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GDCC LLC

Statement of Profit or Loss and other Comprehensive Income

(Figures in the tables are In thousands of Georgian Lari)

2016§. 25
83508 2017 6 31 336)0@()@55 31
36g%0 09393396 ©939906450c00
QYR IO
ffacwo
200bsggd0 6 22,471 13,624
695000Dg00 Bogdmberols M30mMOMmYdMYMgds 7 (17,378) (10,893)
8000560 dmagds 5,093 2,731
@OoLEHMOd300L baxgdO 8 (2,856) (1,700)
L5gMM S 5EB0bOLEHME0O botxgdo 9 (1,249) (577)
30656LMHo Esbsbstixgdo (192) (604)
LogsEegEm DaGowo (338) (45)
Lbgs bOxgdo (498) (53)
Lbgs 999mbagsco 6 349
©0933050©Y (Do) / 0cygds (32) 101
003900L 2osbobso 10 (26) (122)
femols / 3gHomeols Botrsewo (60) (21)
Lbgs bLEwEo Jgdmbegseo - -
Lo ol / 3g6omols Ltvyao Botogro (60) (21)

299mUb5399500 993303 s bgwo dmgfges 2018 Hemol 10 ©g390d9MU.

5300 bwyM30dy
2496965 GH0 oM9IEGHMMO

965 Losmodgoo
530bsbLmEo 9969x 900

The accompanying notes on pages 8 to 32 are an integral part of these financial statements.



GDCC LLC
Statement of Financial Position

(Figures in the tables are given in thousands of Georgian Lari)

Bgb0dgb 2017 §.31 2016 §.31
900 093933960 093933960

2303080
3603935000560 5§BH03gd0
d0MH0mOEO L3O gd9d0 12 996 391
305353 JMHOSWMMO 59303900 31 30
Lee 903500560 53303900 1,027 421
9m 393500560 5JBH03g900
056530 13 3,118 4,604
1535 FMM s LbZs ©IdOGHMMIMO 35¢05bgds 14 5,992 5,348
003fm©9dgd0Lm30L 25EsbEOEO 5356L0 15 38 132
B0 S Yol 933035¢gbGId0 16 85 644
b dm3anggo0sb0 sgdoggdo 9,233 10,728
Loyee 99303900 10,260 11,149
1532900500 35300 S F5EXOIIIIOIO0
15320500 3530350
LafigbndM 393050 17 7,587 7,587
QRMOMIOWO HBoMHOO (81) (21)
Lo 15537900560 3530350 7,506 7,566
36dgegaosbo gre@adawdgdo
303903500560 LSOX MM F5EEIOIMGDS 19 379 24
bimem 4639035000560 35¢0gdmMegdgdo 379 24
8m3203500360 gaerad e
Boligbbgdo 0sbbgdo 18 1,283 2,018
0300935000560 Ls0K 9™ 35 EBWYEgdS 19 232 11
15353MHM o bbgs 3MHIOEMMWYO ©35¢0567dS 20 743 1,356
239Lb Y0 ZoalbsO, BMYJOOL F9LILIOL YoM 11 114 52
23900bobYEo dmgd0lL goolabswo 3 122
Lo 8023¢0939000560 3560090 gdgd0 2,375 3,559
b 35¢qgdwgegdg00 2,754 3,583
by Bo32)met0 3930GH0 S 35¢IdImgd900 10,260 11,149

The accompanying notes on pages 8 to 32 are an integral part of these financial statements.



GDCC LLC
Statement of Changes in Equity

(Figures in the tables are given in thousands of Georgian Lari)

8960836 bsfgbicogdm  apMmz0emo Legem

5 35303450 D630 393050

6580 2016 fiemob 25 s36ogrobmgols - - -
b 39G0mEob LOYIEO BoMowo - (21) (21)
2930mbgMHob G9bsosbgdo 7,587 7,587
6580 2016 fierob 31 ©g390dGolmzol 17 7,587 (21) 7,566
b ol LOeo Ba®owo - (60) (60)
6530 2017 §iemob 31 ©g3g3dGoliogol 17 7,587 (81) 7,506

The accompanying notes on pages 8 to 32 are an integral part of these financial statements.



GDCC LLC
Statement of Cash Flows
(Figures in the tables are given in thousands of Georgian Lari)

2016 femols 25
36900 @abGY ©93900658¢09
o 3960m©0
B0 b3500900 Loc3gMsom Lsgddosbmdosb oo
Q09330007 dmaqds / (boGogro) (32) 101
F9Lfmegdg00:
(33900L5 5 SFMOEHO0D300L botrxgdo 123 32
153930 s b3S JOOGHMOMO I35¢0569BOL gora3alirMgds 14 78 93
D0 o0l BsImEgM0©sb 449 2
D650 oMM LGP gL BSIMFIM0©E 19 80
1535 E M BaMOIWO 338 45
330656lvMH0 sbsbstxo 192 604
bsm3g56H 300 Gryemso bs3ogdo Lsdmmbago Jsdo@ools
33wogdsd©y 1,167 957
153930 s b3S JOOBHMOMWO ©I35¢0567BOL b (722) (5,451)
00959 gd0Lm30L F9obEoEo 5356LgdoL Bg830Mgds / (33BMs) 94 (132)
0o6530L 89930690 / (3B ©s) 1,037 (4,606)
0039000 25O A9aLbEYE0 25slbIEIBOL AoBEO®. 62 52
35¢0JOMOOL 2oBO. - 34
L5393MHM o bbgd 3090EMME0 ©35¢056980L (89030Mgds) /
290ME> (890) 1,374
B0 3900900 Lom3gMsgom bsgddosbmdogsb 748 (7,771)
23909bEOO dmagd0L 2oILIHLIO (146) -
39005bEOWo 3GMEg6GHO (721) (75)
bsm3gMogom Lsgdosbmdsdo gsdmyggbgdrmo §dobs gmmso bsgswgdo (119) (7,847)
BMo0 653300900 L0b3gLBHOE0M LogdosbMmdOEL
doM005©0 1535 gdGOOLS S 3MSTOBHIM0SWIMO SJB039d0L
d9byogo (758) (538)
59mb53900 d0MO0MoO 153495 gdgdOL QL3O 7 5
L50X MM 35X JOIEJOJOOL 25O 5356L0 547 -
bsobggliBogom bsgdosbmdsdo gsdemyggbgdwymo §oobws grmmso
653500900 (204) (533)
B0 65350900 Lsgobsblim Lsgdosbmdogsb
390mbeEmdgd0 65LgLbdO MebbydOE 18 20,609 6,011
Babglbgdo MabbgdOL BB 18 (20,815) (4,522)
3930350l 99653560 5gd30mbymgd0L Joge - 7,587
b5g0bsblim bsgdosbmdsdo godmygbgdrmo §dobs grymswo bszswgdo (206) 9,077
bo3o@90 3Gb0b 3520989800 393296 B @5 Lol
9380850960989 (30) (53)

The accompanying notes on pages 8 to 32 are an integral part of these financial statements.



GDCC LLC
Statement of Cash Flows
(Figures in the tables are given in thousands of Georgian Lari)

B0 S yeols §33035¢0g63 700, Herol/3ghomuol sbisfigolido 16 644 -

B0 ©d Byerols §33035e0gb@ 900, Herol/3gmomols sbislitmenls 16 85 644

The accompanying notes on pages 8 to 32 are an integral part of these financial statements.



GDCC LLC
Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

1 B0 068MOIs300

3L ,x0 ©o Lobo“ (890Yado ,3m3s605%) VMO 35LboLIYYOXMBYIOL 303356055, MMIgEro3
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5903900L5 S 35O gdJIOL BodIEBLM OMYBMGdJOLS S Bo0d LdRdILbOEM BBL FMEOL.

30



GDCC LLC
Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

2016 §. 25
336006 31
093990658009
396000
00905 / (BoMe0) dg36M90Y 100
85002996989¢70 bsgs@sbsbsoem 8565339000 15%
0900 InRgdoL  4ooLIboOL  LaMgdgwo  15%-0560 Logowslisbsm
249653390000 (15)
00 39bengdol LogdILEbIEM J93w9bs, MMIWIOOE 96 5oL 253MmJ3000350 56
39935890500 LogdsLObIEM JoBBYdOLmMZOL (107)
3ma xR0 2503bsbsol batxo (122)
11 2505L5bEImo 250slsbsId0, 356 dMgdol 3osbsbsols
2017 .31 2016 §.31
©93938960 ©93938960
30d0bstg Lisgsalisbagom 3aemgdregdgdo
Jmbgdol goslisbawo ) )
d0@3bobEIo )y (80) (10)
239005L5bYE0 LsTgdMbsgEM A5EOLEbIWO (32) (40)
3°0LHEOIWO 3B YD0, mMPGVOL 23INBOL JsMs (114) (52)

2015 ol 7 ©939909mL Lagdo®mggerml g3obsbloms LsdobolbBH®mma godmlbizs 0Mdsbgds #407, Gmdgrol
9d0b9300 2ooloboOl gosdbEgEms BmM3z5egMdYd0, Y39ms 25sloboEmMsb 8035MMgd0m, Jsm TrMols
30OH3mO5300900 3gd0L goslobso, s Y39es A5LEbLOOL 3sTBEYMOL 35slsbIEOL FoIbYdO
200MoEbYds GMm0sh Logoaoliobsm sbgasM0oddo. 89w9yo®, Y39es Lo sslioboMm 35¢JdMgds S
Lo5@aLOboM 54030, FIMES 3MMIMOHFOO IMRJIOL 2osLIBIOL ogE030Ls, FoMmBmmygbowos bg@m
bog3)dz3gw Y.
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GDCC LLC

Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

12 3060050 Ls8e)sErgdgdo

2017 feob 31 ©93990960L olGrvangduyee fgabs s 2016 Ferol 25 s3Mowosh 31 ©g390d6d@Y
3960030 J0M0MOO B33 gdgdol dqlobgd 0bxmMsEos:

bsmxzoly  Lo@®bLdmGEHM Lbgs 3563930630 bimam
339X0> 159995@90900 8mfgmdogemd
obggb@sto 900

03000006070Magds 2016 Ferols 25

3360¢ls - - - - -
NGNS 194 114 1 194 504
4obgas - - - 65 65
390053905 - 3 - - 3
(3399°0L bstxo 17) (13) - (21) (51)
(339070L bstxo aob3w0sb - - - 7 7
b585grsblim @oMgdrmagds 2016 §. 31

09393096 177 98 1 115 391
M3000000500gds 2016 §. 31

©9399096L 194 111 1 129 436
QZMMZOWO (339005 17) (13) - (14) (44)
b585@Blm MoMgdmmgds 2016 §. 31

09399096 177 98 1 115 391
NGNS 29 680 - 42 752
3oL3ws - - - 23 23
390053905 - 9 - - 9
(3399°0b bstxo (42) (39) - (58) (139)
QMMZ00 (33900 L3O - 2 - 21 24
bodogrsblim moMgdrymgds 2017 §. 31

09399096 165 733 1 98 996
030m00090mmgds 2017 . 31

09399096 223 782 1 149 1,155
QRMHMIOWO (3395 (58) (49) - (51) (159)
b585@Blm moMgdmmgds 2017 §. 31

09399096 165 733 1 98 996

2017 s 2016 {iemgdolb 31 93930960l dmdsdgmdom 3md3sbosl GEL 996 smslio s GEL 391 sosbo
Lodooblm  OMgdMEgdol dmbg doMomso bodwsegdgdo, Tgledsdols, Lglbol wbOHMBlgwymgol

Loboo 3Jmbo 398my9bgdyeo (89609360 18).
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GDCC LLC
Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

13 9s6osp0

939000 8m39899w0s 0683MEs300 Borogol dglobgd 2017 s 2016 ferwob 31 ©939ddGolomgzol:

2017 . 31 2016 §. 31

093993960 093993960

%5 30mMd300 2,867 4,466
Lodmbgero gbsdo 213 -
Ubgs 38 138
boyee 3,118 4,604

2017 s 2016 {iemgdob 31 ©939989600b damdstgmdoom 3md3s60sl GEL 3,117 smsbio s GEL 4,604 sosbo
Lodooblm  0MmYdMEgdol gmbg Fotroggdo, Tglsdsdols, Lylbol MBOHMB3gwymaol Labom 3Jmbos
299mygbgdyeo (d9bodgbs 18).

14 Ub53536m 5 b3s ©Id0EGHMOHNEO 350D Yds

J390m0 dm3gdm@os 06gm®MIs30s IOOGHMOMO ©O35¢0567d0, 59MMWIBIEO MbbgdOL sBsMoibgdol
396989, 8gLabgd 2017 s 2016 ool 31 g390dMoLmZoU:

2017 .31 2016 §. 31

093933960 093933960

1535FOM IOOGHMMMO I35¢056YDS 5,894 5,436
1bgs IBOGHMOHMWO ©Z5¢0569ds 176 5
30xem05bo Bg93MHM s LbZgs EIBOGHMONEO 350D 6,070 5,441
3993060500: 565M0EbYdO 3MMgdsEO MIBbgdOLImZ0L (78) (93)
b Bgdm bogsFme s bbgs IROGHMOHNMEO 3506705 5,992 5,348

2017 s 2016 ol 31 ©9399396L 3nd35600L InTbBo®gdegdol Lodrmswm bs3MgEoEHM 396H0M©O 0ym 97
o 143 g, dqLsd530bO.

2017 s 2016 fierob 31 09399060l Iamdsmgmdom 3md3s60s8 GEL 5,992 smsbo s GEL 5,348 sosbo
LodsEIBLM VOMYOEgdOL, Fgbodsdols®, IBIOGHMMMWO Z35¢0569ds A5dmygbadmo 3dmbrs Lglbol
1BOHYb39wymgol Lsbom (8960dzbs 18).

30356058 9BsMoEbo gddbs 1 fgaBg dg@¢ 0 bobsHBIMEMdoL Yy39es IBOGHMOMIO I35 0sBIdOLIMZ0L,
503906 Fobmeo gsdmEowgdol dobggom 1 9By bobsbdmmo ©gdoGHMOHYIEO ©O35¢0567ds,
OamO3 Fobo, 50mMMgds©0s. 6 ™30 1 Farsdy bobsBIMEMdOL ©IBIOGHMMMWO I35 0sbgdOL
abs®obo 89ddboros 99g3sLgdeo 53MmMMadsEO Mobbgdol Lsgd3zguBy, Mg @obolabrams FoMlwywwo
3903000l 25035¢0Lobgd0m, HMIOL bgwobws 99935Lgds MM YMs© bEgds MOMMIMO
L55696083700 3960mEOL dMEMl sGLYdMWO BogdEgdols s JoMgdmgdgdol Logydzgwby.

15353 ©EJOOGHMOHMWO  E35¢056gO0L  5TMPIOSEMBOL  gobLOBOZMOLLL 3335605 0mZoeOLFobYIL
3M900H0L 3539906 MIMOVOEB  LosbasModygdm  MIMoWsdEg  39M0m©do  3M9EoGEHOL  bsmolbol
(330gd9dL. bo3MgOGH™ MoLZoL 3mbEabEMmOMgds FgbOWMMEs, MoEyb TMIbToMIdgEms BB
Q005 S JHMFsbgnmMb 3538060 9d9o. gbodsdobo, bgewrddmagsbgermdsls LxgMs, D LoFoMmm o6
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Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

360L bgF3M 35eMgdOL SBsMOEbOL MEPIbMBdIBY TgE0 WBsEJOOMO sbsGOEbOL Tgddbo.
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GDCC LLC

Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

13 L5353mm 5 Bbgs ©Id0EHMOHNEO 35055905 (RoaMagugds)

50MmM0qd50 MbbgdoL (33E0Mgds:

2017 . 31 2016 §. 31

093993960 093993960

65800 ferol @sbsfigolbdo 93 -
Q©JOOEGHMOIEX0 O350 gOOL 5005MGOO A59TLIMGOOL BoMSWO 61 93
50007 5656MH0EHYBT0 sLbIEO EJOOEHMOEO 35 056YBOL RsdMEgMo (13) -
30069 565H0EbgdT0 SLsb 0 EIIOEHMOIEO OZ5W0DIOOL swYIBs (64) -
65800 ferol sbolitmenls 78 93

15353 s BBZs 3M9OGHMOWO ©O35¢056989d0L Lo 3Mg0EHM BaMmolbol sbserobo:

2017 §. 31 093990960 2016 §. 31 093990960
Logsdmm  Lbgs Logsdmm  Lbgs
QBOHMHIWO  EIPPOGMOIWO  EIPOGMOILO  RIPOGMOHYWO
0535¢005bgds  Q535¢r03bgdS 0535¢005bgds  335¢m0sbgds
39Q53IQ3GOIBLI10, Fs8658 545
B8R LOIE0
- 30 Eyby Bozwgdom
39009%9OBOWIGOIO 2,185 176 2,353 5
- 30 - 90 owom
39005P90(30¢2JOIO 2,660 - 2,098 -
bryem 3500350530 gdvYemo, JogMsd 4.844 176 4.450 5
365 2579535LvMRdYEO
35Q3B3@GOLIBI0 O3
8598b5@98er0
-91-180 rom
3905R9C0I(30¢2JOIO 1,005 - 911 -
-181 - 360 oom
300PEIGOLIOYO 39 - 75 ;
- 360 gy dg@o bboom
30©PPEIGOWLIOYO 5 - -
byem 350390 30MIdYIE0 S 1,049 ; 986 -
39)BBYOYRTEO
8500301982900 8579935U099800 i i
sbsmogbo (78) ©3)
boe Loga3her o bbgs 5,816 176 5,343 5

©900GHMOHMMO ©535¢0569gdS

15  3m3frmgdegdolbmgol 390sbowo 5356L0

d399m0 dm399w0s 0b6xm®ds3gos 3mIfm©IdEgdol;3zol 3oIbEOo 5356Lgd0L dglisbgd 2017 s 2016
ferob 31 g39ddM0olm3z0b:
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GDCC LLC

Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

2017 §. 31 2016 §. 31

©9393%9G0 ©9393%9G0

9dLobIM9d0LMZ0L FoIHBEOO 5356L0 9 5
056530Lm30L 4B 53560 - 106
Lbgs goobowo 53560 29 21
by 2503bowo 53560 38 132

16 g9wo s 7ol 933035¢g6AHd0

9390 3m399d9os 0683mMT5300 BYols S B0l 933035¢0gbGHJool dgLlobgd 2017 s 2016
Perob 31 ©93933G0Lm30U:

2017 .31 2016 §. 31

093993960 093993960

B0 836380 85 644
boyee 85 644

17 Lsfigbogdm 3930¢seo

2017 s 2016 ol 31 ©939806MH0Lm30L 308356008 s33HI0EIOILO S FIWIHEOWO 353030
395009965 GEL 7,587 505l ¢ro@b.

36



GDCC LLC
Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

18  Bsbglbgdo msbbgdo

d4300mm 9mEgdmos 0bgm®mdszos babglbbgdo mabbgdols dqLobgd 2017 o 2016 {iewols 31
0939936G0Lm30U:

35 Ls36m3gb@m 2017 §. 31 2016 §. 31

396533900 093993960 093993960

LL ,00 do Lo“ ds630 GEL 8% 1,283 1,490

3L, x0 o gdo* GEL 11% - 528

beem Liglbgdo s baliglibgdo 0sbbgdo 1,283 2,018
Lgbbgdols s  Babiglbgdo  msbbgdols

030935000560 bsfioero 1,283 211
Lgbbgdols s  Babiglbgdo  msbbgdols

36393500560 bsforo - 1,807

b bgbbgdo s Baliglbgdo msbbgdo 1,283 2,018

BL ,,000 80 Bo“ B5630UYYL Baliglibgdo Msbbgdo MBOMB3gYMBOos 3nI3sb00l JoM0MSO 15345 gdIO0, BoMROM O
15353MM JOOGHMMHMEO O35 0HIdOm.

Bobiglbgdo 0bbgdOL ogBIMZOL Z5YO0.:

2017 .31 2016 . 31

093993960 093993960

96Om 03900 ELIRSOO - -
960056 L3 39909 LIRS0 - 211
15306 MMM 3907 OLIBSMO 1,283 1,807
by gm0 §iemols 3560s3¢mmdsdo alisgs®o msbbs 1,283 2,018
960056 L3 Fersdg ILIGRIMO Mbbs - -
b bgbbgdo s Baliglbgdo msbbgdo 1,283 2,018

17 BgLglbgdo msbbgdo (yoaMdgewgds)

Bobiglbgdo Msbbgdol 33owgds 2017 s 2016 Fargdol 31 9399396l EabMMEgdwye fergddo:

§00bgos gsgro 2016 §. 25 s3Gognls -

d0MHOMHEO M6bLOL T3 YOS 6,011
QHOEHMEO 3OME9bGHO 558
39005bEOEWO A0MHOMSEO MBb (4,522)
3905bHOWo 3OM 396G (29)
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GDCC LLC
Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

$00bcs 3sero 2016 §. 31 ©g398dgHL 2,018
d0M0MIEO MBbOL sd@Jos 20,608
(03O 3Gm39630 112
23903HEOO JOMOMSO Mbb (20,815)
23905bowo 36Gmi3gbGHo (640)

F9LFOgd900 LogoEwgEHM 3MOLOL (33EoEGdOLMZOL -

§006cos gsewo 2017 §. 31 ©9393d9ML 1.283

Boliglbgdo msbbgdOL 330w ds 393806730 3nd35600L LEdMHNBIZ0 393090l IR30656LgdCLMmZOL
05639000 b53Mm9O0GM FgmsbbdgdgdoL GoMwgddo Im3Eg35006 25398905 O A5IHBEIOME.

19  Losoxs®em 35¢0g0vegds

300356050 05300 LoG@BL3MOEM L5FsEgdIBOL bsfiowo BobsbLwMHO 0XsMOm 5J3L SVIOWIO. OXSMOL
350059 3 fgero.

10656LMEO 0xIMOL BoGEgdT0o Yzgws Bm35¢gMBOL LadsHobM LadMmigbE M gobs33900 BogboMmYdMIEOs
39L5d5d0LO LobgEEdn 3O IEGdM MHOPIOOLMZOL s ferow® 11%-b 9o gbL.

306005¢rey®o Lsox G
2°0obgdo
2017 §. 31 2016 §. 31
093998960 093998960
36519300691 gM0 Ferobs 232 11
900 ol 9990099 s 500305069l Brymo Farols 379 24
bmem 611 36
330656LvYM 5625608290580 SLObYIE0S, HMYMM(3:
- 3030935000560 Lo0R MM 35CYOVIEYDS 232 11
- 3639035000560 Lo0K 9MM 50O GOS 379 24
bmem 611 36

20 U5353mm S bbgs 30goGMOHMEOo ©935¢0056905

94390 dmE90os 0bgmMTo30s bogsFMHm s Bb3s 3MIOOGHMMME0 35056930l Tglobgd
2017 s 2016 §ergdol 31 ©0939336G0Lm30U:

2017 §. 31 2016 §. 31

93938960 93938960

1535FMOM 3MIOOGHMOIEO OZ9E03D6gds BooQOLMZ0L 413 1191
L5353MHM 3MIPOGHMOMO 35¢056gds BmALob@Mgdoliogol 56 53
b3 bogsFMM 3MIVOGMMHVIEO IZI0HYDS 275 112

38
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Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

bgem 743 1,356

21  gobsblmymo oblidMmvydgb@goo

YN0 oMGOMEgds  HoMImoagbl  goll, MMmIgErog G00EgdIMEs  9dBH030L  4994oE3oLLL 56
23950bEOIOMEs 5O GOOL  4oLEY8s© TgxsLgdol MeMoom BsBEOL IMbsfowggdl JmGol
239003900L5L.  BobsblwyHo 0bLEMWIghBHIdOL Tgg3sligdMEo MJSEHO POMIDdMEGdJOO  Fobolsbrgms
30035600 3096, bgadobsfizmdo bodsBOH® 0bBMEOTs300Ls s Lomsbom dgizsligdols dgmmmemyool
299mybgdom. 0339, F98oLGOMEO MJoMOHO POMIBMEGIOL FoBLIBOZOOLMZOL LsdsbBMM Tmbsoigdgdol
06¢gM309EH0MgO0LsmM30L 5300 gdgos  Joblixol  godmygbgds.  Lodo®mggwml  x9gé 3093  oJ3L
3963005690500 35BMHOL FoboboomMgdEIGdo s §3:bMI03MM0 30MMBJBOL godm 33wsg I9)HBOMYWOo
130656L6 35BMHYOBY 9dBH03MdoL TobdFHd0. LsdIBOHM 3MEHOMIdId0 Tgodwgds 8rmd39ewgdYwo 0gml, b
aboboggl Bgfimeol 4399 299030l Mm3gMo3090L o 5933560, 96 FoMIMoagbgl Bobsblmmo
0bLEH®MB6EJOOL Mo e OMmGINEGdL. bgerddm3s69emdsd 3obsblm®mo 0bbEMwAghEHIdOL Mgswwy®o
00605099 gd0L gboxgabgdars yzgers bgedobsfzmdo bodsbemm 0bgm®mBsiz0s godmoyqgbe.

30mOHGHODBIPPIMo  P0MHYPMEGd0m  Lsbywo  BobsbbMmo  5JBH03g00.  BoJLoMHGOMWAH339M0bO
0bLEHOMBbEHJOOL Fgxoligdo HJowMmo MOMmGIMMIds gdysmgds dgxslgdwyer bsdMmTsgE™ BYWSE
65350090 (HMIol Jomgdsg FmbowrmEbgwos), olgmbEomgdmwl dbgsgbo LszMgod™m Moblobs s
©MBIBoo IRsM30L 35000l TJmbg sbowro 0blEBHMMIY6EHIOOL F0dE0bstyg LadMmgbdm gsbs3zgmom.
399mgqbg0mo  ©olgmbGH0MmgdOL 9965339000 ©ITM30EIIME0s  35HBBOMMOL  LsgMgodm  Molgby.
15353MM™ EIOOGMOHMYEO 3505658 9d0LS s bbgs 530bsBLEMO 9dEH03980L LsdsEIBLM VOMYdWEYdJdO
obEmbss Bom MY VOMGOMEgd9d96, 3M3IWg35000b0 BIMZOL 35 JdOL gsdm.

30mOHEH0BYIMEOo WoMHdYIEGd0m SIBMWO F3eEIIMEGdgd0. 2oBLIBOIOWMWO IGRIMZ0L ool dJmby
530JLoMYBMEY65339000560  0BLEHMNYIGEBHIOOL Moo VOMHGIMEGdOL  FJRolgds  Fobolsbrgmo
deboerm©bgeo Bs©o bs350gdol bogwydzgebg, HMIgEms EoLIMBEMIds gsbbmMogewos dbysglo
Lo3MgoGMm MHob3oLs S IMBIBOED IRIMZOL ZooL TJmby sbowo 0bbEHMMIEEJdOL d0dobaty
Lo3Mm3gbdm  396s339m0m.  3m33sbool  bganddmzsbgarmds  @sMfImbgdwos,  Mmd  gobsblmem
369600990580 SBobo B0bBLYMO 5 EIOMEWGdGIOL LdssblM VOMGdIMMGds Fosbermgdwyos oo
oM OMGOGOSLMSD.

393009serol  Golizol  Fstogs - 3m035605  SbmOE0gwgdl  m930L0  3930FIWOL B3I, MO0
MBOHMB39wymlb, MM Job Igdeml bogd0sbMdOL goa®mdgargds, MmO E BMBJ30MbgMHdSs Lfo®dma s
00530MMIo©  39BsbmM309mMml  3530Gowol  IgEMdIol  M3Mygds  35¢0ls S 3930350l
M3GH005WMMSQ  05WBLYdOL 99839Mmdom. 33356008 bgddmzsbgamds 3030@wol  bGHOMIGHWOLL
93O dodmobowogl. 58 dodmbowgzol 89wga9d0l 1oxgdzguby 3md3sbos BmIgdL 0wydL
053060 INW0sbo  3930FHO0OL  BEHONMIGHMOOL ILOBESBLYDWISE, O300YbIdOL FoobOL, sbg3y
aboeo Lglibgdol 50gdols s MBI bgbgdol sxsMZ0L I9839MmdO.

9396550l 309930309630 L556256:020dM 39H0M@OL dEPML:

2017 §.31 2016 §. 31

093933960 093933960

Boligbbgdo 0sbbgdo 1,283 2,018
B0 ©d BLIEOL 933035€96EIO0 (85) (644)
§00bgos bsligbgdo msbbgdo 1,198 1,374
393050 7,506 7,565
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Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

$00bgos 3sgrols 39303Hsemsb Bsmdol 3mgxoEogbdo

15.97%

18.17%
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Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

20  gobsblmmo 0Bl Mvdgb@goo (3oa®Mdgamgds)

2065679650 0bbHGXI396(3g80L  doGoms@o  35BgsmHogéo - 308356006 d0HOMI©O  BobsbLyGo
39590 gdgd0 dmo3ogL boligbgd Lobltgdl, gobsbliry® oxsMols s LagsFMm s bgs 3MgEoGMEWE
©53500bgdsl. 93 gobsblm@mo  0blGHOMIBEFBHIOOL  doMomso  IB0TbMEgdss  3m33560L
396530900L5m30L s530656U9d0L FMBo3s. 3MT3560sL FgdgE0 BObBLME@MO 57JE03900 5d3U: LogsFH™m s

1bgs IOOGMOHYO 350G s B S BIErolb §33035¢bEJdO.

2017 §. 31 2016 §. 31
093933960 093933960
Bobsblirmo sg@ogzgdo
BIWO ©> ol 43303560 85 644
153530M o bbgs EIBOGHMOEO 3506 ds 5,992 5348
by obabl®o sg@oggdo 6,077 5,992
2017 §. 31 2016 §. 31
093933960 093933960
B0b3blHO goerEgdrEgdgoo
Babiglibgdo mabbgdo 1,283 2,018
L50X SO 9GO YOS 611 35
153530M o bbgs 3MHIOEMMYO 35¢0s67dS 743 1,356
by obsbliryto 3oeegdnyegdgdo 2,638 3,410

300356006 gobsblvGH  0bLEHMNMII6GHIOMD 9353800900 JOMOMOEO  MOLZJd0s  LIZIEMFM,
Lo3MM336G M gobs3z39mol, Lo3MIPOGHM s 0330MdOL MOLIGdO.

bsgsamegdema Golizo - LogswomBm Golgos Molzo, G®I 30335600l Bobsble Tgogagdvy WoHymzom

39309656 Fobgbl LsgsewBm 3MOmbgdolL (33e0wgds. 3md3sbos 49M339Mw M39M530gdL MEbMmME
350993500 sbmGE309Egdl. 30835605 HoMmmgdmergdl 56 04gbgdl LagswEm MolZol JsHMZ30Lm30L.

J390m0 dmgdvwos 0bxm®dsgos 2017 s 2016 Fargdol 31 ©g398d96L 3md3sbool wmEbmme gseEsdo
290mLObI0 BMESO 53E0300L5 O 39O Yd9doL Tglobgd:

2017 §. 31 cg39dd9M0 2016 §. 31 g39dd9M0
Usb1= EUR1= Usb1= EUR1=

2.5922 GEL 3.1044 GEL 2.6468 GEL 2.7940 GEL
80636Le0 sgdoggdo
BIWO @ FIob 933035960 - - - 504
Uogodmm s bbgs  ©@do@mOmmwo
Q535056905 - - - -
by obabl®o sg@oggdo - - - 504
BobsbLMO oerEgdrEgdgoo
Babiglibgdo mabbgdo - - - -
Lo0X MM 5O JOMEYOS 610 - 35 645
Us303mm s bbgs  309000@3HMOMwo
Q053505690 114 332 25 471
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(Figures in the tables are given in thousands of Georgian Lari)

by obsbliryto 3oegdayegdgdo 724 332

60

1,116

boyew byBe 3mbogos (724) (332)

(60)

(612)
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GDCC LLC
Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

20  gobsblmmo 0Bl Mvdgb@goo (3oa®Mdgamgds)

J390mo dmigdmer sbGowdo bsB39bgd0s 3m33sBool LybloGowMGmMds Lsdmdom ZoeEHOL EbmwyGo
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« the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements; and

+ the Management Report includes the information required by Law of Georgia on Accounting,
Reporting and Auditing and complies with respective regulatory normative acts.

Responsibilities of management and those charged with governance for the
financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and with the requirements of the Law of
Georgia on Accounting, Reporting and Auditing, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report
that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in

the aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

 Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

« Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management's usc of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to
the date of our auditor’s report. However, future events or conditions may cause the Company to
cease to continue as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events
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We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

/ ‘-._"- CENS Nl .-:j.,.‘_ 1, ot "L/___ f e e g ;j":‘ = Z’ e
- For and on behalf of PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)
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Lasha Janelidze (Reg. #SARAS-A-562091)

10 December 2018
Thilisi, Georgia
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Year ended
Notes 31 December

Period from 25
April to

2017 31 December 2016
Revenue 6 22,471 13,624
Cost of sales 7 (17,378) (10,8
Gross profit 5,093 2,731
Distribution expenses 8 (2,856) (1,700)
General and administrative expenses 9 (1,249) (577)
Finance cost (192) (604)
Foreign exchange translation loss (338) (45)
Other expense (498) (53)
Other income 6 349
(Loss)/profit before income tax (32) 101
Income tax expense 10 (26) (122)
LOSS FOR THE YEAR / PERIOD (60) (21)
Other comprehensive income -
TOTAL COMPRENHENSIVE LOSS FOR THE YEAR / PERIOD (60) (21)

Approved for is:

\

and signed on 10 December 2018.

bee &
David Khyrteidze

General Director

5

Ana %hatashvil?
Finance Manager

The accompanying notes on pages 5 to 29 are an integral part of these financial statements.




Notes 31 December 31 December
2017 ___ 2016

ASSETS
Non-current assets
Property, plant and equipment 12 996 391
Intangible assets 31 30
Total non-current assets 1,027 421
Current assets
Inventories 13 3,118 4,604
Trade and other accounts receivable 14 5,992 5,348
Prepayments to suppliers 15 38 132
Cash and cash equivalents 16 85 644
Total current assets 9,233 10,728
TOTAL ASSETS 10,260 11,149
SHAREHOLDERS' EQUITY AND LIABILITIES
SHAREHOLDERS' EQUITY
Charter capital 17 7,587 7587
Accumulated losses (81) (21)
TOTAL SHAREHOLDERS' EQUITY 7,506 7,566
Non-current liabilities
Long-term lease liability 19 379 24
Total non-current liabilities 379 24
Current liabilities
Borrowings 18 1,283 2,018
Short-term lease liability 19 232 1
Trade and other accounts payable 20 743 1,356
Taxes payable other than on income 1 114 52
Income tax payable 3 122
Total current liabilities 2,375 3,559
TOTAL LIABILITIES 2,754 3,583
TOTAL SHAREHOLDERS' EQUITY AND LIABILITIES 10,260 11,149

The accompanying notes on pages 5 o 29 are an integral part of these financial statements,

2
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Notes Charter Accumulated Total
capital losses Equity
Balance at 25 April 2016 - - -
Total comprehensive loss for the period - (21) (21)
Contribution from shareholder 7,587 7.587
Balance at 31 December 2016 17 7,587 (21) 7,566
Total comprehensive loss for the year - (60) (60)
Balance at 31 December 2017 17 7,587 (81) 7,506

The accompanying notes on pages 5 to 29 are an integral part of these financial statements.




Period fror

Notes Year ended 25 April to
31 December 31 December
Cash flow from operating activities 2017 - 2016
(Loss)/profit before income tax (32) 101
Adjustments for:
Depreciation and amortization expense 123 32
Impairment of trade and other accounts receivable 14 78 93
Loss on write off of inventories 449
Loss on write off of property, plant and equipment 19
Forelgn exchange translation loss 338 45
Finance cost 192 604
Operating cash flows before working capital changes 1,167 957
Increase in trade and other receivables (722) (5,451)
Decrease / (Increase) in prepayments to suppliers 94 (132)
Decrease / (Increase) in inventories 1,037 (4,606
Increase in taxes payable other than income tax 62 52
Increase in lease liability E 34
(Decrease) / Increase in trade and other payables (890) 1,374
Cash generated from / (used in) operations 748 (7,771)
Income taxes paid (146) -
Interest paid (721) (75)
Net cash used in operating activities (119) (7,847
Cash flows from investing activities
Purchases of property, plant and equipment and Intangible assets (758) (538)
Proceeds from disposal of property, plant and equipment 7 5
Repayment of lease liabilities 547 -
Net cash used in investing activities (204) (533)
Cash flows from financing activities
Proceeds from borrowings 18 20,609 6,011
Repayment of borrowings 18 (20,815) (4,522)
Capital contributions from shareholders - 7.587
Net cash used in financing activities (206) 9,077
Effect of foreign exchange rate changes on cash and cash equivalents (30) (63)
Cash and cash equivalents at the beginning of the year/period 16 644
Cash and cash equivalents at the end of the year/period 16 85 644

The accompanying notes on pages 5 to 29 are an integral pa

. — ST

rt of these financial statements.
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1 General Information

GDCC LLC (the “Company”) is @ limited liability company, which was established in Georgia on 25 April
2016, with an objective 10 perform import and distribution of cosmetic, food and other consumer goods in
Georgia. The Gompany is a limited liability company, set up in accordance with Georgian regulations and
is registered by Thilisi Tax Inspection with identification number: 406175936. The Company's registered
address is 31b Moscow Avenue, Tilisi, Georgia.

The Company is engaged in import and distribution of a wide range of products of various suppliers. The
company rents four warehouses in different regions to supply supermarkets and small grocery stores s
well as large hypermarkets throughout all territory of Georgia.

The Company has continued the business of the entity under common control = Georgian Distribution and
Marketing Company LLC (GDMC LLC), that has undergone reorganisation during the year 2016. In May
2016 inventories and trade receivables attributable to beauty and hygiene line were sold by GDMC LLC to
GDCC LLC. Agreement signed by GDMC LLC with suppliers of beauty and hygiene producls Was ceased
and new agreements with GDCC LLC were formed with the suppliers.

As at 31 December 2017 and 2016 the Company's immediate parent company and 100% shareholder was
"KUGO Investments Limited" (ID Code HE354672, address: Nicosia, Cyprus, Iphigenia Street 48a
CY2007). ,

The number of employees of the Company as at 31 December 2017 and 2016 was 173 and 146,
respectively.

The principal operating office location of the Company is 25 Moscow Avenue, Thilisi, Georgia.

The financial statements are presented in Georgian Lari ("GEL"), unless otherwise stated.

2 New Accounting Pronouncements

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2018 or \ater, and which the Company has not early adopted.

IFRS 9 “Financial Instruments” (amended in July 2014 and effective for annual periods beginning
on or after 1 January 2018). Key features of the new standard are:

* Financial assets are required to be classified into three measurement categories: those 10 be
measured subsequently at am ortised cost, those to be measured subsequently at fair value through
other comprehensive income (FVOCI) and those to be measured subsequently at fair value through

profit or l0ss (FVPL).

° Classification for debt instruments is driven by the entity’s business model for managing the financial
assets and whether the contractual cash flows represent solely payments of principal and interest
(SPPI). If a debt instrument is held to collect, it may be carried at amortised cost if it also meets the

gPP| requirement. Debt instruments that meet the SPP! requirement that are held in a portfolio where
an ontity both holds 10 collect assets’ cash flows and sells assets may be classified as FVOCI.
Financial assets that do not contain cash fluws that are <SPPI must be measured at FVPL (for
example, derivatives). Embedded derivatives are no longer separated from financial assets but will
be included in assessing the SPPI condition.

° Investments in equity instruments are always measured at fair value. However, management car
make an irrevocable election to present changes in fair value in other comprehensive income,
provided the instrument is not held for trading. If the equity instrument is held for trading, changes in

fair value are presented in profit or loss.

. Most of the requirements in IAS 39 for classification and measurement of financial liabilities were
carried forward unchanged to IFRS 9. The key change is that an entity will be required to present the
effects of changes in OWn credit risk of financial liabilities designated at fair value through profit or

loss in other comprehensive inCOMe.
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2 New Accounting Pronouncements (Continuad)

- |IFRS 9 introduces a new model for the recognition of impairment losses — the expected credit 105565
(ECL) model. There is a ‘three stage’ approach which is based on the change in credit quality of
financial assets since initial recognition. In practice, the new rules mean that entities will have to

record an immediate loss equal to the 12-month ECL on initial recognition of financial assets that are
not credit impaired (or \ifetime ECL for trade receivables). Where there has been a significant
increase in credit risk, impairment is measured using lifetime ECL rather than 12-month ECL. The
model includes operational sim plifications for lease and trade receivables.

. Hedge accounting requirements were amended to align accounting more closely with risk
management. The standard provides entities with an accounting policy choice between applying the
hedge accounting requirements of IFRS g and continuing to apply IAS 39 to all hedges because the

standard currently does not address accounting for macro hedging.

Based on an analysis of the Company's financial assets and financial liabilities as at 31 December 2017
and on the basis of the facts and circumstances that exist at that date, the management of the Company is
not expecting a significant impact on its financial statements from the adoption of the new standard on 1
January 2018.

No significant changes are expected for financial liabilities, other than changes in the fair value of financial
liabilities designated at FVTPL that are attributable to changes in the instrument's credit risk, which will be
presented in other comprehensive income.

The new standard also introduces expanded disclosure requirements and changes in presentation. These
are expected to change the nature and extent of the Company's disclosures about its financial instruments
particularly in the year of the adoption of the new standard.

JFRS 15, Revenue from Contracts with Customers (issued on 28 May 2014 and effective for the
periods beginning on or after 1 January 2018). The new standard introduces the core principle that
revenue must be recognized when the goods or services are transferred to the customer, at the transaction
price. Any bundled goods or services that are distinct must be separately recognized, and any discounts or
rebates on the contract price must generally be allocated to the separate elements. When the consideration
varies for any reason, minimum amounts must be recognised if they are not at significant risk of reversal.
Costs incurred to secure contracts with customers have to be capitalised and amortised over the period
when the benefits of the contract are consumed. Amendments to IFRS 15, Revenue from Contracts
with Customers (issued on 12 April 2016 and effective for annual periods beginning on or after 1
January 2018). The amendments do not change the underlying principles of the Standard but clarify how
those principles should be applied. The amendments clarify how to identify a performance obligation (the
promise to transfer a good or a service to a customer) in @ contract: how to determine whether a company
is a principal (the provider of a good or service) or an agent (responsible for arranging for the good or
service to be provided); and how to determine whether the revenue from granting a licence should be
recognised at a point in time or over time. In addition to the clarifications, the amendments include two
additional reliefs to reduce cost and complexity for a company when it first applies the new Standard

In accordance with the transition provisions in IFRS 15 the Company has elected simplified transition
method with the effect of transition to be recognised as at 1 January 2018 in the financial statements for
the year-ending 31 December 2018 which will be the first year when the Company will apply IFRS 19.

The Company plans 1o apply the practical expedient available for simplified transition method. The
Company applies IFRS 15 retrospectively only to contracts that are not completed at the date of initial
application (1 January 2018).

The adoption of IFRS 15 will result in changes in accounting policies. Based on the analysis of the
Company's revenue streams for the year ended 31 December 2017, individual contracts’ terms and on the
pasis of the facts and circumstances that exist at that date, in view of simplified transition method
application, the management of the Company is not expecting a significant impact on its financial
statements from the adoption of the new standard on 1 January 2018.

The main changes expected from adoption of IFRS 15 are explained below:
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2 New Accounting Pronouncements (Continued)

. Accounting for contract modifications,

. Additional performance obligations identified,

- Accounting for variable consideration,

. Accounting for significant financing component,

- Accounting for customer loyalty programs,

- Changes in timing of revenue recognition (from over time to point in time or vice versa),
- Accounting for refunds,

- Accounting for licences,

- Accounting for costs to obtain a contract,

- Accounting for costs to fulfil a contract,

. Presentation of contract assets and contract liabilities,
- Other.

In summary, management does not expect the adjustments to be made to the amounts that will be
recognized in the statement of financial position as at 1 January 2018 which is the date of initial application
of IFRS 15 by the Company in the financial statements for the year ending 31 December 2018. This is the
preliminary view of the Management of the Company and it is possible that the final impact included in the
financial statements for the year ending 31 December 2018 may differ from those preliminary view.

IFRS 16, Leases (issued on 13 January 2016 and effective for annual periods beginning on or after
1 January 2019). The new standard sets out the principles for the recognition, measurement, presentation
and disclosure of leases. All leases result in the lessee obtaining the right to use an asset at the start of the
lease and, if lease payments are made over time, also obtaining financing. Accordingly, IFRS 16 eliminates
the classification of leases as either operating leases or finance leases as is required by IAS 17 and,
instead, introduces a single lessee accounting model. Lessees will be required to recognize: (a) assets and
liabilities for all leases with a term of more than 12 months, unless the underlying asset is of low value, and
(b) depreciation of lease assets separately from interest on lease liabilities in the statement of profit or loss
and other comprehensive income. IERS 16 substantially carries forward the lessor accounting requirements
in IAS 17. Accordingly, a lessor continues to classify its leases as operating leases or finance leases, and
to account for those two types of leases differently. The Company is currently assessing the im pact of the
new standard on its financial statements.

IFRS 17 "Insurance Contracts” (issued on 18 May 2017 and effective for annual periods beginning
on or after 1 January 2021). IFRS 17 replaces IFRS 4, which has given companies dispensation to carry
on accounting for insurance contracts using existing practices. As a consequence, it was difficult for
investors to compare and contrast the financial performance of otherwise similar insurance companies.
IFRS 17 is a single principle-based standard to account for all types of insurance contracts, including
reinsurance contracts that an insurer holds. The standard requires recognition and measurement of groups
of insurance contracts at: (i) a risk-adjusted present value of the future cash flows (the fulfilment cash flows)
that incorporates all of the available information about the fulfilment cash flows in a way that is consistent
with observable market information; plus (if this value is a liability) or minus (if this value is an asset) (i) an
amount representing the unearned profit in the group of contracts (the contractual service margin). Insurers
will be recognizing the profit from a group of insurance contracts over the period they provide insurance
coverage, and as they are released from risk. If a group of contracts is or becomes loss-making, an entity

will be recognizing the loes immediately. The Company does not expects any impact of the new standard
on its financial statements.

IFRIC 22 "Foreign currency transactions and advance consideration” (issued on 8 December 2016 and
effective for annual periods beginning on or after 1 January 2018). This interpretation considers how 10
determine the date of the transaction when applying the standard on foreign currency transactions, IAS 21. The
interpretation applies where an entity either pays or received consideration in advance for foreign currency-
denominated contracts. The interpretation specifies that the date of transaction is the date on which the entity
initially recognizes the non-monetary asset or non-monetary liability arising from the payment or receipt of
advance consideration. If there are multiple payments or receipts in advance, the Interpretation requires an entity
to determine the date of transaction for each payment or receipt of advance consideration. The Company is
currently assessing the impact of the interpretation on its financial statements.




2 New Accounting Pronouncements (Continued)

IERIC 23 "Uncertainty over Income Tax Treatments” (issued on 7 June 2017 and effective for annual
periods beginning on or after 1 January 2019). AS 12 specifies how to account for current and deferred tax.
but not how to reflect the effects of uncertainty. The interpretation clarifies how to apply the recognition and
measurement requirements in IAS 12 when there is uncertainty over income tax treatments. An entity should
determine whether to consider each uncertain tax treatment separately or together with one or more othe!
uncertain tax treatments based on which approach better predicts the resolution of the uncertainty. An enti

should assume that a taxation authority will examine amounts it has a right to exam ine and have full knowledge
of all related information when making those examinations. If an entity concludes it is not probable that the
taxation authority will accept an uncertain tax treatment, the effect of uncertainty will be reflected in determining
the related taxable profit or loss, tax bases, unused tax losses, unused tax credits or tax rates, by using either

the most likely amount or the expected value, depending on which method the entity expects to better predict
the resolution of the uncertainty. An entity will reflect the effect of a change in facts and circumstances or of nev
information that affects the judgments or estimates required by the interpretation as a change in accoun
estimate. Examples of changes in facts and circumstances or new information that can result in
reassessment of a judgment or estimate include, but are not limited to, examinations or actions by a taxation
authority, changes in rules established by a taxation authority or the expiry of a taxation authority's right to
examine or re-examine a tax treatment. The absence of agreement or disagreement by a taxation au thority with
a tax treatment, in isolation, is unlikely to constitute a change in facts and circumstances or new information that
affects the judgments and estimates required by the Interpretation. The Company is currently assessing the
impact of the interpretation on its financial statements.

The following other new pronouncements are not expected to have any material impact on the Compan:
when adopted:

- Sale or Contribution of Assets between an Investor and its Associate or Joint Venture — Amendments
to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods beginning on
or after a date to be determined by the IASB).

. Amendments to IFRS 2, Share-based Payment (issued on 20 June 2016 and effective for annual
periods beginning on or after 1 January 2018).

) Applying IFRS 9 Einancial Instruments with IFRS 4 Insurance Contracts - Amendments to IFRS <
(issued on 12 September 2016 and effective, depending on the approach, for annual penods
beginning on or after 1 January 2018 for entities that choose to apply temporary exem ption option,
or when the entity first applies IFRS 9 for entities that choose to apply the overlay approach).

- Transfers of Investment Property - Amendments to IAS 40 (issued on 8 December 2016 and effective
for annual periods beginning on of after 1 January 2018).

. Annual Improvements to IFRSs 201 4-2016 cycle — Amendments to IFRS 1 an IAS 28 (issued on
8 December 2016 and effective for annual periods beginning on or after 1 January 2018).

- Prepayment Features with Negative Compensation - Amendments to IFRS 9 (issued on 12 Oclober
2017 and effective for annual periods beginning on or after 1 January 2019).

° Long-term Interests in Associates and Joint Ventures - Amendments to IAS 28 (issued on 12 October
2017 and effective for annual periods beginning on or after 1 January 2019.

Unless otherwise described above, the new standards and interpretations are not expected to affect
significantly the Company's financial statements.
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3 Adoption of New or Revised Standards and Interpretations

The following amended standards became effective from 1 January 2017, but did not have a material impact
on the Group.

. Disclosure Initiative — Amendments to I1AS 7 (issued on 29 January 2016 and effective for annual
periods beginning on or after 1 January 201 7). The new disclosures are included in Note 18.

. Recognition of Deferred Tax Assets for Unrealised Losses —~ Amendment to IAS 12 (issued on 19
January 2016 and effective for annual periods beginning on or after 1 January 2017).

. Amendments to IFRS 12 included in Annual Improvements to IFRSs 2014-201 6 Cycle (issued on 8
December 2016 and effective for annual periods beginning on or after 1 January 2017).

4 Presentation and Significant Accounting Policies

Bases of preparation

These financial statements have been prepared in accordance Wwith International Financial Reporting
Standards (“IFRS") as issued by the IASB, and in accordance with requirements of Law of Georgia on
Accounting, Reporting and Auditing. The principal accounting policies applied in the preparation of these
financial statements are set out below. These policies have been consistently applied to all the period
presented, unless otherwise stated. These financial statements have been prepared on the assumption
that the Company is @ going concern and will continue its operation for the foreseeable future.

The financial statements have been prepared under the historical cost basis. Historical cost is generally
pased on the fair value of the consideration given in exchange for assets. Fair value is the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date, regardless of whether that prices aré directly observable or estimated
using another valuation technique. In estimating the fair value of an asset or a liability, the Company takes
into account the characteristics of the asset and liability if market participants would take those
characteristics into account when pricing the asset or liability at the measurement date.

In addition, for financial reporting purposes, fair value measurements are categorized into Level 1, 2 or 3,
based on the degree to which the inputs to the fair value measurements are observable and the significance
of the inputs to the fair value measurement in its entirely, which are described as follows:

. Level 1 inputs are quoted prices {unadjusted) in active markets for identical assets or liabilities that
the entity can access at the measurement date;

. Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable for
the asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

Predecessor values method. As described in Note 1, the Company has continued the business of the
entity under common control - Georgian Marketing and Distribution Company LLC, that has undergone
reorganisation during the year 2016. The transfer of businesses, which involved entities under common
control, was accounted for using the predecessor accounting method which was applied prospectively - ie
financial statements include financial results from the date of transfer of business.

Under this method the assets and liabilities were transferred at the predecessor entity’s carrying amounts.
The predecessor entity is considered to be the highest reporting entity — Georgian Marketing and
Distribution Company LLC — in which the IFRS financial information was consolidated. Any difference
petween the IFRS carrying amount of net assets transferred and the consideration for the transfers defined
by the respective legal deeds is accou nted for as an adjustment to the retained earnings within equity.

Functional currency. items included in the financial statements are measured using the currency of the
primary economic environment in which the entity operates (“the func ional currency’). The functiona|
currency of the Company is the Georgian Lari (“GEL"). The presentation currency of the financial
statements is the GEL, unless otherwise indicated.




4 Presentation and Significant Accounting Policies (Continued)

Offsetting. Financial assets and financial liabilities are offset, and the net amount reported in the statement
of financial position only when there is a legally enforceable right to offset the recognized amounts and
there is an intention to settle on a net basis, or to realize the assets and settle the liability simultaneously.
Income and expense is not offset in the statement of profit or loss unless required or permitted by any
accounting standard or interpretation, and as specifically disclosed in the accounting policies of the
Company.

The principal accounting policies are set out below:
Revenue recognition

Revenue is measured at the fair value of the consideration received or receivable. Revenue is reduced for
estimated customer returns, rebates and other similar allowances.

Sale of goods

Revenue from the sale of goods is recognized when the goods are delivered, and titles have passed,
which time all the following conditions are satisfied:

. The Company has transferred to the buyer the significant risks and rewards of ownership of the
goods.

3 The Company retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold.

. The amount of revenue can be measured reliably.

) It is probable that the economic benefits associated with the transaction will flow to the Company

- The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Leasing

Leases are classified as finance leases whenever the terms of the lease transfer substantially all the risks
and rewards of ownership to the lessee. All other leases are classified as operating leasas.

The Company as lessee

Operating lease payments are recognized as an expense on a straight-line basis over the lease term,
except where another systematic basis is more representative of the time pattern in which economic
benefits from the leased asset are consumed. Contingent rentals arising under operating leases are
recognized as an expense in the period in which they are incurred.

In the event that lease incentives are received to enter into operating leases, such incentives are recognized
as a liability. The aggregate benefit of incentives is recognized as a reduction of rental expense on 2
straight-line basis, except where another systematic basis is more representative of the time pattern in
which economic benefits from the leased asset are consumed.

Assets held under finance leases are initially recognized as assets of the Company at their fair value at the
inception of the lease or, if lower, at the present value of the minimum lease payments. The corresponding
liability to the lessor is included in the statement of financial position as a finance lease obligation.

Lease payments are apportioned between finance expenses and reduction of the lease obligation so as to
achieve a constant rate of interest on the remaining balance of the liability. Finance expenses are
recognized immediately in profit or loss, unless they are directly attributable to qualifying assets, in whic
case they are capitalized in accordance with the Company's general policy on borrowing costs.

10
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4 Presentation and Significant Accounting Policies (Continued)
Foreign currencies

Transactions in currencies other than the entity’s functional currency (foreign currencies) are recorded '
the rates of exchange prevailing at the dates of the transactions. At.each reporting date, monetary items
denominated in foreign currencies are retranslated at the rates prevailing at the reporting date. All realized
and unrealized gains and losses arising on exchange differences are included in the statement of profit or
loss and other comprehensive income for the period.

Below are exchange rates as at year-end, which were used by the Company for the financial statements:

31 December 31 December

2017 2016
USD/GEL 2.5922 2.6468
EUR/GEL 3.1044 2.7940

Taxation

Income taxes have been provided for in the financial statements in accordance with legislation enacted o
substantively enacted by the end of the reporting period.

Before 1 January 2017, the income tax charge/(credit) comprised current tax and deferred tax and was
recognised in profit or loss for the year, except if it was recognised in other comprehensive income of
directly in equity because it related to transactions that were also recognised, in the same or @ different

period, in other comprehensive income or directly in equity.

Current tax was the amount expected to be paid to, or recovered from, the taxation authorities in respect
of taxable profits or losses for the current and prior periods. Taxable profits or losses were based on
estimates if financial statements were authorised prior to filing relevant tax returns.

Deferred income tax was provided using the balance sheet liability method for tax loss carry forwards and
temporary differences arising between the tax bases of assets and liabilities and their carrying amounts for
financial reporting purposes. In accordance with the initial recognition exemption, deferred taxes were not
recorded for temporary differences on initial recognition of an asset or a liability in a transaction other than
a business combination if the transaction, when initially recorded, affects neither accounting nor taxable
profit. Deferred tax balances were measured at tax rates enacted or substantively enacted at the end of
the reporting period, which were expected to apply to the period when the temporary differences reverse
or the tax loss carry forwards be utilised.

Deferred tax assets for deductible temporary differences and tax loss carry forwards were recorded only to
the extent that it is probable that the temporary difference will reverse in the future and there is sufficient
future taxable profit available against which the deductions could be utilised.

Deferred income tax assets and liabilities were offset when there was a legally enforceable right to offset
current tax assets against current tax liabilities and when the deferred income taxes assets and liabilities
related to income taxes levied by the same taxation authority on either the same taxable entity or differen
taxable entities where there was an intention to settle the balances on a net basis.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend.

15 % income tax is payable on gross up value (i.e. net dividends shall be grossed up by withholding tax
5%, if applicable, and divided by 0.85) at the moment of the dividend payment to individuals or to non-
resident legal entities. Dividends paid to resident legal entities from the profits earned since 1 January 2017
are tax exempted.




4 Presentation and Significant Accounting Policies (Cont_lnued)

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject (c
income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate income
tax declared and paid on taxable profits vs total net profits for the same period multiplied to the dividend to
be distributed. However, tax credit amount should not exceed the actual income tax imposed on dividend
distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the dividends
are paid. As a results, the Company derecognised all deferred tax assets and liabilities as of 31 December
2016 and accounted the respective impact in the profit and loss in 2016. A contingent income tax liability
which would arise upon the payment of dividends is not recognised in the statement of financial position

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurrec
not related to economic activities, free delivery of assets or services and representation costs thal exce:
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered
jurisdictions having preferential tax regime and other certain transactions with such entities as well as loans
granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes, net of
tax credits claimed on assets or services received in exchange for the advances paid to entities registered
in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-residents,
are recorded under Taxes other than on income within operating expenses.

Uncertain tax positions. The Company's uncertain tax positions are reassessed by management at (1
end of each reporting period. Liabilities are recorded for income tax positions that are determined
management as more likely than not to result in additional taxes being levied if the positions were (o be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have been
enacted or substantively enacted by the end of the reporting period, and any known court or other rulings
on such issues. Liabilities for penalties, interest and taxes other than on income are recognised based on
management’s best estimate of the expenditure required to settle the obligations at the end of the reporting
period. Adjustments for uncertain income tax positions are recorded within the income tax charge.

Property, plant and equipment

Property, plant and equipment are stated at cost, less accumulated depreciation and impairment losses,
where required.

The historical cost of an item of property, plant and equipment comprises (a) its purchase price, including
import duties and non-refundable purchase taxes, after deducting trade discounts and rebates; (b) any
costs directly attributable to bringing the item to the location and condition necessary for it to be capable of
operating in the manner intended by the management of the Company; (c) the initial estimate of the costs
of dismantling and removing the item and restoring the site on which it is located, and (d) the obligation |
which the Company incurs either when the item is acquired or as a consequence of having used the iles
during a particular period for purposes other than to produce inventories during that period.

Subsequently capitalized costs include major expenditures for improvements and replacements that extend
the useful lives of the assets or increase their revenue generating capacity. Repairs and maintenance
expenditures that do not meet the foregoing criteria for capitalization are charged to the statement of profil
or loss and other comprehensive income as incurred.

Depreciation of property, plant and equipment is charged so as to write off the depreciable amount over
the useful life of an asset and is calculated using a straight line method. Useful lives of the groups of

property, plant and equipment are as follows:

Categories of property, plant and equipment Depreciation rates_
Transportation 20%
Office equipment 20%
Marketing equipment 50%
Other 20%
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Presentation and Significant Accounting Policies (Conti nued)

eciable amount is the cost of an item of property, plant and equipment less its residual value. The

residual value is the estimated amount that the Company would currently obtain from disposal of the item
of property, plant and equipment, after deducting the estimated costs of disposal, if the asset was already
of the age and in the condition expected at the end of its useful life.

The residual value, the useful lives and depreciation method are reviewed at each financial year-end. The
effect of any changes from previous estimates is accounted for prospectively as a change in an accounting
estimate.

The gain or loss arising on a sale or disposal of an item of property, plant and equipment is determined as
the difference between the sales proceeds and the carrying amount of the asset and is recognized in profi!
or loss.

Intangible assets

Intangible assets with finite useful lives that are acquired separately are carried at cost less accumulated
amortisation and accumulated impairment losses. Amortisation is recognised on a straight-line basis over
their estimated useful lives. The estimated useful life and amortisation method are reviewed at the end of
each reporting period, with the effect of any changes in estimate being accounted for on a prospective
basis. Amortisation rate applied to intangible assets is 15%, applied on a straight line basis.

An intangible asset is derecognised on disposal, or when no future economic benefits are expected from
use or disposal. Gains or losses arising from derecognition of an intangible asset, measured as the
difference between the net disposal proceeds and the carrying amount of the asset, are recognised in profit
or loss when the asset is derecognised.

Impairment of tangible and intangible assets

At the end of each reporting period, the Company reviews the carrying amounts of its tangible and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If
any such indication exists, the recoverable amount of the asset is estimated in order to determine the extent
of the impairment loss (if any). When it is not possible to estimate the recoverable amount of an individual
asset, the Company estimates the recoverable amount of the cash-generating unit to which the asset
belongs. When a reasonable and consistent basis of allocation can be identified, corporate assets are also
allocated to individual cash-generating units, or otherwise they are allocated to the smallest group of cash-
generating units for which a reasonable and consistent allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in
use, the estimated future cash flows are discounted to their present value using a pre-tax discount rate that
reflects current market assessments of the time value of money and the risks specific to the asset for which
the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying
amount, the carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount.
An impairment loss is recognized immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-generating
unit) is increased to the revised estimate of its recoverable amount, but so that the increased carrying
amount does not exceed the carrying amount that would have been determined had no impairment loss
been recognized for the asset (or cash- generating unit) in prior years.

A reversal of an impairment 10ss is recognized immediately in profit or loss.

Inventories

Inventories are stated at the lower of cost and net realizable value.

Cost is calculated using first-in, first-out (FIFO) method. Net realizable value is determined as the estimated
selling price less all estimated costs of completion and costs necessary to make the sale. Suppliers of
goods provide the Company with bonuses. Bonuses received from suppliers for meeting the set sales
related qualitative measures are deducted directly from cost of sales.
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4 Presentation and Significant Accounting Policies (Continued)
Provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a resuit of
past event, it is probable that the Company will be required to settle the obligation, and a reliable estimate
can be made of the amount of the obligation.

The amount recognized as a provision is the best estimate of the consideration required to settle the present
obligation at the end of the reporting period, taking into account the risks and uncertainties surrounding the
obligation. When a provision is measured using the cash flows estimated to settle the present obligation,
its carrying amount is the present value of those cash flows.

When some or all of the economic benefits required to settle a provision are expected to be recovered from
a third party, a receivable is recognized as an asset if it is virtually certain that reimbursement will be
received and the amount of the receivable can be measured reliably.

Contingent assets and liabilities

Contingent liabilities are not recognized in the statement of financial position, but are disclosed in the notes
to financial statements, unless the probability of an outflow of resources embodying economic benefits 1s
remote. Contingent assets are not recognized in the statement of financial position but are disclosed in the
financial statements when an inflow of economic benefits is probable.

Financial instruments

Financial assets and financial liabilities are recognized when the Company becomes a party to (he
contractual provisions of the instruments.

Financial assets and financial liabilities are initially measured at fair value. Transaction costs that are directly
attributable to the acquisition or issue of financial assets and financial liabilities (other than financial assets
and financial liabilities at fair value through profit or loss) are added to or deducted from the fair value of
the financial assets or financial liabilities, as appropriate, on initial recognition. Transaction costs directly
attributable to the acquisition of financial assets or financial liabilities at fair value through profit or loss are
recognized immediately in profit or loss.

Financial assets

Financial assets are classified into the following specified categories: financial assets ‘at fair value through
profit or loss’ (FVTPL), ‘held-to-maturity’ investments, ‘available-for-sale’ (AFS) financial assets and ‘'loans
and receivables’. The classification depends on the nature and purpose of the financial assets and is
determined at the time of initial recognition.

The principal financial assets of the Company are cash and cash equivalents, trade and other accounts
receivable.

Effective interest method

The effective interest method is a method of calculating the amortized cost of a debt instrument and of
allocating interest income over the relevant period. The effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an integral
part of the effective interest rate, transaction costs and other premiums or discounts) through the expected
life of the debt instrument, or, where appropriate, a shorter period, to the net carrying amount on initial
recognition. Income is recognized on an effective interest basis for debt instruments.

Cash and cash equivalents

Cash and cash equivalents include current accounts with banks.

14




4 Presentation and Significant Accounting Policies (Continued)

Trade and other receivables

Trade and other receivables are subsequently measured at amortized cost using the effective interest ral
method. Short-term accounts receivable, which are non-interest bearing, are stated at their nominal value
Appropriate allowances for estimated irrecoverable amounts are recognized in the profit or loss when there
is objective evidence that the asset is impaired. The allowance recognized is measured as the difference
between the asset's carrying amount and the present value of estimated future cash flows discounted at
the effective interest rate computed at initial recognition.

|mpairment of financial assets

Financial assets are assessed for indicators of impairment at the end of each reporting period. Financial
assets are considered to be impaired when there is objective evidence that, as a result of one or more
events that occurred after the initial recognition of the financial asset, the estimated future cash flows of the
investment have been affected.

For the financial assets, objective evidence of impairment could include:

. Significant financial difficulty of the issuer or counterparty; or

. Breach of contract, such as a default or delinquency in interest or principal payments; or
. It becoming probable that the borrower will enter bankruptcy or financial re-organization; or
. Disappearance of an active market for that financial asset because of financial difficulties.

For financial assets carried at amortized cost, the amount of the impairment loss recognized 1S the
difference between the asset's carrying amount and the present value of estimated future cash flows,
discounted at the financial asset's original effective interest rate.

For financial assets that are carried at cost, the amount of the impairment loss is measured as the difference
between the asset's carrying amount and the present value of the estimated future cash flows discounted
at the current market rate of return for a similar financial asset. Such impairment loss will not be reversed
in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets
with the exception of trade receivables, where the carrying amount is reduced through the use of an
allowance account. When a trade receivable is considered uncollectible, it is written off against the
allowance account. Subsequent recoveries of amounts previously written off are credited against theo
allowance account. Changes in the carrying amount of the allowance account are recognized in profit or
loss.

For financial assets measured at amortized cost, if, in a subsequent period, the amount of the impairment
loss decreases and the decrease can be related objectively to an event occurring after the impairment was
recognized, the previously recognized impairment loss is reversed through profit or loss to the extent that
the carrying amount of the investment at the date the impairment is reversed does not exceed what the
amortized cost would have been had the impairment not been recognized.

Derecognition of financial assets

The Company derecognizes a financial asset when the contractual rights to the cash flows from the asset
expire, or when it transfers the financial asset and substantially all the risks and rewards of ownership of
the asset to another party. If the Company neither transfers nor retains substantially all the risks and
rewards of ownership and continues to control the transferred asset, the Company recognizes its retained
interest in the asset and an associated liability for amounts it may have to pay. If the Company retains
substantially all the risks and rewards of ownership of a transferred financial asset, the Company continues
to recognize the financial asset and also recognizes a collateralized borrowing for the proceeds received.



4 Presentation and Significant Accounting Policies (Continued)

On derecognition of a financial asset in its entirety, the difference between the asset's carrying amount and
the sum of the consideration received and receivable and the cumulative gain or loss that had been
recognized in other comprehensive income and accumulated in equity is recognized in profit or loss.

On derecognition of a financial asset other than in its entirety (e.g. when the Company retains an option to
repurchase part of a transferred asset), the Company allocates the previous carrying amount of the financia!
asset between the part it continues to recognize under continuing involvement, and the part it no lonoes
recognizes on the basis of the relative fair values of those parts on the date of the transfer. The difference
between the carrying amount allocated to the part that is no longer recognized and the sum of the
consideration received for the part no longer recognized and any cumulative gain or loss allocated to it that
had been recognized in other comprehensive income is recognized in profit or loss. A cumulative gain or
loss that had been recognized in other comprehensive income is allocated between the part that continues
to be recognized and the part that is no longer recognized on the basis of the relative fair values of those
parts.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as equity
in accordance with the substance of the contractual arrangements and the definitions of a financial liability

and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity after
deducting all of its liabilities. Equity instruments issued by the Company are recognized at the proceeds
received, net of direct issue costs.

Repurchase of the Company’'s own equity instruments is recognized and deducted directly in equity. No
gain or loss is recognized in profit or loss on the purchase, sale, issue or cancellation of the Company's
own equity instruments.

Financial liabilities

Financial liabilities (represented with borrowings, trade and other accounts payable and dividends payable)
are subsequently measured at amortized cost using the effective interest method.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial liability
derecognized and the consideration paid and payable is recognized in profit or loss.

Charter capital
Charter capital is recognized at the fair value of the contributions received by the Company.

Dividends

Dividends are recognized in the equity as a reduction in the period in which they are declared. Dividends
that are declared after the reporting date are treated as a subsequent event and disclosed accordingly.

Prepaid taxes and taxes payable

Prepaid taxes are stated at their nominal value less an allowance for estimated irrecoverable amounts
Taxes payable other than income tax are stated at their nominal value.

Prepayments to suppliers

Prepayments to suppliers are stated at their cost less an allowance for irrecoverable amounts.
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5 Critical Accounting Judgments and Key Sources of Estimation Uncertainty

In the application of the Company's accounting policies, which are described in Note 3, the directors are
required to make judgments, estimates and assumptions about the carrying amounts of assels an
liabilities that are not readily apparent from other sources. The estimates and associated assumptions are
based on historical experience and other factors that are considered to be relevant. Actual results may
differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognized in the period in which the estimate is revised if the revision affects only that period
or in the period of the revision and future periods if the revision affects both current and future periods.

Key sources of estimation uncertainty

Taxation

Georgian tax legislation in particular may give rise to varying interpretations and amendments. [n addition,
as management's interpretation of tax legislation may differ from that of the tax authorities, transactions
may be challenged by the tax authorities, and as a result the Company may be assessed additional taxes,
penalties and interest. The Company believes that it has already made all tax payments, and therefore no

allowance has been made in the financial statements. Tax years remain open to review by the tax
authorities for three years.

Useful lives of property, plant and equipment

The estimation of the useful life of an item of property, plant and equipment is a matter of management
judgment based upon experience with similar assets. In determining the useful life of an asset, management
considers the expected usage, estimated technical obsolescence, physical wear and tear and the physical
environment in which the asset is operated. Changes in any of these conditions or estimates may result in
adjustments for future depreciation rates.

Allowance for doubtful debts

The Company creates allowances for doubtful debts to account for estimated losses resulting from the
inability of customers to make the required payments. When evaluating the adequacy of an allowance for
doubtful debts, management bases its estimate on current overall economic conditions, ageing of the
accounts receivable balances, historical write-off experience, customer creditworthiness and changes in
payment terms. Changes in the economy, industry or specific customer conditions may require adjustments
to the allowance for doubtful debts recorded in the financial statements.

6 Revenue

During the year ended 31 December 2017 and the period from 25 April to 31 December 2016 revenue of
the Company consisted of:

Period from

Year ended 25 April to
31 December 31 December

2017 2016

Beauty and hygiene products 21,452 13,320 -
Food products 1,019 304
Total 22,471 13,624




7 Costof Sales

During the year ended 31 December 2017 and the period from 25 April to 31 December 2016 cost of sales

of the Company consisted of:

Period from

Year ended 25 April to

31 December 31 December

2017 2016

Beauty and hygiene products (16,522) (10,602)
Food products (856) (201)
Total (17,378) (10,893)

8 Distribution Expenses

During the year ended 31 December 2017 and the period from 26 April to 31 December 2016 distribution

expenses of the Company consisted of:

Period from

Year ended 25 April to

31 December 31 December

2017 201¢
Payroll and related charges (1,647) (1,022)
Transportation expense (551) (208)
Rent expense (476) (279)
Car maintenance (75) (37)
Depreciation and amortization (66) (24)
Advertising expenses (41) (130)
Total (2,856) (1,700)

9 General and Administrative Expenses

During the year ended 31 December 2017 and the period from 25 April to 31 December 2016 general and

administrative expenses of the Company consisted of:

Period from

Year ended 25 April to

31 December 31 December

2017 2016

Payroll and related charges (920) (323)

Depreciation and amortization (57) (8)

Rent Expense (53) (29)

Business trip expense (51)

Insurance Expense (25) (8)

Bad debt expense 16 (93)

Bank Charges (17) (15)
Professional services (13) -

Communication (11) (8)

Stationary (10) (6)

Other (108) (64)

Total (1,249) (577)
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-— 10 Income Taxes and Tax Assets and Liabilities

Period from

Year ended 25 April to
b 31 December 31 December
2017 2016
Current income tax expense (26) (122)
S
Total Income tax expense (26) (122)
-
Until the changes in the Tax Code of Georgia, as explained in Note 4, differences between the amounts
recognised for the Company's assets and liabilities in the statement of financial position and the recognition
= of those assets and liabilities by the tax authorities, and carry forward of currently unused tax losses and
tax credits gave rise to temporary differences between the carrying amount of assets and liabilities for
financial reporting purposes and their tax bases.
- Period from
25 April to
31 December
2016
" Profit / (loss) before income tax 100
Applicable tax rate 15%
Theoretical income tax benefit at the tax rate of 15% (15)
- Tax effect of items which are not deductible or assessable for taxation
purposes (107)
ar Income tax expense (122)
i 11 Taxes Payable other than Income Tax
31 December 31 December
= 2017 2016
Current tax liabilities
Property tax (2) (2)
- VAT payable (80) (10)
Personal Income tax payable (32) (40)
- Taxes payable other than income tax (114) (52)

On 7 December 2015, the Ministry of Finance of Georgia issued an order #407 according to which

taxpayers' obligations under all taxes, including

the corporate income

tax, and all taxpayers' tax pa

yments

would be accounted for on a consolidated t

ax account. As a result, all tax liabilities and tax assets, excepl
for corporate income tax asset, were presented on the net basis.




12 Property, Plant and Equipment

Movement of property, plant and equipment for the year ended 31 December 2017 and the period from 25
April to 31 December 2016 was as follows:

Office  Transportation Other  Marketing Total
furniture, Equipment
fixtures
Cost at 25 April 2016 - - - -
Additions 194 114 1 194 504
Disposals - - - 65 65
Transfers - 3 - - 3
Depreciation charge (17) (13) - (21) (51
Depreciation charge of disposal - - - 7
Carrying amount at 31 December 2016 177 98 1 115 391
Cost at 31 December 2016 194 111 1 129 436
Accumulated depreciation (17) (13) - (14) (44)
Carrying amount at 31 December 2016 177 08 1 115 391
Addilions 29 680 - 42 752
Disposals - - - 23 23
Transfers - - - 9
Depreciation charge (42) (39) - (58) (139)
Accumulated depreciation of disposals - 2 - 21 24
Carrying amount at 31 December 2017 165 733 1 98 996
Cost at 31 December 2017 223 782 1 149 1,155
Accumulated depreciation (58) (49) - (51) (159)
Carrying amount at 31 December 2017 165 733 1 98 996

As at 31 December 2017 and 20186, property plant and equipment with net book value of GEL 996 and
GEL 391 thousand, respectively were pledged by the Company as collateral against the barrowings

(Note 18).
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13 Inventory

At 31 December 2017 and 2016 inventories were as follows:

31 December

31 December

2017 2016
Finished goods 2,867 4,466
Goods in transit 213 -
Other 38 138
Total 3,118 4,604

As at 31 December 2017 and 2016, inventory with carrying amount of GEL 3,1 17 and GEL 4,604 thousand

was pledged by the Company as collateral against the borrowings (Note 18).

14 Trade and other Accounts Receivable

At 31 December 2017 and 2016 accounts receivable, net of allowance for irrecoverable amounts, were as

follows:
31 December 31 December
2017 2016
Trade accounts receivable 5,894 5,436
Other accounts receivable 176 5
Total gross amount of trade and other accounts receivable 6,070 5,441
Less: Allowance for irrecoverable amounts (78) (93)
Total net amount of trade and other accounts receivable 5,992 5,348

The average credit period for the Company's customers as at 31 December 2017 and 2016 was 97 and

143 days, respectively.

As at 31 December 2017 and 2016 receivables with carrying amount of GEL 5,992 thousand and
GEL 5,348 thousand, respectively were pledged by the Company as collateral against the borrowings

(Note 18).

The Company has made provision for all receivables aged over 1 year because historical experience s
such that receivables that are past due beyond 1 year are generally not recoverable. Trade receivables
between 6 months and 1 year are provisioned based on estimated irrecoverable amounts, determined by
reference to past experience and are regularly reassessed based on the facts and circumstances existing

as of each reporting date.

In determining the recoverability of a trade receivable, the Company considers any change in the credit
quality of the trade receivable from the date credit was initially granted up to the reporting date. The
concentration of credit risk is limited due to the customer base being large and unrelated. Accordingly
Management believes that there is no further credit provision required in excess of the allowance for

doubtful debts.
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14 Trade and other Accounts Receivable (Continued)

Movement in the allowance for irrecoverable amounts:

31 December 31 Decembe
2017 2016
Balance at the beginning of the year 93
Impairment losses recognized on receivables 61 03
Write off receivables previously provisioned (13)
Recovery of receivables previously provisioned (64)
Balance at the end of the year 78 93
Analysis by credit quality of trade and other receivables is as follows:
31 December 2017 31 December 2016
Trade Other accounts Trade Other accounts
Receivables receivable Receivables receivable
Past due and not impaired
- less than 30 days overdue 2,185 1786 2,353 5
- 30 to 90 days overdue 2,660 - 2,008
Total past due but not impaired 4,844 176 4,450 L
Past due and impaired
- 91 to 180 days overdue 1,005 - 911
- 181 to 360 days overdue 39 - 75
- over 360 days overdue 5 - -
Total past due and impaired 1,049 a ..
Less impairment provision (78) - (93) -
Total trade and other receivables 5,816 176 5,343 5
15 Prepayments to Suppliers
At 31 December 2017 and 2016 prepayments to suppliers were as follows:
31 December 31 December
2017 2016
Prepayments for service 9 :
Prepayments for inventory - 10t
Other prepayments 29 21
Total prepayments 38 132
22
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16 Cash and Cash Equivalents

At 31 December 2017 and 2016 cash and cash equivalents were as follows:

31 December 31 December

2017 2016
Cash with banks 85 644
Total . 85 644

17  Charter Capital

At 31 December 2017 and 2016 authorized and paid capital of the Company was GEL 7,587 thousand

18  Borrowings

At 31 December 2017 and 2016 borrowings were as follows:

cCYy Interest rate 31 December 31 December

2017 2016

TBC BANK JSC GEL 8% 1,283 1,490
GDMLLC GEL 11% - 528
Total loans and borrowings 1,283 2,018
Short-term portion of loans and borrowing 1,283 211
Long-term portion of loans and borrowing - 1,807
Total loans and borrowings 1,283 2,018

Borrowings from TBC Bank JSC have been secured by a pledge over the Company’s property, plant and
equipment, inventory and trade accounts receivable.

The borrowings are repayable as follows:

31 December 31 December

2017 2016
Due within one month - -
Due within one to three months - 211
Due from three to twelve months 1,283 1,807
Total current portion of repayable in one year 1,283 2,018
Due from one to five years &
Total loans and borrowings 1,283 2,018
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17 Borrowings (Contlnued)

Movement of borrowings for the year ended 31 December 2017 and 2016 was as follows:

————————— e e ——————

Net debt at 25 April 2016

A e

Principal addition 6,011
Interest accrued 558
Principal paid (4,522)
Interest paid (29)
e e e e e e ——
Net debt at 31 December 2016 2,018
R
Principal addition 20,608
Interest accrued 112
Principal paid (20,815)
Interest paid (640

Foreign exchange adjustments .
Net debt at 31 December 2017 1,283

Interest rate underlying all obligations under finance leases is fixed at respective contract dates and consists
of 11 % per annum.

Minimum lease payments
31 December 31 December

2017 2016
——~————_________________-—-——~——~‘__%___________ 2016

Not later than one year 232 11
Later than one year and not later than five years 379 24
e —

Total 611 36
Included in the financial statements as;

- Short-term portion of finance lease liability 232 11
- Long-term portion of finance lease liability 379 24
Total 611 36
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20 Trade and other Accounts Payable

Trade and other accounts payable as at 31 December 2017 and 2016 were as follows:

31 December 31 December

2017 2016
Trade payables for inventory 413 1191
Trade payables for services 56 53
Other payables 275 112
Total 743 1,356

21 Financial Instruments

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly’
transaction between market participants at the measurement date. The estimated fair values of financial
instruments have been determined by the Company using available market information, where it exists,
and appropriate valuation methodologies. However, judgement is necessarily required to interpret market
data to determine the estimated fair value. Georgia continues to display some characteristics of an
emerging market and economic conditions continue to limit the volume of activity in the financial markets.
Market quotations may be outdated or reflect distress sale transactions and therefore not represent fair
values of financial instruments. Management has used all available market information in estimating the
fair value of financial instruments.

Financial assets carried at amortised cost. The estimated fair value of fixed interest rate instruments is
based on estimated future cash flows expected to be received discounted at current interest rates for new
instruments with similar credit risk and remaining maturity. Discount rates used depend on credit risk of the
counterparty. Carrying amounts of trade receivables and other financial assets approximate fair values due
lo their short-term maturities.

Liabilities carried at amortised cost. The estimated fair value of fixed interest rate instruments with stated
maturity was estimated based on expected cash flows discounted at current interest rates for new
instruments with similar credit risk and remaining maturity. Management of the Company considers that the
carrying amounts of financial liabilities recorded in the financial statements approximate their fair values.

Capital risk management - The Company manages its capital to ensure that entity will be able to continue
as a going concern while maximizing the return to the equity holder through the optimization of the debt
and equity balance. Management of the Company reviews the capital structure on a regular basis. Based
on the results of this review, the Company takes steps to balance its overall capital structure through the
payment of dividends, as well as taking of new borrowings or redemption of existing ones.

The gearing ratio at the end of the reporting periods were as follows:

31 December 31 December

2017 2016
Borrowings 1,283 2,018
Cash and cash equivalents (85) (644)
Net borrowings 1,198 1,374
Equity 7,506 7,565
Net debt to equity ratio 15.97% 18.17%
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21  Financial Instruments (Continued)

Major categories of financial instruments — The Company's principal financial liabilities compri
borrowings, finance lease and trade and other accounts payable. The main purpose of these financial
instruments is to raise finance for the Company's operations. The Company has following financial assets:

trade and other receivables and cash and cash equivalents.

31 December 31 December
2017 2016
Financial assets

Cash and cash equivalents 85 644
Trade and other accounts receivable 5,002 5348
Total financial assets 6,077 5,992
31 December 31 December
2017 2016

Financial llabilities
Borrowings 1,283 2,018
Lease liability 611 35
Trade and other accounts payable 743 1,356
Total financial liablilities 2,638 3,410

The main risks arising from the Company’s financial instruments are foreign currency, interest rate, cred!

and liquidity risks.

Foreign currency risk — Currency risk is the risk that the financial results of the Company will be adversely
impacted by changes in exchange rates to which the Company is exposed. The Company undertakes
certain transactions denominated in foreign currencies. The Company does not use any derivatives to

manage foreign currency risk exposure.

The carrying amounts of the Company's foreign currency denominated monetary assets and liabilities @
at 31 December 2017 and 2016 were as follows:

31 December 2017

31 December 2016

UsD1= EUR1= usD1= EUR1 =
2.5922 GEL 3.1044 GEL 2.6468 GEL 2.7940 GEL
Financial assets
Cash and cash equivalents - - 504
Trade and other accounts receivable - - - -
Total financial assets - - - 504
Financlal liabllities
Borrowings - < - .
Lease liability 610 . 35 645
Trade and other payables 114 332 25 471
Total financial liabilities 724 332 60 1,116
Total net position (724) (332) (60) (612)
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21  Financial Instruments (Continued)

The table below details the Company's sensitivity to strengthening/weakening of functional currency against
foreign currencies by 20% as at 31 December 2017 and 2016. The analysis was applied to monetary items
at the reporting date denominated in respective currencies.

As at 31 December 2017

USD impact EUR impact

GELJUSD + GEL/USD - GEL/EUR + GEWL/EUR -

20% 20% 20% 20%

Profit/(loss) before tax (145) 145 (66) 66

Impact on equity (123) 123 (56) 56

As at 31 December 2016:

USD impact EUR impact -

GEL/USD + GEL/JSD - GEL/EUR + GEL/EUR -

20% 20% 20% 20%

Profit/(loss) before tax (12) 12 (137) 137

Impact on equity (10) 10 (116) 116

Interest rate risk — Interest rate risk is the risk that changes in floating interest rates will adversely impac!
the financial results of the Company. The Company has limited exposure to the interest rate risk as
borrows funds only at fixed interest rates.

Limitations of sensitivity analysis

The above tables demonstrate the effect of a change in a key assumption while other assumptions remain
unchanged. In reality, there is a correlation between the assumptions and other factors. It should also b

noted that these sensitivities are non-linear, and larger or smaller impacts should not be interpolated or
extrapolated from these results.

The sensitivity analysis do not take into consideration that the Company's assets and liabilities are actively
managed. Additionally, the financial position of the Company may vary at the time that any actual market
movement occurs. For example, the Company's financial risk management strategy aims to manage the
exposure to market fluctuations. As investment markets move past various trigger levels, management
actions could include selling investments, changing investment portfolio allocation and taking other
protective action. Consequently, the actual impact of a change in the assumptions may not have any impeci
on the liabilities, whereas assets are held at market value on the balance sheet. In these circumstances,
the different measurement bases for liabilities and assets may lead to volatility in shareholder equity.

Other limitations in the above sensitivity analysis include the use of hypothetical market movements fo
demonstrate potential risk that only represent the Company s view of possible near-term market changes

that cannot be predicted with any certainty; and the assumption that all interest rates move in an identical
fashion.

Credit risk — Credit risk is the risk that a customer may default or not meet its obligations to the Companyv
on a timely basis, leading to financial losses to the Company.

The carrying amount of financial assets recorded in the financial statements, which is net of impairment
losses, represents the Company's maximum exposure to credit risk. All clients go through client acceptance
procedures before forming an agreement with the Company and, as a result, only creditworthy clients are
selected. The Company also establishes credit limits to its customers.

Liquidity risk - Liquidity risk is the risk that the Company will not be able to settle all liabilities as they arc
due.




21 Financial Instruments (Continued)

The following tables detail the Company's remaining contractual maturity for its non-derivative financial
liabilities with agreed repayment periods as at 31 December 2017 and 2016. The tables have been drawn
up based on the undiscounted cash flows of financial liabilities based on the earliest date on which the
Company can be required to pay. The tables include both interest and principal cash flows.

Less than 1-3 3 months 1-5year 5+ years Total
1 month months to 1 year

31 December 2017

Borrowings - - 1,283 - - 1,283
Lease Liability 16 34 181 379 - 610
Trade and other accounts payable 652 11 80 - - 743
Total financial liabilities 668 45 1,544 379 - 2,636

31 December 2016

Borrowings - 21 1,807 - - 2,018
Lease Liability - 2 9 24 - 35
Trade and other accounts payable 1,278 5 74 - - 1,357
Total financial liabilities 1,278 218 1,890 24 - 3,410

22 Related Parties Transactions and Outstanding Balances

Related parties include owners, entities under common ownership and control with the Company and
members of key management personnel.

Related parties may enter into transactions which unrelated parties might not, and transactions between
related parties may not be affected on the same terms and conditions as transactions between unrelated
parties.

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form.

The Company had the following balances and transactions with related parties:

Owners Entities under common Other Total
control with the Company

31 December 2017
Revenue - 368 - 368

31 December 2016

Revenue - 485 - 485
Other income - 192 - 192
Distribution expenses - 21 - 21 ;-
Trade and other accounts payable - 5 - 5
Finance cost - 556 - 556

The compensation of the key management personnel represented with short-term employee benefits, for o
the year ended 31 December 2017 and 2016 was GEL 386 thousand and GEL 90 thousand, respectively.
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23 Commitments and Contingencies
Commitments — The Company had no material commitments outstanding as at 31 December 2017,

Legal proceedings - As at 31 December 2017 the Company was not engaged in any significant litigation
proceedings. Management is of the opinion that no material un-accrued losses will be incurred and
accordingly no provision has been made in these financial statements.

Taxes — Georgian tax legislation in particular may give rise to varying interpretations and amendments. In
addition, as management's interpretation of tax legislation may differ from that of the tax authorities,
transactions may be challenged by the tax authorities, and as a result the Company may be assessed
additional taxes, penalties and interest. The Company believes that it has already made all tax payments,
and therefore no allowance has been made in the financial statements. Tax years remain open to review
by the tax authorities for three years.

Operating environment — Emerging markets such as Georgia are subject to different risks than more
developed markets, including economic, political and social, and legal and legislative risks. Laws and
regulations affecting businesses in Georgia continue to change rapidly, tax and regulatory frameworks are
subject to varying interpretations. The future economic direction of Georgia is heavily influenced by the
fiscal and monetary policies adopted by the government, together with developments in the legal,
regulatory, and political environment.

Guarantees - The Company had guarantees outstanding as at 31 December 2017 and 2016, with amounts

of GEL 518 thousands and GEL 2,375 thousands respectively. The guarantees were taken for the purchase
of inventories on consignment.

24 Events after the End of the Reporting Period

There were no events after the end of the reporting period that may require adjustment of or disclosure in
these financial statements.




GDCC LLC

Management report

Review of the entity’s business

1. The entity’s business development, performance and position

GDCC Ltd (the “Company”) is a limited liability company, which was established in Georgia on 25 April
2016, with an objective to perform import and distribution of cosmetic, health and beauty care products,
food and other consumer goods in Georgia.

The Company is engaged in import and distribution of a wide range of products of various suppliers. The
company rents five warehouses in different regions to supply supermarkets and small grocery stores as well
as large hypermarkets throughout all territory of Georgia. Our business, offers retailers the ability to take
advantage of marketing programs, merchandising and product categorisation management services.

The Company is newly established but fast growing with big perspectives. In 2017 the Company recorded
revenue of GEL 22,471 thousands. The loss comprised of GEL 58 thousands in 2017. The Gross profit
margin comprised 22% in 2017. The average number of employees was 173.

The main factor of loss in 2017 was the devaluation of local currency. Also, the amount of obsolete, written

off inventories which was caused by purchase of the short-term products.

2. Entity’s future development plans

In 2018 the Company plans to start the distribution of several new brands. In 2018 the Company will be
focused on development of the variety of products portfolio and market development.

Given these market dynamics, our long term strategic plan is centered around three core areas: 1) expanding
our geographic footprint through establishing new distribution centers, 2) expanding ourrange of products,

and 3) ongoing investments in our information technology applications as a means of differentiation and

long term customer retention.

3. Review of the research and development performed by the entity

In 2017 the Company was not engaged in any research and development activities.

4. Information on the branches of an entity

The Company does not have any legal branches. Structural unites are located in Thilisi, Batumi, Kutaisi,
Gori, Kakheti. The operations, as well as composition of the goods in Batumi, Kutaisi, Gori, Kakheti units
are similar to Thilisi.



5. Key financial and non-financial indicators

The analyses of key financial indicator are the following:

Revenue

| 25,000 ————— 6,000
20,000 5,000
4,000

15,000 -
3,000
10,000 i
‘ 5,000 1,000

2016 2017 2016 2017

Increase of revenue and gross profit in 2017, compared to 2016, is objectively resulted from the fact, that
the Company started its operation in 25 of April 2016. The company has a prominent gains in revenuc al
the early stage of development. Target marketing helps the company hit specific customers with advertising
massages and promotional offers that align with their buying patterns and references. The Company

constantly comes out with new product offerings.

Gross Margin Net Loss

| 24% e g

23% +—
22%

21%

20%

19% -

18% -

2016 2017 PO ——

In 2017 the company increased purchases from suppliers and got additional discounts and the some
economic advantages on buying bulk lots from suppliers.



The main reason for the increased net loss in 2017 was fluctuation of foreign exchange rate and devaluation
of local currency. Loss has been increased by the significant amount of written-off goods, which was the
result of obsolete and spoiled goods in stock.

Information of key non-financial indicator are the following:

Number of products in Staff ] Number of Custumers
portiolio 176 |- 2,300
1,950 ————————— | 178 — 2,200 |
172
1,900 - -
170 2,100 :
1,850 168 2,000 |
1,800 166 1,900
164
1,750 '
162 1,800
1,700 160 1,700
1,650 — 158 1,600
2016 2017 l 2016 2017

6. Detailed information on the acquisition of its own shares

In 2017 no acquisition of own shares were made by the Company.

. Additional explanations of amounts given in the annual financial statements

In 2017 the Company started currency forward agreement with local bank, which resulted the better

management of currency risks related to foreign currency payables to key suppliers.

8. Review of the entity’s credit, market, liquidity and cash flow risks and mechanisms for
their management

Most of the Company’s sales are made in credit terms. The credit terms with the customers range from 28
to 9o days.

The credit terms with suppliers range from o to 45 days, but few of the suppliers are handled with
prepayments.



9. Major risks and uncertainties, enterprise goal and policy with respect to financial risk
management

The key risks and uncertainties are related to the followings:

Currency risk - The major part of the purchases of goods are made in foreign currencies, however the sales
are made in local currencies. There is a risk of potential loss due to depreciation of local currency. Due to
this fact, price adjustment is also a challenge.

Liquidity Risk - The Company’s liquidity position is significantly influenced by its ability to maintain
sufficient levels of working capital. For our Company and industry in general, customer credit risk and
ongoing access to bank credit heavily influence liquidity positions. The Company does not currently hedge
its exposure to interest rate. Accordingly, significant price movements in these areas can and do impact the
Company’s profitability. While the Company believes its liquidity position going forward will be adequate
to sustain operations, a precipitous change in operating environment could materially impact the

Company’s future revenue stream as well as its ability to collect on customer accounts receivable or secure
bank credit.
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30bgogds Gobsblirmmo s6asmedagBl Trbsbadol 896083690%y, o6, 017y 2833960 ByBodabydo
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3661080l msHosdoy 9m3mggdyIer dIQOGMGA 830390m9dL. 03, 980b Bydcopmidn
dmgangbools 86 30Gmddols yagergBom 3mddsbosd Bg0dergds Bgfiygodml badaosbeds, Boanmg
BbdEoMBoMmYd©ds LsFamdma.

* 38oLgdo GobablGo sBysmadagdol Fomoagbsl dorosbmdodo, Gob LHmdBhmmals ©s Bobss@bl,
8500 ol bR 300 dgbodgBadl ws sbggyg 0dsb, gobabbGo sbigamotiagds wmbmmBanmymal owy
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Potropnbab.
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GDCC LLC

Statement of Profit or Loss and other Comprehensive Income

(Figures in the tables are In thousands of Georgian Lari)

2016 §. 25
39600 2017 4. 31 53600sb 31
3bgdo ©03030 @I)FOQY

VPRI
_ oo
586165900 6 22,471 13,624
M5B 8w badmBerol mgom@omgdremds 7 (17,378) (10,893)
Boxposbo 8mpgds 5,093 2,731
@OLGMOdEOok batggdo 8 (2,856) (1,700)
Lagmm s sedobobMagomero bty oo 9 (1,249) (577)
030B56lw9t90 oobabufigdo (192) (604)
Lagsgrm e Baagno (338) (45)
blyga bvabo (498) (53)
Libygs BoBmbagsemo 6 349
©093MB@Y (VHO) / Bmpgds (32) 101
Irp0000 asslsbo 10 (26) (122)
ficool / 39HomEol Bomxo (60) (21)
bbgs bgro Fyimbagegro 8
bgen farob / 39HomEob Lo oMo (60) (21)

aodembsgdo

2,060 @EFSEe o RG, Hmto

334306 © beo dmgfigs 2018 fewob 10 ©g39dd oL,

7

ey

A

- L&

o6 bo'a;'u}aagn@o j
a0bsblimto dgbyxato

The accompanying notes on pages 8 to 32 are an integral part of these financial statements.



LME

GDCC LLC
Statement of Financial Position

(Figures in the tables are given in thousands of Georgian Lari)

BoBgh 2017 §.31 2016 §. 31
Qo ©03088960 203088960

Sdhoanto
363gegsosbo sjGoggdo
domamao Lubveegdodo 12 996 391
BTER N SIS Gy (D IO R o ere ) 31 30
Ly aedgengaosbo sgéhoggdo 1,027 421
3,3 g3s@osbo sjthoggdo
i‘l.‘:tﬁbfbn 13 3,118 4,604
Logo 3O b Lbgd EIBOGMEE0 @ogaenoabyds 14 5,992 5,348
Aevdfecondenadobiongols pssbonmo s3s6bo 15 38 132
Ao ©d Goeob §33030agbidhydo 16 85 644
byyen Omgerggs@nsbo sghoggdo 9,233 10,728
b agoggdo 10,260 11,149
1233025610 ZMOGNDO ©d FAHEIPPIYOYOO
Lo 371mM0 JOIOEI0
Lafigbeogder gododpero 17 7,887 7,687
WORMMFOEIN Batagno (81) (21)
L bogrmosto sdodsgo 7,606 7,566
BOIPEgaE0sBO FoEBI IR0
afdaemaeasbo Lao st 33enEndmergds 19 379 24
bigar 3MAgEngaR0sto ZHMEPIIOI0 379 24
B gen a3 sho 3xrEdagddo
Babigbbodo obbgoo 18 1,283 2018
Jmgerngeasbo byoxoie 3oeamgdengds 19 232 14
bags3thm s bbgs IHHOGHMOMENO E3GaEosB0S 20 743 1,356
ao@absbganemo gaabsbeo, Trggdol gacpababiol gafos 1 114 52
ao@sbsboamn Bmandob pssbsbamo 3 122
b Beagernaaosbo gar@olaergdydo 2,375 3,659
b GEBICIO0 2,754 3,583
b Ba3jonso 3300 @0 33t awiRgde 10,260 11,149

The accompanying notes on pages 8 to 32 are an integral part of these financial statements.



GDCC LLC
Statement of Changes in Equity
{Figures in the tables are given in thousands of Georgian Lari)

BgboBgb  Lofigbpdm  @spBmgogo boe
_ > JROONTO oo 35300M0
6800 2016 farols 25 s3Gomobogols
b 396am@ob Lo batisgo - (21) (21)
saomBahol Babahabagbo 7,587 7,587
Badono 2016 Bamols 31 ©1393360logol 17 7,587 (21) 7, 566
bge fiezob bivgero atocro - (60) (60)
B5dmn 2017 Garolbs 31 g398860Loxgol 17 7,587 (81) 7,506

The accompanying notes on pages 8 to 32 are an integral part of these financial statements,
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GDCC LLC
Statement of Cash Flows
(Figures in the tables are given in thousands of Georgian Lari)

20186 fewob 25
Bn6od 2017 G 23G0easb 31
gbgdo L) ©03088M30@0

doewo 3PHomEo
_g0eoRo Baggto byndghsgon byjdosbabo@s _Sowo

sy Bmpgs / (Bateeo) (32) 101
Yobfimergdybo:
(39m0bd @b SBOOGHOLIEOOL bR dO 123 32
Lsgs 36 b bbas @IBOGMMIN @igarosbyBol 2me3s L ndy 14 78 93
Bamsao otagob Radefig@owob 449 2
Ptrsann Ao bsdxemgdaBol Rdnfanos 19 80
LagRGN B0 338 45
aobabbvymo @absbofryo 192 604
LIm3YHEON BiEEo Bgawgbo baddrgBago galobeob

agmogngdsdeg 1,167 957
1535360 © Lbgs @IROGMHLO Eagx0sbHdab i (722) (5,451)
Boniimqupdegdoliongnl 3RO 35BbgBob FgBanMmds f (Bo0M9) 94 (132)
Homagob Bndaomds / (3obows) 1,037 (4,606)
Bewdols g3 p5LbEREN FoEdLILIRIdOL 2BEOHEY 62 52
FEEIVGONL FoBORS . 34
bss3m s bbgs IHIOGMMYO ygdemnaigdol (Bgdgamods) /

200N (890) 1,374
Ao 633500080 Lm3gMagom LJBosbmbdosh 748 (7,771)
25008boemo Jergghob oabobio (146) -
pEabogro 3Omeghln (721) (75)
boexdgon baBosBeBsto gsdngBabaeo §lobws gaunseo Bogxe)do (119) (7,847)
ageyeacpo B33agda b30Bgbdogom bygdosbmdosb
domomawo Ladvacegdgdobs @ 52303¢HH0sE)O0 sGogadob

dgbyocogs (758) (538)

58mBRIBO JOMHOMSEO Latmagegdools adbaEnEsb 7 5

s 33eEIdIEgBIROb B¥EYEOEN 53200 547 -

ssobglihoaom bagdosbmdo aaingbgdae faobes BUweo

Bogopbo (204) (533)

oo 63560000 LsggobsBln bigdosbndosh

Byl Babiglibgdo 02:BbgBogsb 18 20,609 6,011

Baligbibado msbbgdob @admrbaos 18 (20,815) (4,522)

Jp3ogaenob Bgbagsbo sggombyigdol BogH - 7,587

BoggobsBlm LsgBosbmbsBo pdmygbgd oo 3063 gpeemao 63aEdo (208) 9,077

bogocicher gaprsbob Gaaroerglydol g3aeobs GO @ B0l

2930500965989 (30) (53)

The accompanying notes on pages 8 to 32 are an integral part of these financial statements.
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GDCC LLC

Statement of Cash Flows
(Figuras in the tables are given in thousands of Georgian Lari)

B0 ©> GO 733035gBHd0; frrolvdyhongob @alisfyoido 16 644

BYWO © FIOL 933035980, fleroly/3ytomepab galisitrerl 16 85

The accompanying notes on pages 8 to 32 are an integral part of these financial statements.



GDCC LLC

Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

1 Bera50 0BgmGAsgos

33l X0 @o bobo* (8y8nado n3M833605") By Jobgbobdggdanmdgbol 3md3sboss, Gralganog
bagotmnggamdo @samdbos 2016 ol 25 s3Gognls, 3Ly g6o, Lalig®boom s bbgs LadmabisGgdenm
Lagmbepol - bagshanggermdo  odsmmdobs o QobABOBAEOOL  BobBoc.  3mBIsBos  lisgsGergenly
396063 gdammbol gbadsbolso @udbEs @s  mdogrobol Logaabiabam 0bldgdinsdo
MIROLGHOOGHSAos baoEgbhons0zegom Bmdtoo: 406175936, 3md3s600l MgaobGGaaool dobsdsmmos:
bagaMmggane, odowabo, d0bgmzol ae8bomo 314,

30835605 sbmmEogemgsly bbgsslibgs dedfm@pdegdol 3Gmgmdgaol B0 b3 Kol 0d3mBAL @
QobAHBOBME0sL. JmBdsBos Ubgs@slibgs Gagombdn mmb bafymdl gomamals UsgsBanggerml BoGodmtosty
LI39Mdam 3@ ndols @ Yoty LebvGlbsom BOsogdol,  abgay ®eRymOBE  3039HAam 303980l
derbsdoGoggbana.

300356008 sbsamdm Laghom 3MBGGMmeEls @2d309@dAgRdma  3mB3aBool 0a%BYLO - F3L ,Js@onvgemn
O.)(?Ug@nﬁa@@n-ba@nb@ﬁoaggnm 3M835600l" - HmBgendsg 2016 Pocrb Bgmegsbobagos BobobmtEogms,
2016 ficmols 830bdo B3l »JOODEMEdy 6aﬁgg@nﬁgmwaa-ba@ob@ﬁnaggom 308356058 Lowsdstols s
J0g0gbob 3GmERdHgBOl 0230 @5 Lgs M QIBOGMEHX®O ©sgaemosbds B904oEs 93L ,xoalioboty*.
a3b  Jsdommo 8.)tﬁgg@nﬁg,{j(gsn-b.sqgnls@ﬁn&ggnm 3Md3xbool™  Bog®  LogensdsBobe > dogogbal
JOMEMIEe0l dndfnpndemndos bgemdmfigmomo BgmaBbdgdgdo Bofiyos ©s Bsmmeb sbagro Bgonsbbdgdgbo
Bo2%3MM8s 3L )¢ 0obObOA.

2017 @ 2016 fiemgdob 31 ©33988G0bmgob Jm83s66ol wdwmsem FBmdg0 30835605 ©s bssdgom Jsdodamol
100%-0b dgaembdgmo oym "KUGO Investments Limited" (beowbBogogsgom gmen: HE354672,
Oobads®ma: 33n3Gmbo, Bodmbas, ogogabosls . # 48a CY2007).

2017 o5 2016 famgdol 31 WY308dEOLmZol 3nd3sbaols 0350986 o Gamugbends oym 173 @o 146,
gbsdstobs.

3mddstiool Lsgddosbmdols 396bmGE0gEmYBol datomsmn @O0l obadadmos: Lsgsmmgganm, odowaobo,
Gmligegol gsdBomo #25,

fobsdgdamy #obabbnto s6am0dagds Padmopgboqnos  ds@memen wsGdo (“GEL'), oy Ubgsagsmaco
Jomomgdrymo oM seob.

2 3o0xrdfreo sphogbzel sbaemo MBOGOIHO QMINFBAYBO

2o0ma9dnmo odbs 390330090 2w Lnbgamydo ©> 06BHM3GYBsEegdo, Gmigmms Bo9mynbnds
bagaergbyyamms 2018 Femal 1 0363560b @> Jdwgy @sfygdeemo fwogo 3g@ompgdobsmgol, s
OOdgEms 3ss®y 9O 3o0mygBgds 38356050 56 @aPyos,

Bbb 9.,80656LGo oBlEGHMBaEHgB0™ (G3eroegbydo dgg00s 2014 ol ogemolido ©> damados 2018 Favols

I 056300 o> Bndcogy @figgdmeo  ferovdo 3060mEgBobsmgal). sbawmn Uebam®mob domomawn
bagombados:

- denombmggds gobablv@o 2JGHOgId0L JobingagsEos Gggebgdol isd JGIBMM0E: sTMHEHOBBEo
QOoOGdIMBOm Fgagaligbemo, bbgs Lo dgdembagemols Ag839mdoo Ggeeno QaMgdeEgdom
Bomsbgdeemo (FVOCI) ©> 8magdd-Bstawals 89939mBom GgsgrmGio QoBREgsom Bggabgdmemo
(FVPL).

. b3gsEm 0Bl GWdgBHgdol 3@3l0g0353000 2oBLsbEgMsgh  LsFa@dml BoBBLYGO  adBoggdol
dommgol BoBBYL-Bmegmo s 3309039 0b, LabgadyGeemgdn guemsgo Bogopdo abeagnme
dHomaEo s 3606l obbol BOEILWILL (SPPI) Famdmacogbab o 86, oy bsgoenm
oBLGMTIEHO Brrmdowmos »8m@gbobsmzol, Tgbadergdgeros Bobo 2806 0DgBrIE @06 dEIdOm
SRBaGgbEs, 07y 0go 0853EMMYIMIE 300ymBo@gdl SPPI-ls 8morbmgBab, bagserm oBlGGagEHgbo,
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GDCC LLC

Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

GmBegboa 5385ymaowgdgb SPPI dmmbmgbob ©> FEMBOWOS 3mmEggwol Bydepgbermdsdo,
G@Igebsg Lafomden Femdl OmymOy d§H0ggdol FUEIERO Bogogbol sdmegbol do%bom, ol
5d0a980b glYg0Es, 95906 FY0dwwgds JembognanmEob, Hoymeg FVOCIL. gobsbby@o od®oggdo,
GoBmgdog o6 89035300 BIWIE BogaEydl, Amdergbog fa6BmapgBgb SPPI-L, by Bygebegb
FVPL-0o (@sgsemoms, §a@dmgduwgdn). Broono Fomdomgdaympbol gobiblr®o sgBHogndolisgeb
35635393005 >0 DEYDS, BpMed prargaerobiobybywo ogB3ds SPPI 3nGmbdols Yggaligboliab.

. Fommdmog obldmmdgh®gddo 0bggogogbo ynggmogol GO RoMYBYWYHBOm asbiogds.
odge,  boerddpgsbgemdsl  Bgrderos assggoml  Bgmdaage@o  s@RggsBo, MMy M9 eHO
@oMgduengdol  3aawdgdo  fMdEyobmb Ubgs L Bgdmbegegrdo, 030 dmnduyeo
0BLEHMMAEGHO FILIYORIE 6 >EOL gdobbYa. Gealisg Gommdaogo oBLdmdgbho QENMBOOd
23b3y0@S@, HYIANHO QOBIBNEBHOOL 330wl Gameagbs bogds B pdo-BoMedo.

. Babl 39-8a  Bmgplymmo  gobibbygho gaencndengdaBoll  JEmloBoIEosty  ©d To30ligdabonob
©33533009dvo 8mmbmgbybol ¢dxBbrde YEZLICI® o pes®sbogro gl 9-80. doMomsQo
GaoEbs abErago ob, Hm Lafa@mdmb dmgombmggds Bempnds-bataerols dg8gpmdom MO0
©oMmYdMEdOm  JELOBOEOMIDBYO gobsblimmo goeoEabuegdgdol  Lygrmato L 3MgEodhm
@obgob ggemoegdydol asgargbol Foheyghs Lbgs bty Yndmbsgsendo.
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GDCC LLC

Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

* 2 BesrdOoeo sahogbgol sbagro mgogosrn®o emgndgbhodo (3ap@dgargds)

. @bl 9-0m gimegdrierns yonBslvGdoli Bamamols spasdgdols sbagro 8nogwo - GabisgmEbyewo
Laggeodm Botogrob (ECL) dmgero. gb geberago Bodg®edosba’ dogamds, Gmdgoog gardbgds
Lafiyobo sEosMIBdNEE @sfiygdrma gobiblvm®mo sdhnggdol Laydgoodm baobbol gamomadal.
Jogdhogedo sbogro figbgdo BodBogl, Gmd Lofotdmgbds 12 mgob dmbarmEbgero Logthgodm
Domserolb (ECL) m@gbmbom wbos somogbmb Bstamo od gobibly®o  sfdoggdol Lsfyolo
o@0MYooLdL, GMmBgeEms bagMgodm doamdsmymds 56 G0l devRsLrHIRWEo (36 BmdbabrGgdol
goEoll  gsbdsgmmbsdo  dmbsanmobgero  Lagdnwmodm  Bstsmol (ECL) moabmdoo  LygsJem
QIGO0 Zarosbgoolismgol). Mmmegbsg byghgwodm Golgn 860d36gmmgbaw obpgds,
350930 OHBOL Bgaabyds begds Bmobabm&gdol gaol gabBsgermdado dnbagrmEByero LsJHYEOEH™
‘badoool (ECL) megbmbom @ ot 12 mgolb debserebyomo boghgoodm Batemol (ECL)
mabmdom. sebodbymmo dmwgeo dmoeagl Lamdnmsgom @by aedatEHogndabl Laowstm s
LIZOFOM YOOGHMOVIENO HZIE0BYBIBOLIMZOL.

. 30680l smGoabgol dmmbmgBybo Bgoggocs, semogbzol Goligol datomgaliob wame dg®ow
©oLo3og80Mgdemo@.  LEBHBEHGHo  Lofe@lmgdl  WBEmbagerymal  Lsspmogbgm  dmeo@ogol
sOhg360m gsbb 9-do dmEgdumo 3gxatgdol spdogbgol dmmboghydob asBmyggBadals @o Babl 39-0b
dmnbeagbydol aedmygbgbel Bmmols, yggws 3gxoGigdobsmzol, gobanwsh 58 gEedy gu bsbestmto
Bo36m Igxotgdols seGogbgsl 56 gbgds.

2017 §eoob 31 @©93988Gobomgol- 3m33sbools gobablmmo sgdhoggdols ©s GobsBbumo gsegdeenadadol
aBagroBob LdgdgyELY I saMmYIMEY sBOBEYI™O MumoEom »ALYBMEO GodBhgdoba ©s oMYBmgdydol
baggmdggany, 3mB3s6ool byamddugsbgamds o6 Bmgeols 3B0dgbgmmgsh asgangbsl msgols gobsblim®
3639008390509 sbaero bisbosm@nb 2018 farob 1 0sbgaml domgboab.

9600360mm3a60  33EOEdgd0 nbymmEBImo 3@ Mol GobsBLUYG 33EEdUIEIdIBME dodsHmmgdowm,
B Bopnda-botagrol 8g8agmdom GgsEmyco potgbremgdon dguslgdaeols (FVPL) 3emsbogoisgool
gy BobsbLYGO F3EIdLIEHBIBOL MHIMIN0 @oMYBdIIdNL (3EEddOL, Bag dognegbydseos
by 3Mgotm Mobaby s sobsbgds Lbgs LEwen Brdcmbisgsebo.

sbago LighsbostEom Bgdmegdemos b3y 563GEMdoo 338y0s36gbob dmmbmgbydo s pgEoydgbo
flamagbato. dmbsgnmebyanos, HmB sbodbwmo psbadommbdgdl 3mB3sbool BobBLwmo oBLE®mManEEdab
dolsbgd gobdsmGndomo Bgbodsgbybol babosmobs @y BmaumeEmdols gamomybsls, gsbbagmm®gdoo sbaeo
Lhabostitob 8g8megdol faab.
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GDCC LLC

Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

ol 15 - dmdb8s®Berodbmsb 33303890070 JEAEIHIB0@6 Foggdocre 20mbsggBo (gsdmogs 2014
femol 28 Gsobl @s dsersdos 2018 ferob 1 0063503l @ 898008 @Y IBomgBolisagol). Soxwo
b&sBEsG oM BydmEydy@os JoHOMQO 3MoBE030, M3 HEoLbImdL, ™8 Bgdmbageero 0bos s@osthpgl
badmbBenols 86 dmBlsbamgdolb  Jerogbholsmzgal BofmEgdobst,  a®oggbolb  goloom. LogmBenol 56
BmBlsbrBgBol 3539¢0, Mmgerag 38nORYNwos, 353D s spostogh, bogem LogmBGMYG™ a3albols
Bydobdogmo gabesdwgds 36 BLEIMBMBS BMYNEIE s ga@sbsfomegl o3 gangdnbndy.
Mgl $B2BEyOYBs 33aErYdsEOs M30d) Bogbol p0m, b seasmEgl 8o608serm@n mubbgdo, o)
300 sbryEomydol IBodgbgermgabo Golgo o@ >@ligdedl. Jeogbhydamsb JOBEGsYBHYBOL psBMMBIELME
@s353806dwEo bamxgdol Jadodaobyds Ibws asBbmmEogeEob @ 08 JpHongob 3068s3wmdsdo
s BmbEgl Bsmo HBm@GOTYD, GoEgbeg Joopgds JubEHBIBId0wE Fo@8mgdbomo LMgidgmo.
BaeoeaBado Gsbls 15-80 - Bmdbistgbargbosb gogmmadaeo JBOMIIPo@L Joegdoera o8embopggbo
(35001390903 2016 femob 12 s3Gogrl, dsersdos 2018 ferol 1 0sbizoml o6 8ol 8ydpgs @3PYI8ICo Panomco
dgtom@gbobsamgol). 58 (3LowIRIBoc o6 0agnds LEHbEIGAHOL LsbsBole 3GoBE3gdo, dog™ad
sblBomos, 09 Hram® wHs 0gigl gl 3H0BEO3Yd0 FBnYIiHd Yo 33erogrgddom sblbogos, 01 Gegym
vy Bmbgh  LyFd0bmboL  FywyoL (LagmBerol 56 BrdbabyGHdOL Jeoghhobsmgol  gd@sEgdob
©3306090s)  Bmgagmdol  0EBEHOBOEOMYdS JmBHGJHB0; Oopme MBS asBolsmghol  3mBdstos
Jomoome®  LaPsmAml  fFomBmaEagl  (Lagmberol 96 Bdbabun®obol  Bodfm@gdgeen) M) s,0BEL
(3sbugbolidagdgeo  bygmberol 96 FmBLbYHHHOL doffmgbol  mpebobgdoy) @ Gepme bs
as60bsBUmml @oegbbool dobogdowsb sBmBssgdo &m0l 8mBgb@To vibes swosthegl, 01 Mol
asBBsg@mdsto. pts dobodbmmo  sbuBoLs, 33090 Bmogagl Mgy MO @ddogoom
200030LeREgdsL, Mams B9dgotEgl obabatxdo ©s oMoy 3m83sBoobsmgol, Gmdgerog 30M39I©
oynbagdl sbaen biksbEs®HL.

gl 15-80 BmpgBa@o  posligerol gdegdgdols  BgLsbsdobs 38356058 B0y goabigerol
25056 (H0g90vEo  gomEo,  pdElgrol gugddob 2018 fanob 1 0oBga®l smostgdom  gobsblyy®
5B, 50895330 2018 Fenob 31 ©39adgHL EILONIBYTO Fenobsmgols, Gmdgwag ogbgds 30G3gwwo fowa,
MmELLE W3G0S gadmoygbydb Gobl 15-b.

Jmd3sbos 39adagh BhoeEsAOMVICO A0 H0390Ie EOEIBZIO JgPmomEol 3Magdngeo dgmmeols
aodmygBodsl,  gmB3sBos  gell  15-b GodOobdgddnes  as8moggbydh b 00
by dgaEmengdgdobsmgol, Gmdeegdos >O 30l @LEIIBrYEmo Jobo MIZEIZOMIYEO 300mygBydobsb
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GDCC LLC

Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)
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Gbcc LLC
Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)
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GDCC LLC
Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the lables are given in thousands of Georgian Lari)
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Notes to the Financial Statements for the Year Ended 31 December 2017
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(Figures in the tables are given in thousands of Georgian Lari)
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©>  Bgodemgds BB geroergdgdo  gabogsemb. 5B,  Ldgaibsbsm  36ebapgdembols
boddogsbymmdolgmme 06Rm3Mgdgos Bgedegds a06LbgagEgbmEIL Lagd@bbEm mGpaBmgdol
OBEOIOYHEOboLEsG, ol gsdm 3mB3sBosl Hrodaaghs ©335¢9B0m0  a3@sbsbs@odo, XHOYED ©?
3eggBol  obbs  @oggebmmb.  3¢m83s6osks ©sOFNBAdmmnd, Mmd 36 3gy BvEInbEs  HIWe
ao@obaba@o, sdodmd  gobiblg®  SBpdtolpgdslo  sbadogbo 56 BymddBos.  Lygsesbsbsm  fowo
Lspaqslisbaom mysBol dogo 0bu3gddomgbolmgol @os@ Ohgds BeBEgbm Lsdo Jsegbradreo farob
pobdsganmbsdo.

30G0e@O LydwEgdAboL LyLIMIBENM FrdbabryGIBOL 35

Fomoma@a LadmsegbyBols Lsbismagbenm dmdlsbymgdol gswol 3abbabag®s bgeddegsbyemdols gsblyol
bugombos, 8bgagl  dgHogzndob  IZZBoMdYEe B0 psBmEEoEdol  Ligydzgwby. sddogols
LabsGragdanm dmdlsbrymgdol gsEob geblsbaghHolst byBdegsbaemmds 0mgsaobfiobgdl dmbacemebyer
BbBMBLL, BH9dbogm@o dmdggergdol Bgepligdsl, B0BoING (3YoLs ©s 08 gobogn® 43mgdnb, Lysgy
0ybdgb 98 dgBog. 58 adMBmedgdols 36 Byapsligbgdols gamowydsd Bgodingds psB30MM®MdML LXIMUZL™

39,0l 263 339m9d0b TgLfmmgds.

b 33m gaemy) dob sBytopbado

Jm033605 Lsndgm gagngdols »BxMogbgdlb Jibol, Gomo soMmogbml 8mdbdsegdrgdols 8og® 2d3bEghol
asbbmmagegbols muiBammdob Byegas@ dowgdyewo 9geborwo B@a. bagFam gaengdols sBsGoEbgdol
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Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

B g 533G IEMBol Bogsligdolish byenddegsbyenmds  magebo Bo@abgdol LLBYIGES© 0ggbgdls LsgHhmm
73080306 dEamBoOYMBIL, @BOGHMOEO ©a3s@0abigdgbols BaBmydols 36BN ABL, HoOLLIEdo
Rodefig®ob  peBmrowgdsl, dmBbBsMHdEOL 3090¢baG0BMdILY - @2 Bo@obEOl Jommbgbol
aa@ondadl. g3mbmdogsdo, @O0 06 gmbByendago BeaBbBsGdEOL 5OYBmgdYBOL 33E0EnndYdda
Yodengds paBs30GmdmL qoBsBLy® 3BsG0Bygds80 SXOYCO bsg3am gogrgdol 2BamoEbgdol G3LaEgde-

6 s3mbopgdo

2017 ool 31 @n390doL @ILGHRIRYE Fowbs s 2016 Ferob 25 s3momoeb 31 @Y3900™mdwy
39toemEdo gmddsBoob sdmboggdo Beaopsges 8gd@naly

2017 §.31 2016 §. 25

©9390090L  33M0Eoqsb 31
Eemmobr  ©a398d6Bwy

= - o fgwo Sgfomeo
biogmsBsbobs @s ogogbols 3hmEdEos 21,452 13,320
boby@bacne 3GmEdeos 1,019 304
boye 22,471 13,624

7 Ggpmolbybnmwo Lyjnbemob ogomo®ams

2017 §evob 31 @ga08dgl @abGergde Fowbs @s 2016 farol 25 s3GomoEst 31 @©)3008Gdey
39@omEdo Jmddsbool Mmgamogdbrro Lagmbanols mgoo@omnduegds 30oEs3Es B900pl:

2017 §.31 2016 §. 25
©)30886L  3360EoEsd 31
Esbemmpdree  ©a308d@a8@)

o fiawo 3PHOMEO
LograbsBoby b Jogonbob Ihm@rylgos (16,522) (10,602)
Labggbaomem 3GmEdeoe (856) (291)
by (17,378) (10,893)

8 @nboﬁobmonb batrx oo

2017 favob 31 @pagddy®ls lememgdae fowbs @ 2016 Ferob 25 s3Gogogsb 31 ©n300d@sdEY
oo 3md3sB00b obiEHOBME00L byfde dmoga3ws B90gab:

2017 §. 31 2016 1. 25
@938k 3360osb 31
@LEmmPne  ©33000M0LY
o Goero 3yH0mEo
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Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

msBsdBmmOnn brgalo @b 3530 bt B0 (1,647) (1,022)
AHBLImBENOIBOL bIFRO (551) (208)
g (476) (279)
sachmBedoangdob bygduda e bR (75) (37)
(33007 @ EHBOBOY (66) (24)
@3B0l bofrxo (41) (130)
by (2,856) (1,700)

9 Lag@oxn @b $30BoLAGMIOYTO bstrR O

2017 famob 31 393069ML @LAm@mgdve fobe ©d 2016 ol 25 33HoeoEdb 31 y3nddceiog

3GomEdo 3nddboob 2@A0BolhMGOYCO bt gd0 800Ed3Es 99©Iab:

2017 §. 31 2016 §. 25
@030l 3360gro@sh 31

osbEmmgdae IO

o fgepo 3PHONEO

BT3GRy bee@sbo © TGPV baRIdo (920) (323)

(33007 0 20O GHOBIFOS (57) (8)

X3 (53) (29)

LaBogeobgdm byt g (51) (23)

begngol betrro (25) (8)

0B)Qm 35gBO 16 (93)

Lobabm barxdo (17) (16)
36mgboreo BedlsbryHybe (13) -

0B 3ooY (11) (8)

1539830 (10) (6)

Ibgs (108) (64)

Ly (1,249) (577)

10 Oepgdob pababigo ©s bsga@abisbaen aJhgIde @ HmEOdYIEHOYRO

2017 §. 31 2016 §. 25

@3B0y 3300l 31

@b ©a300M3@)

o fgwwo SPHOMEO

dodobatyg dergodols adcoslisbyoal batrgo (26) (122)

beyen BeagBobs gc@alssbsols b0 (26) (122)

LogoMmggErmb bogogoslisbagm 3mgdudo ageroegdgdob Bgbhabsded, Mogmog 9)-4 BboBabsdod sbbbowa,
Lbgombs 3m83sBool @obablivy®o BoamBom)mdal) sBsH0B 80 SOOXOHYBMO 3H0g900Ld ©d
A5engdumegdYRol mabbgblo @b 58 oghoggRobs ©> 35@YdIEngdgdOL LsgaEsbabo@EMm @poBagdols Bog®
2@0MdsL demob, S1930 207585 pomIgIBodIwe Lagaqalisbam B seaemolis s bsgaalisbs@n
100G 0L Ad@H0, Fomdmdbol EOmgdom Lbasmdydls gobsBlm®o SBpsmodandols BobBgbolamgol
aroggdoba @s 3oeq)d)EgBYdoL DodomsBlie @omgdwiegdgbls ©d Bao bagooslisbsm Bbsb Beatiob.
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GDCC LLC '
Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

2016 §. 25

s3G0enogsh 31

©0300G38@)

o / (Bagno) ©sdR3HeY 100

Ho0myabId o bogo@obobogoet 3obinggger 15%
IO Briggooly adcEsbsbaob Latygdgera 15%-0sbo Lagacpabsbisom

35653390000 (18)
0 dubangdol Logo@dusbiaey adgeghs, Gedggbog 56 sthol gdedgoorgeEo B

Bepypbpdao LvgaEdLsbaEM Bobbgdabiozob (107)

B Bols aaEsbisbaols barRo (122)

11 goabsbejero 250bIbEYBO, IS Beaggbols goealisbaobs
2017 .31 2018 §. 31

©)398089M0 @30

BBEOBMY LpXEIDIRM R vt

Jrabighob adEabobigen (2) (2)
BHEILILERIO VB (80) (10)
a9sbbogeno LIBYINLOZE™ 2pabobEO (32) (40)
pslisbeogero xR, Soggbol 2>3LbEOL KD (114) (52)

2015 Famob 7 n3gddg®L Lydstronggaomb gobabbo Ls8oBobMmd gsdmbgy BOBIOS #407, Gmdgob
dobyegoo oEalsbaob 2HIbEIL O BmgaErgmdgd0, Y30 po@absbsEMD doBstongdoo, Bo Y@l
RGN GICNETeFy MY Brnggdob goalisbyEO, © Y30 9qsbabaals 25053bRYOl 25@3Lsbaob 2oEabEYdO
>EOMOEdIDY JHENB Lagscababam sBigsm0dd0. BIEIRI@, YIIDL? 1s535@obabIEM PP @
Lsgs@ababaEM O30, HIMED JOOINEEOT0 Braneol pa@slsba@al o030y, Fomdmpgbocros Body™
L9393 DY-

//‘; 4)/.'/ V/J 31



GDCC LLC

Notes to the Financial Statements for the Year Ended 31 December 2017

(Figures in the tables are given in thousands of Georgian Lari)

12 doMoma@o bydvsengdgdo

2017 fiewol 31 ©9393396L @EiLENERWE Foebs @s 2016 ferob 25 sd3GooEsb 31 Q3098658009

3950m@do domoms@o bidsmYBYdab Bgbsbgh obgm®dsgos:

bamgoly  bah@sbldméBem Ubgs Bst3ntobaob Ly
S3IROs Batksangdndo Beafigmdoered
iy Sl o i Bl e 0bggbyto Hiial
agompotbeegds 2016 ferob 25
a360emls - - - -
oo 194 114 1 194 504
M@b - - - 65 65
33530 . 3 B . 3
(33900b batrgo (17) (13) (21) (51)
200l bafxo asbgemowsh - - 7 7
isBsansBlien poGgBmagds 2016 §. 31
©IIPTBIOL 177 98 1 115 391
oxomeofndeyegds 2016 §. 31
0O39UIOL 194 111 1 129 436
WIHIFOO (33I0> (17 (13) = (14) (44)
LaBaemsblm momadmengds 2016 §. 31
©g3000)ML 177 98 1 115 391
Wadaghds 29 680 - 42 752
wligar . : " = a3
330> . 9 g & 9
(30m0b batrgo (42) (39) - (58) (139)
IROMIOE0 (33007 gobgerogost “ 2 - 21 24
LadagnaBbon pomndreads 2017 §. 31
39889ML 165 733 1 98 996
ogooeatigloeegds 2017 1. 31
3ddL 223 782 1 149 1,155
WORMMIGOL0 (3O (58) (49) B (51) (159)
aBEm3BlM moGNEmgda 2017 §. 31
WHIpdYHL 165 733 1 98 996

2017 s 2016 Favgdols 31 ©g3nddgeol drymidstgmdom 3mBdsbosl GEL 996 smsbo @d GEL 381 sonbo
Ladaeatbm @omgdvEgdol ddmby doMomao LaBmawgdgdo, Bgbsdadolsg, Llbol moebggmymgol

Lsboo 3mbos asdmyabadmmo (3960dg6s 18).
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GDCC LLC

Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

13 Botopo

1390m0 8mgde)os 0bxym®mdagos BaMmagol Bglabgd 2017 s 2016 figrab 31 @y3gddmobmgol:

2017 §.31 2016 §. 31

©93998960 @3798960
U 3B MJaos 2,867 4,466
Lagebpero gbado 213 4
libas 38 138
by 3,118 4,604

2017 s 2016 Fergdol 31 3088900l Bgmstmgmdom j3md3sboslt GEL 3,117 sosbio s GEL 4,604 sosbo
Ladaebbm  QoMmgdrengdol Odmby BoMaggdo, Bgbsdadobs, bglbol wbGYBlgwymgol Lsbom Igmbeos
a50myabydyemo (8nbodgbs 18).

14 Logsdho @b lbgs @Bodmtirero @sgserosbyds

d398ma demndoenos 0bym®mdsgos EdoEHMGOM@o Eagseasbigbols, s8mwmgdao msBbgdols sBaGogbgdols
250599, dgLsbgd 2017 s 2016 Ferob 31 iagdbmHobmgols:

2017 §.31 2016 .31

©939389%0 ©33090960
LE*FEN EOBOBMEIEO WGBS 5,894 5,436
bbas HBOGHMMmUMEIN 35BS 176 5
Boxmosbo Lygsdexm o Lbgs @IBOGMMIO E¥3msb)B 6,070 5,441
Agdaomgdema: sbafoghgdo sBmemaBsceo msbbgdologols (78) (93)
Lo Bodym Laga3eim @ bbgs @IBOGMMIDo @yXmoabyds 5,892 5,348

2017 a 2016 fierob 31 @g398dgeL 3mddsbool dmdblsmydengdol Lsdweeem Loghgrodm 3)MomEo oym 97
ws 143 ey, dgbsdsdobsc.

2017 cos 2016 Hemob 31 398360l dopmdstigmbom 3a83sbosls GEL 5,992 sonslin s GEL 5,348 sooslio
badoemoblm @otgdendob, BgbsdaBoboE, IdOGHMEImO EIZE0sbgds Asdmygbgdrmo ddmbes Lylbol
mbombagerymaol Laboom (3608365 18).

3md3abosd sbatmogbo doddbs 1 fgem®y 8g¢h0 babmabdmmmmdols gagees @gdodmevmo agaamasiigdnlismaols,
topsh Gotlivmeno gelmpwoegdol Bobyogom 1 §henby babsBdymero @rbdo@GmEmemo @agoenaabigbs,
MHmgmte Gabo, 28mmogdsos. 6 mzo@sb 1 Gmmsdeg Babws®dmemmbdol EgdodmGeo ogsennabgbol
abamogbo Bgddbognos Bneabgdwmo sBmmmdao malibgdol Lagwdggmby, Gog pobobsbegme Fombremo
podmg@owmydol pamgsenolffobydoom, Gmiwmob bymsbams Ggmsligds MoamMEsmME@iE bEgds MOmMYMEo
Lasbaamadggdm 3gHomEob deeemb sOLYdmmo Bordindobs ©s gadndngdgdol bogrdaguby.

Logedom  Egdodmeren  Eoganoligdol slmegdoEmbal gabbedEgMabb 3mB3ubos omgaeobfjobydl
Jg@odol  gaggdol osmowowsb  basbga@atagbon  mstopsdeg  Ighomedo  3Ggeodol  bimolbol
(awomgdgdb. LyMgLoGm Mozl JmbBEgbGmamyss yber@maos, Moyt dmdblstgdgmwms BTy
DOEOd s HOHMBBINMB sv395806980@o0. Bylindsdolbs@, byeddngsbymmdsl bxgms, GmE LaFomm O
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Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

sBstogbols Bgdabs.

560 Logdam goergool sBathogbol mEghmdsty 3950 @3doHgdomo
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GDCC LLC

Notes to the Financial Statements for the Year Ended 31 December 2017

(Flgures in the tables are given in thousands of Geargiar Lany)

13 bsgogoicr s b3 @IBAeHTIT0 @Igarasbss (BopdaergBs)

2TMOBOEO 0oBbgdob (33@:’0@355:

2017 §.31 2016 .31
©)3988960 ©330889%0

o800 fierob @sbsigolido 93 <

QgROBmK) ©xgaensBBob S0sMBIO FHIRYOKOL BadEno 61 93

Mg 260y Sbebro @IBOGMMTLO ogar0ubydols Redefia®s (13) -

5ot 360EbARTO SBDAO EIOOGNAYT0 y3oerosbdol seEohs (64) =

Bs8mo Frols @dLslsermel 78 93

2017 §. 31 300050

153536m @3 bbgo 3HIEOGMHYO ©83o03BgBYBOL B5IMIROG™M Batobbols sbagro®o:

2018 §. 31 93088960

Usgadmm  Lbgs Lagsdenn  Lbgs
@POGNEN@O  PBOGOEITLO @gBodmtmmo  EbodmOo
©ygoemosbBy g0yl Qogoslhy  @gaerosbyds
FIOIBI@IGOIIIITH, Asp 90 562
adegebeyegbrero
- 30 comaty Bygengdom
RELCEL AT et e Ml 2,185 176 2,353 B
- 30 - 80 oo
3OO 2,660 - 2,098 -
Iy
agf’&*@ﬁg:ewa&ﬁ@- B30 4,844 176 4,450 5
GIOIPHREGOLIIILO @O
asoasbtigBeiern
-91-180 guom
350HRIDAEOIBIO 1,005 o :
-181 - 360 Eom
JHEORIEIFOLIOYILO s - 75
- 360 ey Jg@o bbom
) aba@bgraquk\-:jq‘m 1 5 5
by GEIRIQIGOLIOTLO @ 1,049 ; 986 g
gﬁmgab-gﬁuﬁmm
aedezergdeero 30:39.5113{_5930{; (78) c (93) )
sbatiogbn
biyen boggad e o bbgs 5,816 176 5,343 6
E)POGEONIENO ©3e0sbbs

15 Bedfmcogdergdobmgol pxEsbeore 53:0bo

Jagdmon Bmagdrmos 0BRMOIEO BmOHmEdEoLmZOl HIQIBEOLO 5356Lgdols Bolvbgd 2017 qoo 2016

femob 31 ©739d6GHobmgoL:
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Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

2017 §5. 31 2016 €. 31

0388960 @385

dmdlabrBBobongol gswsbwoen sgsbbo 9 5
Btugabiongal pdcosbipoemo s3s6bo - 106
btrgo o@obgoogro s356bo 29 21
bR BEsbEowro 3gsblo 38 132

16 goero @ goyemob gygogsmabitgbo

4398m0 dmEgdremos obgm@Bsaos gumeols @ gowob 93303596Hgdol SgLabgd 2017 @» 2016
fob 31 939836 obmgol:

2017 §.31 2016 §.31

e N ©R3IBgHo ©330gE0
Brremo d9b3do 85 644
by 85 644

17 Lafigbeogdem gsdagysero

2017 ¢@5 2016 Garob 31 @g3g88Gobmgol 3m83sbools ©38HZOEIBTTI0 ©d FaEIbEOEO JadodsEno
d9oanbeos GEL 7,587 sonsls ansébs.



GDCC LLC

Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

e 18 Bolglibgdo msbbgdo
J308m»  Omggdaeos obgmmdsgos Babglbgdo mabbgdol Bglsbgd 2017 s 2016 farols 31
©0399dMobimgol:
3ohs Bs3Omaabym 2017 §.31 2016 §. 31
- 63330000 ©030889%0 AR
bl o0 B0 Lo® 5630 GEL 8% 1,283 1,490
B3 x0 o gio® GEL 1% - 528
by LiglibgBo s Bsbglbgdo obbgdo 1,283 2,018
bybbydols oo Babgbbgdo  o2Gbgdol
e 3emgaa00bo Banen 1,283 211
bobbgdols s Baligbbgdo  owbbgdals
3dgergaosbo Baffogro . 1,807

; ' biyer bylibgBo qos Bsliglibgdo msbbgdo 1,283 2,018

bl .m0 80 Lo 83630bsb Bbgbbgdo msbbrbo “TbGmBaxmymnnmos 3r83x600b doMomaa Lsdyyxmgbydoo, Gatagnm s
Baga i gBodmriemo agseroabigboon,

Babiglibgdo mbbgBob agatigals 3o gbos:

2017 .31 2016 §.31
R 00303590 Q3950

260 o380 abogatin -

J6mosh 1s8 mgndoy @sbsgstio - 211
badogeb ;mmin® ;gabcn @sbsasmo 1,283 1,807
Legen 9600 ferob gabosgemmdsdo alisgsto oashbs 1,283 2,018
OO0 Lyd Fanabog @ibsesmo msbbs = .
by LglibgBo s BsbglibgBo msbbgdo 1,283 2,018
17 Bgbygbbgdo msbbgdo (aoa@mdgegds)
Babgbbgdo sbbgdob ggomyds 2017 s 2016 femgdob 31 ©9309896L LGB FiergdBo:
fitdobos gaema 2016 §. 25 s3moenls -
domnomaa msbbols @aBadds 6,011
©0abI 3GmEgbito 558
A@bEOEN doMnmaa ;msbbs (4,522)
eisbogo Ibmagbito 29)

a7



GDCC LLC

Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georglan Lari)

fBobos goero 2016 §. 31 ©g398dHL 2,018

domomsmo muBbol EsBot)ds 20,608
watoEbryero Iemagbitn 112
aaaboogno domomacon msbbs (20,815)
aqsbona Ihmanbho (640)

Inbfimmndgdo Ldgser®e JNMmLob aEroergdoboxgol

§obkos gamo 2017 §. 31 gyt 1,283

Balgbbgdo MBbgdOL (gEogrgds ©IZIFBOMIBIEs 3MBsboob bad@rybago 39300l sgabiBLgdobmgol
3363980l Ly 3BYEOA™ BYmebbagdgdols gatawgddo dmzarg3s@osh 2539808L5 @5 35IbEIBME.
19 LrogsMe gom@odgaos

30035605L 330L0 Lad@sBLIMGHM LydrseByBdob Bsfoo gobBLYBo oRsBOM 33 s@gdmemo. oxsHOL
yowss 3 g, |

03065690 0% 3MOL BoYEIdB0 yages dngarngmdol badabobem Lademagbdm 3ebs3zgmo R0JuoMmYOLIEmOs
B9b5580L0 LabamBYBXIBdM M3MoRdOLmgoL @ feoyy® 11%-b TgopnbL.

BoBodxraymo LsoxsGm
250sbogdo

2017 §.31 2016 §. 31

©)3900960 ©(089®0

21830069 9OMO fienobs 232 11

g0 ferob Bndogy @ $O57p30569L brymo farobs 379 24

Lo 611 36
73066l 6asm0l0s80 shsbyvieos, Mmgmiy:

- Do 3E30u0aBn LIRS GoerEydprgdo 232 11

- 3OdrgoeR0sBo LsoNdHM FHEBIIDS 379 24

b 611 36

20 LdRFOM s bbgs JHIROGHMOVCO @zuEr0ab)dy

4398mm dmpgdryemos obgm@Bszos bsgadtm @s Lbgs 3H9OGMEEo ©sgsErosbydols Bgbsbgod
2017 qos 2016 Fergdol 31 ¢o939ddMobogol:

2017§. 31 2016 %.31

©3988900 @350
LsgaJom Jgodmeimmmo @agaansbigds Botagobogol 413 1191
B3O JONEOBMOIEO agaematiody Bndbobr@ydolorgab 56 53

Lbgs Lags 36m JMo@odmtmeno @agaoabids 275 112
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GDCC LLC

Notes to the Financial Statements for the Year Ended 31 December 2017
(Figures in the tables are given in thousands of Georgian Lari)

s
Lmem 743 1,356

21 goBabliyGo oBlGmAgbEmbo

MPPLVOHO0  QOHYBdIEDS Uod3momaghlb  gabl,  mmdgmog Joogdom@s  odhogol  adyogobsl 96
3°©0bEIBMEs  3segdrymgBols B3waLdEYds Fgnslighols msGopoo Bybi@mols dmbsfomggdl dmeol
Ba®0ggd0LsL.  gobsblivén 0BLGGEFYBEBOL  Bgusligdeiemo O00@gG0  QoAIdIMYdIBe  33BoLIBORMS
3733600l 8oy, byamdobsfigomdo Lsdsvmm 0Bgm&dsgoobis ws Lomebagm Bggsligdol Agormmermpools
padmyBadon. oxBgs, Bggabgdyieno OIS0 RoOgdEErgdob 39bLIBEMOLOZOL LIBIDMM BrBagadgdols
0Bhga3Gy@amgdolismgol dEOWIdIwos  gablixol  podeygbioba. LagsPonggarml %96 oo sdgb
3363000000 BsBHOL Bobabiosmgbanndo ©> 93mbedogg®o 3oGmdgdol 3sdm 33wsg Bgbov@emos
2306aBLYYG BobEYEDY sgBogmdol 0oLBBBO. LadsOm® Jmbhomgbado 890dergds Bmdggegbmeo oygml, o6
sbabsgogh bgfmenols 4349 B2YOEZOL m3YHogogdl @ s3339M®, 36 fomdmsmanbonl aoBsBlvmma
0BLGORII9BAEIBOL Mo QOOIRYSL. bymddngsbawemdsd BobsBLy)Go oblbEXEBHdOb Gyseme@o
@oMydaErgdol Bgbagstigdensw yggme bydobsfzomdn LsdsBemm obgm@dszos ps8maygbs.

dedEHobgdrmo  pomgBeymgboon sbyyo  gobabbyGo  sgdoggdo. gogboGgdvaasbszgmosto
obLE@YOYBHIBOL Bggabgdwmo OREVIO0 LOMIdImIBs 98ysigbs B9gsbgduman LsBmdsgerem gums
6035gbL (GmBawols Boggdag deabagre@byeros), obzmbEomgdreml Bugagbo Lagmgodm Golzols s
@ORYBnEo @sgsmzols gagools BgmBy sbawo abl@®mdgbEgdol 808obaty Laatmagbdm pebagzgmoom.
6o00ygBIdN@o  EobgmbEomgdol 338337000 ©0m3oEEdryEos  JsGEBommol Ls3Maodm Mol By
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GDCC LLC

Management report

Review of the entity’s business

I. The entity’s business development, performance and position

GDCC Ltd (the “Company”) is & limited liability company, which was established in Georgia on 25 April
2016, with an objective to perform import and distribution of cosmetic, health and beauty care products,
food and other consumer goods in Georgia.

The Company is engaged in import-and distribution of a wide range of products of various suppliers. The
company rents five warehouses in different regions to supply supermarkets and small grocery stores as well
as large hypermarkets throughout all territory of Georgia. Our business, offers retailers the ability to take
advantage of marketing programs, merchandising and product categorisation management services.

The Company is newly established but fast growing with big perspectives. In 2017 the Company recorded
revenue of GEL 22,471 thousands. The loss comprised of GEL 58 thousands in 2017. The Gross profit
margin comprised 22% in 2017. The average number of employees was 173.

The main factor of loss in 2017 was the devaluation of local currency. Also, the amount of obsolete, written

off inventories which was caused by purchase of the short-term products.

2. Entity’s future development plans

.

In 2018 the Company plans to start the distribution of several new brands. In 2018 the Company will be
‘heused on development of the variety of products portfolio and market development,

Given these market dynamics, our long term strategic plan is centered around three core areas: 1) expanding
Sur geographic footprint through establishing new distribution centers, 2) e.panding our range of produets,
.nd 3) ongoing investments in our information technology applications as a means of differentiation and

long term customer retention.

3. Review of the research and development performed by the entity

In 2017 the Company was not engaged in any research and development activities.

4. Information on the branches of an entity

The Company does not have any legal branches. Structural unites are located in Thbilisi, Batumi, Kutaisi,
Gori, Kakheti. The operations, as well as composition of the goods in Batumi, Kutaisi, Gori, Kakheti units

are similar to Thilisi.



5. Key financial and non-financial indicators

The analyses of key financial indicator are the following;:

| Revenue l Gross Profit
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Increase of revenue and gross profit in 2017, compared to 2016, is objectively resulted from the fact, that
the Company started its operation in 25 of April 2016. The company has a prominent gains in revenue at
the early stage of development. Target marketing helps the company hit specific customers with advertising
massages and promotional offers that align with their buying patterns and references. The Company

constantly comes out with new product offerings.
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In 2017 the company increased purchases from suppliers and got additional discounts and the some

cconomic advantages on buying bulk lots from suppliers.



J The main reason for the increased net loss in 2017 was fluctuation of foreign exchange rate and devaluation
of local currency. Loss has been increased by the significant amount of written-off goods, which was the
result of obsolete and spoiled goods in stock.

[nformation of key non-financial indicator are the following:
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6. Detailed information on the acquisition of its own shares

In 2017 no acquisition of own shares were made by the Company.

7. Additional explanations of amounts given in the annual financial statements

In 2017 the Company started currency forward agreement with local bank, which resulted the better
management of currency risks related to foreign currency payables to key suppliers.

8. Review of the entity’s credit, market, liquidity and cash flow risks and mechanisms for

their management

Most of the Company’s sales are made in credit terms. The credit terms with the customers range from 28
10 90 days.

The credit terms with suppliers range from 0 to 45 days, but few of the suppliers are handled with

prepayments.



9. Major risks and uncertainties, enterprise goal and policy with respect to financial risk

management

The key risks and uncertainties are related to the followings:
Currency risk- The major part of the purchases of goods are made in foreign currencies, however the sales
are made in local currencies. There is a risk of potential loss due to depreciation of local currency. Due to

this fact, price adjustment is also a challenge.

Liquidity Risk - The Company’s liquidity position is significantly influenced by its ability to maintain
sufficient levels of working capital. For our Company and industry in general, customer credit risk and
ongoing access to bank credit heavily influence liquidity positions. The Company does not currently hedge
its exposure to interest rate. Accordingly, significant price movements in these areas can and do impact the
Company’s profitability. While the Company believes its liquidity position going forward will be adequate
to sustain operations, a precipitous change in operating environment could materially impact the
Company’s future revenue stream as well as its ability to collect on customer accounts receivable or secure
bank credit.



3L %0 @O Lo Lo*

8056m39@mbOl SBaH0TPYB

3m83s600b bagdosbmdol Godmbowmgs

1. 3md3s600b BoBbgbob gsbg0cmsdgds, bagdosbmdol ByEqagdo ©s 8Eymasthgmds

3L o @o Lobo* (dg8woado ,3mB3s60s") gy mEo 3sbmbobdggdanmdgdol 3mddsboss, MH@Agerog
LysGomggmmdo @dgmdbes 2016 Geol 25 s3@ogl, 3mbdgdhogn®o, LabeyBbsmem s bosdybob
36:0@Edhgdob, brebsmoby @ bbgs badmbdsmgdem  Lydmberob LadoGorggmmBo  0d3mGdobs ©d
wobEHPodmaool dobboom.

30835600 sbmGEogmgdL Lbgssbbgs 8mdfmEadagdol dGmErigool Gohmm b3gdBHEob 0d3mOGbs ©d
olitHodrgosh. 3md3sbos bbgagabbgs Myaombdo by bsfymdl Jomomdl bagsHaggemb Bomodmmasty
Lendn@asmyndaboby @  8godg  Labyy@bame  doobogdob,  obygy  OeRmeg 30376856393 9000
dolisBatisagdes. Bggb Lsgsarm dmgsddggdl gsderggm 83630060l IGmamadgdol, Lsgsere Jugerdo
2040@3900L  Fobagobgdols @s  IGmEdob 3GTMeobsgool  Bxtmgol  dmBLsbymgdol Bggaow©
Latiggberol Goggdols bsdwmswmgdsl.

30833605 sbagno sgmdbodmans, Bsa™ed L@@ FHIMEOs ©S OEO 3nMb3ndBHoggdo sdgb. 2017 fgerb
1018356000 58mBsygdBs GEL 22,471 somsbo 89sa0bs. 2017 figanb Bo@gdaee 0gbs Bstroemo GEL 58 sasbob
mEgBedoo. 2017 Paenb Bogrosbo Bmpgdol dstgs oym 22%. @sbyddG@BHLrms LB MomEgbmds
adsbaso 173.

2017 gl Bstrsanol gs8mdfizggo doMmomdEo Foghm®o oym 5OMdMmogo 3ol e IBs.
585l s, Beadggagdemamo BsGagol Rsdmfgms asbadommds Bmzwy3swosbo 3GmEd"gdob Jgbyowgsd.

2. 30033600b bydmBgagem gsbgomstgdol agadndo

2018 fgenb 3md3s60s goadagh G38gbodg sbawro dGYbEOL @obHMOBE00b ©sFygdsl. 2018 fgwb gmddsbos
5)anbELb  aesggogdl  BGsgsro  3GmEudaeobash  Gydpgaero 3mtggmob  Bggdbaby @ BYBOOL
25630m3M965B0.

BBl ©obsBomG@dol asmgswmobfjobigdom Bggbo amdgegsosbo LA®sGIsEIEe 292305 bydo doMomaEo
Bafomabpsb 8g@ands: 1) 3MmaMeRONEo FBIOMMYOd @obHEOBrEool sbaeo (396EHIdOL @sgydbydoo,
2) 3Ge@Ewdtadol b3gdd®ob asgstmmgds, ©s 3) 0Bgglhogogdol asbmByand@og 236bm®Eogemgds hggbb



Laobgm@dsgom Hgdbnwmangddo, ©@oggmYbaomydobs ©s dmdblsmgbywms bibyMhdewogo 3gMmomEom
Jabamhbydol dobboom.

3. 3835600l LsdgabogBm-33mz00m0 @ bagEen-LsgmBlGNIHMGM Lydn8sml Bodmbogrgs

2017 Gageol 3mB35B0sl 96 psBmbmmaogmgdos bsdgaboghm-33mggomo ©s bygmgar-bsgmbbhGHeddmem

Lasdmdamado.

4. 0b6gm®dsgos 3md3s6ool gowosggdol Tgbobyd

20835605L 303 343l L3008y oMM Bowoso, LEGddhmGrmo dagesbsymagdo BEgdamymbdl
mbo@olido, Bs0ddo, Jumsolido, amGdo @ wbgodn. dsonBdo, dumsobdo, am®by @s Jobgmdo
23BbmGE0gmgdmEo m3qGsangdo, 0bggy MHmameg bygmbanol bEHMIHYOs. 0303 M3 mdoolido.

5. do6GomsEo gobsbln@mo ©s 5M3530656LmGo dskggBydergdo

JdoMomaEo Bobablmeo Bokgybydergdob sbograbo:

i doemosbo dmpgds
N0 R —

5,000
! 4,000
3,000
2,000

{1,000

2017 §emb 58mBag)B0 @3 80r@osto Bmpggds 330sGEs 2016 Fawmmsb 8@sGd0m, Mg 3abadohmbds BB,
@8 3019356050 LygB036mds 2016 figrob 25 33Goeb @sofigm. 38336058 s8mbsggdob 8608369mgsb LOHEL
ospfjos yebgomatigdol sEmgme gisdby. obbmdmogo Bamzghobyo 3mddsbosl gbdsmgds 3mb3GgG o

Hetbdstgdamgbol  bgadobsfaombmdedo,  byMgzesdm  dgdymdobgdgdobs s Gadobaobgdgero




Tgoogabydgdob 898zgmdom, Gm8mygdog dmciagdyimos yopgol ¢hgbwgbaogd®y. 3madsbos dmdblstgdyl
dioga@ bosga®mdl sbaw fobomoggdgdb.

| dogrosbo Bmagds |
24% - -
23% -10
22% | <29
21% 1 | 2
| 20% - | 40
| 19% = |
18% | = J

2017 §igeeb 3018356058 33D3M@s BmBfmgdangBoliash Bobgoogado, @sdstgdomo 3oL IMBIdO doowm ©s
63033000 930bedognho v3omatigbmds dmadmgs dmdfinogbrgdoliast Bommdso yowgol dgogas.
2017 Ggaob asbéomo §dobos Dol dhoomso Bobybo oym Lags@Bm 3mEbob Bgdygmbds o
SRHOCMEMH0Z0 3ol aonRabrytigds. B 0608g6)@mebs 380bstHEs bagmbamol Rsdmfy@ols
J0IB©: M3 338m0fg0s 563a80 dmdggegbreno ©9 308000 7o Lagmbeob s@Lgdmd.

0bgm®ds30s dohomao sGsx0656bwmmo BsRggbobengdols Bobabyd:

3mOGRI@I0 | ©36330GMmBemgBo BcrBbBs6gbengbols
'36""@'3:10350“ “ 175 ﬁbmcggﬁmbo
| Momobmds ! 2300 | by dman
! 1950 e 170 2,200 ‘ e
| 3800 == : | 2,100 o
| 1,850 ‘ R | 168 | 2000 oo
1,800 i- - i 1,900 = i
1,750 | - e 160 1,800 |+ {648 i
1,700 | - — | 1,700 - !
1,650 | . T . | 1,600 - e TR
2016 2017 J 2016 2017 |

6. abgmGdsgos bygMmeMGHo sggogdols 89dgbob dgbsbgd

2017 fgeob 3m83s600b oregolso 5730900 o6 Bgmdgbos.



7. @s0s¢)gdom geBdstHdgdo faron® 730636L6 $6aMH0BagdB0 SbEbYD msBbgdob Jglsbgd

2017 Goanl 38356058 @sofym bagsrmd™ FoeFs@EAEo 3gobbdgds >pommdHog B363mb, Mg
2oomIxMdYLY JOOMSEO 8mdfmgdergdolsmgol YEbon® 3o hd30 BOEILEYOMOE ©a3>380Mbrro
Liagsanvdye B0bGd0L BoMHm3d.

8. 30m0835600b L3OYEOBH™, LddIBOM, @03z0EMboby ©d BYWSPO Bgoodol Gobzgdols @ B0
3sérongol dgdsBoBBYBOL Bodmborgs

3m835600b gayo@ggdol ¢dghgbo Bsfowo Ls3Myodm 3nommdybom b 30YEHO. dmBbIsmgdeobmzol
JEn@o®ob bsby@adwwogmds Bgtygmdl 28 uo@sh 90 ©©)IwI.
dmdfmendegdol  3GgEodoab bsbaMdogmds Bgoygedl  0-sb 45 98, dseosh a0t

JedfierogBengdmsh asdmoygbyds Gobobfato 3o@sbas.

9. doMHomeEo Hobgdo ©s ybrLIbRgtEmdydo, 3m335600b 8060 ©d JMEroBogd gobsBlm®o Hobzob
Bsmm30b mzsbabOobom

JomOma0 MHob3gdo ©s RobnbsbEgtIEMds ©5353806breros d98@93 bs30bgdmb:

bagsamdm Gobgo - badmbBenols Jgbyoapdol dofomao bafoero wgbm dagybod®y BmEob, bogem
3GOEIO0 SEFOEMIMOG Go)BhS8os. 56LdMBL 3mgbEonMmo BMSEOL Bo@gdob Gobo, SEFE@MBGOZo
gaeedol 4am@sbmgdol 25002 53 BagHob 3dm 3dErgdol fo@mdma@pnbL gsbol 30MgJH0OBIES.

®0330@Md0L HOL3o - 3mB3DooL @033000bdob dEymdstgmdsd) 360BgBgEm3sb yogeghsl sb@gbL dobo
ofistho, dgobatPebeab bs3ds@0bo bLOdOWBIZO Jo3OGPTO. BemBbdsErgbenol LsghgEodm Gobgo @b deb3ob
Jgeo@ob dyedogo byerdobsfzomdmds aagagbob sbabl Fzgbo 3ma35600Ls @ DMPSIEIQ @aMoL
03750Mmd0L BEamBxMgMdIbY. JMA3sBos 58:4585@ o6 SbMMEOYEIOL Ls3Gmagbem asbsgagmob Mobzob
3gx0fndob. gbebsBobsg, gabgdol 8B08gbgamgsh garoqrgdgdl Bgmderos ©s sbogbl 3o@YE B93Eobsl
308356000 8magd0sbmdsby. oS, 3836600 bxgHs, ed dobo @03300mdol dmBsmymds dmadsgsendo
2@I3dAIHo  0gbgds m3gHsgogbol pEbmmEogEgdoliogobl. bam3gmsgom  dtYamb BermenmEbyers
Ugaaeod Bgodeegds 3d3ebs ogmbomls 3m33s6oob Lsdmdsgerm 53cB5p90L> s ob YbOBY, Sdmopmb
0e0bBo6gd e ©EYBOGHMOYLO 335 0sbgdYd0 s B360LD doopeb 36m90A0.






Labmeys®m degddggdols N181508954

M90LBMoEooL Bmdy®o I

I_I:t‘xlf)(n@aﬁim dmddggdols 12.12.2018 \
M930bGHGHEOOL MIGOMO o7 |
LabOEOM dmdggoob @m3dgbGHol csmadsbby gpn&@mﬁoﬁa@zjqn /
WoLILYEYDS 363690l bgemdm{igmol sdmfagds
bmdamombo Bobm beggmos

LbaBmda®m dowm®ml dobsds®oo 4. mdoobo, Hrlimeggeols sdb. 28/2
bobm@atmm domGmb Gagmgnmbo  +995 322 98 70 24
Labm®atm dmddggdols 76145832543318

obogomsem®mo bmdg®o

bsbordstm 8mddggdols @s Lsbm@ate sg@ob Bglabgd obgm®dagool (dolio Ggddbob,
99330l /56 o¢J0900L Fglobgd) Bomgds-asw@sdm{idgds gaodwosm bvdsGoggeml
Beaa@ombons 3swsdol 398-8390DY: www.notary.ge slg3g 89303050 QMMM
GHymnambby: +995(32) 2 66 19 18

9y Bogetonbo Bobm bagghos, Gmdmols babn@sGm dondm  Jpgds@gmdls dolsdsdm'by;
1. mdognalio, @ubomsggmols Ni28/2, 560m§0gd gispmgbo aobsmgmgdol obagrobr®o
gbols wosmmdols (AGN0000342) 8jmby dwsmpdbgmols omms Lssgasbol (wsd. 1980

dgb. J odomolio, dmxomodgomols N 13omspale 01011014650) byemoldemfghol bsdpgommdst.
JnoGpdbgmo gegdonbogmgdognos, Gmd Isbigbl op 8l madadobol LobybHyby wo
opo odanggs mamadsbols Lobfm@mol ao®ab@osl

mydgbdo dgoanboeos ghm gg‘bgﬂd@aﬁb@.
mymdbEbg ibdmmos mmbo bywmdmijg®o.

LsBogphon bybesm@o - 8.00 (Hgs) @sto, 0sbsbdse Lsbngstm 8mddgwgdsms dgltamgdobsmgols
Lsbesmdobs @ bsgsdmggmmb Bagsmonbos  dsamsdobimgob wswagbowo bagsbol mwgbedjdol,
om0 po@obEggobydolb Fabobs ws BmBlabyGgbol gowglol ©e8®geagdols Bgbsbyd 2011§. 29.12. #507
domagmmdol EaEagbogdol dvgbqyo 31-ba, 23M903) EEP (18%) LogdEILILIEM 3mgduob 169-g dbgrob
boggdgae®y @ 2 (m6g)” Q’).‘;r‘m ey b oogwoo, Lsbm@Gomm  Jmddgogdsms BgbGyemgdolsogol
Labameol gbobgd 39- 343‘1 dnb
(M@ dmgammbo) myoho.

° ngabbﬂnba@ been as@sbeowos 11,44 (ogGmBgho) @sto s 44

Bm@amogbo Bobm bmggmos



