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CHANNEL ENERGY (POTI) LIMITED GEORGIA LLC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
(In thousands of Georgian Lari and US Dollars)

9 2019 2018 2019 2018
Note GEL GEL uUsbD* UsD*

Revenue from contracts with customers 7t 18,204 14,174 6,457 5,592

—= Cost of sales 8 (6,849) (5,573) (2,429) (2,199)
Gross profit 11,355 8,601 4,028 3,393

Other income 9 737 446 261 176

A General and administrative expenses 10 (2,644) (2,017) (938) (796)
Operating profit 9,448 7,030 3,351 2,773

e Finance costs, net 11 (1,293) (418) (458) (165)
Profit before income tax 8,155 6,612 2,893 2,608

1 Income tax expense (484) - (172) -
PROFIT FOR THE YEAR ‘ 7,671 6,612 2,721 2,608

Other comprehensive income/ (loss):

Items that may be reclassified subsequently to profit or
loss:

Translation of financial information of foreign operations

b | to presentation currency - B (1,026) (245)
Items that will not be reclassified to profit or loss:
Revaluation of property, plant and equipment - 10,293 - 3,846
Other comprehensive income / (loss) for the year - 10,293 (1,026) 3,601
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 7,671 16,905 1,695 6,209

)

On behalf of the Management Board:

Kelvin William Aldus // ":5: "
Director j/
e f

29 June 2020 \iz
Thilisi, Georgia \

S : 3
[part ofthese.fingrcial statements,

ZILIATEDGEY

1
* The US$ equivalent figures are provided for information purposes only. The amounts in the statement of financial position are
translated from GEL to US$ at the closing exchange rate at 31 December 2019 of US$1 to GEL2.8677 (31 December 2018: US$1 to
GEL 2.6766). The amounts in the statement of profit or loss and other comprehensive income are translated from GEL to US$ at the
average exchange rate for the year 2019 of US$1 to GEL2.8192 (2018: U$1 to GEL 2.5345).
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CHANNEL ENERGY (POTI) LIMITED GEORGIA LLC

STATEMENT OF FINANCIAL POSITION
(In thousands of Georgian Lari and US Dollars)

31 December

31 December

31 December

31 December

2019 2018 2019 2018
Note GEL GEL uUsD* uUsD*
I ASSETS
b | Non-current assets
Property, plant and equipment 12 33,518 34,762 11,688 12,987
Right-of-use assets 13 3,051 - 1,064 -
Intangible assets 28 28 10 10
| Investments in associate 14 - - - -
36,597 34,790 12,762 12,997
Current assets
- Inventories 16 2.580 2,541 882 949
Trade and other receivables 16 955 6,558 333 2,450
Loans issued 17 8,642 - 3,014 -
Cash and cash equivalents 18 8,958 6,837 3,124 2,554
e 21,085 15,936 7,353 5,953
TOTAL ASSETS 57,682 50,726 20,115 18,950
= EQUITY AND LIABILITIES
Equity and reserves
Charter capital 19 200 200 102 102
Retained earnings 17,242 14,916 6,414 5,693
§ Revaluation reserve 29,892 29,892 11,168 11,168
Cumulative translation difference - - (15176)" (150)
Total equity 47,334 45,008 16,508 16,813
- | Non-current liabilities
Borrowings 20 5,830 5,130 2,033 1,917
Lease liabilities 13 3,119 - 1,088 -
: 8,949 5,130 3,121 1,917
i~
‘ Current liabilities
Trade and other payables 21 1,396 588 485 220
Lease liabilities 13 3 - 1 -
— 1,399 588 486 220
Total liabilities 10,348 5,718 3,607 2,137
= TOTAL EQUITY AND LIABILITIES 57,682 50,726 20,115 18,950
On behalf of the Management Board:
/’ \ ///
5 Kelvin William Aldds V[ 12~
Director
29 June 2020
-

Thilisi, Georgia

<

itgGral par of thesy

O miren 52

The notes on pages 5-38 form a financial statements.

* The US$ equivalent figures are provided for information purposes only. The amounts in the statement of financial position are
translated from GEL to US$ at the closing exchange rate at 31 December 2019 of US$1 to GEL2.8677 (31 December 2018: US$1 to
GEL 2.6766). The amounts in the statement of profit or loss and other comprehensive income are translated from GEL to USS$ at the
average exchange rate for the year 2019 of US$1 to GEL2.8192 (2018: U$1 to GEL 2.5345).




CHANNEL ENERGY (POTI) LIMITED GEORGIA LLC

STATEMENT OF CHANGES IN EQUITY

Charter Revaluation Retained
In thousands of Georgian Lari capital reserve earnings Total
Balance at 1 January 2018 200 19,599 8,304 28,103
Profit for the year - - 6,612 6,612
Other comprehensive income for the year - 10,293 - 10,293
Total comprehensive income for 2018 - 10,293 6,612 16,905
Balance at 31 December 2018 200 29,892 14,916 45,008
Profit for the year - - 7,671 7,671
Other comprehensive income for the year - - = g
Total comprehensive income for 2019 - - 7,671 7,671
Dividend paid - - (5,345) (5,345)
Balance at 31 December 2019 200 29,892 17,242 47,334
Cumulative
Charter Revaluation translation Retained
In thousands of US Dollars capital reserve adjustment earnings Total
Balance at 1 January 2018 102 7,560 95 3,085 10,842
Profit for the year - - - 2,608 2,608
Other comprehensive income for the year - 3,608 (245) - 3,363
Total comprehensive income for 2018 - 3,608 (245) 2,608 5,971
Balance at 31 December 2018 102 11,168 (150) 5,693 16,813
Profit for the year - - - 2,724 2,721
Other comprehensive loss for the year - - (1,026) - (1,026)
Total comprehensive income for 2019 - - (1,026) 2721 1,695
Dividend paid | - - - (2,000) (2,000)
Balance at 31 December 2019 102 11,168 (1,176) 6,414 16,508

On behalf of the Management Board:

Kelvin William Aldu
Director

29 June 2020
Thilisi, Georgia

NNYHD % o

A

The notes on pages 5-38 form an integral pa cial statements.

3
* The US$ equivalent figures are provided for information purposes only. The amounts in the statement of financial position are
translated from GEL to US$ at the closing exchange rate at 31 December 2013 of US$1 to GEL2.8677 (31 December 2018: US$1 to
GEL 2.6766). The amounts in the statement of profit or loss and other comprehensive income are translated from GEL to US$ at the
average exchange rate for the year 2019 of US$1 to GEL2.8192 (2018: US1 to GEL 2.5345).
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CHANNEL ENERGY (POTI) LIMITED GEORGIA LLC
-
STATEMENT OF CASH FLOWS
(In thousands of Georgian Lari and US Dollars)
= 2019 2018 2019 2018
GEL GEL usbD* UsD*
CASH FLOWS FROM OPERATING ACTIVITIES
Profit before tax 8,155 6,612 2,893 2,608
- Adjustments for:
Depreciation of property, plant and equipment 2,443 1,720 867 676
Loss on disposals of property, plant and equipment 13 - 5 -
Depreciation of right- of-use asset 73 - 26 -
- Impairment of property, plant and equipment as a result of
revaluation - 38 - 18
Unrealised foreign exchange gain (36) (252) (13) (100)
Finance income (107) (47) (38) (19)
- Interest expense 708 296 252 117
Translation difference - = (250) (106)
Operating cash flows before working capital changes 11,249 8,367 3,742 3,194
= |
Changes in working capital:
Decrease/(increase) in trade and other receivables 5,935 (5,381) 2,105 (2,123)
Increase/(decrease) in trade and other payables 721 (72) 256 (28)
= Decrease/(increase) in inventories 11 (43) 4 (17)
Cash generated from operations 17,916 2,871 6,107 1,026
Interest received 68 47 24 19
3 Interest paid (374) - (133) -
Income tax paid (484) = (172) S
Net cash generated from operating activities 17,126 2,918 5,826 1,045
7 CASH FLOWS FROM INVESTING ACTIVITIES
Payment for purchase of property, plant and equipment (152412) (646) (423) (255)
Loans granted to related parties (8,925) - (3,000) -
yk Net cash used in investing activities (10,137) (646) (3,423) (255)
CASH FLOWS FROM FINANCING ACTIVITIES
Distribution of dividends (5,345) - (2,000) -
- Net cash used in financing activities (5,345) - (2,000) -
Effect of exchange rate changes on cash and cash equivalents 477 278 166 110
b | Net increase in cash and cash equivalents 1,644 2,272 403 790
Cash and cash equivalents at beginning of the year 6,837 4,287 ' 2,554 1,654
—
| Cash and cash equivalents at end ofthe yedr /77, 8,958 6,837 3,124 2,554
P -
On behalf of the Mgfragem
- A
Kelvin William Aldu
Director
] 29 June 2020
Thilisi, Georgia
e The notes on pages 5-38 form an integral part of these financial statements,
o 4

* The US$ equivalent figures are provided for information purposes only. The amounts in the statement of financial position are
translated from GEL to US$ at the closing exchange rate at 31 December 2019 of US$1 to GEL2.8677 (31 December 2018: US$1 to
GEL 2.6766). The amounts in the statement of profit or loss and other comprehensive income are translated from GEL to US$ at the
average exchange rate for the year 2019 of US$1 to GEL2.8192 (2018: U$1 to GEL 2.5345).
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