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bmMHE0g@gdL 0530L0 FMZo¢gMdIOOL Fgaolgdsly AoM9aML s330L 396MBIYdEMBOL Fglsdsdolac.
O0amO3 30 §o0M3m0ddbgds 35¢gdMYgds, begds JoLO 5©0sMmYds. 30EHBE0MO 5K YO GdBOL,
H0IgdoE 9909 gds Ho®mBmoddbsls sGLgdE Faligddo b6 396mbIIdMdsTo (33e0egdgdol s 939
Lodmdoasdm 15g§89qdMsb 395380 BMEO LELTsMMEIM 3MM(39LJdOL F9EYRS®, FgBoLYds 9w gdIEOs,
059650 dg0degds 9609369 mgzs60 Bg8mddngds dmobobml. dmddgwo 306mbdgdwmdol msbsbdo,
153505 5dMYgxbgdOL sOLYdWO Je0doEolb Fomgzseolfiobgdom, bgwddwgsbgamds dookbggl, Hmd
30335605 56MgdBom30L Bosbol oggbgdslmsb 35380605300 65 533l 360TZz6gwMz960 FoeEYdMEgdgdo.
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13.  306HMB30mMO 35¢EgdWY9Ogd0 (353 dgErgds)

053990 s LaMbgmgdo.

B399 906030 15dd0sbmdOL Qo6ds3eMmdsdo 31835600l F0ToMm0d Fgodgds 50dME LGB gdo 56 Fodmofymb
LoboBoMNEM ©3900. 30335605 5835LGBL SBY LaMBYEGIMD V3530009000 93MbMBOIMEO LaMyqdEol
290067905L s FbgogLo 2o0bgdOL 5EBdIMMBOL 5OLYOMBOLOL JIBOL glsdsdol sbstobgdl. 2019 Herol 31
09399060l dMIsM9gmdom, 3md35600L [obssrdgy sMLYdMEIO LaMbggdol mE0sbo oMmgdYMgds,
GH39ms gbabgdsi 3md3s600bm3z0L 36MBOEIOS, FogMsd 53 GobablvH sbasMm0TRgd9gdT0 Jom By sbsmoEbgdo
o6 FoMHdmaqbos, 89596l 1,001 s®mUl. bgedd®gsbgemdsl dosbbos, HMmad 93mbmdogw®mo LaMagdwol
390006905 50 LTI 3HM(39U9d0L FIIYSE 5O 5Ol ImMbsermEbgro.

14.  999mbsgsgmo

9dbdsMmgd 9096 A983MMTJdMEo bgendn3MrHergdgd0sb Bowgdveo 89dmbogswo 0gmas d90gy
39G93MM09d5:

2018
2019 (99005569,56>08989em0)
bsgmberol gsgozs, s@0s(9829cm0 GO 35(933929¢7 deadgbhdo
- LogmBo3bMzHYBdM O 3530l FMgol LodwsEgdgdo 106,909 86,660
- 1533900 s Lsbdgero 3HMEYIGHIO0 104,627 99,096
Legem Ggdmlisgsemo g9go3gd0sb 211,536 185,756
15.  g3590@wyeo Lsgdmberol mgommomgdryemgds
2394000 boJmberol M30mL0MdEgds 8900099 393IaMMH0JBI 0YmRo:
2018
2019 (35005962,56089dv90)
Usgmberol gsgozs, s@0s(98:9cm0 GO 35(933929¢7 deadgbhdo
- LogmxysEbmzMgdm s 0030l ImzEol Lo gdgdO 83,806 74,387
- 1533990 o LoLdgaro 3MMmEMJEHId0 76,101 67,345
b 0300000HJdMEDS 159,907 141,732
16.  Lsbsfgmdm, @myoli¢o3nmo ©s Eolid®modmiool bahxgdo
2018
2019 (99005569560898v9em0)
bgg3aligd0 O bgeRsligdmsb ©s39380M9dwYo botxdO 6,775 4,921
050, LoY3930, 893919ds S BHYgb03MMO FMBLObMEIYDS 1,469 1,251
(339975 Q5 53MOGH0BOE0S 900 716
933 GHM3bL3MOEOL 37d603MB0 BMBLIBMEYPDS S ORI 589 625
Lbgs batrxgdo 535 636
dgbsbgols s $9d6036M0 dmAbobwgdol batrxgdo 473 347
©B03930L botxo 66 48
Legem bsbisfyemdem, ermyolidogdrymo s @olG®modwysool bstxgdo 10,807 8,544
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17.  695¢0%s300b s 563930630l bR OO0

b9 xsL9d0 s FoNMb ©V35300M9dEO BoXGOO

1930005 5 3590@3900L LGH0TMOMHYdS
(339075 ©5 sIMOAE0DBOGFOS

333MGHMBLEMOEOL F9db03mO0 IMALEHBYMYDS, L3930, OX M, F939NJdS

Lbgo

993039%0b 2590mygbgd0L »REgdOL 339000 — Bobl 16
Lbgs batxgdo

Lrgem Ggog0Bogoolb s 356M3930630L ©sbabadxgdo

18.  Bmys©0 ©s 50dobobEBHME0M®o bsbsBRJd0

0560300 2oLsFORJEM, LHOBZMMHTs30M BHYJbMEMY00L IBbsbaMX OO —
30335600L 535300930 TbsMggd0

bgi3olsgd0 s FoNMb 353806530 bsMRJdO

(339975 ©5 5IMOGHODBF0S

360039L0ME0 QLETGIR G

LOOKIOM oS S IMBOEO35WMMO A5IVObLOIOO

09900M 35¢900 s L9 F3M 2bMH0GdO

0g30bob ¢99603296-L539MHbgm IMALobryMgds s 5EBbOLEHMOMYdS

90bo300900L 9353900 s 3MIMBoIo30s

LsdogEobgdm botxgdo

Lbgs Lam3gMo300 Aoslobogdo

05630L Logzmdobom

§o603m3ogbemdomo botxo

Lbgs Dm0 s 50dobobEHM3010 bty gdo

By500 ©s 503060LEHMIE0IEo bstHxgdo, e

2018
2019 (9005569560898 v9em0)
9,643 7,861
5,064 4,551
2,884 2,248
1,805 1,530
353 -
22 -
19,771 16,190
2018
2019 (29005569,56:0898v9¢m0)
5,098 4,017
4,446 3,997
1,786 1,512
654 433
686 541
446 (8)
341 338
217 173
201 135
493 385
130 123
86 308
1,110 1,220
15,694 13,174

36 x539b0vo JmALobMHgdol 0MmGIMMIds 99500gbL 317 oMl (2018 §).: 228 s0slo W) -
3OEGMMOL/5MEOEGMOWOo 3nd35600L dogh soGEHMME s bbgs ImdbobmMmgdsdo gosbow
29L53OR JML, ,3MYVIWEHOWO >OMOEbZOL, sbM0TYGBOLS s 5EOEOL Tglobgd® bodoMmzgEMl Jobmbol

296350900l Iglsdsdolo.

19.  Ubgs bomdgmagom dgdmlsgagro

3060050 15351 gd9d0L 2olb30Lgd0E JowgdvEro dgdmbiemds
LoobP39g3m Fgdmbogowo

899mbogoeo bbgs JoMogqdol HgoeoBoE00©sb

Lbgs 99dmbsgsro

Legem GgogroBsEool s Js@3gdobyol sbsbstxgdo

2018
2019 (35005562,56089dv90)
592 27
147 57
- 123
11 91
750 298
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20. gobsblyymo Goligol dserogs

0ob3oL BoMmM30L B3wY6d300L 333560580 930LMYds B0BBLMEO, Lom3gMoEOM S 0YMOPOIEO MHOL3GOOL
FoM35. BobBbLYMO HOL3o IMOEIZL BEdSBOM (0500 FMOL LogsEMEM s LEdMM3IBEHM 35653390L MHOLILS
05 bbgo Laggabim GHoligzgdl), bLo3MIOOGHM S WO330EVIOMBOL MHOLIGOL. GobsblrMo Molzol dommgzol
doMm0M>0 5364300 5MOL HOLIOL W0T0EJOOL oIS s 0dob »HBMWMBblgwYmes, HMI IBIMOZ30
53505690 360w W0ToE oL o6 b3EIIMPIL. Lom3gMIGOM S 0MOEOLIEO MHoLZoL JsMm30l
199630900 3580BbME0s Fos 3MEoE030Ls s 3MME3JEMMIOOL LMo 3wbdzombomgdols
MBOHWD3gLoYMGB©, Moms F0b0dMBsdy d9930MIL LEM3gMEOM S 0MMOEOIEO MHOLZJOO.

Ls3Mgod™ Moligo

303356005 5g3L bo3MgEOGH™ MHOLI, MG 3L ML 0dobs, HMA BobsblmMo 0blEMm™Ig6EOL dmbsfowmg ghmo
dbomg 396 d9dgdl Iz gmdol Jglierergdsl s sdom dgmmg Fbstgl 30bsBLME BoMowls Jooygbgdl.

1536090GHM HOLIOL 3MT35605L 9ddbgds 3MMEYIEHIIOL 3MIOGH0M MYsODBIGOOL O 3bBHG3963Jd0b
Lbgo m396530900L 3o8m, M55 0§i393L 30bsbLMO 59EH03900L HorBmJabL.

308356000 L53MmgE0GHM HoLZOL Bogdlodse MO FMEIEPMdS SBsbYEs BobBLMEMO 5903930 LodsEsbLM
0065099909030 B0bsBLWOO FYMT>MHGMIOL sbs0M0Tgd5d0:

Us3659¢00092 Goli30b 8560235 15360:90GHM MoLZo 3m835600L doBbgloLmMZzOL JMm-gHmo »dbodzbgermgsbalio
60309, 580E ™A bgerddmgsbgEMmds 59 MHoLZOL FsM M3zl LogMmbowom 930090ds.

1536M90GHM BHOLIOL Fguolgds, dolo Joermn3zol BoBbom, 3mI3wgdurMo 3OHMEILOS s FIEOlbIMdL

9 9gdoL godmygbgdol, 30650@sb MO0 033Wds LdsBOM 30HMBYBOL, BMbsermEbIWo BWWL©O
653500900l o EOHMOL Fobigerol Glodsdobo. 5703900l 3mMEHRGEOL Ls3MgoEM MHOLIOL Fgxrslgds
2399¢0LbAMBL IBMEEHIOOL EoERMIOL 5EIBMNMBOL, Fglododolo BoMsE0sbmdOL 3m9n303096EHJdOL s
3mbGH®5396@ g0l Im®mob IBMEWEHOL 30:M9Eo30900L Log3wYdZE b goblsBZML.

@0809980. 302835605 Lo3MYOEM MHOL3YOOL EMBYIOL BLIBOZMH3L W0doGHJOOL WsFIlgdol yHom Golzol
00 ImEMEMmdsBY, HMIgEo 3Hsss ooml 3mbEMo39gbEHdby 96 3mbEH39b3Yd0ol Xmxbg 96 Gowzgwmwn
39MIOIB0Y 5MODY M) EIMYMIM0Z LYy dgbBHbg. LogMgodm Mool mbyby sHglgdywo wododgdo
M93WOMWo© 8330300 bgeddwgsbgemdol doge. 59 MoLZgdol dmbodEm®mobyo, 3HMm©J@Egdol ©s

560l Jobg30m, bgds LobEgds@ Mo, bawrm 3500 goEobgw3zs bEgds 4ym3zgwficrom®ma 56 Ma®m
bdoMs.

Lo3MgOGHM W0doEJOL 5565¢0BGOL s 58BI0EIOL byeErddezsbywmds. b3MgOG™ Mool dmEMEMdoL
F9Lsx35B90s@, BEM®WYIEHMOMEO BB bg3MAdzgEBY FDBIEYdS MYYMEPsMVYIO bYM0TgdO
300960 1odd0sbMdOLS s BO0bIBLYYMHO Tg9agdoL Fglobgd. AsmsMglgdwyeo 3M90EHMBIM0BMBOL dJmbg
dmIbToMm7dgd ™Mb ymggarazsmo 36033600 m3560 MMM0gMHm®mdOL dqlisbgd 450slobgs© 93bmdgds
bywddngsbgamdsls. 300035600l bgeddmgsb9gwmds g3bmds 30bGH396Egd0L B30bsblmE d9w9agdL s

3905350053090 b58mgobL.

Ls3MgoG™ Holol 3mb3gb@Mmagos

30035600 5943 L3MYIOGM HolZol 3mb3IbEME0s. 2018 ferol 31 ©h398dMOL FEAMISMYMBdOm, 3MI3s6ool
00053560 8mdbdocmgdrgddo Ggom@s M35 30bEGHMa39bE0 (2018 Harol 31 ©139309Mo: 830000 3MbEMS396¢3)0). 53

dmIbIomqdgdol Iw0sbo 59MJa0M9d o bsdmo ogm 22,836 oo (2018 §.: 19,833 s60), 5649 LogsFHm
5 Ub3s 0gd0GHMOHo ©35¢056g00L JmE0sb0 Msbbol 40% (2018 §.: 41%).
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20. 130656LMo HolZol FsHMNZS (253Mdgergds)
LsdsBOM Mol 30.

30335605 sbsLsMYPIL LodsBOM MHO13Yd0. LsdsBOM MHOlZGOL FIBI3OMMDIOL Vos 3mDBOEOYDdO (5) bsgswwmEm
5 (3) La3MM396G ™ F9b5339079d0L S F50EJOGOGOOL, HMIJEMo6 yzgwsbg dmgdggdl dsBOOL
BMYo©O s 3MB3OgEHWWOo 330w dgd0. bgwddm3zsbgumds sfiglgdl codo@gdl Gobol slvdzgd
I3MMdsDHY, HoLo Fmbo@M®Mm0baoE bEgds YMm39eELOYME. 03, Sbgmo domds 396
MBOHMB390YMBL ©sbs35MEGOOL 50BMab3ML sFIbgdYEo WodoEol Bgz0m dBIGBY dMmTbEIMO
96033690 m3g560 (33e0wgd9d0L 99dmbgggzsdo.

L5395 EH™ Molizo.

Log5eBHM Hob3o Mol MOLZo 0doby, MM 3OHJOEDBY LsdMBs3wM BYWLEO b5350JdOL LadsOmErosbo
©0MGOMIIds (339050 046905 L3 MEM 3MMLOL TGMHYJMOOL 258m. 3335600l JOMOMSEO LagsEBHM
60l3900 905 00 Bod@ob godm, MM 3md35605L Lgbbgdo 50gdMo 5d3L 93MMT0 ., 5FsLM Lagdmberols s
9dLobwmgd0L I9lyo3900 MEbMKYH FseEsdo bEgds. LogsEEm MHoLZMsb JodsMmgdom
bgddm3969@@ds sHgligdl sbed3900 MHoL3oL IMEMEPMBIOL KsFYM odoEL s 1939 WOTOGBHL MOMMYMEO
39 EHOLM30L. 3mB0E0gdoL MmboGMMmObao bEgds YMm39gEELOMS.

J390m0 8mEgdm 3bMHowdo bsB3969d05, HMIGE 35¢Egddo 3Jmbs 3335605l 36089369cm3zs60 Golgo

2019 femobs s 2018 Herobl 31 09399360l 3aMmIsMIMBOM WsGTo 459mbod M RO 9J¢0390DY s
3@ YBIODY:

2019 Femobs 31 9398360l dgmdstymdom

10656LyMHo 530656LMHo
53303900 35¢Eg0gd9d0 693 3Bogos
588 MsMo 6 4,414 (4,408)
936™ 7 22,895 (22,888)
LMo HMBOO - 140 (140)
0MOJMIWO oM - - -
@sMO 58,321 53,245 5,076
Lygam 58,334 80,694 (22,360)
2018 fjerobs 31 09398360l Bamdstgmdom
8obsblMo 80bsblm®o 80b6sBlm®o
5g¢0ggdo 35@EIBIWBBO 303900
588 MEs®o 72 2,919 (2,847)
936™ 95 20,050 (19,955)
HLMEO VOO 1 58 (57)
0MOJMIWO oM - 228 (228)
WsM0 50,309 38,492 11,817
Lgom 50,477 61,747 (11,270)

Bg0mom 33990 56se0Bo IMO(393L BMErs 959EH03g0LS O 9O gdgdL. dookbggzs, BT
0b639LGH030gd0 3930EHW0 s 3MIRLES® 99BH03900 56 FoMTMIMBIL SGLGOOM 1535 NYEHM MOLIL.
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20. 130656LMo HolZol FsHMNZS (253Mdgergds)

L535¢MEM MoLZ0.(398Mdgmgds)

J399mm dmEgdmer sbMowdo Fo@mdmagbowos 30d3s600L dglsdsdolo gMmgwegdol bsdwdom 35¢ESLmb
3005009000 Log35wEM 3OLOL dmboermEbywo 33wowgdgdoL 98GO IMAIBI-bsMswDy s L3NG

393085¢bg LosbasM0dygdm 39MH0MmEOlL dMU, Yy39es bbgs (330050l vE3wgermdol dgdmbgggzsdo:

LsgsemnyEm 3MOLoL
360m396G o
2019 (33090 2599456905 2357BLMOYOS
288 MEsM0o 10.00% (441) 441
936O® 10.00% (2,289) 2,289
LMo HMBOEO 10.00% (14) (14
OIOFILO ot 10.00% - -
LsgsemryEm 3MOLoL
360396¢G o
2018 (33¢0YOS 3599456905 5BLMOHYVS
288 MELGO 10.00% (285) 285
936™ 10.00% (1,996) 1,996
LMo GHMBEO 10.00% (6) 6
0OJMIWO oM 10.00% (23) 23

M0oL3oL BMEWEMBS odnm3EOEos IBMEME BYWs©O 65d0gdOLmZ0L, HMIWGdOE FTMbodmwos
308356000 dglisdsdolo badgmMbgm gMmgmeEol LsdMPsm ZoeEobsh goblbgsgzgdme 3o @gddo.

LodMmm3gbBm 3965339000 Golizo

30035600L 30bsblvYH dYMT>MgMBILS O By 5535009dBY FmJdgEgdl doboMbg sOLYdWO bodMmigbE ™

29653393900L ©Mbgqdols Ighygmds. J3gdmo dmEgdvIeos 3md3s600L LadMmgb@m gobszzgomolb Mool
dm3mEmdgdo.
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20. 130656LMo HolZol FsHMNZS (253Mdgergds)
Ls3Mm3gbG™M 336533900l MOLIO (oaMdgengds)

3b®odo FoHdmygbowos 300335600 LsdsEIBLM OMYBMIIOM s0MOEbo BobsblMo sdE0oz7d0l s
395000 gdJOOL 53MJA0MJOME0 MBHYO0, HMIWGOOE JEobOGOEFOMJINME0S bywrdg3HIEgdom
390350obfiobgdmmo LadHmEgbEM 965339000l 9330l 96 IBIMZOL 50Ol FMbZEIOL MsMOMIdL Mol
oMol dobygom.

9cobmgzbsdg
©51m39909  1-5b6 6 6-¢056 12 1 oy 5 fgemdyg
30000 030909 @399 900 900 by

31 ©09399d960, 2019 §.
530656LM0 5d3H03900, Lyyaw 36,632 19,155 2,137 410 - 58,334
b Bobsbb@o

35 EIOMEYOGO0 (25,894) (14,396) (24,217) (16,187) - (80,694)
$006005 Lo3MmMEgbBH™ 365333000l

330900l 303560

Fa®dbmdy@doL 3930 2019

Paobl 31 ©g39d3GoL

8aMBsGH9MdOm 10,738 4,759 (22,080) (15,777) - (22,360)
31 9390d960, 2018 ;.
130656LM0 ogd@039d0, Ly 31,431 17,044 1,699 303 - 50,477
by gobsbly®o

35 IOMEYOGO0 (15,490) (4,865) (8,171) (31,221) (2,000) (61,747)
$906005 Ls3HMEgbEHM gobs3zzgomols

330gd0L 303560

93636mdgemdol 3930 2018

feobl 31 39ddcoL

8aMBsGH9MdO” 15,941 12,179 (6,472) (30,918) (2,000) (11,270)
0330 MHMBOL Mol3o

033006OMdOL ®obZo sMol HoL3o 0doby, HMA LEHsGmIML A5mFoMmYdS BobIBLYMO 5w EYdYEgdgdOL
FguOHMEgds. 30935605 boliosmMYds Y39 OO Inmbm3zbom bgmwdolsfzrmad gwwswo bablmgdol
MLOLYdDBY. bgmddn3sbgemds 53306MHYds YM39e30996 3OHMABMBIIL 31835600l BrIEsE 65350053056
0535300609000m. 30035605 (3000¢MBL gobsMBMBML LEIBOWMMO BobsblOoMGdOL dobo, MmIgeog
doMm0M5 IM0353L B35 FMH™M o Lb3s 3M9EOGHMOWE ©35¢0569dsL.

J399mm, 3bM0Edo 8myzs6005 35¢IOMEGdIO0, HMIMGOO3 3990650 BYdIMos sMBgbowo
Lobgedg 3 gdm 35000L Jobg30m. BIMZ0L 3500gd0L FBOHOEIT0 SLEbYEIO MIBHYdO FoMdmowygbl
Lobgd93MMEgdMm 5M5E0LIMEEH0MBWME Mo Bo3oIdL, Mog Imoisgl 3obsblE 0x s0loIsh
0535300690v9 3005 356G gdIBL (053500 BobbLLIMO batrxgdol As8md30m350Y). 5933560
365©OoL3MBE M0 oo 65350900 456Lb33wYds BobIBbLYIMO FEYMTsMYMBdOL sbMOTYdsT0
abSHMo MmEYbMdJdOLYD, MYD BobIBLMGO BEyMTsMgMdOL sBM0TRYdsT0 FoMOMYOEo Msbbgdo

099456905 obZMbE0Mm9dw0 Bso Bs350gd0l dmbsoigdgdl.

MEaLE 3MIVOGHMMEO ©35¢056gBOL MEYEMBS BOoJLOMYBWWO 56 ML, YobdyMs3bgdgEo MsBbOl
™9bMds 4560LBWIMYdS Losbs®HOTAGdM 39MH0MEOL dreml SOLYOEO 30O MOJdIOL FglsdsdoLO. 2o
MbOE 35¢0MESF0 930M0m3gds LosbAIM0TRqdM 39MHOMPOL dMEMBMZ0L SOLYIMWO MGBO(305WYHO

bogoGm 39OLol dobgzom.
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20. gobsblyymo Goligol Bsermgzs (Roa™Mdgennds)

0330IMHMBOL Moo (3aMdgemads)

530656L60 39OV JOOL 350056MBOL SBaeroBo 2019 fierol 31 ©h39ddGM0OL IEYMT>MIMdOO:

dmonbmgbsdog
©s1m39909 1-¢0s63 3-3612 12 3000565 5 fgemby
35Q0® 039009 3999  femsde) 3900 boyen

350 EYdYYdYdO
1535 FMM 3MHYOOGMOHMEO

@535¢005690s (89-12 89608365) 20,041 3,817 - - - 23,858
2905L5bEYE0 BobsbLMO

39¢0)dgd9d0 (9-12 d9600365) 811 253 758 1,906 - 3,728
Babglbgdo LabLYdo (9-11 89608360) 2,125 6,327 28,470 16,186 - 53,108
Legem b5dmIozerm 53563900, 3o

8mMol JoM0mEo 0s6bOLS s

36:m396GOL Ls0MASgEM ZoEsbLIBO 22,977 10,397 29,228 18,092 - 80,694

530656LOHO 350 JOYGIGOOL 350bMBOL sbseEobo 2018 Farol 31 9393360l dyMIsMgMdOT:

9cmbmgbsdgoy
©s51 39909 1-q0sb63 35612 120300565 5 fgeby
35000 03009 3%y fiewsde 8900 b

BRGNSy [N Y
L35 FMHM 3MHYLOGMOHMEO

535¢00bgds (99-12 8960336s) 12,722 2,450 - - - 15,172
3900LsbEYEo BobsblmGo

35009090900 (39-12 d9600365) 220 - - - - 220
Bslglbgdo LablMgdo (89-11 8960936s) 2,529 1,312 12,770 38,571 2,211 57,393
Legem 59mPozEm ©sxM3900, 3so

8mMol doM005E0 0sbbols s

36:m396G 0L LsdMAsgmM ZoEIbLIdO 15,471 3,762 12,770 38,571 2,211 72,785

21.  LsBsmrogrosbo omgdyemgdol gsbdsdEHgdomo 3960836900

1535(Y00560 VOMYOMEgdOL Tglobgd 0bBMMTs300L FoMmdmgbol doBbom, 303356050 AoBLDLIGS
593H03900l5 5 39O gdgdoL 3esligdo 35000 sb0dbygdol, Jsbslinsmgdergdols s Molggdol
dobgg0m. 3md35605 8909y 09MMIJosl 04gbgdl LBoMN0sbo VOMYIMGBOL 2oblsBMIGOLS s
s©MoEbgzobmzol:

> B9 1: 565¢rMmy0m©m0 59 03900Ls O 35O Yd9d0L 3MEGH0MJIMEO (5601530 IEHOMYOMWO)
9391900 dmJdg doBIMBY;

> ©mbYg 2: 39gonmEOo, HMIWoLmZoLsg 3980myggbgdv9eo gzgws s9mbogswo dmbsigdo, Hmdgaog
36003690 m396 453cgbsl 5HYbL sMHOEbYYIEN LodsMMN 06 VOMHYOMEGBIBY, SMOL 30MHI306 Sb
30530633060 45BLsBPOZMIO; o

> mby 3: IgnmMmo, HMIol EOHMUsE 499tm0ggbgds 53mbogawro dmbo390900, HMTgdLS
96033690 m3560 3531965 59300 50MOEbE LsdsMmM056 VOMYdIMEIGdsBY s 56 9yHEBMBdOSH
LodsBOM ImMbo3999dL.
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21.  Ls35ME0360 WOMPIMEGdOL gs6ds@MEHId0m0o 3960836900 (3o8MAggds)

330bsbLOHO 0bLEHMMIGDEHJOOL LoToMMNE0560 VOMHBMEIGBOL 0gMMJo0L Fodmyqbadoo TggzoLgdolLl
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©50©ML 08539 306HMBJBOMS O MIBHBIIOM, HMYMOOMI3 PIOIOMES FIM0RJBJIO V935300 JOY
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Lo3MM395GM O35 0bYds ¥Fmserm MY 3M33s600LYb Fobsdy (346) (468)
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Independent auditor’s report

To the Owner and management of
Diplomat Georgia LLC

Opinion

We have audited the financial statements of Diplomat Georgia LLC (the Company), which
comprise the statements of financial position as at 31 December 2019, and the statements of
profit or loss and other comprehensive income, statements of changes in equity and the
statements of cash flows for the year then ended, and notes to and the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial positions of the Company as at 31 December 2019 and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAS).

Our responsibilities under those standards are further described in the Auditor’s responsibilities
for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other matter paragraph

The financial statements of the Company as at and for the year ended 31 December 2018 were
audited by another auditor who expressed an unmodified opinion on those financial statements
on 21 March 2019.

Other information included in the Company’ Annual reports

Other information consists of the information included in the Annual Reports other than the
financial statements and our auditor’s report thereon. Management is responsible for the other
information. The Annual Reports are expected to be made available to us after the date of this
auditor’s report.



Our opinion on the financial statements does not cover the other information and we will not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information identified above when it becomes available and, in doing so, consider whether the
other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to do
So.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

> Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

>

Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Company to express an opinion on the financial statements. We
are responsible for the direction, supervision and performance of the audit. We remain solely
responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Ruslan Khoroshvili

On behalf of EY LLC

Tbilisi, Georgia

25 February 2020

A member firm of Ernst & Young Global Limited




> Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

> Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

> Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Company to express an opinion on the financial
statements. We are responsible for the direction, supervision and performance of the audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Ruslan Khoroshvili
On behalf of EY LLC
Thilisi, Georgia

20 February 2020



DIPLOMAT GEORGIA LLC

Statement of Financial Position
(Thousands of Georgian lari)

31 December 31 December

Note 2019 2018
ASSETS
Non-current assets
Property, plant and equipment 4 21,580 19,601
Intangible assets 5 1,448 1,725
Other non-current assets 6 827 1,197
Total non-current assets 23,855 22,523
Current assets
Inventories 7 25,130 16,532
Trade receivables 8 41,669 30,182
Other account receivables 8 19,398 11,401
Cash and cash equivalents 9 382 1,958
Total current assets 86,579 69,074
TOTAL ASSETS 110,434 91,597
EQUITY
Charter capital 10 1 1
Retained earnings 28,335 27,271
TOTAL EQUITY 28,336 27,272
LIABILITIES
Non-current liabilities
Borrowings 11 16,186 13,121
Total non-current liabilities 16,186 13,121
Current liabilities
Borrowings 11 38,922 33,234
Trade payables 12 23,858 15,172
Other accounts payable 12 5,132 2,798
Total current liabilities 65,912 51,204
TOTAL LIABILITIES 82,098 64,325
TOTAL LIABILITIES AND EQUITY 110,434 91,597

Signed and authorised for issue on behalf of Management on 25 February 2020 by:

i d

Tamar Kovziridze
General Manager




DIPLOMAT GEORGIA LLC
Statement of Financial Position

(Thousands of Georgian lari)

31 December

31 December

Note 2019 2018
ASSETS
Non-current assets
Property, plant and equipment 4 21,580 19,601
Intangible assets 5 1,448 1,725
Other non-current assets 6 827 1,197
Total non-current assets 23,855 22,523
Current assets
Inventories 7 25,130 16,532
Trade receivables 8 41,669 39,182
Other account receivables 8 19,398 11,401
Cash and cash equivalents 9 382 1,959
Total current assets 86,579 69,074
TOTAL ASSETS 110,434 91,597
EQUITY
Charter capital 10 1 1
Retained earnings 28,335 27,271
TOTAL EQUITY 28,336 27,272
LIABILITIES
Non-current liabilities
Borrowings 11 16,186 13,121
Total non-current liabilities 16,186 13,121
Current liabilities
Borrowings 11 36,922 33,234
Trade payables 12 23,858 15,172
Other accounts payable 12 5,132 2,798
Total current liabilities 65,912 51,204
TOTAL LIABILITIES 82,098 64,325
TOTAL LIABILITIES AND EQUITY 110,434 91,597

Signed and authorised for issue on behalf of Management on 25 February 2020 by:

Tamar Kovziridze Guy Tal



DIPLOMAT GEORGIA LLC
Statement of Profit or Loss and other Comprehensive Income

(Thousands of Georgian lari)

2018

Restated

Note 2019 (Note 3)

Revenue from contracts with customers 14 211,536 185,756
Cost of sales 15 (159,907) (141,732)
Gross profit 51,629 44,024
Warehouse, logistics and distribution costs 16 (10,807) (8,544)
Selling and Marketing costs 17 (29,771) (16,190)
General and administrative costs 18 (15,694) (13,174)
Other operating income 19 750 298
Operating profit 6,107 6,414
Finance income 38 76
Finance costs (3,703) (3,069)
Net foreign exchange (loss)/gain, net (1,378) 15
Profit before income tax 1,064 3,436
Income tax expense - (104)
PROFIT FOR THE YEAR 1,064 3,332
Other comprehensive income - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 1,064 3,332

The accompanying notes on pages 5 to 35 are an integral part of these financial statements.



DIPLOMAT GEORGIA LLC
Statement of Changes in Equity

(Thousands of Georgian lari)

Charter Retained Total
capital earnings equity
Balance at 31 January 2018 1 26,303 26,304
IFRS 9 Adoption — remeasurement of expected credit
losses 136 136
Profit for the year - 3,332 3,332
Total comprehensive income for the year - 3,332 3,332
Dividends declared (Note 10) (2,500) (2,500)
Balance at 31 December 2018 1 27,271 27,272
Balance at 1 January 2019 1 27,271 27,272
Profit for the year - 1,064 1,064
Total comprehensive income for the year - 1,064 1,064
Balance at 31 December 2019 1 28,335 28,336

The accompanying notes on pages 5 to 35 are an integral part of these financial statements.



DIPLOMAT GEORGIA LLC
Statement of Cash Flows

(Thousands of Georgian lari)

Cash flows from operating activities

Profit before income tax

Adjustments for:

Depreciation and amortisation

Gain on disposal of property, plant and equipment
(Loss)/gain from foreign currency revaluation, net
Write-off of damaged and expired goods

Interest expense

Accrual for unused vacations

(Reversal of)/provision for impairment of accounts
receivables

Operating cash flows before working capital changes

Increase in inventories

Increase in trade and other receivables
Increase in trade and other payables
Decrease in other non-current assets

Changes in working capital

Interest paid
Income tax paid

Net cash from operating activities

Cash flows from investing activities

Purchase of property, plant and equipment (‘PPE’)
Purchase of intangible assets

Proceeds from disposal of PPE

Net cash used in investing activities

Cash flows from financing activities

Proceeds from borrowings

Repayment of borrowings

Dividends paid

Net cash from/(used in) financing activities

Effect of exchange rate changes on cash and cash
equivalents

Net increase in cash and cash equivalents
Cash and cash equivalents at the beginning of year

Cash and cash equivalents at the end of the year

Note 2019 2018
1,064 3,436

4,5 6,014 4,497
(508) (27)

1,390 (15)

310 171

3,703 3,069

203 43

446 (8)

12,622 11,166

(8,907) (2,820)

(10,914) (13,334)

10,787 4,366

370 (5)

(8,664) (11,793)

(3,189) (2,601)

- (104)

769 (3,332)

(9,866) (6,863)

(58) (82)

2,716 -

(7,208) (6,945)

195,815 150,501

(190,475) (135,917)

- (2,500)

5,340 12,084

(478) (380)

(1,577) 1,427

9 1,959 532
9 382 1,959

The accompanying notes on pages 5 to 35 are an integral part of these financial statements.



DIPLOMAT GEORGIA LLC
Notes to the Financial Statements — 31 December 2019

(Thousands of Georgian lari)

1 Corporate Information

Diplomat Georgia LLC (the “Company”) identification number 204557121 is a limited liability company
founded on 17 June 2008 under the laws of Georgia. The company’s registered address and principal place
of business is #10 Chantladze street, | turn, Isani-Samgori district 0109, Thilisi Georgia.

The principal activity of the Company is to distribute and sell a range of beauty, household and healthcare
products through a network of independent wholesale. The company is an exclusive and official
distributor of Procter & Gamble (P&G) and Nestle products in Georgia. Along with P&G and Nestle
products, the Company also distributes other food and beverage products, including local brands.

The Company’s immediate parent and 100% owner is Diplomat Distributors (1968) Ltd. (the “Parent
Company”), limited liability Company based in Israel. The Company's ultimate parent company is Ramon
Cosmetics (Holdings) Ltd. (the “Ultimate Parent”).

2 Significant accounting policies
2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards (IFRSs) as issued by the International Accounting Standards Board (IASB).

The financial statements have been prepared under the historical cost convention except as disclosed in
the accounting policies below.

The financial statements are presented in thousands of Georgian lari (GEL) and all values are rounded to
the nearest thousands, except when otherwise indicated.

2.2. Summary of significant accounting policies
a) Revenue from contracts with customers

Revenue from contracts with customers is recognized at a point in time when the control of the goods is
transferred to a customer, usually on delivery of the goods. The Company generally concluded that it is
the principal in its revenue arrangements because it typically controls the goods before transferring them
to customers. The typical credit terms are 14 to 65 days upon transfer of the goods.

Revenue is recognized in connection to the sale of finished goods at an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those goods. The transaction
price is adjusted for the consideration payable to the customer (such as slotting fees — payments
expected to a customer for displaying the Company’s goods on store shelves) and for any volume
discounts.

For the goods sold on consignment basis, revenue is recognized when the goods are transferred to the
end-customer or on expiration of specified period during which a retailer can return unsold goods.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration
is unconditional because only the passage of time is required before the payment is due.

Revenue from providing services is recognised in the accounting period in which the services are
rendered. For fixed-price contracts, revenue is recognized by reference to the actual services provided to
the end of the reporting period as a proportion of the total services to be provided because the customer
receives and uses the benefits simultaneously. This is determined based on input methods to measure an
entity’s progress towards complete satisfaction of a performance obligation.



DIPLOMAT GEORGIA LLC
Notes to the Financial Statements — 31 December 2019

(Thousands of Georgian lari)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)

Where the contracts include multiple performance obligations, the transaction price is allocated to each
separate performance obligation based on the stand-alone selling prices

Financing components.

The Company does not expect to have any contracts where the period between the transfer of the
promised goods or services to the customer and payment by the customer exceeds one year. As a
consequence, the Company does not adjust any of the transaction prices for the time value of money.

Right of return

Certain contracts provide a customer with a right to return the goods within a specified period. The
Company uses the expected value method to estimate the goods that will be returned because this
method best predicts the amount of variable consideration to which the Company will be entitled. The
Company’s obligation to return the expired products is recognised as a provision.

b) Property and equipment

Property and equipment is stated at cost, net of accumulated depreciation and/or accumulated
impairment losses, if any. Such cost includes the cost of replacing part of the property and equipment and
borrowing costs for long-term construction projects if the recognition criteria are met. When significant
parts of property and equipment are required to be replaced at intervals, the Company recognises such
parts as individual assets with specific useful lives and depreciates them accordingly. Likewise, when a
major inspection is performed, its cost is recognised in the carrying amount of the property and equipment
as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are
recognised in the statement of comprehensive income as incurred.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets as follows:

Buildings 5-35 years
Fixtures and Fitting 2-6 years
Vehicles and other 3-7 years

Assets are depreciated from the date the asset is put into operation.

An item of property and equipment and any significant part initially recognised is derecognised upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss
arising on derecognition of the asset (calculated as the difference between the net disposal proceeds and
the carrying amount of the asset) is included in the statement of comprehensive income when the asset is
derecognised.

The residual values, useful lives and methods of depreciation of property and equipment are reviewed at
each financial year end and adjusted prospectively, if appropriate.

c) Inventories

Inventories are valued at the lower of cost and net realisable value. The cost of inventory comprise the
purchase price, import duties and non-recoverable taxes and transport, handling and other costs directly
attributable to the acquisition of goods. Inventories are charged to cost of sales on a weighted average
basis. Net realisable value is the estimated selling price in the ordinary course of business, less estimated
costs of completion and the estimated costs necessary to make the sale.



DIPLOMAT GEORGIA LLC
Notes to the Financial Statements — 31 December 2019

(Thousands of Georgian lari)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
d) Foreign currencies

The Company’s financial statements are presented in GEL, which is also the Company’s functional
currency.

Transactions and balances

Transactions in foreign currencies are initially recorded at the Company’s functional currency spot rates at
the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency
spot rates of exchange at the reporting date.

Differences arising on settlement or translation of monetary items are recognised in the comprehensive
income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated
using the exchange rates at the dates of the initial transactions. Non-monetary items measured at fair
value in a foreign currency are translated using the exchange rates at the date when the fair value is
determined.

In determining the spot exchange rate to use on initial recognition of the related assets, expense or
income (or part of it) on the derecognition of a non-monetary asset or non-monetary liability relating to
advance consideration, the date of the transaction is the date on which the Company initially recognises
the non-monetary asset or non-monetary liability arising from the advance consideration. If there are
multiple payments or receipts in advance, the Company determines the transaction date for each
payment or receipt of advance consideration.

e) Taxes
Current income tax

The annual profit earned by entities other than banks, insurance companies and microfinance
organizations is not taxed in Georgia starting from 1 January 2017. Corporate income tax is levied on
profit distributed as dividends to the owners that are individuals or non-residents of Georgia at the rate of
15/85 of net distribution. The corporate income tax arising from the payment of dividends is accounted for
as a liability and expense in the period in which dividends are declared, regardless of the actual payment
date or the period for which the dividends are paid. In certain circumstances, deductions from income tax
charge payable are available that are accounted as reduction of income tax expense related to respective
distribution. Due to the nature of the Georgian taxation system, no deferred tax assets and liabilities arise
for the entities registered in Georgia. Withholding tax payable in respect of dividend distribution to the
owner of the Company is recognized as deduction from equity in the statement of changes in equity.

Georgian tax legislation also provides for charging corporate income tax on certain transactions that are
considered deemed profit distributions (for example, transactions at non-market prices, non-business
related expenses or supply of goods and services free of charge). Taxation of such transactions is
accounted similar to operating taxes and is reported as other taxes within administrative expenses in
statement of comprehensive income.



DIPLOMAT GEORGIA LLC
Notes to the Financial Statements — 31 December 2019

(Thousands of Georgian lari)

2. Significant accounting policies (continued)

2.2 Summary of significant accounting policies (continued)

Value added tax (“VAT")

Revenues, expenses and assets are recognised net of the amount of sales tax, except:

> When the sales tax incurred on a purchase of assets or services is not recoverable from the
taxation authority, in which case, the sales tax is recognised as part of the cost of acquisition of the
asset or as part of the expense item, as applicable;

> When receivables and payables are stated with the amount of sales tax included.
The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part of

taxes payable, other than income tax or prepaid taxes, other than income tax, as applicable in the
statement of financial position.

Net presentation of tax assets and liabilities

Starting form 1 January 2016 changes were introduced in Georgian legislation on the rules of tax
settlement. Based on new rules, Revenue Service of Georgia monitors taxpayers’ net indebtedness
towards to the State by introducing a consolidated accounts of taxpayer. Therefore, the Company
presents assets and liabilities related to all taxes on a net basis.

f) Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on current/non-
current classification. An asset as current when it is:

> Expected to be realised or intended to be sold or consumed in normal operating cycle;

> Held primarily for the purpose of trading;

> Expected to be realised within twelve months after the reporting period; or

> Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at

least twelve months after the reporting period.
All other assets are classified as non-current.

A liability is current when:

> It is expected to be settled in normal operating cycle;

> It is held primarily for the purpose of trading;

> It is due to be settled within twelve months after the reporting period; or

> There is no unconditional right to defer the settlement of the liability for at least twelve months after

the reporting period.
The Company classifies all other liabilities as non-current.
0) Financial instruments = initial recognition & subsequent measurement

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.



DIPLOMAT GEORGIA LLC
Notes to the Financial Statements — 31 December 2019

(Thousands of Georgian lari)

2. Significant accounting policies (continued)

2.2 Summary of significant accounting policies (continued)
Financial assets

Initial recognition and subsequent measurement

Financial assets are classified, at initial recognition as subsequently measured at amortised cost, fair
value through other comprehensive income (OCI), and fair value through profit or loss. The Company
determines the classification of its financial assets at initial recognition.

The classification of financial assets at initial recognition depends on the financial asset’s contractual
cash flow characteristics and the Company’s business model for managing them. With the exception of
trade receivables that do not contain a significant financing component or for which the Company has
applied the practical expedient, the Company initially measures a financial asset at its fair value plus, in
the case of a financial asset not at fair value through profit or loss, transaction costs. Trade receivables
that do not contain a significant financing component or for which the Company has applied the practical
expedient are measured at the transaction price determined under IFRS 15 Revenue from Contracts with
Customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through OCI, it
needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal
amount outstanding. This assessment is referred to as the SPPI test and is performed at an instrument
level.

The Company’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will result
from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame established by
regulation or convention in the market place (regular way trades) are recognised on the trade date, i.e.,
the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

> Financial assets at amortised cost (debt instruments);

> Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments);

> Financial assets designated at fair value through OCI with no recycling of cumulative gains and

losses upon derecognition (equity instruments);

> Financial assets at fair value through profit or loss.
Financial assets at amortised cost (debt instruments)
This category is the most relevant to the Company. The Company measures financial assets at amortised

cost if both of the following conditions are met:

> The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows; and

> The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses are recognised in profit or loss when the asset is
derecognised, modified or impaired.



DIPLOMAT GEORGIA LLC
Notes to the Financial Statements — 31 December 2019

(Thousands of Georgian lari)

2. Significant accounting policies (continued)

2.2 Summary of significant accounting policies (continued)

The Company’s financial assets at amortised cost includes trade receivables and fund in credit
institutions (cash and cash equivalents, bank deposits).

Derecognition

A financial asset (or, where applicable a part of financial asset or part of a group of similar financial
assets) is primarily derecognised when:

> The right to receive the cash flows from the asset has expired,;

> The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to third party under a ‘pass-
through’ arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset; or (b) the Company has neither transferred nor retained substantially all the
risks and rewards of the asset, but has transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered into as
pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of

Derecognition (continue)

ownership. When it has neither transferred nor retained substantially all of the risks and rewards of the
asset nor transferred control of the asset, the asset is recognised to the extent of the Company’s
continuing involvement in the asset. In that case, the Company also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the
lower of the original carrying amount of the asset and the maximum amount of consideration that the
Company could be required to repay.

Impairment of financial assets

The Company assesses at each reporting date whether a financial asset or group of financial assets is
impaired. If there is objective evidence that an impairment loss on financial assets carried at amortised cost
has been incurred, the amount of the loss is measured as the difference between the asset’s carrying
amount and the present value of estimated future cash flows (excluding future credit losses that have not
been incurred) discounted at the financial asset’s original effective interest rate. The amount of the
impairment loss is recognised in the profit or loss.

Carried at amortized cost

The Company first assesses whether objective evidence of impairment exists individually for financial
assets that are individually significant, and individually or collectively for financial assets that are not
individually significant. If it is determined that no objective evidence of impairment exists for an
individually assessed financial asset, whether significant or not, the asset is included in a group of
financial assets with similar credit risk characteristics and that group of financial assets is collectively
assessed for impairment. Assets that are individually assessed for impairment and for which an
impairment loss is or continues to be recognised are not included in a collective assessment of
impairment.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed. Any subsequent reversal of an impairment loss is recognised in the
consolidated profit or loss, to the extent that the carrying value of the asset does not exceed its amortised
cost at the reversal date. When an asset is uncollectible, it is written off against the related allowance for

10



DIPLOMAT GEORGIA LLC
Notes to the Financial Statements — 31 December 2019

(Thousands of Georgian lari)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)

impairment. Such assets are written off after all necessary procedures have been completed and the
amount of the loss has been determined. Subsequent recoveries of amounts previously written off
decrease the charge for impairment of financial assets in the profit or loss.

Financial liabilities
Initial recognition and subsequent measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or
loss, loans and borrowings, or as derivatives designated as hedging instruments in an effective hedge, as
appropriate.

All financial liabilities are recognised initially at fair value and in the case of loans and borrowings, plus
directly attributable transaction costs.

The Company’s financial liabilities are limited to loans and borrowings category, which include trade and
other accounts payables and interest bearing loans and borrowings.

Subsequent measurement

The Company’s financial liabilities, after initial recognition are subsequently measured at amortised cost
using the effective interest rate (EIR) method. Gains and losses are recognised in statement of
comprehensive income when the liabilities are derecognised as well as through the EIR amortisation
process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or
costs that are an integral part of the EIR. The EIR amortisation is included as finance costs in the
statement of comprehensive income.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires. When an existing financial liability is replaced by another from the same lender on substantially
different terms or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as the derecognition of the original liability and the recognition of a new liability.
The difference in the respective carrying amounts is recognised in the statement of comprehensive
income.

Offsetting of financial instruments
Financial assets and financial liabilities are offset and the net amount reported in the statement of
financial position if, and only if, there is a currently enforceable legal right to offset the recognised

amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liabilities
simultaneously.

11



DIPLOMAT GEORGIA LLC
Notes to the Financial Statements — 31 December 2019

(Thousands of Georgian lari)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)
h) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and accumulated
impairment losses. Internally generated intangible assets, excluding capitalised development costs, are
not capitalised and expenditure is reflected in the statement of comprehensive income in the period in
which the expenditure is incurred.

The Company’s intangible assets have finite useful lives and primarily include capitalised computer
software and licences. Intangible assets with finite lives are amortised over the useful economic life and
assessed for impairment whenever there is an indication that the intangible asset may be impaired. The
amortisation period and the amortisation method for an intangible asset with a finite useful life are reviewed
at least at the end of each reporting period. Changes in the expected useful life or the expected pattern of
consumption of future economic benefits embodied in the asset are considered to modify the amortisation
period or method, as appropriate, and are treated as changes in accounting estimates.

Development costs that are directly associated with identifiable and unique software controlled by the
Company are recorded as intangible assets if an inflow of incremental economic benefits exceeding costs
is probable. Capitalised costs include employee benefits expense of the software development team and
an appropriate portion of relevant overheads. All other costs associated with computer software, e.g. its
maintenance, are expensed when incurred.

The amortisation expense on intangible assets with finite lives is recognised in the statement of
comprehensive income as the expense category that is consistent with the function of the intangible
assets. The intangible assets of the Company have useful lives from 3 to 10 years.

Gains or losses arising from derecognition of an intangible asset are measured as the difference between
the net disposal proceeds and the carrying amount of the asset and are recognised in the statement of
comprehensive income when the asset is derecognised.

i) Leases

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the
contract conveys the right to control the use of an identified asset for a period of time in exchange for
consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-
term leases and leases of low-value assets. The Company recognizes lease liabilities to make lease
payments and right-of-use assets representing the right to use the underlying assets.

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date the
underlying asset is available for use). Right-of-use assets are measured at cost, less any accumulated
depreciation and impairment losses, and adjusted for any remeasurement of lease liabilities. The cost of
right-of-use assets includes the amount of lease liabilities recognised, initial direct costs incurred, and
lease payments made at or before the commencement date less any lease incentives received. Right-of-
use assets are depreciated on a straight-line basis over the shorter of the lease term and the estimated
useful lives of the assets, as follows:

Warehouses 5-35 years
Vehicles and other 3-7 years

If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects
the exercise of a purchase option, depreciation is calculated using the estimated useful life of the asset.

12



DIPLOMAT GEORGIA LLC
Notes to the Financial Statements — 31 December 2019

(Thousands of Georgian lari)

2. Significant accounting policies (continued)

2.2 Summary of significant accounting policies (continued)
The right-of-use assets are also subject to impairment.

i) Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable lease
payments that depend on an index or a rate, and amounts expected to be paid under residual value
guarantees. The lease payments also include the exercise price of a purchase option reasonably certain
to be exercised by the Company and payments of penalties for terminating the lease, if the lease term
reflects the Company exercising the option to terminate. Variable lease payments that do not depend on
an index or a rate are recognised as expenses (unless they are incurred to produce inventories) in the
period in which the event or condition that triggers the payment occurs.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at
the lease commencement date because the interest rate implicit in the lease is not readily determinable.

After the commencement date, the amount of lease liabilities is increased to reflect the accretion of
interest and reduced for the lease payments made. In addition, the carrying amount of lease liabilities is
remeasured if there is a modification, a change in the lease term, a change in the lease payments (e.qg.,
changes to future payments resulting from a change in an index or rate used to determine such lease
payments) or a change in the assessment of an option to purchase the underlying asset.

The Company’s lease liabilities are included in Interest-bearing loans and borrowings.
iii) Short-term leases and leases of low-value assets

The Company applies the short-term lease recognition exemption to its short-term leases of distribution
cars and warehouses (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of low-value assets
recognition exemption to leases of distribution cars that are considered to be low value. Lease payments
on short-term leases and leases of low-value assets are recognised as expense on a straight-line basis
over the lease term.

Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards incidental to
ownership of an asset are classified as operating leases. Rental income arising is accounted for on a
straight-line basis over the lease terms and is included in revenue in the statement of profit or loss due to
its operating nature. Initial direct costs incurred in negotiating and arranging an operating lease are added
to the carrying amount of the leased asset and recognised over the lease term on the same basis as
rental income. Contingent rents are recognised as revenue in the period in which they are earned.

j) Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required, the
Company estimates the asset’s recoverable amount. An asset’s recoverable amount is the higher of an
asset’s or cash-generating unit’'s (CGU) fair value less costs to sell and its value in use. Recoverable
amount is determined for an individual asset, unless the asset does not generate cash inflows that are
largely independent of those from other assets or groups of assets. When the carrying amount of an
asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.
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(Thousands of Georgian lari)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)

In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset. In determining fair value less costs to sell, recent market transactions are taken into
account. If no such transactions can be identified, an appropriate valuation model is used. These
calculations are corroborated by valuation multiples, quoted share prices for publicly traded companies or
other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are
prepared the Company bases its impairment calculation on detailed budgets and forecast calculations,
which are prepared separately for each of the Company’s CGUs to which the individual assets are
allocated. These budgets and forecast calculations generally cover a period of four years. For longer
periods, a long-term growth rate is calculated and applied to project future cash flows after the fourth
year.

Impairment losses of continuing operations, including impairment on inventories, are recognised in the
statement of comprehensive income in expense categories consistent with the function of the impaired
asset.

An assessment is made at each reporting date to determine whether there is an indication that previously
recognised impairment losses no longer exist or have decreased. If such indication exists, the Company
estimates the asset’s or CGU’s recoverable amount. A previously recognised impairment loss is reversed
only if there has been a change in the

assumptions used to determine the asset’s recoverable amount since the last impairment loss was
recognised. The reversal is limited so that the carrying amount of the asset does not exceed its
recoverable amount, nor exceed the carrying amount that would have been determined, net of
depreciation, had no impairment loss been recognised for the asset in prior years. Such reversal is
recognized in the statement of comprehensive income unless the asset is carried at revalued amount, in
which case, the reversal is treated as revaluation increase.

k) Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks and on hand and
short-term deposits with a maturity of three months or less, which are subject to insignificant risk of
changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term
deposits as defined above.

1) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result
of a past event, it is probable that an outflow of resources embodying economic benefits will be required
to settle the obligation and a reliable estimate can be made of the amount of the obligation. When the
Company expects some or all of a provision to be reimbursed, for example, under an insurance contract,
the reimbursement is recognised as a separate asset, but only when the reimbursement is virtually
certain. The expense relating to a provision is presented in the statement of comprehensive income net of
any reimbursement.

m)  Fair value measurement

At each reporting date, the Company revaluates its financial instruments. Fair values of financial
instruments measured at amortised cost are disclosed in Note 21.
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(Thousands of Georgian lari)

2. Significant accounting policies (continued)
2.2 Summary of significant accounting policies (continued)

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly
transaction between market participants at the measurement date. The fair value measurement is based
on the presumption that the transaction to sell the asset or transfer the liability takes place either:

> In the principal market for the asset or liability; or

> In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would
use when pricing the asset or liability, assuming that market participants act in their economic best
interest. A fair value measurement of a non-financial asset takes into account a market participant’s ability
to generate economic benefits by using the asset in its highest and best use or by selling it to another
market participant that would use the asset in its highest and best use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable inputs and
minimizing the use of unobservable inputs.

New and amended standards and interpretations

The Company applies, for the first time, IFRS 16 Leases that requires either retrospective approach,
which implies restating comparatives as if IFRS 16 was always applied or modified retrospective
approach, which implies leaving comparatives as previously reported and recognizing any difference
between asset and liability in opening retained earnings as at 1 January 2019. The Company chose to
apply modified retrospective approach. Several other amendments and interpretations apply for the first
time in 2019, but do not have an impact on the financial statements of the Company.

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a Lease,
SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions Involving the
Legal Form of a Lease. The standard sets out the principles for the recognition, measurement,
presentation and disclosure of leases and requires lessees to account for most leases under a single on-
balance sheet model.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore, IFRS
16 did not have an impact for leases where the Company is the lessor.

The Company elected to use the transition practical expedient allowing the standard to be applied only to
contracts that were previously identified as leases applying IAS 17 and IFRIC 4 at the date of initial
application. The Company also elected to use the recognition exemptions for lease contracts that, at the
commencement date, have a lease term of 12 months or less and do not contain a purchase option
(‘short-term leases’) for emergency cars only, all of which are leased for exactly 12 months period. The
Company also elected to use exemption for lease contracts for which the underlying asset is of low value
(‘low-value assets’). Besides, the Company decided to apply the practical expedient and exclude initial
direct costs upon initial application of IFRS 16.
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2. Significant accounting policies (continued)

2.2 Summary of significant accounting policies (continued)

The effect of adoption IFRS 16 is as follows:

Impact on the statement of financial position (increase/(decrease)) as at 1 January 2019:

Amount, GEL
Assets
Property, plant and equipment 180
Total assets 180
Liabilities
Lease liabilities 180
Total liabilities 180

Impact on the statement of profit or loss (increase/(decrease)): as at 31 December 2019:

Amount, GEL
Rent expenses (Included in general and administrative expenses) (119)
Other operating income -
Operating profit (119)
Depreciation and Amortization 146
Interest expense 8
Net gains (losses) from foreign currencies -
Profit for the year 35

Impact on statement of cash flows (increase/(decrease)) as at 31 December 2019:

Amount, GEL
Net cash flows from operating activities 155
Net cash flows from financing activities (155)

There is no material impact on other comprehensive income
a) Nature of the effect of adoption of IFRS 16

Before the adoption of IFRS 16, the Company classified each of its leases (as lessee) at the inception
date as either a finance lease or an operating lease. A lease was classified as a finance lease if it
transferred substantially all of the risks and rewards incidental to ownership of the leased asset to the
Company; otherwise it was classified as an operating lease. Finance leases were capitalised at the
commencement of the lease at the inception date fair value of the leased property or, if lower, at the
present value of the minimum lease payments. Lease payments were apportioned between interest
(recognised as finance costs) and reduction of the lease liability. In an operating lease, the leased
property was not capitalised and the lease payments were recognised as rent expense in the statement
of profit or loss on a straight-line basis over the lease term. Any prepaid rent and accrued rent were
recognised under Prepayments and Trade and other payables, respectively. Upon adoption of IFRS 16,
the Company applied a single recognition and measurement approach for all leases that it is the lessee,

except for short-term leases of emergency cars and leases of low-value assets. The Company
recognised lease liabilities to make lease payments and right-of-use assets representing the right to use
the underlying assets. In accordance with the modified retrospective method of adoption, the Company
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DIPLOMAT GEORGIA LLC
Notes to the Financial Statements — 31 December 2019

(Thousands of Georgian lari)

2. Significant accounting policies (continued)

2.2 Summary of significant accounting policies (continued)

did not restate comparative information upon adoption. Additionally, there were no differences between
assets and liabilities to be recognised in opening retained earnings as at the adoption date. Asat 1
January 2019:

As at 1 January 2019:
* Property and equipment and Finance lease liabilities was equal each other.
For the twelve months ended 31 December 2019:

» Depreciation expense increased by GEL 147 relating to the depreciation of additional assets

recognised.

* General and administrative expenses decreased by GEL 122 relating to previous operating
leases.

* Interest expense increased by GEL 8 relating to the interest expense on additional lease liabilities
recognised.

» Cash outflows from operating activities decreased by GEL 155 and cash outflows from financing
activities increased by the same amount, representing the payments for the principal and interest
portion of recognised lease liabilities.

2.3 Summary of new accounting policies

FRIC Interpretation 23 Uncertainty over Income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve uncertainty
that affects the application of IAS 12 Income Taxes. It does not apply to taxes or levies outside the scope
of IAS 12, nor does it specifically include requirements relating to interest and penalties associated with
uncertain tax treatments. The Interpretation specifically addresses the following:

* Whether an entity considers uncertain tax treatments separately

» The assumptions an entity makes about the examination of tax treatments by taxation authorities

* How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax
credits

* and tax rates

* How an entity considers changes in facts and circumstances

An entity has to determine whether to consider each uncertain tax treatment separately or together with
one or more other uncertain tax treatments. The approach that better predicts the resolution of
uncertainty need to be followed:

The Company applies significant judgement in identifying uncertainties over income tax treatments. Since
the Company operates in a complex multinational environment, it assessed whether the Interpretation
had an impact on its financial statements. Upon adoption of the Interpretation, the Company considered
whether it has any uncertain tax positions, particularly those relating to transfer pricing. The Company’s
tax filings in different jurisdictions include deductions related to transfer pricing and the taxation
authorities may challenge those tax treatments. The Company determined, that it is probable that its tax
treatments (including those for the subsidiaries) will be accepted by the taxation authorities. The
Interpretation did not have an impact on the financial statements of the Company.
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2. Significant accounting policies (continued)

2.3 Summary of new accounting policies (continued)

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortized cost or at fair value through other
comprehensive income, provided that the contractual cash flows are ‘solely payments of principal and
interest on the principal amount outstanding’ (the SPPI criterion) and the instrument is held within the
appropriate business model for that classification. The amendments to IFRS 9 clarify that a financial asset
passes the SPPI criterion regardless of an event or circumstance that causes the early termination of the
contract and irrespective of which party pays or receives reasonable compensation for the early
termination of the contract. These amendments had no impact on the financial statements of the
Company.

Amendments to IAS 19: Plan Amendment, Curtailment or Settlement

The amendments to IAS 19 address the accounting when a plan amendment, curtailment or settlement
occurs during a reporting period. The amendments specify that when a plan amendment, curtailment or
settlement occurs during the annual reporting period, an entity is required to determine the current service
cost for the remainder of the period after the plan amendment, curtailment or settlement, using the
actuarial assumptions used to remeasure the net defined benefit liability (asset) reflecting the benefits
offered under the plan and the plan assets after that event. An entity is also required to determine the net
interest for the remainder of the period after the plan amendment, curtailment or settlement using the net
defined benefit liability (asset) reflecting the benefits offered under the plan and the plan assets after that
event, and the discount rate used to remeasure that net defined benefit liability (asset).

The amendments had no impact on the financial statements of the Company as it did not have any plan
amendments, curtailments, or settlements during the period

Amendments to IAS 28: Long-term interests in associates and joint ventures

The amendments clarify that an entity applies IFRS 9 to long-term interests in an associate or joint
venture to which the equity method is not applied but that, in substance, form part of the net investment in
the associate or joint venture (long-term interests). This clarification is relevant because it implies that the
expected credit loss model in IFRS 9 applies to such long-term interests.

The amendments also clarified that, in applying IFRS 9, an entity does not take account of any losses of
the associate or joint venture, or any impairment losses on the net investment, recognised as adjustments
to the net investment in the associate or joint venture that arise from applying IAS 28 Investments in
Associates and Joint Ventures.

These amendments had no impact on the financial statements as the Company does not have long-term
interests in its associate and joint venture.

Annual Improvements 2015-2017 Cycle
IFRS 3 Business Combinations

The amendments clarify that, when an entity obtains control of a business that is a joint operation, it
applies the requirements for a business combination achieved in stages, including remeasuring
previously held interests in the assets and liabilities of the joint operation at fair value. In doing so, the
acquirer remeasures its entire previously held interest in the joint operation.

An entity applies those amendments to business combinations for which the acquisition date is on or after
the beginning of the first annual reporting period beginning on or after 1 January 2019, with early
application

permitted. These amendments had no impact on the financial statements of the Company as there is no
transaction where joint control is obtained.
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2. Significant accounting policies (continued)

2.3 Summary of new accounting policies (continued)

IFRS 11 Joint Arrangements

An entity that participates in, but does not have joint control of, a joint operation might obtain joint control
of the joint operation in which the activity of the joint operation constitutes a business as defined in IFRS
3. The amendments clarify that the previously held interests in that joint operation are not remeasured.

An entity applies those amendments to transactions in which it obtains joint control on or after the
beginning

of the first annual reporting period beginning on or after 1 January 2019, with early application permitted.
These amendments had no impact on the financial statements of the Company as there is no transaction
where a joint control is obtained.

IAS 12 Income Taxes

The amendments clarify that the income tax consequences of dividends are linked more directly to past
transactions or events that generated distributable profits than to distributions to owners. Therefore, an
entity recognises the income tax consequences of dividends in profit or loss, other comprehensive
income or equity according to where it originally recognised those past transactions or events.

An entity applies the amendments for annual reporting periods beginning on or after 1 January 2019, with
early application permitted. When the entity first applies those amendments, it applies them to the income
tax consequences of dividends recognised on or after the beginning of the earliest comparative period.
Since the Company’s current practice is in line with these amendments, they had no impact on the
financial statements of the Company.

IAS 23 Borrowing Costs

The amendments clarify that an entity treats as part of general borrowings any borrowing originally made
to develop a qualifying asset when substantially all of the activities necessary to prepare that asset for its
intended use or sale are complete.

The entity applies the amendments to borrowing costs incurred on or after the beginning of the annual
reporting period in which the entity first applies those amendments. An entity applies those amendments
for annual reporting periods beginning on or after 1 January 2019, with early application permitted. Since
the Company’s current practice is in line with these amendments, they had no impact on the financial
statements of the Company.

2.4 Significant accounting judgments, estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities,
and the accompanying disclosures, and the disclosure of contingent liabilities. Uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of assets or liabilities affected in future periods.

Judgements that have the most significant effect on the amounts recognised in these Financial
statements and estimates that can cause a significant adjustment to the carrying amount of assets and
liabilities within the next financial year include:

ECL measurement. Measurement of ECLs is a significant estimate that involves determination
methodology, models and data inputs. Details of ECL measurement methodology are disclosed in

Note 8. The Company regularly reviews and validates the models and inputs to the models to reduce
any differences between expected credit loss estimates and actual credit loss experience. The Company
used supportable forward looking information for measurement of ECL, primarily an outcome of its own
macro-economic forecasting model. The most significant forward looking assumptions that correlate with
ECL level and their assigned weights is foreign exchange rates.
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3 Restatement and reclassification of prior year balances

During preparation of the financial statements for the year ended 31 December 2019 the Company

identified the following errors related to the prior reporting period:

> Advertisement Company’s expenses related to product placement services rendered by retailers
were recorded as Selling and Marketing costs, instead of reduction of Revenue from contracts with
customers. As a result, Selling and Marketing costs and Revenue from contracts with customers

were overstated by 7,692 GEL,;

> Reimbursement of Company’s expenses by suppliers related to product placement services
rendered by retailers were recorded as Selling and Marketing costs instead of Cost of sales.

result, Selling and Marketing costs were understated by 3,458 GEL and Cost of sales were
overstated by 3,458 GEL;
> Reimbursement of merchandise service expenses incurred by the Company were recorded

As a

as

Selling and Marketing costs and General and administrative costs instead of Cost of sales. As a
result, Selling and Marketing costs and General and administrative costs were understated by 937

GEL and 380 GEL respectively, Cost of sales were overstated by 1,317GEL;

> The Company presented gains from disposal of property, plant and equipment and materials as
Other income, instead of Other operating income. As a result, Other income were overstated and

Other operating income were understated by 298;

> Company’s losses related to damaged (expired) goods returned from retailers and destructed by
the Company and respective reimbursements of those losses made by suppliers were recorded as
General and administrative costs (on the net basis) instead of Cost of Sales. As a result, General

and administrative costs were overstated and Cost of sales were understated by 171 GEL.

These errors were corrected through the restatement of the comparative information for the year ended

31 December 2018.

Changes in presentation. In order to present to users information about some expense in more reliable
relevant way the Company in 2019 started presenting warehouse, logistics and distribution expenses in a
separate line item of Statement of Profit or Loss and Other Comprehensive income. In accordance with
IAS 8, the change has been made retrospectively and comparatives have been restated accordingly. As a

result, in the comparative information for the year ended 31 December 2018 these expenses were
transferred from Selling and Marketing costs and General and Administrative costs to Warehouse,
logistics and distribution costs in the total amount of 8,544 GEL.

The effect of the restatement and change in presentation on the Statement of Profit or Loss and Other

Comprehensive income for the year ended 31 December 2018 was as follows:

As previously Changein

reported Restatements presentation As restated

Revenue from contracts with customers 193,448 (7,692) 185,756
Cost of sales (146,336) 4,604 (141,732)
Gross Profit 47,112 (3,088) 44,024
Selling and Marketing Costs (27,016) 3,297 7,529 (16,190)
General and administrative costs (13,980) (209) 1,015 (13,174)
Warehouse, logistics and distribution costs - - (8,544) (8,544)
Other operating income - 298 298
Operating profit 6,116 298 6,414
Other income 298 (298) -
Profit before income tax expense 3,436 - 3,436
Profit for the year 3,332 - 3,332
Total comprehensive profit for the year 3,332 - 3,332
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4. Property, Plant and Equipment

Movements in the carrying amount of property, plant and equipment were as follows:

Land and  Fixtures and

buildings fittings Vehicles ROU Assets Total
Cost
At 1 January 2018 10,181 5,908 10,766 - 26,855
Additions 1,384 1,625 3,856 - 6,865
Disposals - (649) (6) - (655)
At 31 December 2018 11,565 6,884 14,616 - 33,065
Effect of adoption IFRS 16 180 180
At 1 January 2019 11,565 6,884 14,616 180 33,245
Additions 107 1,619 4,153 3,799 9,678
Disposals (33) (5,233) (186) (5,452)
At 31 December 2019 11,672 8,470 13,536 3,793 37,471
Accumulated depreciation
At 1 January 2018 (2,655) (2,699) (4,421) - (9,775)
Depreciation charge (557) (1,586) (2,029) - (4,172)
Disposals - 479 4 - 483
At 31 December 2018 (3,212) (3,806) (6,446) - (13,464)
Depreciation charge (542) (1,932) (2,618) (588) (5,680)
Disposals 43 3,150 60 3,253
At 31 December 2019 (3,754) (5,695) (5,914) (528) (15,891)
Carrying amount
At 1 January 2019 8,353 3,078 8,170 180 19,781
At 31 December 2019 7,918 2,775 7,622 3,265 21,580
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31 December 2019

5. Intangible Assets

Software and

related licenses Other Total
Cost
At 1 January 2018 3,075 82 3,157
Additions 82 - 82
At 31 December 2018 3,157 82 3,239
Additions 59 - 59
At 31 December 2019 3,216 82 3,298
Accumulated amortisation
At 1 January 2018 (1,166) (23) (1,189)
Amortisation charge (298) 27) (325)
At 31 December 2018 (1,464) (50) (1,514)
Amortisation charge (312) (24) (336)
At 31 December 2019 (1,776) (74) (1,850)
Carrying amount
At 1 January 2018 1,909 59 1,968
At 31 December 2018 1,693 32 1,725
At 31 December 2019 1,440 8 1,448

6. Other Non-Current Assets

Other non-current asset represents deferred VAT, related to input VAT paid for acquisition of property, plant
and equipment items which are recoverable in more than one-year period. As per Tax Code of Georgia,
entities having more than 20% VAT exempted turnover (i.e. sales revenue) can recover input VAT for
acquisition of buildings during subsequent 10 years periods and for other PPE items — during 5 years period.
Beside 2019 year, it was always more then 20%, from 2019 changed input VAT method according to the
percentage (100% recover from 2019 purchases).

7. Inventories

31 December 2019 31 December 2018

Inventory held for sale 24,583 15,652
Inventory in transit 540 363
Other inventories 7 517
Total inventories 25,130 16,532

The cost of inventories recognised as expense and included in the cost of sales amounted to GEL 159,907
(2018: GEL 141,732).

Inventories with carrying value of GEL 25,130 (2018: GEL 16,532) have been pledged as collateral for a
credit line and loans from Georgian commercial bank (refer to Note 13).
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8. Trade and Other Receivables

Trade receivables

31 December 2019 31 December 2018
Trade receivables 42,768 39,835
Less credit loss allowance (1,099) (653)
Total trade receivables 41,669 39,182
Other receivables

31 December 2019 31 December 2018
Other financial receivables 16,283 9,336
Prepayments 2,685 1,569
Input VAT for acquired Property, plant and equipment (Note 6) 430 496
Total other receivables 19,398 11,401

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade and other receivables.

To measure the expected credit losses, trade and other receivables have been grouped based on shared
credit risk characteristics and the days past due.

The expected loss rates are based on the payment profiles of sales over a period of 36 month before 31
December 2018 or 1 January 2018 respectively and the corresponding historical credit losses experienced
within this period. The historical loss rates are adjusted to reflect current and forward-looking information
on macroeconomic factors affecting the ability of the customers to settle the receivables.

The credit loss allowance for trade and other receivables is determined according to provision matrix
presented in the table below. The provision matrix is based the number of days that an asset is past due,
adjusted for forward looking information.

The Company issues credit limits to its customers. Credit limit balances of GEL 30,236 has been insured
by the Israeli Credit Insurance Company LTD (or ICIC). According to insurance agreement signed by the
Parent Company, ICIC will reimburse 85% of the Company’s insured customer’s credit limits in the case
they become uncollectable.
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8. Trade and Other Receivables (continued)

2019
Gross Loss Credit loss
carrying amount rate allowance
Trade receivables:
a) Insured balances of trade receivables 25,336 0.00% -
b) Uninsured balances of trade receivables
Key customers and big chains current balances 4,751 1.00% 48
Key customers and big chains less than 30 days
overdue 301 1.00% 3
Key customers over 360 day overdue 411 88.25% 363
Other customers
- current 9,830 0.31% 30
- less than 30 days overdue 642 0.31% 2
- 30 to 60 days overdue 98 1.93% 2
- 60 to 90 days overdue 100 11.22% 11
- 90 to 120 days overdue 72 30.24% 22
- over 120 days overdue 1,227 50.38% 618
Total trade receivables from contracts with
customers (carrying amount) 42,768 1,099
Other receivables:
Other financial receivables 16,283 0.00% -
Total other receivables 16,283 -
2018
Gross Loss Credit loss
carrying amount rate allowance
Trade receivables:
¢) Insured balances of trade receivables 17,705 0.00% -
d) Uninsured balances of trade receivables
Key customers and big chains current balances 4,277 0.94% 40
Key customers and big chains less than 30 days
overdue 331 0.91% 3
Key customers over 360 day overdue 453 62.50% 283
Other customers
- current 15,079 0.31% 46
- less than 30 days overdue 827 0.36% 3
- 30 to 60 days overdue 187 1.60% 3
- 60 to 90 days overdue 153 1.97% 3
- 90 to 120 days overdue 159 16.98% 27
- over 120 days overdue 664 37.02% 245
Total trade receivables from contracts with
customers (carrying amount) 39,835 653
Other receivables:
Other financial receivables 9,336 0.00% -
Total other receivables 9,336 -
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8. Trade and Other Receivables (continued)

The following table explains the changes in the credit loss allowance for trade under simplified ECL model

between the beginning and the end of the annual period

Balance at 1 January 2018

IFRS 9 Adoption

Credit loss allowance (reversal/charge in profit or loss for the period
Amounts written off during the period as uncollectible

Balance at 31 December 2018

Credit loss allowance (reversal/charge in profit or loss for the period)
Amounts written off during the period as uncollectible

Balance at 31 December 2019

9. Cash and Cash Equivalents

Credit loss allowance

818

(136)

(8)
(21)

653

446

1,099

Bank current account
Cash in transit

31 December 2019

31 December 2018

Total cash and cash equivalents

378 752
4 1,207
382 1,959

10. Charter Capital

As at 31 December 2018 and 31 December 2019 charter capital of the Company was established as GEL

1.

No dividends were announced or distributed in 2019. On 25 July 2018 the Company declared dividends of

GEL 2,500, which was fully paid out on 31 July 2018.

11. Borrowings

Short-term loans and borrowings from Company’s owner (b)
Short-term loans and borrowings from Georgian commercial banks (a)

Total short-term loans and borrowings

Long-term loans and borrowings from the Company’s owner (b)
Long-term loans and borrowings from Georgian commercial banks (a)

Total long-term loans and borrowings

31 December 2019 31 December 2018

5,955 7,566
30,967 25,668
36,922 33,234

31 December 2019 31 December 2018

16,092 11,966
94 1,155
16,186 13,121
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11. Borrowings (continued)
(&8 Loanfrom Company’s owner
The Company obtains loan from Parent Company to finance its capital and operating expenditures. The
loans from Parent are denominated in EUR and their maturity is year 2024.
(b) Loan from Georgian commercial bank
In order to finance the Company’s working capital, the Company obtains loans from Georgian commercial
banks. In the year ended 31 December 2019 loans from Georgian Commercial bank were denominated in

GEL. The most part of the loan is short term and is payable within one. The principal amount of the long
term loan obtained from Georgian commercial bank is payable in year 2021.

Company’s borrowings are denominated in currencies as follows:

31 December 2019 31 December 2018
- GEL 31,061 26,823
- Euro 22,047 19,532
Total borrowings 53,108 46,355

The fair value of current borrowings equals their carrying amount, as the impact of discounting is not
significant. The fair values are based on cash flows discounted and are within level 2 of the fair value

hierarchy.

Reconciliation of liabilities arising from financing activities

The table below sets out an analysis of liabilities from financing activities and the movements in the
Company’s liabilities from financing activities for each of the periods presented. The items of these liabilities

are those that are reported as financing in the statement of cash flows:

Borrowings
Liabilities from financing activities at 1 January 2018 31,593
Principal addition 150,501
Interest accrued 3,069
Principal paid (135,917)
Interest paid (2,601)
Foreign exchange adjustments (290)
Liabilities from financing activities at 31 December 2018 46,355
Principal addition 195,815
Interest accrued 3,566
Principal paid (190,475)
Interest paid (3,041)
Foreign exchange adjustments 888
Liabilities from financing activities at 31 December 2019 53,108
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12. Trade and Other Payables

31 December 2019 31 December 2018

Trade payables 20,042 12,722
Payables to related parties 3,816 2,450
Total trade payables at AC 23,858 15,172
Other financial payables 3,728 220
Accrued employee benefit costs 1,042 1,337
Tax payable other than on income 362 1,241
Total payables 28,990 17,970

13. Contingencies and Commitments

Georgian and Israel Tax transfer pricing legislation is subject to varying interpretations and changes
which can occur frequently. Management's interpretation of such legislation as applied to the transactions
and activities of the Company may be challenged by the relevant state authorities. Management believes
that its interpretation of laws and regulations is adequate, and it has declared and accounted for all tax
risks adequately.

Assets pledged and restricted. The Company has the following assets pledged as collateral for the
borrowings from commercial Bank:

Note 31 December 2019 31 December 2018
Property, plant and equipment 4 10,641 6,821
Inventories 7 25,130 16,532
Trade Receivable 8 41,669 -
Total 77,440 23,353

Compliance with covenants. The Company is subject to certain covenants related primarily to its
borrowings from Georgian commercial banks. As of 31 December 2019, the Company was complied with
all these lender Covenants.

Environmental matters. The enforcement of environmental regulation in Georgia is evolving and the
enforcement posture of government authorities is continually being reconsidered. The Company
periodically evaluates its obligations under environmental regulations. As obligations are determined, they
are recognised immediately. Potential liabilities, which might arise as a result of changes in existing
regulations, civil litigation or legislation, cannot be estimated but could be material. In the current
enforcement climate under existing legislation, management believes that there are no significant liabilities
for environmental damage.

Claims and litigations. During regular activates of the Company it is subject to number of claims and
litigations. The company assesses probability of economic outflow related to such claims and accrues a
provision when outflow is probable. As at 31 December 2019 total value of existing claims against the
Company which is known to the Company but has not been provisioned in these financial statements
amounts to GEL 1,001. Management believes that outflow of economic benefits under these proceedings
is not likely.
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14. Revenues

Brekdown of revenues from contracts with customers by categories is as follows:

Sale of goods recognised at a point in time

- Household and beauty products
- Food and beverage products

Total revenues

15. Cost of sales

Breakdown of cost of goods sold by categories is as follows:

Sale of goods recognised at a point in time

- Household and beauty products
- Food and beverage products

Total cost of sales

16. Warehouse, logistics and distribution Costs

Wages, salaries and related expenses
Leasing, fuel, repair and maintenance
Depreciation and amortisation

Vehicle maintenance and leasing
Other expenses

Storage and maintenance costs
Insurance

Total Warehouse, logistics and distribution costs

17. Selling and marketing Costs

Wages, salaries and related expenses
Advertising and sales promotion
Depreciation and amortisation

Vehicle maintenance, fuel, leasing, repair etc
Depreciation ROU assets-IFRS 16

Other expenses

Total Selling and marketing costs

2018
2019 (restated)
106,909 86,660
104,627 99,096
211,536 185,756
2018
2019 (restated)
83,806 74,387
76,101 67,345
159,907 141,732
2018
2019 (restated)
6,775 4,921
1,469 1,251
900 716
589 625
535 636
473 347
66 48
10,807 8,544
2018
2019 (restated)
9,643 7,861
5,064 4,551
2,884 2,248
1,805 1,530
353 -
22 -
19,771 16,190
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18. General and Administrative Costs

Management fees, IT costs — related parties IC
Wages, salaries and related expenses
Depreciation and amortisation

Professional fees

Rental fees and municipal taxes

Bad debts and doubtful accounts

Office maintenance and administration

Data processing and communication
Traveling expenses

Other operating taxes

Bank fee

Representative expenses

Other general and administrative expenses
Total general and administrative expenses

2018
2019 (restated)
5,098 4,017
4,446 3,997
1,786 1,512
654 433
686 541
446 (8)
341 338
217 173
201 135
493 385
130 123
86 308
1,110 1,220
15,694 13,174

Professional service fee includes GEL 317 (2017: GEL 228) - fees incurred for audit and other professional
services provided by Auditor/Audit Firm as defined in the Law of Georgia on Accounting, Reporting and

Auditing.

19. Other operating income

Gain from disposal of property, pland and equipement
Insurance income

Income from other inventory sales

Other income

Total Selling and marketing costs

2018
2019 (restated)
592 27
147 57
- 123
11 91
750 298
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20. Financial Risk Management

The risk management function within the Company is carried out in respect to financial risks, operational
risks and legal risks. Financial risk comprises market risk (including currency risk, interest rate risk and
other price risks), credit risk and liquidity risk. The primary function of the financial risk management is to
establish risk limits, and to ensure that any exposure to risk stays within these limits. The operational and
legal risk management functions are intended to ensure the proper functioning of internal policies and
procedures, in order to minimise operational and legal risks.

Credit risk. The Company exposes itself to credit risk, which is the risk that one party to a financial
instrument will cause a financial loss for the other party by failing to meet an obligation.

Exposure to credit risk arises as a result of the Company’s sales of products on credit terms and other
transactions with counterparties giving rise to financial assets.

The Company’s maximum exposure to credit risk is reflected in the carrying amounts of financial assets in
the statement of financial position.

Credit risk management. Credit risk is one of the largest risk for the Company's business; management
therefore carefully manages its exposure to credit risk.

The estimation of credit risk for risk management purposes is complex and involves the use of models, as
the risk varies depending on market conditions, expected cash flows and the passage of time. The
assessment of credit risk for a portfolio of assets entails further estimations of the likelihood of defaults
occurring, the associated loss ratios and default correlations between counterparties.

Limits. The Company structures the levels of credit risk it undertakes by placing limits on the amount of risk
accepted in relation to counterparties or groups of counterparties and to geographical and industry
segments. Limits on the level of credit risk are approved regularly by management. Such risks by product
and industry sector are monitored on a revolving basis and are subject to an annual, or more frequent,
review.

Credit limit are analysed and approved by the Management. In order to monitor exposure to credit risk,
regular reports are produced based on a structured analysis focusing on the customer’s business and
financial performance. Any significant interaction with customers with deteriorating creditworthiness are
reported to and reviewed by Management. The Company’s management reviews the performance of
counterparties and follows up on past due balances.

Credit risks concentration. The Company is exposed to concentrations of credit risk. At 31 December
2018 the Company’s major customers included 8 counterparties (31 December 2018: 7 counterparties).
The total aggregate balance from these customers was GEL 22,836 (2018: GEL 19,833) or 40% (2018: 41
%) of the gross amount of trade and other receivables.

Market risk. The Company takes on exposure to market risks. Market risks arise from open positions in
(a) currency and (b) interest rates and liabilities, all of which are exposed to general and specific market
movements. Management sets limits on the value of risk that may be accepted, which is monitored on a
daily basis. However, the use of this approach does not prevent losses outside of these limits in the event
of more significant market movements.
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20. Financial Risk Management (continued)
Currency risk.

Foreign currency risk is the risk that the fair value of future cash flows of an exposure will fluctuate because
of changes in foreign exchange rates. Major currency risks of the Company occur due to the fact that the
Company has loans received in EUR, and in addition purchases of goods and services are set in foreign
currencies. In respect of currency risk, management sets limit on the level of exposure by currency and in
total. The positions are monitored dairy.

The table below indicates the currencies to which the Company had significant exposure at 31 December
2019 and 2019 on monetary assets and liabilities (expressed in GEL):

At 31 December 2019

Financial assets Financial liabilities Net position
uUSsD 6 4,414 (4,408)
EUR 7 22,895 (22,888)
RUB - 140 (140)
TRY - - -
GEL 58,321 53,245 5,076
Total 58,334 80,694 (22,360)

At 31 December 2018

Financial assets Financial liabilities Financial assets
uUsD 72 2,919 (2,847)
EUR 95 20,050 (19,955)
RUB 1 58 (57)
TRY - 228 (228)
GEL 50,309 38,492 11,817
Total 50,477 61,747 (11,270)

The above analysis includes only monetary assets and liabilities. Investments in equities and non-monetary
assets are not considered to give rise to any material currency risk.

The following table presents sensitivities of profit or loss and equity to reasonably possible changes in
exchange rates applied at the end of the reporting period relative to the functional currency of the respective
Company entities, with all other variables held constant:

Change in currency

2019 ratein % Strengthening Weakening

uUSsD 10.00% (441) 441
EUR 10.00% (2,289) 2,289
RUB 10.00% (14) (14
TRY 10.00% - -

Change in currency

2018 rate in % Strengthening Weakening

usD 10.00% (285) 285
EUR 10.00% (1,996) 1,996
RUB 10.00% (6) 6
TRY 10.00% (23) 23
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20. Financial Risk Management (continued)

The exposure was calculated only for monetary balances denominated in currencies other than the
functional currency of the respective entity of the Company.

Interest rate risk. The Company takes on exposure to the effects of fluctuations in the prevailing levels of
market interest rates on its financial position and cash flows. The table below summarises the Company’s
exposure to interest rate risks.

The below table presents the aggregated amounts of the Company’s financial assets and liabilities at
carrying amounts, categorised by the earlier of contractual interest repricing or maturity dates.

Demand
and less
than From 1to From 6to  Morethan Morethan

1 month 6 months 12 months 1 year 5 years Total
31 December 2019
Total financial assets 36,632 19,155 2,137 410 - 58,334
Total financial liabilities (25,894) (14,396) (24,217) (16,187) - (80,694)
Net interest sensitivity gap

at 31 December 2019 10,738 4,759 (22,080) (15,777) - (22,360)

31 December 2018
Total financial assets 31,431 17,044 1,699 303 - 50,477
Total financial liabilities (15,490) (4,865) (8,171) (31,221) (2,000) (61,747)
Net interest sensitivity gap 15,941 12,179 (6,472) (30,918) (2,000) (11,270)

at 31 December 2018

Liquidity risk. Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Company is exposed to daily calls on its available cash resources.
Management monitors monthly rolling forecasts of the Company’s cash flows. The Company seeks to
maintain a stable funding base primarily consisting of trade and other payables.

The table below shows liabilities by their remaining contractual maturity. The amounts disclosed in the
maturity table are the contractual undiscounted cash flows, including gross finance lease obligations (before
deducting future finance charges). Such undiscounted cash flows differ from the amount included in the
statement of financial position because the statement of financial position amount is based on discounted
cash flows.

When the amount payable is not fixed, the amount disclosed is determined by reference to the conditions
existing at the end of the reporting period. Foreign currency payments are translated using the official
exchange rate at the end of the reporting period.
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20. Financial Risk Management (continued)

The maturity analysis of financial liabilities at 31 December 2019 is as follows:

Demand From
and less 12 mont
than From 1to From 3to hsto 5 Over 5

1 month 3 months 12 months years years Total
Liabilities
Trade payables (Note 12) 20,041 3,817 - - - 23,858
Other financial payables (Note 12) 811 253 758 1,906 - 3,728
Borrowings (Note 11) 2,125 6,327 28,470 16,186 - 53,108
Total future payments, including
future principal and interest

payments 22,977 10,397 29,228 18,092 - 80,694

The maturity analysis of financial liabilities at 31 December 2018 is as follows:

Demand From

and less 12 mont

than From 1to From 3to hsto 5 Over 5

1 month 3 months 12 months years years Total
Liabilities
Trade payables (Note 12) 12,722 2,450 - - - 15,172
Other financial payables (Note 12) 220 - - - - 220
Borrowings (Note 11) 2,529 1,312 12,770 38,571 2,211 57,393
Total future payments, including
future principal and interest

payments 15,471 3,762 12,770 38,571 2,211 72,785

21. Fair Value Disclosure

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability. The Company uses the following
hierarchy for determining and disclosing the fair value:

e Level 1: quoted (unadjusted) prices in active markets for identical assets or liabilities;

e Level 2: techniques for which all inputs which have a significant effect on the recorded fair value
are observable, either directly or indirectly; and

e Level 3: techniques which use inputs which have a significant effect on the recorded fair value that
are not based on observable market data.

Management applies judgement in categorising financial instruments using the fair value hierarchy. If a
fair value measurement uses observable inputs that require significant adjustment, that measurement is a
Level 3 measurement. The significance of a valuation input is assessed against the fair value
measurement in its entirety.

The following tables show analysis of assets and liabilities measured at fair value or for which fair values
are disclosed by level of the fair value hierarchy.
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21. Fair Value Disclosure (continued)

31 December 2019

Level 1 Level 2 Level 3 Carrying
fair value fair value fair value value
ASSETS
OTHER FINANCIAL ASSETS AT AC
- Cash and cash equivalents 382 - - 382
- Trade receivables - 41,669 - 41,669
- Other accounts receivable - 16,283 - 16,283
TOTAL ASSETS 382 57,952 - 58,334
LIABILITIES
OTHER FINANCIAL LIABILITIES
- Trade payables - 23,858 - 23,858
- Other financial payables - 3,728 - 3,728
- Borrowings - 53,108 - 53,108
TOTAL LIABILITIES - 80,694 - 80,694
31 December 2018
Level 1 Level 2 Level 3 Carrying
fair value fair value fair value value
ASSETS
OTHER FINANCIAL ASSETS AT AC
- Cash and cash equivalents 1,959 - - 1,959
- Trade receivables - 39,182 - 39,182
- Other accounts receivable - 9,336 - 9,336
TOTAL ASSETS 1,959 48,518 - 50,477
LIABILITIES
OTHER FINANCIAL LIABILITIES
- Trade payables - 15,172 - 15,172
- Other financial payables - 220 - 220
- Borrowings - 46,355 - 46,355
TOTAL LIABILITIES - 61,747 - 61,747

The fair values in Level 2 and Level 3 of the fair value hierarchy were estimated using the discounted cash
flows valuation technique. The fair value of floating rate instruments that are not quoted in an active market
was estimated to be equal to their carrying amount. The fair value of unquoted fixed interest rate
instruments was estimated based on estimated future cash flows expected to be received discounted at
current interest rates for new instruments with similar credit risks and remaining maturities.

Financial assets carried at amortised cost. The estimated fair value of fixed interest rate instruments is
based on estimated future cash flows expected to be received discounted at current interest rates for new
instruments with similar credit risks and remaining maturities. Discount rates used depend on the credit risk
of the counterparty.

Liabilities carried at amortised cost. The estimated fair value of fixed interest rate instruments with stated

maturities were estimated based on expected cash flows discounted at current interest rates for new
instruments with similar credit risks and remaining maturities.
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22. Balances and Transactions with Related Parties

In accordance with IAS 24 Related Party Disclosures, parties are considered to be related if one party has
the ability to control the other party or exercise significant influence over the other party in making financial
or operational decisions. In considering each possible related party relationship, attention is directed to the

substance of the relationship, not merely the legal form.

Related parties may enter into transactions which unrelated parties might not, and transactions between
related parties may not be effected on the same terms, conditions and amounts as transactions between

unrelated parties.

The following table provides the total amount of transactions that have been entered into with related

parties:
31 December 2019 31 December 2018
Borrowings from immediate parent company (21,773) (19,064)
Payables to immediate parent company (3,816) (2,450)
Interest payable to immediate parent company (346) (468)

The income and expense items with related parties were as follows:

31 December 2019

31 December 2018

Sale of service to immediate parent company 105
Interest expenses to immediate parent company (1,0112)
General and administrative expenses to immediate parent (5,098)

company (Note 18)

53
(1,349)
(3,507)

Other operating expenses include management fees, costs for maintenance of information technologies

and accounting software (SAP) centrally managed by the immediate parent company.

There are no other rights and obligations connected to related parties.

Key management compensation. Key management includes the top management members of the

Company. Key management compensation is presented below:

2019 2018
Accrued Accrued
Expense liability Expense liability
Short-term benefits:
- Salaries 1,907 1,704 143
- Short-term bonuses 324 324 281 249
- Benefits in-kind 297 136
Total key management compensation 2,528 324 2,121 392

Short-term bonuses fall due wholly within twelve months after the end of the period in which management

rendered the related services.
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Report in accordance with the requirements of Article 7, paragraph 10 of the
Georgian Law on Accounting, Reporting and Auditing

To the Shareholders and Board of Directors of “Diplomat Georgia” LLC

We expressed an unmodified audit opinion on the audited financial statements of “Diplomat
Georgia” LLC dated 31 December 2019 in our report dated 25 February 2020. The audited
financial statements do not reflect the effects of events that occurred subsequent to the date our
report on the audited financial statements. The effect of events described in the Annual report that
occurred after the date of our auditor’s report on the audited financial statements were not
audited by us.

In our opinion, based on the work undertaken in the course of the audit:

. The information given in the Management report for the financial year for which the financial
statements are prepared is consistent with the financial statements: and

. The Management report includes the information required by the Article 7 of the Georgian
Law on Accounting, Reporting and Auditing and complies with respective regulatory
normative acts.

7/

—

Ruslan Khoroshvili,
On behalf of EY Georgia LLC
Thilisi, Georgia

25 September 2020

A member firm of Ernst & Young G'obal Limited
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Diplomat Georgia

Management Report
Overview of the Company’s Activities

2019

1. The entity’s business development, performance and position:

Diplomat Georgia LLC (hereafter the “Company”) was incorporated in June 2008 and is domiciled in Georgia.
The Company is a Limited Liability Company, set up in accordance with Georgian Regulations and is registered
by Thilisi Tax Inspection with the identification number 204557121.

The Company’s immediate parent company and 100% owner is Diplomat Distributor (1968), Israel based
Limited Liability Company. Diplomat Distributor’'s (1968)’s ultimate parent company is “Ramon Cosmetic”
holdings Ltd.

Principal business activity of the Company is to distribute and sell a range of beauty, household and healthcare
products through a network of independent wholesale. The Company is an exclusive and official distributor of
Procter and Gamble (P&G) products in Georgia, among other non-exclusive vendors like — Nestle and local &
international brands.

As mentioned above Diplomat Georgia LLC distributes the imported as well as locally produced products.

Please see below the shares of purchases of products for the year 2019 presented by main product
divisions:

Products By Divisions

m Diplomat Georgia Import and Local
products

m P&G Products

m Nestle FB & IN Products




Please see below the purchases of products for the year 2019 presented by the origin of products:

Product Origin
100%
90%
80%

70%
60%
50%
40%
30%
20%

0%

Georgian Product Imported Product

Please see below the dynamics of sales revenues by brand categories:

Sales By Categories

115,000
105,000

95,000
85,000
75,000
65,000
55,000
45,000
35,000

2019 2018

m Food products ~ mHousehold and beauty products

The amounts are presented in thousands of Georgian Lari.



2. Diplomat Georgia future development plans:

Diplomat Georgia LLC is one of the leading distribution company in Georgia. The Company has ambitious
development plans for the future. The Company’s focus point is to find the new vendors, new customers and
new opportunities. The main goal for the Company is to have a diversified portfolio of products.

Diplomat Georgia LLC has its own vision and strategy for the year 2020.

Purpose for the Company is to develop customer value along with the supply chain to become the customer’s
preferred choice.

Vision for the Company is to develop breakthrough sales & distribution solutions to become a key player in the
global FMCG market.

Diplomat Georgia LLC has three main goals to meet mentioned purpose and vision:
a) To be a customer oriented company;
b) Develop new businesses;

C) Organizational excellence.

3. Review of the research and development performed by the entity:

In 2019, the Company was not engaged in any research and development activities.

4. Information on the branches of the entity

Diplomat Georgia LLC has branches in different regions of Georgia and operates in Georgia. Along with P&G
and Nestle products, the Company also distributes other food and beverage products.

Main distribution center (DC) of the Company is located in the outskirts of Thilisi. In addition, the Company has
smaller DC in Thilisi open market territory. In the western part of Georgia, there is another warehouse/DC in
Samtredia and Kulashi. The Company has also small sales offices in Batumi, Gori and Telavi.

5. Key financial and non-financial indicators

Below you can see key financial and non-financial indicators. The amounts are presented in thousands of
GEL.

Financial

# indicators 2019 2018 Explanation of variances
The increase is mainly due to Sales increase in PG
Division, addition of new spirit categories, such as
Gomi & Khortitsa and expansion of Zedazeni brand

1 | Revenue 211,536 185,756 | distribution.

2 | Cost of Sales (159,907) (141,732) | COGS increase is in line with increase in sales.

3 | Gross profit 24.4% 23.7%
The main reason for the variance is devaluation of
Georgian Lari against USD and EUR currencies,
resulting in increase in Net foreign exchange Loss and

4 | Net Income 1,064 3,332 | increase in Finance Costs.
The main increase is due to increase of Inventory and

5 | Total Assets 110,434 91,597 | Accounts Receivables.

6 | Total Equity 28,336 27,272
The increase in Borrowings comprised 6.8 MIL GEL
and the increase of Trade and Other Payables

7 | Total Liabilities 82,098 64,325 | comprised 11 MIL GEL.




The Key non-financial indicators:

# |Non-Financial indicators 2019 2018 Explanation of Progress
The increase comes from the
recruitments in logistics and sales
1 | Number of staff 897 869 departments.

6. Detailed information on the acquisition of its own share

In 2019 no acquisition of own shares were made by the Company.

7. Additional explanations of amounts given in the annual financial statements
Below presented explanations about main changes in financial and non-financial indicators:

Revenue — Growth mainly comes from the increased volume of sales from the existing portfolio. Sales of PG
Division have improved and the Company started distribution of the new spirits categories — Gomi & Khortitsa.
In addition, during 2019 the company expanded its distribution operations related to “Zedazeni” brand
products, compared to previous periods.

Net Income — Decrease mainly comes from devaluation of Georgian Lari against USD and EUR currencies,
resulting in increase in Net foreign exchange Loss and increase in Finance Costs.

8. Review of the Entity’s credit, market, liquidity and cash flow risks & uncertainties and financial
risk management

Below you can see the review of the Company’s credit, market, liquidity and cash flow risks and mechanisms
for the management and the Company'’s goal and policy with respect to financial risk management.
The key risks and uncertainties are related to the following:

Explanation of risk and uncertainty Management response

Currency risk —the Company is exposed to The Company tries to diversify the existing
the following currency risk - Devaluation of the | portfolio of locally produced and imported
local currency will promote a further increase brands to minimize the risk exposure to the

1 of inflation rate, resulting in decrease of the currency risk.
purchase power of the consumer. In addition,
the company has loans in EUR; In addition, the company also diversifies its

source of credit from local banks and Parent
Company - in order to minimize the risk.

Cash Flow risks — The Company’s income is | The Company produces Cash Flow forecasts for
in GEL, while part of the financing is obtained few months ahead in order to foresee need for
in USD/EURO; The Company is granting more | cash and identify any liquidity issues. As the
credit days to its customers than the number of | Company is a subsidiary of a global group, there
2 | credit days received from its vendors are no challenges in getting financing, as the
parent company can fulfill all the financing
requirements of the Company. However, the
Company also uses the credit facilities from
local banks.




Risks related to COVID -19

Due to the recent transient development of the COVID-19, many countries, including Georgia, introduced
quarantine measures, which had a significant impact on the level and scale of business activity of market
participants. It is expected that both the pandemic itself and measures to minimize its consequences can affect
the activities of companies from various industries. The Company regards this pandemic as a non-adjusting
event after the reporting period, the quantitative effect of which cannot be estimated at the moment with a
sufficient degree of confidence.

Although the spread of COVID-19 has not stopped the Company's operations, significant instabilities were
observed on the stock, commodity and currency markets since March 2020. It must be also noted that in case
of second wave of COVID 19, overall degree of uncertainty is high, and its actual impact on the economy and
the Company’s business is difficult to estimate.

Tamar Kovziridze /

General Manager (;;,/;_ .
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Risks related to COVID -19

Due to the recent transient development of the COVID-19, many countries, including Georgia, introduced
guarantine measures, which had a significant impact on the level and scale of business activity of market
participants. It is expected that both the pandemic itself and measures to minimize its consequences can affect
the activities of companies from various industries. The Company regards this pandemic as a non—adjusting
event after the reporting period, the quantitative effect of which cannot be estimated at the moment with a
sufficient degree of confidence.

Although the spread of COVID-19 has not stopped the Company’s operations, significant instabilities were
observed on the stock, commodity and currency markets since March 2020. It must be also noted that in case

of second wave of COVID 19, overall degree of uncertainty is high, and its actual impact on the economy and
the Company’s business is difficult to estimate.

Tamar Kovziridze

General Manager

Guy Tal

Head of Finance Department

Company's Stamp

25 September 2020
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