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Svitzer Georgia LLC

STATEMENT OF FINANCIAL POSITION as at

(Amounts expressed in thousands of Georgian Lari)

Notes 31-Dec-19 31-Dec-18
ASSETS
Non-current assets
Finance lease receivable 10,877 10,221
Total non-current assets 10,877 10,221
Current assets
Finance lease receivable 4 821 1,008
Prepaid taxes other than income tax - 869
Trade and other receivables 2 179 282
Cash and cash equivalents & 3,303 2,059
Total current assets 4,303 4,218
TOTAL ASSETS 15,180 14,439
EQUITY
Charter capltal z 4,086 4,086
Accumulated profit (2,814) (4,245)
TOTAL EQUITY 1,272 (159)
LIABILITIES
Current liabilities
Borrowed funds B8 10,415 9,919
Trade and other payables 9 3,396 4,474
Payable to employees 96 205
Taxes payable other than on income 1 -
Total current liabilities 13,908 14,598
TOTAL LIABILITIES 13,908 14,598
TOTAL EQUITY AND LIABILITIES 15,180 14,43%

Approved for issue and signed on behalf of Management on 25" of September 2020 by:

cof> SVITZER

GEORGIA

—teplamp i e
Oleksiy Kyryunin 0. 415301231

Representative of Managing Director

The accompanying notes on pages 5 to 13 are an integral part of these financial statements.
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Svitzer Georgia LLC

STATEMENT OF PROFIT AND LOSS for the year

(Amounts expressed in thousands of Georgian Lari)

Notes 2019 2018
Revenue 10 5,781 3,114
Gross profit 5,781 3,114
Other income 74 146
Staff costs 11 (1,772) (1,609)
Repair and maintenance expense {1,275} (1,932)
Professional expenses {675) {758}
Other operating expenses 12 (560) (568)
Loss on disposal of investment property - (1,690)
Depreclation of investment property - (758}
Training expense - (350)
Operating profit 1,571 (4,406)
Finance income 13 1,282 1,001
Finance costs 14 (1,423) (591)
Profit before iIncome tax 1,430 {3,996)
Income tax expense - -
Profit for the year 1,430 (3,996)
TOTAL PROFIT FOR THE YEAR 1,430 {3,956)

Approved for issue and signed on behalf of Management on 25 of September 2020 by:

‘;;i J
<

s
Oleksly Kyryunin e

Representative of Managing Director

L swgzes

The accompanying notes on pages 5 to 13 are an integral part of these financial statéments.
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Svitzer Georgia LLC

STATEMENT OF CHANGES IN EQUITY as
{Amounts expressed in thousands of Georgian Lari)

Charter Capital Accumulated deficit Total &
At 31 December 2017 4,086 (249) 3,837
Total comprehenstve loss for the year {3,996) {3,996)
At 31 December 2018 4,086 (4,245) {159)
Total comprehensive income for the year - 1,430 1,430
At 31 December 2019 4,086 {2,814) 1,272

Approved for issue and signed an behalf of Management on 25" of September 2020 by:
> SVITZER
AT GEORGIA

Oleksiy Kyryunin  Company ID No. 415101231
Representative of Managing Director -

The accompan\,-fing notes on 'pages 5 to 13 are an integral part of these 'financial statements.
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Svitzer Georgia LLC

STATEMENT OF CHANGES IN EQUITY as
{Amounts expressed in thousands of Georgian Lari)

Notes 2019 2018
CASH FLOWS FROM OPERATING ACTIVITIES
Net profit/(loss) before taxation 1,430 (3,996)
Adjustments for non-cash income and expenses:
Depreciation of investment property 758
Loss on disposal of investment property - 1,690
Interest income 13 (1,282) (711)
Interest expense 14 1,164 591
Foreign exchange loss {gain), net 259 (290}
Operating cash flows before working capital changes 1,572 {1,958)
Decrease/{Increase) in trade and other rece|vables 104 (282)
{Decrease)/Increase in trade and other payables (1,332) 250
Decrease/{Increase) in prepaid taxes other than on Income 872 {869)
Operating cash flows after changes in working capital 1,216 (2,859)
Interest paid (1,239) (486)
Interest received 1,253 711
Net cash provided from / (used in) operating activities 1,228 {2,634)
CASH FLOWS FROM INVESTING ACTIVITIES
Purchase of investment property . (8,732)
Recelpts from finance lease receivables - 224
Net cash (used in)/from investing activities - (8,508)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings - 9,237
Capital contributions from sharehoiders other than share Issues 4,023
Net cash used in financing activities - 13,260
Net increase In cash and cash equivalents 1,229 2,118
Effect of exchange rate changes on cash and cash equivalents 15 (96)
Cash and cash equivalents at the beginning of the year 7 2,059 37
Cash and cash equivalents at the end of the year 3,303 2,059

Approved for issue and signed on behalf of Management an 25" of September 2020 by.

r};,t"lSVITZER

Oleksi 3TN 38, D Agraashenabell Str. 4401,
sly Kyryunin Company 1D No.* - 415101231

Representative of Managing Director

The accompanying notes on pages 5 to 13 are an integral part of these financial statements.
3
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Svitzer Georgia LLC

NOTES TO THE FENANCIAL STATEMENTS - 31 DECEMBER 2019

{Amounts expressed in thousands of Georgian Lari)
1, THE COMPANY AND ITS OPERATIONS

Svitzer Georgia LLC (the *Company”) was incorporated on 8 November 2017 and is domiciled in
Georgia. The Company is a limited liability company and was set up in accordance with Georgian
regulations.

As at 31 December 2019 and 2018 the Company's 100% owner was Svitzer Europe Holding B.v,
and the Company was ultimately controfied by A.P. Moller-Maersk Group.

Principal activities. The Company provides terminal and safe marine services in Georgia. On 16
November 2017 Svitzer Georgia LLC formed service agreement with its related party - Poti Sea

Corporation JSC is the only customer of the Company.
In 2019 and 2018 the Company had average 33 employees,

The Company’s registered address js 52 David Aghmashenebeli Street, Poti, Georgia.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation. These financial statements of the Company have been prepared in
accordance with the *International Financial Reporting Standard for Small and Medium-Sized
Entities’ (IFRS for SMEs). They have bean prepared under the historical cost convention,

The preparation of financial statements in conformity with the IFRS for SMEs requires the use of
certain critical accounting estimates, It alsp requires management to exercise its judgement in
the process of applying the Company's accounting policies. Areas involving a higher degree of
Judgement or complexity, or areas where assumptions and estimations are significant to the
financial statements are disclosed in Note 3.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL™),
unless otherwise indicated.

Foreign currency transiation. Items included in the financial statements of the Company are
measured using the currency of the primary economic environment in which the entity operates
('the functional currency'). The Company’s functional currency is the national currency of Georgia,

Fareign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the
settlement of such transactions and from the translation at year-end exchange rates of rmonetary
assets and liabilities denominated in foreign currencies are recognised in the statement of profit
and loss. Foreign exchange gains and losses are presented in the statement of profit and loss
within ‘finance income or costs',

At 31 December 2019, the principal rates of exchange used for translating foreign currency
balances were Euro ("EUR") 1 = GEL 3.2095 (2018: EUR 1 = GEL 3.0701); US Dollar ("Usb"y 1 =
GEL 2.8677 (2018: USD 1 = GEL 2.6766). At present, GEL is not & freely convertible currency
outside of Georgia,

Investment property. Investment Property is property held by the Company to earn rental
income and which is not occupied by the Company. Investment property is initialy recognised at
cost, Including transaction costs. Subsequent to initial recognition, investment property is cartied
at fair value to reflect market conditions at the end of the reporting period. Fair value of
investment property is the price that would be received from sale of the asset in an orderly
transaction, without deduction of any transaction costs. The best evidence of fair value is given
by current prices in an active market for simiiar property In the same location and condition.

Cash and cash equivalents. Cash and cash equivalents include cash on hand, demand deposits
and other short-term highly liquid investments with original maturities of three months or less.,




Svitzer Georgia LLC

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2019

{Amounts expressed in thousands of Georgian Lari)

Trade and other receivables. Trade receivables are recognised initially at the transaction price,
They are subsequently measured at amortised cost using the effective interest method, less
provision for impairment. At the end of each reporting period, the carrying amounts of trade and
other receivables are reviewed to determine whether there is any objective evidence that the

amounts are not recoverable. If $0, an impairment loss is recognised fmmediately in profit or loss,

Impairment of financial assets carried at amortised cost. Impairment losses are recognised
in profit or loss when incurred as a result of one or more events (“loss events”) that occurred
after the initial recognition of the financial asset and which have an impact on the amount or

" The counterparty experiences a significant financial difficulty as evidenced by its financia)
information that the Company obtains;

* The counterparty considers bankruptcy or a financial reorganisation;

* There is adverse change in the payment status of the counterparty as a result of changes
in the naticnal or iocal economic conditions that impact the counterparty; or

Impairment iosses are always recognised through an allowance account to write down the asset’s
carrying amount to the present value of expected cash flows discounted at the original effective
interest rate of the asset, The cafculation of the present value of the estimated future cash flows
of a collateralisad financial asset reflects the cash flows that may result from foreciosure less
costs for obtaining and selling the collateral, whether or not foreclosure is probable.

Finance lease receivables, Where the Company is a lessor in a lease which transfers
substantially all the risks and rewards incidental to ownership to the lessee, the assets leased out
are presented as a finance lease receivable and carried at the present value of the future lease
payments. Finance lease receivables are initfally recognised at commencement (when the leage
term begins), using a discount rate determined at inception (the earlier of the date of the lease
agreement and the date of commitment by the parties to the principal provisions of the lease).
The difference between the present value of the future lease payments and the value of the asset
is recognized as loss on disposal of investment property,

The difference between the gross receivable and the present valye represents unearned finance
income, This income is recognised over the term of the lease using the net investmant method
{before tax), which reflects a constant periodic rate of return. Incremental costs directly
attributable to negotiating and arranging the lease are included in the initial measurement of the
finance lease receivable and reduce the amount of income recognised over the lease term.
Finance income from leases is recorded within finance income in profit or loss for the year.

Trade and other payables. Trade and other payables are recognised initially at the transaction
price and subsequently measured at amortised cost using the effective interest method.

Operating Jease, Leases in which substantially all the risks and rewards of ownership are
retalned by the lessor are classified as operating leases. Payments made under operating leases
(net of any incentives received from the lessor) are charged to profit or loss on a straight-line
basis aver the period of the lease,

Borrowed funds. Borrowed funds are recognised initially at their fajr values less transaction
costs incurred. Fair value is determined using the prevailing market rate of interest for a similar
instrument. Subsequent to initial recognition, loans and borrowings are stated at amortised cost
using the effective yield method, with any difference between the amount at initial recognition
and redemption amount being recognised in profit or loss as an interest expense over the period
of the borrowings,

6




Svitzer Georgia LLC

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2019
{Amounts expressed in thousands of Georgian Lari)

Borrowed funds are classified as current liabilities unless the Company has an unconditional right
to defer settlement of the ltability for at ieast 12 months after the reporting date.

Charter capital. The amount of autharised charter capital is defined by the Company’s charter.
The changes in the Company's charter shall be made only based on the decision of the Company’s
shareholder,

Revente recognition. Revenue is measured at the fair value of the consideration received or
receivable, and represents amounts receivable for goods supplied, stated net of discounts,
retums and value added taxes. The Company recognises revenue when the amount of revenue
can be reliably measured; when it is probable that future ecgnomic benefits will flow to the entity;
and when specific criteria have been met for each of the Company’s activities, as described
below. When the fair value of goods received in a barter transaction cannot be measured reliably,
the revenue is measured at the fair value of the goods or service given up.

Interest income. Interest income is rfecognised on a time-proportion basis using the effective
interest method.

Current income tax. Income taxes have been provided for in accordance with Georgian
legislation enacted or substantively enacted by the reporting date. In May 2016, the parliament of
Georgia approved a change in the current corporate taxation model, with changes applicable on

1 January 2017 for all entities apart from certain financial institutions, The changed model implies
Zero corporate tax rate on retained earnings and a 15% corporate tax rate on distributed
earnings, compared to the previous mode!l of 15% tax rate charged to the company's profit before
tax, regardless of the retention or distribution status,

The new profit tax ruies are effective as of 1 January 2017, which applies to the company and
the tax base comprise both actual and deemed profit distributions, including the following:

. Distributed profits;

. Expenses incurred or other pPayments not related to economic activities;

» Gratuitous supplies of goods/services and/or transfers of funds; and

. Representation expenses that exceed the maximum amount defined in the tax code.

Income tax on distributed profits is recognised as an expense at the mornent dividends are
declared and recorded under “income tax” in the statement of profit or loss. Current tax assets
and tax liabllities for current and previous periods are measured at the amount expected to be
obtained from or paid to tax authorities.

Tax imposed on the areas other than distributed profits as described above is recorded under “tax
expenses” in the statement of profit and loss,

Due to the changed concept of taxation the term taxable base of assets and liabilities loses its
economic meaning and deferred tax liabllities and assets as defined in IAS 12-Income Tax, are
not applicable under new corporate taxation model.

Value Added Tax. Output value added tax related to sales is payable to tax authorities upon
delivery of the goods to customers. Input VAT is generally recoverable against output VAT upon
receipt of the VAT invoice. The tax authorities permit the settlement of VAT on a net basis. VAT
related to sales and purchases is recognised in the statement of financial position on a net basis.
Where provision has been made for impairment of receivables, impairment loss is recorded for
the gross amount of the debtor, including VAT.

Starting from 31 December 2015 the Management presents the Company’s tax balances on net
basis based on the order 407 issued by the Minister of Finance of Georgia dated to 7 December
2015,

Amendments of the financial statements after issue. The Company’s shareholder and
management have the power to amend the financlal statements after issue.

—— .



Svitzer Georgia LLC

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2019
{Amounts expressed in thousands of Georgian Lari)

3.

CRITICAL ACCOUNTING ESTIMATES, AND JUDGEMENTS IN APPLYING ACCOUNTING
POLICIES

The Company makes estimates and assumptions that affect the amounts recognised in the
financial statements and the carrying amounts of assets and liabilities within the next financial
year. Estimates and judgements are continually evaluated and are based on management’s
experience and other factors, including expectations of future events that are believed to be
reasonable under the circumstances. Management also makes certain judgements, apart from
those involving estimations, in the process of applying the accounting policies. Judgements that
have the most significant effect on the amounts recegnised in the financial statements and
estimates that can cause a significant adjustment to the carrying amount of assets and liabilities
within the next financial year Include:

Finance leases and derecognition of financial assets. Based on analysis of terms and
conditions the Management determined that substantially all the significant risks and rewards of
ownership of financial assets is retained by lessee. The key terms, that resulted in classification of
the lease as finance lease is as follows:

* Lease term of the assets is 10 years, that is for the major part of the assets usefu! life;
and

» Atinception of the lease, the present value of the minimum lease payments amounts to
at least substantially all of the fair value of the leased asset.

Income tax recognition. Compliance with tax legislation in Georgia is subject to a significant
degree of interpretation and can be routinely challenged by the tax authorities. The Company's
uncertain tax positions are reassessed by management at every reporting date. Liabllities are
recorded for income tax positions that are determined by management as less likely than not to be
sustained if challenged by tax authorities, based on the interpretation of tax laws that have been
enacted or substantively enacted by the statement of financial position date. Liabilities for
penalties, interest and taxes other than on income are recognised based on management’s best
estimate of the expenditure required to settle the obligations at the reporting date. Actual charges
could differ from these estimates.

Initial recognition of related party transactions. In the normal course of business the
Company enters into transactions with its related parties. IAS 39 requires initial recognition of
financial instruments based on their fair values. Judgement is applied in determining if transactions
are priced at market or non-market interest rates, where there is no active market for such
transactions. The basis for judgement is pricing for similar types of transactions with unrelated
parties and effective interest rate analyses.

4. FINANCE LEASE RECEIVABLES

Finance lease payments receivable (gross investment in leases) and their present values are as follows:

Due between 2 Due after S Total
Pue in 1 year and 5 years years
Finance lease payments
receivable at 31 December 3,963 7,926 7,348 19,237
2019
Unearned finance income (2,394) (3,677) (1,468) (7,539)

Present value of jease
payments receivable at 1,569 4,249 5,880 11,698
31 December 2019

For the year ended 31 December 2019 interest income from finance lease amounted to GEL 1,193
thousand.
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Svitzer Georgia LLC

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2019
{Amounts expressed in thousands of Georgian Lari)

Finance lease receivable as at 31 December 2019 was neither past due nor impaired. Total finance lease
receivables balance is denominated in US Dollars.

The finance lease receivables are effectively collateralised by the leased assets as the right to the asset
reverts to the Company in case of the counterparty’s default. Such collateral can be analysed as follows:

2013 2018
Finance lease receivables collateralised by:
- tug boats 11,698 11,229
Total finance lease receivables at 31 becember 11,698 11,229

As at 31 December 2019 the company held only under-collateralised assets and the financial effect of
the assets held as collateral is presented below:

Under-collateralised assets

Carrying value of Fair vaiue of
the assets collatera)
Finance lease receivables collateralised by:
- tug boats 10,027 12,020
5. TRADE AND OTHER RECEIVABLES

31-Dec-19 31-Dec-18
Trade receivables 17 109
Trade receivables from related parties {Nate 17) 162 168
Total trade recelvables, net 179 278
Prepayments - 4
Total trade and other recelvables 179 282

Trade and other recsivables as at 31 December 2019 and 2018 was neither past due nor impaired.

6. CASH AND CASH EQUIVALENTS

31i-Dec-19 3i-Dec-18
Current accounts at bank 3,303 2,059
Total cash and cash equivalents 3,303 2,059

Bank balances payable on demand are held with banks which have “BB-* credit rating at Fitch Ratings.

7. CHARTER CAPITAL )

As at 31 December 2019 and 31 December 2018, Svitzer Europe Holding B.V. held 100% of
ownership interest, The charter capitai is fully contributed in cash.
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Svitzer Georgia LLC

NOTES TO THE FINANCIAL STATEMENTS ~ 31 DECEMBER 2019
(Amounts expressed in thousands of Georgian Lari)

8. BORROWED FUNDS

31-Dec-19 31-Dec-18
Borrowlngs from related parties (Note 17) 10,385 9,814
Accrued interest payable 30 106
Total borrowed funds 10,415 9,919

Borrowings are presented by the intercompany loan between the Company and its related party
A.P. Moller Maersk, mature in 2019 and bear average contractual interest rate of 12% annually.

The Company makes semi-annual repayments of interest.

Interest expense related to the loan is presented in the statement of profit and loss within *Finance

costs’.

Net debt reconciliation. The table below sets out an analysis of net debt and the movements in
the Company’s liabilities from financing activities for 31 December 2019 and 31 December 2018,

2019 2018
At 1 January 9,919 -
Additions during the year - 9,237
Interest expense for the year (Note 14) 1,164 591
Interest payments (1,239) (486)
Foreign exchange loss 571 577
Total borrowings at 31 December 10,415 9,919
9. TRADE AND OTHER PAYABLES
31-Dec-19 31-Dec-18
Trade payables 275 140
Trade payables towards related parties (Note 17) 3,122 4,334
Total trade and other payables 3,396 4,474

10. REVENUE

Total revenue is generated from harbour towage and related services rendered to JSC Poti Sea

Port Corporation under the service agreement dated on 12 March 2018,

201% 2018
Revenue from towage and other services 5,781 3,114
Total Revenue 5,781 3,114

10
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Svitzer Georgia LLC

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2019
{Amounts expressed in thousands of Georgian Lari)

11.STAFF COSTS

2019 2018
Wages and salaries 1,053 898
Insurance expense 35 18
Staff costs from related parties 29 405
Relocation expense 57 -
Other expense 2 1
Rent expense 23 -
Bonuses and other benefits 573 287
Total staff costs 1,772 1,609
12. OTHER OPERATING EXPENSES
2019 2018
Taxes other than on income 110 67
Insurance expense 64 46
Rent expense 58 42
Business trip expense 55 246
Equipment rental expense 39 26
Transportation expense 10 3
License fees 5 15
Other expense 219 121
Total other operating expenses 560 568
13. FINANCE INCOME
2019 2018
Finance income 1,193 690
Interest income 90 21
Net foreign exchange gain - 250
Total Finance Income 1,282 1,001
14. FINANCE COSTS
2019 2018
Interest expense 1,164 591
Net foreign exchange loss 259 -
Total finance costs 1,423 591

11
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Svitzer Georgia LLC

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2019
{Amounts expressed in thousands of Georgian Lari)

15. CONTINGENCIES AND COMMITMENTS

Legal proceedings. From time to time and in the normal course of business, claims against the
Company are received. On the basis of its own estimates and both internal and external
professional advice, management is of the opinion that no materiat losses will be incurred in
respect of claims in excess of provisions that have been made In these consolidated financial

statements.

Tax legisiation. The taxation system in Georgia is relatively new and is characterised by
frequent changes in legislation, official pronouncements and court decisions, which are often
unclear, contradictory and subject to varying interpretation by different tax authorities. Taxes are
subject to review and investigation by a number of government bodies, which have the authority
to impose severe fines, penalties and interest charges. A tax year remains open for review by
the tax authorities during the four subsequent calendar years, however, under certain

circumstances a tax year may remain open longer.

These circumstances may create tax risks in Georgla that are substantially more significant than
in many other countries, Management believes that it has provided adequately for tax liabilities
based on its interpretations of applicable Georgian tax legislation, official pronouncements and
court decisions. However, the interpretations of the relevant authorities couid differ and if

the authorities wera successful in enfarcing their own interpretations, the effect on these financial

statements could be significant.

16. FINANCIAL INSTRUMENTS

31-Dec¢-19 31-Dec-18
Financial assets
Financial assets measured at amortisad cost less impairment 15,181 13,566
Total 15,181 13,566
Financial liabilities
Firancial liabillties measurad at ameortised cost 14,248 14,394
Total 14,248 13,394

Fair value of cash and cash equivalents, trade receivables and trade payables approximate their

carrying amounts largely due to the short-term maturities of these instruments.

17. BALANCES AND TRANSACTIONS WITH RELATED PARTIES

The outstanding balances with related parties were as foilows:

31-Dec-19 31-Dec-1i8

Entities under Entities under

common tommon

control control

Finance lease recelvables {Note 4) 11,698 11,229
Trade and other receivables {Note 5) 162 278
Trade and other accounts payable (Note 9) 3,122 4,465
Borrowed funds (Note 8) 10,415 2,919

12




Svitzer Georgia LLC

NOTES TO THE FINANCIAL STATEMENTS - 31 DECEMBER 2019
(Amounts expressed in thousands of Georgian Lari)

e B ]

The receivables are unsecured in nature and bear no interest. There are no provisions held
against receivables from related parties.

The income and expense items with related parties were as follows:

31-Dec-19 31-Dec-18

Entities under Entities under

common common

control contro}

Revenue (Nate 10) 5,781 3,114
Other income 74 146
Training expense - 350
Professional expense 611 659
Finance costs (Note 14) 1,164 591
Finance income (Note 13) 1,193 690
Purchase of Property Plant and equipment - 12,0620
Loss on disposal of Property, plant and equipment - 1,690

18.EVENTS AFTER THE REPORTING PERIOD

Starting from early 2020 a new coronavirus disease (COVID-19) has begun rapidly spreading all
over the world resulting in announcement of the pandemic status by the World Health Organization
in March 2020, Responses put in place by many countries to contain the spread of COVID-19 are
resuiting in significant operational disrupti i igni

globat financial markets, As the situation is rapldly evolving it Mmay have a significant effect on
business of many companies across a wide range of sectors, including, but not limited to such
impacts as disruption of business operations as a result of Interruption of production or closure of
facilities, supply chain disruptions, quarantines of personnel, reduced demand and difficuities in
raising financing. The Company may face the increasingly broad effects of COVID-19 as a resuit of
its negative impact on the global economy and major financiai markets. The significance of the
effect of COVID-19 on the Company’s operations largely depends on the duration and the incidence
of the pandemic effects on the world and Georgian economy.

pandemic and its impact on the Georgian economy have been refiecting on increased volatility of
the foreign exchange market and weakening of Georgian Lari against other currencies,

Management is unable to predict all developments which could have an impact on the Georgian
ecenomy and consequently what effect, if any, they could have on the future financial position of
the Company. Management believes it is taking all the necessary measures to support the
sustainability and development of the Company’s operations.

13
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