchase option). It also applies the lease of low-value assets recognition exemption
to leases that are considered to be low value. Lease payments on short-term leases and leases of
low-value assets are recognised as expense on a straight-line basis over the lease term.
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Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
Company as alessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to
ownership of an asset are classified as operating leases. Rental income arising is accounted for on
a straight-line basis over the lease terms and is included in revenue in the statement of profit or
loss due to its operating nature. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised over the
lease term on the same basis as rental income. Contingent rents are recognised as revenue in the
period in which they are earned.

(i) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. The cost of
intangible assets acquired in a business combination is their fair value at the date of acquisition.

Following initial recognition, intangible assets are carried at cost less any accumulated amortisation
and accumulated impairment losses.

Internally generated intangibles, excluding capitalised development costs, are not capitalised and the
related expenditure is reflected in profit or loss in the period in which the expenditure is incurred.

The useful lives of intangible assets are assessed as finite and are limited to 39 years.

Intangible assets with finite lives are amortised over the useful economic life and assessed for
impairment whenever there is an indication that the intangible asset may be impaired.

The amortisation period and the amortisation method for an intangible asset with a finite useful life
are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset is accounted
for by changing the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is recognised
in the statement of comprehensive income in the expense category consistent with the function of
the intangible assets.

The Company does not have intangible assets with indefinite useful lives.

Gains or losses arising from derecognition of an intangible asset are measured as the difference
between the net disposal proceeds and the carrying amount of the asset and are recognised in
profit or loss when the asset is derecognised.

(i)  Transactions with entities under common control

All transactions with entities under common control are measured at cost, unless otherwise required
by different IFRS such as IFRS 2 Share-based Payment or IFRS 9 Financial Instruments:

Recognition and Measurement. In the cases when transactions do not include consideration, they
are measured at zero.
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Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
(k) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may
be impaired. If any indication exists, or when annual impairment testing for an asset is required,
the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the
higher of an asset’s or cash-generating unit's (CGU) fair value less costs of disposal and its value
in use. The recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets.
When the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset. In determining fair value less costs of disposal, recent market
transactions are taken into account. If no such transactions can be identified, an appropriate
valuation model is used. These calculations are corroborated by valuation multiples, quoted share
prices for publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations.
These budgets and forecast calculations generally cover a period of 5 years. A long-term growth
rate is calculated and applied to project future cash flows after the fifth year.

Impairment losses of continuing operations are recognised in the statement of comprehensive
income in expense categories consistent with the function of the impaired asset, except for
property previously revalued with the revaluation taken to other comprehensive income. In this
case, the impairment is also recognised in other comprehensive income up to the amount of any
previous revaluation.

()  Inventories
Inventories are valued at the lower of cost and net realisable value.

Costs incurred in bringing each product to its present location and condition are accounted for,
as follows:

> Raw materials: are valued at purchase cost and includes transport and handling costs.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale. The inventories are
expensed first-in/first-out basis.

(m) Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks and on
hand. Cash in bank comprises of interest-bearing current accounts.
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Batumi Sea Port LLC

Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
(n) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation. When the Company expects some or all of a provision to be reimbursed, for example
the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the statement of profit or loss net of any
reimbursement. If the effect of the time value of money is material, provisions are discounted using
a current pre-tax rate that reflects, when appropriate, the risks specific to the liability. When
discounting is used, the increase in the provision due to the passage of time is recognised as a
finance cost.

2.3 Changes in accounting policies and disclosures
New and amended standards and interpretations
The following new standards and amendments became effective as at 1 January 2019:

The Company applied IFRS 16 Leases for the first time. The nature and effect of the changes as a
result of adoption of this new accounting standard is described below.

Following amendments and interpretations apply for the first time in 2019, but do not have any
impact on the financial statements of the Company. The Company has not early adopted any
standards, interpretations or amendments that have been issued but are not yet effective:

> IFRIC Interpretation 23 Uncertainty over Income Tax Treatments;

> Amendments to IFRS 9 Prepayment Features with Negative Compensation;
> Amendments to IAS 28 Long-term Interests in Associates and Joint Ventures;
> Amendments to IAS 19 Plan Amendment, Curtailment or Settlement;

> Annual IFRS Improvement Process:

> IFRS 3 Business Combinations — previously held Interests in a joint operation;
> IFRS 11 Joint Arrangements — previously held Interests in a joint operation;
> IAS 12 Income Taxes — income tax consequences of payments on financial

instruments classified as equity;

> IAS 23 Borrowing Costs — borrowing costs eligible for capitalisation.
IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement Contains
a Lease, SIC-15 Operating Leases — Incentives and SIC-27 Evaluating the Substance of
Transactions Involving the Legal Form of a Lease. The standard sets out the principles for the
recognition, measurement, presentation and disclosure of leases and requires lessees to
recognise most leases on the balance sheet.
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Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.3 Changes in accounting policies and disclosures (continued)

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17.
Therefore, IFRS 16 does not have an impact for leases where the Company is the lessor.

The Company adopted IFRS 16 using the modified retrospective method of adoption with the date
of initial application of 1 January 2019. The Company elected to use the transition practical
expedient to not reassess whether a contract is, or contains, a lease at 1 January 2019. Instead,
the Company applied the standard only to contracts that were previously identified as leases
applying IAS 17 and IFRIC 4 at the date of initial application.

For leases previously classified as operating leases under IAS 17, a lessee recognises a lease
liability measured at the present value of the remaining lease payments, discounted using the
lessee’s incremental borrowing rate at the date of initial application. A lessee measures the
right-of-use asset on a lease-by-lease basis, at either:

> Its carrying amount as if IFRS 16 had always been applied since the commencement date,
but using a discount rate based on the lessee’s incremental borrowing rate at the date of
initial application (Alternative 1);

> An amount equal to the lease liability, adjusted for previously recognised prepaid or accrued
lease payments (Alternative 2). The Company elected to use Alternative 2.

Under the modified retrospective approach (Alternative 2), the lease liability is also measured
based on the remaining lease payments discounted using the incremental borrowing rate as of the
date of initial application. In this case, the carrying amount of the right-of-use asset is an amount
equal to the carrying amount of the lease liability on the date of initial application.

The Company elected to use the transition practical expedient to not reassess whether a contract
is or contains a lease at 1 January 2019. Instead, the Company applied the standard only to
contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of initial
application.

Upon adoption of IFRS 16, the Company applied a single recognition and measurement approach
for all leases except for short-term leases and leases of low-value assets.

Based on the above, as at 1 January 2019:

> Right-of-use assets and lease liabilities of GEL 327,000 were recognized and presented
separately in the statement of financial position.
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Notes to the financial statements (continued)

2. Significant accounting policies (continued)
2.4 Reclassification of prior year balances

During 2019, the Company changed presentation of tax assets and liabilities in its financial
statements and recognized assets and liabilities on a net basis.

The presentation of comparative figures has been adjusted to be consistent with the presentation
of the current period amounts:

The effects of restatements on the statement of financial position as at 31 December 2018 was as
follows:

As previously

reported Restatements As restated
Taxes prepaid, other than income tax 13,597,653 (12,465,958) 1,131,695
Total assets 181,549,681 (12,465,958) 169,083,723
Income tax payable 3,674,702 (3,674,702) -
Taxes payable, other than income tax 8,791,256 (8,791,256) -
Total liabilities 21,228,160 (12,465,958) 8,762,202

The effects of restatements on the statement of cash flows as at 31 December 2018 was as
follows:

As previously

reported Restatements As restated
Change in taxes prepaid, other than income tax (428,603) (301,834) (730,437)
Change in taxes payable, other than income tax (301,834) 301,834 -
Net cash flows from operating activities 12,077,494 - 12,077,494

2.5 Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance
of the Company’s separate financial statements are limited to Amendments to IAS 1 and IAS 8
Definition of Material.

In October 2018, the IASB issued amendments to IAS 1 Presentation of Financial Statements and
IAS 8 Accounting Policies, Changes in Accounting Estimates and Errors to align the definition of
‘material’ across the standards and to clarify certain aspects of the definition. The new definition
states that, 'Information is material if omitting, misstating or obscuring it could reasonably be
expected to influence decisions that the primary users of general purpose financial statements
make on the basis of those financial statements, which provide financial information about a
specific reporting entity.

The amendments to the definition of material is not expected to have a significant impact on
the Company’s financial statements.

Other standards and interpretations issued but not yet effective are listed below. Those standards
not expected to have an impact on the Company:
> Amendments to IFRS 3 Definition of a Business;

> IFRS 17 Insurance Contracts.
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Notes to the financial statements (continued)

3.  Significant accounting judgments, estimates and assumptions

The preparation of the Company’s financial statements requires Management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and
liabilities, and the accompanying disclosures, and the disclosure of contingent liabilities.
Uncertainty about these assumptions and estimates could result in outcomes that require a
material adjustment to the carrying amount of the assets or liabilities affected in future periods.

Judgments

In the process of applying the Company’s accounting policies, Management has made the
following judgments, which have the most significant effect on the amounts recognised in
the financial statements:

Finance lease — Company as lessor

The Company has entered into leases on its berths 1, 2, 3 and an offshore mooring with

the Parent. The Company has determined, based on an evaluation of the terms and conditions of
the arrangements, that it transfers all the significant risks and rewards of ownership of these
properties to the lessee and accounts for the contracts as finance lease (Note 18).

The Company is also in another lease arrangement with Batumi International Container

Terminal Limited (BICT) to lease out berths 4, 5, 6, a ferry terminal, certain machinery and
equipment and a land plot of 13.6 hectare. The lease was concluded in April 2007 and is for

48 years, expiring on 30 June 2055. The Company has determined, based on an evaluation of the
terms and conditions of the arrangement that it has transferred all the significant risks and rewards
of ownership of these properties, except for the land plot to the lessee. Accordingly, the Company
has allocated lease payments between finance lease and operating lease elements in proportion to
fair values of leasehold interests in each element (Note 18).

Judgments related to the classification of the leases effect accounting for these leases and may
have material impact on the reported figures.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the
reporting date, that have a significant risk of causing a material adjustment to the carrying amounts
of assets and liabilities within the next financial year, are described below. The Company based its
assumptions and estimates on parameters available when the financial statements were prepared.
Existing circumstances and assumptions about future developments, however, may change due to
market changes or circumstances arising beyond the control of the Company. Such changes are
reflected in the assumptions when they occur.

Revaluation of property, plant and equipment
The Company assessed fair value of its property, plant and equipment as of 31 July 2019.

The assets were grouped into cash-generating units (“CGU”). The fair values were determined
using the valuation methods based on the best use premise.
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Notes to the financial statements (continued)

3.  Significant accounting judgments, estimates and assumptions (continued)
Estimates and assumptions (continued)

The fair value of the BSP’s operating assets has been determined based on discounted cash flow
model. The fair value of property, plant and equipment has been defined as the net present value
of the discounted cash flows generated by the business of the BSP, adjusted for fair value of net
working capital and non-specialized property, plant and equipment. Fair value of the land plots was
estimated using market approach, using prices and other relevant information generated by market
offers involving identical or comparable assets. As a result of revaluation, the fair value of lands as
of 31 July 2019 was estimated as GEL 76,892,291 while the fair value of other assets was
estimated as GEL 90,778,286. The BSP owns 5 land plots with a total area of 23.60 ha. Land plots
are located within city of Batumi (central, intermediate and peripheral zones). Average price per
square meter equals to GEL 326. The square meter prices vary from GEL 33 to GEL 1,319
depending on the location and other parameters of the land.

Forecasting of cash flows is based on financial budgets approved by the management of the
Parent and of the KTO covering 2020-2024 years period, as well as an estimate of a terminal
value. The value in use was estimated using a discount rate of 11.8% and terminal growth rate of
2%.

The results of the assessment of fair value are sensitive to expected volumes of services provided,
the level of tariffs for services provided, start of transhipment of additional volumes of carbide from
2020, the amount of capital and operating expenditures.

The fair value of the BSP’s operating assets are most sensitive to the assumption associated with
sales volumes and discount rates, and fair value of the BSP’s non-operating land is most sensitive
to the change in the market price of land in Batumi. Thus, the decrease in volumes by 5% for the
period from 2020 to 2024 would reduce the fair value by GEL 19.2 million. The increase in the
discount rate by 1% would result in decrease of fair value by GEL 4.9 million. A 5% decrease in the
price per square meter would result in decrease in fair value by GEL 3,884,615.

Management performed analysis of indications that the carrying value of the assets may be
different from the fair value of the assets as at 31 December 2019 and did not identify external or
internal factors triggering the change in fair value of property, plant and equipment or a need for
significant revision of estimates and assumptions used in fair value analyses of 31 July 2019.

Allowance for expected credit losses

The Company recognises allowance for expected credit losses for receivable under operating and
finance leases and trade receivables and applies the standard’s simplified approach.

The Management has calculated expected credit losses based on lifetime of these financial
instruments. The Company used a provision model that is prepared taking into account the
Company’s historical credit loss experience, adjusted for forward-looking factors to the debtors and
the economic environment.

For funds in credit institutions (cash and cash equivalents), and receivables under operating and
finance leases the Company estimated that expected credit losses were immaterial.

Thus, as at 31 December 2019, estimated allowance for uncollectable amounts of GEL 2,926,093

(2018: GEL 2,485,489) is the best estimate of possible losses from impairment of trade receivable
(Note 12).
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Notes to the financial statements (continued)

3. Significant accounting judgments, estimates and assumptions (continued)

Estimates and assumptions (continued)

Provisions for tax accruals

On 4 December 2015 the Company received a draft act of tax inspection where additional taxes
and penalties for years 2010-2014 were assessed by the Revenue Service of Georgia in the
amount of GEL 7,284,431. The Company made an accrual of GEL 1,340,392 as its best estimate
of probable economic outflows related to this assessment (Note 16).

4, Revenue

Port dues and services (a)
Dry-cargo terminal (b)
Rent income (Note 18.2)
Storage and penalties
Passengers terminal
Other income

2019 2018
GEL GEL
24,290,531 23,291,390
12,803,123 17,280,712
3,511,328 2,842,812

77,636 33,389
18,547 12,128
489,856 402,971
41,191,021 43,863,402

(a) Portdues and services include the revenue charged to the vessels for services rendered, that includes: port
entrance fee, berth due, mooring due, towage for shifting, sanitary service, water delivery and others.

(b) The terminal is intended for loading/discharging dry-cargo from the vessels with deadweight up to
sixty thousand tons. Terminal generally specialises in processing of bulk and general cargo. The cargo operations

are carried out by portal cranes.

5. Cost of sales

Employee benefits
Depreciation of property, plant and equipment and right of use asset
Rent expenses
Materials

Property and land taxes
Security

Repair and maintenance
Fuel cost

Insurance

Electricity expenses
Amortization

Other

2019 2018
GEL GEL
12,670,561 13,382,364
5,981,134 5,639,950
3,820,324 3,999,562

1,110,326 1,583,733
976,851 1,157,071
822,941 833,397
800,144 986,802
676,171 921,830
633,622 658,012
432,776 457,395

18,716 130,760
388,827 357,801
28,332,393 30,108,677
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Notes to the financial statements (continued)

6. General and administrative expenses

2019 2018

GEL GEL
Employee benefits 4,112,394 3,916,763
Allowance for expected credit losses (Note 12) 269,220 8,815
Professional services 266,538 252,140
Travel 190,371 183,259
Software support 114,954 158,710
Utilities 68,957 62,633
Insurance 40,359 40,607
Communication 27,702 27,199
Depreciation 852 2,918
Other 410,706 479,417
5,502,053 5,132,461

During 2019 the auditor’'s remuneration amounted to GEL 184,591 (2018 GEL 145,894).

7. Finance income and costs

2019 2018
GEL GEL
Finance income
Interest income from finance lease (Note 18.3) 477,673 443,090
Interest income on bank deposit 489,223 271,630
966,896 714,720

Finance costs
Interest on lease liabilities (Note 18.1) 33,929

Unwinding of discount on dividend payable (a) 754,696

33,929 754,696

(@) During 2018 the Company fully repaid dividend payable to the BOT, earlier than previously agreed date.
GEL 754,695 recognised during 2018 represents unwinding of discount on dividend payable.

8.  Other non-operating income and expenses

8.1 Other non-operating income

2019 2018

GEL GEL
Income from reimbursement of tax expenses (a) 294,392 302,861
Gain from reversal of previously recognized tax charges (b) 139,579 -
Income from sale of black oil - 946,034
Other 544,923 313,829
978,894 1,562,724

8.2 Other non-operating expenses

2019 2018

GEL GEL
Tax expenses (a) 294,392 302,861
Cost of improvements made to leased property 304,385 254,812
Loss on disposal of property, plant and equipment 182,472 8,991
Cost of sale of black oil - 816,109
Other loss 446,337 341,195
1,227,586 1,723,968

(a) Tax expenses incurred relate to property leased under finance lease to the BICT (Note 18.3). These tax expenses
are reimbursed by the lessor in full.

(b) During 2019 the Company clarified old declaration, reducing previously recognized tax charges and recognized
related gain.
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9. Property, plant and equipment

Revaluation

At 31 December 2017

Additions

Transfer from construction in progress

Disposals

Impairment through revaluation reserve
Impairment recognised

in income statement
At 31 December 2018

Additions

Transfer from construction in progress

Disposals

Revaluation gain through revaluation

reserve

Revaluation loss, recognised
in income statement
Elimination of accumulated
depreciation at revaluation
At 31 December 2019

Accumulated depreciation
At 31 December 2017
Depreciation charge

Disposals

At 31 December 2018

Depreciation charge

Disposals

Elimination of accumulated
depreciation at revaluation
At 31 December 2019

Net book value
At 31 December 2019

At 31 December 2018

Batumi Sea Port LLC

Notes to the financial statements (continued)

Land Buildings and Electrical Construction
Land improvement constructions Ships equipment Furniture in progress Total
58,218,457 3,499,101 65,347,432 15,261,958 39,673,235 303,709 1,533,874 183,837,766
- - - - - - 2,979,135 2,979,135
- - 536,147 1,237,185 548,454 1,475 (2,323,261) -
- - - - (3,394) (511) (6,072) (9,977)
- (657,390) (10,898,667) (2,308,952) (6,393,992) (52) - (20,259,053)
- (10,945) (1,874,784) (318,665) (792,181) (51,461) - (3,048,036)
58,218,457 2,830,766 53,110,128 13,871,526 33,032,122 253,160 2,183,676 163,499,835
- - - - - - 4,186,976 4,186,976
- - 1,341,528 3,453,477 610,510 18,637 (5,424,152) -
- - (30,842) - (669,152) (706) (27,437) (728,137)
18,672,531 639,550 2,250,769 3,170,553 2,375,225 321 - 27,108,949
- (2,837) (5,596,013) (437,173) (1,253,410) (60,406) 753 (7,349,086)
- (323,286) (3,776,256) (4,284,925) (7,131,731) (82,892) - (15,599,090)
76,890,988 3,144,193 47,299,314 15,773,458 26,963,564 128,114 919,816 171,119,447
- 155,686 1,693,927 1,871,817 3,471,872 37,418 - 7,230,720
- 108,764 1,327,046 1,481,015 2,696,957 29,086 - 5,642,868
- - - - (890) (96) - (986)
- 264,450 3,020,973 3,352,832 6,167,939 66,408 - 12,872,602
- 132,644 1,351,467 1,768,442 2,697,458 23,445 - 5,973,456
- - (4,404) - (441,541) a77) - (446,122)
- (323,286) (3,776,256) (4,284,925) (7,131,731) (82,892) - (15,599,090)
- 73,808 591,780 836,349 1,292,125 6,784 - 2,800,846
76,890,988 3,070,385 46,707,534 14,937,109 25,671,439 121,330 919,816 168,318,601
58,218,457 2,566,316 50,089,155 10,518,694 26,864,183 186,752 2,183,676 150,627,233

As at 31 December 2019 The Company’s property, plant and equipment is pledged as a security by the Revenue Service, as a result of pending tax
dispute case with the Company (Note 18.4).
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10. Intangible assets

Usurfurct
Software License on land Total
GEL GEL GEL GEL

Cost
At 31 December 2017 57,275 707,494 731,488 1,496,257
Additions - 10,180 - 10,180
At 31 December 2018 57,275 717,674 731,488 1,506,437
Additions - 8,754 - 8,754
At 31 December 2019 57,275 726,428 731,488 1,515,191
Amortisation and impairment
At 31 December 2017 43,661 72,243 37,004 152,908
Amortization 4,416 196,413 19,104 219,933
At 31 December 2018 48,077 268,656 56,108 372,841
Amortization 4,415 197,757 18,716 220,888
At 31 December 2019 52,492 466,413 74,824 593,729
Net book value at 31 December 2019 4,783 260,015 656,664 921,462
Net book value at 31 December 2018 9,198 449,018 675,380 1,133,596
11. Inventories

2019 2018

GEL GEL
Spare parts (at lower of cost and net realisable value) 993,924 942,811
Oil and fuel (at cost) 209,848 197,664
Other inventory (at cost) 15,959 19,371

1,219,731 1,159,846

12. Trade receivables

2019 2018

GEL GEL
Trade receivables 7,219,198 5,124,804
Allowance for expected credit losses (2,926,093) (2,485,489)

4,293,105 2,639,315

Trade receivables are non-interest bearing and are generally on 0-30 day terms.
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12. Trade receivables (continued)
Set below is the movement in the allowance for expected credit losses of trade receivables:

Allowance for
expected credit

losses
GEL
At 31 December 2017 2,401,065
Allowance for expected credit losses (Note 6) 8,815
Foreign exchange loss, net 75,609
At 31 December 2018 2,485,489
Allowance for expected credit losses (Note 6) 269,220
Foreign exchange loss, net 171,384
At 31 December 2019 2,926,093

Set out below is the information about credit risk exposure of Company’s trade receivables using a
provision matrix:

Trade and other receivables

Neither past

due nor Days past due
31 December 2019 impaired <30 days 30-60 days 61-90 days >91 days Total
Expected credit loss rate - 0.08% 0.05% 0.00% 98%
Estimated total gross
carrying amount at
default 1,677,310 106,303 2,460,584 216 2,974,785 7,219,198
Expected credit loss - (80) (1,275) - (2,924,738) (2,926,093)
Trade and other receivables
Neither past
due nor Days past due
31 December 2018 impaired <30 days 30-60 days 61-90 days >91 days Total
Expected credit loss rate - 0.6% 0.7% 0.7% 96%
Estimated total gross
carrying amount at
default 665,223 1,536,063 19,128 325,488 2,578,902 5,124,804
Expected credit loss - (918) (15) (243) (2,484,313) (2,485,489)

13. Cash and cash equivalents

As at 31 December, cash and cash equivalents consisted balances in bank accounts. Cash at
banks earn interest based on agreed bank deposit rates. Current accounts earn interest at the
respective current accounts rates (GEL: 6-9%, USD: 3%). Interest on current accounts

is disclosed in Note 7.

30



Batumi Sea Port LLC

Notes to the financial statements (continued)

14. Equity
Charter capital

Charter capital of the Company at 31 December 2019 and 2018 was established as GEL 30,391,470
and is fully owned by the State of Georgia.

Pursuant to an Exclusive Management Agreement signed and as later amended, all Management
rights over the Company and rights to all of its profits are held by the Parent for 49 years and
expire in 2055.

Revaluation reserve

The asset revaluation reserve is used to record increases in the fair value of property, plant and
equipment and decreases to the extent that such decrease relates to an increase on the same
asset previously recognised in equity. The reserve cannot be used to pay dividends.

Retained earnings

Based on Exclusive Management Rights, the holder of these rights is eligible to receive profits from
the operations of the Company only during the period of Exclusive Management Rights, that is
from 22 July 2006 till 22 July 2055. From retained earnings as at 31 December 2019,

GEL 35,938,233 relates to profit earned by the Company prior to 22 July 2006 and thus is not
distributable as dividends to the Parent.

Dividends
The Company declared GEL 5,596,972 of dividends in 2019 (2018: 2,796,445). In 2019 the

Company paid it's dividend payable for 2018 in the amount of GEL 1,837,000 and partially paid
2019 dividends in the amount of GEL 4,101,870.

15. Trade payables

2019 2018

GEL GEL
Payable to related parties (Note 17.1) 5,721,306 3,012,423
Payables for non-current assets 521,999 1,221,426
Other payables 648,124 673,891
6,891,429 4,907,740

16. Provisions
Unused Taxes

vacation (Note 18.4) Total
At 31 December 2017 142,008 1,340,392 1,482,400
Charge for the year - - -
At 31 December 2018 142,008 1,340,392 1,482,400
Charge for the year 2,468 - 2,468
At 31 December 2019 144,476 1,340,392 1,484,868
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17. Related party disclosures
17.1 Operating transactions

The following table provides the total amount of transactions that have been entered into with
related parties for the relevant financial year:

Transactions and balances Purchases from Revenue from Amounts Amounts

with related parties from related parties  related parties owed by owed to

operating activities (a) (b) related parties* related parties**

2019

The Parent 3,184,335 2,108,529 887,088 5,709,631
Entities under common control

Petrotrans LTD - - 60,223 -

Rompetrol Georgia LTD 203,936 - - 11,675

2018

The Parent 2,834,782 1,367,324 609,013 3,012,423
Entities under common control

Petrotrans LTD - - 56,210 -

Rompetrol Georgia LTD 433,288 - 11,189 -

*  Amounts owed by related parties are recorded as part of trade receivables and are not impaired (Note 12).

**  Amounts owed to related parties are recorded as part of trade payables (Note 15).

(@) The Company leases tugboats Tamara 1 and Tamara 2 from the Parent. In addition, the
Company also received the transhipment services of the purchased diesel fuel and black oil
from the Parent in 2018 (Note 8.2).

(b) The Company leases berths 1, 2 and 3 as well as the off-shore mooring (Note 18.3) and
renders port services to the Parent.

17.2 Financing transactions

Amounts
Finance owed by
Finance lease issued to related parties income related parties
2019
The Parent (Note 18.3) 388,710 3,824,346
2018
The Parent (Note 18.3) 354,666 3,780,127
Amounts
Interest owed to
Loans received from related parties Currency expense related parties
Entities under common control
2019
Petrotrans Ltd (c) UsD - 310,572
2018
Petrotrans Ltd (c) UsD - 289,876

(c) The Company obtained loan from Petrotrans Ltd, entity under common control to finance purchasing of diesel fuel and
black oil for future reselling purposes. The principal of the loan was fully repaid in 2017. The remaining balance of
GEL 310,572 (2018: GEL 289,876) represents the interest payable.

32



Batumi Sea Port LLC

Notes to the financial statements (continued)

17. Related party disclosures (continued)
17.4 Transactions with key management personnel

Key management personnel of the Company comprised of 5 individuals in 2019 (2018: 5).
Their total remuneration comprised of salaries, bonuses and reimbursed accommodation costs
amounted to GEL 2,203,962 in 2019 (2018: GEL 1,767,550).

18. Commitments and contingencies
18.1 Lease commitments — Company as lessee

On 19 September 2007 the Company (hereinafter referred as lessee) entered into lease
agreement with the Parent to take temporary possession and the use of the plot with area
16,767 square meters till year 2055, for annual consideration of USD 12,575.

The Company also has leases related to tugboats, with lease terms under 12 months or less, and
leases with low value. The Company applies the “short-term lease” and “lease of low-value assets”
recognition exemptions for these leases. The expenses related to the short-term lease and leases
of low-value assets are included in cost of sales, under rent expenses caption (Note 5).

Set out below are carrying amounts of right-of-use assets recognised and the movements during
period:

Right-of-use
asset
GEL
As at 1 January 2019 326,956
Amortization expense (8,530)
As at 31 December 2019 318,426

Set out below are carrying amounts of lease liability (included under lease liabilities) and the
movement during the period:

Lease Liability

GEL
As at 1 January 2019 326,956
Accretion of interest 33,929
Payments (35,696)
Foreign exchange loss 24,969
As at 31 December 2019 350,158
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18. Commitments and contingencies (continued)

18.2 Operating lease commitments = Company as lessor

The Company has entered into significant operating lease arrangement as a lessor.
BICT lease

In April 2007 the Company agreed to lease out berths 4, 5, 6, a ferry terminal, certain machinery
and equipment and a land plot of 13.6 hectare to BICT for 48 years, expiring on 30 June 2055.
The Company has allocated lease payments between finance lease and operating lease elements
in proportion to fair values of leasehold interests in each element.

Lease of berth number 7

In April 2019 the Company leased out berth number 7. Lessee started construction of new
terminal for carbide transhipment on the leased land. The lease agreement is in force for 10 years
and can be prolonged additionally for 10 years. After the agreement is expired or terminated the
terminal will be removed and the land will be returned in the condition it was at the date of the
lease commencement.

Future minimum rentals receivable under non-cancellable operating lease as at 31 December 2019
and 31 December 2018 are as follows:

2019 2018
GEL GEL
As at 31 December 2019
Within one year 2,411,066 1,447,416
After one year but not more than five years 14,062,722 7,484,844
More than five years 69,800,691 63,117,095
86,274,479 72,049,355
Operating rent revenue for 2019 and 2018 comprised of the following:
2019 2018
GEL GEL
Rent of berths to BICT 2,359,186 2,079,774
Rent of berth number 7 754,825 -
Rent of cranes and barge 111,753 418,062
Other rents 285,564 344,976
3,511,328 2,842,812

18.3 Finance lease commitments — Company as lessor

The Company has entered into two significant finance lease arrangements as a lessor.

The BOT lease

On 18 October 1999, the Company entered into lease agreement with the Parent to rent berths 1, 2, 3
and offshore mooring for a period of 10 years with the lessee’s right of prolongation for further

10 years. The longest term of lease shall not exceed 99 years. The useful lives for the berths were
determined as 14 years as at 31 October 2016 until 31 October 2030. On 18 October 2009 and 18
October 2019, the lease arrangement was prolonged for additional 10 years on the same terms
and without change in the rental tariff. These berths are of such a specialised nature that only the
Parent can use them without significant investment or modification. The Company accounts for this
lease as a finance lease. Variable rent fee, included in the agreement is accounted as contingent
rent under revenue.
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18. Commitments and contingencies (continued)

18.3 Finance lease commitments — Company as lessor (continued)

BICT finance lease

The Company has finance lease with the BICT on berths 4, 5, 6 (Note 18.2).

Future minimum lease payments under finance leases together with the present value of the net

minimum lease payments are as follows:

BOT lease BICT lease Total
GEL GEL GEL
As at 31 December 2019
Within one year 606,591 113,451 720,042
After one year but not more than five years 2,426,366 434,759 2,861,125
More than five years 3,032,957 3,398,897 6,431,854
Total minimum lease payments 6,065,914 3,947,107 10,013,021
Less amounts representing finance charges (2,241,569) (3,213,795) (5,455,364)
Present value of minimum lease payments 3,824,345 733,312 4,557,657
BOT lease BICT lease Total
GEL GEL GEL
As at 31 December 2018
Within one year 566,168 106,478 672,646
After one year but not more than five years 2,264,671 409,342 2,674,013
More than five years 3,397,007 3,257,678 6,654,685
Total minimum lease payments 6,227,846 3,773,498 10,001,344
Less amounts representing finance charges (2,447,719) (3,088,467) (5,536,186)
Present value of minimum lease payments 3,780,127 685,031 4,465,158
Interest income accrued on finance lease for 2019 and 2018 comprised of the following:
BOT lease BICT lease Total
GEL GEL GEL
2019
Interest income from finance lease (Note 17.2) 388,710 88,963 477,673
2018
Interest income from finance lease (Note 17.2) 354,666 88,424 443,090

Land leased under BICT lease included certain infrastructure owned by the Georgian Railway LLC
(the Facility). In accordance with the terms of the lease agreement, the Company had the obligation
to remove the Facility upon BICT’s request. Considering the fact that timing and amount of costs
associated with such removal was impossible to estimate, the Company did not consider these costs
during initial recognition of lease agreement and elected to expense such costs as incurred.

In 2011, the Company received a note from the BICT to remove the Facility. The Company bought
a land plot from the Parent and completed the construction of a new facility for the Georgian
Railway. The Company has spent GEL 1,493,595 for the above-mentioned work and has fully
expensed the amount until 1 January 2014.

The construction will be transferred to Georgian Railway in second quarter of 2020, after which

the Company will initiate the removal of the Facility. When new facility will be transferred to the
Georgian Railway LLC, it will be subject to taxation by VAT.
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18. Commitments and contingencies (continued)
18.4 Tax contingencies

The Company has accrued provisions based on the management’s best estimates. Georgian tax
and customs legislation is subject to varying interpretations and changes which can occur
frequently. Management's interpretation of such legislation as applied to the transactions and
activities of the Company may be challenged by the relevant state authorities. As such, significant
additional taxes, penalties and interests may be assessed.

The Company was inspected by the Revenue Service of Georgia (RSG). The inspection covered
the period starting from 1 January 2010 up to 1 January 2015 for Value Added Tax, Personal
Income Tax, Reverse Charge Value Added Tax and Import duties and from 2010 to 2013 year for
Corporate Income Tax and Personal Income Tax. On 4 December 2015, the RSG issued tax audit
act for years 2010-2014. Under the act, the RSG accrued additional taxes, penalties and fines,
which amounted to GEL 7,284,431. The Company did not agree with the above taxes, penalties
and fines imposed by the RSG and appealed the RSG’s decision to the Ministry of Finance of
Georgia. On 23 September 2016, the Ministry of Finance issued its decision, based on which part
of the accruals of GEL 2,009,000 should be revisited by the audit department. As a result, the audit
department issued its decisions on 11 May and 13 September 2017. As per decisions, the major
part of the principal and fines and penalties were cancelled, and the amount of GEL 879,000 still
remained as a case of dispute. The decision was further appealed in the Ministry of Finance. The
Company expects the results of the appeal to be available during 2020.

As for the remaining part of accruals, not subject to revisit by the audit department, the Company
appealed the amount in the Civil Court of Kutaisi and expects the results to be available
during 2020.

Management assessed the probability of the favourable outcome of each position included in the
tax inspection report and believes that the likelihood of outflow of any economic benefit in excess
of accrued provision of GEL 1,340,392 is not likely.

19. Financial risk management objectives and policies

The Company’s principal financial liabilities comprise from trade and other payables, accrued
interest on interest bearing loans and borrowings and dividends payable. The Company has trade
receivables, receivables under operating and finance lease and cash at bank that arrive directly

from its operations. The Company is exposed to credit risk, liquidity risk and foreign currency risk.

The Company’s exposure to market risk is not significant since it does not have significant assets
or liabilities for which value of future cash flows will fluctuate because of changes in market prices.

The Company has no floating rate financial instruments.
The Company’s senior management oversees the management of risks that the Company faces.

The Company’s financial risk-taking activities are very limited. The Company has no derivative
activities for risk management or other purposes.
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19. Financial risk management objectives and policies (continued)
The Company’s policies for managing each of these risks are summarized below.
(i) Creditrisk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or
customer contract, leading to a financial loss. The Company is exposed to credit risk from its
operating activities (primarily for trade receivables) and from its financing activities, including
deposits with banks and financial institutions.

The maximum exposure to credit risk at the reporting date is the carrying value of trade receivables
amounting to GEL 4,293,105 (2018: GEL 2,639,315), carrying value of cash and cash equivalents
amounting to GEL 9,357,657 (2018: GEL 2,864,949) and carrying value of Lease Receivables
amounting to GEL 10,347,640 (2018: GEL 9,497,247).

Trade and lease receivables

Trade receivables balance comprises of balances with the Parent and of balances with third parties
which are repaid within a maximum of 30-90 days after origination (Note 12).

Lease receivable from the Parent was recorded according to the agreement on rent of berths and
oil transhipment fee. Lease receivable from the Parent as at 31 December 2019 comprised

GEL 887,088 (2018: GEL 609,013). Other lease receivable comprises of balance related to the
agreement on rent of berth 4, 5, 6, a ferry terminal, certain machinery and equipment and a land
plot to third party.

At 31 December 2019, the Company had 41 customers (2018: 46). There were two customers
(2018: one customer) with balances greater than one million GEL. An impairment analysis is
performed at each reporting date using a provision matrix to measure expected credit losses.
The provision rates are based on days past due. Generally, trade receivables are written-off if
past due for more than 91 days and are not subject to enforcement activity. Set out in Note 12 of
this financial statements is the information about the credit risk exposure on the Company’s trade
receivables using a provision matrix.

Cash deposits

The Company manages the credit risk by depositing the majority of available cash with well-known
banks in Georgia. Management of the Company continually monitors the status of the banks where
deposits are maintained, also status of major customers and respective receivables are monitored
on daily bases.

(i)  Liquidity risk

The Company monitors its risk to a shortage of funds by analysing expected cash outflows and
inflows for period of less than one month, one to three months, three months to one year, and

one to five years.

The Company’s objective is to maintain a balance between continuity of funding and flexibility
through the use of related party’s loans.
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19. Financial risk management objectives and policies (continued)
(i) Liquidity risk (continued)

The table below summarizes the maturity profile of the Company’s financial liabilities based on
contractual undiscounted payments:

Less than 3to 1to
On Demand 3 months 12 months 5 years >5 years Total
GEL GEL GEL GEL GEL GEL
2019
Accrued interest on interest-
bearing loans and borrowings
(Note 17.2) 310,572 - - - - 310,572
Trade and other payables - 7,494,241 - - - 7,494,241
Dividend payable (Note 17.3) 3,332,102 - - - - 3,332,102
Lease liability - 3,144 9,431 62,875 370,963 446,413
3,642,674 7,497,385 9,431 62,875 370,963 11,583,328
2018
Accrued interest on interest-
bearing loans and borrowings
(Note 17.2) 289,876 - - - - 289,876
Trade and other payables - 4,913,703 - - - 4,913,703
Dividend payable (Note 17.3) 1,837,000 - - - - 1,837,000
2,126,876 4,913,703 - - - 7,040,579

(iii) Foreign currency sensitivity

The foreign currency risk is the risk that the fair value of the future cash flows of a financial
instrument will fluctuate because of changes in foreign exchange rates.

The following table demonstrates the sensitivity to a reasonably possible change in US dollar
exchange rate, with all other variables held constant, of the Company’s profit before tax (due to
changes in the fair value of monetary assets and liabilities). The Company’s exposure to foreign
currency changes for all other currencies is not material.

Changein Effect on profit
USD rate before tax
2019 +10.00% 1,473,205
-5.00% (736,602)
2018 +11.00% 1,427,327
-11.00% (1,427,327)

(iv) Fairvalue

Management believes that the fair values of the financial assets and liabilities of the Company are
not significantly different from their carrying amounts at the reporting date due to their short-term
nature. All financial assets and liabilities for which fair values is measured or disclosed are
categorised within level 3 hierarchy.
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20. Changes in liabilities arising from financing activities

Foreign
1 January Finance exchange Dividend Cash 31 December
2019 costs loss declared flows 2019

Accrued interest on
interest-bearing loans
and borrowings 289,876 - 20,696 - - 310,572

Dividend payable 1,837,000 - 5,596,972  (4,101,870) 3,332,102
Total liabilities from

financing activities 2,126,876 - 20,696 5,596,972  (4,101,870) 3,642,674

Foreign
1 January Finance exchange Dividend Cash 31 December
2018 costs loss declared flows 2018

Accrued interest on

interest-bearing loans

and borrowings 280,735 - 9,141 - - 289,876
Dividend payable 6,933,304 754,696 - 2,793,445 (8,644,445) 1,837,000
Total liabilities from

financing activities 7,214,039 754,696 9,141 2,793,445 (8,644,445) 2,126,876

21. Subsequent events

The existence of novel coronavirus (“Covid-19") was confirmed in early 2020 and the spread of the
Covid-19 has affected both Georgian and global economy. The Company considers this outbreak
to be a non-adjusting post balance sheet event. As the situation is fluid and rapidly evolving, the
full impact on our business is unclear yet, however we are closely monitoring the situation.
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