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GROUP SUN PETROLEUM GEORGIA

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Management is responsible for the preparation of the consolidated financial statements that present

fairly the financial position of Sun Petroleum Georgia LLC and its subsidiaries (the “"Group”) as of 31

December 2017, and the results of its aperations, cash flows and changes in sharchelders’ equity for
the year then ended, in compliance with International Financial Reporting Standards ("IFRS").

In preparing the conselidated financial statements, management is respansible for:

® Properly selecting and applying accounting policies;

. Presenting information, including accounting pelicies, in a manner that provides relevant, reliable,
comparable and understandable information;

. Providing additional disclasures when compliance with the specific requirements in IFRSs are
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Group’s consolidated financial position and financial performance;

. Making an assessment of the Group’s ability to continue as a going concern.

Management is also responsible for:

. Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Group;

] Maintaining adequate accounting records that are sufficient to show and explain the Group’s
transactions and disclose with reascnable accuracy at any time the consolidated financial position
of the Group, and which enable them to ensure that the consolidated financial statements of the
Group comply with IFRS;

e Maintaining statutary accounting recerds in compliance with local legislation and accounting
standards;

. Taking such steps as are reasonably available Lo them to safeguard the assets of the Group; and

. Preventing and detecting fraud and other irregularities.

The consolidated financial statements of the Group for the year ended 31 December 2017 were
approved by management on 8 May 2018:

On behalf of the Management: -
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Giorgi Deva Mikhejl“Esiashvili
Chief Executive Office __Chief Financial Officer
8 May 2018 8 May 2018
Thilisi, Georgia Thilisi, Geargia



- Deloitte & Touche LLC
36A Lado Asatizn Street
o Toilisi, 0105,

Georgia

Tel: +995 (32) 224 45 €6
Fax: +995 (32) 224 45 69
daloitte.ge

INDEPENDENT AUDITOR’'S REPORT

To the Owners and Board of Directors of Sun Petroleum Georgia LLC and its
subsidiaries (the “Group”):

Dpinion

We have audited the consolidated financial statements of Sun Petroleum Georgia LLC
(hereinafter the "Company™) and its subsidiaries (the “Group™), which comprise the
consolidated statement of financial position as at 31 December 2017, and the consolidated
statement of comprehensive income, consalidated statement of changes in equity and
consolidated statement of cash flows far the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In cur opinion, the accompanying cansolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 December
2017, znd its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with International Financial Reporting Standards (“"IFRSs").

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing ("ISAs”).
Cur respunsibilities under those standards are further described in the Auditor's
Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independant of the Group in accordance with the International Ethics
Standards Board for Accountznts’ Code of Ethics for Professional Accountants (the "IESBA
Code™), and we have fulfilled our other ethical respoensibilities in accordance with the
IESBA Code, We believe that the audit evidence we have cbtained s sufficient and
appropriate to provide a basis for our opinion,

Responsibilities of Management and Those Charged with Gavernance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financizl statements in accordance with International Financial Reporting Standards
("IFRSs"), and for such internal control as manzgement delermines is necessary to enable
the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidatzd financial statements, management is responsible for
assessing the Group’s ahility to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cezse operations, or has no
realistic glternative but to do so,

Those charged with governance are responsible for overseeing the Group's financial
reporting process.

Lelnitte refers to one or more of Deloitte Touche Tahmatsu Limitzd, 2 UK private company bmitec by guarantee ["DTTL"), its
networs of menber 4rms, and ther releted entities, DTTL and each of its member firrs are keyally ;ewlsLeellu ndependent
entites, J1TL (alsa referred ko 35 "Deloitte Global™) does nol prowvide services Lo Cients, Please sea i for
a more detz/led description of CTTL and ils rmember firms,

C1 2018 Deloidte & Touche LLC. All mghts resorved,



Deloitte.

Auditor's Responsibilities for the Audit of the Conscolidated Financial Statements

Our objectives are to obtain reascnable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our apinion. Reasonable assurance
is @ high level of assurance, bul 1s not a guaranlee that an audit conducted in accordance
with 1SAs will always detect a material misstatement when it exists. Misstatements can
arise from frzud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basic of these consolidated financial statements,

As part of an audit in accordance with ISAs, we exercise professicnal judgment and
maintain professionzl skepticism throughout the audit, We also:

. Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for aur apinion. The risk of not dstecting a material misstatement
resulting from fraud is higher than for one resulting from errar, as fraud may involve
callusion, forgery, intentional omissions, misregresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinicn on the effectiveness of the Group's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the zudit evidence ottained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Group's ability ta cantinue as a going concern. If we conclude that a materizal
uncertainty exislts, we are required to draw attention in our auditor’s report to the
rzlated disclosures in the consolidated financial statements or, if such disclasures are
inadequate, to modify our opinion. Qur conclusions are based on the zudil 2vidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group Lo cease to continue as a going cancem.

. Evaluate the overall presentation, structure and conlent of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events (n a manner that
achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial informaltion of the
enlities or business activities within the Group to express an opinion on the
consclidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with these charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

= )|
§ o, N l"x-l'J___

John Robinscn

«dn behalf of Deloitte and Touche LLC

Leloctte « Tocttre
8 May 2018
Toilisi, Geargia
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GROUP SUN PETROLEUM GEORGIA

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2017
(in thousands of Geargian Lari)

Revenue
Cost of sales

Gross profit

Selling and distrihution costs
General and administrative expenses
Interest expense

Interest income

Foreign exchange loss, net

Other income/(expense), net

Profit/(loss) before income tax
Incame tax (expeanse)/benefit
PROFIT FOR THE YEAR

Other comprehensive income

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Profit for the year attributable to!
Owners of the Group
Nen-controlling interests

Total comprehensive income for the year attributable to:
Owners of the Group
Nen-controlling interasts

On behalf of the Management Board:

W o - S

Giorgi De “"“m\___________
Chief Executive Officer

8 May 2018
Toilisi, Georgia

Notes 2017 2016
7 354,421 273,011
8 (301,068) (2729,194)

53,353 43,817
g (29,598) (27,590)
10 Gt e ) (11,697)
(4,992) (5,880)
2,689 2,542
1 (62) (4,097)
1 1,228 1153
10,847 (1,752)
13 ) (48) 3,022
10,799 1,270
10,799 1,270
10,551 9%0
- 248 280
10,799 1,270
10,551 990
248 280
10,799 1,270
5
e ji*/-""k
1,/‘ ’/

8 rﬁ'fay 2018

Thilisi, Georgia

The notes on pages 8-41 form an integral parl of Lhese financizl staterments.

_Mikheil Esiashvili
_ (_:l_ﬂ'/ inancial Officer



GROUP SUN PETROLEUM GEORGIA

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2017
(in thousands of Georgian Lari)

31 December 31 December
Notes 2017 2016
Assets
Non-current assets:
Properly, plant and equipment 13 67,199 65,422
Goodwill 14 2,436 2,436
Other non-current assets 15 776 G08
Investments in associates 16 3,276 3,.(}?_?
Prepayments for property, plant and equipment 520 1,703
Loans disbursed 18 =38 543
Total non-current assets 74,745 77,039
Current assets:
Inventories 17 37,471 49,146
Trade and other accounts receivable 19 10,138 2,441
Prepayments to suppliers 20 2,338 987
Loans disbursed 18 40,414 38,546
Cash and cash equivalents 21 3,062 p 4,523
Total current assets 03,423 95,643
Total assets 168,168 172,682
Equity and liahilities
Equity:
Contributed capital 22 49 385 49,385
Retained earnings/(accumulated losses) 6,857 (3,654)
Equity attributahle to owners of the Company 56,282 45,731
Non-controlling interests 778 802
Total equity 57,060 416,533
Non-current liabilities:
Loans and borrowings 23 24,657 31,189
Other long-term habilities o 443 424
Total non-current liabilities 25,100 31,593
Current liabilities:
Trade and other accounts payable 24 42,607 51,275
Advances received and other liabilities 25 21,486 17,055
Loans and borrowings 23 21,915 26,0985
Income tax payable - 131
Total current liabilities 86,008 94,5506
Total liabilities 111,108 126,149
Total equity and liabilities 168,168 172,682
On behalf of the Management Board: i
- .'«.'5"2..-——-—

&

Giorgi DM Mikheil Esig@shvili
Chief Executive Officer . —— /ChiefEifancial Officer

8 May 2018 8 May 2018
Thilisi, Georgia Ioihsi, Georgia

The notes on pages 8-41 form &n integral part of these financial statements.
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GROUP SUN PETROLEUM GEORGIA

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017
(in thousands of Georgian Lari)

Attributable to MNan-
Contributed Accumulated owners of the controlling
capital losses ___parent __interest Total equity

Balance at 1 January 2016 49,385 (4,644) 44,741 800 45,541
Total comprehensive

(loss)/income for the year = 990 G990 280 1,270
Cividends declared = - (278) (278)
Balance at 31 December

2016 49,385 (3,654) 45,731 802 46,533
Totzal comprehensive income

for the year - 10,551 10,551 248 10,7599
Dividends declared - = - (272) (272)
Balance at 31 December

2017 49,385 6,887 56,282 778 57,060

On behalf of the Management Board:

= i - 5
—— kx "_‘“.-?-{:‘\_ . z & o
Giorgi Davadze—— N\~ Mikheil Esiashyfll
Chief Executive Officer Chla! Fjjq?m Officer
8 May 2018 8 May 2018
Thilisi, Geargia Thilisi, Gecrgia

The notes on pages 8-41 form an inlegral part of these financial statemesnts.



GROUP SUN PETROLEUM GEORGIA

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017
(in thousands of Georgian Lari)

2017 2016
Cash flows from operating activities
Profit for the year 10,799 1,270
Adjustments for:
Income tax expense 48 (3,022)
Denreciation and amartization expenss 6,430 6,821
Loss on disposal of property, plant, and equipment 71 19
Inventory write-off = B
Fuel storage (surplus)/shartage (207) (267)
Share of results from assaciates (282) (230)
Impairment losses recognized on receivables 27 501
Foreign exchange loss, net 52 4,070
Interest expense 4,952 5,880
Interest incame (2,6828) (2,542)
Cash inflow from cperating activities before changes in cperating assets 12,480
and liabilities 19,244
Decrease/(increase) in trade and other receivables (6,157) 750
Decrease/(increase) in prepayments to suppliers (1,388) 5,897
(Tncrease)/decrease in inventory 11,882 (30,116)
Decrezse in taxes recoverable and prepaid g =
Increase in trade and other payables (10,213) 41,161
Increase in advances received and other liahilities 4,438 5,144
Cash generated from operations 17,806 35,316
Income taxes paid (182) {1,210)
Interest paid (4,501) (5,875)
Intzrest receved 66 28
Net cash generated by operating activities 13,189 28,259
Cash flows fram investing activities
Purchase of praperty, plant and equipment and intangible assers (5,756) (4,082)
Proceeds from disposal of property, plant and equipment 56 273
Dividends received 40 109
MNet cash used in by investing activities (5,650) (2,700)
Cash flows from financing activities
Proceeds trom loans and borrowings 139,344 122,360
Repayment of lnans and harrowings (147,600) (143,668)
Dividends paid to non-controlling interest (272) (278)
Net cash used in financing aclivilies _ (8,528) (21,586)
Net increase/(decrease) in cash and cash equivalents (029) 253
Cash and cash equivalents at the beginning of the year 4,523 2,831
Effects of exchange rate changes an the balance of cash hald (1,281)
in fareign currencies (462)
Cash and cash equivalents at the end of the year 3,062 4,523

On behalf of the Management Board:

__ — 7
Giorgi Devad_z_e_xﬁuh ’ Mikhell Esiashett
Chief Executive Officer e (Chief Firgncial Officer

___ﬁ.“‘h-._
8 May 2018 8 May 2018
Ttilisi, Georgia Thbilisi, Georgia

The notes on pages 8-41 form an integral part of these Mnancial statements.



GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
(in thousands of Georgian Lari)

1.

GENERAL INFORMATION

Sun Petroleum Georgia LLC (the “Campany™) was established in Georgia on 30 November 2010 as
Sonail Oil Products LLC with the objective to create a premier chain of branded petrol stations.
The Company changead its legal name to Sunocil LLC in January 2011 and to Sun Petroleum
Georgia LLC in March 2011,

The Group started development of the petrol station chain in March 2011 primarily through
acquisition from third parties and subseguent renovations and rebranding of petrol station assets
and petrol storage depot assets. Also during 2011 the Company established 100% owned
subsidiaries Georgian Petroleurn Equities LLC and Sun Stores LLC, 70% subsidiary Ponichala 2009
LLC and 50% subsidiaries Gori Qil Company LLC and Akhaltsikhe Oil Company LLC and alsa
acquired contro! in DidubOil LLC, Optima + LLC, Pikris Gora LLC, Chakvi Petrol Station LLC and
Kolo LLC {(commonly referred as the "Group”).

In March 2015 the Group acquired 30% non-controlling interest in Ponichala 2009 LLC for the
consideration of USD B thousand and became 100% owner of the entity.

The Group operates in both the retail and wholesale segment. As at 31 December 2017 the Group
operated 144 (146 in 2016) petrol stations located in Georgia, out of which 69 (€9 in 201€) petrol
stations were owned by the Company and its subsidiaries, and the others are rented.

Group's petrol station chain launched its operations in March 2011 under the GULF brand name
by virtue of a 15-year license agreement with Gulf Oil International. From April 2015 the Group
created its own brand G-Fcanomy and began rebranding af its petrol stations. As at 31 December
2017, 38 (37 in 2016) petrol stations were under G-Economy brand. G-Economy petrol stations
are concentrated on retail of cheap, law quality fuel, while GULF petrol station offers premium
quality fuel.

The Company is the parent company of the Group and has the fellowing subsidiaries consolidated
in its financial statements:

Ownership Ownership
Country interest interest
of 31 December 31 December
Name operation 2017 2016 Type of operation
Georgian Petroleumn Eguities LLC  Georgia 100% 100%  Management company
Sun Stores LLC Georgia 100% 100% Food retail
DudubOil LLC Georgia 100% 100% Opersting pelrol stalion
Chakvi Petrol Station LLC Georgia 100% 100% Opersating petrol station
SPG Trading LLC Georgia 100% 100% Dormant entity
Pikris Gora LLC Georgia 75% 75% Operating petrol station
Ponichala 2009 LLC Georgia 100% 100% Dormant entity
Kelo LLC Georgia 67% 67% Operating petrol station
Optima + LLC Georgia 50% 50% Operating petrol station
Gori 01l LLC Georgia 50% 50% Dormant entity
Akhaltsikhe Oil Company LLC Georgia 50% 50% Dormant entity

As at 31 December 2017 and 2016 the Group was owned by Encrgy Investment VYenture
Holdings, registered in the United States of America.

As at 31 December 2017 and 2016 the ultimate owners of the Group are Rosneft JSC and Mr.
David Takobashvili with 49% and 38% ownership, respectively. The remaining shares are owned
by three other individuals.

The principal operating office of the Group is situated at 34 Chavchavadze Avenue, Thilisi,
Geaorgia.

These consolidated financial statements were authorized for issue on 8 May 2018 by the
management,



GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)
(in thousands of Georgian Lari)

2,

GOING CONCERN

These consolidated financial statements have been prepared by Management on the assumption
that the Group will continue as a going concern which presumes that the Group will for the
foreseeable future be able to realize its assets and discharge its liabilities in the normal course of
business.

Sun Petroleum Georgia LLC is engaged in legal proceedings with Senta Petroleum LLC. On 4
February 2014 Senta Petroleum LLC filed a claim in Tbilisi City Court against the Company. In
2010 Sun Petroleum Georgia LLC acquired a number of assets for USD 22,213 thousand fram
Senta Petroleum LLC and initiated a significant renovation and rebranding program. Now Senta
Petroleum LLC is stating that in 2010 the transaction was a forced sale transaction and net based
on markel terms and is seeking to reclaim its property in exchange for the amount it received.

Assets purchased from Senta Petroleum LLC were 30 petral stations around Georgia, 2 oil bases
and 17 land plots, plus investments in 5 subsidiarics and 3 associates. Subsidiaries own 10 petrol
stations in total that are rented to Sun Petroleum Georgia LLC. Total carrying value of the above
listed property, plant and equipment in these consolidated financial statements as at 31
December 2017 and 2016 amounted to GEL 25,204 and GEL 26,730 thousand, respectively. This
represents 38% (41% in 2016) of the whole property of the Group. These assets generated 32%
(33% in 2016) of the revenue of the Group for the year ended 31 December 2017.

The plaintiffs presented their evidence and the Company presented its defending arguments.
Later on, at Thilisi City Court, the Company has submitted counterclaim and demanded
reimbursement of acquisition price and barne expanses on investments in amount of
approximately USD 2,000 thousand in case if the court would have granted original claim of
plaintiffs. In response to the Company’s counterclaim, in August 2015, Senta Petroleum LLC and
Bemoni LLC have increased their initial claim and alongside annulment of all transactions and
restitution of title, they also demanded reimbursement of lost profit: USD 42,170 thousand from
the Company and USD 6,262 thousand fram Georgian Petroleum Equities LLC.

On 12 August 2016, according to the decision made by Thilisi City Court Sun Petroleum Georgia
won the case and plaintiffs were charged to reimburse all incurred expenses by the defendant
during the hearings. The plaintiffs appealed on that decision with the Thilisi Appellate Court
arguing that the Judge had mistakenly adjudicated the case, misquidedly rejected their
arguments and supporting evidence, as well as did not properly apply the law to the facts.

The judicial panel at the Thilisi Appellate Court (second instance) upheld the decision adopted by
the court of the first instance. The respective decision was announced on 4 July 2017.

The plaintiffs have submitted an appeal on that decision with the Supreme Court of Georgia. On
13 February 2018, the hearing was held at the Supreme Court of Georgia on admissibility of the
appeal. The judicial panel has decided it allowable and will hear the case by merils. The first
hearing was held on 30 March 2018 and next hearing is scheduled on 27 April 2018.

Management believe they will be successful however have assessed that even if the plaintiff wins
the case and the Group loses the assets and some part of the business, this will not have such a
detrimental effect as to threaten the going concern status of the Group.

On 12 November 2014, the Competition Agency (hereinafter the “"Agency”) started investigation
of fuel market of Georgia. On 15th of July 2015 the Agency adopted resclution N2 81 and
concluded that the five undertakings (including LLC Sun Petroleum Geaorgia) with significant
market shares in import and retail markets of diesel and gasoline products of Georgia, allegedly
entered into concerted practice, which resulted in price fixing, output restriction and market
sharing. According to the decree LLC Sun Petroleum Georgia, LLC Socar Petroleum Georgia, LLC
Rompetral Georgia, 1SC Wissol Petroleum Georgia, LLC Lukoil Georgia (hereinafter jointly referred
to as the "Big Five” and/or “"Economic Agents™), LLC Binuli I, LLC L-Oili and LLC ETI breached
paragraphs “a”, "b"” and “c¢” of Article 7 of the Georgian Law on Competition. The fine amount
imposed on LLC Sun Petroleum Georgia is 3% of the total turnover for the financial year 2014,
GEL 11,267 thousand. In addition, the Company is accused aof concluding fettering rent
agreements with independent owners of petrol stations.



GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)
(in thousands of Georgian Lari)

The resolution of the Agency has been appealed by LLC Sun Petroleum Georgia on 14th of August
2015 at the Chamber of Administrative Case at Thilisi City Court (N93/6503-15). BLC Law Office
has been engaged by Company to represenl the latter with regards to this case pending at the
Courts of Georgia. BLC Law Office and the Management of LLC the Sun Petroleum Georgia
believes that appeal lawsuit indicates that the said resolution is unsubstantiated, is issued with
significant procedural violations, is unlawful and thus, shall be annulled inter alia due to the
following grounds:

. The company was deprived the right to get acquainted with underlying documents and
evidences, as no written statement of objections with references to underlying evidences
was communicated to the management by the Agency prior to adopting decision.

. The company was given only 5 days time to prepare arguments for the final concluding
hearing and was naot able to exercise its fundamental right to defense duly.

. The resolution does not contain information on legal remedies, which is a formal vialation of
General Administrative Code of Georgia.

. The whole resclution is based on misconceived understanding of economic theories, which
led to faulty judgments and spurious analysis of the underlying facts.

. The resolution does not meet the requirements of evidentiary standard and is based entirely
on indirect/circumstantial evidences.

] Agency failed to indicate any particular fact/evidence of competition infringement af LLC Sun
Petroleum Georgia.

. Agency failed to provide credible arguments justifying application of 3% (out of statutory
cap of 5%) of annual turnover, which is disproportional to percentage applied to other
undertakings.

Also, LLC Sun Petroleum Georgia is advised by reputable international law firm Baker & McKenzie,
which provides guidance on EU competition practice. It has also issued legal opinion on
procedural aspects and merits of the case in light of EU competition legislation to support
company’s pasition. Besides, LLC Sun Petroleum Georgia obtained economic analysis from RBB
economics. The report prepared by the latter demonstrates deficiencies of Agency’s econemic
understanding and provide market analysis as an alternative plausible explanation to the alleged
competition infringement by the company and other undertakings involved.

By decision adepted on 12 August 2016 the Judge at Thilisi City Court declared the Resolution N2
81 of the Agency as null and void without hearing the case on merits and returnad it to the
Agency for further examination. The Agency appealed on the aforementioned decision with Thilisi
Appellate Court and by decision as of 282 December 2017, the Administrative Chamber of the
Appellate Court upheld the decision adopted by the court of the first instance. The Agency did not
appeal to the Supreme Court of Geergia and by decision N2 04// as of 12 January 2018, reopened
the investigation. On 13 April 2018 the Company was notified that the Agency has prolonged the
investigation term till 18 May 2018.

Considering all developments on the case, management is of the opinion that the Group will not
incur material losses from this legal proceeding and accordingly no provision has been made in
these consolidated financial statements

These consolidated financial staterments do not include any adjustments relating to the

recoverability and classification of recorded asset amounts and the classification of liabilities that
might be necessary should the Greup be unable to continue as a going concern.

10



GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)
(in thousands of Georgian Lari)

3. STATEMENT OF COMPLIANCE

Ihese consolidated financial statements have been prepared in accordance with International
Financial Reperting Standards ("IFRS”).

4. APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs)

Amendments to IFRSs affecting amounts reported in the financial statements

In the current year, the following new and revised Standards and Interpretations have been
adopted and have affected the amounts reported in these consolidated financial statements:

. Amendments to IAS 7 Disclosure Initiative;
] Annual Improvements to IFRSs 2014-2016 Cycle - amendments to IFRS 12,

Amendments to IAS 7 Disclosure Initiative

The Graup has applied these amendments for the first time in the current year. The amendments
require an entity to provide disclosures that enable users of financial statements to evaluate
changes in liahilities arising from financing activities, including both cash and non-cash changes.

The Group’s liabilities arising from financing activities consist of berrowings (note 23). A
reconciliation between the opeaning and closing balances of these Items is provided in note 23.
Consistent with the transition provisions of the amendments, the Group has not disclosed
comparative information for the prior period. Apart from the additional disclosure in note 23, the
application of these amendments has had no impact on the Group's consolidated financial
statements.

Annual Improvements to IFRSs - 2014-2016 Cycle

The Group has applied the amendments to IFRS 12 included in the Annual Improvements to
IFRSs 2014-2016 Cycle for the first time in the current year. The other amendments included in
this package are not yet mandatorily effective and they have not been carly adopted by the
Company (see the list of new and revised IFRSs in issue but not yet effective below).

IFRS 12 states that an entity need not provide summarised financial information for interests in
subsidiaries, associates or joint ventures that are classified (or included in a disposal group that is
classified) as held for sale. The amendments clarify that this is the anly concession from the
disclosure reguirements of IFRS 12 for such interests.

The application of these amendments has had no effect on the Group's financial statements.
New and revised IFRSs in issue but not yet effective

'he Group has not applied the following new and revised IFRSs that have been issued but are not
yet effective:

® IFRS € Financial Instruments?!;

s IFRS 15 Revenue from Contracts with Customers (and the related Clarifications)!;
. IFRS 16 Leases’;

. IFRIC 22 Foreign Currency Transactions and Advance Consideration?®;

® IFRIC 23 Uncertainty Over Income Tax Treatments?;

® Amendments to IAS 40 = Transfers of Investment Property?;

N Annual Improvements to [FRSs 2014-2016 Cycle?;

s Annual Improvements to IFRSs 2015-2017 Cycle?,
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! Effective for annual periods beginning on or after 1 January 2017, with earlier application
permitted.

2 Effective for annual periods beginning on or after 1 January 2018, with earlier application
permitted.

3 Effective for annual periods beginning on or after 1 January 2019, with earlier application
permitted.

1 Effective for annual periods beginning on or after a date to be determined. Earlier applicaticn is
permitted.

IFRS 9 Financial Instruments

IFRS 9 issued in November 2009 introduced new requirements for the classification and
measurement of financial assels. IFRS 9 was subsequently amended in October 2010 to include
requirements for the classification and measurement of financial liabilities and for derecognition,
and in November 2013 to include the new requirements for general hedge accounting. Ancther
revised version of IFRS 9 was issued in July 2014 mainly to include &) impairment requirements
for financial assets and b) limited amendments to the classification and measurement
requirements by introducing a “fair value through other comprehensive income’ (FVYTOCT)
measurement category for certain simple debt instruments.

The key requirements of IFRS 2 are:

*

Classification and measurement of financial assets. All recognised financial assets that
are within the scope of IFRS 9 are required to be subsequently measured at amortised cost
or fair value. Specifically, debt investments that are held within a business moedel whose
objective is to collect the contractual cash flows, and that have contractual cash flows that
are solely payments of principal and interest on the principal outstanding are generally
measured at amortised cost at the end of subsequent accounting periods. Debt instruments
that are held within a business model whose objective is achieved both by collecting
cantractual cash flows and selling financial assets, and that have contractual terms that give
rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding, are generally measured at FVTOCI. All other debt investments
and equity investments are measured at their fair value at the end of subsequent accounting
periods. In addition, under IFRS 2, entities may make an irrevocable election to present
subsequent changes in the fair value of an equity investment (that is not held for trading nar
contingent consideration reccgnised by an acguirer in a business combination) in other
comprehensive income, with only dividend income generally recognised in profit or loss.

Classification and measurement of financial liabilities. With regard to the
measurement of financial liabilities designated as at fair value through profit or loss, IFRS ©
requires that the amount of change in the fair value of a financial liability that is attributable
to changes in the credit risk of that liability is presented in other comprehensive income,
unless the recognition of such changes in other comprehensive income would create or
enlarge an accounting mismatch in profil or loss. Changes in fair value attributable Lc a
financial liability's credit risk are not subsequently reclassified to profit or loss. Under IAS
3%, the entire amount of the change in the fair value of the financial liability designated as
fair value through profit or loss is presented in profit or loss.

Impairment. In relation to the impairment of financial assets, IFRS 9 requires an expected
credit loss model, as apposed to an incurred credit loss model under IAS 39. The expected
credit loss model requires an entity to account for expected credit losses and changes in
those expected credit losses at each reporting date to reflect changes in cradit risk since
initial recagnition. In other words, it is no longer necessary for a credit event to have
occurred before credit losses are recognised.

Hedge accounting. The new general hedge accounting requirements retain the three types
of hedge accounting mechanisms currently available in IAS 39. Under IFRS G, greater
flexibility has been introduced to the types of transactions eligible for hedge accounting,
specifically broadening the types of instruments that qualify for hedging instruments and the
types of risk components of non-financial items that are eligible for hedge accounting. In
addition, the effectiveness test has been overhauled and replaced with the principle of an
‘economic rclationship’. Retrospective assessment of hedge effectiveness is also no longer
required. Enhanced disclosure requirements about an entity’s risk management activities
have also been introduced.
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The management has not finalized the analysis of the Group's financial assets and liabilities as at
31 December 2017. On the basis of the facts and circumstances that exist at that date, the
management of the Group anticipated that IFRS 9 mostly impacts trade receivables. The main
point is comparing the current approach of expected loss with the incurred loss model. In the
view of the management expected loss approach for receivables would not have a significant
impact on the amount if impairment calculated using incurred madel approach.

In general, the management anticipates that the application of the expected credit loss model of
IFRS @ will result in earlier recognition of credit losses for the respective item and will increase
the amount of loss allowance.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes a single comprehensive model for entities to use in accounting for revenue
arising from contracts with customers. IFRS 15 will supersede the current revenue recagnition
guidance including IAS 18 Revenue, IAS 11 Constructfon Contracts and the related
Interpretations when it becomes effective.

The core principle of IFRS 15 is that an entity should recognise revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goaods or services. Specifically, the
Standard introduces & 5-step approach to revenue recognition:

. Identify the contract with the customer;

] Identify the performance obligations in the contract;

° Determine the transaction price;

» Allocate the transaction price to the performance obligations in the contracts;
] Recognise revenue when (or as) the entity satisfies a performance cbligation.

Under IFRS 15, an entity recognises revenue when ar as a performance obligation is satisfied,
i.e. when ‘control’ of the goods or services underlying the particular performance obligation is
transferred to the customer. Far more prescriptive guidance has been added in IFRS 15 to deal
with specific scenarios. Furthermore, extensive disclosures are required by IFRS 15.

In April 2016, the IASB issued Clarifications to IFRS 15 in relation to the identification of
performance obligations, principal versus agent considerations, as well as licensing application
guidance.

The management of the Group anticipates that the application of IFRS 15 in the future may have
a significant impact on the amount and timing of revenue recognition. However, it is not
practicable to provide a reasonable estimate of the effect of IFRS 15 until detailed review has
been completed.

IFRS 16 Leases

IFRS 1€ introduces a comprehensive model for the identification of lease arrangements and
accounting treatments for both lessors and lessees. IFRS 16 will supersede the current lease
guidance including IAS 17 Leases and the related interpretations when it becomes effective.

IFRS 16 distinguishes leases and service contracts on the basis of whether an identified asset is

controlled by a customer. Distinctions of operating leases (off balance sheet) and finance leases

(on balance sheet) are removed for lessee accounting, and is replaced by a model where a right-
of-use asset and a corresponding liability have to be recognised for all leases by lessees (i.e. all

on balance sheet) except for short-term leases and leases of low value assets.

The right-of-use asset is initially measured at cost and subsequently measured at cost (subject to
certain exceptions) less accumulated deprecigtion and impairment losses, adjusted for any
remeasurement of the lease liability. The lease liability is initially measured at the present value
of the lease payments that are not paid at that date. Subsequently, the lease liability is adjustad
for interest and lease payments, as well as the impact of lease modifications, amongst others.
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Furthermore, the classification of cash flows will also be affected as cperating lease payments
under IAS 17 are presented as operating cash flows; whereas under the IFRS 16 model, the lease
payments will be split into a principal and an interest portion which will be presented as financing
and operating cash flows respectively.

In contrast to lessee accounting, IFRS 16 substantially carries ferward the lessor accounting
requirements in IAS 17, and continues to require a lessor to classify a Iease either as an
operating lease or a finance lease.

Furthermore, exltensive disclosures are required by IFRS L6.

A preliminary assessment of potential lease contracts of petrol stations indicates that these
arrangements may meet the definition of a lease under IFRS 16, however at present, it is not
practicable to provide reasonable estimate of the effect of IFRS 16 until a detailed review has
been completed.

IFRIC 22 Foreign Currency Transactions and Advance Consideration

IFRIC 22 addresses how to determine the 'date of transaction’ for the purposec of determining the
exchange rate to use on initial recognition of an asset, expense or income, when consideration for
that item has been paid or received in advance in a foreign currency which resulted in the
recognition of a non-monetary assst or non-monetary liability (e.g. @ non-refundable deposit or
deferred revenue).

The Interpretation specifies that the date of transaction is the date on which the entity initially
recagnises the non-monetary asset or nan-monetary liability arising from the payment or receipt
of advance consideration. If there are multiple payments or receipts in advance, the
Interpretation requires an entity to determine the date of transaction for each payment or receipt
of advance consideration.

The Interpretation is effective for annual pericds beginning on or after 1 January 2018 with earlier
application permitted. Entities can apply the Interpretation either retrospectively or prospectively.
Specific transition provisions apply to prospeactive application.

The management of the Group does not anticipate that the application of this IFRIC will have a
material impact on the Group's consolidated financial statements as the Group currently uses the
approach prescribed in IFRIC 22,

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify that a transfer to, or from, investment property necessitates an
assessment of whether a property meets, or has ceased to meet, the definition of investment
property, supported by observable evidence that a change in use has occurred. The amendments
further clarify that situations other than the ones listed in IAS 40 may evidence a change in use,
and that a change in use is possible for properties under construction (i.e. a change in use is not
limited to completed properties).

The amendments are effective for annual periods beginning on or after 1 January 2018 with
earlier application permitted. Entities can apply the amendments either retrospectively (if this is
possible without the use of hindsight) or prospectively. Specific transition provisions apply.

The management of the Group anticipates that the application of these amendments may have an

impact on the Group’s consolidated financial statements in future periods should there be a
change in use of any of its properties.
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IFRIC 23 Uncertainty over Income Tax Treatments

IFRIC 23 sets out how to determine the accounting tax position when there is uncertainly over
income tax treatments. The Interpretation requires an entity to:

» determine whether uncertain tax positions are assessed separately ar as a group; and

. assess whether it is probable that a tax authority will accept an uncertain tax treatment
used, or proposed to be used, by an entity in its income tax filings:

® If yes, the entity should determine its accounting tax pasition consistently with the tax
treatment used or planned to be used in its income tax filings.

. If no, the entity should reflect the effect of uncertainty in determining its accounting
tax position.

The Interpretation is effective for annual periods beginning on or after 1 January 2019 with earlier
application permitted. Entities can apply the Interpretation either fully retrospectively (if it is
possible without the use of hindsight) or to apply modified retrospective approach without
restatement of comparatives.

The management of the Group does not anticipate that the application of this IFRIC will have a
material impact on the Group's censclidated financial statements as the Group currently uses the
approach to recognition of uncertain tax position, which is consistent with IFRIC 23,

Annual Improvements to IFRSs 2014-2016 Cycle

The Annual Improvements include amendments to IFRS 1 and IAS 28 which are not yet
mandatorily effective for the Company. The package also includes amendments to IFRS 12 which
is mandatarily effective far the Company in the current year — see the details of application in
section Amendments to IFRSs affecting amounts reported in the financial statements.

The amendments to TAS 28 clarify that the option far a venture capital organisation and other
similar entities to measure investments in associates and joint ventures at FVTPL is available
separately for each associate or joint venture, and that election should be made at initial
recognition of the assaciate ar joint venture. In respect of the option for an entity that is not an
investment entity (IE) to retain the fair value measurement applied by its associates and joint
ventures that are TFs when applying the equity method, the amendments make a similar
clarification that this choice is available for each IE associate or IE joint venture. The amendments
apply retrospectively with earlier application permitted,

Both the amendments to IFRS 1 and IAS 28 are effective for annual periods beginning on or after
1 January 2018, The management of the Group does not anticipate that the application of the
amendments in the future will have any impact on the Group’s consclidated financial statements
as the Group is neither a first-time adopter of IFRS nor a venture capital organisation.
Furthermore, the Group does not have any associate or joint venture that is an investment entity.

Annual Improvements to IFRSs 2015-2017 Cycle

Annual Improvements to [FRSs 2015-2017 Cycle makes amendments to several standards.

The amendments to IFRS 3 clarify that when an entity obtains control of a business that is a joint
operation, it remeasures previously held interests in that business. The amendments to IFRS 11
clarify that when an entity obtains joint control of a business that is a joint operation, the entity

does nol remeasure previously held interests in that business.

The amendments to IAS 12 clarify that all income tax consequences of dividends (i.e. distribution
of profits) should be recognised in profit or loss, regardless of how the tax arises.

The amendments to TAS 23 clarify that if any specific boerrowing remains cutstanding after the
related asset is ready for its intended use or sale, that borrowing becomes part of the funds thal
an entity borrows generally when calculating the capitalisation rate on general borrowings.

All amendments are effective for annual periods beginning on or after 1 January 2019.
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The management does not anticipate that the application of these amendments will have a
material impact on the Group's consolidated financial statements.

SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation - These consolidated financial stalements have been prepared on the
assumption that the Group is a going concern and will continue in operation for the foreseeable
future.

These consolidated financial statements are presented in thousands of Georgian Lari ("GEL"),
unless otherwise indicated.

The consolidated financial statements have been prepared under the historical cost basis.
Historical cost is generally based on the fair value of the consideration given in exchange for
assets.

Fair value is the price that would be received to sell and asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that prices directly observable or estimated using another valuation technique. In estimating the
fair value of an asset ar a liability, the Group takes into account the characteristics of the asset
and liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for measurement and/ or disclosure
purposes in these consolidated financial statements is determined on such a basis.

In addition, for financial reporting purposes, fair value measurements are categorized into Level
1, 2 or 3 based on the degree to which the inputs te the fair value measurements are cbservable
and the significance of the inputs to the fair value measurement in its entirely, which are
described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assels or
liahilities that the entity can access al the measurement date;

. Level Z inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

Functional currency. Items included in the financial statements of each of the Group’s entities
are measured using the currency of the primary of the economic environment in which the entity
operates ("the functional currency”). The functicnal currency of the parent of the Group is the
Georgian Lari. The presentational currency of the consolidated financial statements of the Group
is the GEL. All values are rounded to the nearest thousand GEL, except when otherwise indicated.

Offsetting. Financial assets and financial liabilities are offset and the net amount reported in the
statement of financial position only when there is a legally enforceable right to offset the
recognised amounts and Lthere is an intention te sellle on a nel basis, or Lo realise the assets and
scttle the liability simultancously. Income and expense is not offset in the consolidated statement of
profit or loss unless required or permitted by any accounting standard or interpretation, and as
specifically disclosed in the accounting policics of the Group.

The principal accounling policies are set cut below:

Basis of consolidation - The consalidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company (subsidiaries). Control is
achieved when the Company:

s Has power over the investee;
. Is exposed, or has rights, to variable returns fram its invelvement with the investee; and
. Has the ability to use its power to affect its returns.
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The Company reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an investee, it has power over
the investee when the voting rights are sufficient to give it the practical ability to direct the relevant
activities of the investee unilaterally. The Company considers all relevant facts and circumstances in
assessing whether or not the Company's vating rights in an investee are sufficient te give it
power, including:

N The size of the Company's holding of voting rights rclative to the size and dispersion of
holdings of the other vote holders;

» Patential voting rights held by the Company, other vote holders or other parties;
o Rights arising from other contractual arrangements; and

w Any additional facts and circumstances that indicate that the Company has, er does not
have, the current ability to direct the relevant activities at the time that decisions need to be
made, including voting patterns at previous shareholders’ meefings.

Consolidation of a subsidiary begins when the Company cbtains control over the subsidiary and
ceases when the Company loses control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included in the consolidated statement of
profit or loss and other comprehensive income from the date the Company gains control until the
date when the Company ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of
the Company and to the non-controlling interests. Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance,

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies inta line with the Group’'s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

Nan-controlling interests represent the equity in a subsidiary not attributable, directly or indirectly, to
a parent,

Neon-controlling interests are presented separately in the consolidated statement of profit or less
and within equity in the consolidated statement of financial position, separately from parent
shareholders’ equity.

Changes in the Group's ownership interests in subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as equity transactions. The carrying amounts of
the Group's interests and the non-controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference between the amount by which the non-
controlling interests are adjusted and the fair value of the consideration paid or received is
recognised directly in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or loss is recognised in profit or loss and is
calculated as the difference between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (ii) the previous carrying amount of the
assefs (including goodwill), and liabilities of the subsidiary and any non-controlling interests. All
amounts previously recognised in other comprehensive income in relation to that subsidiary are
accaunted for as if the Group had directly disposed of the related assets ar liahilities of the
subsidiary (i.e. reclassified to profit or loss or transferred to another category of equity as
specified/permitted by applicable IFRS). The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded as the fair value on initial recognition for
subsequent accounting under IAS 39, when applicable, the cost an initial recognition of an
investment in an associate or a joint venture.
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Business combinations - Acquisitions of businesses are accounted for using the acquisition
method. The censideration transferred in a business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree and the equity interests
issued by the Group in exchange for control of the acquiree. Acquisition-related costs are
generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised
al their fair value at the acquisition date, except that:

. Deferred tax assels or liabilities and liabilities or assets related to employee benefit
arrangements are recognised and measured in accordance with TAS 12 "Income Taxes” and
IAS 19 "Employee Benefits” respectively;

s Liabilities or equity instruments related to share-based payment arrangements of the
acquiree or share-based payment arrangements of the Group entered into to replace share-
based payment arrangements of the acquirce are measured in accordance with IFRS 2
Share-based Payment at the acquisition date; and

. Assets (or disposal groups) that are classified as held for sale in accerdance with IFRS 5
“"Non-current Assets Held for Sale and Discontinued Operations” are measured in accordance
with that Standard.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of
any non-controlling interests in the acquiree, and the fair value of the acquirer's previously held
equity interest in the acquiree (if any) over the net of the acquisition-date amounts of the
identifiable assets acquired and the liabilities assumed. If, after reassessment, the net of the
acquisition-date amounts of the identifiable assets acquired and liabilities assumed exceads the
sum of the consideration transferred, the amount of any non-contrelling interests in the acquiree
and the fair value of the acquirer's previously held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and entitle their holders to a
proportionate share of the entity's net assets in the event of liquidation may be nitially measured
either at fair value or at the non-controlling interests' proportionate share of the recognised
amounts of the acquiree’s identifiable net assets. The choice of measurement basis is made on a
transaction-by-transaction basis. Other types of non-controlling interests are measured at fair
value or, when applicable, on the basis specified in another IFRS,

When the consideration transferred by the Group in a business combination includes assets or
liabilities resulting from a contingent consideration arrangement, the contingent consideration is
measured at its acquisition-date fair value and included as part of the consideration transferred in a
business combination. Changes in the fair value of the contingent consideration that qualify as
measurement period adjustments are adjusted retrospectively, with corresponding adjustments
against goodwill. Measurement period adjustments are adjustments that arise from additienal
information obtained during the ‘measurement period’ (which cannot exceed one year from the
acquisition date) about facts and circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration that do
not qualify as measurement period adjustments depends on how the contingent consideration is
classified. Contingent consideration that is classified as equity is not remeasured at subseguent
reporting dates and its subsequent settlement is accounted for within equity. Contingent
consideraticn that is classified as an asset or a liability is remeasured at subsequent reporting
dates in accordance with IAS 39 Financial Instruments: Recognition and Measurement, or IAS 37
Provisions, Contingent Liabilthies and Conlingent Assets, as appropriate, with the corresponding
gain or loss being recognised in profit or loss.

When a business combination is achieved in stages, the Group’s previously held equity interest in
the acquiree is remeasured to its acquisition date fair value and the resulting gain or loss, if any,
is recognised in profit or loss. Amounts arising from interasts in the acquiree prior to the
acquisition date that have previously been recognised in other comprehensive income are
reclassified to profit or loss where such treatment would be appropriate if that interest were
disposed of.
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If the initial accounting for a business combination is incomplete by the end of the reporting
periad in which the combination accurs, the Group reports provisional amounts for the items for
which the accounting is incomplete. Those provisional amounts are adjusted during the
measurement period, or additional assets or liabilities are recognised, to reflect new information
cbtained about facts and circumstances that existed at the acquisition date that, if known, would
have affected the amounts recognised at that date.

Goodwill - Goodwill arising on an acquisition of a business is carried at cost as established at the
date of the acquisition of the business less accumulated impairment losses, if any.

For the purpose of impairment testing, goodwill is allocated to each of the Group’s cash-
generating units expected to benefit from the synergies of the combination. The Group considers
the whole network of stations to be the cash generating unit. Cash-generating units to which
goodwill has been allocated are tested for impairment annually, or more frequently when there is
an indication that the unit may be impaired. If the recoverable amount of the cash-generating
unit is less than the carrying amount of the unit, the impairment loss is allocated first to reduce
the carrying amount of any goodwill allocated to the unit and then te the other assets of the unit
pro-rata on the basis of the carrying amount of each asset in the unit. Any impairment loss for
goodwill is recagnized directly in profit or loss in the consolidated statement of profit or loss and
other comprehensive income. An impairment loss recognized for goodwill is not reversed in a
subsequent period.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included
in the determination of the profit or loss on disposal.

Investments in associates and joint ventures - An associate is an entity over which the Group
has significant influence. Significant influence is the power to participate in the financial and
operating policy decisions of the investee but is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the net assets of the joint arrangemeant. Joint control is the
contractually agreed sharing of control of an arrangement, which exists only when decisions about
the relevant activities require unanimous consent of the parties sharing control.

The results and asscts and liabilitics of associates or joint ventures are incorporated in these
consolidated financial statements using the equity method of accounting. Under the equity method,
an investment in an associate or a joint venture is initially recognised in the consclidated statement
of financial position at cost and adjusted thereafter te recognise the Group's share of the profit or
loss and other comprehensive income of the associate or jaint venture. When the Group's share of
losses of an associate or a joint venture exceeds the Group's interest in that associate or joint
venture (which includes any long-term interests that, in substance, form part of the Group's net
investment in the associate cor joint venture), the Group discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that the Group has incurred legal or
constructive obligations ar made payments an behalf of the associate or joint venture.

An investment in an associate or a joint venture is accounted for using the equity method from the
date on which the investee becomes an associate or a joint venture. Cn acquisition of the
investment in an associate or a joint venture, any excess of the cost of the investment over the
Group's share of the net fair value of the identifiable assels and liabilities ofl the inveslee is
recagnised as goodwill, which is included within the carrying amount of the investment. Any excess
of the Group's share of the net fair value of the identifiable assets and liakilities over the cost of the
investment, after reassessment, is recognised immediately in profit or loss in the period in which
the investment is acquired.

The requirements of IAS 39 are applied to determine whether it is necessary to recognise any
impairment loss with respect ta the Group’s investment in an associate or a jeint venture. When
necessary, the entire carrying amount of the investment (including goodwill) is tested for
impairment in accordance with IAS 36 Impairment of Assets as a single asset by comparing its
recoverable amount (higher of value in use and fair value less costs to sell) with its carrying
amount, Any impairment loss recegnised forms part of the carrying amount of the investment. Any
reversal of that impairment lass is recognised in accordance with TAS 36 to the extent that the
recoverable amount of the investment subsequently increases.
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The Group discontinues the use of the equity method from the date when the investiment ceases to
be an associate or a joint venture, or when the investment is classified as held for sale. When the
Group retains an interest in the former associate or joint venture and the retained interest is a
financial asset, the Group measures the retained interest at fair value at that date and the fair value
is regarded as its fair value on initial recognition in accordance with 1AS 39. The difference between
the carrying amount of the associate or joint venture at the date the equity method was
discontinued, and the fair value of any retained interest and any proceeds from disposing of a part
interest in the associate or joint venture is included in the determination of the gain or loss on
disposal of the associate or joint venture. In addition, the Group accounts for all ameunts previously
recognised in other comprehensive income in relation te that associate or joint venture on the same
basis as would be required if that associate or jeint venture had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss previously recognised in other comprehensive income
by that associate or joint venture would be reclassified Lo profit or loss en the disposal of the related
assets or liabilities, the Group reclassifies the gain or loss from equity to profit or loss (as a
reclassification adjustment) when the equity method is discontinued.

The Group continues to use the equity method when an investment in an associate becomes an
investment in a joint venture or an investment in a joint venture becomes an investment in an
associate. There is no remeasuremant to fair value upon such changes in ownership interests.

When the Group reduces its ownership interest in an associate or a joint venture but the Group
continues to use the equity method, the Group reclassifies to profit or loss the proportion of the
gain or loss that had praviously been recognised in other comprehensive income relating to that
reduction in ownership interest if that gain or loss would be reclassified to profit or loss on the
disposal of the related assets or liabilities.

When a group entity transacts with an associate or a joint venture of the Group, profits and losses
resulting from the transactions with the associate or joint venture are recognised in the Group's
consolidated financial statements only to the extent of interests in the associate or joint venture
that are not related to the Group.

Revenue recognition — Revenue is measured at the fair value of the consideration received or
receivable. Revenue is reduced for estimated customer returns, rebates and other similar
allowances.

Sale of goods
Revenue from the sale of goods is recognized when all the following conditions are satisfied:

@ The Group has transferred to the buyer the significant risks and rewards of ownership of the
goods;

. The Group retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

o The amount of revenue can be measured reliably;

. It is probable that the economic benefils associated with the transaction will Flow to the
entity; and;
. The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Eental income
The Group's policy for recognition of revenue from operating leases is described below,

Dividend and interest income

Dividend income from investments is recognized when the owner's right to receive payment has
been established (provided that it is prabable that the economic benefits will flow to the Group
and the amount of inccme can be measured reliably).

Interest income from a financial asset is recognised when it is probable that the economic
benefits will flow te the Group and the amount of income can be measured reliably. Interest income
is accrued on a time basis, by reference to the principal cutstanding and at the effective interest
rate applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset te that asset's net carrying amount on initial recognition.
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Leasing Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognized on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and recognized on a straight-line basis over the
lease term.

The Group as lessee

Operating lease payments are recognized as an expense on a straight-line basis over the lease
term, except where another systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed. Contingent rantals arising under
operating leases are recognized as an expense in the peried in which they are incurred.

In the event that lease incentives are received to enter into operating leases, such incentives are
recognized as a liability. The aggregate benefit of incentives is recognized as a reduction of rental
expense on a straight-line basis, except where another systematic basis is more representative of
the time pattern in which economic benefits from the leased asset are consumed.

Foreign currencies —In preparing the financial statements of each individual group entity,
transactions in currencies other than the entity's functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences on monetary items are recognized in profit or loss in the period in which
they arise.

Below are exchange rates as at year-end, which were used by the Group for the purpose of these
consclidated financial statements:

31 December 31 December
2017 2016
GEL/USD 2.5922 2.6468
GEL/EUR 3.1044 2.7940

Borrowing costs - Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added Lo the cost of those assets, until such time
as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recoanised in profit or loss in the period in which they are incurred.

Income Tax — In May 2016, the parliament of Georgia approved a change in the current
corporate taxation model, with changes applicable on 1 January 2017 for all entities apart from
certain financial institutions. The changed model implies zero cerporale tax rale on relained
carnings and a 15% corporate tax rate on distributed earnings, compared to the previous model
of 15% tax rate charged to the company's profit before tax, regardless of the retention or
distribution status.

The new profit tax rules are effective as of 1 lanuary 2017, which applies Lo the company and the
tax base comprise both actual and deemed profit distributions, including the following:

. Distributed profits;
. Expenses incurred or other payments not related to economic activities,;
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. Gratuitous supplies of goods/services and/or transfers of funds; and
» Representation expenses that exceed the maximum amount defined in the tax code.

Income tax on distributed profits is recognized as an expense at the moment dividends are
declared and recorded under “income tax” in the statement of profil or loss. Current tax assets
and tax liabilities for current and previous periods are measured at the amount expected to be
obtained from or paid to tax authorities.

Tax imposed on the areas other than distributed profits as described above is recorded under
“Taxes and duties” in the statement of profit and loss.

As a result of the new legislation the Company ceased recognising income tax expense when
profits are earned and will only incur income tax charges in the event of a distribution of profits.
All deferred tax balances were released and recognized in the statement of profit and loss for the
period ended 31 December 2016.

Property, plant and equipment — All property, plant and equipment is carried at its historical
cost less any accumulated depreciation and accumulated impairment losses.

The histerical cost of an item of praperty, plant and equipment comprises (a) its purchase price,
including import duties and nen-refundable purchase taxes, after deducting trade discounts and
rebates; (b} any costs directly attributable to bringing the item to the location and condition
necessary for it Lo be capable of operating in the manner intended by the management of the
Group; (c) the initial estimate of the costs of dismantling and removing the item and restoring the
site on which it is located, (d) the obligation for which the Group incurs either when the item is
acquired or as a consequence of having used the item during a particular period for purposes
other than to produce inventories during that peried; and (&) for qualfying assels, borrawing
costs capitalized in accordance with the Group’s accounting policy.

Subsequently capitalized costs include major expenditures for improvements and replacements
that extend the useful lives of the assets or increase their revenue generating capacity. Repairs
and maintenance expenditures that do not meet the foregoing criteria for capitalization are
charged to the consolidated statement of profit or loss and other comprehensive income as
ncurred.

Depreciation of property, plant and equipment is charged so as to write off the depreciable
amount over the useful life of an asset and is calculated using a straight line method. Useful lives
of the groups of property, plant and equipment are as follows:

Categories of property, plant and equipment Years

Buildings 20
Machinery and egquipment
Vehicles

Office equipment

Other fixed assets

w o inou

Freehold land is not depreciated.

Depreciable amount is the cost of an item of property, plant and equipment less its residual
value. The residual value is the estimated amount that the Group would currently obtain from
disposal of the item of property, plant and equipment, after deducting the estimated costs of
disposal, if the asset was already of the age and in the condition expected at the end of its useful
life,

The residual value, the useful lives and depreciation method are reviewed at each financial year-

end. The effect of any changes from previous estimates is accounted for prospectively as
a change in an accounting estimate.
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The gain or loss arising an a sale or dispasal of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset
and is recognized in profit or loss.

Construction in progress comprises costs directly related to construction of property, plant and
equipment including an appraopriate allocation of directly attributable variable overheads that are
incurred in construction. Censtruction in progress is not depreciated. Depreciation of the
construction in pregress, on the same basis as for other properly, plant and equipment items,
commences when the assets are available for use, i.e. when they are in the location and condition
necessary for them to be capable of operating in the manner intended by the management.

Impairment of assets — At the end of each reporting period, the Group reviews the carrying
amounts of its tangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in arder to determine the extent of the impairment loss (if any). When it is not possible
to estimate the recoverable amount of an individual asset, the Group estimates the recoverable
amount of the cash-generating unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest group of cash-generating
units for which a reasonable and cansistent allecation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing

value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognized immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amaunt dees not exceed the carrying amount that would have heen
determined had no impairment loss been recognized for the assct (or cash- generating unit) in
Drior years.

A reversal of an impairment loss is recognized immediately in profit or loss.

Inventaries Inventories are stated at the lower of cost and net realizable value. Costs,
including an appropriate portion of fixed and variable overhead expenses, are assigned to
nventories by the method most appropriate to the particular class of inventory, with the majority
being valued on a weighted-average basis. Net realizable value represents the estimated selling
orice for inventories less all estimated costs of completion and costs necessary to make the sale.

Provisions - Provisians are recognized when the Group has a present obligation (legal ar
constructive) as a result of a past event, it is probable that the Group will be required te settle
the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognizac as a provision is the best estimate of the consideration required to settle
the present obligation at the reporting date, taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the cash flows estimated to
settle the present obligation, its carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be
recavered from a third party, the receivable 1s recognized as an asset if it 1s virtually certain that
reimbursement will be received and the ameount of the receivable can be measured reliably.

Contingent assets and liabilities — Contingent liabilities are not recognized in the consolidated
financial statements. They are disclosed in the notes to the consclidated financial statements
unless the possibility of an cutflow of rescurces embodying economic benefits is remote.
Contingent assets are not recegnised in the statement of financial pesition but are disclosed in the
financial statements when an inflow of economic benefits is probable,
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Financial instruments - Financial assets and financial liabilities are recognised when a Group
entity becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the acguisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted fram the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets - Financial assets are classified into the following specified calegories: financial
assets ‘at fair value through profit or loss' (FVTPL), ‘held-to-maturity’ investments, 'available-far-
sale' (AFS) financial assets and 'loans and receivables'. The classification depends on the nature and
purpose af the financial assets and is determined at the time of initial recognition. The principal
financial assets of the Group are cash and cash equivalents, trade and other accounts receivable
and loans disbursed, which are classified as loans and receivables.

The effective interest methad - The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amaount on initial recognitian. Income is
recagnised on an effactive interest basis for debt instruments,

Cash and cash equivalents - Cash and cash equivalents include petty cash, cash with banks,
restricted cash, cash in transit, deposits with the option to demand them immediately without
significant risk of changes in value,

Trade and other accounts receivable - Trade and other accounts receivable are subsequently
measured at amortized cost using the effective interaest rate method. Short-term accounts
receivable, which are non-interest bearing, are stated at their nominal value. Appropriate
allowances for estimated irrecoverable amounts are recognized in the profit or loss when there is
objective evidence that the asset is impaired. The allowance recognized is measured as the
difference between the asset’s carrying amount and the present value of estimated future cash
flows discounted at the effective interest rate computed at initial recognition.

Leans disbursed - Loans disbursed are subsequently measured at amortized cost using the
effective interest rate method.

Impairment of financial assets - Financial assets are assessed for indicators of impairment at
the end of each reporting period. Financial assets are considered to be impaired when there is
objective evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash lows of the investment have been
affected.

For all other financial assets, objective evidence of impairment could include:

. significant financial difficulty of the issuer or counterparty; or
] breach of contract, such as a default or delinquency in interest or principal payments; or
] it becoming probable that the borrower will enter bankruptcy or financial re-organisation; or

] the disappearance of an active market for that financial asset because of financial
difficulties.

For financial assets carried at amortised cost, the amount of the impairment loss recognised is the
difference between the asset’s carrying amount and the present value of estimated future cash

flows, discounted at the financial asset’s original effective interest rate.

For financial assets that are carried at cost, the amount of the impairment loss is measured as
the difference between the asset’s carrying amount and the present value of the estimated future

24



GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)
(in thousands of Georgian Lari)

cash flows discounted at the current market rate of return for a similar financial asset. Such
impairment loss will not ke reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets with the exception of trade receivables, where the carrying amount is reduced
through the use of an allowance account. When a trade receivable is considered uncallectible, it is
written off against the allowance account. Subsequent recoveries of amounts previously written
off are credited against the allowance account. Changes in the carrying amount of the allowance
account are recognised in profit or loss.

For financial assets measured at amortised cost, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event occurring after
the impairment was recognised, the previcusly recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the investment at the date the impairment
is reversed does not exceed what the amortised cost would have been had the impairment not
been recognised.

Derecognition of financial assets - The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or when it transfers the financial asset
and substantially all the risks and rewards of ownership of the asset to ancther entity. If the
Group neither transfers nor retains substantially all the risks and rewards of ownarship and
continues to control the transferred asset, the Group recognises its retained interest in the asset
and an assaciated liability for amounts it may have to pay. If the Group retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Group continues to
recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying
amount and the sum of the consideration received and receivable and the cumulative gain or loss
that had been recognisad in other comprehensive income and accumulated in equity is recognised
in profit or loss.

On derecognition of a financial asset other than in its entirety (e.g. when the Group retains an
optien to repurchase part of a transferred asset or retains a residual interest that does not result
in the retention of substantially all the risks and rewards of ownership and the Group retains
control), the Group allccates the previous carrying amount of the financial asset between the part
it continues to recagnise under centinuing involvement, and the part it no longer recognises on
the basis of the relative fair values of those parts on the date of the transfer, The difference
between the carrying amount allocated to the part that is no longer recognised and the sum of
the consideration received for the part no longer recognised and any cumulative gain or loss
allocated to it that had been recognised in other comprehensive income is recognised in profit or
loss. A cumulative gain cor loss that had been recognised in other camprehensive income is
allocated between the part that continues to be recognised and the part that is no longer
recognised on the basis of the relative fair values of those parts.

Financial liabilities and equity instrumentis

Classification as debt or equity - Debt and equity instruments issued by a Group entity are
classified as either financial liabilities or as equily in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments — An equity instrument is any contract that evidences a residual interest in
the assets of an entity after deducting all of its liabilities. Equity instruments issued by the Group
are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in
equity. No gain or loss is recagnised in profit or loss on the purchase, sale, issue or cancellation of
the Company's own equity instruments.

Financial liabilities - Financial liabilities of the Group, represented with loans and borrowings
and trade and other payables, are initially measured al fair value, net of transaction costs.
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Financial liabilities are subsequently measured at amortized cost using the effective interest
method, with interest expense recognized on an effective yield basis.

Derecognition of financial liabilities - The Group derecognises financial liabilities when, and
only when, the Group's obligations are discharged, cancelled or they expire. The difference
between the carrying amount of the financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.

Share capital - Share capital is recognized at the fair value of the contributions received by the
Company.

Dividends — Dividends are recaognized in owners’ equity as a reduction in the period in which
they are declared. Dividends that are declared after the reporting date are treated as a
subsequent event and disclosed accordingly.

Prepayments to suppliers = Prepayments to suppliers are stated at their cost less an allowance
for estimated irrecoverable amounts.

Advances received - Advances received comprise of cash received in advance for fuel and other
advances received. All amounts received in advance are not recorded as revenue until related
products have been delivered or services have been provided to customers,

CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group's accounting policies, which are described in Note 5, the
management is required to make judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are
considered to be relevant, Actual results may differ from these estimates.

The estimates and underlying assumptions arc reviewed on an ongeing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the revisien
affects only that period or in the period of the revision and future periods if the revision affccts
both current and future periods.

Key sources of estimation uncertainty

Useful lives of property, plant and eguipment - The estimation of the useful life of an item of
property, plant and equipment is a matter of management judgment based upon experience with
similar assels. In determining the useful life of an asset, management considers the expected
usage, estimated technical cbsclescence, physical wear and tear and the physical environment in
which the asset is gperated. Changes in any of these conditions or estimates may result in
adjustments for future depreciation rates.

Impairment of goodwill - Determining whether goodwill is impaired requires an estimation of the
value in use of the cash-generating units to which goodwill has been allocated. The value in use
calculation requires the directors to estimate the future cash flows expected to arise from the
cash-generating unit and a suitable discount rate in order to calculate present value.

Taxation - Georgian tex legislation in particular may give risc to varying interpretations and
amendments. In addition, as management’s interpretation of tax legislation may differ from that
of the tax authorities, transactions may be challenged by the tax authorities, and as a result the
Company may be assessed additicnal taxes, penalties and interest. The Company believes that it
has already made all tax payments, and therefore no allowance has been made in the financial
statements. Tax years remain open to review by the tax authoritics for three years.

Provision for legal claims - The eslimation of the provision for legal claims is a matter of
management judgment. In determining the possible provisions, management considers the
expected outcome of the legal proceedings, taking into account the risks and uncertainties
surrounding the claims.
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The management of the Group believes that no provision should be made in respect of legal
claims as described in the Note 2 to the consolidated financial statements.

7. REVENUE

During the years ended 31 December 2017 and 2016 revenue of the Group consisted of:

Revenue from sales of fuel
Revenue from sales in stores
Revenue from sales of gas
Other

8. COST OF SALEsS

During the years ended 31 December 2017 and 2016 cost of sales of the Group censisted of:

Cost of fuel

Cost of inventory in stores
Cost of gas

Other

Total

9. SELLING AND DISTRIBUTION COSTS

2017 2016
330,196 252,395
19,251 14,693
4,809 5,096
165 827
354,421 273,011
2017 2016
98147 212,841
15,240 11,443
3,568 4,343
123 567
301,068 229,194

During the years ended 21 December 2017 and 2016 selling and distribution costs of the Group

consisted of:

Payroll and related charges
Depreciation expense

Rent expanse

Advertising expense
Repzir and maintenance
Utilities

Transportation

Fuel

Other

Total
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2017 2016

11,229 10,770
5,884 6,159
5,048 4,756
2,947 1,834
1,680 1,780
1,436 1,367
857 521

451 333

66 70
29,598 27,590
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10. GENERAL AND ADMINISTRATIVE EXPENSES

During the years ended 31 December 2017 and 2016 general and administrative expenses of the

Group consisted of:

Payroll and related charqges
Professional services

Tax expenses other than income lax
Rent expense

Stationary

Bank charges

Insurance

Security expense

Depreciation and amortisation expense
Bad debt expense

Other

11. OTHER INCOME/{EXPENSE), NET

2017 2016
4,564 4,661
1,115 933
1,095 469

987 706
763 831
722 937
650 580
458 656
546 662

27 501

844 761
11,771 11,697

During the years ended 31 December 2017 and 2016 other (expense)/income of the Group

consisted of:

Operating lease income

Share of resulls from associates
Marketing income

Insurance compensation

Fuel storage surplus

Other

Other income

Charity

Penalties

Lass on disposal of property, plant and equipment

Other

Other expense

Total
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2017 2016

378 370
289 250
250 141
55 142
207 267
506 938
1,685 2,108
(143) (166)
(45) (246)
(15) (19)
(254) (524)
(457) (955)
1,228 1,153
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12, INCOME TAXES

2017 2016
Current income tax expense 48 944
In respect of pricr years - 750
Deferred income tax benefit - (4,716)
Income tax benefit 48 (3,022)

In May 2016 the Georgian parliament adopted and the president signed into legislation changes
ta the corporate tax cade, with changes applicable on 1 January 2017. The code is applicable for

Georgian companies and permanent establishments (PE’s) of nonresident companies, apart from
certain financial institutions.

The previous profit tax regime, under which companies were subject to tax on their annual
taxable profits, is now changed to a system where tax will have to be paid only if corporate
profits are distributed.

The change has had an immediate impact on deferred tax of the Companies as it abolishes
temporary differences between a carrying value of certain assets and liabilities for financial
reporting purposes and their tax bases. Due to the changes of the tax legislation balance of
deferred tax asset attributable te previously recognized temporary differences arising from prior
periods was fully written off in the statement of profit and loss.
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14.

15.

16.

GOODWILL
As at 31 December 2017 and 2016 goodwill was GEL 2,436 thousand.

Goodwill is allocated to cash-generating units (CGUs), which represent the lowest level within the
Group at which the goodwill is monitored by the management.

The recoverable amount of the CGU was determined based on value-in-use calculations. These
calculations use cash flow projections based on financial budgets approved by management
covering a five-year period.

Cash flows beyond the five-year period are extrapolated using the estimated growth rates stated
below. The growth rates do not exceed the long-term average growth rate for the business sector
of the ecanomy in which the CGU operates.

Assumptions used for value-in-use calculations to which the recoverable amount is most sensitive
were operating cash flow average decline rate up to five years L% p.a., operating cash flow
growth rate beyond five years 0% p.a. and pre-tax discount rate 15.94% p.a.

Management has determined budgeted cash flows based on past performance and its market
expectations. The discount rates used are pre-tax and reflect specific risks relating to the CGU.
OTHER NON-CURRENT ASSETS

At 31 December 2017 and 2016 other non-current assets camprised intangible assets that include
software and licenses. Amortisation charge for year ended 31 December 2017 and 2016
comprised GEL 262 thousand and GEL 218 thousand, respectively.

INVESTMENTS IN ASSOCIATES

At 31 December 2017 and 2016 investments in associates were as follows:

31 December 2017 31 December 2016
Principal Ownership Carrying Ownership Carrying
Activity interest value interest value
Arsenal LLC Holder of properly 50.00% 973 50.00% 836
VIP Nukoil LLC Holder of property 50.00% 4572 50.00% 431
Kare + LLC  Holder of property 50.00% 152 50.00% 158
Giorgi 96 LLC Holder of property 49.50% 925 45 50% 865
MG LLC Holder of property 40.00% 635 40.00% 606
Niazi LLC Holder of property 32.00% 129 32.00% 181
3,276 3,027

The management assessed recoverability of the investments in associates and concluded that
they are fully recoverable. The Group plans development and operation of the petrol stations
included in these associate investments in the foreseeable future.
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GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)
(in thousands of Georgian Lari)

1Zs

Movement in investments in associates for the years ended 31 December 2017 and 2016 were as
follows:

31 December 31 December
2017 2016
Balance as at beginning of the year 3,027 2,886
Share of results of associates 289 250
Dividends received - (40} (109)
Balance as at end of the year 3,276 3,027

Summarized financial information in respect of the Group's associates is set out below:

31 December 31 December
2017 2016
Total assets 2,339 2,153
Total lizbilities (126) (94)
Net assets 2,212 -~ 2,059
Group's share of net assets of associates 1,078 1,006
31 December 31 December
2017 2016
Total revenue 718 751
Net profit 524 — 5;':5_
Group’s share of net profit of associates 296 250

As of 31 December 2017 and 2016, investments in associates with the carrying amount of GEL
3,276 thousand and GEL 3,027 thousand were pledged by the Group as collateral against
borrowings provided by banks (Note 23).

INVENTORIES
31 December 31 December
2017 2016
Fuel 33,129 44,967
Inventory in stores 2,406 2,282
Spare parts and materials 294 74
Other 1,642 1,823
37,471 49,146

At the end of 2016, the government announced anticipated changes in Georgian Tax Legislation
effective from the 1 January 2017. The main change was the increase of the excise tax on
Gasoline and related products. The excise tax on the entity's main selling products has increased
by 100% from GEL 250 per ton to GEL 5CC per ton for Gasoline and by 167% from GEL 150 per
ton to GEL 400 per ton for Diesel. Consequently, the Group purchased as much Inventory as it
could before the year-end, in order to have benefited from the lower excise tax before 1 January
2017.



GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)
(in thousands of Georgian Lari)

18. LOANS DISBURSED

At 31 December 2017 and 2016 loans disbursed were as follows:

31 December

321 December

Loans disbursed to companiss
Loans disbursed to individuals

Total

Long-term portion of loans dishursed
Short-term portion cf loans disbursed

2017 2016
40,464 38,626
488 463
40,952 39,089
538 543
40,414 38,546

On 31 October 2015 Energy Sclutions Investment Inc., Energy Investments Venture Holdings LLC
and Sun Petroleum Georgia LLC signed three-side agreement according to which the loan
disbursed previously to Energy Solutions Investment Inc., a related party of the Group, was
transferred to another related party Investments Venture Holdings LLC. The loan balance as at 31
December 2017 and 2016 was USD 15,579 thousand (GEL 40,383 thousand) and USD 14,552
thousand (GEL 38,516 thousand), respectively. The loan bears 11.5% annually and matures in

July 2018.

19. TRADE AND OTHER ACCOUNTS RECEIVABLE

At 31 December 2017 and 2016 accounts receivable were as follows:

31 December

31 December

[rade accounts receivable
QOther accounts receivable

Allowance tor doubtful dehts

2017 2016
11,524 5,514
1,948 234
13,472 5,748
(3,334) (3,307)
10,138 2,441

The average credit period for the Group’s custemers was 14 days and 8 days in 2017 and 2016,

respectively.

As at 31 December 2017 and 2016 the balance of past due but not impaired trade and other

accounts receivables was not significant.

The Group trades on cash basis with retail clients. All wholesale and corporate clients go through
client acceptance procedures before forming an agreement with the Group and, as a result, only

creditworthy clients are selected.

In determining the recoverability of a trade receivable, the Group considers any change in the
credit quality of the trade receivable from the date credit was initially granted up to the reporting
date. The concentration of credit risk is limited due to the customer base being large and

unrelated.

34



GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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20.

21.

22.

Movement in the allowance for irrecoverable amounts:

31 December

31 December

2017 2016
Balance as at beginning of the period (3,307) (2,834)
Impairment losses recognized on receivables (27) (501)
Amounts directly written off during the year as uncollectible . - 28
Balance as at end of the period (3,334) (3,307)

Aging of impaired trade accounts receivable:

31 December

31 December

2017 2016
Up to 3 months (6) =
3 months to 1 year (52) (20)
Mcre than 1 year (3,276) (3,287)
(3,334) (3,307)

PREPAYMENTS TO SUPPLIERS
At 31 Dacember 2017 and 2016 prepayments to suppliers were as follows:

31 December

31 December

2017 2016
Prepayments for marketing services 1,313 -
Prepayments to suppliers of goods 807 701
Other prepayments 218 286
2,338 987

CASH AND CASH EQUIVALENTS
At 31 December 2017 and 2016 cash and cash equivalents were as follows:

31 December

31 December

2017 2016
Cash an hand 154 1,181
Cash with banks 2,620 3,342
Cash in Lransit 288 =
3,062 4,523

CONTRIBUTED CAPITAL

At 31 December 2017 and 2016 authorised and paid capital was GEL 49,385 thousand. As at 31
December 2017 and 2016 the sole cwner of the Group was Energy Investment Venture Holdings,

registered in the United States of America.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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(in thousands of Georgian Lari)

23. LOANS AND BORROWINGS

At 31 December 2017 and 2016 loans and borrowings werc as follows:

Secured loans and Interest 31 December 31 December
borrawings: cCy rate Maturity 2017 2016
TBC Bank - 2135388-8630397 uso 9.70% Oct-2022 24,708 29,308
TBC Bank - 2135388-8836759 usp 9.70% Mar-2018 12,685 -
Bank of Georgia - 1123288 usp 10.00% Apr-2021 5,694 7,188
TBC Bank - 2135388-9370423 usp 9,70% Jan-2018 2,656 -
Georgian Energy Solutions LLC GEL 15.00% Mar-2018 529 733
TBC Bank - 2135388-8670263 uso 9.70% Mar-2017 5 6,739
TBC Bank - 2135388-8649352 uspo 9.70% Feb-2017 2 5,334
Bank of Geaorgia - 4050693 usp 10.50% Mar-2017 = 5,301
Bank of Georgia - 3996888 usp 10.50% Jun-2017 . 2,661
Total loans and borrowings 46,572 57,264
Short-term portion of loans and

harrawing 21,915 26,085
Long-term portion of Inans and 24,657 el 12

borrowing

The loans and borrowings are repayable as follows:

2017 2016
Due within one month 3,216 12,619
Due from one to three months 13,589 6,879
Due from three to twelve months 5,110 == 6,597
Total current portion repayable in one year 21,915 26,095
Due from one to five years 24,657 25,483
Due thereafter = 5,686
Total loans and borrowings 46,572 57,264

31 December

31 December

The table below details changes in the Group’s liabilities arising from financing activities, including
both cash and non-cash changes. Liabilities arising from financing activities are those for which
cash flows were, or future cash flows will be, classified in the Group's consolidated statement of

cash flows as cash flows from financing activities.

1 January Financing cash Interest Foreign 31 December
2017 flows (i) changes (ii) exchange gain 2017
Borrowings 57,264 (8,256) 491 (2,927) 46,572

1) The cash flows from loans from related parties make up the net amount of proceeds from borrowings
and repayments of borrowings in the statement of cash Mows.

ii) Interest changes include interest accruals and payments.

Loans and borrowings have been secured by a pledge over the Group’s, property, plant and
equipment (see Note 13), inventory (Note 17) and investments in asscciates (Note 16).
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
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24. TRADE AND OTHER ACCOUNTS PAYABLE

Trade and other accounts payables as at 31 December 2017 and 2016 were as follows:

31 December 31 December

2017 2016
Trade payable for fuel 33,920 43,366
Trade payables for rent 6,820 6,245
Trade payable for gas 342 425
Other 1,525 _ 1,239
42,607 51,275

At the end of 2016, the government announced anticipatad changes in Georgian Tax Legislation
effective from 1 January 2017. The main change was the increase of the excise tax on Gascline

and related products. The excise tax on the entity's main selling products has increased by 100%
from GEL 250 per ton to GEL 500 per ton for Gasoline and by 167% from GEL 150 per ton to GEL
400 per ton for Diesel, Consequently, the Group purchased as much Inventory as it could before

the year-end, in order to have benefited from the lower excise tax before 1 January 2017, the

fact caused significantly higher trade payables for fuel as at 31 December 2016.

25. ADVANCES RECEIVED AND OTHER LIABILITIES

Advances received and other liabilities as at 31 December 2017 and 2016 were as follows:

31 December 31 December
2017 2016

Taxes payable, other than income tax 14,631 8,804
Advance payments received for fusl 5,402 6,150
Payroll accruals S0 120
Other advance payments received &0 1T
Other liabilities 1,303 1,264
21,486 17,055

26. FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an assel or paid to transfer a liabilily in an

orderly transaction between market participants at the measurement date. The estimated fair
values of financial instruments have been determinad by the Group using available market
information, where it exists, and appropriate valuation methodologies. However, judgement is
necessarily required to interpret market data to determine the estimated fair value. Georgia
continues to display some characteristics of an emerging market and economic conditions
continue to limit the volume of activity in the financial markets. Market quctations may be

outdated or reflect distress sale transactions and therefore not represent fair values of financial
instruments. Management has used all available market information in estimating the fair value of

financial instruments.

Financial assets carried at amortised cost. The estimated fair value of fixed interest rate
instruments is based on estimated future cash flows expected to be received discounted at
current interest rates for new instruments with similar credit risk and remaining maturity.
Discount rates used depend on credit risk of the counterparty. Carrying amounts of trade

receivables and other financial assets approximate fair values due to their short term maturities.

Liabilities carried at amortised cost. The estimated fair value of fixed interest rate
instruments with stated maturity was estimated based on expected cash flows discounted at
current interest rates for new instruments with similar credit risk and remaining maturity.
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Management of the Group considers that the carrying amounts of financial liabilities recorded in
the financial statements approximate their fair values.

The fair value of cash and cash equivalents was determined using level 1 measurement and the
fair value of other financial assets and liabilities were determined using level 3 measurement.

Capital risk management The Group manages its capital to ensure that entities of the Group
will be able to continue as a going concern while maximizing the return to the equity holder
through the optimization of the debt and equity balance. Management of the Group reviews the
capital structure on a regular basis. Based on the results of this review, the Group takes steps to
balance its overall capital structure through the payment of dividends, new share issues as well
as taking of new loans and borrowings ar redemption of existing loans and borrowings.

The gearing ratio at the end of the reperting period was as follows:

31 December 21 December

2017 2016
Loans and borrowings 46,572 57,264
Cash and cash eguivalents (3,062} (4,523)
Net borrowings 43,510 52,741
Equity 57,060 46,533
Net debt to equity ratio 76% 113%

Major categories of financial instruments — The Group’s principal financial liabilities comprise
loans and borrowings, trade and other payables. The main purpose of these financial instruments
is to raise finance for the Group’s operations. The Group has various financial assets such as
trade and other receivables, loans disbursed and cash and cash equivalents.

31 December 31 December
2017 2016
Financial assets
Trade and other accounts receivable 10,138 2,441
Lozns disbursed 40,952 396,089
Cash and cash equivalents 3,062 4,523
Total financial assets 54,152 46,053

31 December

31 December

2017 2016
Financial liabilities
Trade and other accounts payable 42,607 51,275
Loans and horrawings 46,572 57,264
Other long term liabilities 443 o Sy
Total financial liahilities B9,622 108,963

The main risks arising from the Group’s financial instruments are foreign currency, interest rate,
credit and liquidity risks.

Foreign currency risk Currency risk is the risk that the financial results of the Group will be
adversely impacted by changes in exchange rates to which the Group is exposed. The Group
undertakes certain transactions denominated in foreign currencies. The Group does not use any
derivatives to manage foreign currency risk exposure.
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The carrying amounts of the Group’s foreign currency denominated monctary assets and liabilities
as at 31 Deacember 2017 and 2016 were as follows:

31 December 2017 31 December 2016
usp EUR usb EUR
Usb 1 = EUR 1 = 3.1044 usp 1 = EUR 1 = 2.6169
2.5922 GEL GEL 2.3949 GEL _ GEL
Financial assets
Loans dishursed 40,921 " 39,080
Trade and cther reczivable 1,746 5 =) G
Cash and cash equivalents 23 10 1,147 -
Total financial assets 42,690 10 40,274 S
Financial liabilities
Trace and other accounts payable 30,694 121 35,145 102
Loans and barrawinas 45,744 - 56,533 %
Other long term liabilities - 443 = 424
Total financial liabilities 76,438 564 91,678 526
Total net pasition (33,748) (554) _(51,404) (526)

The table below details the Group's sensitivity to strengthening/weakening of functional currency
against foreign currencies by 20% as at 31 December 2017 and 2016. The analysis was applied
to monetary items at the reporting date denominated in respective currencies.

As at 31 December 2017/

USD impact EUR impact
USD/GEL USD/GEL EUR/GEL EUR/GEL
+ 20% - 20% + 20% - 20%
(Loss)/profit before tax (6,749) 6,749 (111) 111
As at 31 December 2016:
USD impact EUR impact
usb/GEL USD/GEL EUR/GEL EUR/GEL
+ 20% = 20% + 20% = 20%
(Loss)/profit before tax (10,281) 10,281 (105) 105

Interest rate risk - Interest rate risk is the risk thal changes in floating interest rates will
adversely impact the financial results of the Group. The Group has limited exposure to the
interest rate risk as entities in the Group borrow funds at only fixed interest rates.

Limitations of sensitivity analysis

The above tables demonstrate the effect of a change in a key assumption while other
assumptions remain unchanged. In reality, there is a correlation between the assumptions and
other factors. It should also be noted that these sensitivilies are non-linear, and larger or smaller
impacts should not be interpolated or extrapolated from these results.

The sensitivity analysis de not take into consideration that the Group’s assets and liabilities are
actively managed. Additicnally, the financial position of the Group may vary at the time that any
actual market mevemenl occurs. For example, the Group's financial risk management strategy
aims to manage the exposure to market fluctuations. As investment markets move past various
trigger levels, management actions could include selling investments, changing investment
portfolio allocation and taking other protective action. Conscguently, the actual impact of a

38



GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)
(in thousands of Georgian Lari)

change in the assumptions may not have any impact on the liabilities, whereas assets are held at
" market value on the balance sheet. In these circumstances, the different measurement bases for
liabilities and assets may lead to volatility in equity.

Other limitations in the above sensitivity analyses include the use of hypothetical market
movements to demanstrate potential risk that only represent the Group’s view cf passible near-
term market changes that cannot be predicted with any certainty; and the assumption that all
interest rates move in an identical fashion.

Credit risk — Credit rick is the rick that a customer may default or not meet its obligations to the
Group on a timely basis, leading to financial losses to the Group.

The carrying amount of financial assets recorded in the financial statements, which is net of
impairment losses, represents the Group’s maximum exposure to credit risk. The Group operates
an a retail and whaolesale sector. On the retail sector sales are conducted on a prepayment basis.
On the wholesale sector all clients go through client acceptance procedures before forming an
agreement with the Group and, as a result, only creditworthy clients are selected. The Group also
establishes credit limits to its customers.

Liguidity risk — Liquidity risk is the risk that the Group will not be ahle to settle all liabilities as
they are due.

The following tables detail the Greup's remaining contractual maturity for its non-derivative
financial liabilities with agreed repayment periods as at 31 December 2017 and 2016, The tables
have been drawn up based on the undiscounted cash flows cof financial habilities based on the
earliest date on which the Group can be required to pay. The tables include both interest and
principal cash flows. The contractual maturity is based on the earliest date on which the Group
may be required to pay.

Less than 1-3 3 months to 1-5 54 years Total
1 month ~ months 1 year years
31 December 2017
Non-interest bearnng 23,800 15,910 2,897 - - 42,607
Interest bzaring 3,373 15,291 6,269 29,351 = 54,284
27,173 31,201 9,166 29,351 - 96,891
31 December 2016
Nan-interesk bearing 22,318 20,278 8,592 87 - 51,275
Interest bearing 12,876 7,576 9118 37,898 5,965 68,433
35,194 27,854 17,710 32,985 5965 119,708
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27. RELATED PARTY TRANSACTIONS

Related parties include owners, affiliates and entities under commaon ownership and control with
the Group and members of key management personncl,

Related parties may enter into transactions which unrelated parties might not, and transactions
between related parties may not be effected on the same terms and conditions as transactions
between unrelated parties.

In considering each possible related party relationship, attention is directed to the substance of
the relationship, and not merely the legal form. The Group had the following balances and
transactions with related parties:

31 December 2017

Entities under Key
common control management
Assaciates with the Group perscennel Total

Trade and other accounts

receivable = 101 - 101
Loans disbursed 32 40,383 457 40,922
Trade and other accounts payable 1,294 38,820 - 40,184
Loans and berrowings - 828 = 828
Revenue = 331 15 346
Interest income L7 2,661 : 2,678
Interest expense = 98 - 98
Purchases = 187,200 - 187,200
Selling and distribution costs 826 525 - 1,351
Genezral and administrative

EXPENSes - 22 - 22

31 December 2016

Entities under Key
common control management
Associates with the Group personnel Total

Trade and other accounts

receivable - 6 = &
Loans disbursed 111 38,516 433 39,060
Trade and other accounts payable 954 47,481 - 48,435
Loans and borrowings " 733 - 733
Revenue - 371 44 415
Inlerest income 20 2,454 35 2,509
Interest expense 98 98
Purchascs = 185,073 = 185,073
Selling and distribution costs 766 496 “ 1,262
General and administrative

2X[Nenses - 21 - 21

Campensation of key management personnel, represented with short-term employee benefits, for
the year ended 31 December 2017 and 2016 was GEL 999 thousand and GEL 1,160 thousand,
respectively.
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28. COMMITMENTS AND CONTINGENCIES

29.

30.

Commitments — The Group had ne material commitments cutstanding as at 31 December 2017
and 2016.

Legal proceedings — As at 31 December 2017 and 2016 the Group was not engaged in any
significant litigation proceedings, other than described in Note 2.

Management is of the opinion that no material unaccrued losses will be incurred and accordingly
no provision has been made in these conselidated financial statements,

Taxes - Georgian tax legislation in particular may give rise to varying interpretations and
amendments. In addition, as management’s interpretation of tax legislation may differ fram that
of the tax authorities, transactions may be challenged by the tax authorities, and as a result the
Group may be assessed additional taxes, penalties and interest. The Group believes that it has
already made all tax payments, and therefore no allowance has been made in the consolidated
financial statements. 2017 year remains open to review by the tax authorities.

Operating environment - Emerging markets such as Georgia are subject Lo different risks than
more developed markets; these include economic, pelitical and social, and legal and legislative
risks. Laws and regulations affecting businesses in Georgia continue to evolve rapidly with tax
and regulatery frameworks subject to varying interpretations. The future direction of Georgia's
economy is heavily influenced by the fiscal and monetary policies adopted by the government,
together with developments in the legal, regulatory, and political environment.

For the last two years Georgia has experienced a number of legislative changes, which have been
largely related te Georgia's accession plan to the European Unien. Whilst the legislative changes
Implemented during 2016 and 2017 paved the way, more can be expected as Georgia’s action
plan for achieving accession ta the European Union continues to develop.

EVENTS AFTER THE REPORTING PERIOD

No significant events occurrad after the reporting year.
APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

I'he financial statements were approved by the Board of Directors and authorized for issue on 8
May 2018.
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GROUP SUN PETROLEUM GEORGIA

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017

Management is responsible for the preparation of the consolidated financial statements that present

fairly the financial position of Sun Petroleum Georgia LLC and its subsidiaries (the “Group”) as of 31

December 2017, and the results of its operations, cash flows and changes in shareholders’ equity for
the year then ended, in compliance with International Financial Reporting Standards (“IFRS”).

In preparing the consolidated financial statements, management is responsible for:

. Properly selecting and applying accounting policies;

. Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

. Providing additional disclosures when compliance with the specific requirements in IFRSs are
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Group’s consolidated financial position and financial performance;

. Making an assessment of the Group’s ability to continue as a going concern.

Management is also responsible for:

. Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Group;

. Maintaining adequate accounting records that are sufficient to show and explain the Group’s
transactions and disclose with reasonable accuracy at any time the consolidated financial position
of the Group, and which enable them to ensure that the consolidated financial statements of the
Group comply with IFRS;

. Maintaining statutory accounting records in compliance with local legislation and accounting
standards;

. Taking such steps as are reasonably available to them to safeguard the assets of the Group; and
. Preventing and detecting fraud and other irregularities.

The consolidated financial statements of the Group for the year ended 31 December 2017 were
approved by management on 8 May 2018:

On behalf of the Management:

Giorgi Devadze Mikheil Esiashvili
Chief Executive Officer Chief Financial Officer
8 May 2018 8 May 2018

Thilisi, Georgia Thilisi, Georgia
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INDEPENDENT AUDITOR’S REPORT

To the Owners and Board of Directors of Sun Petroleum Georgia LLC and its
subsidiaries (the “Group™):

Opinion

We have audited the consolidated financial statements of Sun Petroleum Georgia LLC
(hereinafter the “Company”) and its subsidiaries (the “Group”), which comprise the
consolidated statement of financial position as at 31 December 2017, and the consolidated
statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 December
2017, and its consolidated financial performance and its consolidated cash flows for the
year then ended in accordance with International Financial Reporting Standards (“IFRSs”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”).
Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Consolidated Financial Statements section of our
report. We are independent of the Group in accordance with the International Ethics
Standards Board for Accountants’ Code of Ethics for Professional Accountants (the “IESBA
Code”), and we have fulfilled our other ethical responsibilities in accordance with the
IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated
financial statements in accordance with International Financial Reporting Standards
(“IFRSs”), and for such internal control as management determines is necessary to enable
the preparation of consolidated financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for
assessing the Group’s ability to continue as a going concern, disclosing, as applicable,
matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial
reporting process.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL"), its
network of member firms, and their related entities. DTTL and each of its member firms are legally separate and independent
entities. DTTL (also referred to as “Deloitte Global”) does not provide services to clients. Please see www.deloitte.com/about for
a more detailed description of DTTL and its member firms.

© 2018 Deloitte & Touche LLC. All rights reserved.
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Deloitte.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated
financial statements as a whole are free from material misstatement, whether due to fraud
or error, and to issue an auditor’s report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance
with ISAs will always detect a material misstatement when it exists. Misstatements can
arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on
the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and
maintain professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate
to provide a basis for our opinion. The risk of not detecting a material misstatement
resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

. Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose
of expressing an opinion on the effectiveness of the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material
uncertainty exists related to events or conditions that may cast significant doubt on
the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the
related disclosures in the consolidated financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

. Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial
statements represent the underlying transactions and events in a manner that
achieves fair presentation.

. Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the
consolidated financial statements. We are responsible for the direction, supervision
and performance of the group audit. We remain solely responsible for our audit
opinion.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any
significant deficiencies in internal control that we identify during our audit.

John Robinson
on behalf of Deloitte and Touche LLC

8 May 2018
Thilisi, Georgia



GROUP SUN PETROLEUM GEORGIA

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2017
(in thousands of Georgian Lari)

Revenue
Cost of sales

Gross profit

Selling and distribution costs
General and administrative expenses
Interest expense

Interest income

Foreign exchange loss, net

Other income/(expense), net
Profit/(loss) before income tax
Income tax (expense)/benefit
PROFIT FOR THE YEAR

Other comprehensive income

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Profit for the year attributable to:
Owners of the Group
Non-controlling interests

Total comprehensive income for the year attributable to:

Owners of the Group
Non-controlling interests

On behalf of the Management Board:

Giorgi Devadze
Chief Executive Officer

8 May 2018
Tbilisi, Georgia

Notes 2017 2016
7 354,421 273,011
8 (301,068) (229,194)

53,353 43,817

9 (29,598) (27,590)
10 (11,771) (11,697)
(4,992) (5,880)

2,689 2,542

11 (62) (4,097)
12 1,228 1,153
10,847 (1,752)

13 (48) 3,022
10,799 1,270

10,799 1,270

10,551 990

248 280

10,799 1,270

10,551 990

248 280

10,799 1,270

Mikheil Esiashvili
Chief Financial Officer

8 May 2018
Tbilisi, Georgia

The notes on pages 8-41 form an integral part of these financial statements.



GROUP SUN PETROLEUM GEORGIA

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

AT 31 DECEMBER 2017
(in thousands of Georgian Lari)

Assets
Non-current assets:

Property, plant and equipment

Goodwill

Other non-current assets

Investments in associates

Prepayments for property, plant and equipment
Loans disbursed

Total non-current assets
Current assets:

Inventories

Trade and other accounts receivable
Prepayments to suppliers

Loans disbursed

Cash and cash equivalents

Total current assets
Total assets
Equity and liabilities

Equity:

Contributed capital
Retained earnings/(accumulated losses)

Equity attributable to owners of the Company
Non-controlling interests

Total equity

Non-current liabilities:

Loans and borrowings
Other long-term liabilities

Total non-current liabilities
Current liabilities:

Trade and other accounts payable
Advances received and other liabilities
Loans and borrowings

Income tax payable

Total current liabilities

Total liabilities

Total equity and liabilities

On behalf of the Management Board:

Giorgi Devadze
Chief Executive Officer

8 May 2018
Thilisi, Georgia

31 December

31 December

Notes 2017 2016
13 67,199 68,422
14 2,436 2,436
15 776 908
16 3,276 3,027

520 1,703

18 538 543
74,745 77,039

17 37,471 49,146
19 10,138 2,441
20 2,338 087
18 40,414 38,546
21 3,062 4,523
93,423 95,643

168,168 172,682

22 49,385 49,385

6,897 (3,654)

56,282 45,731

778 802

57,060 46,533

23 24,657 31,169

443 424

25,100 31,593

24 42,607 51,275

25 21,486 17,055

23 21,915 26,095

- 131

86,008 94,556

111,108 126,149

168,168 172,682

Mikheil Esiashvili
Chief Financial Officer

8 May 2018
Tbilisi, Georgia

The notes on pages 8-41 form an integral part of these financial statements.



GROUP SUN PETROLEUM GEORGIA

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2017

(in thousands of Georgian Lari)

Attributable to Non-
Contributed Accumulated owners of the controlling
capital losses parent interest Total equity

Balance at 1 January 2016 49,385 (4,644) 44,741 800 45,541
Total comprehensive

(loss)/income for the year - 990 990 280 1,270
Dividends declared - - - (278) (278)
Balance at 31 December

2016 49,385 (3,654) 45,731 802 46,533
Total comprehensive income

for the year - 10,551 10,551 248 10,799
Dividends declared - - - (272) (272)
Balance at 31 December

2017 49,385 6,897 56,282 778 57,060

On behalf of the Management Board:

Giorgi Devadze
Chief Executive Officer

8 May 2018
Thilisi, Georgia

Mikheil Esiashvili
Chief Financial Officer

8 May 2018

Tbilisi, Georgia

The notes on pages 8-41 form an integral part of these financial statements.



GROUP SUN PETROLEUM GEORGIA

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2017
(in thousands of Georgian Lari)

2017 2016
Cash flows from operating activities
Profit for the year 10,799 1,270
Adjustments for:
Income tax expense 48 (3,022)
Depreciation and amortization expense 6,430 6,821
Loss on disposal of property, plant, and equipment 71 19
Inventory write-off - -
Fuel storage (surplus)/shortage (207) (267)
Share of results from associates (289) (250)
Impairment losses recognized on receivables 27 501
Foreign exchange loss, net 62 4,070
Interest expense 4,992 5,880
Interest income (2,689) (2,542)
Cash inflow from operating activities before changes in operating assets 12,480
and liabilities 19,244
Decrease/(increase) in trade and other receivables (6,157) 750
Decrease/(increase) in prepayments to suppliers (1,388) 5,897
(Increase)/decrease in inventory 11,882 (30,116)
Decrease in taxes recoverable and prepaid - -
Increase in trade and other payables (10,213) 41,161
Increase in advances received and other liabilities 4,438 5,144
Cash generated from operations 17,806 35,316
Income taxes paid (182) (1,210)
Interest paid (4,501) (5,875)
Interest received 66 28
Net cash generated by operating activities 13,189 28,259
Cash flows from investing activities
Purchase of property, plant and equipment and intangible assets (5,756) (4,082)
Proceeds from disposal of property, plant and equipment 56 273
Dividends received 40 109
Net cash used in by investing activities (5,660) (3,700)
Cash flows from financing activities
Proceeds from loans and borrowings 139,344 122,360
Repayment of loans and borrowings (147,600) (143,668)
Dividends paid to non-controlling interest (272) (278)
Net cash used in financing activities (8,528) (21,586)
Net increase/ (decrease) in cash and cash equivalents (999) 2,973
Cash and cash equivalents at the beginning of the year 4,523 2,831
Effects of exchange rate changes on the balance of cash held (1,281)
in foreign currencies (462)
Cash and cash equivalents at the end of the year 3,062 4,523

On behalf of the Management Board:

Giorgi Devadze
Chief Executive Officer

8 May 2018
Thilisi, Georgia

Mikheil Esiashvili
Chief Financial Officer

8 May 2018
Thilisi, Georgia

The notes on pages 8-41 form an integral part of these financial statements.
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GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017
(in thousands of Georgian Lari)

1.

GENERAL INFORMATION

Sun Petroleum Georgia LLC (the “Company”) was established in Georgia on 30 November 2010 as
Sonoil Oil Products LLC with the objective to create a premier chain of branded petrol stations.
The Company changed its legal name to Sunoil LLC in January 2011 and to Sun Petroleum
Georgia LLC in March 2011.

The Group started development of the petrol station chain in March 2011 primarily through
acquisition from third parties and subsequent renovations and rebranding of petrol station assets
and petrol storage depot assets. Also during 2011 the Company established 100% owned
subsidiaries Georgian Petroleum Equities LLC and Sun Stores LLC, 70% subsidiary Ponichala 2009
LLC and 50% subsidiaries Gori Oil Company LLC and Akhaltsikhe Oil Company LLC and also
acquired control in DidubQil LLC, Optima + LLC, Pikris Gora LLC, Chakvi Petrol Station LLC and
Kolo LLC (commonly referred as the “Group”).

In March 2015 the Group acquired 30% non-controlling interest in Ponichala 2009 LLC for the
consideration of USD 8 thousand and became 100% owner of the entity.

The Group operates in both the retail and wholesale segment. As at 31 December 2017 the Group
operated 144 (146 in 2016) petrol stations located in Georgia, out of which 69 (69 in 2016) petrol
stations were owned by the Company and its subsidiaries, and the others are rented.

Group’s petrol station chain launched its operations in March 2011 under the GULF brand name
by virtue of a 15-year license agreement with Gulf Oil International. From April 2015 the Group
created its own brand G-Economy and began rebranding of its petrol stations. As at 31 December
2017, 38 (37 in 2016) petrol stations were under G-Economy brand. G-Economy petrol stations
are concentrated on retail of cheap, low quality fuel, while GULF petrol station offers premium
quality fuel.

The Company is the parent company of the Group and has the following subsidiaries consolidated
in its financial statements:

Ownership Ownership
Country interest interest
of 31 December 31 December
Name operation 2017 2016 Type of operation
Georgian Petroleum Equities LLC  Georgia 100% 100%  Management company
Sun Stores LLC Georgia 100% 100% Food retail
DudubOil LLC Georgia 100% 100% Operating petrol station
Chakvi Petrol Station LLC Georgia 100% 100% Operating petrol station
SPG Trading LLC Georgia 100% 100% Dormant entity
Pikris Gora LLC Georgia 75% 75% Operating petrol station
Ponichala 2009 LLC Georgia 100% 100% Dormant entity
Kolo LLC Georgia 67% 67% Operating petrol station
Optima + LLC Georgia 50% 50% Operating petrol station
Gori Oil LLC Georgia 50% 50% Dormant entity
Akhaltsikhe Oil Company LLC Georgia 50% 50% Dormant entity

As at 31 December 2017 and 2016 the Group was owned by Energy Investment Venture
Holdings, registered in the United States of America.

As at 31 December 2017 and 2016 the ultimate owners of the Group are Rosneft JSC and Mr.
David lakobashvili with 49% and 38% ownership, respectively. The remaining shares are owned
by three other individuals.

The principal operating office of the Group is situated at 34 Chavchavadze Avenue, Thilisi,
Georgia.

These consolidated financial statements were authorized for issue on 8 May 2018 by the
management.



GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)
(in thousands of Georgian Lari)

2.

GOING CONCERN

These consolidated financial statements have been prepared by Management on the assumption
that the Group will continue as a going concern which presumes that the Group will for the
foreseeable future be able to realize its assets and discharge its liabilities in the normal course of
business.

Sun Petroleum Georgia LLC is engaged in legal proceedings with Senta Petroleum LLC. On 4
February 2014 Senta Petroleum LLC filed a claim in Thilisi City Court against the Company. In
2010 Sun Petroleum Georgia LLC acquired a number of assets for USD 22,213 thousand from
Senta Petroleum LLC and initiated a significant renovation and rebranding program. Now Senta
Petroleum LLC is stating that in 2010 the transaction was a forced sale transaction and not based
on market terms and is seeking to reclaim its property in exchange for the amount it received.

Assets purchased from Senta Petroleum LLC were 30 petrol stations around Georgia, 2 oil bases
and 17 land plots, plus investments in 5 subsidiaries and 3 associates. Subsidiaries own 10 petrol
stations in total that are rented to Sun Petroleum Georgia LLC. Total carrying value of the above
listed property, plant and equipment in these consolidated financial statements as at 31
December 2017 and 2016 amounted to GEL 25,204 and GEL 26,730 thousand, respectively. This
represents 38% (41% in 2016) of the whole property of the Group. These assets generated 32%
(33% in 2016) of the revenue of the Group for the year ended 31 December 2017.

The plaintiffs presented their evidence and the Company presented its defending arguments.
Later on, at Thilisi City Court, the Company has submitted counterclaim and demanded
reimbursement of acquisition price and borne expenses on investments in amount of
approximately USD 2,000 thousand in case if the court would have granted original claim of
plaintiffs. In response to the Company’s counterclaim, in August 2016, Senta Petroleum LLC and
Bemoni LLC have increased their initial claim and alongside annulment of all transactions and
restitution of title, they also demanded reimbursement of lost profit: USD 42,170 thousand from
the Company and USD 6,262 thousand from Georgian Petroleum Equities LLC.

On 12 August 2016, according to the decision made by Thilisi City Court Sun Petroleum Georgia
won the case and plaintiffs were charged to reimburse all incurred expenses by the defendant
during the hearings. The plaintiffs appealed on that decision with the Thilisi Appellate Court
arguing that the Judge had mistakenly adjudicated the case, misguidedly rejected their
arguments and supporting evidence, as well as did not properly apply the law to the facts.

The judicial panel at the Tbilisi Appellate Court (second instance) upheld the decision adopted by
the court of the first instance. The respective decision was announced on 4 July 2017.

The plaintiffs have submitted an appeal on that decision with the Supreme Court of Georgia. On
13 February 2018, the hearing was held at the Supreme Court of Georgia on admissibility of the
appeal. The judicial panel has decided it allowable and will hear the case by merits. The first
hearing was held on 30 March 2018 and next hearing is scheduled on 27 April 2018.

Management believe they will be successful however have assessed that even if the plaintiff wins
the case and the Group loses the assets and some part of the business, this will not have such a
detrimental effect as to threaten the going concern status of the Group.

On 12 November 2014, the Competition Agency (hereinafter the “Agency”) started investigation
of fuel market of Georgia. On 15th of July 2015 the Agency adopted resolution N2 81 and
concluded that the five undertakings (including LLC Sun Petroleum Georgia) with significant
market shares in import and retail markets of diesel and gasoline products of Georgia, allegedly
entered into concerted practice, which resulted in price fixing, output restriction and market
sharing. According to the decree LLC Sun Petroleum Georgia, LLC Socar Petroleum Georgia, LLC
Rompetrol Georgia, JSC Wissol Petroleum Georgia, LLC Lukoil Georgia (hereinafter jointly referred
to as the “Big Five” and/or “Economic Agents™), LLC Binuli I, LLC L-Oili and LLC ETI breached
paragraphs “a”, “b” and “c” of Article 7 of the Georgian Law on Competition. The fine amount
imposed on LLC Sun Petroleum Georgia is 3% of the total turnover for the financial year 2014,
GEL 11,267 thousand. In addition, the Company is accused of concluding fettering rent
agreements with independent owners of petrol stations.



GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)
(in thousands of Georgian Lari)

The resolution of the Agency has been appealed by LLC Sun Petroleum Georgia on 14th of August
2015 at the Chamber of Administrative Case at Tbilisi City Court (N23/6503-15). BLC Law Office
has been engaged by Company to represent the latter with regards to this case pending at the
Courts of Georgia. BLC Law Office and the Management of LLC the Sun Petroleum Georgia
believes that appeal lawsuit indicates that the said resolution is unsubstantiated, is issued with
significant procedural violations, is unlawful and thus, shall be annulled inter alia due to the
following grounds:

. The company was deprived the right to get acquainted with underlying documents and
evidences, as no written statement of objections with references to underlying evidences
was communicated to the management by the Agency prior to adopting decision.

. The company was given only 5 days time to prepare arguments for the final concluding
hearing and was not able to exercise its fundamental right to defense duly.

. The resolution does not contain information on legal remedies, which is a formal violation of
General Administrative Code of Georgia.

. The whole resolution is based on misconceived understanding of economic theories, which
led to faulty judgments and spurious analysis of the underlying facts.

. The resolution does not meet the requirements of evidentiary standard and is based entirely
on indirect/circumstantial evidences.

. Agency failed to indicate any particular fact/evidence of competition infringement of LLC Sun
Petroleum Georgia.

. Agency failed to provide credible arguments justifying application of 3% (out of statutory
cap of 5%) of annual turnover, which is disproportional to percentage applied to other
undertakings.

Also, LLC Sun Petroleum Georgia is advised by reputable international law firm Baker & McKenzie,
which provides guidance on EU competition practice. It has also issued legal opinion on
procedural aspects and merits of the case in light of EU competition legislation to support
company’s position. Besides, LLC Sun Petroleum Georgia obtained economic analysis from RBB
economics. The report prepared by the latter demonstrates deficiencies of Agency’s economic
understanding and provide market analysis as an alternative plausible explanation to the alleged
competition infringement by the company and other undertakings involved.

By decision adopted on 12 August 2016 the Judge at Thilisi City Court declared the Resolution N
81 of the Agency as null and void without hearing the case on merits and returned it to the
Agency for further examination. The Agency appealed on the aforementioned decision with Tbilisi
Appellate Court and by decision as of 29 December 2017, the Administrative Chamber of the
Appellate Court upheld the decision adopted by the court of the first instance. The Agency did not
appeal to the Supreme Court of Georgia and by decision N2 04/7 as of 12 January 2018, reopened
the investigation. On 13 April 2018 the Company was notified that the Agency has prolonged the
investigation term till 18 May 2018.

Considering all developments on the case, management is of the opinion that the Group will not
incur material losses from this legal proceeding and accordingly no provision has been made in
these consolidated financial statements

These consolidated financial statements do not include any adjustments relating to the

recoverability and classification of recorded asset amounts and the classification of liabilities that
might be necessary should the Group be unable to continue as a going concern.
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GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)
(in thousands of Georgian Lari)

3.

STATEMENT OF COMPLIANCE

These consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRS”).

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS (IFRSs)

Amendments to IFRSs affecting amounts reported in the financial statements

In the current year, the following new and revised Standards and Interpretations have been
adopted and have affected the amounts reported in these consolidated financial statements:

. Amendments to IAS 7 Disclosure Initiative;
. Annual Improvements to IFRSs 2014-2016 Cycle — amendments to IFRS 12.

Amendments to IAS 7 Disclosure Initiative

The Group has applied these amendments for the first time in the current year. The amendments
require an entity to provide disclosures that enable users of financial statements to evaluate
changes in liabilities arising from financing activities, including both cash and non-cash changes.

The Group’s liabilities arising from financing activities consist of borrowings (note 23). A
reconciliation between the opening and closing balances of these items is provided in note 23.
Consistent with the transition provisions of the amendments, the Group has not disclosed
comparative information for the prior period. Apart from the additional disclosure in note 23, the
application of these amendments has had no impact on the Group's consolidated financial
statements.

Annual Improvements to IFRSs - 2014-2016 Cycle

The Group has applied the amendments to IFRS 12 included in the Annual Improvements to
IFRSs 2014-2016 Cycle for the first time in the current year. The other amendments included in
this package are not yet mandatorily effective and they have not been early adopted by the
Company (see the list of new and revised IFRSs in issue but not yet effective below).

IFRS 12 states that an entity need not provide summarised financial information for interests in
subsidiaries, associates or joint ventures that are classified (or included in a disposal group that is
classified) as held for sale. The amendments clarify that this is the only concession from the
disclosure requirements of IFRS 12 for such interests.

The application of these amendments has had no effect on the Group's financial statements.

New and revised IFRSs in issue but not yet effective

The Group has not applied the following new and revised IFRSs that have been issued but are not
yet effective:

. IFRS 9 Financial Instruments?;

. IFRS 15 Revenue from Contracts with Customers (and the related Clarifications)?;
. IFRS 16 Leases?;

. IFRIC 22 Foreign Currency Transactions and Advance Consideration?';

. IFRIC 23 Uncertainty Over Income Tax Treatments?;

. Amendments to IAS 40 — Transfers of Investment Property?;
. Annual Improvements to IFRSs 2014-2016 Cycle?!;
. Annual Improvements to IFRSs 2015-2017 Cycle?.
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GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)
(in thousands of Georgian Lari)

1 Effective for annual periods beginning on or after 1 January 2017, with earlier application
permitted.

2 Effective for annual periods beginning on or after 1 January 2018, with earlier application
permitted.

3 Effective for annual periods beginning on or after 1 January 2019, with earlier application
permitted.

4 Effective for annual periods beginning on or after a date to be determined. Earlier application is
permitted.

IFRS 9 Financial Instruments

IFRS 9 issued in November 2009 introduced new requirements for the classification and
measurement of financial assets. IFRS 9 was subsequently amended in October 2010 to include
requirements for the classification and measurement of financial liabilities and for derecognition,
and in November 2013 to include the new requirements for general hedge accounting. Another
revised version of IFRS 9 was issued in July 2014 mainly to include a) impairment requirements
for financial assets and b) limited amendments to the classification and measurement
requirements by introducing a ‘fair value through other comprehensive income’ (FVTOCI)
measurement category for certain simple debt instruments.

The key requirements of IFRS 9 are:

. Classification and measurement of financial assets. All recognised financial assets that
are within the scope of IFRS 9 are required to be subsequently measured at amortised cost
or fair value. Specifically, debt investments that are held within a business model whose
objective is to collect the contractual cash flows, and that have contractual cash flows that
are solely payments of principal and interest on the principal outstanding are generally
measured at amortised cost at the end of subsequent accounting periods. Debt instruments
that are held within a business model whose objective is achieved both by collecting
contractual cash flows and selling financial assets, and that have contractual terms that give
rise on specified dates to cash flows that are solely payments of principal and interest on the
principal amount outstanding, are generally measured at FVTOCI. All other debt investments
and equity investments are measured at their fair value at the end of subsequent accounting
periods. In addition, under IFRS 9, entities may make an irrevocable election to present
subsequent changes in the fair value of an equity investment (that is not held for trading nor
contingent consideration recognised by an acquirer in a business combination) in other
comprehensive income, with only dividend income generally recognised in profit or loss.

. Classification and measurement of financial liabilities. With regard to the
measurement of financial liabilities designated as at fair value through profit or loss, IFRS 9
requires that the amount of change in the fair value of a financial liability that is attributable
to changes in the credit risk of that liability is presented in other comprehensive income,
unless the recognition of such changes in other comprehensive income would create or
enlarge an accounting mismatch in profit or loss. Changes in fair value attributable to a
financial liability's credit risk are not subsequently reclassified to profit or loss. Under IAS
39, the entire amount of the change in the fair value of the financial liability designated as
fair value through profit or loss is presented in profit or loss.

. Impairment. In relation to the impairment of financial assets, IFRS 9 requires an expected
credit loss model, as opposed to an incurred credit loss model under IAS 39. The expected
credit loss model requires an entity to account for expected credit losses and changes in
those expected credit losses at each reporting date to reflect changes in credit risk since
initial recognition. In other words, it is no longer necessary for a credit event to have
occurred before credit losses are recognised.

. Hedge accounting. The new general hedge accounting requirements retain the three types
of hedge accounting mechanisms currently available in IAS 39. Under IFRS 9, greater
flexibility has been introduced to the types of transactions eligible for hedge accounting,
specifically broadening the types of instruments that qualify for hedging instruments and the
types of risk components of non-financial items that are eligible for hedge accounting. In
addition, the effectiveness test has been overhauled and replaced with the principle of an
‘economic relationship’. Retrospective assessment of hedge effectiveness is also no longer
required. Enhanced disclosure requirements about an entity’s risk management activities
have also been introduced.
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GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)
(in thousands of Georgian Lari)

The management has not finalized the analysis of the Group’s financial assets and liabilities as at
31 December 2017. On the basis of the facts and circumstances that exist at that date, the
management of the Group anticipated that IFRS 9 mostly impacts trade receivables. The main
point is comparing the current approach of expected loss with the incurred loss model. In the
view of the management expected loss approach for receivables would not have a significant
impact on the amount if impairment calculated using incurred model approach.

In general, the management anticipates that the application of the expected credit loss model of
IFRS 9 will result in earlier recognition of credit losses for the respective item and will increase
the amount of loss allowance.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes a single comprehensive model for entities to use in accounting for revenue
arising from contracts with customers. IFRS 15 will supersede the current revenue recognition
guidance including IAS 18 Revenue, IAS 11 Construction Contracts and the related
Interpretations when it becomes effective.

The core principle of IFRS 15 is that an entity should recognise revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which
the entity expects to be entitled in exchange for those goods or services. Specifically, the
Standard introduces a 5-step approach to revenue recognition:

. Identify the contract with the customer;
. Identify the performance obligations in the contract;
. Determine the transaction price;

. Allocate the transaction price to the performance obligations in the contracts;
. Recognise revenue when (or as) the entity satisfies a performance obligation.

Under IFRS 15, an entity recognises revenue when or as a performance obligation is satisfied,
i.e. when ‘control’ of the goods or services underlying the particular performance obligation is
transferred to the customer. Far more prescriptive guidance has been added in IFRS 15 to deal
with specific scenarios. Furthermore, extensive disclosures are required by IFRS 15.

In April 2016, the IASB issued Clarifications to IFRS 15 in relation to the identification of
performance obligations, principal versus agent considerations, as well as licensing application
guidance.

The management of the Group anticipates that the application of IFRS 15 in the future may have
a significant impact on the amount and timing of revenue recognition. However, it is not
practicable to provide a reasonable estimate of the effect of IFRS 15 until detailed review has
been completed.

IFRS 16 Leases

IFRS 16 introduces a comprehensive model for the identification of lease arrangements and
accounting treatments for both lessors and lessees. IFRS 16 will supersede the current lease
guidance including IAS 17 Leases and the related interpretations when it becomes effective.

IFRS 16 distinguishes leases and service contracts on the basis of whether an identified asset is
controlled by a customer. Distinctions of operating leases (off balance sheet) and finance leases
(on balance sheet) are removed for lessee accounting, and is replaced by a model where a right-
of-use asset and a corresponding liability have to be recognised for all leases by lessees (i.e. all
on balance sheet) except for short-term leases and leases of low value assets.

The right-of-use asset is initially measured at cost and subsequently measured at cost (subject to
certain exceptions) less accumulated depreciation and impairment losses, adjusted for any
remeasurement of the lease liability. The lease liability is initially measured at the present value
of the lease payments that are not paid at that date. Subsequently, the lease liability is adjusted
for interest and lease payments, as well as the impact of lease modifications, amongst others.
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Furthermore, the classification of cash flows will also be affected as operating lease payments
under IAS 17 are presented as operating cash flows; whereas under the IFRS 16 model, the lease
payments will be split into a principal and an interest portion which will be presented as financing
and operating cash flows respectively.

In contrast to lessee accounting, IFRS 16 substantially carries forward the lessor accounting
requirements in IAS 17, and continues to require a lessor to classify a lease either as an
operating lease or a finance lease.

Furthermore, extensive disclosures are required by IFRS 16.

A preliminary assessment of potential lease contracts of petrol stations indicates that these
arrangements may meet the definition of a lease under IFRS 16, however at present, it is not
practicable to provide reasonable estimate of the effect of IFRS 16 until a detailed review has
been completed.

IFRIC 22 Foreign Currency Transactions and Advance Consideration

IFRIC 22 addresses how to determine the ‘date of transaction’ for the purpose of determining the
exchange rate to use on initial recognition of an asset, expense or income, when consideration for
that item has been paid or received in advance in a foreign currency which resulted in the
recognition of a non-monetary asset or non-monetary liability (e.g. a non-refundable deposit or
deferred revenue).

The Interpretation specifies that the date of transaction is the date on which the entity initially
recognises the non-monetary asset or non-monetary liability arising from the payment or receipt
of advance consideration. If there are multiple payments or receipts in advance, the
Interpretation requires an entity to determine the date of transaction for each payment or receipt
of advance consideration.

The Interpretation is effective for annual periods beginning on or after 1 January 2018 with earlier
application permitted. Entities can apply the Interpretation either retrospectively or prospectively.
Specific transition provisions apply to prospective application.

The management of the Group does not anticipate that the application of this IFRIC will have a
material impact on the Group's consolidated financial statements as the Group currently uses the
approach prescribed in IFRIC 22.

Amendments to IAS 40 Transfers of Investment Property

The amendments clarify that a transfer to, or from, investment property necessitates an
assessment of whether a property meets, or has ceased to meet, the definition of investment
property, supported by observable evidence that a change in use has occurred. The amendments
further clarify that situations other than the ones listed in IAS 40 may evidence a change in use,
and that a change in use is possible for properties under construction (i.e. a change in use is not
limited to completed properties).

The amendments are effective for annual periods beginning on or after 1 January 2018 with
earlier application permitted. Entities can apply the amendments either retrospectively (if this is
possible without the use of hindsight) or prospectively. Specific transition provisions apply.

The management of the Group anticipates that the application of these amendments may have an

impact on the Group's consolidated financial statements in future periods should there be a
change in use of any of its properties.
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IFRIC 23 Uncertainty over Income Tax Treatments

IFRIC 23 sets out how to determine the accounting tax position when there is uncertainty over
income tax treatments. The Interpretation requires an entity to:

. determine whether uncertain tax positions are assessed separately or as a group; and

. assess whether it is probable that a tax authority will accept an uncertain tax treatment
used, or proposed to be used, by an entity in its income tax filings:

. If yes, the entity should determine its accounting tax position consistently with the tax
treatment used or planned to be used in its income tax filings.

If no, the entity should reflect the effect of uncertainty in determining its accounting
tax position.

The Interpretation is effective for annual periods beginning on or after 1 January 2019 with earlier
application permitted. Entities can apply the Interpretation either fully retrospectively (if it is
possible without the use of hindsight) or to apply modified retrospective approach without
restatement of comparatives.

The management of the Group does not anticipate that the application of this IFRIC will have a
material impact on the Group's consolidated financial statements as the Group currently uses the
approach to recognition of uncertain tax position, which is consistent with IFRIC 23.

Annual Improvements to IFRSs 2014-2016 Cycle

The Annual Improvements include amendments to IFRS 1 and IAS 28 which are not yet
mandatorily effective for the Company. The package also includes amendments to IFRS 12 which
is mandatorily effective for the Company in the current year — see the details of application in
section Amendments to IFRSs affecting amounts reported in the financial statements.

The amendments to IAS 28 clarify that the option for a venture capital organisation and other
similar entities to measure investments in associates and joint ventures at FVTPL is available
separately for each associate or joint venture, and that election should be made at initial
recognition of the associate or joint venture. In respect of the option for an entity that is not an
investment entity (IE) to retain the fair value measurement applied by its associates and joint
ventures that are IEs when applying the equity method, the amendments make a similar
clarification that this choice is available for each IE associate or IE joint venture. The amendments
apply retrospectively with earlier application permitted.

Both the amendments to IFRS 1 and IAS 28 are effective for annual periods beginning on or after
1 January 2018. The management of the Group does not anticipate that the application of the
amendments in the future will have any impact on the Group’s consolidated financial statements
as the Group is neither a first-time adopter of IFRS nor a venture capital organisation.
Furthermore, the Group does not have any associate or joint venture that is an investment entity.

Annual Improvements to IFRSs 2015-2017 Cycle

Annual Improvements to IFRSs 2015-2017 Cycle makes amendments to several standards.

The amendments to IFRS 3 clarify that when an entity obtains control of a business that is a joint
operation, it remeasures previously held interests in that business. The amendments to IFRS 11
clarify that when an entity obtains joint control of a business that is a joint operation, the entity

does not remeasure previously held interests in that business.

The amendments to IAS 12 clarify that all income tax consequences of dividends (i.e. distribution
of profits) should be recognised in profit or loss, regardless of how the tax arises.

The amendments to IAS 23 clarify that if any specific borrowing remains outstanding after the
related asset is ready for its intended use or sale, that borrowing becomes part of the funds that
an entity borrows generally when calculating the capitalisation rate on general borrowings.

All amendments are effective for annual periods beginning on or after 1 January 2019.
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The management does not anticipate that the application of these amendments will have a
material impact on the Group's consolidated financial statements.

5. SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation — These consolidated financial statements have been prepared on the
assumption that the Group is a going concern and will continue in operation for the foreseeable
future.

These consolidated financial statements are presented in thousands of Georgian Lari (“GEL”),
unless otherwise indicated.

The consolidated financial statements have been prepared under the historical cost basis.
Historical cost is generally based on the fair value of the consideration given in exchange for
assets.

Fair value is the price that would be received to sell and asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that prices directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Group takes into account the characteristics of the asset
and liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for measurement and/ or disclosure
purposes in these consolidated financial statements is determined on such a basis.

In addition, for financial reporting purposes, fair value measurements are categorized into Level
1, 2 or 3 based on the degree to which the inputs to the fair value measurements are observable
and the significance of the inputs to the fair value measurement in its entirely, which are
described as follows:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

Functional currency. Items included in the financial statements of each of the Group’s entities
are measured using the currency of the primary of the economic environment in which the entity
operates (“the functional currency”). The functional currency of the parent of the Group is the
Georgian Lari. The presentational currency of the consolidated financial statements of the Group
is the GEL. All values are rounded to the nearest thousand GEL, except when otherwise indicated.

Offsetting. Financial assets and financial liabilities are offset and the net amount reported in the
statement of financial position only when there is a legally enforceable right to offset the
recognised amounts and there is an intention to settle on a net basis, or to realise the assets and
settle the liability simultaneously. Income and expense is not offset in the consolidated statement of
profit or loss unless required or permitted by any accounting standard or interpretation, and as
specifically disclosed in the accounting policies of the Group.

The principal accounting policies are set out below:
Basis of consolidation — The consolidated financial statements incorporate the financial
statements of the Company and entities controlled by the Company (subsidiaries). Control is

achieved when the Company:

. Has power over the investee;
. Is exposed, or has rights, to variable returns from its involvement with the investee; and
. Has the ability to use its power to affect its returns.
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The Company reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an investee, it has power over
the investee when the voting rights are sufficient to give it the practical ability to direct the relevant
activities of the investee unilaterally. The Company considers all relevant facts and circumstances in
assessing whether or not the Company's voting rights in an investee are sufficient to give it
power, including:

. The size of the Company's holding of voting rights relative to the size and dispersion of
holdings of the other vote holders;

. Potential voting rights held by the Company, other vote holders or other parties;
. Rights arising from other contractual arrangements; and

. Any additional facts and circumstances that indicate that the Company has, or does not
have, the current ability to direct the relevant activities at the time that decisions need to be
made, including voting patterns at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and
ceases when the Company loses control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included in the consolidated statement of
profit or loss and other comprehensive income from the date the Company gains control until the
date when the Company ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of
the Company and to the non-controlling interests. Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the financial statements of subsidiaries to bring their
accounting policies into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

Non-controlling interests represent the equity in a subsidiary not attributable, directly or indirectly, to
a parent.

Non-controlling interests are presented separately in the consolidated statement of profit or loss
and within equity in the consolidated statement of financial position, separately from parent
shareholders’ equity.

Changes in the Group's ownership interests in subsidiaries that do not result in the Group losing
control over the subsidiaries are accounted for as equity transactions. The carrying amounts of
the Group’s interests and the non-controlling interests are adjusted to reflect the changes in their
relative interests in the subsidiaries. Any difference between the amount by which the non-
controlling interests are adjusted and the fair value of the consideration paid or received is
recognised directly in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or loss is recognised in profit or loss and is
calculated as the difference between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (ii) the previous carrying amount of the
assets (including goodwill), and liabilities of the subsidiary and any non-controlling interests. All
amounts previously recognised in other comprehensive income in relation to that subsidiary are
accounted for as if the Group had directly disposed of the related assets or liabilities of the
subsidiary (i.e. reclassified to profit or loss or transferred to another category of equity as
specified/permitted by applicable IFRS). The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded as the fair value on initial recognition for
subsequent accounting under IAS 39, when applicable, the cost on initial recognition of an
investment in an associate or a joint venture.
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Business combinations — Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination is measured at fair value, which is
calculated as the sum of the acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree and the equity interests
issued by the Group in exchange for control of the acquiree. Acquisition-related costs are
generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised
at their fair value at the acquisition date, except that:

. Deferred tax assets or liabilities and liabilities or assets related to employee benefit
arrangements are recognised and measured in accordance with IAS 12 “Income Taxes” and
IAS 19 “Employee Benefits” respectively;

. Liabilities or equity instruments related to share-based payment arrangements of the
acquiree or share-based payment arrangements of the Group entered into to replace share-
based payment arrangements of the acquiree are measured in accordance with IFRS 2
Share-based Payment at the acquisition date; and

. Assets (or disposal groups) that are classified as held for sale in accordance with IFRS 5
“Non-current Assets Held for Sale and Discontinued Operations” are measured in accordance
with that Standard.

Goodwill is measured as the excess of the sum of the consideration transferred, the amount of
any non-controlling interests in the acquiree, and the fair value of the acquirer's previously held
equity interest in the acquiree (if any) over the net of the acquisition-date amounts of the
identifiable assets acquired and the liabilities assumed. If, after reassessment, the net of the
acquisition-date amounts of the identifiable assets acquired and liabilities assumed exceeds the
sum of the consideration transferred, the amount of any non-controlling interests in the acquiree
and the fair value of the acquirer's previously held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and entitle their holders to a
proportionate share of the entity's net assets in the event of liquidation may be initially measured
either at fair value or at the non-controlling interests' proportionate share of the recognised
amounts of the acquiree’s identifiable net assets. The choice of measurement basis is made on a
transaction-by-transaction basis. Other types of non-controlling interests are measured at fair
value or, when applicable, on the basis specified in another IFRS.

When the consideration transferred by the Group in a business combination includes assets or
liabilities resulting from a contingent consideration arrangement, the contingent consideration is
measured at its acquisition-date fair value and included as part of the consideration transferred in a
business combination. Changes in the fair value of the contingent consideration that qualify as
measurement period adjustments are adjusted retrospectively, with corresponding adjustments
against goodwill. Measurement period adjustments are adjustments that arise from additional
information obtained during the ‘measurement period’ (which cannot exceed one year from the
acquisition date) about facts and circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration that do
not qualify as measurement period adjustments depends on how the contingent consideration is
classified. Contingent consideration that is classified as equity is not remeasured at subsequent
reporting dates and its subsequent settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability is remeasured at subsequent reporting
dates in accordance with IAS 39 Financial Instruments: Recognition and Measurement, or IAS 37
Provisions, Contingent Liabilities and Contingent Assets, as appropriate, with the corresponding
gain or loss being recognised in profit or loss.

When a business combination is achieved in stages, the Group’s previously held equity interest in
the acquiree is remeasured to its acquisition date fair value and the resulting gain or loss, if any,
is recognised in profit or loss. Amounts arising from interests in the acquiree prior to the
acquisition date that have previously been recognised in other comprehensive income are
reclassified to profit or loss where such treatment would be appropriate if that interest were
disposed of.
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If the initial accounting for a business combination is incomplete by the end of the reporting
period in which the combination occurs, the Group reports provisional amounts for the items for
which the accounting is incomplete. Those provisional amounts are adjusted during the
measurement period, or additional assets or liabilities are recognised, to reflect new information
obtained about facts and circumstances that existed at the acquisition date that, if known, would
have affected the amounts recognised at that date.

Goodwill — Goodwill arising on an acquisition of a business is carried at cost as established at the
date of the acquisition of the business less accumulated impairment losses, if any.

For the purpose of impairment testing, goodwill is allocated to each of the Group’s cash-
generating units expected to benefit from the synergies of the combination. The Group considers
the whole network of stations to be the cash generating unit. Cash-generating units to which
goodwill has been allocated are tested for impairment annually, or more frequently when there is
an indication that the unit may be impaired. If the recoverable amount of the cash-generating
unit is less than the carrying amount of the unit, the impairment loss is allocated first to reduce
the carrying amount of any goodwill allocated to the unit and then to the other assets of the unit
pro-rata on the basis of the carrying amount of each asset in the unit. Any impairment loss for
gooduwill is recognized directly in profit or loss in the consolidated statement of profit or loss and
other comprehensive income. An impairment loss recognized for goodwill is not reversed in a
subsequent period.

On disposal of the relevant cash-generating unit, the attributable amount of goodwill is included
in the determination of the profit or loss on disposal.

Investments in associates and joint ventures — An associate is an entity over which the Group
has significant influence. Significant influence is the power to participate in the financial and
operating policy decisions of the investee but is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the
arrangement have rights to the net assets of the joint arrangement. Joint control is the
contractually agreed sharing of control of an arrangement, which exists only when decisions about
the relevant activities require unanimous consent of the parties sharing control.

The results and assets and liabilities of associates or joint ventures are incorporated in these
consolidated financial statements using the equity method of accounting. Under the equity method,
an investment in an associate or a joint venture is initially recognised in the consolidated statement
of financial position at cost and adjusted thereafter to recognise the Group's share of the profit or
loss and other comprehensive income of the associate or joint venture. When the Group's share of
losses of an associate or a joint venture exceeds the Group's interest in that associate or joint
venture (which includes any long-term interests that, in substance, form part of the Group's net
investment in the associate or joint venture), the Group discontinues recognising its share of further
losses. Additional losses are recognised only to the extent that the Group has incurred legal or
constructive obligations or made payments on behalf of the associate or joint venture.

An investment in an associate or a joint venture is accounted for using the equity method from the
date on which the investee becomes an associate or a joint venture. On acquisition of the
investment in an associate or a joint venture, any excess of the cost of the investment over the
Group's share of the net fair value of the identifiable assets and liabilities of the investee is
recognised as goodwill, which is included within the carrying amount of the investment. Any excess
of the Group's share of the net fair value of the identifiable assets and liabilities over the cost of the
investment, after reassessment, is recognised immediately in profit or loss in the period in which
the investment is acquired.

The requirements of IAS 39 are applied to determine whether it is necessary to recognise any
impairment loss with respect to the Group’s investment in an associate or a joint venture. When
necessary, the entire carrying amount of the investment (including goodwill) is tested for
impairment in accordance with IAS 36 Impairment of Assets as a single asset by comparing its
recoverable amount (higher of value in use and fair value less costs to sell) with its carrying
amount, Any impairment loss recognised forms part of the carrying amount of the investment. Any
reversal of that impairment loss is recognised in accordance with IAS 36 to the extent that the
recoverable amount of the investment subsequently increases.
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The Group discontinues the use of the equity method from the date when the investment ceases to
be an associate or a joint venture, or when the investment is classified as held for sale. When the
Group retains an interest in the former associate or joint venture and the retained interest is a
financial asset, the Group measures the retained interest at fair value at that date and the fair value
is regarded as its fair value on initial recognition in accordance with IAS 39. The difference between
the carrying amount of the associate or joint venture at the date the equity method was
discontinued, and the fair value of any retained interest and any proceeds from disposing of a part
interest in the associate or joint venture is included in the determination of the gain or loss on
disposal of the associate or joint venture. In addition, the Group accounts for all amounts previously
recognised in other comprehensive income in relation to that associate or joint venture on the same
basis as would be required if that associate or joint venture had directly disposed of the related
assets or liabilities. Therefore, if a gain or loss previously recognised in other comprehensive income
by that associate or joint venture would be reclassified to profit or loss on the disposal of the related
assets or liabilities, the Group reclassifies the gain or loss from equity to profit or loss (as a
reclassification adjustment) when the equity method is discontinued.

The Group continues to use the equity method when an investment in an associate becomes an
investment in a joint venture or an investment in a joint venture becomes an investment in an
associate. There is no remeasurement to fair value upon such changes in ownership interests.

When the Group reduces its ownership interest in an associate or a joint venture but the Group
continues to use the equity method, the Group reclassifies to profit or loss the proportion of the
gain or loss that had previously been recognised in other comprehensive income relating to that
reduction in ownership interest if that gain or loss would be reclassified to profit or loss on the
disposal of the related assets or liabilities.

When a group entity transacts with an associate or a joint venture of the Group, profits and losses
resulting from the transactions with the associate or joint venture are recognised in the Group's
consolidated financial statements only to the extent of interests in the associate or joint venture
that are not related to the Group.

Revenue recognition — Revenue is measured at the fair value of the consideration received or
receivable. Revenue is reduced for estimated customer returns, rebates and other similar
allowances.

Sale of goods
Revenue from the sale of goods is recognized when all the following conditions are satisfied:

. The Group has transferred to the buyer the significant risks and rewards of ownership of the
goods;

. The Group retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

. The amount of revenue can be measured reliably;
. It is probable that the economic benefits associated with the transaction will flow to the
entity; and;

. The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rental income
The Group’s policy for recognition of revenue from operating leases is described below.

Dividend and interest income

Dividend income from investments is recognized when the owner’s right to receive payment has
been established (provided that it is probable that the economic benefits will flow to the Group
and the amount of income can be measured reliably).

Interest income from a financial asset is recognised when it is probable that the economic
benefits will flow to the Group and the amount of income can be measured reliably. Interest income
is accrued on a time basis, by reference to the principal outstanding and at the effective interest
rate applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net carrying amount on initial recognition.
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Leasing - Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessor

Rental income from operating leases is recognized on a straight-line basis over the term of the
relevant lease. Initial direct costs incurred in negotiating and arranging an operating lease are
added to the carrying amount of the leased asset and recognized on a straight-line basis over the
lease term.

The Group as lessee

Operating lease payments are recognized as an expense on a straight-line basis over the lease
term, except where another systematic basis is more representative of the time pattern in which
economic benefits from the leased asset are consumed. Contingent rentals arising under
operating leases are recognized as an expense in the period in which they are incurred.

In the event that lease incentives are received to enter into operating leases, such incentives are
recognized as a liability. The aggregate benefit of incentives is recognized as a reduction of rental
expense on a straight-line basis, except where another systematic basis is more representative of
the time pattern in which economic benefits from the leased asset are consumed.

Foreign currencies - In preparing the financial statements of each individual group entity,
transactions in currencies other than the entity's functional currency (foreign currencies) are
recognised at the rates of exchange prevailing at the dates of the transactions. At the end of each
reporting period, monetary items denominated in foreign currencies are retranslated at the rates
prevailing at that date. Non-monetary items carried at fair value that are denominated in foreign
currencies are retranslated at the rates prevailing at the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences on monetary items are recognized in profit or loss in the period in which
they arise.

Below are exchange rates as at year-end, which were used by the Group for the purpose of these
consolidated financial statements:

31 December 31 December
2017 2016
GEL/USD 2.5922 2.6468
GEL/EUR 3.1044 2.7940

Borrowing costs — Borrowing costs directly attributable to the acquisition, construction or
production of qualifying assets, which are assets that necessarily take a substantial period of time
to get ready for their intended use or sale, are added to the cost of those assets, until such time
as the assets are substantially ready for their intended use or sale.

All other borrowing costs are recognised in profit or loss in the period in which they are incurred.

Income Tax — In May 2016, the parliament of Georgia approved a change in the current
corporate taxation model, with changes applicable on 1 January 2017 for all entities apart from
certain financial institutions. The changed model implies zero corporate tax rate on retained
earnings and a 15% corporate tax rate on distributed earnings, compared to the previous model
of 15% tax rate charged to the company's profit before tax, regardless of the retention or
distribution status.

The new profit tax rules are effective as of 1 January 2017, which applies to the company and the
tax base comprise both actual and deemed profit distributions, including the following:

. Distributed profits;
. Expenses incurred or other payments not related to economic activities;
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. Gratuitous supplies of goods/services and/or transfers of funds; and
. Representation expenses that exceed the maximum amount defined in the tax code.

Income tax on distributed profits is recognized as an expense at the moment dividends are
declared and recorded under “income tax” in the statement of profit or loss. Current tax assets
and tax liabilities for current and previous periods are measured at the amount expected to be
obtained from or paid to tax authorities.

Tax imposed on the areas other than distributed profits as described above is recorded under
“Taxes and duties” in the statement of profit and loss.

As a result of the new legislation the Company ceased recognising income tax expense when
profits are earned and will only incur income tax charges in the event of a distribution of profits.
All deferred tax balances were released and recognized in the statement of profit and loss for the
period ended 31 December 2016.

Property, plant and equipment - All property, plant and equipment is carried at its historical
cost less any accumulated depreciation and accumulated impairment losses.

The historical cost of an item of property, plant and equipment comprises (a) its purchase price,
including import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates; (b) any costs directly attributable to bringing the item to the location and condition
necessary for it to be capable of operating in the manner intended by the management of the
Group; (c) the initial estimate of the costs of dismantling and removing the item and restoring the
site on which it is located, (d) the obligation for which the Group incurs either when the item is
acquired or as a consequence of having used the item during a particular period for purposes
other than to produce inventories during that period; and (e) for qualifying assets, borrowing
costs capitalized in accordance with the Group’s accounting policy.

Subsequently capitalized costs include major expenditures for improvements and replacements
that extend the useful lives of the assets or increase their revenue generating capacity. Repairs
and maintenance expenditures that do not meet the foregoing criteria for capitalization are
charged to the consolidated statement of profit or loss and other comprehensive income as
incurred.

Depreciation of property, plant and equipment is charged so as to write off the depreciable
amount over the useful life of an asset and is calculated using a straight line method. Useful lives
of the groups of property, plant and equipment are as follows:

Categories of property, plant and equipment Years

Buildings 20
Machinery and equipment
Vehicles

Office equipment

Other fixed assets

w o g o

Freehold land is not depreciated.

Depreciable amount is the cost of an item of property, plant and equipment less its residual
value. The residual value is the estimated amount that the Group would currently obtain from
disposal of the item of property, plant and equipment, after deducting the estimated costs of
disposal, if the asset was already of the age and in the condition expected at the end of its useful
life.

The residual value, the useful lives and depreciation method are reviewed at each financial year-

end. The effect of any changes from previous estimates is accounted for prospectively as
a change in an accounting estimate.
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The gain or loss arising on a sale or disposal of an item of property, plant and equipment is
determined as the difference between the sales proceeds and the carrying amount of the asset
and is recognized in profit or loss.

Construction in progress comprises costs directly related to construction of property, plant and
equipment including an appropriate allocation of directly attributable variable overheads that are
incurred in construction. Construction in progress is not depreciated. Depreciation of the
construction in progress, on the same basis as for other property, plant and equipment items,
commences when the assets are available for use, i.e. when they are in the location and condition
necessary for them to be capable of operating in the manner intended by the management.

Impairment of assets — At the end of each reporting period, the Group reviews the carrying
amounts of its tangible assets to determine whether there is any indication that those assets have
suffered an impairment loss. If any such indication exists, the recoverable amount of the asset is
estimated in order to determine the extent of the impairment loss (if any). When it is not possible
to estimate the recoverable amount of an individual asset, the Group estimates the recoverable
amount of the cash-generating unit to which the asset belongs. When a reasonable and
consistent basis of allocation can be identified, corporate assets are also allocated to individual
cash-generating units, or otherwise they are allocated to the smallest group of cash-generating
units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing

value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognized immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-
generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been
determined had no impairment loss been recognized for the asset (or cash- generating unit) in
prior years.

A reversal of an impairment loss is recognized immediately in profit or loss.

Inventories — Inventories are stated at the lower of cost and net realizable value. Costs,
including an appropriate portion of fixed and variable overhead expenses, are assigned to
inventories by the method most appropriate to the particular class of inventory, with the majority
being valued on a weighted-average basis. Net realizable value represents the estimated selling
price for inventories less all estimated costs of completion and costs necessary to make the sale.

Provisions — Provisions are recognized when the Group has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Group will be required to settle
the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle
the present obligation at the reporting date, taking into account the risks and uncertainties
surrounding the obligation. Where a provision is measured using the cash flows estimated to
settle the present obligation, its carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, the receivable is recognized as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

Contingent assets and liabilities — Contingent liabilities are not recognized in the consolidated
financial statements. They are disclosed in the notes to the consolidated financial statements
unless the possibility of an outflow of resources embodying economic benefits is remote.
Contingent assets are not recognised in the statement of financial position but are disclosed in the
financial statements when an inflow of economic benefits is probable.
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Financial instruments — Financial assets and financial liabilities are recognised when a Group
entity becomes a party to the contractual provisions of the instrument.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that
are directly attributable to the acquisition or issue of financial assets and financial liabilities (other
than financial assets and financial liabilities at fair value through profit or loss) are added to or
deducted from the fair value of the financial assets or financial liabilities, as appropriate, on initial
recognition. Transaction costs directly attributable to the acquisition of financial assets or financial
liabilities at fair value through profit or loss are recognised immediately in profit or loss.

Financial assets — Financial assets are classified into the following specified categories: financial
assets ‘at fair value through profit or loss' (FVTPL), ‘held-to-maturity’ investments, ‘available-for-
sale' (AFS) financial assets and ‘loans and receivables'. The classification depends on the nature and
purpose of the financial assets and is determined at the time of initial recognition. The principal
financial assets of the Group are cash and cash equivalents, trade and other accounts receivable
and loans disbursed, which are classified as loans and receivables.

The effective interest method — The effective interest method is a method of calculating the
amortised cost of a debt instrument and of allocating interest income over the relevant period. The
effective interest rate is the rate that exactly discounts estimated future cash receipts (including all
fees and points paid or received that form an integral part of the effective interest rate, transaction
costs and other premiums or discounts) through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the net carrying amount on initial recognition. Income is
recognised on an effective interest basis for debt instruments.

Cash and cash equivalents — Cash and cash equivalents include petty cash, cash with banks,
restricted cash, cash in transit, deposits with the option to demand them immediately without
significant risk of changes in value.

Trade and other accounts receivable — Trade and other accounts receivable are subsequently
measured at amortized cost using the effective interest rate method. Short-term accounts
receivable, which are non-interest bearing, are stated at their nominal value. Appropriate
allowances for estimated irrecoverable amounts are recognized in the profit or loss when there is
objective evidence that the asset is impaired. The allowance recognized is measured as the
difference between the asset’s carrying amount and the present value of estimated future cash
flows discounted at the effective interest rate computed at initial recognition.

Loans disbursed — Loans disbursed are subsequently measured at amortized cost using the
effective interest rate method.

Impairment of financial assets — Financial assets are assessed for indicators of impairment at
the end of each reporting period. Financial assets are considered to be impaired when there is
objective evidence that, as a result of one or more events that occurred after the initial
recognition of the financial asset, the estimated future cash lows of the investment have been
affected.

For all other financial assets, objective evidence of impairment could include:

. significant financial difficulty of the issuer or counterparty; or
. breach of contract, such as a default or delinquency in interest or principal payments; or
. it becoming probable that the borrower will enter bankruptcy or financial re-organisation; or

. the disappearance of an active market for that financial asset because of financial
difficulties.

For financial assets carried at amortised cost, the amount of the impairment loss recognised is the
difference between the asset’s carrying amount and the present value of estimated future cash
flows, discounted at the financial asset’s original effective interest rate.

For financial assets that are carried at cost, the amount of the impairment loss is measured as
the difference between the asset’s carrying amount and the present value of the estimated future
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cash flows discounted at the current market rate of return for a similar financial asset. Such
impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for all
financial assets with the exception of trade receivables, where the carrying amount is reduced
through the use of an allowance account. When a trade receivable is considered uncollectible, it is
written off against the allowance account. Subsequent recoveries of amounts previously written
off are credited against the allowance account. Changes in the carrying amount of the allowance
account are recognised in profit or loss.

For financial assets measured at amortised cost, if, in a subsequent period, the amount of the
impairment loss decreases and the decrease can be related objectively to an event occurring after
the impairment was recognised, the previously recognised impairment loss is reversed through
profit or loss to the extent that the carrying amount of the investment at the date the impairment
is reversed does not exceed what the amortised cost would have been had the impairment not
been recognised.

Derecognition of financial assets — The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire, or when it transfers the financial asset
and substantially all the risks and rewards of ownership of the asset to another entity. If the
Group neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Group recognises its retained interest in the asset
and an associated liability for amounts it may have to pay. If the Group retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Group continues to
recognise the financial asset and also recognises a collateralised borrowing for the proceeds
received.

On derecognition of a financial asset in its entirety, the difference between the asset's carrying
amount and the sum of the consideration received and receivable and the cumulative gain or loss
that had been recognised in other comprehensive income and accumulated in equity is recognised
in profit or loss.

On derecognition of a financial asset other than in its entirety (e.g. when the Group retains an
option to repurchase part of a transferred asset or retains a residual interest that does not result
in the retention of substantially all the risks and rewards of ownership and the Group retains
control), the Group allocates the previous carrying amount of the financial asset between the part
it continues to recognise under continuing involvement, and the part it no longer recognises on
the basis of the relative fair values of those parts on the date of the transfer. The difference
between the carrying amount allocated to the part that is no longer recognised and the sum of
the consideration received for the part no longer recognised and any cumulative gain or loss
allocated to it that had been recognised in other comprehensive income is recognised in profit or
loss. A cumulative gain or loss that had been recognised in other comprehensive income is
allocated between the part that continues to be recognised and the part that is no longer
recognised on the basis of the relative fair values of those parts.

Financial liabilities and equity instruments

Classification as debt or equity — Debt and equity instruments issued by a Group entity are
classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments — An equity instrument is any contract that evidences a residual interest in
the assets of an entity after deducting all of its liabilities. Equity instruments issued by the Group
are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Company's own equity instruments is recognised and deducted directly in
equity. No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of
the Company's own equity instruments.

Financial liabilities — Financial liabilities of the Group, represented with loans and borrowings
and trade and other payables, are initially measured at fair value, net of transaction costs.
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Financial liabilities are subsequently measured at amortized cost using the effective interest
method, with interest expense recognized on an effective yield basis.

Derecognition of financial liabilities — The Group derecognises financial liabilities when, and
only when, the Group’s obligations are discharged, cancelled or they expire. The difference
between the carrying amount of the financial liability derecognised and the consideration paid and
payable is recognised in profit or loss.

Share capital — Share capital is recognized at the fair value of the contributions received by the
Company.

Dividends — Dividends are recognized in owners’ equity as a reduction in the period in which
they are declared. Dividends that are declared after the reporting date are treated as a
subsequent event and disclosed accordingly.

Prepayments to suppliers — Prepayments to suppliers are stated at their cost less an allowance
for estimated irrecoverable amounts.

Advances received — Advances received comprise of cash received in advance for fuel and other
advances received. All amounts received in advance are not recorded as revenue until related
products have been delivered or services have been provided to customers.

6. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION
UNCERTAINTY

In the application of the Group’s accounting policies, which are described in Note 5, the
management is required to make judgments, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognized in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects
both current and future periods.

Key sources of estimation uncertainty

Useful lives of property, plant and equipment - The estimation of the useful life of an item of
property, plant and equipment is a matter of management judgment based upon experience with
similar assets. In determining the useful life of an asset, management considers the expected
usage, estimated technical obsolescence, physical wear and tear and the physical environment in
which the asset is operated. Changes in any of these conditions or estimates may result in
adjustments for future depreciation rates.

Impairment of goodwill - Determining whether goodwill is impaired requires an estimation of the
value in use of the cash-generating units to which goodwill has been allocated. The value in use
calculation requires the directors to estimate the future cash flows expected to arise from the
cash-generating unit and a suitable discount rate in order to calculate present value.

Taxation - Georgian tax legislation in particular may give rise to varying interpretations and
amendments. In addition, as management’s interpretation of tax legislation may differ from that
of the tax authorities, transactions may be challenged by the tax authorities, and as a result the
Company may be assessed additional taxes, penalties and interest. The Company believes that it
has already made all tax payments, and therefore no allowance has been made in the financial
statements. Tax years remain open to review by the tax authorities for three years.

Provision for legal claims — The estimation of the provision for legal claims is a matter of
management judgment. In determining the possible provisions, management considers the
expected outcome of the legal proceedings, taking into account the risks and uncertainties
surrounding the claims.
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The management of the Group believes that no provision should be made in respect of legal
claims as described in the Note 2 to the consolidated financial statements.

7. REVENUE

During the years ended 31 December 2017 and 2016 revenue of the Group consisted of:

Revenue from sales of fuel
Revenue from sales in stores
Revenue from sales of gas
Other

8. COST OF SALES

During the years ended 31 December 2017 and 2016 cost of sales of the Group consisted of:

Cost of fuel

Cost of inventory in stores
Cost of gas

Other

Total

9. SELLING AND DISTRIBUTION COSTS

During the years ended 31 December 2017 and 2016 selling and distribution costs of the Group

consisted of:

Payroll and related charges
Depreciation expense

Rent expense

Advertising expense
Repair and maintenance
Utilities

Transportation

Fuel

Other

Total
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2017 2016
330,196 252,395
19,251 14,693
4,809 5,096
165 827
354,421 273,011
2017 2016
282,137 212,841
15,240 11,443
3,568 4,343
123 567
301,068 229,194
2017 2016
11,229 10,770
5,884 6,159
5,048 4,756
2,947 1,834
1,680 1,780
1,436 1,367
857 521
451 333
66 70
29,598 27,590
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10.

11.

GENERAL AND ADMINISTRATIVE EXPENSES

During the years ended 31 December 2017 and 2016 general and administrative expenses of the

Group consisted of:

Payroll and related charges
Professional services

Tax expenses other than income tax
Rent expense

Stationary

Bank charges

Insurance

Security expense

Depreciation and amortisation expense
Bad debt expense

Other

OTHER INCOME/ (EXPENSE), NET

During the years ended 31 December 2017 and 2016 other (expense)/income of the Group

consisted of:

Operating lease income

Share of results from associates
Marketing income

Insurance compensation

Fuel storage surplus

Other

Other income

Charity

Penalties

Loss on disposal of property, plant and equipment

Other

Other expense

Total
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2017 2016
4,564 4,661
1,115 933
1,095 469

987 706
763 831
722 937
650 580
458 656
546 662
27 501
844 761
11,771 11,697
2017 2016
378 370
289 250
250 141
55 142
207 267
506 938
1,685 2,108
(143) (166)
(45) (246)
@as) (19)
(254) (524)
(457) (955)
1,228 1,153




GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)
(in thousands of Georgian Lari)

12. INCOME TAXES

2017 2016
Current income tax expense 48 944
In respect of prior years - 750
Deferred income tax benefit - (4,716)
Income tax benefit 48 (3,022)

In May 2016 the Georgian parliament adopted and the president signed into legislation changes
to the corporate tax code, with changes applicable on 1 January 2017. The code is applicable for

Georgian companies and permanent establishments (PE’s) of nonresident companies, apart from
certain financial institutions.

The previous profit tax regime, under which companies were subject to tax on their annual
taxable profits, is now changed to a system where tax will have to be paid only if corporate
profits are distributed.

The change has had an immediate impact on deferred tax of the Companies as it abolishes
temporary differences between a carrying value of certain assets and liabilities for financial
reporting purposes and their tax bases. Due to the changes of the tax legislation balance of
deferred tax asset attributable to previously recognized temporary differences arising from prior
periods was fully written off in the statement of profit and loss.
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13. PROPERTY, PLANT AND EQUIPMENT

Machinery
and Office Leasehold Other fixed Construction
Land Buildings equipment Vehicles equipment improvements assets in progress Total
Cost
As at 1 January 2016 29,989 35,259 8,701 3,789 5,468 5,248 5,948 253 94,655
Additions 924 89 414 338 511 182 313 1,150 3,921
Disposals - - - - (186) (182) (118) - (486)
Transfers - 435 178 - 59 357 141 (1,170) -
As at 31 December 2016 30,913 35,783 9,293 4,127 5,852 5,605 6,284 233 98,090
Additions 37 600 655 214 492 - 184 2,841 5,023
Disposals - (79) (182) (40) 3) (171) (33) - (508)
Transfers - 1,056 66 - 49 1,533 124 (2,828) -
As at 31 December 2017 30,950 37,360 9,832 4,301 6,390 6,967 6,559 246 102,605
Accumulated depreciation
As at 1 January 2016 - 9,130 3,936 2,145 3,356 2,383 2,325 - 23,275
Charge for the year - 2,174 1,048 654 1,173 876 662 - 6,587
Eliminated on disposals - - - - (87) (83) 24 - (194
As at 31 December 2016 - 11,304 4,984 2,799 4,442 3,176 2,963 - 29,668
Charge for the year - 2,241 832 541 938 946 670 - 6,168
Eliminated on disposals - (69) (153) (15) ) (171) (19) - (430)
As at 31 December 2017 - 13,476 5,663 3,325 5,377 3,951 3,614 - 35,406
Net carrying amount
As at 31 December 2017 30,950 23,884 4,169 976 1,013 3,016 2,945 246 67,199
As at 31 December 2016 30,913 24,479 4,309 1,328 1,410 2,429 3,321 233 68,422

As at 31 December 2017 and 31 December 2016 fully depreciated assets amounted to GEL 10,498 thousand and GEL 3,997 thousand, respectively.

The Group has pledged property, plant and equipment to secure bank borrowings (see Note 23) with carrying amount of GEL 44,716 thousand and GEL

47,661 thousand as at 31 December 2017 and 2016, respectively.
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14.

15.

16.

GOODWILL
As at 31 December 2017 and 2016 goodwill was GEL 2,436 thousand.

Goodwill is allocated to cash-generating units (CGUs), which represent the lowest level within the
Group at which the goodwill is monitored by the management.

The recoverable amount of the CGU was determined based on value-in-use calculations. These
calculations use cash flow projections based on financial budgets approved by management
covering a five-year period.

Cash flows beyond the five-year period are extrapolated using the estimated growth rates stated
below. The growth rates do not exceed the long-term average growth rate for the business sector
of the economy in which the CGU operates.

Assumptions used for value-in-use calculations to which the recoverable amount is most sensitive
were operating cash flow average decline rate up to five years 1% p.a., operating cash flow
growth rate beyond five years 0% p.a. and pre-tax discount rate 15.94% p.a.

Management has determined budgeted cash flows based on past performance and its market
expectations. The discount rates used are pre-tax and reflect specific risks relating to the CGU.
OTHER NON-CURRENT ASSETS

At 31 December 2017 and 2016 other non-current assets comprised intangible assets that include
software and licenses. Amortisation charge for year ended 31 December 2017 and 2016
comprised GEL 262 thousand and GEL 218 thousand, respectively.

INVESTMENTS IN ASSOCIATES

At 31 December 2017 and 2016 investments in associates were as follows:

31 December 2017 31 December 2016
Principal Ownership Carrying Ownership Carrying
Activity interest value interest value
Arsenal LLC Holder of property 50.00% 973 50.00% 836
VIP Nukoil LLC Holder of property 50.00% 462 50.00% 431
Kare + LLC Holder of property 50.00% 152 50.00% 158
Giorgi 96 LLC Holder of property 49.50% 925 49.50% 865
MG LLC Holder of property 40.00% 635 40.00% 606
Niazi LLC Holder of property 32.00% 129 32.00% 131
3,276 3,027

The management assessed recoverability of the investments in associates and concluded that
they are fully recoverable. The Group plans development and operation of the petrol stations
included in these associate investments in the foreseeable future.

31



GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)
(in thousands of Georgian Lari)

Movement in investments in associates for the years ended 31 December 2017 and 2016 were as
follows:

31 December 31 December
2017 2016
Balance as at beginning of the year 3,027 2,886
Share of results of associates 289 250
Dividends received (40) (109)
Balance as at end of the year 3,276 3,027

Summarized financial information in respect of the Group’s associates is set out below:

31 December 31 December
2017 2016
Total assets 2,339 2,153
Total liabilities (126) (CRD)
Net assets 2,213 2,059
Group’s share of net assets of associates 1,078 1,006
31 December 31 December
2017 2016
Total revenue 718 751
Net profit 624 525
Group’s share of net profit of associates 296 250

As of 31 December 2017 and 2016, investments in associates with the carrying amount of GEL
3,276 thousand and GEL 3,027 thousand were pledged by the Group as collateral against
borrowings provided by banks (Note 23).

17. INVENTORIES
31 December 31 December
2017 2016

Fuel 33,129 44,967
Inventory in stores 2,406 2,282
Spare parts and materials 294 74
Other 1,642 1,823
37,471 49,146

At the end of 2016, the government announced anticipated changes in Georgian Tax Legislation
effective from the 1 January 2017. The main change was the increase of the excise tax on
Gasoline and related products. The excise tax on the entity's main selling products has increased
by 100% from GEL 250 per ton to GEL 500 per ton for Gasoline and by 167% from GEL 150 per
ton to GEL 400 per ton for Diesel. Consequently, the Group purchased as much Inventory as it
could before the year-end, in order to have benefited from the lower excise tax before 1 January
2017.
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18.

19.

LOANS DISBURSED

At 31 December 2017 and 2016 loans disbursed were as follows:

31 December 31 December

2017 2016
Loans disbursed to companies 40,464 38,626
Loans disbursed to individuals 488 463
Total 40,952 39,089
Long-term portion of loans disbursed 538 543
Short-term portion of loans disbursed 40,414 38,546

On 31 October 2015 Energy Solutions Investment Inc., Energy Investments Venture Holdings LLC
and Sun Petroleum Georgia LLC signed three-side agreement according to which the loan
disbursed previously to Energy Solutions Investment Inc., a related party of the Group, was
transferred to another related party Investments Venture Holdings LLC. The loan balance as at 31
December 2017 and 2016 was USD 15,579 thousand (GEL 40,383 thousand) and USD 14,552
thousand (GEL 38,516 thousand), respectively. The loan bears 11.5% annually and matures in
July 2018.

TRADE AND OTHER ACCOUNTS RECEIVABLE

At 31 December 2017 and 2016 accounts receivable were as follows:

31 December 31 December

2017 2016
Trade accounts receivable 11,524 5,514
Other accounts receivable 1,948 234
13,472 5,748
Allowance for doubtful debts (3,334) (3,307)
10,138 2,441

The average credit period for the Group’s customers was 14 days and 8 days in 2017 and 2016,
respectively.

As at 31 December 2017 and 2016 the balance of past due but not impaired trade and other
accounts receivables was not significant.

The Group trades on cash basis with retail clients. All wholesale and corporate clients go through
client acceptance procedures before forming an agreement with the Group and, as a result, only
creditworthy clients are selected.

In determining the recoverability of a trade receivable, the Group considers any change in the
credit quality of the trade receivable from the date credit was initially granted up to the reporting
date. The concentration of credit risk is limited due to the customer base being large and
unrelated.

33



GROUP SUN PETROLEUM GEORGIA

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2017 (CONTINUED)
(in thousands of Georgian Lari)

20.

21.

22.

Movement in the allowance for irrecoverable amounts:

31 December

31 December

2017 2016
Balance as at beginning of the period (3,307) (2,834)
Impairment losses recognized on receivables 27 (501)
Amounts directly written off during the year as uncollectible - 28
Balance as at end of the period (3,334) (3,307)

Aging of impaired trade accounts receivable:

31 December

31 December

2017 2016
Up to 3 months (6) -
3 months to 1 year (52) (20)
More than 1 year (3,276) (3,287)
(3,334) (3,307)

PREPAYMENTS TO SUPPLIERS
At 31 December 2017 and 2016 prepayments to suppliers were as follows:

31 December

31 December

2017 2016
Prepayments for marketing services 1,313 -
Prepayments to suppliers of goods 807 701
Other prepayments 218 286
2,338 987

CASH AND CASH EQUIVALENTS
At 31 December 2017 and 2016 cash and cash equivalents were as follows:

31 December

31 December

2017 2016
Cash on hand 154 1,181
Cash with banks 2,620 3,342
Cash in transit 288
3,062 4,523

CONTRIBUTED CAPITAL

At 31 December 2017 and 2016 authorised and paid capital was GEL 49,385 thousand. As at 31
December 2017 and 2016 the sole owner of the Group was Energy Investment Venture Holdings,

registered in the United States of America.
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23. LOANS AND BORROWINGS

At 31 December 2017 and 2016 loans and borrowings were as follows:

Secured loans and Interest 31 December 31 December
borrowings: CCY rate Maturity 2017 2016

TBC Bank - 2135388-8630397 UsD 9.70% Oct-2022 24,708 29,308
TBC Bank - 2135388-8836759 usbD 9.70% Mar-2018 12,685 -
Bank of Georgia - 1123288 usbD 10.00% Apr-2021 5,694 7,188
TBC Bank - 2135388-9370423 UsSD 9.70% Jan-2018 2,656 -
Georgian Energy Solutions LLC GEL 15.00% Mar-2018 829 733
TBC Bank - 2135388-8670263 usbD 9.70% Mar-2017 - 6,739
TBC Bank - 2135388-8649352 UsSD 9.70% Feb-2017 - 5,334
Bank of Georgia - 4050693 uUsD 10.50% Mar-2017 - 5,301
Bank of Georgia - 3996888 usbD 10.50% Jun-2017 - 2,661
Total loans and borrowings 46,572 57,264

Short-term portion of loans and

borrowing 21,915 26,095
Long-term portion of loans and 24,657 31,169
borrowing

The loans and borrowings are repayable as follows:

31 December 31 December
2017 2016
Due within one month 3,216 12,619
Due from one to three months 13,589 6,879
Due from three to twelve months 5,110 6,597
Total current portion repayable in one year 21,915 26,095
Due from one to five years 24,657 25,483
Due thereafter - 5,686
Total loans and borrowings 46,572 57,264

The table below details changes in the Group’s liabilities arising from financing activities, including
both cash and non-cash changes. Liabilities arising from financing activities are those for which
cash flows were, or future cash flows will be, classified in the Group’s consolidated statement of
cash flows as cash flows from financing activities.

1 January Financing cash Interest Foreign 31 December
2017 flows (i) changes (ii) exchange gain 2017
Borrowings 57,264 (8,256) 491 (2,927) 46,572

i) The cash flows from loans from related parties make up the net amount of proceeds from borrowings
and repayments of borrowings in the statement of cash flows.

i) Interest changes include interest accruals and payments.

Loans and borrowings have been secured by a pledge over the Group’s, property, plant and
equipment (see Note 13), inventory (Note 17) and investments in associates (Note 16).
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24. TRADE AND OTHER ACCOUNTS PAYABLE
Trade and other accounts payables as at 31 December 2017 and 2016 were as follows:
31 December 31 December
2017 2016
Trade payable for fuel 33,920 43,366
Trade payables for rent 6,820 6,245
Trade payable for gas 342 425
Other 1,525 1,239
42,607 51,275
At the end of 2016, the government announced anticipated changes in Georgian Tax Legislation
effective from 1 January 2017. The main change was the increase of the excise tax on Gasoline
and related products. The excise tax on the entity's main selling products has increased by 100%
from GEL 250 per ton to GEL 500 per ton for Gasoline and by 167% from GEL 150 per ton to GEL
400 per ton for Diesel. Consequently, the Group purchased as much Inventory as it could before
the year-end, in order to have benefited from the lower excise tax before 1 January 2017, the
fact caused significantly higher trade payables for fuel as at 31 December 2016.
25. ADVANCES RECEIVED AND OTHER LIABILITIES
Advances received and other liabilities as at 31 December 2017 and 2016 were as follows:
31 December 31 December
2017 2016
Taxes payable, other than income tax 14,631 8,804
Advance payments received for fuel 5,402 6,150
Payroll accruals 90 120
Other advance payments received 60 717
Other liabilities 1,303 1,264
21,486 17,055
26. FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date. The estimated fair
values of financial instruments have been determined by the Group using available market
information, where it exists, and appropriate valuation methodologies. However, judgement is
necessarily required to interpret market data to determine the estimated fair value. Georgia
continues to display some characteristics of an emerging market and economic conditions
continue to limit the volume of activity in the financial markets. Market quotations may be
outdated or reflect distress sale transactions and therefore not represent fair values of financial
instruments. Management has used all available market information in estimating the fair value of
financial instruments.

Financial assets carried at amortised cost. The estimated fair value of fixed interest rate
instruments is based on estimated future cash flows expected to be received discounted at
current interest rates for new instruments with similar credit risk and remaining maturity.
Discount rates used depend on credit risk of the counterparty. Carrying amounts of trade
receivables and other financial assets approximate fair values due to their short term maturities.
Liabilities carried at amortised cost. The estimated fair value of fixed interest rate
instruments with stated maturity was estimated based on expected cash flows discounted at
current interest rates for new instruments with similar credit risk and remaining maturity.
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Management of the Group considers that the carrying amounts of financial liabilities recorded in
the financial statements approximate their fair values.

The fair value of cash and cash equivalents was determined using level 1 measurement and the
fair value of other financial assets and liabilities were determined using level 3 measurement.

Capital risk management - The Group manages its capital to ensure that entities of the Group
will be able to continue as a going concern while maximizing the return to the equity holder
through the optimization of the debt and equity balance. Management of the Group reviews the
capital structure on a regular basis. Based on the results of this review, the Group takes steps to
balance its overall capital structure through the payment of dividends, new share issues as well
as taking of new loans and borrowings or redemption of existing loans and borrowings.

The gearing ratio at the end of the reporting period was as follows:

31 December 31 December

2017 2016
Loans and borrowings 46,572 57,264
Cash and cash equivalents (3,062) (4,523)
Net borrowings 43,510 52,741
Equity 57,060 46,533
Net debt to equity ratio 76% 113%

Major categories of financial instruments — The Group’s principal financial liabilities comprise
loans and borrowings, trade and other payables. The main purpose of these financial instruments
is to raise finance for the Group’s operations. The Group has various financial assets such as
trade and other receivables, loans disbursed and cash and cash equivalents.

31 December

31 December

2017 2016
Financial assets
Trade and other accounts receivable 10,138 2,441
Loans disbursed 40,952 39,089
Cash and cash equivalents 3,062 4,523
Total financial assets 54,152 46,053

31 December

31 December

2017 2016
Financial liabilities
Trade and other accounts payable 42,607 51,275
Loans and borrowings 46,572 57,264
Other long term liabilities 443 424
Total financial liabilities 89,622 108,963

The main risks arising from the Group’s financial instruments are foreign currency, interest rate,
credit and liquidity risks.

Foreign currency risk — Currency risk is the risk that the financial results of the Group will be
adversely impacted by changes in exchange rates to which the Group is exposed. The Group
undertakes certain transactions denominated in foreign currencies. The Group does not use any
derivatives to manage foreign currency risk exposure.
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The carrying amounts of the Group’s foreign currency denominated monetary assets and liabilities
as at 31 December 2017 and 2016 were as follows:

31 December 2017 31 December 2016
usD EUR usD EUR
UsSD 1 = EUR 1 = 3.1044 UsSD 1 = EUR 1 = 2.6169
2.5922 GEL GEL 2.3949 GEL GEL
Financial assets
Loans disbursed 40,921 - 39,060 -
Trade and other receivable 1,746 - 67 -
Cash and cash equivalents 23 10 1,147 -
Total financial assets 42,690 10 40,274 -
Financial liabilities
Trade and other accounts payable 30,694 121 35,145 102
Loans and borrowings 45,744 - 56,533 -
Other long term liabilities - 443 - 424
Total financial liabilities 76,438 564 91,678 526
Total net position (33,748) (554) (51,404) (526)

The table below details the Group’s sensitivity to strengthening/weakening of functional currency
against foreign currencies by 20% as at 31 December 2017 and 2016. The analysis was applied
to monetary items at the reporting date denominated in respective currencies.

As at 31 December 2017:

USD impact EUR impact
USD/GEL USD/GEL EUR/GEL EUR/GEL
+ 20%0 — 20% + 20%0 — 20%
(Loss)/profit before tax (6,749) 6,749 (111) 111
As at 31 December 2016:
USD impact EUR impact
USD/GEL USD/GEL EUR/GEL EUR/GEL
+ 20%0 — 20% + 20% — 20%
(Loss)/profit before tax (10,281) 10,281 (105) 105

Interest rate risk — Interest rate risk is the risk that changes in floating interest rates will
adversely impact the financial results of the Group. The Group has limited exposure to the
interest rate risk as entities in the Group borrow funds at only fixed interest rates.

Limitations of sensitivity analysis

The above tables demonstrate the effect of a change in a key assumption while other
assumptions remain unchanged. In reality, there is a correlation between the assumptions and
other factors. It should also be noted that these sensitivities are non-linear, and larger or smaller
impacts should not be interpolated or extrapolated from these results.

The sensitivity analysis do not take into consideration that the Group’s assets and liabilities are
actively managed. Additionally, the financial position of the Group may vary at the time that any
actual market movement occurs. For example, the Group’s financial risk management strategy
aims to manage the exposure to market fluctuations. As investment markets move past various
trigger levels, management actions could include selling investments, changing investment
portfolio allocation and taking other protective action. Consequently, the actual impact of a
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change in the assumptions may not have any impact on the liabilities, whereas assets are held at
market value on the balance sheet. In these circumstances, the different measurement bases for
liabilities and assets may lead to volatility in equity.

Other limitations in the above sensitivity analyses include the use of hypothetical market
movements to demonstrate potential risk that only represent the Group’s view of possible near-
term market changes that cannot be predicted with any certainty; and the assumption that all
interest rates move in an identical fashion.

Credit risk — Credit risk is the risk that a customer may default or not meet its obligations to the
Group on a timely basis, leading to financial losses to the Group.

The carrying amount of financial assets recorded in the financial statements, which is net of
impairment losses, represents the Group’s maximum exposure to credit risk. The Group operates
on a retail and wholesale sector. On the retail sector sales are conducted on a prepayment basis.
On the wholesale sector all clients go through client acceptance procedures before forming an
agreement with the Group and, as a result, only creditworthy clients are selected. The Group also
establishes credit limits to its customers.

Liquidity risk — Liquidity risk is the risk that the Group will not be able to settle all liabilities as
they are due.

The following tables detail the Group's remaining contractual maturity for its non-derivative
financial liabilities with agreed repayment periods as at 31 December 2017 and 2016. The tables
have been drawn up based on the undiscounted cash flows of financial liabilities based on the
earliest date on which the Group can be required to pay. The tables include both interest and
principal cash flows. The contractual maturity is based on the earliest date on which the Group
may be required to pay.

Less than 1-3 3 months to 1-5 5+ years Total
1 month months 1 year years
31 December 2017
Non-interest bearing 23,800 15,910 2,897 - - 42,607
Interest bearing 3,373 15,291 6,269 29,351 - 54,284
27,173 31,201 9,166 29,351 - 96,891
31 December 2016
Non-interest bearing 22,318 20,278 8,592 87 - 51,275
Interest bearing 12,876 7,576 9,118 32,898 5,965 68,433
35,194 27,854 17,710 32,985 5,965 119,708
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27.

RELATED PARTY TRANSACTIONS

Related parties include owners, affiliates and entities under common ownership and control with
the Group and members of key management personnel.

Related parties may enter into transactions which unrelated parties might not, and transactions
between related parties may not be effected on the same terms and conditions as transactions

between unrelated parties.

In considering each possible related party relationship, attention is directed to the substance of
the relationship, and not merely the legal form. The Group had the following balances and

transactions with related parties:

Trade and other accounts
receivable

Loans disbursed
Trade and other accounts payable
Loans and borrowings

Revenue
Interest income
Interest expense
Purchases

Selling and distribution costs
General and administrative
expenses

Trade and other accounts
receivable

Loans disbursed
Trade and other accounts payable
Loans and borrowings

Revenue
Interest income
Interest expense
Purchases

Selling and distribution costs
General and administrative
expenses

31 December 2017

Entities under Key
common control management
Associates with the Group personnel Total
- 101 - 101
82 40,383 457 40,922
1,294 38,890 - 40,184
- 828 - 828
- 331 15 346
17 2,661 - 2,678
- 98 - 98
- 187,200 - 187,200
826 525 - 1,351
- 22 - 22
31 December 2016
Entities under Key
common control management
Associates with the Group personnel Total
- 6 - 6
111 38,516 433 39,060
954 47,481 - 48,435
- 733 - 733
- 371 44 415
20 2,454 35 2,509
- 98 - 98
- 185,073 - 185,073
766 496 - 1,262
- 21 - 21

Compensation of key management personnel, represented with short-term employee benefits, for
the year ended 31 December 2017 and 2016 was GEL 999 thousand and GEL 1,160 thousand,

respectively.
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28.

29.

30.

COMMITMENTS AND CONTINGENCIES

Commitments — The Group had no material commitments outstanding as at 31 December 2017
and 2016.

Legal proceedings — As at 31 December 2017 and 2016 the Group was not engaged in any
significant litigation proceedings, other than described in Note 2.

Management is of the opinion that no material unaccrued losses will be incurred and accordingly
no provision has been made in these consolidated financial statements.

Taxes — Georgian tax legislation in particular may give rise to varying interpretations and
amendments. In addition, as management’s interpretation of tax legislation may differ from that
of the tax authorities, transactions may be challenged by the tax authorities, and as a result the
Group may be assessed additional taxes, penalties and interest. The Group believes that it has
already made all tax payments, and therefore no allowance has been made in the consolidated
financial statements. 2017 year remains open to review by the tax authorities.

Operating environment — Emerging markets such as Georgia are subject to different risks than
more developed markets; these include economic, political and social, and legal and legislative
risks. Laws and regulations affecting businesses in Georgia continue to evolve rapidly with tax
and regulatory frameworks subject to varying interpretations. The future direction of Georgia’s
economy is heavily influenced by the fiscal and monetary policies adopted by the government,
together with developments in the legal, regulatory, and political environment.

For the last two years Georgia has experienced a number of legislative changes, which have been
largely related to Georgia’s accession plan to the European Union. Whilst the legislative changes
implemented during 2016 and 2017 paved the way, more can be expected as Georgia’s action
plan for achieving accession to the European Union continues to develop.

EVENTS AFTER THE REPORTING PERIOD

No significant events occurred after the reporting year.

APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS

The financial statements were approved by the Board of Directors and authorized for issue on 8
May 2018.
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JagerBogdgybs (143) (166)
ApFodghn (45) (246)
dothinmago sdmsenngiaboli gagomgnon Somgbegean Bathamn (15} (19)
bas (234 (524)
bbgs baxgbo (457) (955)
Wmem 1,228 1,153
12.  Bmpgbol asoslisbao
2017 2016

Beg ol gacoalisbagonls Aodanbathg batngo 48 944
fnbis Pemgtionsd Bodafongfatn = 750
RXQPHOIEIEo dmpdols pogabisbugol Lsmagigeo - (4716)
Bmagbols asgoslisbacanl Latgglgeeo : 48 __ (3022

2016 oo Bsolido Ladsmomgguamnl Saheadghigts eat®hzogs, beee dogbowghEts baero 8mafyts 3md3sbogbol
@adgaamoli s@bighmamo deggeaols gaeenegds, Beigenog dsensdo dggos 2017 forob 1 aabgetb. sbegno ymonduo
3MGIEQDS Jataee 3m03sBogBls s sEatfboBin 3m8356ogonl drwdog Gamdndawaibunmdgdy, saMomay
Tranhon aoBsbls obbdiod .

{iobia 8mpgdol ga@abishagool Gggodo, Hemdeeol dobyegoom md3sbogbl pewsbsbixon pmoghnbemos Hemomm @alinbga®
Berg sy, Ignpgegms bobdgdoom, Gedermol ogataeddo dognbob ge@abobe@o wanmosbads dhewmnm
2oBahogngbryan dmandels.

3BodByn gaenowondsl dyobegiio gmaddo 3dmbos gamoga@gsmeno Lagowababam sfgogidolis oo
ewege@gdyeno bsgaabiubae gaer@gdiengdols Balmgdthy, Gagsh dolio dagsdo Bgbgoroo gordws
@Mmemgbomo bgsmdgho gabablivymn sbasmodagbol dobbgdobamzob aemaanaen sdhoandobs ws
3oEr@BYIQrganl badsgnsblier gomgdrenddls @b Jso bsgeusbsbiswe B5Baobgdl Bmmob, gmagduols
Gaeengrgdol 3ywgsw, Fols dgmomwgtdn Fembnddboma @s seos@gdvemo omngdoma bbgsmbaBom
3o0efianriero gomoge@adeo bepsmabiaba@e sddngol Bsdmn dmpgda-Samacnoly sBasthobyqdato btkmmap
RaGmofinme.
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"X3280 bsb 3y HmeEmond Rt

3bLBa-pobBatihgdomo Bgbobghgdo obsblin® tfiyolydby
2017 fieeools 31 33988M0m @alAH@Ino Reobogal (35aMdgemgds)
(smalicndom Fafome enatdo)

14.

15.

16.

IR0

2017 qou 2016 Gemgdob 31 @gagddemols dpmdsmymdom, armaearol podgdmaads oym 2,436 a;malio gratio.

pI@gneo 8og30m36xs gaeob (Bx3mbszerol) Bmieb pfoxyrerBl. GederBog Gordnowaibl xamedo
meatengl embinl, Mmdgenthyi begds gmesnerol Gmbodm®obao bymddogsbenmbdel Sbmogsb.

gl Bed@bo pHmgmemgdol srwenBawo wopRryergds 3abobisbog®s adnynBabrre Qotgdyxrgbol
goabina@odgdol baoymdggeny, Mmbgerdog gebmynbydrieo oge broferosh ooy beridugebyermbob Goye
@abhanEgRmee gobablivg®a dowmxgdndne Boggdaao ameamo bigegodol dHmybonto.

beofienosbo 3nmom@obl 9ydwgmdo ueenson begswgbo gbctsdmgnaticonds 4antoom spbodbyemo Bguslbeemo
ool pabszziondnm. BEEOL 363300080 56 3JemdOL q3mbmdogol of Lyddmeol gmdgugswosb bsBmegrm
ol daBggbgdeegdls, @midengiting ameol GmdGasiio ghomgmmndo m3gmomal.

08 gdaggbtire QOMdTIRIBOL slissbystndgbyero wsdzgbgbo, Mmdgms Bodado sawggbswn yagwsby
89¢ Op@Abmbgenmdel 50400610l Jmogegb Lam3gMepom opmemso Bagswgbol badesem Jengdol 4obs ol
beyono Fanob pebdaganmtsdo - forommo 1%, bemdgmoaom o b 3aabol Bepob gobs3gq9000 oo Fasob
dadagy - Peram@o (%, ga@sbabaatig obgmbiinmgdol aabaiggomo - farovy®ao 15.94%.

B9Bax8nb33s aggadowro ames@o Ba 3o psblisBrogms obdmmormo Ienanbols o Babmab
dengamobindol gemgaerolifobgdom. @obimbGomndmaro aobisygnegéo poaobaba@sdmns o sbisbagh opmenols
Benddeb g@omguengbonall o gogdomgdmen bigaogom® fol3gdl.

Lbgs 3Mdgerge@asto sgdogodo
2017 qoa 2016 feogdiols 31 gzgddmol Baogmbadigmbom, ibgs gfdgegasmosbo sfdogqbo 8mo@sgos

ST 53&0390L, Gradengdos dnogagl Stma@sdem wbomBanemymasbs s oEgbTogdl, 5339
funn@do @atogbeen sdnddnbapos O q0s 262 soeb s 218 501l goaib, Tgbsdadolisw.

0b3gLG0EEgBN 833558007 LfamBmgbto
2017 b 2016 frogdol 31 @ 8dmob dogmbstgmbdom, obggbdogogdo 8035380607 bofamBmgdto oym:
31 cog39ddgan 2017 31 og3pddpto 2016
LagBosbmbs garadogro fowo womgamds FEedoeo fowo DO
waol atlinBagmn™ wdtingo qebigbnly
wemmbs 50.00% 873 50.00% 836
a3l g0l mdago dmbobal
Bacango™ ayenmBy 50.00% 462 50.00% 431
aalt 35609 - mdeingo dobigboli
[ gttt 50.00% 152 50.00% 158
a3k pomfman 96°  w9dfego dobindal
ayemby 49.50% 925 49.50% 865
aaly yoden” mdtiago gebinboly
aummiy 40.00% £35 40.00% 605
83l bosbn" md@qo Jrnbgdol
@y 32.00% 129 32.00% 131
3,276 3,027

3B Ogbhds Bgagyalis By 3a3806mg Lufamdodto ababogbaemn obzqbmognganb sdmnogdepmds s weebnbs, Gmd
Ao bryjere sdnggds Bgliedengdgemna. Xae0 abeom dodagacto goatagh o8 tyzagdodg nbggbdogogddo

Ao BbBobasbubs®mO LinopHgaol aabgams®lolis @o tdgmadgdel.
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»XBABO b6 3gAOmord Xmexos”

SbliBa-g568:6E B0 BgBoBabgdo @obsblie® wiyoligdtg
2017 Gerols 31 i 30086mom @alitrmengrgmo foobogols (aepednangbs)
(soslimdoom dsfommem enstido)

2017 cos 2016 Geragdiob 31 93088960 olitrmeondmemo feogdals aabdsgromdndo, Grdmamds 8n3sgdoms

Lsfomdmaddn sbobaobme obzqbdnpogddo ayen

31 goBdyao 31 gagdbgio
2017 2016
Gadlone ol qsbisfigolitn 3.027 2,886
foero 893038007 LefleMmBmagdal Bnwgandadn 289 250
Hogmdaene woponbogdn 40) (109)
BsBona femols Bmgomls 3,276 3,027

Aandmos Gogdeenns mzern e30babbetio abandagos waraol 8930580007 LaBemenbol Bgbsbab:

31 onanddndo 31 enaaddaho

2017 2016
Boamonbio sgdogybo 2339 2,153
dmeensho gagr@nboyeghabo (126) 94
faoBs sdEnandn 2213 2,058
Ramsol Foono 843038061 bofathdngdals faobos ajdnzdo 1,078 1,006

31 cogagdgo 31 coyBbyo

2017 2016
donosbo Ogdmbsgagmo 718 751
fidoBas dmpgihs 624 525
x50l Goero 893538067 bafatamgiols §aobos Bmpgbsdo 296 250

2017 qos 2016 fegdols 31 qonggdacdol dopmdatinmdng, 073050007 LaGaidmndlo @sebobrdaemn obzgbéhogegdo
babagmabilio @ofighyerghom 3,276 amobo @ 3,027 somwbo graio, T;jbabedobaw, xareob dogm ooy Bndmano ogm
whfmbggeoymgmsm Babganligeb smgdmen bybbadthy (dnbadabs £23).

17, datagnda
31 g38dgho 31 g3gbyo
2017 2016
Labgaao 33,129 44967
BafMea,0d0 deeabonddo 2,406 2,282
Laonsqosi R 5.:5: wogba s Baliagndo 264 74
g 1,642 1,823
37,471 49,146

2016 fenab doomb doraghmbdad gadosbas Lisdemomggeml bagaabisbagom 306mbdwdunmdal Jmdsgsmnn
(3Cr0egByBob Bgliabgd, Godgdog deewado 2017 (ool 1 oebzatb vibeos Unbranogm, Bmagado 3gemamads oym
dbbobls s dbgagh SMHmEeddgdthy bssdanbe aawalishanb Bis. Lasdaotm go@alisbiswn 3nMol do@oma
aoliagoq dHm@eoaty 100%-00 ganbsms BinGob dbobaggsdo ws 250 @edn/H-@sb pebas 500 @amn/?
o 167%-0m dmofsds mobgeeol gdmbgggatio @ 150 grotio/¢i-@sb gabws 400 gramodd). Ugbadatobsp, xgejois
fioal degemdog dgoliyacos Bathopgbols aduodsgretio Dibsdgm m@pbabds, Gsms 2017 Foonl 1 osbgmaboy
@odaeno basdantim gagoabishaoo lsmagders.

34



X080 LB 390 Hamond Xeadxos®

bliBa-gB8smtgdomo BB0dghgda Bobsbln® wiigoligdy
2017 fiools 31 @gagdmoo alitraengdrxmo froobogols (20a@3gegbs)
(smslimbom Jsmorm gne®do)

18,

19.

$53099e00 Lgbbgdo

2017 qoa 2016 fiergtob 31 gogagddmal dopmdamgmbom, gogndaao biglbgho oge:

31 qoagfbo 31 cogafhro

2017 2016
Jmd3sbond®y) pepndene babbndo 40,464 38.626
oo 3mm Jomdtn pogatoera bjbbndo 488 463
b 40,952 39,089
seEIEomo bbb gdol amdjeege@nsbo bafiogno 538 543
Axzgteeno bglbgbol dmgerngsgostin Bafingen 40,414 38540

2015 Geoob 31 qog3nddamb 3mddsbondds ,abafxo Lememdnbl obanb@dnbd ob®, a3l .qbofxo obanly&Bgbil
gnbhog@ dmamonbalio” a3k Lab 3Emmeod yacrcostd” bywo dastig@l Lstihoog brenEn y@eengal,
teadimol Bobgogom, 3sBs8ay Namamsd wagagdomgdee dhafigby, .0Bfno bmerdgbl oBaqlddnbd 0b3*-Bg
aspnFgmo bgbbo a5wsgs bbas s 3sgomglmen Gbatgls, 83b 06760 0bgqbddgbib 306R9M Imumpobabb®. 2017
ws 2016 Hergdob 31 @y ggddeel dwamdstinmdoo, bybbob Ga8umo oye 15,579 smslio $T8 wmans@o (40,383 scsbo
wsfo) o 14,552 sonolio 588 @mgra®n (38,516 smabo grato) Gpbisdadolis. bgbbls ghagbgds feam®o 11.5% o
qama pobiools 2018 fienol ogaralido.

153532 @3 bibgs Bmmbeaghgdo
2017 oo 2016 fiemgdob 31 @ 3nddmob dopmdsmgmdom, bags Jhm dmnmbmabnde oym:

31 conzodtyo 31 wy309d9t0

2017 2016
Lo} dmmbmaBnbo 11,524 5514
Lbgs Bmmbmgtndo 1 548 234
13,472 5,748
wgodomm geamagbals Mg (3.234) (3,307)
10,138 2,441

2017 e 2016 Gendto xprmob juogbéndel: Ledvsemm Lay®amodo dgdom@o ngm 14 ©og @s 8 oo,
nbsdadobago.

2017 e 2016 Hengdob 31 wyag0dmob SrpmBaijeboo, oepa@aEnangdnano duaGat styamaskefadmo
baas3HMm o bbzs Imobmabodol Badme widbobzbgarm ogm.

Nam®0 bagagrer Jenoghdgdont Bapoo sbipstodlfiedgboom goemdl. gagoms beboormdn ws jo@E3m@adomemn
30ghin, Xagmab bydymnegdol ge@emdybheden, 3wepbéob waligopndol domaEnagob geob ©a
Baopab @bemgmer 300 agodymBamosbobol samonbindo dnotfge.

bagagtn dambeghol sdmogdagendol geblistbuagmolisl, xameo s8mfidnbl, bed o6 dudbasts Gob bsgMnoaden

bathalibdo Gody gerommds 3Hgroodob doboFdol cpowsb basbetndagdo wendog. Lazmgmeda @olizo
9 berememos, HoEash Jeronbdntol Be%s wowns s sHLIMmmaMmEAEO,
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SbuBs-28685Hndomao 8960836980 @obsBlim® miiyobgdhy
2017 ferobs 31 @ipndsmom @aleemgdmeno froboagol (3egthdgemgds)
(300bmdom Je@ormye o)

slerendeno ;mebbgbol 6 0gegob Jedeeods

Befioo 3n@momonl cabofiobion

drrontimgby by seoafglegemo gamegaligfighol Bafaenn
sBesmmpbrenbol gafe eonl gabdagermdedo 3ofasdot Radafiomacn osbbiobo

BaBono 3phomoob Brmanml

2,0Rabm®gdErn bogsJom dmombmabndol 3e@osbmds:

3 ongntcoy
3 ovnomab 1 jonsdaoy
I ooy Bpdo

20, Bdfrogberobobogol sxRbEomo sgsBlgdo

31 og3nddahn 31 3930900
2017 2016
(3.307) (2.834)
(27) 501)
E 28
(3,334) (3,307)
31 nadda&o 31 @p3degho
2017 2016
(6) -
(52) (20)
(3,276) (3,287)
(3.334) (3,307)

2017 qos 2016 fiemgdob 31 qo3098de50b SpomBsfjmdoo, 8mdfmmpden)dobogol gowsboogo sasbligho oyem:

sguBlindo 358308060 Bmdlobumabnlismanl
5p8blgdo badmberab dofim@ndobsogol
b ageblgbo

2L g0 @ grkmob 0330gxmbtpdo

2017 goo 2016 Hermgbob 31 wnig0dmob Swamdstmdom, o3mmo @ gennb 1330856qb¢9d0 ogm:

Bacocoo epmpemn Lsgmammido
Baeen agaro Bab398de
Bxtrgeo apmeno BEsbboddo

22, Lafiglgdm 3sdadsero

31 cogpdtpmo 31 pagddgmo
2017 2016
1,313 -
807 701
218 286
2,338 987
31 ea3p8dgio 31 qog08tr0
2017 2016
154 1181
2620 3,342
788
3,062 4523

2017 coo 2016 fiamghob 31 ggagddob dagmdat jemdom, 25¢hmMogdrerio s aewabamn 30d3odheemo oym 49,385
snabior ¢oatio. 2017 gos 2016 Hoogdols 31 on300d6ob dpmds@nmdom, xamaol gmmdommgbmmo damndgme aym
sdgfhogol Gggmopdoen Bhedpdto MHyaabdmompdman gbgmio obaglidtnbé gqBRw® dmeaabiglbo’.
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»X IR0 bab 3g@Hmemowo kMG 0s“

abbbs-go58:6hnd000 Bnbodghgdo gobsblm® wmyoligd®y
2017 fieools 31 g30386G0m @slimrergdaro froliogol (gse®dgargds)
(s003limboe Jsmorm enatidn)

23.

BalsglibgBo LsblihoBo

2017 qos 2016 femgool 31 o 0ddmol doamdstmgmdom, balinbbgdo bablmagdo:

La3BmaoBhm  @egsMol

Iglibgho wfbimfiggagagom s psbagggmo 355 31 cog398000 2017 31 qogagidgro 2016
wonobabe duB30" - 2135388-8630357 usp 9.70% Ocr-2022 24,708 29,308
Lednbo dubye” - 2135388-8836759 uspD 9.70% Mar-2018 12,685 -
Jsdatimgnenmb 8eb o™ - 1123288 usD 10.00% Apr-2021 5.694 7.188
wmobabio Babgo” - 2135388-9370423 usD 9.70% Jan-2018 2.656 &
83l e o ghptao begoeighilio™ GEL 15.00%, Mar-2018 829 733
wmodabo 808 30" - 2135388-B670263 usD 9.70% Mar-2017 6,739
Sn0B0bo ByB30" - 2135388-8649352 usp 9.70% Feb-2017 - 5,334
Jsdstmnaomeb 8sbn" - 4050693 usD 10.50% Mar-2017 - 5,301
SLagsfionggunel Bsban” - 3996888 usp 10.50% Jun-2017 - B 2,661
limen BaligibgBo Lablidgio 46,572 57,264
Babiglibgde Lsblifgdob dezeagegonabo

Bsfinamo 21,915 26,005
GabigbbgBo Labbgdob pidgegswnstio 24,657 31,169

Bofingmo
Baligiubgda Lablmglol omatigol 3aagdo dgtogyos:

31 qgagddogmo 31 n3nddgon
2017 2016

q@m ovgdo 31216 12,619
n&mo@ob bad ognden 13,589 6,875
Ladost anmmdyf ongia) 5110 6,597
Lo oo Fperofxolo msbsmsmo doBoobsmn Bsfogmo 21,915 26,095
gfmoqsh beyon femadayg 24,657 25,483
bmonn Genal 38wp, 5,686
Lrmyem Bsliglbgdo bsblimgdo 46,572 57,264

4309mo» Oeggleer beogdo Gofiggbydos wammol gamonbagbybol ggenomndaho, Gmbeebos
Gotdmtimdoeos gobisbli®o lisgdosbndogsb, dsm denmol goyesoe s 56Osamesn GgeroediBo. mobsblbmo
bogfnabebingseb FamBedmdogon gamapbergdgdo ool ol gaeplrgrndndo, Gudnums apjamso baamdo
Xa050b grereo b gsmpbol gembbngomomgorar sbpstondygdsto jumelomognmgimama aym sb ofhighs ety

a0 b 3ownBo gobxblvmo Laddosbmdogsb.

B0 ba3oeo agzyibien
aobablimmo atemghiEol Libgambom 31 qapddpeo
1 osbgsto 2017 LisgdosBebogst (1) aawrogmgbs (i) dogglrreno deaggbs 2017
babgbbndo
Lsblithgdo 57,264 (8,256) 491 (2,927) 46,572

i) @ayaglotgdgero domgangesb Babgbbjbo Leblitgbowsb Jowgdreo wrensmo Bo3s0d0 Famdmamygbt
Berso Bogagbob sbgstiobaqedo Jogndneo Babiglbnde LablLmtowsb dowgdmao Bgdmlsgmmndobs @
Baligbbgdo Lsblimndol @aeegatigob Lbnsebsb,

ii) 3emEgbEol gaerowgds wfgntrel @smogbmm s gewsbong 3amEgial.
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X380 136 3g¢Hmeond xotxos”

abbiBa-gaB8amthndooo BnBodghbndo gobsblvyt wyobydby
2017 fmols 31 qog308865000 qoalstemgduryo fremobogols (peg@agergds)

(3005Lmbdom Jatormen ¢maddo)

Baligbbgdo Labbmgda mbembagmymaoemos xgruob domomswo Ladwsenjondoo: (bognom Jnbodghs #13),
Axmaggtiom (Bgbotizfia #17) s obggbdogngdoom O 3e30067 Lafamdngdto (09bodgbs #16).

24, ULsgo3om qod Libgs gaceslisbeoergdo
2017 s 2016 Gergdoly 31 @nzqddmol dgmdamomdom, bagsdm o bgs gemsbsbgungdo ogem:
31 ¢onanddomo 31 aandénmo
2017 2016
bygsdte ascosbebaegumndo Lugagtn 33320 43,366
bags e gawsbishaagergbo gotsty 0820 6,245
Bags 3 aacoslishronmniin gty 342 425
bgn 1,525 1,239
42,607 51,275
2016 Geob Bmgreb Boms@embad golnepbowe badsmmgenml bagamolisbisqum 35bmbdmpbderemdals dmdagero
@aEeoengdgdol dnlisbgd, Gmdaodog daenado 2017 Harob 1 nabgatls «mboes Tgbyenogm. Gosgso gaenommgbs oym
BnB%Bobls s Bbgsgb IHmydigdhy buajaoHa gacoslisha@ol bogs. bisadaothe pagalisbisn dodol do@omag
asbisgo 3hmwaydaostyg 100%-0om ganbamos dgbtoliol Bodmbggasdo s 250 grotio/&-wsb pabas 500 gratio/d
s 167%-00 dmadschs @obgemnb Bodmbgggedo qos 150 grado/h-qsb gobos 400 eratho/(. Bgbedadobago, waneds
Berals Bremmdg dgoliyos ds@egndols Badbodsgem®io Bnbsdemm mnbemds, Goms 2017 Geeols 1 osbytebiey
Eudaann Laddanbm gomalishogon lstpdems.
25, Bopybryeo 5338Lgdo s Lbgs gaenepbrergbbe
2017 gos 2016 fiargdol 31 @n3gddmnl dgmdstgmdoo, domgdamemo agsbligbo s bbgs gapgogdeamgdgdo ogom:
31 qogapdbgen 31 ogzodbymo
2017 2016
poabiebamgdo Gmngadob gosbisbaonl pofios 14,621 8.804
LsBasathy Bomndeeen sgubliobo 5.402 6,150
byeoaaliol antioghas 90 120
Ubas Bogadmano u30B8580 &0 717
bbgs getn@daegdgbo 1,303 1,264
21486 17,055
26.  uobublmmo obbrBnbindo

Lodstmonemosbo gomgbygegds sfmob gebio, Godgembsg 3o6n dooggdos sgdonol gogowaolsb sb gamaobaongs
el engBol axwaendobsb as%mdsol il Babeol dnbsfocrgms Bmeob aabbm®zogemgde
GMabBadaooto. xemads mebablim®n obbEowaghigdal LatsMomamasbo oGgbmegis gabbabogs stlighumeo
Ladah@m obammdagoobs o dgmabindols dgmmgmenmpaols patmygbgdam. ;s Latishmhe Gambagndgdbols
obB@AMgtaGonbs @ bats@memosbo Qomgdegdol osbiapBa aamaggumeo gabloas LisJomom. badstomgaenm
Jaragag adgmaghydl gobgomamgdagon datbinl: gatgamer dsbabinamgdemndl s ngebmBogmio Sotmbagbo
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0qd80 sMOEHYIE0 58mEmE0D305 89500 262 50l s 218 500l oMb, Fglisdsdoloc.
0639L3H0E0g00 993538069 Laffo@dMmgddo

2017 s 2016 Fengdob 31 ©9399060b damdsmgmdom, 0b3gliBoEogdo 993538009 bofa@dmgddo oym:

31 c9393d9M0 2017 31 n393d9Mo 2016
9060050 LodaEosble Lodagnsble
bsgBosbemds BEmdoo foero QoOPOCPs  Feemdoo fowo QoGIBILwRPS
»33L 5MLYBoEo”  »IMS30 Jmbgdols
BLOMDS 50.00% 973 50.00% 836
43U ,303 196530 Jmbgdols
693m0@0“ BEMBS 50.00% 462 50.00% 431
adb 3569 + d6530 Jmbgdol
BLOMDS 50.00% 152 50.00% 158
d3b 300690 96“  dMo30 Jmbgdols
BLOMDS 49.50% 925 49.50% 865
a3 ,,90x0" 196530 Jmbgdols
BLOMDS 40.00% 635 40.00% 606
3L ,,605%0* dM30 Jmbgdol
BLOMDS 32.00% 129 32.00% 131
3,276 3,027

0969 396GH3s Tgogzols 393930069 Lofo@IMgddo sds6@YdEo 0B39LEO309dOL SFMPIBIEMDS s 1330S, ™I
05000 LEOYIESE 53PS FgbadEGOI 0. XAMBO SbEm FmBogzoedo gadagl 53 9393906y 0b3zgLEH0E0gdd0

F9lwan0 396B0bYLETMO LoEYIHJOOL A9B30MMYIBS s M3IHOMYISL.
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2017 s 2016 fiergdob 31 ©939909ML ILEHWEgdEo engdol gob3sg3emdsdo, dmdMmomds 3935330609
Lofom3mgddo adsbgdme 0b3zglGoEogddo ogm:

31 ©g393dgH0 31 g39ddgHo
2017 2016
65900 fjerol @sbsfiyoldo 3,027 2,886
oo 893039069 Lafa®Imgdol 99ga9gddo 289 250
8o@gdrewo ©ogowgbugdo (40) (109)
658000 ferols dergmeals 3,276 3,027

d399m0 3399 0s Mgy Bobsblvy®Ho 0bgm®dsa30s xRl 393530069 LFo®dmgdol Tglobgd:

31 ©g393dgH0 31 g39ddgHo
2017 2016
000560 5gBHogz9d0 2,339 2,153
0000560 35¢©9dgd9d0 (126) (94)
$90bcs sgBHoggdo 2,213 2,059
X3I80L fowo 893538069 Lsfacdmgdols jdobos sg@ozgddo 1,078 1,006
31 g39dd9H0 31 g39ddgHo
2017 2016
0000560 Ggambsgswo 718 751
$90bcs Imgqds 624 525
X37IB0L Foeno 8935380609 LsffatBmgdols fobs dmygdsdo 296 250

2017 s 2016 Fengdob 31 ©9399d60b damdstgmdom, 893538069 Lfo®ImgdIo sdIbEIdINEO 0b3gLE0E0JO0
LB Bl VOMYIMEGd0m 3,276 5050 s 3,027 55O WM, GLsdsTOLO, X FIBOL F0IM A5TmMYgbgdvYo 0ym
MBOHWDZIYMGo© 356390000 509dME bglbgdby (396093bs #23).

17. 950900
31 3993960 31 093990960
2017 2016
Lsfigogo 33,129 44,967
05653900 Bo0>bogdT0 2,406 2,282
Lsmo@o®ogm bsfowgdo s Bsbawwgdo 294 74
Ubgs 1,642 1,823
37,471 49,146

2016 ol dmeneml 8mogMmdsd godmsbos Bods®m3geml Logoalisbom 396mbBYdEmdol dmdsgzswo

(330 g0900L Fglobgd, HMBWIdoE doesdo 2017 fierobl 1 056350L mbs dgbryeroygm. 8063500 G3EOWgds 0ym
096D0bLS s AbO3L 3HMJBHJODY LoodE0DM FoalEbIOL BM.. Lvod3oBM FoILIBIWO FJ0MHOL JoMOMI©
2395940 363059 100%-00 0B B36B0bOL F9dmb3zg3580 s 250 WSMO/E-b gobs 500 oMo/ @)
©5 167%-000 3m085¢5 ©0bgeol 998mbgzg3590 s 150 @st0/-sb gobs 400 csto/@). Gglodsdobs, X awBds
Paob dmermdg 99oLYos Fo®93900L Bodlodserwy®o Ggladerm MmEgbmds, Moms 2017 Farol 1 0563653
5050 Logd30BM A5EILOEbsEOm JustIYGOWS.
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18.

19.

3969800 Lgbbgdo

2017 o 2016 fiemgdol 31 ©939306MH0L dyMmTsMmgmdom, 35398990 bgbbgdo ogm:

31 93933960 31 93933960
2017 2016
300356090%bg 353990 bglbgdo 40,464 38,626
R0D03MO 30673 yo3gdeo bglbgdo 488 463
beyen 40,952 39,089
3939990 bglibgdol AMHIgEr3z5osBo Bafjowo 538 543
393990 bglibgdol Im3eg3s00s60 bofioero 40,414 38,546

2015 §iewob 31 9399096 3335609095 ,,9696Mx 0 LeaErMB9bL 0639L3HBgbE 063, 83L ,9bgMx 0 0639LHIBGHL
3968496 30 0bglio“ o 3L ,Lsb 3gEMME0YT X MK 053 bgero JmsfigMgl boddbMog byady3Bvegdsls,
3ol obgz0m, 3565900 X 39B096 ©3930MIVOME FbsMgBY, ,gbgMXR 0 Lemegbl 0b3zglBHTgbE 0b3“- by
3953990 Lglbo 25ogEs Bb3s ©35380M9d M dbstgl, A3l ,9bgMx 0 0639ETIBAL 396hE 3meobabl*. 2017
5 2016 §ergdobl 31 09399360l dEamdsmgmdom, Lgbbol Bsdmo ogm 15,579 s0sb0 538 MEs®o (40,383 smobio
W60) 5 14,552 5005L0 538 MM (38,516 505L0 WsM0) Fglsdsdobs. bglbl ghogbgds ferow®o 11.5% s
35005 25L0ob 2018 fferol ogerolido.

1553530 s bgs dmmbmgbgdo

2017 g5 2016 Fengdol 31 9398060l 3amdstmgmdom, bgsFHm dmmbmgbgdo ogm:

31 g39dd9H0 31 g39ddgHo
2017 2016
bog03MHm dmmbmgbgdo 11,524 5,514
Lbgs dmmbmgbgdo 1,948 234
13,472 5,748
039M 35¢2900l HxHYM30 (3,334) (3,307)
10,138 2,441

2017 @5 2016 engddo x50l 3600963900 Lodmowm bs3Mgod ™ 39M0m©o oym 14 0y s 8 Y,
d9lod530bo.

2017 @5 2016 engdol 31 ©939806M0l 3amTsmgmdOm, 3oWoRdWIE0LJOJI0 35300 5GRMRLYIHIOMEO
Lo393MM @ bbgs dmmbm3zbgdol 6sdmo wdbodzbgarm ogm.

X3RO LoEgow™ 3e0gbEJOME boo b6MmOTLHMMGOOm ZoFMMdL. g39es LEdOM¥YIM S JMOSMOSGOWO

309630, X3MR056 by dg3Grmgdol goxm®Igds0©yg, 3¢209bGH0L ©8E3I0(3JO0L 3HMEIEYIMIOL oL s
o056 FbmEmE 35030 309O0EHMBM056MdOL Jeogb@gdo dgoMBggzs.

1535 FMHM BMPBMZbOL 53MGdsEMBOL FoBLEBLIOOLLL, XRMBO 50M[IGOL, bmI 56 IMTbEsMS Job LogzMgoGH™
bseobbdo Mo08g 3300gds 30900EH0L 30603Fgd0L MOLL LosbysM0dygdm ®Ydwy. byzMgoEM Mobzo

39BN, MY 360096EHIOOL BB OO S SMYNMNYI>MHM3560.
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5009909090 Mobbgdol MgHgMH30L IIMIMds !

65900 396M0mEol sLsfyolido

dmmbm3z690bY 50050930 Fovgi3slvyMBOL BoGowo
59mMgd@B0L 453Mm farol 4963s3wmdsdo 30603060 Bsdmfigmowo msbbgdo

658000 39H0MEOL derrgremls

2391530Lv)MJdE0 L35FOHM FMbM369d0L oEOBMds:

3 03999
3 300056 1 farsdog
1 foedy 890

20.  8c3fmgdEgdoLlm30lL 25O 53561900

2017 s 2016 fengdob 31 ©9399d60b 3amdstgmdom, 3mafim@gdergdoliozol 3osbowo 5356L9d0 ogm:

5356Lgd0 6393 0bymo ImILsbryMgdobscmzgols
53561900 Logmbarol dofim@gdobsmzols
Lbgs 5356Lgdo

21, gYWO ©> oL 933035¢g6HIO0

2017 @5 2016 engdol 31 ©93980M0l 3amasmgmdom, G210 s BYolb 933035¢9b3Jd0 ogm:

6500 BMEo LoesG®®Io
Bowo BMwo ds639830
Bowo BMwo GMbbo@do

22, ULsfigbogdm 3s30@Homo

31 ©9393dgto 31 g39ddgHo
2017 2016
(3,307) (2,834)
(27) (501)
- 28
(3,334) (3,307)
31 ©9393dgHo 31 g39ddgHo
2017 2016
©) -
(52 (20)
(3,276) (3,287)
(3,334) (3,307)
31 3993960 31 93993960
2017 2016
1,313 -
807 701
218 286
2,338 987
31 93933960 31 g39ddgHo
2017 2016
154 1,181
2,620 3,342
288
3,062 4,523

2017 s 2016 Hengdol 31 ©9399060b 3amdsmgmdom, 53GMMOBIOO s 25IHPOWO J530Gswo ogm 49,385
5m3Lo Ws60. 2017 s 2016 Fangdol 31 9398060l dAMISMYIMDOM, XJMIBOL JOMN30MM3EMo IREWMBIO 0ym

599M030L 8990090 FEHo@gddo MgaolEBMHoMmgdwywo ,,9690x0 0639LEIIBE 396P6 3merobalio®.
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23.

Baliglibgdo LablsGgdo

2017 @5 2016 Fengdol 31 ©9398060L 3amdstgmdom, boligbgdo Lablmgdo:

bs3Mm3gbBm  ©IRIMI0L

bgbbgdo WBEHWE3g9EYmBocm 3ogd 9965339000 35005 31 ©9393d9%0 2017 31 g393dgc0 2016
»O000LO B3630“ - 2135388-8630397 USD 9.70% Oct-2022 24,708 29,308
»00B0LO B5630% - 2135388-8836759 USD 9.70% Mar-2018 12,685 -
»U5goMmM39ML dobgo* - 1123288 USD 10.00% Apr-2021 5,694 7,188
»0000b0 35630 - 2135388-9370423 USD 9.70% Jan-2018 2,656 -
3L ,xMOR056 9BgHR 0 Leagdgblo* GEL 15.00% Mar-2018 829 733
»00BOLO B3630% - 2135388-8670263 USD 9.70% Mar-2017 - 6,739
»0000b0 35630 - 2135388-8649352 USD 9.70% Feb-2017 - 5,334
»05g5MHM39MU dsb30“ - 4050693 USD 10.50% Mar-2017 - 5,301
,U5g9MM39ML dob30“ - 3996888 USD 10.50% Jun-2017 - 2,661
beyer Bsliglibgdo Lsbligdo 46,572 57,264
Baligbbgdo LablMYdOL dm3wg3zs0sbo

Bsfjocno 21,915 26,095
Boligbbgdo LablMYdOL Mdgez5©0sbo 24,657 31,169

Bofoaro
Boligbbgdo LabliMgdol sGsM30L 350gd0 F9aEIR0s:

31 g39dd9H0 31 093983960
2017 2016

9600056 by M390Y 13,589 6,879
L5d0Eb OMMTgE 3990Y 5,110 6,597
b 9o Foerofado sbsgs®o 8o8wobamg Bofowo 21,915 26,095
96006 bryo fersdog 24,657 25,483
baymo §erob 89997 - 5,686
beger Bsliglibgdo sblitgdo 46,572 57,264

939900 dmEgdMw 3bOHowdo 6563969005 X MIBOL 35EYINMEGdJOOL (33¢00w)d9d0, HMIIdO3
§563mM3Mdo0s Bobsblvy®mo Lsgdosbmd0b, G50 FMOMOL BLYEPSWO S SMIRYWSO FZLOIdIOO0. BobIBLMGO
15d3056MB0s6 Foer8mImdowo 35¢rYdIEYdJd0 5G0L 0L 35¢YOMEYIJI0, MHMIJ M BMESEO B535gd0
X3MBOL B0 653500930l 30B6LE0EOMYOYI BYsH0TYYBsT0 3EBOGOEFOMPOMO 0gm 56 046905 Bmyme3

B0 653500900 BobsblvyMo Lod0sbMdOb.

B0 553500900 Lsg@le
gobsblryHo 36GmabGob bgsmdom 31 3993960
1 056560 2017  Lsgdosbmdogosh (i) 33womgds (i) oo dmpgds 2017
Baligbbgdo
bsbliGgdo 57,264 (8,256) 491 (2,927) 46,572

i) ©59935380MH90900 3069006 BLGLbgdO LELLOYIOE JoWYIMO BwEsEO 653500 FoMdmaowygbl
B0 653500g00L 565008398580 Im39899c0 Baliglibgdo LobliMmgdowsb dowgdmo Fgdmbagagdols s
Boliglibgdo LablMdOL EsGIMZOL bbgomdol.

i) 3OmEgbGHOL 330w gds MB3969BL IMOELYIM s OB 3OMEIBGL.
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Bobiglibgdo LablMgdo MHMHYB3gEYMBOE0S X FMRBOL JOMOMOEO LETMEEgdId0® (Obowrgo d9bodgbs #13),
056599000 (89600365 #17) s 0639LEH0E0gd0m T935380M7 LoFs®Bmgddo (9gbodgbs #16).

24, Log536m s bbgs goslisbgegdo
2017 o 2016 fiegdob 31 ©939306H0L 3aMmTsMmIMIOM, 1o35FMHM s BHZS 25slbEgEgdo ogym:
31 93933960 31 93933960
2017 2016
15353MM 2osLbEIgdo Lsfzo3%g 33,920 43,366
Bo353MHM 2oslobgmgdo JoMsby 6,820 6,245
Bo353MHM 2oolbgmgdo asBBg 342 425
bbgs 1,525 1,239
42,607 51,275
2016 ol dmeoeml dmog®mdsd godmaoibos Lods@Mmzgeml Logsabobsm 356mbYdEMdOlL dmdsgsco
(3300¢98900L dglsbgd, HMBwgdoE doesdo 2017 fierobl 1 056356L mbs dgbreroym. 8053500 33O gds 0ym
096%0obLs s o3l 3rIMEYYIEHIOBY Losgd30BM ZoalbsEOL BEMEH. Loogd30BM AoILILIO 30MOL JOMOMS©
39L5Y40 36ME305%9 100%-00 Fo0BsMIEs d9EBOLbOL Fgdmbzgz980 s 250 WsG0/H-sb gobs 500 s0/E)
©5 167%-000 3m035¢5 ©0bgeol 98mbgz93590 s 150 @s610/(B)-sb gobs 400 @sto/@E). Gglodsdobo, X awBds
§0ob dmeMmdy 990Lyos Jo®ogqdol dogdbodserwy®o gbsdarem MmEYbmds, Msms 2017 ferol 1 0563000
50500 Logd30BM A9EOLOEbsEOM GustIYGdWS.
25.  80mgdMEmo 53561900 s Lb3s 356EYOEgdIdO
2017 s 2016 Fengdob 31 9399060l damdstgmdom, 3omgdneo 5356Lgd0 s bbgs 3segdmwgdgdo ogm:
31 0939903960 31 093990960
2017 2016
39005L5bOEYOO BMYPJBOL oLOIbIEOL FotIs 14,631 8,804
bo§353%9 d0gdwyemo 5356Lgd0 5,402 6,150
bgag3sbol stoEbas 90 120
Lbgs d00gdEo 5356Lgdo 60 717
Lbgs goer@)dyIegdydo 1,303 1,264
21,486 17,055
26.  gobsblvydo oblBHHMIghdgdo

L535MME0560 VOMYPOIMEYDS SMOL BOLO, HMIYELSE 3000 F00MJOES 5JBHOZOL A5940Z0LLL 56 Yos0bEOE.
3900 gdoL Fos(3980LsL FoBMBZ0L ML dDBMOL dmbsforgms FmMol AsbbmMEogwgdME
B®56%sgd30sd0. Xa8ds 30bsBLMOO 0bLEHOTIHEJOOL Lot 060 VOMBMYDS FoBLEBNIMS sOLGdWIO
Lod5BMOM 06BMMHT5300L5 s FgxsLgdOL IgMEMEMAO0L J58mYgbgdom. 0339, LEdsBOM Fmbs3989d0L
0639036M9B5300Ls ©s LsdsMm0560 OMmYOIOOL EILHYIBI® J96339IO ABLKR S bsFoMm. bodsGmggum
3305353 9950036900 2963005609850 35BMOL 356 339w9e FobolosmgdEgdL s 93mbMBozMo 3oMmMdIdO
330656L9MH0 BBMYGOOL dOBIL 4933909 FOs© HBOMEOgL. BMYXIH doBIMBY 3MEMIBMO Goligdo
0md39e 9000 96 sLabgL 0dMEIIOMO 3594030l BHMIBDo309d0L IMb3789dL s Tglsdsdola, 30bsbLGO
0bbEH®TgHEJOOL LMD VOMYIEGBOL FoMmBMLIYJOS® 56 F5TMPYJds. byerddmzsbgEmdsad
30656LIMH0 0bLEHMAG6EHIOOL LETsOH P06 POMYBMWGIOL LB Tob by sGLYdIMYEO Yyzgers
L5BSBOM 06RMOT5305 JodMm0ygbs.
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590BBH0BIIMEO OMIINMEGB0 s0MHOEbHIEmo BobsblryMo 5JEoggdo. BoduoMgdMEo badMmEgbdm
2965339000060 06LEHM3gbEHJdOL Fgx3sL90Eo bBsMME0s60 VOMYdMYds §i3vdbgds dmbocrmbyw,

153MTogM BE5O LbLMYOOL FMAMOMBSL, HMIgroE EOLIMBEMEIdS sbowro, Abysglo LozMgodEM MHoboLs
5 ©MBg600 3500sbMBOL Fo@otMmgdgero 0blEMmmIgb@gdol dodobsdg LadMmmEgbdm 496533909d00m.
©0ol3MbEH0MIBOL 2565339000 IMI0IOI0S 3MBEMOYIBEHOL LogzMgodEMm Moligzbyg. LogaFHm s bbgs
9mmbm36980L5 s BbZs BobsBLMHO 594E03900L LEdWIBLM WOMGdMEYdGdO, 53 0BLEMIGEEJdOL
00030093500056MBOL oM, LSO 0D VOMYBWYGBLMBSS Josbemgdwyeo.

590BBH0BYPIMMO POMHYPINMIB0 SVOOELIMMO 35¢EYO¥YEgdYd0. BoJLoMGdE 39b5339m0sb0, Jomomgdwyero
3500056md0oL 0bLEHMTGEEHIOOL Loz M BOdsMHNW0s60 VOMYPOMEGdS FSTMMZ O 0dbs BMLsErmEbywro

B0 LabLMGOOL Logmdzgumby, MMmIEgdoa oL3MBEMs bYoglo bo3MgoE™ MobolLs s sMRgbowo
3500056MdOL sboero 0bLEMIgDEJdoL F0dobaty LodMm3gbE™ 4965339009d0m. byEddngsbgwmds dookbggl,
3 Boboblv® sbyoMm0dag0580 s0MOEbo BobsBLMMO FoeEgdEGdIBOL LodsWsblm VOMIdMEdIdO Toml
L535MME0s6 VOMYOMGDGVDss Toobamgdwyano.

Beobs © ol 9330359bEIO0L LsdoMmMNE0sbo OMmGdMEGds FobolisBZMs 30MH3gwo Mbol
00bs(398900m, beagrem bgs 30bsbLMMO 5g@H033d0bs s VOMmYPIMEGdOLHS - Ibsdg EMbOL Fmbsigdgdoom.

3330095¢n0ol GoliZol 35650935 - X 37IB0 3530@Sl oozl 080l O MBb3gwLsygmes, MM dsb8o Ggdsgscds
g39eo §930M3s d90mlb 3mgdgo LFo®mlb bGo@EMbol dgbo®PBrbgds s, 5353MMMESE, dmfiowgms 30390
05gdL0ToM5® Fo0BIMEMUL Lglbols s BZMMIMO 3530GSWOL BosblOL M3EH0T0BIdom. bgwddmgsbgmmds
3930350l LEHONIGHMML MIRMsOHMs© d0dmobowsgl. 99dmfidgdol 8909390 IYHEbMdOm, X380
505@BLGAL 3530390l BMYs© LAHMMIGHWOL 0300IBYOOL goEIbEOm, sbawro Lgbgdol sgdom 0wy
d39wo Lglbgdol sdGWbgdoo.

L556356MH0dm 396H0m©oL dmermlb Labbgdols @S 39303)9MolL BIMEMOS 519 50MOYIOHIOMS !

31 93933960 31 9399dgto
2017 2016
Boliglibgdo Labltgdo 46,572 57,264
B0 ©> BIOL 933035¢9bGHo0 (3,062) (4,523)
$006cs Lgbbgdo 43,510 52,741
353050 57,060 46,533
§006@o Lgbgdol BIMEMBS 3530¢)OE 0 76% 113%

B0bsbLym0 obUdGI096¢5980L doMH00IsO F5(AIFH0OIBO - X AIBOL JOMHOMOO B0bIBLLIMO 35¢EJOIIdJOO
000353L LgbbgdL o LZSFHM s BbZs FoOLOLEYWGOL. 53 BobIBLMMO 0BLEHMWTIBEJOOL Jmsgzs¢0
560869055 XMIBOL M39M30980L s53065BLYdS. }aMBL bbgsalbgs BobsblmGo 53E039d0 dosBbos,
HMZMOHIO0ESS BMEO S BwIeol 9330350963900, 353990 bglibgdo s bogsFMH™ s Lbgs dmmbmgbgdo.

31 93993960 31 93993960
2017 2016
R0bsBlvmMo sg@oggdo
b3030HM 5 bbgs dmmbmgbgdo 10,138 2,441
3939910 Lgbbgdo 40,952 39,089
B0 S B0l 933035963 gd0 3,062 4,523
by gobsblvyho sg@oggdo 54,152 46,053
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31 93933960 31 93993960
2017 2016

BobsBlrHo goeregdegdydo

Lo303MHm s bbgs gosobisbgagdo 42,607 51,275
Boligbbgdo LabbMgdo 46,572 57,264
Lbgs 4Mdge3500560 353 gdgd0 443 424
bgen Bobsblvmmo gsengdemgdgdo 89,622 108,963

X379830L 30bsbLIO 0blEHMMIGEEJOBY dmgdgo doM0mIEo MOLZJd0s bogsw B M, LadMmgbEM gobszggmol,
153MIPOG™ s 0330MdOL MobIYVO.

Us35¢729302 GOlZ0 - Logs@)BHm HGoL3o SGOL Mob3o 0doby, G®I xR0l Bobsblme JgwIagdby MoGymzom
D9893w9bol 0dmbogdl 00 35¢MEHOL o33 0MO JMOLIOOL (33¢0GDS, MMIWOMSE XAMBO LoMRIOW M.
X3MIBOL BMP0gMmo BHEMBBo305 MEbME 30¢Bs80s sB0JLOMIIMWO. MEbmGHo sewm@Eol
60b30530 300090 gdOL bTSM35© FoMIMGdINMEO 0bLEHMNIIEEHIVO o6 Fodmoygbgds.

2017 s 2016 fiergdob 31 ©g3998@ol 8gmds®gmdom, xawBol »bme® 35ewy@sdo @osgodlo®gdowo
B0 5JBH03900L5 s YO OOOL LodbLM VOMYdEgdIdo F90Yy0s:

31 ©93990gfo 2017 31 ©9398dgMo 2016
UsD EUR UsD EUR
USD 1=2.5922 EUR 1=3.1044 USD 1 =2.3949 EUR 1=2.6169

GEL GEL GEL GEL
506sBLMO 53303900
3939970 Lgbbgdo 40,921 - 39,060 -
bo303MHm s bbgs dmmbmgbgdo 1,746 - 67 -
B0 S BYYoL 933035963 gd0 23 10 1,147 -
by Bobsblivyho sg@oggdo 42,690 10 40,274 -
BobaBlIHo ZoerEgdrEgd)do
Log03MHm s bbgs gosbisbgagdo 30,694 121 35,145 102
Bobigbbgdo LoblGgdo 45,744 - 56,533 -
Lbgs 3Md9e35000060 35¢0YdwgdGd0 - 443 - 424
b Bobsblimmo 3sengdamgdgdo 76,438 564 91,678 526
ben §i806s 3mbogos (33,748) (554) (51,404) (526)

3990099 3bMHowTo 6563969005 X8Ol FMHIBMIGEMds YYEbMMMO F5¢w)EHIdOL B0ToMm Bwbdzombowm®o
350 Eob 39OLoL 20%-0560 IgMygmdol 9gdmbggzsdo 2017 s 2016 fiergdol 31 9390060l dAMIsMgMIOm.

030360 MdOL 965¢0D0 FMO33L LosbsM0TYYOM L MEFBMME Zo)EOT0 EOBOJLOMIIME BUYES©
3003mb9bEHdL:

2017 §ierob 31 09399360l 3ymIsmgmdoo:

USD ®gaogwgbs EUR %gp53e965
USD/GEL USD/GEL EUR/GEL EUR/GEL
+20% —20% +20% -20%
(B505000)/0cg905 35LIBoSTY (6,749) 6,749 (111) 111
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»X30BO LB 39HHmEord Xmeos

sbliba-g,96950@ 8000 8960836980 Bobsbliym miigoligdby

2017 Gerols 31 093900600 ©LHMEmgdvmo Ferolbmgzol (oaMdgargds)
(505LMd0 JsBomem enskdo)

2016 ol 31 ©9399360l IymIsmgMmdoo:

USD ®gao3egbs EUR %gps3e965
USD/GEL USD/GEL EUR/GEL EUR/GEL
+20% —-20% +20% -20%
(B5G50)/00905 3505LobssdY (10,281) 10,281 (105) 105

Us3mpgbcde2 8565339090L oliz0 — Lo36m396¢ M 356533900 HoL30 sGOL Gob3o 0dobs, H™I
3655304L0MgOME0bLI3OM(39BEGHM 2ob5339M0L (33EP0WGDS LJoMYMBOMN S 50LObYdS X MRl BobIBLKYM

99009390D9. X38%9 99b0MMEo LsdOHMEI6EHM 396533900l MOL30 ZMEIEIDS, MY 00 LsblMgdl
LglbEMBL FbMEME FoJLOMIOMWO 356533909d0m.

9263609 mdol S65cmoBHoL JqBm©39d0

bgdmom dm39999wo 3bOoWYdo sLsbagl gihmo, oMM A3930L (330 gdol 9BIJAL, HmELsg Lb3s
053399900 933¢900s. Lobsd30egd0, 50bodbE 39dOLS s LBZs BoJBHMMYDL FMMOL HYoeryHO
39305 5OBYBMBL. 81939 6O 500bOTBML, HMA Im39899w0 FZMIBMOOIGMMDS 5MSFOBOZ0s S F90YRJO00
25360 OO 56 J3069 Bgaez3wgbols 06EIM3MEoMYDds 56 gJuGM3MEOMmYdS 56 g0dEgds..

093603609 MdOL 565¢0DT0 56 5GI0L M35 oLfobgdMEo ol BodEo, HMT ¥ AMBOL 5303900
39¢OOIO0 99EG0VIHO® 005M0Jds. FoMd 530, BSBMOL MYSWMHO FMAMMBOL bbgswslbgs dmdgb@do
X3MIB0L 30bsBLYOHO IaMBadgmds G90dwgds bbgssalbgsg3s6M0 0gmb. Bogomoma, XaIBoL Gobsblv®o
60b3oL JoHMZ0L LAHMEHJA0s F0DBIE OLdbagL BoBOHOL MHYgz0L BYIMJdgIdOL JsHMZL. HMEILS3
150639LEHOEOM BBIGO LbZsElbZs Fob0dbYVdJe MBIL F30EYds, byEddW3569EMBSL TgwdEos yogomL
063913030900, 993350 MU Ls0b3gLEHOEOM 3MMEHBJMOL 5BFOEgds s bb3s 330 BMTgdo JooM.
8907390, ©83980b 33Eodl GG Fgodergds 9839JHO SO 3Jmbegb 35wEIdIEIdYdDY, 35806,
b3 5JEH03900 doBLBY LodBOHM VOMYDYMGDOMSS SLObYIEO. s1g0 Z0MSMYOST0, Z5WJOEJOJOOLS S
59303900 gsBmdzolL bbgoalbgs 8gommeds G90dwgds 5d30mbgMms 3o30@Eswol Mygzs godmofizomb.

0360 36M005MMBOOL 565¢0BoL F9HBOME39dL FMEOLsS B>BMOL 303MmMYEHVIMO TIM>MBOL Fodmygbgds 0d
3039630MM0 GHolZol LoBggbgds, HMIJMOE MHJoeMMS© TBMMD XJIRBOL MZSLIBOOLL SLsbagl
obenmgl 3m3s35@do dsHBMOL 330w gdol Igbsbgd. 59 35653690l 3HMPBbMBOMmIdSs 30 Lsgzdsolo
LobMmMmdom 89MAwgdgwos. JMm-9BHmo 9gHBLYE3s 0LOES, MM Y39ws LadOM396G™M Fobs3zgmo 0wIbGHMGO
Lsbom 0ggwgds.

Us26990000902 Goliz0 - 15360900 GH™M MHOL30 SMOL 0L, HMI 36096E0 50IMRBYDdS F9IBEOLYBsGM
0003569Md580 56 EOHMMEO® 396 OGBIMZL X IBOL J0ToMrI0 SOBYGONY 35¢0569dL, MOE XMBOL
306566 ©obs350ML g5dmof393L.

30656LM 56g56MH00990590 SLEBMEO BobBLLIMO 5JEH0Z3gO0L LodsEsBLM VOMmYIMEGdS, HMTguos
39BLYIOJOOL botrx ol gs8m3mwgdom 500M0Ebgds, Ho®Imawyabl xamnbg LsgzMgodM MGoligol dsglodsgr
B99mgddggdsl. 4yz9ws 3e0gb®o, XaIBMeb bgedn3mXergdol 3s53m™Mm39d53wY, 3eogbEHol dowgdol

3390 YML 35000, G999, X3RO FbmEme LEb® Ls3MYLOEHM IEYMBoMIMBOL JE0gbEHIOL sHRYIL.
32096¢30L 36g0¢0L @wodohog figgdsm.

033080 Holi30 - ©0330MdOL HOLZO OGOl MGOLIO 0oL, MM XAMBO 396 T sBsMZ0L oL
©5@MIoLOL Y39e0d 35O JOOL A9IbLL.

J399mm dmEgdne 3bOowgddo bsbgzgbgdos xRl sGofa@mdmgdwymo 530bsblmMo 3swgdmwgdgdol Badhgbo
LogmbE®ogBH™ ©IBIM30L 3500, IBIMZ0L JgmbbIGRdME 39HOMEIPME ghmew, 2017 @s 2016 fergdol
31 ©9399060L dMmBMgMdOm. bMHOEgdo dgagboos gobsblvMo 3swrgdwwgdgdol
5650L3MBEHMGOO Faso 5535000l Fomzo¢olfjobgdom, 00 Mebewmglio 3sol Lsgwdggwby,
b3 XJMBL godwgds gsobEs dmgmbmaml. bMHowdo dmEgdmwos HMAMOE LadMMmEbGMm Moo
6535009000, 5309039 oMM MBHIBOL Fso 653500gdOL TMIMOMdS.
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»X 37980 Lsb 39¢OHmmonmd xmexros

sbliba-g,96950@ 8000 8960836980 Bobsbliym miigoligdby
2017 Gerols 31 093900600 ©LHMEmgdvmo Ferolbmgzol (oaMdgargds)

(505LMd0 JsBomem enskdo)
1 039%9
Bagegdo 13039 3 039 - 1 figwwo 15 fioewo >+ figwo bae
31 g3gddgmo 2017
3GOEIBEM 23,800 15,910 2,897 - - 42,607
3GoEgbEH0sto 3,373 15,291 6,269 29,351 - 54,284
27,173 31,201 9,166 29,351 - 96,891
31 @g39ddgmo 2016
M3GHOEBH™ 22,318 20,278 8,592 87 - 51,275
36mgbE0s60 12,876 7,576 9,118 32,898 5,965 68,433
35,194 27,854 17,710 32,985 5,965 119,708
27. 3560395900 535380091 FbsMggdmsb

053538060900 IH369900 FM033L FBWMDIEGOL, XIBOL JOMOMIOZ IR MBYEMdLS s 30BGHOMMI399
LY 9HMGMEGOL s YFoglio bgerddwzsbyermdol G905 gbemdsl.

05353806090 Gbotgdl 99v9dw0s0 0l 2or099998d0 Bglgers, MHMIYILSE 56M5353806MJdM0 30M9d0 396
23965bMmM 3090 9096. 535380609 TBIMYIOL FMGOL BHMbDJ309d0 bmM30gwgds Lbgs 900b3939d0LYs6

256Ub3539do 30OHMBYBOM.

0535380090 FboMggdmb 5GLYIMEO MOMMYMEO FJLSAWM YHMDOJOMMBIOL FoBBOWZOLSL YMIE®IDS
934H ™35 MO@D0YOHMIOL d96gdsl o 5Ms TbMMmE dob LETsMMMGBMHOZ BMEMBSL. 5353806M9dYw TbsEIYJOMNSE
X3IBL 29956605 999009206500900 s GHMEBog30900:

bog03MHm s bbgs dmmbmgbgdo
3939970 Lgbbgdo

b303MHm 5 bbgs gosbisbgargdo
Bobiglibgdo Labltgdo

d9g0mbsgoro

Lo3Mm3gbG™ dgdmbsgswo

LodMmmEgbGM botrxo

dgbyogz9do

6950DE00Ls O OLEMOBdMEOOL
bstxgd0

Dm0 ©d 5©I0boLEHMSE0MWwo
bt gd0

15353MM s Bb3s dmmbmgbgdo
3939910 Lgbbgdo

15353Mm s b3 goslisbEgmgdo
Bsliglibgdo Lablitgdo

d90mbsgsro
L3O 3gbG™M Jgdmbsgsero

31 g399d9MH0 2017
306900 Xy 7)BoXO
06mmderog 798seanglo
993938069 Lsffa®dmgdo 30BEOMEng390 beddasbgamds bgem
- 101 - 101
82 40,383 457 40,922
1,294 38,890 - 40,184
- 828 - 828
- 331 15 346
17 2,661 - 2,678
- 98 - 98
- 187,200 - 187,200
826 525 - 1,351
- 22 - 22
31 ©g399d39M0 2016
306900 xyMBo6
] senglo
993938069 Lsffo®dmgdo 30BEOMeng399 beddasbgemds brgerm
- 6 - 6
111 38,516 433 39,060
954 47,481 - 48,435
- 733 - 733
- 371 44 415
20 2,454 35 2,509
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sbliba-g,96950@ 8000 8960836980 Bobsbliym miigoligdby
2017 Gerols 31 093900600 ©LHMEmgdvmo Ferolbmgzol (oaMdgargds)

(505LMd0 JsBomem enskdo)
31 ©g399d39H0 2016
306900 XdBX6
96mMdEwo3 9Bseargo
093538069 bsfs@dmgdo 3mbGHHmengd3nd bgwdd@3s6gemds begem

La3MmEgb@m batxo - 98 - 98
dglyo3zgdo - 185,073 - 185,073
6950DE00Ls O OLEMOBdMEOOL

btk gdo 766 496 - 1,262
Dm0 ©s 5©I0bobBHMoE0MWwo

btk gdo - 21 - 21

28.

850 glo by ddn3s690MdOL 5b5BMIMGDST, MoE 0565F8OMIYEms BMIWY35000560 BgBIBOEHJIOMSS
§omamygbowo, 2017 s 2016 {ergdol 31 ©939936000 ILEOMEYdMEO Farol 46353 mdIdo dgoa0bs 999
550 s 1,160 5m5LO GO, BgLsdsdolo.

3565630900 5 306:MBOMO 35¢EJOYIIBYO0

856056090980 -2017 05 2016 fengdol 31 9398060l AMTsMIMI0M, XJMIBL ToBIMH0sYMO A5MBE0gd0
QILIGFIMO 56 59aL.

Us8s902¢m9865030 ©3980 - 2017 5 2016 Hergdol 31 939300l FyMTsMHIMdOM, XFIR0 o6 Jmbsfowgmdos
65089 360936900356 LoFsMMEGIM03 3530, FoMs F96003650 #2 sOfigBowobs.

b9dd3569@mdol sBOOom, H503g SGLYIVIOMNO IMOHOEHLIZO VMW 56 >HOL IMbsEMEBYEO s TGLsdsTolo©
06500090569 3mblmMmoEoMgdME BobsBLYM Bs00dygd580 MHYHBIMZOL B0 56 om3owobfobgdwrws.

8503Usbs980 - LoJoer39MT0 LoRoILIBEM J5bMEIWVIIMBS Lb3sslbZY35¢M0 0bEHIM3MYEBHS30gd0s s
F9LHMH9d9000m bolosmEYds. 585Ls, byemddmgsbgmmdolgMwo 0bEIM3MYEGHE0Jd0 T90dEYds bogoalabowm
™MHP96mgdoLL 56 g8MBZL S 530L Fodm, BHEBBoJ30gd0 53 v3sbsLIbYErgdTs 9339398 Wo9Ygbmb. Bggo,
X3MIBL 8900¢g05 IIMOEDBML ToGHIOOMO Bl YO0, X 9M0TJVO S 30M3I6G0. XFMBO
50f3Mbgdw0s, M Fsb FgleregdEo 593L Y39es LogdILIbLIM 35BS s BObIBLME
9656008290580 ©s35GJO0MO MYBIMZ0 56 Fgddbogms. 2017 fgaro Lo swabiobsm 89dmfdgdolsmgzol woss.

Usm39Gs3002 35659002 — b5doGm39EM, MMYMEME 3D30MMIDIO BDIMO baliosm®gds obgmo Molgzgdom,

I gd03 56 5OLYOMOL ob30MoMYd BsBMDBY, G500 BMGOL g3mbMT0 MG, 3EOEGH0IMMO s LMEOsMYMO,
09000 © Bo3bMbIIdM MHolizgdom. Faligdo s 396MmbIdO, HMIMIBOEG 93w gbsL sbEYbl doBBYLBY
Lodo®mggemdo, 336093 9939900905690 BHMsx3 330 gdgdl. Lods@m3gemdo Logsalisbsm, LogoWMEHM s
Lodsgge 306MmbIYdMdOL 06GHIM3MHYESE0s BbZoalibgoazsMass Ggbodagdgero. Lado@mzgerml dmdsgswo
9306m3031MH0 Jodsrmvangds 86093690 m3bsss ©sdM30YdEo bgmoliyiwgdol doge yobbmiogwgdme
93M6m3031M, BoLZoH S BYsO WMboLdogdgdolL 9539JGWIOMBIBY, Lo3obmbIgdM, MYAIEOMmIOOL s
30030399600 3m3wgbgdol 356y MMs.

0me MO0 Ferol 363530 mdsdo Lads®mzgermdo M3Ybody Lo3sbmbdE™ (33¢0Egds FobbmMEogw s,
653 ©0©Hows© 93M™m353800mb SLMEoMYdOL byedg3ervegdsliorsh oym s3sgdomMgdwymo. 2017 s 2016
f0gd0ob 2496053 mdsd0 3mabsco L396MBAIdEM (3300w gdgd0 TbMmEmE LYoo LadsMmzgEml
936035380630 259000569000 JolfiMex3909d00 498m{39Me Lodmdsgzwrm (33e0gd9ddo.
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29.  9m3emgbgd0 LssbasModyxgdm 3gMomeol dgdwmymd
2018 ool 28 3oL, Logo®mzggemb «Hgboglio LobedsMMEIML gosFY39EH0WJdoL TgLodsdoLs, ,Lb
39000 XA 053“ mogem LsdsMmEgdM030 o35 3L ,YBGES 39EMME0YTNE s JmbsMmbgwgls
©©5930LM5 IM3sLbol g LobsdsMomem ImMbIgbol gobdogErmdsdo o590 y39es badx ol s65BsmMmgds.
30.  3mbLmoEoMdTImo BobsblrMo s695G0dagdols sdBHI0EIdS

30660 5B9Mm0TYqds OMYIEBHMOMS LodFMA 99 BI0EGS 2o0MbA39ds 2018 ol 8 Joolb.
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335390 MO0MO 9bQoM0dy)do

3L Lob 39BHOME0Id X¥MOKR 05 [0900aM3T0: 30335605] Bogdo®m3gEml dsbsMBY M3gM0MYdL
2011 §er0sb. 3ol doMoms Bogddosbmdsls Fomdmoygbl bogmmd3Mmomddgdom LoEowm s
L5d0MYIM 35FMMBS, Bro JoBboMOE, 3MA39600, LodoMMZzgE ML FslESd0m, FoMIMS3L MMYMO3
3900360, 0l ORS00 5GP 533MPILHTIMD [5a1] o FOBYILHTOD [AaL] LoBGOLS
5 653000035H90L, 39M3M, 147 53V, 4 33l 5 4 65300M3BsDs, Mo3 Tgbyo30L, MR oLEBH03MO
Q5 OLEAGHMOBY(305-Mg5e0BsE0OL 3OMEILL dmdbowrls beob.

30035605 gemdl 100%-056 foerl 3L LoD LomODTo®, MMIgEos,
530l dbM03, M39MH0oMdL J30609 Bmdol Fowsbogdol Jugwl [43
™009JA0], 396mogLgd Ml 3m835600Logg  sl-gdbY. 3L ,Lb
LoMOHDBo“ doMomss  gfg3s  bs339%0  3OHMEYYEHIdom
39FOHMBL.

30035605, 01939, VML  Fowgdl Msdgbodg  30m3sb0sdo,
69003, o308 b3, BWMdIE 53GMPOLTM BoyMEMYOL
5 3500 930mbM30 3290 Bogdd0sbMdss JMbYIdOL OXIMOM Yo3gds.

2. 0bgm®™3s305 bYd0gdBHOL LogdosbMdOL Fowroswgdol globgd;

30835605l sx3dbgd o 96 5J3L BOWO0sWYOO, MIMRMEOE gl FobLEBLVIOME0s ,,d9HoMTgms
F9lobgd*“ LodoMmz9wmb 356mbom. 3md3sb0s, 1530L039 Labgwom, M3gMHOMmIIL Lods@mzgwrml
35L3 9000 2obmogLYdME Md0YJBJOL [5L, 2aL, 5330MIBsDS, FoEBOsMS Jugaro] HMIGE ™S
Bo9MBOmMZ5(0 O M 35309, 00bM3m, 0bowrmm sbstmo #1-0b Loboo.

Qsbseoo # 1



N | Location Name (1C) Address (1C)

1 | 53905 5.2.L (96500830¢00) Jogeols ®-60, sds 5356

2 | 505 5.3.L; 50sL LyMz0L-396GH®0 bg35B5MHob Gs0mbTo / Lma. swos

3 | 9335¢0b 5.3.1; 53350l dobY; goaboggbol 11

4 | o0 5.2.L bsd1@ob H—-60 Lemg. seo

5 05@5599M0 5.3.1 bs3mEob O-6o bmg. mbosmeo

6 | 39Mmd560 5..L 07530, 3996909 ms Jmbo

7 | 3560 5.9.6 3 b0oL 39-3 s 8g-4 9/650mbL dmMols

8 | ammsdodgomo 5pb g{g?;ﬁ;ﬁg:fmb 399D060, gendsgzowddgbgdgwol Jodwgdsty
9 | dmysb bdgeobazo o.4.b (©s3m) 3. bdgwbogzol #46

10 | ©o©wydg 5.9.b. 933300b dotbgbs LbsdoMm™ oBOL bool dodw

11 | 969 0.3.b. bgangehom@olb G-bo, bmg. gégg

12 :;56;220 5.3.b; bLYBGOL B5DY; 3350l byBZz0L- BysrbsgBol . # 13

13 | 09530 0.9.L; 0gamegol Lyg®zob-396GH®o J. 09530, 530053300l J. # 2

14 | 056900 5.3.1 J. LedBHMYEOOL bmg. 0sbgmo

15 | 3536900 5.3.b 390X 960L O-Ho. bemg. 303Mgmo

16 | opm©gbo 5.3.1; @sgymegbol LymzoL-39bG®o WoMEIbol O-60, Lmy.IGMIs

17 | @ogabs 5.9.b Bo3wMom 5990, @ogwnbsls 308gds6g BHgMHOGHMGM0s

18 | wowm s.9.L 39bgmob 3533930 0,5d6530MdOL 0TYIMY BIMOGHMMOS
20 | 956Gbgmeo 15.9.L 0oMbgmaro, 26 dsolol Jwhs

21 | mboswy®o 5.8.L b53d1MHoL M-6o LemggEo MbosMOO

22 | 3535Mdg0 5.9.L 3obgmob gBsG3gowo 42 39, bmgs.

23 | 3030 5.2l 3959m0b 2b5339300,3930l Jo@bbol dm3oMEadoty dbstrg
24 | GMLo30 LgbEo 5.3.U (Lomo) b530, BoMF935L5 s Agbbodzool Jhgdol Qoa3zgmes
25 | LOGMOFos 5.9.b 39bgo0ob aBo@3gEowo 3230+500

26 | Loxsgobm 5.3.L L5IBOIOOL H—Ho L. Loxsgobm

27 | 96900 5.3.L; «Ogbol dBs J. dom)d0, MMgbo, bobryeol Jmbs # 7

28 | gMMOMOEO 5.9.b. J. Bmm0, WsMbs3ol Jmbo

29 | d30dbgomo 5.3.L bs8mmob G-bo, bemg. J30dbgmo

30 | dofbobo 5.9. 30M0L ®-bo Lemy. Jofbolo

31 | Jmdergmo 3Bt 5.9.b J-dmdMwgm0o 0530Lv3Egdol J.#23-0b d0dYdstY

32 | doGs 5.2.L BgbEOxmboL M-60, bzmrguwo doGws

33 | bm3s®omwo 5.9.b bmdoGomeol 25

34 | x9mbgwo o..b. 0000L0, 300l JBs 4, fysalisgshol 300YdIGY BHIMOGHMGOS
35 | xm3960 5.3.L 300l J. #1

36 | xm6OR00bs 5.9.b. 3539-100v)MHMsM / oMo Lobfsgzwrm Lyggwo dg@b.

37 | 50058969090 5.9.L J.970000b0 500599696930l g53boMo 205

38 | dmOxmdo 5.9.L 0GR M0, HML0s39wol JodEIdMIQ

39 | 20063096 5.3.1; 0mMyo 96 LyM3zoL-396GMO 503589690¢rol 3912 30

40 | 4mambsgs 0.9.b J.9moo0bo, aambogol J.#10

41 | ©OEYPBIMOO Spb 0000, §9M9meol 35db0M0, Lsdmm Jodool J0dgdsMy©
42 | @oomdo 5.9.b (3p) 5035896900l bgogsbo dg-12 30




N | Location Name (1C) Address (1C)

43 | 33563060 5.9.b 09OXRMOL Go0mbo, Lmg.335bF0M0

44 | 350530 5.3.b 9o BHdMb G-bo bemg. Fows3o

45 | Bs@ob@oto 5.9.b. d3bgmol O-bo bmg. boGob@omo

46 | bosbo o.9.b J. 350090 Ergmbodol #11

47 | bodomoMgs o.9.1 09X Mol O-bo bmg. bodms®zgs

48 | Boms..lL J. bLEIGHOYOS 33l #47

49 | 8odmolym®s 5.3.L 30b@ogsb J.59

50 | Bsg30 0.9.b. J0dMEgool ®-60, beag. Bog3o, 0o JgBoL 74-5
51 | goosobo Boggo 5.9.b; 6o3gs go%o J-9mosobido / 6ozgel 19A

52 | 56pmoo 5.3.L J.99m50b0, 5005d9690@0L s -dTs MMOHOOM3YOOL J. 359339075
53 | 53960 5.9.b. WoamEIbol ®-60, bmy.ox960

54 | sboerlimggwo 39bgmo o.9. 4356M90,bmRG sbolMBgEo

55 | sboagoby 2 5. (09896) ;jégz’i(;zgg;gzz;agoq’ob JoBol 309 gdsMy,sbso bowol
56 | 35000 5.9.L. B50EIMOL G0mbo / beggeo BgBLscmo

57 | ©@9omgnwolfygstm (Fomgwfgs®m) o.4.b ©900RwoLfYseM, bmg. fomgufiygstm

58 | 3300w 5.8.L dogdgasdobs g. #1

59 | ©300%Y)0.2.L BHYg000, bma. 350Dy

60 | ©3900 5..L 3900, HMLSZgEol J.

61 | 3560 5.9. J. 3960, 056 dgx300L .15

62 | BgbBHoxmbo s.9.b. BgbGHoxmbo, meds® dgzzol 1

63 | BgbBHogmbo-g9Hm 5.9.l. BgbEoxnmbo HGMLmggwol 43

64 | ¢g305.3.L b000, 606mIz0ol #1

65 | 35L30 2 5.9.b.(9bgMx0) J-39b30 50858969deol #104

66 | obBbmo 5.8.L @sbBbmO JaBsbosl J # 72

67 | @05 95.3.L §ogbxobs, bmg. eos

68 | 956300 5.9.b 4.050300,6L0539¢00 d.1
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©bsOMO #2.

LLC Sun Petroleum Georgia
Business Plan 2019
(All amounts are presented in GEL)

Sales

COGS

Gross Profit

SG&A
Payroll and related taxes
Management Fees & Professional Services
Utilities
Marketing Expenses
Rent BExpense
Transportation
Communication
Repair & Maintanance
Fuel
Business Trip
Taxexpense other then Income Tax
Insurance expense
Bank fees
Office expenses & Stationnary
Security
Other

Total SG&A

Operating Profit
FX

EBITDA
Depreciation

EBIT
Interest Expense
Tax

Net Income

Plan 2019
507,393,014
(448,090,502)

59,302,512

(18,385,472)
(979,050)
(1,613,100)
(2,174,000)
(6,697,875)
(1,101,600)
(599,820)
(1,912,040)
(564,832)
(316,100)
(758,400)
(546,600)
(746,754)
(745,800)
(180,000)
(100,000)

(37,421,443)

59,302,512
(1,000,000)

21,527,469
(7,091,517)

14,435,952
(1,637,500)
(60,000)

16,419,210
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