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Independent Auditors’ Report

To the Supervisory Board
JSC Georgian Beer Company

Opinion

We have audited the financial statements of JSC Georgian Beer Company (the “Company”),
which comprise the statement of financial position as at 31 December 2017, the statements of
profit or loss and other comprehensive income, changes in equity and cash flows for the year
then ended, and notes, comprising significant accounting policies and other explanatory
information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2017, and its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants' Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant
to our audit of the financial statements in Georgia, and we have fulfilled our other ethical
responsibilities in accordance with these requirements and the IESBA Code. We believe that
the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Statement of Management Report

Management is responsible for the Management Report. The Management Report is expected
to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the Management Report and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the
Management Report when it becomes available and, in doing so, consider whether the
Management Report is materially inconsistent with the financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated.

When we read the Management Report, we conclude whether the other information:

Is consistent with the financial statements and does not contain material misstatement;
Contains all information that is required by and is compliant with the Law of Georgia on
Accounting, Reporting and Auditing.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRS, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

KPMG Georgia LLC, a company incorporated under the Laws of Georgia, a
member firm of the KPMG network of independent member firms affiliated KPMG
International Cooperative (‘KPMG International”), a Swiss with entity.
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In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

—  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

—  Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

—  Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditors’ report is:

Karen Safaryan

KPMG Georgia LLC
30 July 2018
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Glzrgia LLC




JSC Georgian Beer Company
Statement of Financial Position as at 31 December 2017

’000 GEL Notes 31 December 2017 31 December 2016
Assets
Property, plant and equipment 10 76,817 76,116
Intangible assets 114 136
Prepayments for non-current assets 49 1,067
Equity accounted investee 11 3,801 -
Other non-current assets 163 163
Non-current assets 80,944 77,482
Inventories 12 15,112 11,410
Trade and other receivables 13 14,825 8,422
Cash and cash equivalents 14 1,050 1,834
Current assets 30,987 21,666
Total assets 111,931 99,148
Equity 15
Share capital 56,520 56,520
Retained earnings/(accumulated losses) 3,420 (1,403)
Total equity 59,940 55,117
Loans and borrowings 16 31,782 31,469
Non-current liabilities 31,782 31,469
Loans and borrowings 16 7,604 6,070
Trade and other payables 17 8,523 6,492
Payable for equity accounted investee 11 3,888 -
Current income tax payable 194 -
Current liabilities 20,209 12,562
Total liabilities 51,991 44,031
Total liabilities and equity 111,931 99,148
5

The statement of financial position is to be read in conjunction with the notes to, and forming part of, the financial
statements set out on pages 9 to 29.



JSC Georgian Beer Company
Statement of Profit or Loss and Other Comprehensive Income for 2017

’000 GEL Notes 2017 2016

Revenue from sale of goods 75,044 60,728
Cost of sales 5 (36,890) (31,434)
Gross profit 38,154 29,294
Selling and distribution expenses 7 (15,602) (10,897)
General and administrative expenses 6 (7,393) (7,240)
Bad debt expenses (445) (450)
Other operating income 15 1,155
Other operating expense 8 (3,833) (2,901)
Results from operating activities 10,896 8,961
Finance income 9 - 323
Finance costs 9 (6,073) (4,784)
Net finance costs (6,073) (4,461)
Profit before income tax 4,823 4,500
Income tax benefit - 210
Profit and other comprehensive income for the year 4,823 4,710

These financial statements were approved by management on 30 July 2018 and were signed on its behalf by:

Kakhaber Kotrikadze Giorgi Khubua
Director Chief accountant

6

The statement of profit and loss and other comprehensive income is to be read in conjunction with the notes to,
and forming part of, the financial statements set out on pages 9 to 29.



JSC Georgian Beer Company
Statement of Profit or Loss and Other Comprehensive Income for 2017

000' GEL Notes 2017 2016
Revenue from sale of goods - 75,044 60,728
Cost of sales 5 (36,890) (31,434)
Gross profit 38,154 29,294
Selling and distribution costs 7 (15,602) (10,897)
General and administrative expenses 6 (7,393) (7,240)
Bad debt expenses (445) (450)
Other operating income 15 1,155
Other operating expense 8 (3,833) (2,901)
Results from operating activities 10,896 8,961
Finance income 9 - 323
Finance costs 9 (6,073) (4,784)
Net finance costs - (6,073) (4,461)
Profit before income tax 4,823 4,500
Income tax expense - m 210
Profit and other comprehensive income for the year 4,823 4,710
o,

These financial statements weig approved by management on 30 July 2018 and were signed on its behalf by:
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6

The statement of profit and loss and other comprehensive income is to be read in conjunction with the notes to,
and forming part of, the financial statements set out on pages 9 to 29.




JSC Georgian Beer Company
Statement of Changes in Equity for 2017

000 GEL Attributable to equity holders of the Company
Retained
earnings/
Share Unpaid (accumulated  Total
capital  share capital losses) equity
Balance as at 1 January 2016 70,770 (14,250) (4,213) 52,307
Total comprehensive income
Profit and total comprehensive income for the year - - 4,710 4,710
Transactions with owners of the Company
Dividends - - (1,900)  (1,900)
Reduction of share capital (14,250) 14,250 - -
Total transactions with owners of the Company (14,250) 14,250 (1,900)  (1,900)
Balance as at 31 December 2016 56,520 - (1,403) 55,117
Balance as at 1 January 2017 56,520 - (1,403) 55,117
Total comprehensive income
Profit and total comprehensive income for the year - - 4,823 4,823
Balance as at 31 December 2017 56,520 - 3,420 59,940

7

The statement of changes in equity is to be read in conjunction with the notes to, and forming part of, the financial
statements set out on pages 9 to 29.



000 GEL

Cash flows from operating activities

Profit before income tax

Adjustments for:

Depreciation and amortisation

Loss on disposal of property, plant and equipment
Bad debt expense

Net finance costs

Cash from operating activities before changes in
working capital

Change in inventories

Change in trade and other receivables

Change in trade and other payables

Cash flows from operations before income taxes paid
Net cash from operating activities

Cash flows from investing activities

Acquisition of property, plant and equipment
Acquisition of intangible assets

Acquisition of other non-current assets

Net cash used in investing activities

Cash flows from financing activities

Proceeds from borrowings

Repayment of borrowings

Interest paid

Net cash (used in)/from financing activities

Net (decrease)/increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Effect of movements in exchange rates on cash and cash
equivalents

Cash and cash equivalents at 31 December

Note

16(b)
16(b)
16(b)

14

JSC Georgian Beer Company
Statement of Cash Flows for 2017

2017 2016
4,823 4,500
8,911 8,048

286 -
445 450
6,073 4,461
20,538 17,459
(3,702) (2,351)
(6,861) (1,421)
1,892 (555)
11,867 13,132
11,867 13,132
(8,873) (19,507)
- (72)
- (274)
(8,873) (19,853)
5,078 83,971
(7,512) (74,305)
(1,544) (2,403)
(3,978) 7,263
(984) 542
1,834 1,272
200 20
1,050 1,834
8

The statement of cash flows is to be read in conjunction with the notes to, and forming part of, the financial

statements set out on pages 9 to 29.
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JSC Georgian Beer Company
Notes to the Financial Statements for 2017

Reporting entity
Business environment

The Company’s operations are located in Georgia. Consequently, the Company is exposed to the
economic and financial markets of Georgia, which display characteristics of an emerging market. The
legal, tax and regulatory frameworks continue development, but are subject to varying interpretations
and frequent changes which together with other legal and fiscal impediments contribute to the challenges
faced by entities operating in Georgia. The financial statements reflect management’s assessment of the
impact of Georgian business environment on the operations and the financial position of the Company.
The future business environment may differ from management’s assessment.

Organisation and operations

JSC Georgian Beer Company (the “Company”) is a joint stock company, as defined under the Civil
Code of Georgia, established on 9 June 2011. The Company constructed a new factory in Saguramo
village, Georgia, which started operations in February 2012. The registration number of the Company
is 404900737.

The Company’s registered office is in Saguramo village, Mtskheta region, Georgia.

The Company's principal activity is the production of beer and non-alcoholic beverages at the brewery
located in Saguramo village. These products are sold in Georgia and abroad.

As at 31 December 2017 and 2016 the Company is owned by Mixori LLC (63.5%), Georgian Industrial
Group Holding LLC (24.11%) and LLC PSP Pharma (12.39%).

The Company is jointly controlled by two individuals, Tsezar Chocheli and Izolda Charigogdishvili,
who have the power to direct the transactions of the Company at their own discretion and for their own
benefit. They also have a number of other business interests outside the Company.

Related party transactions are detailed in note 22.

Basis of accounting
Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRSs”).

Functional and presentation currency

The national currency of Georgia is the Georgian Lari (“GEL”), which is the Company’s functional
currency and the currency in which these financial statements are presented. All financial information
presented in GEL has been rounded to the nearest thousand.

Use of estimates and judgments

The preparation of financial statements in conformity with IFRSs requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

Information about critical judgments in applying accounting policies that have the most significant effect
on the amounts recognised in the financial statements is included in note 25 d(iv) — useful lives of
property, plant and equipment.



JSC Georgian Beer Company
Notes to the Financial Statements for 2017

Fair value of financial instruments

When measuring the fair value of an asset or a liability, the Company uses market observable data as
far as possible. Fair values are categorised into different levels in a fair value hierarchy based on the
inputs used in the valuation techniques as follows:

— Level 1: quoted market price (unadjusted) in an active market for an identical instrument.

— Level 2: inputs other than quoted prices included within Level 1 that are observable either directly
(i.e. as prices) or indirectly (i.e. derived from prices).

— Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the note 25(a)
— Accounting classifications and fair values.

Cost of sales

’000 GEL 2017 2016
Direct costs 29,108 25,120
Indirect costs 6,561 5,225
Depreciation 1,221 1,089
36,890 31,434

Direct costs include personnel expenses with the amount of GEL 2,329 thousand (2016: GEL 1,863 thousand).

General and administrative expenses

000 GEL 2017 2016
Personnel expenses 3,639 3,379
Tax expenses, other than on income 866 792
Depreciation 725 698
Office expenses 487 591
Professional services 477 550
Representative and business trip expenses 271 259
Insurance expenses 228 268
Bank charges 101 341
Write off of prepayments received - 110
Other 599 252
7,393 7,240

Selling and distribution expenses

’000 GEL 2017 2016
Advertising and marketing expenses 8,366 4,461
Depreciation 3,083 3,273
Royalty fees 1,587 1,277
Distribution expenses 1,448 860
Personnel expenses 1,118 961
Other - 65
15,602 10,897

10



JSC Georgian Beer Company
Notes to the Financial Statements for 2017

Other operating expense

000 GEL 2017 2016

Depreciation 3,833 2,862

Other - 39
3,833 2,901

Net finance costs

2017 2016

’000 GEL
Interest income on loans and receivables - 323
Finance income - 323
Net foreign exchange loss (4,387) (2,878)
Interest expense on financial liabilities measured at amortized cost (1,686) (1,906)
Finance costs (6,073) (4,784)
Net finance costs (6,073) (4,461)
Property, plant and equipment

Land Merchandising CIP &

and Plant and Office and advertising uninstalled
000 GEL buildings equipment equipment equipment Other equipment Total
Cost
Balance at 16338 65847 913 21,647 2,255 34 107,034
1 January 2016
Additions - 65 43 4,764 149 14,486 19,507
Transfers 65 500 - - - (565) -
Balance at
31 December 2016 16,403 66,412 956 26,411 2,404 13,955 126,541
Balance at 16,403 66,412 956 26,411 2,404 13,955 126,541
1 January 2017
Additions 181 254 55 4,715 354 4,332 9,891
Disposals/write-offs - - - (90) 3) (208) (301)
Transfers 169 17,810 - - - (17,979 -
Balance at
31 December 2017 16,753 84,476 1,011 31,036 2,755 100 136,131
Depreciation and
impairment losses
As at 1 January 2016 2,616 23,049 765 14,327 1,649 - 42,406
5eeaﬁre°'a“°” for the 741 3674 87 3134 383 - 8019
At 31 December 2016 3,357 26,723 852 17,461 2,032 - 50,425
As at 1 January 2017 3,357 26,723 852 17,461 2,032 - 50,425
5eeaﬁre°'a“°” for the 740 4,730 58 3117 259 - 8904
Disposals/write offs - - - (14) (€8] - (15)
At 31 December 2017 4,097 31,453 910 20,564 2,290 - 59,314
Carrying amounts
At 1 January 2016 13,722 42,798 148 7,320 606 34 64,628
At 31 December 2016 13,046 39,689 104 8,950 372 13,955 76,116
At 31 December 2017 12,656 53,023 101 10,472 465 100 76,817

11
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JSC Georgian Beer Company
Notes to the Financial Statements for 2017

Depreciation expense of GEL 1,221 thousand (2016: GEL 1,089 thousand) has been charged to cost of
sales (see note 5), GEL 3,083 thousand (2016: GEL 3,273 thousand) to selling and distribution expenses
(see note 7), GEL 3,833 thousand (2016: GEL 2,862 thousand) to other operating expenses (see note 8),
GEL 725 thousand (2016: GEL 698 thousand) to general and administrative expenses (see note 6) and
GEL 42 thousand has been included in the carrying amount of inventories as at 31 December 2017
(2016: GEL 97 thousand).

Other property, plant and equipment mainly consist of vehicles.
Security

At 31 December 2017 plant and equipment with a carrying amount of GEL 11,963 thousand (2016:
GEL 13,117 thousand) are subject to a registered debenture to secure the payables for non-current assets
(see note 16).

At 31 December 2017 all property, plant and equipment with a carrying amount of GEL 64,854 thousand
(2016: GEL 62,999 thousand) excluding the plant and equipment described in the previous paragraph
are subject to a registered debenture to secured bank loans (see note 16).

Equity accounted investee

On 25 December 2017 the Company participated in the foundation of a new company: Retail
Investments LLC, registered in Georgia (the associate company). The investments made by the
Company amounted to USD 1,500 thousand, by which the Company became owner of 33.3% of the
shares and voting rights of Retail Investments LLC. During 2017 the associate company did not
undertake any activities. As of 31 December 2017 the Company has not yet made the payment of the
investment amount.

Inventories

000 GEL 2017 2016
Raw and packaging materials 9,328 7,233
Finished goods 1,453 1,031
Work in progress 922 500
Goods for sale 834 1,168
Other inventory 2,575 1,478
15,112 11,410

As at 31 December 2017 inventories with the total value of GEL 15,112 thousand
(2016: GEL 11,410 thousand) are pledged under secured bank loans (see note 16).

Trade and other receivables

’000 GEL 2017 2016

Trade receivables 10,118 5,827
Other receivables 851 1,219
Total financial assets within trade and other receivables 10,969 7,046
Prepayments given 3,856 1,376
Total trade and other receivables 14,825 8,422

The Company’s exposure to credit and currency risks and impairment losses related to trade and other
receivables are disclosed in note 18.

12
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JSC Georgian Beer Company
Notes to the Financial Statements for 2017

Cash and cash equivalents

000 GEL 2017 2016
Petty cash - 1
Bank balances and demand deposits 1,050 1,833
Cash and cash equivalents in the statement of financial position

and in the statement of cash flows 1,050 1,834

The Company’s exposure to interest rate risk and a sensitivity analysis for financial assets and liabilities
are disclosed in note 18.

Equity
Share capital

In September 2011 the general meeting of shareholders decided on the issue of 70,769,900 ordinary
shares with nominal value of GEL 1. According to this decision each shareholder should perform a
contribution (cash or non-cash) within a three year period, with an option to prolong the period for an
indefinite time.

Based on the shareholders’ meeting on 20 December 2016 the share capital of the Company was defined
to be GEL 56,519,789 based on the Company’s fully paid ordinary shares of 56,519,789 with nominal
value of 1 GEL as of the date of that meeting.

Ordinary shares

Number of shares 2017 2016

Authorised shares 56,519,789 56,519,789
Par value 1GEL 1GEL
Issued and fully paid at 1 January 56,519,789 56,519,789
On issue at 31 December, fully paid 56,519,789 56,519,789

Non-cash owner contributions are recognised at the fair value of the assets contributed or liabilities set-
off at the date of the contribution.

Dividends

No dividends were declared by the Company for the year ended 31 December 2017
(2016: GEL 1,900 thousands).

The dividends declared for the year ended 31 December 2016 were not paid in cash but have been set
off against loans receivable from shareholders as repayment of the principal owed.
Loans and borrowings

This note provides information about the contractual terms of the Company’s interest-bearing loans and
borrowings, which are measured at amortised cost. For more information about the Company’s exposure
to interest rate, foreign currency and liquidity risk, see note 18.

000 GEL 2017 2016

Non-current liabilities

Secured bank loans 20,575 20,473

Payables for non-current assets 11,207 10,996
31,782 31,469

Current liabilities

Current portion of secured bank loans 3,164 1,884

Current portion of payables for non-current assets 4,440 4,186

7,604 6,070

39,386 37,539

13
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JSC Georgian Beer Company
Notes to the Financial Statements for 2017

Terms and debt repayment schedule:
Terms and conditions of outstanding loans were as follows:
As at 31 December 2017

Nominal interest Year of Face Carrying
’000 GEL Currency rate maturity value amount
Secured bank loan EUR 8% 2023 9,368 9,368
Secured bank loan EUR OO T 2% 2023 14,371 14,371
Payables for non-current assets EUR 0%-8% 2018 2,516 2,516
Payables for non-current assets EUR 5% 2022 13,131 13,131
Total 39,386 39,386
As at 31 December 2016

Nominal interest Year of Face Carrying
’000 GEL Currency rate maturity value amount
Secured bank loan EUR 8% 2023 8,430 8,430
Secured bank loan EUR 7.2% + Euribor 2023 13,927 13,927
Payables for non-current assets EUR 0%-8% 2018 2,007 2,007
Payables for non-current assets EUR 5% 2022 13,175 13,175
Total 37,539 37,539

Bank loans are secured by the following:

— property, plant and equipment of GEL 64,854 thousand (2016: GEL 62,999 thousand) (see note 10);
— Inventory of GEL 15,112 thousand (2016: GEL 11,410 thousand) (see note 12).

As at 31 December 2017 the payables for non-current assets are also secured by underlying plant and
equipment of GEL 11,963 thousand (2016: GEL 13,117 thousand) (see note 10).

Reconciliation of movements of liabilities to cash flows arising from financing activities

1 Foreign Cash Cash 31
January Cash Interest exchange  outflow outflow  December

’000 GEL 2017 inflow expense loss (principal) (interest) 2017
Borrowed funds 37539 5078 1,686 4,139 (7,512) (1,544) 39,386

Payables for non-current assets

The Company acquired production equipment under a number of agreements with deferred terms of
payments.

For contracts for non-current assets the title of the underlying assets is transferred to the Company when
the assets are delivered to the Company. As at 31 December 2017 and 2016 deferred payments of these
contracts are recognized at amortised cost using the effective interest rate method and are shown as
payables for non-current assets. The Company recognizes the cost of these assets based on their current
cash prices at the recognition dates.

Trade and other payables

000 GEL 2017 2016

Trade payables 6,880 4,808
Taxes payable other than on income 722 774
Liabilities for purchased property, plant and equipment 614 570
Other payables 109 230
Total financial liabilities within trade and other payables 8,325 6,382
Prepayments received 198 110
Total trade and other payables 8,523 6,492

The Company’s exposure to currency and liquidity risk related to trade and other payables is disclosed
in note 18.

14
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JSC Georgian Beer Company
Notes to the Financial Statements for 2017

Fair value and risk management
Accounting classifications and fair values

The estimates of fair value are intended to approximate the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. However given the uncertainties and the use of subjective judgment, the fair value should not be
interpreted as being realizable in an immediate sale of the assets or transfer of liabilities.

The Company has determined the fair values of financial assets and liabilities using valuation
techniques. The objective of the valuation techniques is to arrive at a fair value determination that
reflects the price that would be received to sell the asset or paid to transfer the liability in an orderly
transaction between market participants at the measurement date. The valuation technique used is the
discounted cash flow model. Fair value of all financial assets and liabilities is calculated based on the
present value of future principal and interest cash flows, discounted at the market rate of interest at the
reporting date.

Management believes that the fair values of the Company’s financial assets and liabilities approximate
their carrying amounts.

Financial risk management
The Company has exposure to the following risks from its use of financial instruments:
— credit risk (see 18 (b) (ii));

— liquidity risk (see 18 (b) (iii));
— market risk (see 18 (b) (iv).

Risk management framework

The Management has overall responsibility for the establishment and oversight of the Company’s risk
management framework.

The Company’s risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and
the Company’s activities. The Company, through its training and management standards and procedures,
aims to develop a disciplined and constructive control environment in which all employees understand
their roles and obligations.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations, and arises principally from the Company’s
receivables from customers.

The carrying amount of financial assets represents the maximum credit risk exposure. The maximum
exposure to credit risk at the reporting date was as follows:

Carrying amount

000 GEL Notes 2017 2016
Trade receivables 13 11,013 6,277
Other receivables 13 851 1,219
Cash and cash equivalents 14 1,050 1,833
12,914 9,329
Issued financial guarantee contract - 13,970

On 30 March 2017 the Company signed a termination agreement with TBC Bank by which the
Company’s guarantee provided to its immediate parent (Mixori LLC, former Concrete Sleeper Plant
LLC) was terminated (note 21(c)).
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Trade and other receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer. However, management also considers the factors that may influence the credit risk of the
Company’s customer base, including the default risk of the industry and country in which customers
operate, as these factors may have an influence on credit risk, particularly in the currently deteriorating
economic circumstances. Approximately 51% (2016: 51%) of the Company’s revenue is attributable to
sales transactions with a single domestic customer. The Company has accessed that the credit risk is not
increased due to high concentration of revenue and receivables. The Company have been transacting
with the customers from date of incorporation and losses have not incurred.

Credit risk is managed by requesting prepayments from customers or assessing their creditworthiness
prior to extending credit, as well as through the monthly monitoring of receivable balances and requiring
immediate repayment of a debt when the balance approaches specific limits set for each individual
counterparty. No collateral in respect of trade receivables is generally required. With foreign customers,
the Company mainly enters into prepayment arrangements. A major part of the Company’s revenue is
attributable to sales transactions with domestic customers.

The maximum exposure to credit risk for trade receivables at the reporting date by geographic region
was:

Carrying amount

’000 GEL 2017 2016

Domestic 9,667 6,037

CIS 451 240
10,118 5,827

Impairment losses

The aging of trade receivables at the reporting date was:

Gross Impairment Gross Impairment
000 GEL 2017 2017 2016 2016
Not past due 5,267 - 4,609 -
Past due 0- 90 days 4,640 - 569 -
Past due 91-180 days 190 - 1 -
Past due 181-365 days 3 - 90 -
Past due more than one year 913 895 1,008 450

11,013 895 6,277 450

The Company believes that the unimpaired amounts that are past due are probable to be collected, based
on historic payment behavior and analyses on the underlying customers’ credit ratings, when available.

The movement in the allowance for impairment in respect of trade receivables during the year was as
follows:

000 GEL Individual impairments

2017 2016
Balance at beginning of the year 450 -
Impairment loss recognised 445 450
Balance at end of the year 895 450

Cash and cash equivalents

The cash and cash equivalents are held with banks in Georgia with short term issuer default rating of B
issued by Fitch Ratings.

Liquidity risk
Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Company’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company’s reputation.
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The Company aims to maintain the level of cash and cash at an amount in excess of expected cash
outflows on financial liabilities over the succeeding 60 days.

To manage the liquidity requirements, the Company makes short-term forecasts for cash flows based on
estimated financial needs determined by the nature of operating activities. Typically the Company
ensures that it has sufficient cash on demand to meet expected operational expenses for a period of
60 days, including the servicing of financial obligations; this excludes the potential impact of extreme
circumstances that cannot reasonably be predicted, such as natural disasters.

Exposure to liquidity risk:

The following are the remaining contractual maturities of financial liabilities at the reporting date. The
amounts are gross and undiscounted, and include estimated interest payments and exclude the impact of
netting agreements. For issued financial guarantee contract, the maximum amount of the guarantee is
allocated to the earliest period in which the guarantee can be called:

Carrying Contractual Less than Over 5
000 GEL amount  cashflows 6mths 6-12mths 1-2yrs 2-5yrs yrs
Non-derivative financial
liabilities
Secured bank loan 23,739 25,977 1,632 2,243 5331 14,423 2,348
Payables for non-current assets 15,647 14,069 2,159 2,281 3,152 6,477 -
Trade and other payables 8,325 8,325 8,325 - - - -
Payables for equity accounted 3,888 3,888 3,888
investees

51,599 52,259 16,004 4,524 8,483 20,900 2,348

31 December 2016

Carrying Contractual Less than Over 5
’000 GEL amount cash flows 6 mths 6-12mths 1-2yrs 2-5yrs yrs
Non-derivative financial
liabilities
Secured bank loan 22,357 27,553 1,351 1,351 3,564 14,228 7,059
Payables for non-current assets 15,182 16,201 2,319 2,105 3,389 5,989 2,399
Trade and other payables 6,382 6,382 6,382 - - - -
Contingent consideration
(note 21(c)) - 13,970 13,970 - - - -

43,921 64,106 24,022 3,456 6,953 20,217 9,458

It is not expected that the cash flows included in the maturity analysis could occur significantly earlier,
or at significantly different amounts.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and
equity prices will affect the Company’s income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimising the return.

The Company incurs financial liabilities, in order to manage market risks. The Company does not apply
hedge accounting in order to manage volatility in profit or loss.

Currency risk

The Company is exposed to currency risk on sales, purchases and borrowings that are denominated in a
currency other than the functional currency of the Company. The currencies in which these transactions
primarily are denominated are EUR and USD.
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Generally, borrowings are denominated in currencies that primarily mismatch the cash flows generated
by the underlying operations of the Company. Consequently, this does not provide an economic hedge.
The Company does not enter into derivatives contracts to hedge its exposure to currency risk.

Exposure to currency risk

The Company’s exposure to foreign currency risk was as follows based on notional amounts:

uUsD- EUR- uUsD- EUR-
000 GEL denominated denominated denominated denominated
2017 2017 2016 2016
Cash and cash equivalents 457 290 138 647
Trade and other receivables - - - -
Secured bank loans - (23,739) - (22,357)
Payables for non-current assets - (15,647) - (15,182)
Trade and other payables (238) (2,306) (529) (253)
Net exposure 219 (41,402) (391) (37,145)

The following significant exchange rates applied during the year:

in GEL Average rate Reporting date spot rate
2017 2016 2017 2016

usD 1 2.5086 2.3667 2.5922 2.6484

EUR1 2.8322 2.6172 3.1044 2.7940

Sensitivity analysis

A 10% weakening of the GEL, as indicated below, against the USD and EUR at 31 December 2017
would have increased/(decreased) profit or loss before taxes by the amounts shown below. This analysis
is based on foreign currency exchange rate variances that the Company considered to be reasonably
possible at the end of the reporting period. The analysis assumes that all other variables, in particular
interest rates, remain constant. The analysis is performed on the same basis for 2016 for 10% weakening
of the GEL.

’000 GEL: Profit or loss
2017

USD (10% movement) 22
EUR (10% movement) (4,140)
2016

USD (10% movement) (39)
EUR (10% movement) (3,715)

A strengthening of the GEL against the above currencies at 31 December would have had the equal but
opposite effect on the above currencies on the amounts shown above, on the basis that all other variables
remain constant.

Interest rate risk

Changes in interest rates impact primarily loans and borrowings by changing either their fair value (fixed
rate debt) or their future cash flows (variable rate debt). Management does not have a formal policy of
determining how much of the Company’s exposure should be to fixed or variable rates. However, at the
time of raising new loans or borrowings management uses its judgment to decide whether it believes
that a fixed or variable rate would be more favourable to the Company over the expected period until
maturity.
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Exposure to interest rate risk:

At the reporting date the interest rate profile of the Company’s interest-bearing financial instruments
was:

’000 GEL Carrying amount
2017 2016

Fixed rate instruments
Financial liabilities (25,015) (23,612)

Variable rate instruments
Financial liabilities (14,371) (13,927)

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial instruments as fair value through profit or
loss or as available-for-sale. Therefore, a change in interest rates at the reporting date would not have
an effect in profit or loss or in equity.

Cash flow sensitivity analysis for variable rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have
increased (decreased) profit or loss before taxes by the amounts shown below. This analysis assumes
that all other variables, in particular foreign currency rates, remain constant.

Profit or loss

100 bp 100 bp
’000 GEL increase Decrease
2017
Variable rate instruments 144 (144)
Cash flow sensitivity (net) 144 (144)

Profit or loss

100 bp 100 bp
’000 GEL increase Decrease
2016
Variable rate instruments 139 (139)
Cash flow sensitivity (net) 139 (139)

Capital management

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue
as a going concern in order to provide returns for shareholders and benefits for other stakeholders and
to maintain an optimal capital structure to reduce the cost of capital.

The Company’s policy is to maintain a strong capital base so as to maintain investor, creditor and market
confidence and to sustain future development of the business.

The Company’s debt to capital ratio at the end of the reporting period was as follows:

000 GEL 2017 2016

Total liabilities 51,991 44,031
Less: cash and cash equivalents (1,050) (1,834)
Net debt 50,941 42,197
Total equity 59,940 55,117
Debt to capital ratio at 31 December 0.85 0.77

There were no changes in the Company’s approach to capital management during the year.
The Company is not subject to externally imposed capital requirements.
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Capital commitments

As at 31 December 2017 the Company does not have any capital commitments (2016: nil).

Contingencies
Litigation
In the ordinary course of business, the Company is subject to legal actions, litigations and complaints.

Management believes that the ultimate liability, if any, arising from legal actions or complaints will not
have a material adverse effect on the financial condition or the results of future operations.

Taxation contingencies

The taxation system in Georgia is relatively new and is characterised by frequent changes in legislation,
official pronouncements and court decisions, which are sometimes unclear, contradictory and subject to
varying interpretation. A tax year remains open for review by the tax authorities during the three
subsequent calendar years, however under certain circumstances a tax year may remain open longer.

These circumstances may create tax risks in Georgia that are more significant than in other countries
with more developed taxation systems. Management believes that it has provided adequately for tax
liabilities based on its interpretations of applicable Georgian tax legislation, official pronouncements
and court decisions. However, the interpretations of the relevant authorities could differ and the effect
on these financial statements, if the authorities were successful in enforcing their interpretations, could
be significant.

Guarantee to the parent

In July 2014 the Company guaranteed the performance of its parent, Concrete Sleeper Plant LLC
(subsequently merged with Mixori LLC in 2016), under the loan agreement (the Agreement) with TBC
Bank for EUR 5,000 thousand. The loan agreement is signed for five years period.

In July 2014 according to the Supervisory Board’s decision the Company becomes guarantor in relation
to the Agreement bearing maximum monthly credit exposure of EUR 250 thousand, and that each
payment, if any, should be considered as a loan issued to the parent company.

On 30 March 2017 the Company signed a termination agreement with TBC Bank by which the
Company’s guarantee provided to its immediate parent (Mixori LLC, former Concrete Sleeper Plant
LLC) was terminated.

Related party transactions
Parent and ultimate controlling party

As at 31 December 2017 the Company’s immediate and ultimate parent company is Mixori LLC. As at
31 December 2016 the Company’s immediate parent company was Mixori LLC. The Company’s
ultimate controlling parties are individuals: Tsezar Chocheli and 1zolda Charigogdishvili.

Transactions with key management personnel
Key management remuneration

Key management received the following remuneration during the year, which is included in personnel
expenses (see note 6):

’000 GEL: 2017 2016

Salaries and bonuses 1,121 1,355
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(ii) Other related party transactions
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During 2017 the Company had purchases of construction materials from Mixori LLC, which amounted
GEL 110 thousand (2016: nil).

Events subsequent to the reporting date

No significant events have occurred after the reporting date.

Basis of measurement

The financial statements have been prepared on the historical cost basis.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency of the Company at exchange
rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to
the functional currency at the exchange rate at that date. The foreign currency gain or loss on monetary
items is the difference between amortised cost in the functional currency at the beginning of the period,
adjusted for effective interest and payments during the period, and the amortised cost in foreign currency
translated at the exchange rate at the end of the reporting period.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value
are translated to the functional currency at the exchange rate at the date that the fair value was
determined. Non-monetary items in a foreign currency that are measured based on historical cost are
translated using the exchange rate at the date of the transaction.

Foreign currency differences arising in translation are recognised in profit or loss.

Financial instruments

Non-derivative financial assets

Non-derivative financial assets comprise trade and other receivables, and cash and cash equivalents.

The Company initially recognises receivables and deposits on the date that they are originated. All other
financial assets are recognised initially on the trade date at which the Company becomes a party to the
contractual provisions of the instrument.

The Company derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a transaction
in which substantially all the risks and rewards of ownership of the financial asset are transferred. Any
interest in transferred financial assets that is created or retained by the Company is recognised as a
separate asset or liability.

Financial assets and liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company currently has a legally enforceable right to set off the
recognised amounts and intends either to settle on a net basis or to realise the asset and settle the liability
simultaneously. The Company currently has a legally enforceable right to set off if that right is not
contingent on a future event and enforceable both in the normal course of business and in the event of
default, insolvency or bankruptcy of the Company and all counterparties.

The Company classifies non-derivative financial assets into the loans and receivables category.
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Loans and receivables

Loans and receivables are a category of financial assets with fixed or determinable payments that are
not quoted in an active market. Such assets are recognised initially at fair value plus any directly
attributable transaction costs. Subsequent to initial recognition loans and receivables are measured at
amortised cost using the effective interest method, less any impairment losses.

Loans and receivables category comprise the following classes of financial assets: trade and other
receivables as presented in note 13 and cash and cash equivalents as presented in note 14.

Cash and cash equivalents

Cash and cash equivalents comprise cash and bank balances with original maturities of three months or
less.

Non-derivative financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled or expire.

The Company classifies non-derivative financial liabilities into the other financial liabilities category.
Such financial liabilities are recognised initially at fair value less any directly attributable transaction
costs. Subsequent to initial recognition, these financial liabilities are measured at amortised cost using
the effective interest method.

Other financial liabilities comprise loans and borrowings and trade and other payables.
Share capital
Ordinary shares

Ordinary shares are classified as equity. Incremental costs directly attributable to issue of ordinary shares
are recognised as a deduction from equity, net of any tax effects.

Unpaid share capital

The unpaid share capital is determined based on the difference between the authorized and subscribed
share capital of the Company and actual contributions made by the shareholders (paid share capital).

Property, plant and equipment
Recognition and measurement

Items of property, plant and equipment, are measured at cost less accumulated depreciation and any
accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable
to bringing the asset to a working condition for their intended use, the costs of dismantling and removing
the items and restoring the site on which they are located, and capitalised borrowing costs. Purchased
software that is integral to the functionality of the related equipment is capitalised as part of that
equipment.

If significant parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is determined by comparing
the proceeds from disposal with the carrying amount of property, plant and equipment, and is recognised
net within other income/other expenses in profit or loss.
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Subsequent costs

The cost of replacing a component of an item of property, plant and equipment is recognised in the
carrying amount of the item if it is probable that the future economic benefits embodied within the
component will flow to the Company, and its cost can be measured reliably. The carrying amount of the
replaced component is derecognised. The costs of the day-to-day servicing of property, plant and
equipment are recognised in profit or loss as incurred.

Depreciation

Items of property, plant and equipment are depreciated from the date that they are installed and are ready
for use, or in respect of internally constructed assets, from the date that the asset is completed and ready
for use. Depreciation is based on the cost of an asset less its residual value.

Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of each
part of an item of property, plant and equipment, since this most closely reflects the expected pattern of
consumption of the future economic benefits embodied in the asset. Land is not depreciated.

Useful lives of property, plant and equipment

The estimation of the useful lives of items of property, plant and equipment is a matter of judgment
based on the experience with similar assets. Management assesses the remaining useful lives in
accordance with the current technical conditions of the assets and estimated period during which the
assets are expected to earn benefits for the Company. The following primary factors are considered: (a)
expected usage of the assets; (b) expected physical wear and tear, which depends on operational factors
and maintenance programme; and (c) technical or commercial obsolescence arising from changes in
market conditions.

The estimated useful lives of significant items of property, plant and equipment for the current and
comparative periods are as follows:

— buildings 20-25 years;
— plant and equipment 8-15 years;
— office equipment 3-6 years;

— merchandising and advertising equipment 2-6 years;
— other 2-5 years.

Depreciation methods, useful lives and residual values are reviewed at each financial year-end and
adjusted if appropriate.

Intangible assets
Intangible assets

Intangible assets that are acquired by the Company, which have finite useful lives, are measured at cost
less accumulated amortisation and accumulated impairment losses.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied in
the specific asset to which it relates. All other expenditure, including expenditure on internally generated
goodwill and brands, is recognised in the profit or loss as incurred.

Amortisation

Amortisation is calculated over the cost of the asset, or other amount substituted for cost, less its residual
value.

Amortisation is recognised in profit or loss on a straight-line basis over the estimated useful lives of
intangible assets, other than goodwill, from the date that they are available for use since this most closely
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reflects the expected pattern of consumption of future economic benefits embodied in the asset. The
estimated useful lives for the current and comparative periods are as follows:

— software 5 years;
— licenses 25 years.

Amortisation methods, useful lives and residual values are reviewed at each financial year end and
adjusted if appropriate.

Interests in equity-accounted investees

The Company’s interests in equity-accounted investees comprise interests in associates.

Associates are those entities in which the Company has significant influence, but not control or joint
control, over the financial and operating policies. Significant influence is presumed to exist when the
Group holds between 20% and 50% of the voting power of another entity.

Interests in associates are accounted for using the equity method and are recognised initially at cost. The
cost of the investment includes transaction costs.

Leased assets

Leases in terms of which the Company assumes substantially all the risks and rewards of ownership are
classified as finance leases. Upon initial recognition the leased asset is measured at an amount equal to
the lower of its fair value and the present value of the minimum lease payments. Subsequent to initial
recognition, the asset is accounted for in accordance with the accounting policy applicable to that asset.

Other leases are operating leases and the leased assets are not recognised on the Company’s statement
of financial position.

Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based
on the weighted average cost principle, and includes expenditure incurred in acquiring the inventories,
production or conversion costs and other costs incurred in bringing them to their existing location and
condition. In the case of manufactured inventories and work in progress, cost includes an appropriate
share of production overheads based on normal operating capacity.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated
costs of completion and selling expenses.

Impairment
Non-derivative financial assets

A financial asset not carried at fair value through profit or loss is assessed at each reporting date to
determine whether there is any objective evidence that it is impaired. A financial asset is impaired if
objective evidence indicates that a loss event has occurred after the initial recognition of the asset, and
that the loss event had a negative effect on the estimated future cash flows of that asset that can be
estimated reliably.

Obijective evidence that financial assets are impaired can include:

— default or delinquency by a debtor;

— restructuring of an amount due to the Company on terms that the Company would not consider
otherwise;

— indications that a debtor or issuer will enter bankruptcy.
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Loans and receivables

The Company considers evidence of impairment for loans and receivables at both a specific asset and
collective level. All individually significant loans and receivables are assessed for specific impairment.
All individually significant loans and receivables found not to be specifically impaired are then
collectively assessed for any impairment that has been incurred but not yet identified. Loans and
receivables that are not individually significant are collectively assessed for impairment by grouping
together loans and receivables with similar risk characteristics.

In assessing collective impairment the Company uses historical trends of the probability of default,
timing of recoveries and the amount of loss incurred, adjusted for management’s judgement as to
whether current economic and credit conditions are such that the actual losses are likely to be greater or
less than suggested by historical trends.

An impairment loss in respect of a financial asset measured at amortised cost is calculated as the
difference between its carrying amount, and the present value of the estimated future cash flows
discounted at the asset’s original effective interest rate. Losses are recognised in profit or loss and
reflected in an allowance account against loans and receivables or held-to-maturity investment
securities. Interest on the impaired asset continues to be recognised through the unwinding of the
discount. When a subsequent event causes the amount of impairment loss to decrease, the decrease in
impairment loss is reversed through profit or loss.

Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than inventories and deferred tax
assets are reviewed at each reporting date to determine whether there is any indication of impairment.
If any such indication exists, then the asset’s recoverable amount is estimated. For goodwill and
intangible assets that have indefinite lives or that are not yet available for use, the recoverable amount
is estimated each year at the same time. An impairment loss is recognised if the carrying amount of an
asset or its related cash-generating unit (CGU) exceeds its estimated recoverable amount.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs
to sell. In assessing value in use, the estimated future cash flows are discounted to their present value
using a pre-tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset or CGU. For the purpose of impairment testing, assets that cannot be tested
individually are grouped together into the smallest group of assets that generates cash inflows from
continuing use that are largely independent of the cash inflows of other assets or CGU.

Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs are
allocated to reduce the carrying amount of the assets in the CGU (group of CGUSs) on a pro rata basis.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications that
the loss has decreased or no longer exists. An impairment loss is reversed if there has been a change in
the estimates used to determine the recoverable amount. An impairment loss is reversed only to the
extent that the asset’s carrying amount does not exceed the carrying amount that would have been
determined, net of depreciation or amortisation, if no impairment loss had been recognised.

Short term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. A liability is recognised for the amount expected to be paid if the Company
has a present legal or constructive obligation to pay this amount as a result of past service provided by
the employee, and the obligation can be estimated reliably.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
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at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The unwinding of the discount is recognised as finance cost.

Financial guarantees

Financial guarantees are contracts that require the Company to make specified payments to reimburse
the holder for a loss it incurs because a specified debtor fails to make payment when due in accordance
with the terms of a debt instrument.

A financial guarantee liability is recognized initially at fair value net of associated transaction costs, and
is measured subsequently at the higher of the amount initially recognized less cumulative amortization
or the amount of provision for losses under the guarantee. Provisions for losses under financial
guarantees are recognized when losses are considered probable and can be measured reliably.

Revenue
Goods sold

Revenue from the sale of goods in the course of ordinary activities is measured at the fair value of the
consideration received or receivable, net of returns, trade discounts and volume rebates. Revenue is
recognised when persuasive evidence exists, usually in the form of an executed sales agreement, that
the significant risks and rewards of ownership have been transferred to the customer, recovery of the
consideration is probable, the associated costs and possible return of goods can be estimated reliably,
there is no continuing management involvement with the goods, and the amount of revenue can be
measured reliably. If it is probable that discounts will be granted and the amount can be measured
reliably, then the discount is recognised as a reduction of revenue as the sales are recognized on dispatch
when significant risks and rewards of ownership are transferred.

Other expenses
Lease payments

Payments made under operating leases are recognised in profit or loss on a straight-line basis over the
term of the lease. Lease incentives received are recognised as an integral part of the total lease expense,
over the term of the lease.

Minimum lease payments made under finance leases are apportioned between the finance expense and
the reduction of the outstanding liability. The finance expense is allocated to each period during the
lease term so as to produce a constant periodic rate of interest on the remaining balance of the liability.

Determining whether an arrangement contains a lease

At inception of an arrangement, the Company determines whether such an arrangement is or contains a
lease. This will be the case if the fulfilment of the arrangement is dependent on the use of a specific
asset and the arrangement conveys a right to use the asset.

At inception or upon reassessment of the arrangement, the Company separates payments and other
consideration required by such an arrangement into those for the lease and those for other elements on
the basis of their relative fair values. If the Company concludes for a finance lease that it is impracticable
to separate the payments reliably, then an asset and a liability are recognised at an amount equal to the
fair value of the underlying asset. Subsequently the liability is reduced as payments are made and an
imputed finance charge on the liability is recognised using the Company’s incremental borrowing rate.

Finance income and costs

Finance income comprises interest income on funds invested and foreign currency gains. Interest income
is recognised as it accrues in profit or loss, using the effective interest method.

Finance costs comprise interest expense on borrowings and foreign currency losses. All borrowing costs
are recognised in the income statement using the effective interest method.
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Borrowing costs that are not directly attributable to the acquisition, construction or production of a
qualifying asset are recognised in profit or loss using the effective interest method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance costs
depending on whether foreign currency movements are in a net gain or net loss position.

Income tax

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in
profit or loss except to the extent that it relates to a business combination, or items recognised directly
in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable
in respect of previous years. Current tax payable also includes any tax liability arising from dividends.

On 13 May 2016 the Parliament of Georgia passed the bill on corporate income tax reform (also known
as the Estonian model of corporate taxation), which mainly moves the moment of taxation from when
taxable profits are earned to when they are distributed. The law has entered into force in 2016 and is
effective for tax periods starting after 1 January 2017 for all entities except for financial institutions
(such as banks, insurance companies, microfinance organizations, pawnshops), for which the law will
become effective from 1 January 2019.

The new system of corporate income taxation does not imply exemption from Corporate Income Tax
(CIT), rather CIT taxation is shifted from the moment of earning the profits to the moment of their
distribution; i.e. the main tax object is distributed earnings. The Tax Code of Georgia defines Distributed
Earnings (DE) to mean profit distributed to shareholders as a dividend. However some other transactions
are also considered as DE, for example non-arm’s length cross-border transactions with related parties
and/or with persons exempted from tax are also considered as DE for CIT purposes. In addition, the tax
object includes expenses or other payments not related to the entity’s economic activities, free of charge
supply and over-limit representative expenses.

Tax reimbursement is available for the current tax paid on the undistributed earnings in the years
2008-20186, if those earnings are distributed in 2017 or further years.

The corporate income tax arising from the payment of dividends is accounted for as an expense in the
period when dividends are declared, regardless of the actual payment date or the period for which the
dividends are paid.

Deferred tax

Due to the nature of the new taxation system described above, the entities registered in Georgia do not
have any differences between the tax bases of assets and their carrying amounts and hence, no deferred
income tax assets and liabilities arise.

New standards and interpretations not yet adopted

A number of new Standards, amendments to Standards and Interpretations are not yet effective as at
31 December 2017, and have not been applied in preparing these financial statements. Of these
pronouncements, potentially the following will have an impact on the Company’s operations. The
Company plans to adopt these pronouncements when they become effective.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes a comprehensive framework for determining whether, how much and when
revenues is recognised. It replaces existing revenue recognition guidance, including IAS 18 Revenue,
IAS 11 Construction Contracts and IFRIC 13 Customer Loyalty Programs.

IFRS 15 is effective for annual periods beginning on or after 1 January 2018, with early adoption
permitted.
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Sale of goods

Under IFRS 15, the total consideration in the sale of goods contracts will be allocated to all performance
obligations based on their stand-alone selling prices. The stand-alone selling prices will be determined
based on the list prices at which the Company sells the goods in separate transactions.

The Company does not expect the application of IFRS 15 to result in significant differences in the timing
of revenue recognition for these sale of goods and the effect of the transition to IFRS 15 would have no
material effect on Company's financial statements.

Transition

The Company plans to adopt IFRS 15 using the cumulative effect method, with the effect of initially
applying this standard recognised in equity at 1 January 2018. As a result, the Company will not apply
the requirements of IFRS 15 to the comparative period presented. This adjustment will be presented in
full within the financial statements to be prepared for the year ending 31 December 2018.

IFRS 9 Financial Instruments

IFRS 9 Financial Instruments sets out requirements for recognising and measuring financial assets,
financial liabilities and some contracts to buy or sell non-financial items. This standard replaces IAS 39
Financial Instruments: Recognition and Measurement.

Classification - Financial assets

IFRS 9 contains a new classification and measurement approach for financial assets that reflects the
business model in which assets are managed and their cash flow characteristics.

IFRS 9 contains three principal classification categories for financial assets: measured at amortised cost,
fair value through other comprehensive income (FVOCI) and fair value through profit or loss (FVTPL).
The standard eliminates the existing IAS 39 categories of held to maturity, loans and receivables and
available for sale.

Under IFRS 9, derivatives embedded in contracts where the host is a financial asset in the scope of the
standard are never bifurcated. Instead, the hybrid financial instrument as a whole is assessed for
classification.

Based on its assessment, the Company does not believe that the new classification requirements will
have a material impact on its accounting for financial assets.

Impairment - Financial assets and contract assets

IFRS 9 replaces the “incurred loss” model in IAS 39 with a forward-looking ‘expected credit loss” (ECL)
model. This will require considerable judgment as to how changes in economic factors affect ECLSs,
which will be determined on a probability-weighted basis.

The new impairment model will apply to financial assets measured at amortized cost or FVOCI, except
for investments in equity instruments, and to contract assets.

Under IFRS 9, loss allowances will be measured on either of the following bases:

12-month ECLs. These are ECLSs that result from possible default events within the 12 months
after the reporting date; and

lifetime ECLs. These are ECLs that result from all possible default events over the expected life
of a financial instrument.

Lifetime ECL measurement applies if the credit risk of a financial asset at the reporting date has
increased significantly since initial recognition and 12-month ECL measurement applies if it has not.
An entity may determine that a financial asset’s credit risk has not increased significantly if the asset
has low credit risk at the reporting date. However, lifetime ECL measurement always applies for trade
receivables and contract assets without a significant financing component; an entity may choose to apply
this policy also for trade receivables and contract assets with a significant financing component.
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The Company estimated that application of IFRS 9’s impairment requirements at 1 January 2018 will
not result in a material increase over the impairment recognised under 1AS 39.

Classification - Financial liabilities
IFRS 9 largely retains the existing requirements in IAS 39 for the classification of financial liabilities.

However, under IAS 39 all fair value changes of liabilities designated as at FVTPL are recognised in
profit or loss, whereas under IFRS 9 these fair value changes are generally presented as follows:

the amount of change in the fair value that is attributable to changes in the credit risk of the
liability is presented in OCI; and
the remaining amount of change in the fair value is presented in profit or loss.

The Company has not designated any financial liabilities at FVTPL and the Company has no current
intention to do so. The Company’s assessment did not indicate any material impact regarding the
classification of financial liabilities at 1 January 2018.

Disclosures

IFRS 9 will require extensive new disclosures, in particular credit risk and expected credit losses. The
Company’s preliminary assessment included an analysis to identify data gaps against current processes
and the Company plans to implement the system and controls changes that it believes will be necessary
to capture the required data.

Transition

The Company will use the modified retrospective approach to transition and not present restated
comparative information for prior periods. Adjustments to in the carrying amounts of financial assets
arising from the adoption of IFRS 9 will be recognised in retained earnings and reserves as at
1 January 2018.

IFRS 16 Leases

IFRS 16 replaces existing leases guidance including IAS 17 Leases, IFRIC 4 Determining whether an
Arrangement contains a Lease, SIC-15 Operating Leases—Incentives and SIC-27 Evaluating the
Substance of Transactions Involving the Legal Form of a Lease.

The standard is effective for annual periods beginning on or after 1 January 2019. Early adoption is
permitted for entities that apply IFRS 15 at or before the date of initial application of IFRS 16.

IFRS 16 introduces a single, on-balance sheet lease accounting model for lessees. A lessee recognises a
right-of-use asset representing its right to use the underlying asset and a lease liability representing its
obligation to make lease payments. There are recognition exemptions for short-term leases and leases
of low value items. Lessor accounting remains similar to the current standard — i.e. lessors continue to
classify leases as finance or operating leases.

The Company is in the process of evaluating potential impact on its financial statements and has not yet
completed its assessment.

Other standards

The following amended standards and interpretations are not expected to have a significant impact on
the Company’s financial statements.

— Annual Improvements to IFRSs 2014-2016 Cycle — Amendments to IFRS 1 and IAS 28.

— Classification and Measurement of Share-based Payment Transactions (Amendments to IFRS 2).

— Transfers of Investment Property (Amendments to 1AS 40).

— Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments
to IFRS 10 and IAS 28).

— IFRIC 22 Foreign Currency Transactions and Advance Consideration.

— IFRIC 23 Uncertainty over Income Tax Treatments.
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The statement of financial position is to be read in conjunction with the notes to, and forming part of, the
financial statements set out on pages 9 to 40.
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The statement of changes in equity is to be read in conjunction with the notes to, and forming part of, the
financial statements set out on pages 9 to 40.
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JSC Georgian Beer Company
Statement of Cash Flows for 2017
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Lolbgdol  LozmbGHEod®Bm  30MHMdYdOL  dglobgd, MMIgdog  FgBOLYOMWOos  OHMYMEOJ
50mEOHO0BSE00L  WOMYGOMWgds.  MRGM  EF3M0Wgdomo  IMbs399930LsM30L  3mT39Bools
360Hm396@0560 Lgbbgdol, MEbmmmo gsemmEobs s W0330MOMBdOL MOLZdOL Tglobgd,
oboggo 99609365 18

’000 ¢360 2017 2016
80935000560 35¢IBI98980
MBOHMB39wYmBoo bodsbzm Lglbgdo 20,575 20,473
303935000560 54BH03900L 3MHIOOGMOHVYMO 5O IOIGOS 11,207 10,996
31,782 31,469
G00p0b654g 35¢7@989e98980
MBOHMB39ymzowo Lodsbzm Lgbgdododobstyg bsfowo 3,164 1,884
363935000560 593H03980L 3MILOGHMOHMO EHZ5¢05H7dOL
4,440 4,186
900d0bstg bsfowo
7,604 6,070
39,386 37,539

00535¢0567g00l 2505bOL 350900 s FMSBO3O0:
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3RO BYlbgdOL 350Yd0 S 30MMDdYO0 0gm FdIO:
2017 §erobs 31 9393060l 30 MIsMHgMdOD:

JSC Georgian Beer Company
Notes to the Financial Statements for 2017

628065¢060

Ls3GmagbBm 30mfemHgol 6m3obognemBo L55d5¢sblm
'000 q0o60 3903y 3365339000 Poo QOORMRS | | 0OOYdMYEGDS
ECEZ’ 0b30egrgoco bdbam 9360 8% 2023 9,368 9,368

qubo

BOHMB39wYMmBoo bodsb3m 5.5% -7.2% +
bglsbo 936 ™ 36m-@odm6 2023 14,371 14,371
3263@3@0"50 °J&03000b 9360 0%-8% 2018 2,516 2,516
3M9O0GHMOWWO 535056905
3263@3@0"50 °J&03000b 9360 5% 2022 13,131 13,131
3M90GHMOWWO 535056905
lwgem 39,386 39,386
2016 §iemols 31 ©93993GMoLsmz0l

6028065¢60

Ls3GmagbBm 30mfemHgol 628065¢060 L55d5¢0sblm
'000 gosto 350y 3365339000 Poo QOMYOMERRS | | 0MHYdMEgds
@;06’3633@3‘“930@0 La03630 9360 8% 2023 8,430 8,430
30900
BOHY6390YmMz0w0 bdIEIM . 7.2% + 2023 13.927 13.927
309030 3 93OMEOdMO ’ ’
33935000560 5dEH039d0L /20
160@OGEOM@O BsH0Td0 936® 0%-8% 2018 2,007 2,007
233935000560 5dEH039d0L o
160@OGEOM@O BsH0Td0 936® 5% 2022 13,175 13,175
oo 37,539 37,539

L5ds63M Lglbgdo »BOHMb3gymBoEos 99dga0 Jmbgdoom:

— 64,854 50050 WML POMYIMYGIOL JOMOMSO Lo gdgd0 (2016 Hgwl - 62,999 sasbio
WsM0). (oboegom 89600365 10)

= 15,112 50050 @6H0L 006939930l JOMOMOEO oo gd9gdo (2016 Hgl - 11,410 sosbio
WsM0). (0bogom 89600365 12)

2017 ol 31 ©930006MH0L daMmIsMgMdom, #Mdge350060 59EH039d0L 3MIOOEGHMMHIO
3boM0dgdo  slggg ogm  YBOHMB3gYMRowo 11,963 50050 @Ol oMM gdOlL
doM005@O 1534959090000 (2016 (g0l - 13,117 500560 s®0), (Oborgom d9bodzbs 10)

(b) g0bBAMGO bsgd0s6MBOEB FoHIMTMDOWO 35¢EYIMEGOYGOOUS S B0 633500900l
3dM5mdgdoL H93mbliogrs3E0s

DoM5Eo
3P@wIHoL  Pbgwo
01 0563560 Gg0mlbyemo  LsdMmgbdm  3m@lol gmo  37)ol 5069031 93998960
’000 g360 2017 U0 bsexo 3%0m  (doMomswo)  (30MmEgbdo) 2017
Borrowed funds 37,539 5,078 1,686 4,139 (7,512) (1,544) 39,386

() @2M099e35000560 5gE03900L 3MIPOGHMMIEO 35056705

300356050 890dobs Lofo®mdmm 50FMMH300MdYd0 M58Ybody bgwrd3Hmwgdom, gosbol
3905350930L 30O MBYOOM

33935000560 5J3H03900L 3MBEGMBHIO0m, 0MOMOE 59EH03906Bg Bo3MMEMYIOOL MBS
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JSC Georgian Beer Company
Notes to the Financial Statements for 2017

30035605B9 49050l 3md35600LsM30L 53 5d3H039d0L Fofirrgdml Imdgb@GHdo. 2017 fierol 31
09399060530l o 2016 {oel, 53 3MBEGHMJGHIO0™, 29IbEOML 25053500900l 3060HMdYIOO
5005MYOM0S (3390l VOMOMEgdom, dMJdgo LBa3MMEIbGHM 296533900l dgommols
399mygqbgdom, o BsB3z969005 3MIPOGHMOMO 3506 7d0L  Lobom  yMdgarz50sb0
594303900L5m30L. 3mB35605 5005MYOL 5T 5gEH039d0L VOMHYOMEIGOSL 50IMGOOL MMOMGOTO
3MLgdo goliom

1353530 o bb3s 3M90GHMMMYEM0 ©35¢005690900

’000 grstro 2017 2016
153530 ™ o Lbgs 3M9OGHMOMWO ©I35¢0567d9d0 6,880 4,808
LoR50lsbM 3MIVOGHMMMEO O35¢0567ds, dmygdol
722 774

2905b5bOEOL oMo
350900900 dqlYoEwIE 0MHOMSE LodwyowgdgdbY 614 570
Lbgs Lo3MIOG0M 3505650900 109 230
beyew, 0bsblvyMo 35¢gdvegdgd0 UsgsFMHm s bbgs

8,325 6,382
36900GHMOHYMO ©335¢03690980L FsGwgdTo
900900 5356Lgdo 198 110
brgem, BogoFMem s b3s 3MIEOEHMMHNME0 ©I35069d9d0 8,523 6,492

LogoFMm s Ubgs  3M900GHMOWMW  ©350569090msb 535300090 BO35MEHM
033000M™d0L MHob3gdbg 3m335600l 7399 YdMGd0L Tgbobgd, obowrgom d9bodzbs 18

95¢MM0 00MYOYEYds S MolZoL JoMm03s

0@ MU0 SOMOELZOL JESLOB03IHE0IB0 S MYIEYMO OMGINIEdS

M9oMMH0 00O YdOL  FoBLsDBEZMOL  FoBsBos  JOHMABIML  Fogmebermzmm  Bsbo,
Mmdgoi 990degds 3000 0gbsls 9gGH030l gogo300 96 A9oboo 0dbsls 3slogol
3900539905l dsBMOL IMbsfoggdls Mol Lsmsbo™ oMm0YGOOL BoMAWYdT0, MY MEMO
939L0b 2obLEBOZMOL MIMOMT0. oM, FoIM3393eMdYOOLS s BYd0gIBHWIMO TMsBMYdGOOL
3°0035¢0b{obgd0m, MgoM Bl 9O Mbs 0dbsl JoBRbYMEo 5dBHO30lL  BYOBYdIO
©0MHOEG0s, HMIGO3 FoI0bEYds 56 J0owgds Jobo goyo3z0l/dglyozoLmsbagg

3M0356050  3530L0  5JBH03900Ls s 35L03gd0L  MYIEIMIOO  VOMGOIEGOS  QIBLIBOZMS
39935930l IgmmEOL 45dmygbgdom. FgxsLgdol Igmmol Ggdbozol dobsbos dogswfomm
95MH0 V0MHGOMgdol 0lgo goblsBezMol, MMIgmoa sLobagl Bsbl, GMmdguog dgodargds
900900 04656 5gGH030L 294030m 96 2ooboo 0dbsli 35030l YooEgdoLsl dsBEMOL
9mbsHoqgdl ImEmOol Lsmsbosm goMmoaqdol FoMywgddo, MmO goliol AsbLYBO3MOL
05M00do.  dgx8sLgdol  IgmEsE  godmyabgmwo  0dbs  oLIMbGHOMGIMWO  FMEsEOo
653500990l dmEgeo. Yyzgms 53obsblmGmo 5g@ogz0Ls s 35B030L MYoMMO VOMYITIGS
3990056g56Mm089ds  8MBs35w0  BMEsO 6535000l doMO  Mabbgdols s  3MMEg6EHYOOL
bwobgo  woMgmwgdom,  MMIgwoi LodsdOHM  LadOmEabdm  39bs3zgmomss
0L3MbEH0M9OMO b56M0dg00L FoMqbol moowolsmgzgol

3™035600l  d9bgxdgbEBHOL  Mfdgbom, 3mB35600L ROBBLYYMHO  SJBH039d0LS s 3oL03900L
M95MH0 VO0MGOMEGds SHEIMbod 3507 LodoIBLM OMYdMEGdILME

530656LyM0 Holigol JsGomngs

30035605 9939909356905 530L0 BobBLMEMO 0BLEHMMBNEEIOOL A9dMmYgbgdom FoMdmImdow
39909 M0ol3qdUL:
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- b53M9oGH™ MoLZo (obowgom 18 () (ii));
- 03300019HmdoL MHolgo (obowgom 18 (d) (iii));
— LodsBOM Gobzo (oborgom 18 (B) (iv).

&ol0l 35G930b UAHGoIIHI0S

30035605 LOMEsss 35Lbolidydgwo ™300 MHoL3YOOL BIGAWIOIOL IBLIBOZMILS s
O 0359

30035600l MHol3900L FoMrIM30L 3MEro@03s 04dbgds 08 MHOL3YOOL ASTMZWgbol, sbseroBol,
d9Ls05dolo  F9HBOM3gO0L  obLEDBPZOMOL,  3MBGHOMEOLS @5  9mbo@MEmobyolosmazol,
Gmdgos jobsdgz 30835605 dgodangds 50dmBRbgl. Molggdol FsMmM30L 3MmE0GH03d S
LoLEBHYIGOO MYYMESMVIESP JOPI0LOBXJDS, B3O S50LIBML 3MB3s600L LOdIBOM F0MHMdYdO
@5 b5gd0sbmdYd0. 3835605 Mz30L0 [gligdol, IMIbsEIdols @S FoMMZOL 3MIM(390IMYOOL
d9L50530BOE (300MBL Fobs30MMML FoerNZ30L OLEBO3oboMmgMwo s 3MbLGHMMJGomwo
3960900, G903 Y39ws Msbs3dMHMIGEL 9306905 1530L0 MO s IMZHEIYMBJO.

Us 36900005 Goliz0

1536M90MOM MOL3O MO 30335600l BObBLMOO BoMowol Holgo, v IMIbIsMgdgwo 56
130656LMmo  0bLEGHMMIg6EHOL Imbsfoerg dgmeg TbsMg 396 SO LogmbGHMoJGH™

39 OYOIMGdgOL, Mol T9IRo3 3935605l FoMdmgdznds ©IOOGHMOME0 35056 ds
310963900l IbG0Ib.

130656LMO0 5dBH03900L LodWSBLM VOMYdMEds [omBMoYIbL BogdulodoH Bo3MgOE™
MoL3L. 9bgMm0dygd0L MMOPOLOIMZ0L, FodboTo MO Ls3MgEOEM MOLZJd0 0ym F90IRO
LooOU:

L395EIBLM OIS

’000 @060 8960836900 2017 2016
153530 ™ EIOOGHMOHNEXIO V3506 JdJOO 13 11,013 6,277
1b3s IOOGHMOHYO 3506 JdJdO 13 851 1,219
Bowo gmwo s dobo gdz035¢gbEo 14 1,050 1,833
12,914 9,329
3MbGHGMogd®o 35399 BobsbLYIO goMsbE0gdbY - 13,970

2017 Gewol 30 Bod@L 308356000 bgewo Imsfigcs dgfiy3gdol bgardg3trvmergdsl ,,0080L0
0563056%, H™Iwomsg dgfiyws 30335600 dog® dolo Fdmdgwro 3md3s600L  (33L ,,d0JumE0O®,
4mx0o 43U ,,09GHMBOL JoMbsbs®) 0o 35398990 5MbEH0gd0 (09608365 21 ()

Us3s36 s bbgs 9805mGemo 0356005698980

005%9, v M59gbs 99390Yds6MYds 30835605L 1o3MIOGHM MOLZIOL, 493w gbsls sbgbl
dOMOMOIPIQ  MOMMYM0 3609630l 06003009 MMO  Bobolloomgdergdo.  Fog™s0,
30035600 99bgxFgb6BH0O gobobowrsgl slg3g BOJBHMOIIL, OHMIWGdTs3 dglodwrms gogwgbs
0dmbomb 30835600l 3¢009bGHIMOL  B5BOL Lo3MIOEM MHOL3YODY. Foo FMMOL, IBMWEHOL
(olgby 309390 Md5d0 s J39Ysbsdo, Lo 335600l 3e0gbEHgdo Logddosbmdgb, Mo,
50 g39dBHmMmgdl  dgloderms  2o3agbs 9dbgo  LogMgodm Molzby, AobLyzMMMgdom 30
bbby 93mbmdozmemo  ©Mds3wmdol  306HMdgddo.  3md3sbool  Jgdmlagangdols
d9bErmgdom 51% (2016 fOgwb - 51%) dmob LogsFm (3md3s600l 3Om@J30olL dsgo3z0l)
GM3bLgd30gdBY 9O (539N 5FOWMdM0Z FMIBTMYOIWMD. 3mI356058 Bosmfjos, G™I
dolbo  Lo3Mgo@™m  MoL30 oM  QOBOEOMS  JgAMLO3zEgdols @S EJOOGHMOHYIEO
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5350005670900l 35050 306396EGH5300L godm. 30835605 56589OHMAWMBL 3000963)06
OO0B MYoLEM300s, S 58 3JMHOMMEAIO DML 56 J3boEO.

L53MIOGHM  MHOL30  0TFoOmMYdS  J0gbFBYOOLORSD 53560l Fmmbmgbols 6 dvomo
3905boLMBIM05BMdOL Fgg3sLgdol gHom 3M9EOEHOL 4539359Y, sMIN3] IOOEHMMHVICO
©535056909080L  ym390mM301M0 FMmboEBMMOboms O O35¢0s6gd0L  IMYM3byderoz0
3oL dmmbmgboom, MHmE9bO3 dosblo 00MMYLIO BOW394I0
3MbE®53963900Lsm30L oAb 3ME3MIGME DOIIOL  Mobrmzgds. By gdMog,
1535FMOM  IOOGHMOMWO 3505690900l  J0ToM  YBOHBZgYMRS 96 TMOoNbM39ds.
MEbmgw 3000963906 MOM0gMm™dYdT0, 3335605 oM Fgdmbzn390do 094abgdls 5356L0L
89do60Bal. 30835600l Fgdmbogargdol Mdg@glbo bsfowo dmpob  GHMbL3090bg Jos
30096 MOLm5b.

3b06m0dol  HoMagbol Mmool daMmdsmgmdom, doduodoswymo bszMgodm Moliggdol
LOOEY JOOBHMOMEO I35¢036909DY, FJMPMOBROMWO MYA0MbIdol dobgzom, oym
899020

1395EIBLM OIS

’000 cootr0 2017 2016
500 MdMH030 9,667 6,037
bo J3946900 451 240
10,118 5,827

B0 FSMBILIMIO06

19353MM EIOOGMM™MWO 535105570930l babEsBTMEMdS B0l fobgbols
396H0MmEOoLsmM30L, 0gm J9d9y0:

biogem P o DLy WA (e Loy OBV

’000 gstro 2017 2017 2016 2016
3615 35009930 GI)O 5,267 - 4,609 -
3505350530¢900 0 - 90 rom 4,640 - 569 -
3590550530¢90eo 91 — 180 owom 190 - 1 -
3595930190 0181-365 rom 3 - 90 -
390935300 Jho fgdg dgdo 913 895 1,008 450
3960M©Om

11,013 895 6,277 450

3™035605  800Bbg3L, MMI  350YOI(30EGOYO 2399985LGIO0L  BsGOol  ™sbbgdo

153509 ME,  FgLodEgdgE0s  F9MM3EIL  JOMHOMOPO 31096 BHJOOL  sEMObgwo
LogoalvbIEM 3939005 S SBsEPOBOL Boggrdzge By, Fledsdolo ImbsEgdgdbg Hzmdobsl.

ool 256053003580  15353M™M  JIOGHMOMIWO  535¢0569d0L  J0TsMI  FOoBILMGOOL
9H9Mm30L IMIM>MdS G909Q0s:

"000 @stro BIIIDWO HBILIOIOEYdO
2017 2016
B53blio femol sbisfyolido 450 -
3005MJOME0 DIMOO  A5RLOMIOOEID 445 450
35¢36L0 fiewols dmenmls 895 450

Begemso bsblitgdo s Feyemols 9g3035¢7gbBo
30356008 Bso LEbLEOYdIO s Fomo 9J3035IbEJd0 0bobgds Fitch Ratings-ol dogH
906039390 dm3eqds00s60 gBmeEHol B 50@0baol ddmbg bods®romzganml 35639030
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(@)  oz3002mMB0l Golizo

0330000990M30L MHoL3o sMHOL 03 LoMMEggdol FosMImdmdol Moblo, Mol (obsdgs
d90dgds 508mRbgl 3m335605 653066 BOBBLWG 35eEYOIMGOYOMND 3538060 9dMEO
35999093900l IgMLOHIgdMdol  dgmbgg3sd0 s OMIMGO0E  MYYMILP0MHOYdS
RSO LsbLMYdOL 96 bbgs BobsbLWGmO sgE030L HoMmagbol gBom. 3md3sbool doymads
03300MMd0L  JoM30L  F0doMmm, MOl F9dwgdolisA3M0 YOO MBlgEymgs, MHmI
3™035605L  6900Ld0ge dMIgbGHdo 3Jmbgl L3dsMOLO 0330 IOMDS Moms FgolirmEMl
Bo30LM0 35¢Y3Gd9d0 om0 TG yergdol 35530, HMYME 3 ByMwgdcmog, oby LGMLmen
LOEG¥05309030, 3MSLSFOMM bR OL 459305 S 3MA3s600L MY3mEsE00LIZ30L M0Tg MOL3OL
494960l go6M9dg. 3835605 (300WMdL  FGobsMBMBbML  FMEso  LoblMgdol mby od
bLMEOOm, ®MA Jgdeml og35M59M GobIBLMMO 35¢IdME9dIdOL TgiM¥Egds dmI)3bMm
60 0sb 3500530

©03300M0Md0L Inmbmzbgdol Jser30Lsm30L, 30335605 5390093l BWsO Lobltgdol
9dGmomdol  Im3wg350056  3OMABMBIOL  LogoGomm  53obsbl®  LoFoMHmgdgdby
©YObMBOm, HMIYOLSE TgLod5doLO LoM3gMO30M bdgdMIBMBYIOL BoliosmO FoBLEBLIMSZL.
O3 fobo, 3md3560s MBOMb3gwymasl, MM 1s305G0Lo dmEwwmdom 3Jmbogl Bwwso
LoblEgdo Moms IMBY36m 60-OsE 39MH0MPA0  EIBIOML  Bo3sMOMEOM  BoM3gMs30M
bs6x 900, oo  dmMob  Bobsblymo 3o gdgdoL  AMALIBMMGIOL  boGxgdo. o
3900350 b{obgd Mo 56 M0L  gJuBMYToMMO FoMgFMYdJd0L 3MEgbE0IMO Bgdmddgwgds,
Gdgms Hobolifo® aob3FzMg@s 9290dwgdgeo 0ym, Bod5e0ms - BEG0Jow®mo Imzwgbgdols.

€05g399¢09056M9d5 003300 IMMdOL BHol3bY

9390m»  8mEgdmwos  Bobsblvmo  35¢YdMEgdgdol  Lobgwdg3BIgdm  30OHMBYIOOD
390035¢0b{0b90Mw0 3500900l IMRIBOEIO 39MH0MPYdO BRIM0TRIOOL FoMagbols Mmool
daMdsMgmdom. msbbgdo  [oMmImagbowos  Xs3MM®, ©OLIMBGHOMIdOL  goMgdy,
900353l La3OmMEgbGH™m  2oolobogdl,  Fop®sd 86 dmoEozl  89mobbdgdyen
?O009ONRIMNZdL.  B0bBLYIMO  FoMBGHOOL  3MEEBGIIEBHOL  AdLsE3gds  ogdlodseMo
LogoMbBH0M BB 2oTMYMBOE0s MBOM MY, 300069 Jobo dmmbMgzbs 4s0390mMm©s

bs3mbG®sgd@m

L55d5¢0sblm B0 6 m39%9 5 Gy
’000 @6(7)0 OO, 002065mds> Bo3ergdo 6-12039 1-2fgwo 2-5fgmo 9o
503-Ho®dmgdmeo
10bsblvyMmo
3EEYOIgBYO0
UPOUBIRYNBOQOLDIBIN 93 75 25977 1632 2243 5331 14423 2348
30godo
30goHMOIo
053500056905 2039350056 15,647 14,069 2,159 2,281 3,152 6,477 -
5303909
L5353 ™ o Lbgs
3690GHMOMWO 8,325 8,325 8,325 - - - -
535¢05690900
3OIQOHMOYwO
535056905 0639LEHMYIdOL 3,888 3,888 3,888
009Jd@ob 3530 swdo

51,599 52,259 16,004 4524 8,483 20,900 2,348

2016 fjemob 31 g39ddg60
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Ls3mb@Gsd@H™

L5535 Ble BRSO 6 ;ggbyg 5 ooy
’000 @60 oMY, 00dB5mdd 653900 6-12;m39 1-2fgmo 2-5Fgmo  dgBo
503-Ho®dmgdmeo
530656LvyMHo
350YOrgdgd0
0vOgbgIyogoo bdbym ), 45, 27,553 1351 1,351 3,564 14,228 7,059
309©0GO
3OIQOHMOYwo
535056905 3MIg350056 15,182 16,201 2,319 2,105 3,389 5,989 2,399
5JH039dvY
L5353 ™ o Lbgs
3M900EGHMOME0 6,382 6,382 6,382 - - - -
©535¢05690900
30600000000 565DMsMdIO0 ) ) ) ) )
(39503365 21(3) 13,970 13,970

43,921 64,106 24,022 3,456 6,953 20,217 9,458

Bo3gds L3569 Ms, IBIMZOL 350JO0L 65¢0Bdo Fg@sbowo gmwowo bs3ogd0l
©OxM3Z5 Imbgl MBOHM 5G] 56 36083690m3bs 296Lb3539do MBbgdO.

U585 B2 Golizo

LodsBOM MOLZO sMOL MHOLZ0, HMIYEoE 33Xl Lsd HBEOM GoLGOL, ToRICPOMO, MHMYMMOO(35S
LO39MMAM 233Om0 3OO, LO3OHMEIBEAM 396533900 s 3930GSWOL  VOMYGOIEGD,
99003 o3 gbsl 96bgb 3835600l Fgdmliagegd®y 96 G0l R MdYwMdsdo sSOBYdMWwO
530656Lm0  0bLEMIg6EHJIOL OMHGOMEGdIDY. LodsBOM GOLZOL sMm30l Jobsbos dolo
39003960l 3mbEHMMO JoboMgdo 356599EMYOOL BoMRW9dT0, 3493900l M3EH0ToDsEooLOl

3™035605  30LOHEMBL BoBBLWE  F5eEYIMEGOJIL, M90S FSMOML  BodsBOM MOl ZGdO.
3™035605 96 09gbgdl 39x 06900l s©MmOEb3sL FMYgdsdo 96 B do  sMBLEHIOOIOHMIOL
dom»30Lsm30L

U5g5emmEm Golgo

3™035605 9939900905690 Logs M MHOL3IdL  3994039d0L, Fgbyozqdols s bglbgdol
doegdol 3MHm3gLgddo, MmELsg U M39MO30900 LEOYIMEIds b3S, s B 303600l
199643060690 35 ET0. 3503 Jd0, BHMIJdoE U M3gMH30gd0s ©IBMB0boMYdMEO,
560 936M 5 533 EMWSGO.

bdot Jgdmbgzg3zgddo, Lglbgdo  @odmlobwmos  3serm@sdo, MMmdgerog  doblbgoggds
35 BHoLORD, MHMIgwdos  g9bgMoM©ads  3MA3sbool  FMEso  Bo3ogdo  3mB3sbools
doMOMOIPO  M3YM(309000b.  Tgbodsdobo, 9 3960 MBOW639wymal  93mbmdo3M®
39x06905L, @5 30335605l 56 5d3L  3gx0MOOL  3bGHEMSIBHJO0  BogswBHm  MHolgdol
d9L59(306093WS.

05g399¢090569ds sgseney e Holizby
30035600l ©59390009d561905 BogoE M MHo3gdBY 9839db9gds 99y 30OHMB0M MBbYBL:
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330mlsbrymo  gsdmlbisbyemo  gsdmbsbrmo  gsdmbisbemo

’000 ¢s60 533 ms®do 936mdo 503 ms®do 936mdo
2017 2017 2016 2016

R0 ©s Jobo 9Jz035wgbdEHo 457 290 138 647

1535360 ™ o Lbgs IdOBHMOHYIEO ) i ) )

0535¢05690900

MBOHMB39wyMmBoo bodsbzo ) (23,739) (22,357)

309©0GIBO -

©J30GHMOMWO ©I35¢05690900 )

263035056 5303509 (15,647) _ (15,182)
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Statement of Financial Position as at 31 December 2017
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JSC Georgian Beer Company
Statement of Changes in Equity for 2017
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The statement of changes in equity is to be read in conjunction with the notes to, and forming part 01 the
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ST T EI B - ——

Sscaement of Cash Flows jor 2017
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JSC Georgian Beer
Notes to the Financial Statements for 2017

56,5083 gemo MdOJIHO
30%BgL-35Mg8m

30835605  bsg30s6mdgdl sbmeEogmwgdl bsgstraggarmBo. dgsdsdola, obo  M3gMo0gdo
LogoBonggenml 93mbmBogned ©s 30B3BLrG dsBOIBBL BmoEagh, HMmILgdOE, 0530560
Bsbsbosogdargdom, Vs, 396300 BI® BBl GomBmomagbl.  Jgoybob
L3FsOPEdG030,  LogdELLsbsEMm @5 Bs6gammotgdywo  Ld356mE3gdem dobo
296300056985 33653M3MdY, onjBaes  blofee  9308@pdaMyds Lbgscoslibgepast
0BBE3gHOEogdLs ©> b3od 33TogRdRL, M3, Lbgs 0MHoEONw  ©> gob o™
©BMHINEWBIRMB ghosE, Lghombywo 258mfign3gd0l §obs8y sggbgdlL Lsgseaggenmdo
8:mgdg 3M33560gdL. BobsBLYMO 369608900 sLsbagl 3gbgxdgbGoLyn 9535LgdoL, vy G
253@g6sb sbEgbL Logstoggermdo 56LgdwIwo BoBBIL-33Mgdm 3M33sBool ™396H53090Ls @
QobsBLE  BpmBstgmdsy.  BmBdsgseo BoBBgL-gogdm  Fgodegdd 256Lb353gdMEIL
39b7x896H0L 806 Fomdmmagboero JgnoLgdobogsh

@6r3bobiG0s ©5 M39Ho30Ydo

B .Joeovgmo @eEol 3md3sbos” (898880 ,3mB83s60s) - Lsaggom LsBogdEMYds,
Gogeg gu 39b0dsMEJds BsgsBogamml bsdmgdsmagm 3mogdboo, 536> 2011 fewol 09
0g60bL. 3mB356053 LBy LoawGsdmdo (LagsOmggarm) 258765 sbagro Jo6babs, MHMIgerdsa
335035 @>0ffgm 2102 ferols 0dgMZowdo.  3MmB3s6ool  LoEIBEHOBOIEOM BmdgMos
404900737.

30035600L  M9aoLGGOMIYO mxgobol  5@Ea0mbsdygnagwos:  Lags®mzgwm, dabgools
650060, bmggo Logn®sdm.

3md3s60l  doMomsEo L5gd00maBmodol Logsbl FomBmoagbl wrEols ©d 5@ 3M3MeEm
bsbdgergdol §atdmgds bmagee Lspyes0mBo 8gdsty @b Jo6bsbs8o. gl 3OMEYI30s
094o@9ds HrRmOE bags®mzggrrmdo, 09 LsBNIMRIGY.

2016 qos 2017 Gevob 31 g3930MoL BoamBsthgmdom, 3mB3s600lL dBEmdyErgdo 56056  33b
,80gbemMo* (63.5%), 83L ,,3mEEObYO Logds®o3gEmlb 0bENLEMOO X380 (24.11%) ©
33U ,3L3 G35GB (12.39%).

3MB35Bosl  9HMBIOZIE Bsemsgl  mMo  dodo:  ggdec  Rebgo  @d obmE@s
Bs®ogmpa@odzomo, Grmdggdogs Mgernd53mboBo 56056 La3MOO BbyEEgdolsddM ©s
Lagrgmato  Latgderol 30bgegom 33Bsbotaogmmb  3mB3sBool M3gMeEagdo. 356> 58
38356003, 8o Bogmo Moo Lbgs d0oBBYL-0BEHYMYLIdOEG JoRB0S.

©5353806987)0 FbGHOL M3gHd30go0 ©BHOIOEss FoMmdmepgbogro 89608365 22-30
DMMSEEHIE0 5GM0Eb3oL 85BOLO
B9L5d530bMdOL F3BELIIDS

Fobsdgdsty  B3obsbLMmo s6go608gd0  BmBboEs gobsBlmdo  5bask08agd0L
LsgEO®sIMGOLe LBsBrsBEIBOL (“IFRSs”) 89b5d530Lo@

8mgddgeo > fomBmEagbowo e ade
L5JsGNZgEmL  gHmgbro @ IHs 560L JsBovgmo @sto (‘GEL”), ﬁmﬂg@oe bﬁmb



AP S — m—

MU&F-—iih—l_ﬁrN"

30835600b gbjgonco IO Vo ®mdgedog Fomdmpagbowros #0B3BLreo 36o6H089B0.
@680 FoMdmepgbowo y39es goBsbLymo 0bam®A>30d ©536R3WPOVIOd ombeamgly
89501g8¢Y-

Ekxgsbabgbxﬂx>ngcgsaagbgﬂxﬂsaﬁiknggﬁgbo

x06565L19M0 353608800 8m3bIEYO IFRS-g80 8gbsdsdobsc, 8969x80BHOLR Bmombmgl
Bga3sigdgdL, 2550y30G0wgdgBLs @ 583980,  HMBgRos asgangbal bbb
LsspMogham 3m@o®h0gd®y, BogBmdeogo Bggagdo 30 >dBHoggdol, 35ancQdrIEgdgdob,
B98mbsgargdols s batxgdols Bgbabgd, B890dagdd 25BLbgs3EodMmEYL 53 Byxoligdydob,
2555493000 gdIROLs 8mbsBgdgdoLagsh .

gligdgdo > GoMOMIEO Bealisbgdgdo  asboboegds B08obathy  LyadzgLY.
LosbyOM0dagdm bsgombgdbg Bo@sligdgdo gbgds  3gPomel, G@Bgedog 9300©S Leo
Bxzobgd9do ©d BgdolBog® BmBsgee 3960mEgdL, Hmdwgd®Is 9L Bgxsbgdgdo sbogbgb
393@ghL.

0bgmMTo30d Lss@MoEbzm 3maothogol 359mygBdob dodstron 56LgdOMO
a505§930(0LdIBOL Bglisbgd, Gmdgdos 439@sDY 860836gmmgsb 33w gbsl Sbgbgb
80bBLYG 36360090580 SQOMIPYL msbbgdby, FgBHdbowos 8960836530 25 © @iv) -
0bggbBHacOL LsbdMYOLM LogmEbwobryBsmoabmds .

063630 0BlLMIBYBABOL Hgser®o oMIBDEES

>J@Hogol 56 3sbogob Gs@eo QoMYdNEBOL Bgmsligdolisl, 3mB3s60s 0y4qbgdlL LodsBOHM
©5330639dgdob Bmbs3g8gdl, M58gbs©3 9L BglsdegdYos. B0 QoHIRdYTYdIdO
JeobogoaeMYdYEos M5O wokydryegdol 0gfstgool  Lbgaslibgs mbggdbY,
BgabgddoL BHogbogsdo a58mygBgdeo bafgolo BmBgBgdob Lsgndgow by, B898c0gabeoMi:

- ey 1 godotgdoere  bdsbem  gibo (@398 I0tibyem0)  o@IBOIHO
0BUAGEIAOU SIHOIP b5 BBy,

- @mby 2: omby 1-0o BeagaBegemo  3uHoMIBIL 0 aolobisgsb 3sbbbzs39890 bsfyobo
Bebsggd9bo,  Gmdgdos 3033003985 36 JFCIQ (6, Geageacig Folgdo), ob
SG33003306 (5677, BoLgBo@b 8080380065637)

- @mby 3 sgdogol b Jobiogols bsfgolio  8eabspgdgdo, Godemgbog 56 gBII0IOS
33500939850 85 B0l Jmbspgdndl (5653300390500 bsfiyolio 8mbsggdgdo)

oy sgBogolb 96 35bogol  BYSE OO @otmgmegdol 256L5BE3HOLIMZOL 390mygbod Yo
baffgolio  Bmbaggdgdo 890demgds  3EaliogogeMIdIo od6st  Ggsto ©oMgdegdol
0gMstgools Lbgaogalibgs mbggdbg, 8806, (95060 ©OoMYOVIEGOd Boosbo@
2960LsE3MYds (Sl Ry Sl okgdoyegdols 0gfstjool 08539 ©mbgby, HMMOQ y3geesby
dggs ©mBOb Lsfigobo  BmBoigBo, [Qlutluglelt] 860836gwmz360> ©ofgdregdol  LEO
25BLsBRge0LcZ0L.

3mA3560 500560L HISW OO 0oGYdM@dOL 0gtstjools ©mBggdl Bmob (3L0EgdIOL 08
L5560 TE)0M 3gMom@Eol dmMEmLIZ0L, G®Brol 3953s3@mMdIT0E SO0 3Jmbos 503354

330gdIRL.
©335¢)gd0m0 0bBMOIs30> GO0 ©oMgdYIErgdol 29BLsBE3MOL ©5339d900L_dgbsbgd,

Bm@gdnwos B96083bsBo  25(5) - bssedogbge JemsbogoEogmo @O HPIEPEIDA
Fo & P S O
@oli98erg890 L7




39400 bygmbarol 0300R0MRIMYds

’000 eoato
3003060 botgdo
36530033060 bt gdo

(339

JC Gamgisn Busr Company
Noges s the Financial Sistesmenss for 2017

2017
29,108
6,561
1,221
36,890

2016
25,120
5,225
1,089
31,434

3063060 baexgdO 8moEsgh 3gMLmbBamols BatXBL 2,329 >mso ML MEIEMBOM) (2016 fawl -

1,863 sslio q0st0).

LygBHom ©d 5306olGMIGONWo bamx B0

39AmBaemob btk gdo
b325B3BIEM bR 900, Us8gBmlisgml goMEs

63302

bsmagolig oG gdo

3Gm@gbomBsenyy®o 8malsbrmgdgdo
Fo®dmBsagbarmdomo ©s bsdogmobgdm batxgdo
UoaBm393M bodxgdo

Uoda3m Logmdobom

Bogdeo 5356L9d0L BsBmLFGS

Lbgs

35403900L> ©5 EOLGMOBYGOOL btk PO
’000 emsto
UdgHx 30t s LadsM3gdobam badxgdo

(399

3mbm©sMydo
LaobBGodvEom bty gdo
3gMbmBagnols bathxgdo
Lb3zs

2017 2016
3,639 3,379
866 792
725 698
487 591
477 550
271 259
228 268
101 341
- 110
599 252
7,393 7,240

2017 2016
8,366 4,461
3,083 3,273
1,587 1,277
1,448 860
1,118 961
= 65
15,602 10,897
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JSC Georgian Beer Company

Notes to the Financial Statements for 2017

Bbgs bom3gHagom babxgdo
’000 ¢roto 2017 2016
CRAN 3,833 2,862
Lbgs = 39
3,833 2,901
9. §iB0bs 8obsbbyHo botrxgdo
2017 2016
’000 GEL
B33GM396 G ™ Bgdmbagegdo 309©0"780©6 o ) 393
©ROGOONO 36336H089d0Es6
BoboBligHo Bydebisgero - 323
LIRS VoGO MEbMYYGO goemBHom (4,387) (2,878)
ba3GMEIBAHM batxo BoBsBLE 3900 gd 50D, (1,686) (1,906)
3936336008900 58mHBOBYIO VMBI IBOn ’ ’
BobablrGo batxgdo (6,073) (4,784)
LB GoBsBrHo bstrgdo (6,073) (4,461)
10. 400050 LsBMIBGdO
@836
oo
8850dqrmBs
&
0564565~ bsomgolg b53536m o ©0a89mo
dofos  @bomps  o@nmgo- bsig3ensder BeafymBogread
"000 GEL BgbembgBo GgBo @obs se¥aofgoods  Lbgs a%o biyen
QoOIBem90s
SrcuShoRlefcrolin 16,338 65,847 913 21647 2,255 34 107,034
0563560
65330 - 65 43 4,764 149 14486 19,507
BOBLggMydo 65 500 - - - (565) -
Bomablbo 2016 ferob 31
403 66,412 956 26,411 2,404 13,955 126,541
©)308896L
BeBloWI7feob0l 1408 66412 956 26,411 2,404 13955 126,541
0363501
B850 181 254 55 4,715 354 4,332 9,891
3563567335/B53mGcs - - - (90) 3) (208)  (301)
OOBLEgHIB0 169 17,810 . - - (17.979) -
Boqrablio 2017 ferob 3L oy 84,476 1,011
- ] 4 31,036 2,755 100 136,131
©0399896%
G390l @5
B859R33bx9980b
@b3y508960
2016 femols 01 0sbzsel 2,616 23,049 765 14327 1,649 - 42,406
Paron®o 33gms 741 3,674 87 3,134 383 = 8,019
2016 fierols 31 s
3,357 26,723 852 17,461 2,032 - /50425 O
©3399094L So v
2017 fiewols 01 0obgs®ls 3357 26,723 852 17461 2,032 {2 3z,
[N
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12.

JSC Georgian Beer Compeany
Notes to the Financial Statements for 2017

Bemomto 33g9ms 740 4,730 58 3,117 259 - 8,904
396356335/Bsdm oo - o - (14) (D 2 (15)
2017 §igmobs 31
4,097 31,453 910 20,564 2,290 - 59,314
©9398896b
508900
2016 ool 01 0ob306L 13,722 42,798 148 7,320 606 34 64,628
2016 §iemob 31
13,046 39,689 104 8,950 372 13955 76,116
©9393396b
2017 Gemols 31
12,656 53,023 101 10,472 465 100 76,817
©3398096%

33900L bsexgdo 1,221 somsbo @wstol mEgbmdom (2016 Fowb - 1,089 soslo @sto)
©33603bs 359070 Ldgmbeol 0gomNOMgdYYEdLL (obowrgm 8g60dgbs 5), 3,083 soslio
msto (2016 ol - 3,273 50050 @sM0) - 2590©3980Ls @S EOLAMOdYEOOL botxdL
(oboggo 39603365 7), 3,833 smsbo oo (2016 gl - 2,862 sovobo @osto) - ULbgs
Lom3gmagom bstxgdl  (obowgm 89608365 8), 725 sosbo @sto (2016 Fawb - 698 soxsbo
@360) - LygHom @ 530BoLEBGEOE bstxgdl (obowgo 8960936 6) @ 42 smslo et
353305 Fo63gd0L LsdsesBlm QoMmYdrwgdsdo 2017 farol 31 @©g39ddMobomgals (20-16
Faeb: 97 sosbo sto)

30335600L Ubgs doMH0msEo by3vgsEgdgdo 3moEsgl 53GMGHOBL3MOAL.

2OB3agmeBs

2017 §awols 31 ©9398860L BamBstgmdom, 11,963 soslo @aol (2016 Fawb: 13,117 soxsbo
sMol) Lodognsblbm ©0MgdwYEgdol 096d965-oboastgdo €0599399¢0d56
©930LEHOOMYAME 0M3BMBIL  3MAJ3506 JH0oggdby SGLYINO  FoEEYBYBYBOL
BLOEgdol MoHbagymagol bsboor (obowmgm d960336s 16)

2017 ool 31 9393360l damBstgmdom, 64,854 smslio @sMob (2016 fawl - 62,999 smsbo
36ol)  ©oOFREgdolb  8ogwo  d0Mm0mdEo  bsdeagdgdo, odEs  fobs RYel oY tile)
80m0mMgdMEols, ©599309098565  HYRoLBHEOMIBIE  F0Ms3bmdsl  LdsBm  Lglbgdol
BAHNB39ymazol Lsboom.

353080 0b39LGHOMGPBOL MdogIGHO

2017 §awol 25 ©n398dgoL, 3MB396058 Bmbaffmergmd Boogm sbogo 3ma33sBool - Retail
Investments LLC-ob (LagooggemmBo Maob@®omgdueo sbmEodgdeiwo 3mddsbos) 8ggdbsdo,
GmAgemBog  3M0356053 gbsbmmEogms 1,500 smsbo 588 meramol obizgldogos, 6ol
89003553 00 3sbs Retail Investments LLC.-80 foargdols @s b3ob 8o3gdol 9awgdgdol
33,3%-0b dgmdgwo. 2017 ol 39683emds80 Retail Investments LLC.-L s6sbsomo
U5J305Bmds 561 Byrmlitryargdos. 2017 ol 31 @g398dM0l Bam3stgmdom, 53 3md3sBosl >6
593L go@sbogo 0bagldoaool msbbs.

LoLogmbBenem-3EgMosEmMEO BoMognd0

’000 eoto 2017 2016
Bgoeguyemo s dglsgmmo dslisgrgdo 9,328 7,233
%o 36MmEdEos 1,453 1,031+
©8003M9dgmo FoMmamgds 922 500
14/
< R.€)
W™ \\
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JSC Georgian Beer Company
Notes to the Financial Statements for 2017

39L5Yogo 3GMmEYYdEgdo 834 1,168
Lbgs 956900 2,575 1,478
15,112 11,410

2017 §erols 31 99399360l 8amdstgmdoom, 15,112 5msbo @b 0oMmgdyyagdol Lsbsdmbenm-
8539605 v)M0 BOLYM@™BId0 (2016 Fawb - 11,410 5005L0 GOL) ROM398@0s Lsdsb3m
30903J0L ©%5M30L MYBOHWBZgEYMBoL Lsboom (obogrgo 89608365 16)

153530 5 bb3S IBOGBHMGHMMO s635M08gd0

000 gmato 2017 2016
Ly3530m ©JBOGHMEYO ©IZ5¢0oBYds 10,118 5,827
Lb3s IBOGMEIO 9350690 851 1,219
b, goBsBligtho sgdoggdo bsgadhnm @3 abodmMro 10,969 7,046
@330sBds gotpergdto ' 3
3539990 5356Lgd0 3,856 1,376
b, Lagadiem s Ubgs aBodmMaro @sgserosbyds 14,825 8,422

30035600l Ls3zMmg@od™m @s bbgs bsgswumBm Mmobzgdo s bd353Mm ©s Lbgs ©IBoEGHMGM
©535@0569090mob 5393800900 ©B3MRYBOL  FovRsLyMgBol batixo Bmigdvmos
3960836530 18

oo gemo s gryemob gjzogsemgbGo

’000 gratio 2017 2016
Bommo avemo LsgnsHmao - 1
LodaB3m 5639603980l 6800980 s ©I3MBOEIBO FnmbmzgBadog 1,050 1,833
B0 bsbldgdo @ 8olio gggogxmgbito gobsblrto deymBsmgmt

569560880 > BUISEO LadLAHFOL dMAMHMBOL SB29H0T0 1,050 1,834

Ls3magbBm asBs339m0l Holzgdol 3odstom 3MB3s600lL 390 IdIMYBOLS s BOBIBLWMO
533039005 s 35¢EYdIMMPdFOOL LgBloGEYIHMBOL BsgoBolsmgol obowwgor 5603365 18

353030
Lssgdgom 3sdo@semo

2011 Gemob Lgd@gddgmBo, 3ma3sbool sggombgoms 309838 doomm gosFy39thowgds, G™I
399m983s 70,769,900 goero B39vegdmogo 533os, mommgmeo - 1,00 sdol bmdobsgm®o
Q0MgOIMgdom. 53 3osHY39Gowgdol 0sbsbds, mommgrmo 5JaombgMo 3seEgdMEOS,
L3 Hawofszdo ghmbye 8go@sbml 3m33sbool 3ododswdo JMBEGHMOdME0s (BYsEo 6
JmB99603030), sLYMO 39HOMEPOL FoBIMLIBEIMIWO 3500 FobsbaMmEoggdol sMRggsBom.
2016 ferols 20 9393396 gs8smmeo sgaombgmoms 3Ggdol 3ssfyzgdowgdom, 3m33s6ool
Bo@osbo Lodggom 3sdo@swmo gobobabmgMs 56,519,789 @stmol mEgbmdoom, 03 Lsgndzwmom,
6Hmd 3M9¥0L g335MHMZ0L MMOPOLIMZoL LEHIMsE 0gm ZdEIBEOO 56,519,789  sggool
Q0693 mgds, M0mMYYwo 5J3os - 1,00 wsmol 6mdobscrm@o momgmegdol



JSC Geovgian Beer Company
Notes to the Financial Statements for 2017

Buegdhogo sdgogbo
3930980 Goragogbmds 2017 2016
33HMO0BOOIdEO 573000 56,519,789 56,519,789
BmBoBagvMo o®gduyegds 1 gmsto 1 sto
2939990 © LOM@E FoEsbEogro 01 05630LsMZ0L 56,519,789 56,519,789
31 ©9398396L 358mB3gRMIMO ©> LHLIMOE FHVIBEOWO 56,519,789 56,519,789

5dgomBgtms  sMeBNeEo  3MBBHMOdYE0Yd0 5005HYPBMEod  5gHoggdol  BSEMo
OoOdEgBom, 56 sddHoggdol BBmfaMmol Ggsrrimo 0oGPRWgdom  3mbGHGod 3oL
056000l 8amdstrgmdoo.

©ogogbEgdo Dividends

2017 ol 31 ©g3933¢0Lsmgol, 3md3sBool  Bogh ©o30Egbrgdo 250m3bsEgdM@o 56
yms0es (2016 Foarb 358mEbo@gdemds ©030@gbEgdds 395065 1,900 5075L0 6 0)

31 ©g37889ML sLGOEIRYMEo 2016 Fariobsogol 250m@bsgdmwo ogzowgbegdo bogwo
FIPOM FOPIBEOWO 5 Jugows 35368 58 msbbom ©5085Ms  ddaombBgos bglibgdol doho
®5bbs

16. Lglbgdo

(a

50 8960836580 FotBdmaagboos obgm®Bs30s 3mB35600L 3GmEghEosto 3MgoGgdobs ©s
Lgbbgdol  LogmbBsgdm  30Mmdgdols  Jglsbgd, Gmdgdog  Jgnobgdmos  HmymO3
50mE0Bsgool  @oMgdVEYds.  MBOM  E3MoEydomo 8ebBsggdgdolsmaol  3md3sbool
36mEgbBosbo  Lgbbgdol, «JEbmAMmo gosrBHols ©d ©0330@NOMBOL  Hobzgdol Bglsbgd,
oboggo 99603365 18

’000 gro®o 2017 2016
36309330360 35E@IIH9IB0
mBHMB39mymBowo Lsdsbzm Lglbgdo 20,575 20,473
3039350580 5gB0g3380L 3HIROGHMOIO 35¢EEIOMY0d 11,207 10,996
31,782 31,469
Bod@obsy 35er@gdegbgbo
oeb3gmymaomo UsdsB3m bylibgdodndpobamy Bsffowo 3,164 1,884
3639350560 5d$H03980L 3HIPOGHMOHXO 335056980l
4,440 4,186
8000baty Bofowo
7,604 6,070
39,386 37,539

©535m036930b 3503bEOL 350 S 3MIBOJ0: 2.1



(b)

©3b8G0 Lglbgdols 35O s 30GHMBIBO 0ym F989a0:

2017 femobs 31 09399860l BogmBsGgmdoom:

JSC Georgian Beer Company

Notes 10 the Financial Statements for 2017

BeaBobsemeio
I bs3hmagBiho sBeofpgob | | BeaBobagmenhio || LsBsamsblm
000 goato e 265330000 _ oo Qofdrmads | | pofmands
E;EE’EBSW prgaea ooty 36" 8% 2023 9,368 9,368
b Ambggmym@omo badsbym 5.5% -7.2% +
oo 936 b e 2023 14,371 14,371
pO9g3@asBo sgbo3edel BH® 0%-8% 2018 2,516 2,516
MIEOHMOAIM™O 3503678
3Mdx35@0sbo sg@oggdols
iamosmemeno msgmmossips | | B0 5% 2022 13,131 13,131
39,386 39,386
2016 Gemob 31 ©q3088Golsmgols
BeadoBoareio
I La36magBem sBefirggob | | BmBoBaeaio || Lsdoemablio
000 gnatro PO 262330000 fwwo Rotbrimgds | | mofigbmengds
0PODB3IYNBOo LadIBn 9360 8% 2023 8,430 8,430
BOI0GO
DO B39YMmBowo LsdEIM 7.2% +
oo 936m R eBE6 2023 13,927 13,927
503935060 s3®H0ggdol i
OGO SBpsHoBgRo 936m 0%-8% 2018 2,007 2,007 '
3Odgeng50060 sgdoggdol s
0B b0 sBasolgbo 9360 5% 2022 13,175 13,175
e 37,539 37,539

BadsB3m Lglibgdo »BHrBzgerygmzomos 898wga0 Jubgdom:

= 64,854 5005b0 @Ol QOMIIMIBOL FoHoMsEo Lsdrysmadgdo (2016 Dol - 62,999 somsbio

@H60). (obowgm d960336

> 10)

= 15,112 so7sbo @atob @oMgdvmgdol doGomso Lsdrswgdndo (2016 Fgaol - 11,410 smsbo

@560). (oboengm 89603z

2017 ferob 31 @©g3980Mol damBsmgmdom, aMdgergsosbo sg®oggdols 3Og@oBHMGWEmo
36608930 sbggg ogm  MBEHMBzgEmymzOomo
doMHomago baBewgdgdoo (2016 Fawb - 13,117 s0sb0 @so), (Obogrgom 396039365 10)

80656860 bs33056mdO3E F3m3mBmdowo gsenmgdyymgdgdobs ©s BImso 6535@9d0L

8mdMmomdgdol Mg3mbBloeszos

()

01 0363560 Bgdmlimero  Ls3GmagbBm
Baro

2017
37,539

'000 gratio
Borrowed funds

5 12)

5,078

oo
3@adol  asbinkro 31 308960
JoObol gnwo  3wobgoobgd 2017
batrxo 3%9m  (doGomao) (3Mmeg6®o)
1,686 4,139 (7.512) (1,544) 39,386

2393500560 3ga303980l 3BIPOGHMETIEO ©sg50s69ds
38356058 8godobs Lofomdmm spFm@zommdgdo sdwpnbody bg@ﬁgﬁrg@gbom, 55@&)@01)

390053500900l 306HMBYd0!

11,963 smslo  @sGol  @omgdemwgdols

3639350560 5g*Hoggdol 306¢M5dBgdom, doMoms 5J%03906%g 1»3*30)6)360[) IREGBS
18
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(b)

JSC Georgian Beer Company
Notes to the Financial Statements for 2017

383560519 390l 3mB3sB6oolsmzol 53 5J03980L dofm@gdmb 8m8g6¢8o. 2017 fierol 31
©9398360bsmz0L > 2016 b, 58 3MBBHGsJBIdo, 255bEomMl 3553500980l 30MHMBJB0
S005HPRMWod (33300l @OMYeEgdom, 8mddgeo L3OmEgbBm  3965339000b  Bgommeools
a58mygbgdom, @> BsRggbgdos  3MIROGHMOTO ©535@0sbgBoL  Lsbom  yMIgEgaosbo
5JH039d0Lsmz0L. 3MB3560s 500sMIRL >3 5J®039d0L QoADMY 5@0sHIBOL MaGoryddo
5OLgdYEo Bollom

1535360 ©5 Lbgs 3HIROGMHIWO ©33w0s5xdYP0

'000 gm0 2017 2016
153530 @5 LbZd 3HIROGMAIMO ©ZI035JdY60 6,880 4,808
15253LIbEM JOHYOGHMOIO 0670, Bmggdob

722 774
3>@LbIEOL 33MES
3> ERYIE0900 F9LYoEIE? JOMOMEE U890 50Dg 614 570
bgs Bs3MYEoGBom 3505675700 109 230
by, oBsBlryeo gaamegdyegdgdo Lsgsdtm s Lbgs 8.325 6,382
3HNROGMI0 oGO Boreegddo
dopgdyyeo 5306Lgdo 198 110
by, Bsgs3m s Ubgs 3GIROGMOIO @ogxrodbdRo 8523 6,492

Lsgo3mm > Lbgs 3MgEodMOH ©535005590g8m0  ©935380MPRY  LHFIWIGH™M @O
©0330@%OMdOL Holiggdbg 3md3sbool ©593909dstB0b Bglisbgd, obowgo Jg60836s 18

B0 OoMOIEYDS> ©d Golgob BsMmgs
DAMMIEBEHMO 50HOEboL Jsbogozsaegdo @ G560 QoM GDS

BPEIM0  PoOYPOIEEYBOL  BLsbEgMol  Bobsbos 9608sBgmls Bogrsbenmgmo  @sbo,
Gmdgmog 90dwgds Bomgdno ogbsl sd@0gol 33goEzOom 55 gosbowo ogbst 3sbogob
25053980L3L 35Ol BmBsFowggdl Bmeob U503B5EM 35M0gd0L BoGagddo, SO
35LoL gobLsbEIMOL Mstogdo. BopM3, 259916 33093d9d0Ls ©s LrRogIHIMO BmbsBegdgdol
25m350bfobgdom, OO BB 56 (B> 0gbsb 8oBBgmEo 3dBHogol  HJooBYdsO
©OMGRMEgds, HMBYE0E 3oEs0bEJRS 6 Boowyds 8oLo gdgoE3ol/dgbyogolorsbsgg

3M3356058 sg30b0  5gBHoggdoLs  ©d 35b0ggd0L  BgoEMo  MoOgdEgds  dBlabEgMs
Bg8oLgdol Bgormeools ydB8mygbgdoo. Bg39b980L BgomEol ¢gdbogol BoBsbos Bogspfjomom
G950 VoMYBTIRGBOL oY FsBLIBRIM, GmBgaerog sLsbagh Bobl, G@dgwog 3godergds
Bomgdnmo 0gbsl sdEogol gogo@gom 6 33RO 0gbsl 35L0gol gs3gdoLAL d3BEOL
8mBsFoggdl Bl bscsBom sM0gdol BaMyEgddo, om0 3sbol ablsbrgmol
0560080, JgusLgdob  BgmmEsE  ¥dmygbanwo  ofbs ©OLZMBBHOMGIRBRMWO  BLIOEO
B535009%0L BmEgEo. y3gws Bobblyyho 5J3og0Ls > 35L0gol MYSEIMO OMIBYIEIDS
2500m0563560098>  MBOZ>O  BYILIEO Bogogdol doto 0sbbgdols s 36magb@gdol
sbemsbgwo  @ofgmwgdom,  GMIYo UsBsBOM  Lod3OMmEgbBm  3d65339m0msd
ol3mBEBHOMRmO 63083800 Fommagbols »3GH0EOoLM30L

3835600 896gxdgBBHOL  GFdgboo, 3m83s600L  BobBLMMo  5JBHo3gdoLs  ©d 35L0ggdols
OO0 QOMIPRMEGDS SbEmbsd Boo LdOEsBLM PoMgdMEgdsLc

50B3BLryMo Gobizol 85M0gs

30835505 933080dsGgBs M3gobo BobBlrGo 0Bl IBgEAROL 3580gBPo% Fomridmdocy
98¢0 Mob3gdL: A :



(@)

JSC Georgian Beer Company
Notes to the Financial Statements for 2017

— bisgfgeo®m Gobzo (obowwgom 18 (2) (i1))s
- @0330@OH®dOL Gobzo (obogngo 18 (3) (iii));
- LsBsmm Molzo (oboggo 18 (d) (iv).

olizol Gstrrgol bABIIO%S

3MB35605 LEVEOESS 35uvgbolidagdgEo ™gobo A0oL3gdoL BoGYEIBOL 29BLaBEgMLS ©d
s 35%Y.

3mB3s600l Goliggdols Bstongol 3mgrotogs 0gobgds 08 6olggdol gddmgegbol, 5BognoBob,
BqLsds8olo 39000l 256LaBEgMOL, JMbGHOmEoly @ 8mbBo@m®obyolsogol,
Hedgmoms §obsdgg 3m33sbos Bgodengds 50dmRBoUL. Molggdol Bstongol 3mEodogd ©d
LobinBgdo MYRIWIOVWSE 250bobx gD, B30 s0Lsbml 3mB3s60ool LadsBEHM 30GMdYdo
©> bsgBosbmdgdo. 3mB3s60> msgobo fgligdob, Bm3%Bs@adols s BsMmgol 3GHmEIENOIdL
FqbsBaBobye FEOMBL a56530m3Mml B5M030L @oLEE3WoboMYNTo ©d 3mBLGOYJEONwo
256998m, Hm3gedog Y39 ®565836mBgml 93MEobIdS 05300 OO S BmgoEmdgdo.

bapt0ocn Goliz0
L3090t Gobzo 6ol 3mB33600l gobsBLYGo Botrsgnol Golgo, 0Y) Bmabdsmgdgo 6

80bsbLyOO 0BG BgbBoL  mbsfoey Bgmeyg bty 390 SLEgEadlL  LagmBE®IH™

35eEYdrIgdgdl, ol BIEIRd©E 30356031 §oA3mgBz9ds ©@IPOGHMOIO 53505690
30gbBgdol 3bO0wsS.

70BsBLYGO 5JBHoggdol LsBoEsBlicm QOGIIVIEYdS FoeBmogopgbl BoguoBsqrryt ba3MgEodM
Golgl. 963H0Tygd0L »sGo@obocgol, 8sgiodse o L53MgEOGM Moblgdo ogm 3990930
Logogob:

badaamablim moGgdegds

’000 gnoto 8960836980 2017 2016
1535300 EJOOGHMOO ©535¢05692900 13 11,013 6,277
Ubgs ©JdoGmOYEo ©33ow036gdd0 13 851 1,219
Bowqo Byemo ©s dobo 093035¢abdho 14 1,050 1,833
12,914 9,329
3BBMgB0 I8N 50oBsBLY)® 3aMBE0YOBY = 13,970

2017 §eool 30 BsOGL 3mB3s6058 bywo Bmsfig®s Bgfyzadob bge8g3GEgdsl »0dOLO
BB 3msb*, HmBomdg Bgfiges 3m83s600ls Bog® Bolo 83mdgero 3335600l (331 »aodbmeMo*,
gmgowo 33L ,dg¢Hmbob Jo@bsby") 808600 2530879000 336BBH0Yo (39608365 21 (3))

bsga e s bibgs @8O0 @335C0s638900

085%g, o) MdEbs® 99300cgdaMgds 3m835605L LzMIEOG™ Golzgdl, ys3egbsl sbogbl
30MHOMIEIP  MOMNMJPITO 3@ogb®ol obogoyseMo Bsbabiosmngdegdo.  Bop™sd,
3mB3s6ool 896gx8gbGH0 adBobogagl 3939 BoJHMOPL, HmIgdAse BgLsdms yd3)hs
ogmbomb 3md3sbool 3mogbdnmol  B3%ob Lsggod™ Golggd%g. oo Bratob, ©@IBOIEBHOL
Gobgby 9Mgfiggemdsdo @ d30456580, LoE 3835600l gwogbBHgdo 5gB0sbmdgb, M5,
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JSC Georgian Beer Cowpany
Notes to the Financial Statements for 2017
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JSC Gewgian Beer Company
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Notes to the Financial Stasements for 2017

ad8mlisbrymo  gaBelisbrmo  gaBmbebamo  yedmlisbyyxro

’000 oo 339 omems®do 93630 288 mEst3o 936m3o
2017 2017 2016 2016

gmo ©s dobo gggogeegbdo 457 290 138 647

U53536m > bbgs EgdoGMGYo d ) ) )

53505690900

mMOOHMB3gEYMBoeo bsdsBE3o | (23.739) (22.357)

3Mgrodgdo -

©9BOBMEO ©O35¢0670900 )

an330056 335030609 (15,647) _ (15,182)

153536m > Lbgs 3MIEoGMOIo

Egsanosibln (238) (2,306) (529) (253)

Lgos gudmbogos 219 (41,402) (391) (37,145)

Feool 336853emd330 GoMOMI@IQ M BgEIdEs 899920 Lagsrydm 3OLYdo

@shBo bsBgaeme 633900 gogu. 3o 35yM0Bgbol M3hoEdo
2017 2016 2017 2016

1 538 OGO 2.5086 2.3667 2.5922 2.6484

1936m 2.8322 2.6172 3.1044 2.7940

LgBLoGonmmdol s6sewobo

@360l 10-%-0568> ao)BsLyMgdsd 533 ©OmsMOLs ©d 93Gml 30dsMm, HMEMOG qL
BsBggbgdos g3gBmom, 2017 fierol 31 ©939006ml>m30l, 33BGEY/(B998306) Bmpgdd 56
Botxwo  ©DIa3M8wY, J3gdmo  sebodbywo mEghmdgdom. gb Bowobo 9gBdbgds
2Eb@MHO W NBOL 3IEILO00 316Lob 3gMhygmdIBL, GMdEgdlsa, 3MB3s60s amboghrmo@
BgLsdwgdms@ 3ol 3633M0BgdoL 3g60mEol dmmmbsmgob. Bawoboom Bokbyrwos,
6md gggms bbgs 33we@o LoEoEY, 39MHdmE Lx3AHMEIbGM 356533900900, GBgds 3dogo.
36500 33BbmGEogmEs 08539 LsgedzawDY, HMIMOOMS 2016 §geob, atob 10% -osbo

257a3sLEIBOLL /g EBobL

2000 @t dmpgds 56
2017

538 EMEs6o (10%-0560 (335¢0gd©MDY) 22
9360 (10%-0560 33509d>@MdS (4,140)
2016

538 @OWsco (10%-0350 (3350dSEMBY) (39)
936m (10%-0560 (3350gd5MB) (3,715)

@360l 338ystrgdsl  spBoBbr  Fowryhgdol 8086 31 ©g39836G0Lsmgol, Tgodwgds
3Jmbmgs 0g03), 85368 LsdoGobdoGm  98Iddo Bgmo domomgdrire Mmsbbgddy, 03

58335007, G y39ws Lbgs 33esEo LoEoE) AHRJBMES 300030
L336magbBm 355339000b Hobzo

a3momgdgdo  Lsdtmagbhm 33633300880, BgmE  BBngdgeetl 3HRodYY @
Lybbgdby, G3@ol G5 80  GYPEIO oMl (gogduomgdum-3365339000360
©53505690s) 96 8500 8mTZd BYWI® B5350L (330o@-3965330000560 ©535036gDY).
3835600l BgbgxBgbAL o6 odgb BgBrBsggdyeo BMGI@NOH0  3mEwodozs, Gm3gwog
2°6LsBE3MOES, BoguoMgdawo Y (33s@-3565339000560 36Gm396Ggdo 0Jbgdmes DBOHO

24

i,
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I, — Ketevan Dzlierishvili, the Notary in Thilisi. in my notary bureau located at: 7 Ana Kalandadze (former Bulachauri) street. 1. 28.
Thilisi, certify authenticity of signature of interpreter Zurab Apkhazava (born 20.09.1956. residing: Sairme str, Build. 5 Apt. 35.
Thilisi, Personal No. 01025008060, 1D Card 121C77398 issued on 19.02.2013 by Ministry of Justice, Certificate No.255 issued in
1987 by High Courses of Simultaneous Interpreters at I. Chavchavadze Thilisi State Pedagogical Institute of Foreign Languages). .
the notary. also warned interpreter who has confirmed appropriate knowledge of English languages about his responsibility for fidelity
ol the translation .
swahwognos yEHmo Ja'byddensdobimgols: 80.00 (moobdmgo)  wado, babm@omim demdbaby@gdol bsbhwam@o mobsbisw .
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wap ghogoe Lsgsbv@ols mwyhmdgdol, dsmo powobwyaobydol Fybobs ©s dodbsby@gdals gowgdols wsd jogggdol
‘diylishgd” (29.12.2011Y gano, wawygbognyds  NeS07), Ry 1440 (omobdgso @ofo o MBINEo Ogon) wiadio,
s Jotmgagunmly bagowabshawm dgogdboly 169-4 dugbgnol msboblaw, ws 2 (@) oo gaogl@@mbyan @gnhia o
(-’lt-]-f-,ulﬁf]{ﬂ.\(.}lmlmm;}nh - ybgna 39, mababilsw WIsbmBame :;]I'I"Iﬂt']!,l\l"}f'l.\(llu'\ '1'J‘I|I:r-’1'('_|;_=\h{'|}'u|1mm3t:h bahwss@oli  we
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(s 1||»rilh.\lf.'l'](ﬁ;|-"ur]\ aowndols wat® aodols ‘dybiabyd (2‘).12.2”]]\"‘;]“‘2”, wn;_l"‘-'“rm;u'-”:’a.w NtS07), .

Notary fec paid for 80.00 GEL according to the Resolution No.507 dated 29.12.2011 “On Approval of Notary Fee for Execution of
the Notary Acts, Amount of Fees for the Notary Chamber of Georgia, Payment Procedures and Terms of Notary Services” plus VAT
14.40 GEL according to Article 169 of the Tax Code of Georgia, plus 2 GEL under Article 39 of the Resolution No.507 dated

29.12.2011 ~On Approval of Notary Fee for Execution of the Notary Acts, Amount of Fees for the Notary Chamber of Georgia.
Payment Procedures and Terms of Notary Services.
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