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(SIC) 27-b 8500398980 FobssHlob Ggizsbgds, Headgcrog 8905530 0x sl bsds®0¢n98603

R0GISL . BEHDIOEGT0 IME3JIINWOs ORIMOL 5P0MYOOL, F9535L900L, FoMrAgboLs

396856M@ 90000 d960336900L 361063039080 S 00 FMORSMOLYSD IMOMBMZL OXsMYOOL TgEHglmdol
055bLBY SMO(3HISL.

390X 50l 50M03H35 Bobl 16-0b Jobg300 sGBGO0MSE 56 Foblblzoggds doll 17-0l Jobgwzom
5060 3b30LB. Fgox MY 490MAGEGOL Y39 0K IMOL 3elOGOEOMGOSL 03539 3M06E030m,
OHMPMOHOMs3 058 17-0l Jobg30m s 2530x B3l MO BH030L 0X ML Lom3geoE0Mml o
530656LEOL. JgLsd5d0LO, BoLL 16 gogegbols 56 sbgbL 08 0x MO, MMIWgddog 3md3560s

990%569© godmOb.

300356060 golL 16 doom Imogo306093)o MEMML3)E o dgmm@ol 4sdmyqbgdom,
A0l 15309300390 45dmgqbgdol MM0os 2019 ferob 1 0563560. 313356059 5GBS
U3obIMEHBY FoIBZEOL FodsM 303900 J0oEMIoL 25dMmYgbgds, M50 bagersbas 56 Fgogslmb,
b9 3936 gds HoMmBMmogbl 96 9033l 0399 565 0x Ml 2019 ferol 1 056300l dymdstgmdoom.
590 653350, BEHOBIMEOL M53030M39wO Fo8mMY9gbgdol MsMOMOLM30L, 3nd3560sd gUs
B3ObIMEH0 2993039 FBMME 08 byedg3MMwgdgdby, HMIgdoa J9bsdg 0x MG 0Y™m
0096@0x30306093290 dsLL 17-0b s Boliog 4-0l Jobg30m. 33356058 S1939 5MBOS SMOSMGOOID
299mb65300lgdoL 259mygbgds Loox sG™M bgewrdn3Mrgdgdolm3oL, MWL, OXIMOL Hygdol
5600oLm30L, Bogduodmad, 12-030560 3505 5930 s 56 9039396 Tglyo30L MAEGOSL
(003093500560 0X50Mg00“) S LK IOM byEd936HEdIOOLMZ0L, HMIGEms LadsBOLM ogE030
Q5050 POMIOMEGOOLSS (,,90O VOMYOMEgdOL Ambg 5dBH03gd0").

g3oLL 16-0L 259mygbgd0l 9x39dGH0 sLgomos:

1 osbgsto,
2019 §.

sJ@oggdo
393030l 299mygbgdol Maywads 6,002
bmem 5gGoggdo 6,002
35O YdIB0
Bo0OKR MM 3500, 3MHIJ350560 4,387
BoOKR5OM 350w gds, 8t3¢093500560 1,615
B 3oegdrergdgdo 6,002
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130b65bLE0 564500900l 456356 Egd0m0 8960036900 (2oaMdge9ds)

6. (33WomYyd700 LssMOEb3M 3M0E03580 s FobAsMEId0m d9608369030 (RoaMdgegds)

sbso s 3933?00 bEBEIMEId0 ©s 3500 0bEYM3MYEG0s (3o3MagEgds)

bbgomds 2018 ool 31 93990608 130656LIO sbgsM0TYgd530 SLsbwem LyMm3gMOFOM 0XIMIBMD
0535380690 35¢YOMGIGOL S BOLL 16-0 Jobx3000 5VOMYOME MIBbbYdL TGOl

3990399905 3335000560 s B0 VOMYINEgOOL FJMby 0X 9O, HMIGODY3

300356060 259m0ggbs Bgamomfig®owo 458mbs3wolgdo. B3sbl 16-0l domgdsl bbgs bEHvyen

999mb535¢Bg 5OBYO0MO o3 gbs 56 3Jmboo.

Lbgs bEobsMEdo s 0bEIM3MYAGS30900

939900 B53mm3 o 1Eobs®EHgdL/0bEIM3MYES30gL, HMIwgdog 2019 Herol 1 0sbgmobmgols

9930005 d5¢580, 253gbs 56 dmmbgbos 530656LwE IYMTMGMDIBY 96 Loddosbmdol F9gygdbY:

> 39b0g3 (IFRIC) 23-0b 0b&HgM3M9¢9309 ,,dmag80ol 3sslsbsoo ©s89330sb0sb

@©33330009829C70 F3IO3393¢7285 ",

> 3300 g0900 BsLL (IFRS) 9-80 ,,b55256L2 350sbOL Tsbslboscgbergbo #15(9m30000

3020396L330000°

> 3300 g0900 dLL (IAS) 19-80 ,,39800L d9z5¢7s, 8933965 56 bsBeagrerer 5635603bfeac98s

> 33%0g0900 dsLL (IAS) 28-30 ,,3Hd9cm2500560 d2bsforgmds 0935200659 ©s 9GH08¢103

bsps3m98d0 ",

> 94m390fom®mo 4o9dxmdglgdgdol 303wo 2015-2017 §.§. (208m3gdwero 2017 ol

09399096 d0):
> 3oL (IFRS) 3 ,,bofs®dmms 35960056985,

> 3oLl (IFRS) 11 ,,9000m8¢»030 3560898960
> osLL (1AS) 12 ,,8m39800056 gsosbsbsgdo’,

> osLL (IAS) 23 ,,L9bboo> bsrg98¢»85L0356 ©535300(598-9¢0 ©05bsbstxc960°.

7. 899b535¢00 3ndb3sMr9degdmb Qo8MEMTYdMEo bywdy3Hmergdgdowsb

2019 2018
399960 194,758 162,543
09 mbo 93,117 90,712
3wobzgho 25,759 20,514
306939 747 738
Lbgo 16,491 11,911
Lyem 330,872 286,418
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7. 899mbsgseo dmdbdscmgdamgdmsb gsgmmdgdmemo bgwdy3hmmgdgdosb (yoaMdgwgds)

Lobgw893619Egde 5JG0g9d0 ©S oI IIIOO

300356050 500565 T99mbogzegdmsb 39380609010 3990 BO35FMM IOOGHMEOWYWO
053500056905 s BobgET93MEYdM 5 YIICNGOIIO:

31 g399d960, 31 g399d960,

2019 §. 2018 §.
153530 EIOOGHMOMWO 35005690 (09-15 9b0d36s) 7,948 7,535
Lobga 3936 gdm o¢YdwEgdgdo (99-19 99603d3b6s) 2,532 1,768

©9003HMOHE0 56g5Mm0FGOOL 50056MYds breEogegds 35806, HMgLYE S65BIMEdsDY MBEgds
3003 bgds. Lobgerdg3mEgdm 35¢Ydgd900 MOl dMmdbAsMgdEgdoligsb Jowgdmo
365H 050905 5 FoMdMoy9gbL 30335600L 35 JOEGOSL, FoIBEIL Lodmbgwro 53

9 dbo6dgdb.

Lo5bMH0Tg90M MM0WOLMZ0L FgMLMHIGdgE 35eEGOYIENGOJOMb ©s353006MYdMEO
2,532 056H0b m9bmdolL Lobgedg36MHIEgdm 3503390l 505MYDS, B35 IM,

2020 ol 999mboagenol Loboom dmbgds. 2019 ol 309356050 500565 1,768 cro®ol m@gbmdols
999mbo35¢0, MHMIgos 50Bsbs bobgedg3MEgdM 35 YdYIgd9dT0 LosbysMm0dygdm 3gMHomob
Qsbofiyoldo.

8. 35900 Lsgdmberol mgommoMgdyangds

2019 2018

L5H3930L botrxgdo 45,531 69,915
By gmwo s sbsds@gdo 38,194 45,066
By gm@ol GHOoBL3MOEGH0M9ds s Sb8gmNggdgmo bodmdomgdo 33,380 26,920
999 GHMMabgcyos 32,325 24,585
(339979 Q5 53MOGH0DBOE0S 26,719 19,519
396LMbOWmb 5393800900 EIBIBIMRGOO 17,725 18,224
dmbdsMgdol Logabgdo 10,673 12,632
393000995 s 39760300 IndbobmEgds 8,968 10,556
39B3Mm3zo 7,799 6,467
930093500056 0X 509D 5 B0 VOMYIMEgdOL dJmby

59303900L 0% 5M5d09b 5353800900 botrxgdo 578 873
©5HM3930L botxo 561 524
36073900 ImdLabwEads 122 33
(330905 bobogdmbeMm-BoGHgMm0ow M JoMog)ddo 2,169 1,071
Lbgo 8,784 8,606
boyem 0300000690e0gds 233,528 244,991
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9.  950bs300Ls 5 OLEHMOBdMEOOL botrxgdo

2019 2018
GHOBLIMOEHOMJOOL botrxo 14,697 10,737
396LMbIWmMb 5393800900 EIBIBIMRGOO 1,717 1,601
Lo sMM o 30360 250lobogdo 149 230
Lbgo 1,123 1,121
Loen H95¢r0DoEools s oliGMmodvy00l bstxgdo 17,686 13,689
10.  Bmy5000 ©s 5¢080boLEMs30vEo bt gdo

2019 2018
396LMbIWmMb 5393800900 EBIBIORJOO 6,552 5,642
Loo396BoM Qo@olabao 1,599 1,180
0bx3mM 353010 BHgdbmemaogdol madlobwyMgds 1,524 1,437
360Hmx3gL0MEo dmdbobwygds d) 544 402
X29RB0L Bgbogdo babxol aowsbsfogds (23-9 d9bodgzbs) 314 761
99dGHMM9bgcyool bbgs botxqdo 155 144
930093500056 0X5MgOMB 5 B VOMYIEgdOL dJmby

993H03900L 0x M0 935380070 botxgdo (3g-13 99603d36s) 4 598

Ubgo 1,655 1,444
Lyem 12,347 11,608

(5)  HeidelbergCement AG-0 33356000 g500sL3s 0LgMO 30MEwYdEHYdOL Homdmgdol s

ObEH®0dE00L WoEgbBos, HMYMMOES 39996310, 5369353 IO0 s dgB™bo (23-9 99600365).

(®) 3335600 5MEOEGHMOHOL AoLEdMKR gEm 2019 ferol 31 ©93930MH00 EILEOW OO
frolomgol 9950996L 390 ¢o®l (my-ol 35Mgdg) (2018 §).: 329 ws®0) s Igbwyeros
36HmRqLoE IndbobvMHgdqddo.

11.  bbgs bam3gMagom 3gdmLagagol/(bstxgdo)

2019 2018
b6900L 5 XSOOL 35403006 J0wgdmEo 893mbogao 861 1,111
Looxs®m 9g0mbogswo 673 715
353)9M05MOO 59039000 354030096 F00gdmeEo TgdmbrIEMmds 24 -
Lbgo d90mlogowo 580 2,075
Ibgs LomdgMsgom dgdmlssgswo, Ly 2,138 3,901
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11.  bbgs bam3gmsgom 8gdmLiagseol/(bstxgdo) (aoaMadgengds)

2019 2018

d06005©0 1531 OJOOL 25w)g3oLwYMgds (39-12 9950T36s) 8,141 3,958
23005BbYd0, FmMygdoL Fooliobools oM 5,608 5,490
§906o5 Lo3zOLM B0 Lom3gMoEoM Logddosbmd0EH 3,660 677
939900 BoMogqgdolmgols d9ddbogo sbaogbgdo 1,950 -
3539MH05MOO 594EGH03900L 254030096 J0©gdMEIO BIMIWO - 10

bbgs batrxgdoo 3,215 3,654
Lgem bbgs Lom3gMsgom bsbyxgdo 22,574 13,789
12.  d060m50 1553950 dgd0

059100053~
dofjs s 99bmds- 0567565- 69090
B53900dPO 565005900 bb3gs 009650¢0mds Lryem

807¢m03560 Lsdsgr bl

0©0MHYOYEGDS
31 3980960, 2017 §. 120,813 138,841 106,188 100,981 466,823
999mbigangdo (5) 881 1,723 2,459 117,657 122,720
a33b3egB0 (301) (236) (1,638) - (2,175)
80> 3905399900 809 610 336 (1,755) -
31 3980960, 2018 §. 122,202 140,938 107,345 216,883 587,368
B90eabigemgdo () 10,335 16,607 6,048 5,366 38,356
2oL3wgdo (1,240) (2,115) (2,311) - (5,666)
905 35005399900 (5) 63,949 122,812 30,390 (217,151) -
31 3983960, 2019 §. 195,246 278,242 141,472 5,098 620,058
Q3M03EHYE0 (339005

3BLIOHRPS
31 93900960, 2017 §. (38,028) (60,909) (53.239) - (152,176)
feoob sbsmoibo (4,678) (6,632) (7,207) - (18,517)
235BLM90S (D) (1,049) (743) (2,166) - (3,958)
2oL3wgdo 140 235 1,483 - 1,858
31 93900960, 2018 §. (43,615) (68,049) (61,129) - (172,793)
Heob sbs@oibo (6,002) (9,924) (8,363) - (24,289)
235BLMM90S (D) (1,813) (2,456) (3.872) - (8,141)
2oL3wgdo 1,221 2,047 2,155 - 5,423
31 @g3983960, 2019 §. (50,209) (78,382) (71,209) - (199,800)
§906¢05 Lsdaesblem

0©0MHYOYEGDS
31 g398dg6o0, 2018 §. 78,587 72,889 46,216 216,883 414,575
31 g398dg6o0, 2019 §. 145,037 199,860 70,263 5,098 420,258

(5) 2016 ol 4968530rmdsd0 303356000 s0fym 30639600l FoMmdmgdol IIMscro bsbols
0896900 Mds 35B30L Jombobsdo. I9bgdErMdol 3HMEqLL Fo®mdsMmsgzws BobwmGmo 3nd35605 A3l
»Chengdu Design and Research Institute of Building Materials Industry CO*. 3Gmgd@o

QLOMWES s 9L YOESE05T0 Bs9Td3s 2019 {erols sp30LE™To.

(®) 2019 ol 968530rmdsd0 303356000 BsdMgMs 3o BgmMEOm 25dM{30L MEMO VMTgEo
Q5 F9gLsd5dolo 06RMLEMWYIBHEMS S STHTSMY Joloergdo, 8,141 ool jaobs Lodswrsblim
©06MH9dgdom (2018 §.: 3,958 eromo).
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13. 5393030l g58mygbgdols MBgds s LooR MM 35¢EYOVIIOJOO

30035605L Boox oM bged93601megd9gd0 593U FoRMMTGIMo Lomgolyg 99bmdgdDbY, oBYLHTIM
LoYMOGODY o 93EBMVBOAMIGODY 9O 0D 98 (ersdwy 350m. 3nA3560sl 2963390 BHgdbols
12 3999 350000 5§31 0RIMOD 5PJIIO, 5 5MYNZY OX SO0 5J3L F0WIIIO HBIWO
006901 gd0L dJmbg Lomxzolg 50 FMMH30EMds. 30335605 53 0XIMYIOLIMZ0L 0Ygbgdls
0023093500560 0XSMOL” 9,00 POMGIMGdOL IJMbg 5903900l 0XSMOL” 50MGOOLMZ0L
0533909 259Mb5300lgdL. J3908Mmm JmEgdMeE0s 5J@030L 498tMmYggbgdol Ma3EGdOL SP0sMYOIYO
L50SOBLM VOMYOIEGdIBO:

dofs oo gbmds-
65390md9d0 Lbgo lsygm
2019 §igrobls 1 056gGol Ay mdstgmdoo 5,744 258 6,002
L55IMOEODGOM BsMOEbdO (1,269) (98) (1,367)
2019 §igrobs 31 ©93998Gol damdsmgmdoo 4,475 160 4,635

93900 §o6H3m960¢05 LHOR MM 5 Y JOJIOL LodoBLM OMGOMEGDIdO S ToMNO
9dM5Mds 39MH0MmEOL gobdsgenmdsdo:

2019
1 0sbg@ols o mBs®gmdoo 6,002
Lo3OMm3EbEM 3965339000b gobe©s 352
23905bgd0 (1,615)
15399OLM Bbgomds 210
31 9399060l aMToMgMdOD 4,949
00000bstg 1,330
3Mdga35000560 3,619

BOORIOIM 35€GOE0JOOL 35006MBOOL 5b50DO FoMdmygboos 22-9 960d365d0.

93900 dm390v0s dMgdsd0 56 BoMISET0 5005MGOIE0 Mobbgdo:

2019
393030l 298mygabgdol MREqdol Lssdm®Eobsom bsGoiEbgdo 1,367
Lo3OMEIBEM botrx o LsoXSOM 35¢YIgd9dDY 352
Q5050 VO0MYOMgdOL IJMby 59EH03900L 0XIMVMIB s IMIEY3500056 XL
053938069009100 boGrxo 570
3m290530 56 D@30 500sMYdvmo doE0sbo msbbs 2,289
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14.  bobogmbanm-0s@&gM05¢rw@o 3o0sa9d0

31 g399d960, 31 g399d960,

2019 §. 2018 §.
dmbdsMgdol Logbgdo 20,012 16,025
Lo05©M0M boforgdo 18,460 13,986
By gmwo s sbsds@gdo 5,041 5,565
35 3MMm©MI30d 4,816 5,174
500053609090 FoeHdmgds 3,139 5,252
3b256MH08bg 2505bEOWO 5356Lgd0 670 434
Lobogmbenm-Bo@gMosenw®o sGoggdo, e 52,138 46,436

15, 153536 ©IBOOGHMMIMO ©I35¢0569ds

31 g399d960, 31 g399d960,

2019 §. 2018 §.
15353MM EJOOEBHMOYO EO35¢0567ds 10,165 9,733
29930909 o: dmboemEbgeo Bs3MgoGEM BoMowol HgHgMH30 (2,217) (2,198)
L9 0930EGHMMOHEN0 535605690 7,948 7,535

9d6M5Mds IMboEMmEbYEo BO3MIOEHM BBl MYbgM3do 31 ©939d3MOLMZ0L Sbgmo OyM:

2019 2018
1 0sbg@ols o mBstgmdoo (2,198) (2,179)
ol sbstrogbo (19) (19)
31 9399060l aMToMgMdOD (2,217) (2,198)

1535FMHM EIOOEBMOIEY I350569dL 3OMEIBEHO 56 9B EbYdS s F9M0 35, MM 5 Hglo,
30-90 comgp.
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15. 1535360 ©Yd0GHMMIMO ©35¢r05bgds (3ogMdgengds)

93900 §o6H3mb00s 0683MmMHo30s 3mB35600L IOIOGHMOIWO I35W0s67d0L Lo3MYLOG™M
6HoL3ol Jqlobgd s6sM0EbgdOL FoBMo30lL godmyqbadoo:

36)(3 3300350~
3OEIdYo @3
563 9BV 350533000
Lrgen 69dmo <60 @y 60-120 @y 120-180 og >180 g
2019
dmboemEbywo bs3Ggod™
Dotrogrol mby 22% 0% 1% 10% 100% 97%
BdsBlic ©oYBIEngdS 10,165 7,265 322 321 22 2,235
dmboemEbyeo bs3Ggod™
BB (2,217) - (3) (32) (22) (2,160)
B0bs6LryHo B mdstrgmdols
sbgshodagdsdo
Fo63mcagbowo gobsblryto
35¢0gdIEgd)dob Fobes
©Ebmds 7,948 7,265 319 289 - 75
2018
dmboemEbywo bszGgod™
Dotrogrol mby 23% 0% 1% 10% 100% 93%
BdsBlics @oYBEngdS 9,733 6,796 406 188 19 2,324
dmboembywo bszGgod™
R NOMGS] (2,198) - (4) (19) (19) (2,156)
B0bs6LryHo By mdstgmdols
sbgshodagdsdo
Fo63mcagbowo gobsblryto
35¢0gdIEgd)dob Fobes
©Ebmds 7,535 6,796 402 169 - 168

b9dd03569w™dsls 05860, HMA 35099300000, FodM5T 56O goB3IBMNOMEIO MIbbydOL
59mg0s dgLodegdg0s. oRBIBMOmGOOL 565C0DBO 3gMHOMPIES® O Y390 LBoSBRIMOTYOM
05600030l BHoMmEds. 565¢0Bgd0 IM0(393L BMIHBAMYIgdOLYsE Jowgdmeo dgdpymdo
R0 0 LoblMGOOL Fgdmfdgdsl. 3835605 Mo30L0 BB OO bHoEOLYD Ld6IM
2396563090l 0bM3L.

16. gmws©o LsbliMmgdo s 3500 933035¢9bGHId0

31 g399d960, 31 g399d960,

2019 §. 2018 .
909006567 565608930 35639080 17,159 1,139
BvIesc00 LabliMgdo s 85000 §33035¢79639d0, e 17,159 1,139

Bo00o Mol b5dmo 15639830 Jg90s M9HB0IHE 85639830 2oblibowro d0dobstg s
15 Y3MBOGHM 56gM0TOOLY. 56 I3MBOEHJOBY MOEHYIEO LE3OMEIBEHM Tgdmlogswo
358 oML 2om@mens (2018 §.: 160 ero®o).
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17, 153990560 3530&SE0

Lsfglicogdm 3s3o@swo

2018 fiemob 4 s3Goeb dgmfgdol aodm (1-¢ro 9960336s), 77,858 oMol g5dmdz9049c0 3530@9W0
350009d9M39996¢) 3993560 D 33605 YowogEo.

2019 ferob 31 ©939936G0Lm30L 3335600l LoHgligdm 3930E9w0 2560LEBPZMS 307,411 oMo
(2018 §.: 307,411 c0o60).

mdmsener 3dmdgeo 3m335600L030L 905(390vI0 3930350

2019 Ggarlb 308356050 godmoibos 392 ol 030096 gd0 Msz30L0 FdMdgEo 3mB3sboobmgols
(2018 §.: 0 c05M0). 3090bs6Y IMgqdol A5EILIBLIEO [Fo®TMoyIbl A5ILIbLIEL 3335600l

Mdoeoem 3dmdgEo 3m335600Lm30L 253990 35303 DY.

18.  Lgbgdo s goslisbgmo sbasm0dgdo

31 g399d960, 31 g399d960,
2019 §. 2018 §.
oMo 30099630990 35630L996 Jogdmmo glibol
0030935000560 bsffoero g3emdo (o) 27,718 2,144
oMo 30099630990 35630L996 Jogdmmo bglibol
0030935000560 bsfioero s6do (d) 3,300 -
oMogbmmo 36Omi39630 283 989
Lod63M MZIOOMOGEO - 7,097
Ly 30d0batg Lolibgdo s Aoslisbgmo 56asG0d9d0 31,301 10,230
31 g399d960, 31 g399d960,
2019 §. 2018 §.
oMo 30099630990 35630L996 Jogdmmo bglibol
3M39e3500560 Bsfogro g3emdo () 159,676 146,001
oMo 3009963090 35630L996 Jogdmmo bglibol
3039350060 Bsfowo ws®To (d) 29,700 -
HC AG-Ugsb domgdwmo bglbo () - 48,663
Lem 3®Mdger35000560 Lglbgdo s 3owslisbegmo sbysModgdo 189,376 194,664

(5)  JoBomEo 3mIgH 30 dBIOLYSE g3MMBo domgdmero liglbo

Lgbbo 33356059 Joomm 2017 ferob 93993900 s PodM0Ygbs I8EMdYEOLYSE dowgdmwo

9393500560 Lgbbols EsllOGSGS.

2019 ol 56853 mdsdo sGBdMEo bsliglbm bgerdg3mXgd0sb 33356059 s0m30Ls

53589000 34,089 ¢romo (10,700 g36m).

2019 ol 56853 mdsdo bgbbBg sMoEbreds 3Mm39bGHds xsddo 11,048 ¢ro®o dgo0bs
(2018 §.: 8,883 960), bLoosbsg 3,031 eas®o (2018 §.: 1,905 ws60) 3030E50HBES JOMOMS©

Lo3og09dbY.
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18.  Lglibgdo s 350LabEgEo 56330900 (go3MAgEgds)

(®)  JoBnmEo 3mIGHEFOEO B3B3OLYD WMo dowgdmao liglibo

2019 Garob bngddgmdo 308356059 Joomm s35@gd0mo bgbbo sGBGdMEO b3MNOGH™ b0
HC AG-ob Lglibol obagza®mag. 2019 ferol 996853wmdsdo bgbbBg o®oEbmends 3Gm396¢ds xsddo

380 a0 9go0q0bs (2018 §.: Bmero).

(3) HC AG-bLgsb domgdmeo liglbo

2018 {emob 31 9399860l dymdstrgmdom, HC AG-obgsb 8owgdyeo 3®mdgumgsosbo bgbo
23590bs@E0o 0ym 936MHMm3o s Jolo boBw)sEIM 35 0ym 48 ™39. 2019 (gl 303356050 JoBroero
303960300 35630796 Lglibo s0M (8) s Fdmoygbs HC AG-0bsb 50gdmo bglbol alsgBIMS.

HC AG-%g 95399 BglbBg smoEbwyero dowosbo 30mEgb@o 3,611 ¢ro®l gom@mers

(2018 §.: 2,336 @o60), Loosbss 2,376 oo (2018 §.: 2,336) 393030 BEs oMM BoFMSEgdgdDY).

330656Lv6 1b5gd05bMBBY 255910 BIBLIGIKX OO Fgagds F90gAOLY6:

2019 2018
LgbbgdoLs s RoEaLELEYWO sbAM0TGOOL LodMMEbE™ batxo 9,632 6,978
B0X MM 35¢JOEgdgdHg 30M3gbEGHOL BMs (9-13 960d3bs) 352 -
9,984 6,978

2019 gl 06005 Lo gdgdBY 3930F90BYOMO 3OM396GH0 KX9dd0 5,407 oGl

23999GHMs (2018 §.: 4,241 560). 3565339000, HMIO0Ms3 ob0LEBPIMs 353039 OBHFOOLMZ0L
2963910360000 Lo3OHmE96E™ botx o, oym 7.4% (2018 §).: 7.6%). doH0ms@0o LdMoEgd9d0
36535@9MH05MH0 54303900 FNE0565® 5MOL Q0539390 JoOINIWO 3MIYM(30vIE0

05630Lg96 Jowgd o bgbgdol MBEOb3gwbsgmass©.

(330905 B0bBLYIGHO 155dd056MdO 358Mf39vE 35eEYdMEgdgdTo

2019 2018
1 0sbg@ols o mBstgmdoo 204,894 132,692
Bsliglibgdo Lablemgdo 67,056 71,208
Ls3OHM396G™ batxo 9,632 6,978
do60ms© LTMOGdIODY 3930¢OW0HJdM0 3OHM(39630 5,407 4,241
23905bowo 36M3g6Go (15,283) (10,486)
Lglbol oMo MabboL WOLEGIMO Tgbs@sbgdo (61,226) (626)
§90bo LozOLM BoMoro 10,197 887
31 9399060l aMToMYMdOD 220,677 204,894

JoOrmMo Bobsblemo ©sfgligdergdoligsb bgbbgdo dowmgdmaeos bbgswolibgs BobsbLYIMHO s
565530656LM0 306HMB0m, HMIGO03 doesdo G930s sboo M0 Fomdmgdol bobols
089690 Md0b sLOIdOL 9999y. 2019 {erol 31 ©93990HOLM30L 3MA3560s 530594MBOGOOS

506036 306HM390L.
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19.  Ubgs 3080bstrg 3sergdmegdgdo

31 g399d960, 31 g399d960,

2019 §. 2018 §.

LogoaloboM 35e0sbgds 3,486 2,052
Lobge893MgdMm 35¢0YdYGdId0 2,532 1,768
A9Ls3gd0 baeggsligdo 151 130
@0396D0sLs S 0bBMOHT5300 3H9dbmemyogdols ImdbobrGgdsdo

23505LobEYEo Msbbgdo 8,740 5,243
Lb3s LoM3gMIGFOM o YOEGOGOO () 10,947 29,234
Lbgs 8090bstg 35emgd+9eg39d0, e 25,856 38,427

(5) 2019 ol 4968530rmd530 303356000 GG 35B30L JoMbsbsdo 3arobzgmol Ho®dmgdol
39650 bsbols 3d969g0mdLmsb 353800900 935056900l OO bsfoo,
OHmdgois Homdmoygboo ogm d5¢sblbyg 2018 ferob 31 9393060l IAMBsMHGMOO.

20.  153536Mm 3M9O0GHMOVIMO IZ50sDYdS

31 g399d960, 31 g399d960,

2019 §. 2018 §.
15353MM 3MJOOGHMMONIXO Z5056gds 29,624 28,056
Logmbgambs o 8mBlobw®mgds®g stosbzgdo 3,734 3,035
L)en 3500g0vEgd0 33,358 31,091

21. 30650000 F5eEYOLIYOIO0
395099533000 155 3000bgd0

Logo390™I0 356MmbIYIMBds Q56M9dmL o330L IR0 30MMPYDY, brgrm

LMW 5dMY9b69d0L BMMTJd0 BAZMMIM MERYIBMYdOL 99B030 25LOLKIOL Logsbl
0969m539bL. 3m@GH63E0MO 35¢EJOIEdgd0L, HMIgd0E F90degds HoMdmodadbsols sGBgdvIe
§9b9080 96 356MmbIYIMBT0 (33¢0gdgdOL o 51939 Bodmdoesdm 1oddggdmsb s35380MGdMEO
LoLOFIMMNM 3OM39930L F9IYO®, F9BsLgds gmAEgdgE0s, JoMsd Jgodegds 360d3zbgermgsbo
b90mddggds dmobobmb.

3600369m3560 M9as30s, HMAOL 45m35¢0lfobgdsE bgerddmzsbgemdl »fiagl, sGol
b3sMHOL S FoMgIML 00BINMHYdOL MYAS309d0. bgeddm3569gwMds ymzqgwfherom®aso
096500996L 563560893 (39996GH0L Jobbgdol JogH bAsmEols s FMm9aml sd0bdMgdOL
B9800l o330l Fgbobgd. 53oLmsb, M) 2509gamL o330l LsdobOLEBMM F00gAL MY LoBoZM
LGN Bogdd0sbMdILMD ©H393806M9d0m, IRJATs30 T9am{gds BHoMYdS. bgerddzsbgermdols
sDMH0m, JoMbbgdo LOWMWHE 53059MBOEGOL ORIBO BOMTGOL s MY S300L M3930L
6H0L30 56 SOLYIMBU.
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22.  6olbgol dsmozgs

30035600l doMH0m50 B0bsBLYIMO 350 YOMEYdd0 FPIOs Bd35FMM 3M)OGMOWWO s bbgs
909006569 35¢09g0v)gd9gd0LY6, LglbgdoLy s F9ILIBOYEO 5BYMOTIOOLYB. 58 B0bIBLYIMO
3593940980l JoMH0MoE0 JoBsb0s 30335600l LEM3GMHOFOM S 3930EOMMO IBILIGMRGOOL
55306561900, 33356050 5938 30MPI30E Mo30L0 M3YMS309d0E JoMgdMwOo Bs3sFMHM
©900GHMOHIE0 535056905 O BIEsEO LabLMYOdO B08EObIMY 5BbAM0T9dbY.

30035605 5943L Bo3MIOOGHM, W03300IMOMBOL, LOZIMEM s LOZIMEM MOLZYdO0. 30335605l
bbgs 36033690 ™3560 LodsbMM HOL3YO0 56 593U, MOYBE 56 BEPMBIL BobIBLLIO 59EH039dLs>

35¢939gd90L, HMA9dHYE 99690 (3399050 LHTMTS3EM GO 653500GOO LHdSBOM
330900l dgerygqmdolL 4o0Mm.

300356000l bgeddm3s69wmdol doge 3obsblvyMo Golgol dsmm30l doBsbos 3md3sbool
4M39EOOOIOHO M39M5:30900L FglMEgdol »BMHMB3gEYgmGs, M3gM3090005b Lo3domolio bomo
3ol J00gds, O™ 5B0BBLML Lom3gMsEom s 3080656 3530@SWMEMO IBIBIGIX IO
LoliglbM 35O gdqd0 Tglsdg FBsMY9dOL J0TsEI0).

15 3MgoG™ Mol 3o

153M9OGHM Moo GOl MGobzo 0dobs, HMA IMIHmYdgwo 396 FgolEIgdl bgwrdg3zmegdom
2390035¢0b{obgdME 35e0dMEgdgOL s 5300 3Md35605L BobbLIMO BoMowro Joowyqds.
300356000 b530M90G™M MHOL30 FoMdmMPbOW0s 253999 Lglibgd by Jolowgdo MBHYdOL, LogsFMHm
©900GHMOIE0 535¢056900L O RSO LEbLEYOOLS S Fo00 §33035¢9bGHGOOL LogH ™
Bsdmoo 2019 ool 31 g39dd60Ls s 2018 Farol 31 9393360l IRMTSMGMDOD.

bsgs 0 0980¢9)0G9em0 ©0835¢7056985

9 dbodol bo3MYOG™M MgoBH0bY0 BoLEYGdS LERIZ060 sb5EOBOm s 5T TgzsLgdOL
159313390 BY 39B0LEDBWIMGdS 06030 MEO 153MIOGHM 0TOEdO.

2399998590930 565¢P0BO Ym39wo LsbYIMOTYGOM MoMoolmzol Jbbgzowo IdOEGHMOHMIO
©535¢056900bmM30L 060300, e MBOM FMIFOM JIOGHMOHVIO
©535¢056900bmM30L — 3gdEH0IMS BYds. IMIbT>MGOEGOOL 0TSMD IYRIMSZ0 FMMbM369d0
5 Bobgedg301EgdM 59303900 MJAMIWIOHWSE 3MBEHMMEYds, dbbgowo

9 dboM9dgdolm3z0L Jofimgdqdo, Hmam®3 Fgbo, MBOMBlgEYMmBoE0s 533HMOmOGYEGHWIWO
0563900L56 56 bb3s B0bsBLYIMO OHILYdMIDdYBOLYSE F0MGOIEO 53690 EH039000 b 3MgOEHOL
bbgs 3030l sBm3930m. Bo35FMHM JIOGHMONIO IZ5W0569ds, MGG 563
39QOYPIWOIGOLJOI05 O 3O RoBILBLYMIOO O 9IPIWOIGOWGOICN0, oMo 56>
2399998359M9do, FoMdmyqgbowos d9-15 8960d365d0.

R3O0 bsbb®gdo s G500 933035¢7969960

L5g30656LM Bogdd0sbMBILMSL 353806900 153MIOGHM MO0 JOMOMHWIE JMBEGHOMEEIdS
B500 B3Ol AsbM3Lgd0mM LodoMN39EIMl »BsEglo HYoEObAOL dJmby 85639880, HMAEYOLSE3
300356056356 MHY39EH0 Logdosbo MOPOGOHPMBS 5353006M9dM. FMESO LEbLEYdO s oo
03303°b¢ 900 563 YBILYOIEIL0d @ 5O ORIFIIGOLIOILO-
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22.  ®olLgol AsMmzs (oaMagagds)

Lsg5emEm MHoligo

bogoBHM Moo sGOL MHoL3o 0dobs, MM 390G B LETMTs3eM RSO b535IOOL
L5FOMMNWOH0 VOMYOMENYDS (339029050 07690 Lgs B M 3OLOL TGHYgMdOL godm. 3335600l
d0M0MOEO B35 MEM MHOL3ZJO0 YOS 08 BogdEoL Jodm, T 33356050 Lglbgdo sgdmEo 593l
MEbMYE 35¢EHST0 9, 535D, Y0 MEPMBL 0TZMEMEBHO0MYOME Lombgels, bergwem Fglyoazqdo
MEbMYE 35¢EHSTo bgds.

300356000 bagoEHM MHOlZYdO SBYM0:

31 g399d96o, 2019 §. 588 MEsto 9360
15353MM EJOOEBHMOYO EO35¢0567ds 10 -
AFM50 LoblMmYdo s G500 9330359bEgd0 43 24
L5353MM 3MJOOGHMMONEO Z5056gdS (13,777) (21,949)
BooxR MM 35O gdS (2,332) -
Lglbgdo o gosliobgwo sbysm0dgd0 - (187,394)
69¢™ 3mbogos (16,056) (209,319)
31 g399d96o, 2018 §. 588 MEsto 9360
AFM50 LoblMmYdO s Fo00 9330359bEJd0 225 2,117
15353MM EJOOEBHMOIO 53505690 124 240
L5353MM 3MJOOGHMMHMEO 3505690 (23,337) (24,483)
Lgbbgdo s gosliobgwo sbysm0dgd0 - (196,808)
69¢™ 3mbogos (22,988) (218,934)

93900 Fo6dmpqbow sbMowrdo dmzgdmeos 2019 ferol s 2018 erols 31 ©939dd6om
QLOWGd)0 fergdolsmzol 3nd35600l EOLEdGAMO TmMygdol dMABMIYMds LogswmEm
39960Lgd0oL LogsGMmsmm IgMYgmdol J0ToMm, HMEs Y3gas IBsMBIBO (33es0 3T030s (BESEO

093039005 S 35O GdGIOL LodsMME06 WOMYdEGdsT0 FMIbEIMO (330 gdGIOL 4oTM):

Bogoer)BH™ 983360
39PLoL Q©5LBYYM
(33L0egBs Bmp g0
31 g399d96o, 2019 §.
539 MMOGO 10.00% (1,606)
539 MOGO -5.00% 803
936™ 11.00% (22,982)
936™ -6.00% 12,536
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22.  ®olLgol AsMmzs (oaMagagds)

L5395 EBM HoLIo (2oaMdgegds)

31 g399d96o, 2018 §.
539 MMOGO
539 MMOGO

936™
936™

©0330QIMOMBIOL MHoLZoLs s sRODIBLYdOL TsMmgs

LogogrBH™ 989JH0
39PLoL Q5LBYYM
3350 ]Bs 83305%9
11.00% (2,529)
-11.00% 2,529
11.00% (24,083)
-11.00% 24,083

03300v16OMd0L ®obgo 60dbogl 0dsl, HMA 300356050 90dengds 396 Ggderml bemMowr® o
LGB 30005MYOF0 FoMBTMMBOMO B0bIBLMMO 35¢EYOMEGOIOOL LOHMIEISP OIRIMZO.
03300v1OMd0L G®obZo 0dsMrmgds Imeng, bLyFMOEM s {MIIZ50560 3OMYBMBOMmYdMWwo
R0 65350900L 995359000, 3OIMYBMBOMYOMWO S BOJEBHMOM0Z30 RSO bs359d0L
9mboGM®m0obyom, 51939 BMWSO HYLMOLYOOL JoLOIRYB0M BobIBLYIMO SBYGMOTY9dOL

350056000 565¢0BM5b.

93900 Homdmpqbow 3bModo dmEgdmeos 30335600l BobsblvIMo 35¢YdMEgdgdOL
350056m00b 565¢r0Bo 2019 ferob 31 ©9398060L s 2018 Ferol 31 9393360l IEYMI>MIMOOM

565000L3MbEGH0M90M0 OBIMZ0L Lobyedn3MrMEgdM 35¢EIOIEGdJOOL Bog3)dzgwbY):

3 og9%y 3-¢0sb 1-csb 5 §oamby
31 g399d960, 2019 §. 6o3¢m9d0 12 »399¢09 5 fersdog dgBo Lo
Lgbbgdo s goslisbegwo
2byo®0dgd0 10,500 34,133 184,384 34,393 263,410
L5353MM 3MHJOOGHMOMEO
053500056905 33,358 - - - 33,358
Lbgs 08obstn
39O GOJOO 23,324 - - - 23,324
Bo0xR MM 35O gdS 407 1,217 3,013 3,394 8,031
lvgom 67,589 35,350 187,397 37,787 328,123
3 og9%y 3-¢0sb 1-csb 5 §oamby
31 g399dg60, 2018 §. 6o3¢mgd0 12 »399¢09 5 fersdog dgBo lsygm
Lgbbgdo s goslisbegwo
2byo®0dgd0 10,517 10,472 195,208 70,263 286,460
L5353MM 3OHJOOGHMMOMEO
Q535056935 31,091 - - - 31,091
Lbgs 08obstn
39O GOJOO 38,427 - - - 38,427
Lo 80,035 10,472 195,208 70,263 355,978
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22.  ®olLgol AsMmzs (oaMagagds)

L3O E3gbGM 9965339070l Holigo

L3MM396G™ 39653390l GHOLZL Ho@Bmddbol LadMmmEabEM gobs339000L Tgbsdwm 33w gdgdo,
HMAgd03 2o3wgbsll 0dmbogdl gobsbl@mo 0blEMmghGHIOOL B3SO 653500900l dmdogow
9dM5MdsDY 96 BTN OMGIMWGd9dBY. 2019 s 2018 fergddo 3nd356050 Joowm
EURIBOR-%9 ©058t300090990, (335¢90500 LadHm3a6@™ g965339000L 8Jmbg bsliglibgdo Lablitgdo
5 530 3oL LOsbYSMOTYIOM MSMOWOLMZOL 593L LodMIM3gbGH™ A9bs339mMOL MobZo. J3gdmo
9399 3OO0 sobIEos IRMHABMIYMdS Tglsdem 4mbogmvwo 33w0gdols J0ds60):

BOs/ 393¢9bs
3905, % 9m905%9
35¢0v) B 2019 2019
MO -0.15% 281
@560 0.15% (281)
BMs/ 393690
3905, % 9m905%9
35¢0v) B 2018 2018
MO -0.20% 394
@560 0.20% (394)

50b5BlmEM0 0bLEBHMWYIGHEJOOL LsdsMmE0s60 POMYdMEIgdS

b9wdd03569wmdol sHOO0m, 3nd356008 B0BIBLYIMO 59EH03930Ls S BObIBLYMO

350993940930l LETSON60 VOMYOMgds 360369 M3bs 6 goblbgs3Yds oo

L50SOBLM VOMY3IGdgdOLYSD LosbYIMOTYGOM MSMOWOLMZOL.

4395 0l obsbLYIMO 59030 O 39 GOYds, OHMTYEMS BOTIMM 060 VOMYOMGdSE3
9953509090 56 goEbogdM0s, Aglsdg MBOL 0gMMJosL 5MOL 80336900, oIS
A5 0 LEbLEOGOOLS O FoM0 933035 gb3HJdOLY, MMIYdOE 30039 MBIl F093003690056.

23. 535380690190 FbsGrgms 3963sMEYdomo d9bodzbgdo

0L (IAS) 24-0U ,,0332530069829¢ bstgors 3560503598000 §9b0d26980 “dobgrz00 FboMggdo
003905 05353300905, 0¥) 9M10d FBSMYL 593U 6500, 2553MbEOMEIML JgmMg Ao 56

3600369m3560 9930965 dmobobml dgmg dbseob 30bsblvE s Lom3gmasgom

39005093930 9090D9. 00mMmGMo Fgbsderm MMm0gHM3IS380MH0L FoBboMZ0LLL, YMo®ads

99393° ©96009HMMO0L JobssMLL s 565 FbMmEME BsTsMMNEYGOM0Z BMOTSL.

05353806900 ds Abs990ds F90dgds IMD OLGMO FoMm0YIOIO0, HMYMEOBE 56 ©oWJOWHID
593538069090 569930 O 3538060 Jd FBMYIBL FMEMOL OWIOIYWO J5M0YYOJOO
9900935 56 I0EML 03539 30OHMBJOOMS S MBbGOOM, MHMYMMHOMI(3 PI0PIOMOS J9M0YJOJOO

593538060909 Fbscggdl dmMob.
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23.  ©35353806gdme Gbstgms gobdatdgdomo 8gbodgzbgdo (goa®Mdgegds)

0535380690 Fbogms MOl ©YIIO oMH0Rq0g00L BM(3EXMdS, ferol dmemliodgols
Q©OB6M530 Bsdmgdo O FsdsdoLo boGxo s F9dmbogowo fierol asb3sgwrmdsdo slgmo oym:

§906c0s
QgBOGHMOYWO
dgliyoczgdo 29403900 Q535¢00569ds/
©5333806900wo  @©3353BoGdYE  (3BIR0GMGIO

Fbs69500Lg56 oy Pbg Q535¢006955)
2019
OgEmdgEgdols og® 3mbEMmeomgdmo Lafs®dmgdo
HC Green Trading Limited (s) 2,303 - (1,613)
3L L300l BMEs©O (D) 367 661 (284)
0Hd3g396@&0 L.3.9. () 366 - (342)
205> HOJoEbY @odoBywo” () 245 - 2
3L ,,053m03m30" 240 - 31
33U ,,0gORMEW-35609600" (9) 210 - 1,362
LL ,,0093605 39996¢0" 155 - (153)
33 ,,350009WdYMY (39996 OL* 134 582 97
GORAZDZE CEMENT S.A. 71 - -
3L ,,0m6xmIo-3mmOLO" 68 - (2)
3L ,,03560-95" 26 - (@)
a3L ,,HC Services Asia PTE* 13 - (@)
3L ,,BHgegodgo’ 11 8 -
LOLEAMIOM dFoMd 7 - -
3L ,,JoONME0 GOS0 1 - 28
3L ,,gwGEs 3mdo” - 12 -
30835600 ,GTDF Solutions* - 52 -
33 ,,350009WdgMY39996¢ LgMzoLoL™ - 433 466
Al Manar Cement Holding S.a.s. 1330 - - 13
BETOTECH s.r.0. - - 12
a3L ,,HC Fuels” - - (49)
083 mdgEo
HeidelbergCement AG (3) 8,372 103 (15,882)
»39996¢ 0bggL@ do.30.” 235 - -
139339U9539996¢) 3meroby d0.30.” - 18 -
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23.  ©35353806gdme Gbstgms gobdatdgdomo 8gbodgzbgdo (goa®Mdgegds)

2018

Lsgom 306 MMMl ©5g300007056Mgdvmo 3060700

#8052 (HHJ0@0bY @ododyeo” ()

HC Green Trading Limited (s)

0H>39996¢0 .3.5. ()

350009d9M399960L Bgdbmemyom®o 396¢®o Gmbh
(HTC) (%)

3L ,,gORMS-35609M0" (9)

3L ,,OH0530L RSO

3L ,,053m03m30"

3L ,,0mMx ™I0-3mmMIOLO™

LOLEAMIOM dFoMd

33b ,Ggwwgodyo”

3L ,,03560-95"

33 ,,350009Wd9MY39996¢ LgMzoLoL™

3L ,,350009WdYMY (39996 OL*

30835600 ,GTDF Solutions*

3L ,,gwGEs 3mdo”

3L ,,JoONE0 GOS0

Al Manar Cement Holding S.a.s. 1330

BETOTECH s.r.0.

3L ,,HC Fuels*

dgedgewro
HeidelbergCement AG (3)

»(39996¢ 0bggL@ do.30."

(5) 2018 s 2019 Fergddo 30335605 3060l Lo 03oEL s drdLoGHL Yyoremds HC Green

Trading Limited-olgsb.

(®)  LogMom 30bEHMMEL 3900 g0sMYd0 LOFoMIm ,,Mls30L BMEISO™ 3mA3sB0sL

0969mgd0olm30L Fobogrgdl sH3Os.

§906c0s
QgBOGHMOYWO
dgliyoczgdo 29403900 Q535¢00569ds/
©5353806900wo  @©3353B0OPdYE  (3GIROGMOHHEO
bo69500Lg56 dborgPBY Q535¢006955)
2,742 - 693
1,282 - (21)
1,165 - (1,906)
947 - (3,182)
645 - (518)
599 794 (39)
244 111 (72)
44 - (5)
24 - -
10 8 3)
8 - 1)
- 517 478
- 447 122
- 173 -
_ 6 _
- - 30
- - 12
- - 12
- - (45)
12,935 188 (11,535)
253 - (45)

(3  0®owigdgb@o b.3.s., HeidelbergCement AG-ol 3096 30bE®ME06m9dweo bofo®dm 303356000
MBOHM639wYmis Loddgbgderm LsdMTsmgdobmazols LsFomm dxmdsbgwoom.

(9)  3m035605 306J350 ,,YORMES-35M0gMOLYD" Yo MBL s O YOMYDOGISL 535BLs©

obol.

(3) HeidelbergCement AG-0olgsb 99403930 Fo®dmoagbl Xan0l Bgbogd bobxl s

X350 bb3s smoabven boGyxgdl.

(%) HeidelbergCement AG-ol dog® 3mbEMHmeomgdmo bsfo®dm ,HTC* 300035600l
L53MBLMEES30M BMALIBLMGISL (g3 TGO ByBOL Md0YIEgdol 8dgbgdMdOLMZ0L.
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23.  ©35353806gdme Gbstgms gobdatdgdomo 8gbodgzbgdo (goa®Mdgegds)

Lglbgdo s goslisbgmo
153GOHME9bGHM bstrxo 5bp0603900
31 g399d96o, 31 9393d960,
do9dymo Liglbo 2019 2018 2019 §. 2018 §.
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Independent auditor’s report

To the Shareholders and Management of HeidelbergCement Georgia LLC
Report on the audit of the financial statements
Opinion

We have audited the financial statements of HeidelbergCement Georgia LLC (hereinafter, the
“Company”, , which comprise the statement of financial position as at 31 December 2019, and the
statement of profit of loss and other comprehensive income, statement of changes in equity and
statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2019 and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting Standards
(IFRSS).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).

Our responsibilities under those standards are further described in the Auditor’s responsibilities for
the audit of the financial statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board of Accountants’ (IESBA) International
Code of Ethics for Professional Accountants (including International Independence Standards)
(IESBA Code), and we have fulfilled our other ethical responsibilities in accordance with the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Other information included in the Company’s 2019 Management Report

Other information consists of the information included in the Company’s 2019 management report,
other than the financial statements and our auditor’s report thereon. Management is responsible
for the other information. The Company’s 2019 Management Report is expected to be made
available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information as a whole and we will
not express any form of assurance conclusion thereon in our report on the audit of the financial
statements.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent with
the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated.



Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

> Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

> Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.



EY

Building a better
working world

> Conclude on the appropriateness of management’s use of the going concern basis of

accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company'’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditor’s report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

> Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned

scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Ruslan Khoroshvili
On behalf of EY LLC
Thilisi, Georgia

30 September 2020

A member firm of Ernst & Young Global Limited
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HeidelbergCement Georgia LLC
Statement of profit or loss and other comprehensive income

For the year ended 31 December 2019

In thousands of Georgian lari

Note 2019 2018

Revenue from contracts with customers 7 330,872 286,418
Cost of sales 8 (233,528) (244,991)
Gross profit 97,344 41,427
Selling and distribution expenses 9 (17,686) (13,689)
General and administrative expenses 10 (12,347) (11,608)
Other operating income 11 2,138 3,901
Other operating expenses 1 (22,574) ~ (13,789)
Operating profit 46,875 6,242
Finance costs 19 (9,984) (6,978)
Finance income 358 160
Foreign exchange loss on financing and investing activities,

net (11,485) (1,910)
Income/(loss) before income tax 25,764 (2,486)
Income taxes 17 (69) =
Income/(loss) for the year 25,695 (2,486)
Other comprehensive income = =
Total comprehensive income / (loss) for the year 25,695 (2,486)

Signed and authorized for release on behalf of the management of the Company
on 30 September 2020:

AN /

Genpéral Director Chief fina cﬂéﬁﬁgﬁ
Patsch O. Tkeshelashvili’E.

The accompanying notes are an integral part of these financial statements.



HeidelbergCement Georgia LLC
Statement of profit or loss and other comprehensive income

For the year ended 31 December 2019

In thousands of Georgian lari

Note 2019 2018

Revenue from contracts with customers 7 330,872 286,418
Cost of sales 8 (233,528) (244,991)
Gross profit 97,344 41,427
Selling and distribution expenses 9 (17,686) (13,689)
General and administrative expenses 10 (12,347) (11,608)
Other operating income 11 2,138 3,901
Other operating expenses 11 (22,574) (13,789)
Operating profit 46,875 6,242
Finance costs 19 (9,984) (6,978)
Finance income 358 160
Foreign exchange loss on financing and investing activities,

net (11,485) (1,910)
Income/(loss) before income tax 25,764 (2,486)
Income taxes 17 (69) -
Income/(loss) for the year 25,695 (2,486)
Other comprehensive income - -
Total comprehensive income/ (loss) for the year 25,695 (2,486)

Signed and authorized for release on behalf of the management of the Company
on 30 September 2020:

General Director Chief financial officer
Patsch O. Tkeshelashvili E.

The accompanying notes are an integral part of these financial statements.



HeidelbergCement Georgia LLC
Statement of financial position

As at 31 December 2019

In thousands of Georgian lari

Notes 2019 2018
Assets
Non-current assets
Property, plant and equipment 12 420,258 414,575
Intangible assets 5,210 5,992
Right of use asset 13 4,635 -
Prepayments for property, plant and equipment 3,342 -
433,445 420,567
Current assets
Inventories 14 52,138 46,436
Prepayments and other assets 5,203 4,395
Trade receivables 15 7,948 7,535
Cash and cash equivalents 16 17,159 1,139
82,448 59,505
Total assets 515,893 480,072
Equity and liabilities
Equity
Charter capital 307,411 307,411
Retained losses (76,904) (102,207)
Total equity 17 230,507 205,204
Non-current liabilities
Long-term provisions 546 456
Lease liability 13 3,619 -
Loans and borrowings 18 189,376 194,664
193,541 195,120
Current liabilities
Loans and borrowings 18 31,301 10,230
Lease liability 13 1,330 -
Other current liabilities 19 25,856 38,427
Trade payables 20 33,358 31,091
91,845 79,748
Total liabilities 285,386 274,868
Total equity and liabilities 515,893 480,072

The accompanying notes are an integral part of these financial statements.



HeidelbergCement Georgia LLC
Statement of changes in equity

For the year ended 31 December 2019

In thousands of Georgian lari

Result of

Charter pooling of Retained

capital interests earnings Total
As at 31 December 2017 229,553 77,858 (99,721) 207,690
Results of restructuring and merger (Note 1) 77,858 (77,858) - -
Loss for the period - - (2,486) (2,486)
As at 31 December 2018 307,411 - (102,207) 205,204
Income for the period - - 25,695 25,695
Transfer to the immediate parent (Note 17) - - (392) (392)
As at 31 December 2019 307,411 - (76,904) 230,507

The accompanying notes are an integral part of these financial statements.



HeidelbergCement Georgia LLC
Statement of cash flows

For the year ended 31 December 2019

In thousands of Georgian lari

Note 2019 2018

Operating activities
Gain/(loss) before income tax 25,764 (2,486)
Adjustments to reconcile gain/(loss) before tax to

net cash flows
Depreciation and impairment of property, plant and

equipment 12 32,430 22,475
Amortization of intangible assets 1,063 1,002
Depreciation of right of use assets 13 1,367 -
Allowance for expected credit losses 15 19 19
(Gain)/ loss on disposal of property, plant and equipment (24) 10
Write off of intangible assets - 388
Foreign exchange loss on financing and investing activities,

net 11,485 1,910
Finance income 358 160
Finance cost 18 9,984 6,978
Working capital adjustments
Changes in inventories (5,702) (6,860)
Changes in trade receivables (432) (6)
Changes in prepayments and other current assets (808) 3,573
Changes in trade payables 2,357 3,032
Changes in other current liabilities 5,716 (471)
Income tax paid (69) -
Interest received (358) (160)
Interest paid for lease and borrowings (15,635) (10,486)
Net cash flow from operating activities 67,515 19,078
Investing activities
Proceeds from sale of property, plant and equipment 267 307
Purchase of property, plant and equipment (54,578) (95,702)
Purchase of intangible assets (281) -
Net cash used in investing activities (54,592) (95,395)
Financing activities
Repayment of borrowings 18 (61,226) (626)
Proceeds from borrowings 18 67,056 71,208
Transfer to the Immediate parent 17 (392) -
Payment of principal portion of lease liabilities 13 (1,263) -
Net cash flow from financing activities 4,175 70,582
Net change in cash and cash equivalents 17,098 (5,735)
Cash and cash equivalents at the beginning of the period 1,139 7,897
Effect of exchange rate changes on cash and cash

equivalent (1,078) (1,023)
Cash and cash equivalents at the end of the year 17,159 1,139

Non-cash transactions

Additions to property, plant and equipment include capitalized borrowing cost in the amount of GEL 5,407
(Note 18) (2018: 4,241).

The accompanying notes are an integral part of these financial statements.



HeidelbergCement Georgia LLC
Notes to the financial statements

For the year ended 31 December 2019

In thousands of Georgian lari

1. Corporate information

HeidelbergCement Georgia LLC (the Company or “HCG”), identification number 230866435, is a
legal entity organised and operating under the laws of Georgia. Its registered address is 21
Kazbegi avenue, Thilisi, Georgia.

The Company’s principal activity is production and sale of cement, concrete and clinker in Georgia.

In 2016, the Company launched construction of dry clinker facilities in Kaspi Plant. Construction
process was conducted by Chinese company Chengdu Design and Research Institute of Building
Materials Industry CO. LTD, and was supervised by HeidelbergCement AG (Germany), equipment
and materials used for new dry kiln were also imported from China and Europe. Project was
finished and the Company started production in the facility in 2019.

As at 31 December 2019 and 2018, 100% of the Company’s shares were owned by
CaucasusCement Holding B.V (the “Immediate parent”), domiciled in the Netherlands.

The shareholder structure of CaucasusCement Holding B.V as at 31 December 2019 and 2018 is
as follows:

HeidelbergCement Central Europe East Holding BV (or “HC CEE"),

incorporated in the Netherlands 45.00%
Cement Invest B.V, incorporated in the Luxembourg 45.00%
Mrs. Svetlana Lamprianova-Bezhuashvili, citizen of Georgia 10.00%

100.00%

The HC CEE is ultimately controlled by HeidelbergCement AG (the HC AG), an entity based and
listed in Germany. Cement Invest B.V is jointly controlled by GCF L.P, incorporated in Cayman
island and Park Street Capital L.P, incorporated in British Virgin Islands.

These financial statements have not yet been approved by the shareholders. The shareholders
have the power and authority to amend the financial statements after the issuance.

Group restructurings and mergers

On 4 April 2018 entity under common control, HeidelbergCement Caucasus LLC (the "HCC*) was
legally merged with the Company. As a result of the merger the HCC ceased its separate legal
existence.

The HCC's principal activity was production and sale of clinker and concrete in Georgia. As at 31
December 2017, the HCC operated one dry process cement plant, twelve mobile concrete plants
and two stationary batching plants.

As a result of the merger the charter capital of the Company was increased by GEL 77,858.

Pursuant to the Company’s accounting policy, business combinations under common control are
accounted using pooling of interest method. This method results in combination of acquired entities
from the earliest balance published, as if, those entities were always part of the acquiring entity.
The assets and liabilities of acquired entity are measured at the carrying amounts that were
included in the Immediate Parents consolidated financial statements.



HeidelbergCement Georgia LLC

Notes to the financial statements (continued)

2. Basis of preparation

The financial statements of the Company have been prepared in accordance with International
Financial Reporting Standards (IFRSs) as issued by the International Accounting Standards Board
(IASB).

The financial statements have been prepared on a historical cost basis. The financial statements
are presented in Georgian lari (GEL) and all values are rounded to the nearest thousands, except
when otherwise indicated.

3. Going Concern

These financial statements have been prepared on a going concern basis that contemplates the
realization of assets and satisfaction of liabilities and commitments in the ordinary course of
business.

The Company’s current liabilities exceeded its current assets by GEL 9,397 as at 31 December
2019. The management is of the view that it is appropriate to prepare the financial statements on a
going concern basis. The Company considers following facts in assessing the adequacy of the
gong concern assumption:

> As at 31 December 2019 the Company has GEL 33,603 of unused credit line and GEL 8,000
of unused overdraft limit.

> As a result of efficiency, resulted by the use of new dry line (Note 1), the Company’s gross
margin improved by 14% compared to prior year. During 2019 net income amounted to GEL
25,695 compared to the net losses of GEL 2,486 generated during 2018. The Company
generated operating cash inflow in the amount of GEL 64,018.

> The outbreak of the coronavirus pandemic (the Covid-19) has limited the sales of the
Company during April and first half of May, however since the construction companies were
allowed and continued to operate without interruption the Company continued operations in
normal pace from second half of May. Throughout 2020, the Company has been able to
maintain sales volumes which are not significantly different form comparative periods of
2019. Although the situation with the pandemic is still unfolding and certain decrease in
volumes may take place, management does not expect the decrease to be substantial
enough to result in the material uncertainties related to the Company’s ability to continue as
a going concern.

> Throughout 2020 old loans which were due were repaid in the amount of GEL 22,461, with
related interest of GEL 9,851, additional loans were obtained in the amount of GEL 17,500.

These statements are based on current expectations and projections. There are risks and
uncertainties, many of which are beyond management’s control that could cause the results to
differ from reporting date the statements made. As of now, all the operations are based on the
assumption that the business will be continued. The financial statements are prepared on the basis
that the Company will continue to be a going concern and will realize its assets and discharge its
liabilities in the ordinary course of business.



HeidelbergCement Georgia LLC

Notes to the financial statements (continued)

4.  Summary of significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements.

(@) Business combination —acquisition of subsidiaries from the parties under common
control

Acquisitions of subsidiaries from parties under common control are accounted for using the pooling
of interests method. The assets and liabilities of the subsidiary transferred under common control
are recorded in these financial statements at the carrying amounts of the transferring entity

(the predecessor) at the date of the transfer. Related goodwill inherent in the predecessor’s original
acquisition is also recorded in these financial statements. Any difference between the total book
value of net assets, including the predecessor’s goodwill, and the consideration paid is accounted
for in these financial statements as an adjustment to the shareholders’ equity.

These financial statements, including corresponding figures, are presented as if the subsidiary had
been acquired by the Company on the date it was originally acquired by the predecessor.

(b) Foreign currency

The functional currency of the Company is Georgian lari (“GEL”") and transactions are recorded
and accounted in GEL. Transactions in foreign currencies are initially recorded at GEL spot rates
of exchange rates at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are retranslated at GEL spot rate
of exchange ruling at the reporting date. Differences arising on settlement or translation of
monetary items are recognized in profit or loss.

Non-monetary items in a foreign currency that are measured based on historical cost are
translated using the exchange rate at the date of the transaction.

In determining the spot exchange rate to use on initial recognition of the related assets, expense or
income (or part of it) on the derecognition of a non-monetary asset or non-monetary asset or non-
monetary liability relating to advance consideration, the date of the transaction is the date on which
the Company initially recognises the non-monetary asset or non-monetary liability arising from the
advance consideration. If there are multiple payments or receipts in advance, the Company
determines the transaction date for each payment or receipt of advance consideration.

(c) Revenue from contracts with customers

Revenue from contracts with customers is recognised when control of the goods or services are
transferred to the customer at an amount that reflects the consideration to which the Company
expects to be entitled in exchange for those goods or services. The Company has generally
concluded that it is the principal in its revenue arrangements.

The disclosure of significant accounting judgements, estimates and assumptions relating to
revenue from contract with customers are provided in Note 7.

Revenue from sale of goods and rendered service
Revenue from the sale of goods is recognised at the point in time when control of the asset is

transferred to the customer, usually on delivery of the goods. The normal credit term is up to 30
days upon delivery.

10



HeidelbergCement Georgia LLC

Notes to the financial statements (continued)

4.  Summary of significant accounting policies (continued)
(c) Revenue from contracts with customers (continued)

Revenue from rendered services is recognised at the point in time at which services have been
rendered.

In determining the transaction price for the goods, the Company considers the effects of variable
consideration, the existence of significant financing components, noncash consideration, and
consideration payable to the customer (if any).

The Company did not offer any variable consideration (such as volume rebate, right of return or
other) to its customers during 2019 and 2018 years.

Interest income

For all financial instruments measured at amortised cost interest income is recorded using the
effective interest rate (EIR). EIR is the rate that exactly discounts the estimated future cash
payments or receipts over the expected life of the financial instrument or a shorter period, where
appropriate, to the net carrying amount of the financial asset or liability. Interest income is included
in finance income in the statement of profit or loss.

Rental income

Rental income arising from operating leases is accounted for on a straight-line basis over the lease
terms and is included in the statement of profit or loss due to its operating nature.

Contract balances

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional
(i.e. only the passage of time is required before payment of the consideration is due).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the
Company has received consideration (or an amount of consideration is due) from the customer. If
a customer pays consideration before the Company transfers goods or services to the customer, a
contract liability is recognised when the payment is made or the payment is due (whichever is
earlier). Contract liabilities are recognised as revenue when the Company performs obligations
under the contract.

(d) Leases

Determining whether an arrangement contains a lease

The determination of whether an arrangement is (or contains) a lease is based on the substance of
the arrangement at the inception of the lease. The arrangement is, or contains, a lease if fulfilment
of the arrangement is dependent on the use of a specific asset (or assets) and the arrangement
conveys a right to use the asset (or assets), even if that asset is (or those assets are) not explicitly
specified in an arrangement.

11



HeidelbergCement Georgia LLC

Notes to the financial statements (continued)

4.  Summary of significant accounting policies (continued)
(d) Leases (continued)

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for
short-term leases and leases of low-value assets. The Company recognises lease liabilities to make
lease payments and right-of-use assets representing the right to use the underlying assets.

Right-of-use assets

The Company recognises right-of-use assets at the commencement date of the lease (i.e., the date
the underlying asset is available for use). Right-of-use assets are measured at cost, less any
accumulated depreciation and impairment losses, and adjusted for any remeasurement of lease
liabilities. The cost of right-of-use assets includes the amount of lease liabilities recognised, initial
direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the lease term
from 1 to 98 years.

The right-of-use assets are also subject to impairment. Refer to the accounting policies in section
Impairment of non-financial assets.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate
at the lease commencement date because the interest rate implicit in the lease is not readily
determinable. After the commencement date, the amount of lease liabilities is increased to reflect
the accretion of interest and reduced for the lease payments made. In addition, the carrying amount
of lease liabilities is remeasured if there is a modification, a change in the lease term, a change in
the lease payments (e.g., changes to future payments resulting from a change in an index or rate
used to determine such lease payments) or a change in the assessment of an option to purchase
the underlying asset.

Lease liabilities

The Company applies the short-term lease recognition exemption to its short-term leases of
machinery and equipment (i.e., those leases that have a lease term of 12 months or less from the
commencement date and do not contain a purchase option). It also applies the lease of low-value
assets recognition exemption to leases of office equipment that are considered to be low value.
Lease payments on short-term leases and leases of low value assets are recognised as expense on
a straight-line basis over the lease term.
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HeidelbergCement Georgia LLC

Notes to the financial statements (continued)

4.  Summary of significant accounting policies (continued)
(d) Leases (continued)
Company as a lessor

Leases in which the Company does not transfer substantially all the risks and rewards of
ownership of an asset are classified as operating leases. Rental income arising is accounted for on
a straight-line basis over the lease terms and is included in operating income in the statement of
profit or loss due to its operating nature. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised over the
lease term on the same basis as rental income. Contingent rents are recognised as revenue in the
period in which they are earned.

(e) Taxation
Current income tax

The annual profit earned by entities other than banks, insurance companies and microfinance
organizations is not taxed in Georgia starting from 1 January 2017. Corporate income tax is paid
on dividends is levied on profit distributed as dividends to the owners that are individuals or non-
residents of Georgia at the rate of 15/85 of net distribution. The corporate income tax arising from
the payment of dividends is accounted for as a liability and expense in the period in which
dividends are declared, regardless of the actual payment date or the period for which the dividends
are paid. In certain circumstances, deductions from income tax charge payable are available that
are accounted as reduction of income tax expense related to respective distribution. Due to the
nature of the Georgian taxation system, no deferred tax assets and liabilities arise for the entities
registered in Georgia. Withholding tax payable in respect of dividend distribution to the owner of
the Company is recognized as deduction from equity in the statement of changes in equity.

Georgian tax legislation also provides for charging corporate income tax on certain transactions
that are considered deemed profit distributions (for example, transactions at non-market prices,
non-business related expenses or supply of goods and services free of charge). Taxation of such
transactions is accounted similar to operating taxes and is reported as other taxes within other
operating expenses in statement of comprehensive income.

Value added tax (“VAT")

Revenues, expenses and assets are recognised net of the amount of sales tax, except:

> When the sales tax incurred on a purchase of assets or services is not recoverable from
the taxation authority, in which case, the sales tax is recognised as part of the cost of
acquisition of the asset or as part of the expense item, as applicable;

> When receivables and payables are stated with the amount of sales tax included.

The net amount of value added tax recoverable from, or payable to, the taxation authority is
included as part of prepayments and other assets in the statement of financial position.

Net presentation of tax assets and liabilities

Starting from 1 January 2016 changes were introduced in Georgian legislation on the rules of tax
settlement. Based on new rules, Revenue Service of Georgia monitors taxpayers’ net
indebtedness towards to the State by introducing a consolidated accounts of taxpayer. Therefore,
the Company presents assets and liabilities related to all taxes payables or receivables by each
entity on a net basis.
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HeidelbergCement Georgia LLC

Notes to the financial statements (continued)

4.  Summary of significant accounting policies (continued)

(f) Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on
current/non-current classification. An asset is current when it is:

> Expected to be realized or intended to sold or consumed in normal operating cycle;
> Held primarily for the purpose of trading;

> Expected to be realized within twelve months after the reporting period; or

> Cash or cash equivalent unless restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

> It is expected to be settled in normal operating cycle;
> It is held primarily for the purpose of trading;
> It is due to be settled within twelve months after the reporting period; or

> There is no unconditional right to defer the settlement of the liability for at least
twelve months after the reporting period.

The Company classifies all other liabilities as non-current.
(@) Property, plant and equipment
Recognition and measurement

Construction in progress is stated at cost, net of accumulated impairment loss, if any. Property,
plant and equipment is stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. The initial cost of property, plant and equipment comprises its purchase
price, including non-refundable purchase taxes and any directly attributable costs of bringing

the asset to its working condition and location for its intended use. Such cost includes the cost of
replacing part of the plant and equipment when that cost is incurred and borrowing costs for long
term construction projects, if the recognition criteria are met. Expenditures incurred after

the property, plant and equipment have been put into operations, such as repair and maintenance
costs, are normally charged to statement of comprehensive income in the period the costs are
incurred.

Depreciation of property, plant and equipment

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets,
as follows:

> Buildings up to 33 years;

> Plant and machinery up to 30 years;

> Other factory and office equipment up to 20 years.

The residual values, useful lives and methods of depreciation of property, plant and equipment are
reviewed at least at the end of each year, and adjusted prospectively, if appropriate.
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HeidelbergCement Georgia LLC

Notes to the financial statements (continued)

4.  Summary of significant accounting policies (continued)
() Property, plant and equipment (continued)
Borrowing costs

Borrowing costs comprise interest expense calculated using the effective interest method and
exchange differences arising from foreign currency borrowings to the extent that they are regarded
as an adjustment to interest costs.

Borrowing costs directly relating to the acquisition, construction or production of a qualifying capital
project under construction are capitalised and added to the project cost during construction until
such time as the assets are considered substantially ready for their intended use i.e. when they are
capable of commercial production. Commencement of capitalization is a date when all of the
following criteria are met: i) the Company incurs expenditure for the asset, ii) the Company incurs
borrowing costs and iii) the Company undertakes activities necessary to prepare the asset for its
intended use.

Where funds are borrowed specifically to finance a project, the amount capitalised represents the
actual borrowing costs incurred. Where surplus funds are available for a short term from money
borrowed specifically to finance a project, the income generated from the temporary investment of
such amounts is also capitalised and deducted from the total capitalised borrowing cost. Where
the funds used to finance a project form part of general borrowings, the amount capitalised is
calculated using a weighted average of rates applicable to relevant general borrowings of the
Company during the year.

Derecognition

An item of property, plant and equipment and any significant part initially recognized is
derecognized upon disposal (i.e at the date the recipient obtains control) or when no future
economic benefits are expected from its use or disposal. Any gain or loss arising on derecognition
of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in the statement of comprehensive income in the year the asset is
derecognized.

(h) Intangible assets

Intangible assets acquired separately are measured on initial recognition at cost. Following initial
recognition, intangible assets are carried at cost less any accumulated amortisation and
accumulated impairment losses, if any. Following initial recognition, intangible assets are carried at
cost less any accumulated amortisation and accumulated impairment losses. Internally generated
intangible assets, excluding capitalized development costs, are not capitalised.

The Company’s intangible assets have finite useful lives and primarily include natural resource
extraction licenses, computer software licences, rights to use railway carriages and goodwill.
Contractual rights are capitalized, except when they meet any of the following criteria:

> Cost cannot be reliably measured;

> The Company or the counterparty has an ultimate right to terminate the agreement at any
moment convenient for them and the termination of the agreement is not highly unrealistic;

> The term of agreement is less than one year.
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HeidelbergCement Georgia LLC

Notes to the financial statements (continued)

4.  Summary of significant accounting policies (continued)
(h) Intangible assets (continued)
Amortization of intangible assets

Intangible assets are amortised on a straight-line basis over their estimated economic useful lives,
as follows:

> Natural resource extraction licenses up to 25 years (in line with licence terms);
> Computer software licenses over 5 to 10 years;

> Right to use railway carriage 13 years.

The amortisation period and the amortisation method for an intangible asset with a finite useful life
are reviewed at least at the end of each reporting period. Changes in the expected useful life or the
expected pattern of consumption of future economic benefits embodied in the asset are considered
to modify the amortisation period or method, as appropriate, and are treated as changes in
accounting estimates. The amortisation expense on intangible assets with finite lives is recognised
within cost of sales in the statement of profit or loss.

Disposal

An intangible asset is derecognised upon disposal (i.e., at the date the recipient obtains control) or
when no future economic benefits are expected from its use or disposal. Any gain or loss arising
upon derecognition of the asset (calculated as the difference between the net disposal proceeds
and the carrying amount of the asset) is included in the statement of profit or loss.

(i) Impairment of non-financial assets

The Company assesses at each reporting date whether there is an indication that an asset may be
impaired. If any indication exists, or when annual impairment testing for an asset is required,

the Company estimates the asset’s recoverable amount. An asset’s recoverable amount is

the higher of an asset’s or cash-generating unit’'s (CGU) fair value less costs to sell and its value
in use and is determined for an individual asset, unless the asset does not generate cash inflows
that are largely independent of those from other assets or groups of assets.

Where the carrying amount of an asset or CGU exceeds its recoverable amount, the asset is
considered impaired and is written down to its recoverable amount. In assessing value in use,

the estimated future cash flows are discounted to their present value using a pre-tax discount rate
that reflects current market assessments of the time value of money and the risks specific to

the asset. In determining fair value less costs to sell, recent market transactions are taken into
account, if available. If no such transactions can be identified, an appropriate valuation model is
used. These calculations are corroborated by valuation multiples or other available fair value
indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations.
These budgets and forecast calculations are generally covering a period of five years. For longer
periods, a long-term growth rate is calculated and applied to project future cash flows after

the fifth year.

Impairment losses of continuing operations are recognised in the statement of profit or loss in
expense categories consistent with the function of the impaired asset. cost of sales.
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HeidelbergCement Georgia LLC

Notes to the financial statements (continued)

4.  Summary of significant accounting policies (continued)
(i) Impairment of non-financial assets (continued)

For assets, excluding goodwill, an assessment is made at each reporting date as to whether there
is any indication that previously recognised impairment losses may no longer exist or may have
decreased. If such indication exists, the Company estimates the asset’s or CGU'’s recoverable
amount. A previously recognised impairment loss is reversed only if there has been a change in
the assumptions used to determine the asset’s recoverable amount since the last impairment loss
was recognised. The reversal is limited so that the carrying amount of the asset does not exceed
its recoverable amount, nor exceed the carrying amount that would have been determined had no
impairment loss been recognised for the asset in prior years.

Goodwill is tested for impairment annually as at 31 December and when circumstances indicate
that the carrying value may be impaired.

Impairment is determined for goodwill by assessing the recoverable amount of each CGU (or
group of CGUSs) to which the goodwill relates. When the recoverable amount of the CGU is less
than its carrying amount, an impairment loss is recognised. Impairment losses relating to goodwill
cannot be reversed in future periods.

() Financial instruments
Financial assets
Initial recognition and measurement

Financial assets are classified at initial recognition, as subsequently measured at amortised cost,
fair value through other comprehensive income (OCI), and fair value through profit or loss. The
Company determines the classification of its financial assets at initial recognition.

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing them. With
the exception of trade receivables that do not contain a significant financing component or for
which the Company has applied the practical expedient, the Company initially measures a financial
asset at its fair value plus, in the case of a financial asset not at fair value through profit or loss,
transaction costs.

Trade receivables that do not contain a significant financing component or for which the Company
has applied the practical expedient are measured at the transaction price determined under IFRS
15 revenue from contracts with customers.

In order for a financial asset to be classified and measured at amortised cost or fair value through
OCl, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed
at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a time frame
established by regulation or convention in the market place (regular way trades) are recognised on
the trade date, i.e., the date that the Company commits to purchase or sell the asset.
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Notes to the financial statements (continued)

4.  Summary of significant accounting policies (continued)

() Financial instruments (continued)

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:
> Financial assets at amortised cost (debt instruments);

> Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments);

> Financial assets designated at fair value through OCI with no recycling of cumulative gains
and losses upon derecognition (equity instruments);

> Financial assets at fair value through profit or loss.

Financial assets at amortised cost (debt instruments)
This category is most relevant to the Company. The Company measures financial assets at
amortised cost if both of the following conditions are met:

> The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows; and

> The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognised in profit or loss when the
asset is derecognised, modified or impaired.

The Company’s financial assets at amortised cost includes trade receivables.

Impairment of financial assets

Further disclosures related to impairment of financial assets are also provided in the following
notes:

> Significant accounting judgments, estimates and assumptions — Note 5;

> Trade receivables — Note 15;

> Changes in accounting policies and disclosures — Note 4.

The Company recognises an allowance for expected credit losses (ECLS) for all debt instruments
not held at fair value through profit or loss. ECLs are based on the difference between the
contractual cash flows due in accordance with the contract and all the cash flows that the
Company expects to receive, discounted at an approximation of the original effective interest rate.

The expected cash flows will include cash flows from the sale of collateral held or other credit
enhancements that are integral to the contractual terms.
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Notes to the financial statements (continued)

4.  Summary of significant accounting policies (continued)
() Financial instruments (continued)

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL).

For trade receivables, the Company applies a simplified approach in calculating ECLs. Therefore,
the Company does not track changes in credit risk, but instead recognises a loss allowance based
on lifetime ECLs at each reporting date. The Company has established a provision matrix that is
based on its historical credit loss experience, adjusted for forward-looking factors specific to the
debtors and the economic environment.

For funds held in credit institutions (cash and cash equivalent, bank deposits), the Company
calculated ECLs based on the 12-month ECL. The 12-month ECL is the portion of lifetime ECLs
that results from default events on financial instruments that are possible within 12 month after the
reporting date. However, when there has been a significant increase in credit risk since origination,
the allowance will be based on the lifetime ECL.

The Company considers a financial asset in default when contractual payments are 120 days past
due. However, in certain cases, the Company may also consider a financial asset to be in default
when internal or external information indicates that the Company is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held by
the Company. A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows. Subsequent recoveries of amounts previously written off decrease the
charge for impairment of financial assets in the profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognised (i.e., removed from the Company statement of financial
position) when:

> The rights to receive cash flows from the asset have expired; or

> The Company has transferred its rights to receive cash flows from the asset or has assumed
an obligation to pay the received cash flows in full without material delay to a third party
under a ‘pass-through’ arrangement; and either (a) the Company has transferred
substantially all the risks and rewards of the asset, or (b) the Company has neither
transferred nor retained substantially all the risks and rewards of the asset, but has
transferred control of the asset.

When the Company has transferred its rights to receive cash flows from an asset or has entered
into a pass-through arrangement, it evaluates if, and to what extent, it has retained the risks and
rewards of ownership. When it has neither transferred nor retained substantially all of the risks and
rewards of the asset, nor transferred control of the asset, the Company continues to recognise the
transferred asset to the extent of its continuing involvement. In that case, the Company also
recognises an associated liability. The transferred asset and the associated liability are measured
on a basis that reflects the rights and obligations that the Company has retained.
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4.  Summary of significant accounting policies (continued)
() Financial instruments (continued)

Continuing involvement that takes the form of a guarantee over the transferred asset is measured
at the lower of the original carrying amount of the asset and the maximum amount of consideration
that the Company could be required to repay.

Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and payables, net of directly attributable transaction costs.

The Company’s financial liabilities as at 31 December 2019 and 2018 include trade payables, other
current liabilities, lease liabilities (2018: nil) and loans and borrowings.

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:

Loans and borrowings

This is category most relevant to the Company. After initial recognition, loans and borrowings are
subsequently measured at amortized cost using the EIR method. Gains and losses are recognised
in profit or loss when the liabilities are derecognised as well as though the EIR amortized process.

Amortized cost is calculated by taking into account any discount or premium on acquisition and
fees or cost that are an integral part of the EIR. The EIR amortisation is included as finance costs
in the statement of profit or loss. This category generally applies to borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires.

When an existing financial liability is replaced by another from the same lender on substantially
different terms, or the terms of an existing liability are substantially modified, such an exchange or
modification is treated as a derecognition of the original liability and the recognition of a new
liability, and the difference in the respective carrying amounts is recognised in the statement of
profit and loss.

Offsetting of financial instruments
Financial assets and liabilities are offset and the net amount is reported in the statement of
financial position when there is a legally enforceable right to set off the recognised amounts and

there is an intention to settle on a net basis, or to realise the asset and settle the liability
simultaneously.
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4.  Summary of significant accounting policies (continued)
(k) Fair value measurement

The fair values of financial instruments measured at amortized cost are disclosed in the financial
statements.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in
an orderly transaction between market participants at the measurement date. The fair value
measurement is based on the presumption that the transaction to sell the asset or transfer
the liability takes place either:

> In the principal market for the asset or liability; or
> In the absence of a principal market, in the most advantageous market for the asset or
liability.

The Company must be able to access the principal or the most advantageous market at the
measurement date.

The fair value of an asset or a liability is measured using the assumptions that market participants
would use when pricing the asset or liability, assuming that market participants act in their
economic best interest. A fair value measurement of a non-financial asset takes into account a
market participant’s ability to generate economic benefits by using the asset in its highest and best
use or by selling it to another market participant that would use the asset in its highest and best
use.

The Company uses valuation techniques that are appropriate in the circumstances and for which
sufficient data are available to measure fair value, maximizing the use of relevant observable
inputs and minimizing the use of unobservable inputs, significant to the fair value measurement as
a whole:

> Level 1 — quoted (unadjusted) market prices in active markets for identical assets or
liabilities;

> Level 2 — valuation techniques for which the lowest level input that is significant to the fair
value measurement is directly or indirectly observable;

> Level 3 — valuation techniques for which the lowest level input that is significant to the fair
value measurement is unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the
Company determines whether transfers have occurred between levels in the hierarchy by re-
assessing categorization (based on the lowest level input that is significant to the fair value
measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and

liabilities on the basis of the nature, characteristics and risks of the asset or liability and the level of
the fair value hierarchy as explained above.
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4.  Summary of significant accounting policies (continued)
() Inventories

Inventories are measured at the lower of cost and net realisable value. Inventories held by the
Company mainly comprise raw materials and consumables used in the production process, spare
parts and repair materials used in maintenance works and work-in-progress and finished goods,
subsequently sold by the Company.

The cost of inventories is determined on a weighted average basis and includes cost of purchase,
cost of conversion and other costs in bringing the inventories to their present location and
condition.

In order to identify any impairment losses, slow-moving inventory analysis and stocktaking
procedure are performed annually and the obsolete items identified, if any, are written down
through inventory allowance account.

(m) Prepayments

Prepayments are carried at cost less any impairment. A prepayment is classified as non-current
when the goods or services relating to the prepayment are expected to be obtained after one year,
or when the prepayment relates to an asset which will itself be classified as non-current upon initial
recognition.

Prepayments to acquire assets are transferred to the carrying amount of the asset once

the Company has obtained control of the asset and it is probable that future economic benefits
associated with the asset will flow to the Company. Other prepayments are included in other
current assets.

If there is an indication that the assets, goods or services relating to a prepayment will not be
received, the carrying value of the prepayment is written down accordingly.

(n) Cash and cash equivalents

Cash and cash equivalents in the statement of financial position are comprised of current accounts
at banks and cash on hand. Balances restricted from being exchanged or used to settle a liability
for at least twelve months after the reporting period are included in non-current assets, instead of
cash and cash equivalents.

(o) Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a
result of a past event, it is probable that an outflow of resources embodying economic benefits will
be required to settle the obligation and a reliable estimate can be made of the amount of the
obligation.

If the effect of the time value of money is material, provisions are discounted using a current

pre-tax rate that reflects, when appropriate, the risks specific to the liability. When discounting is
used, the provision is increased by discount rate each rate due to the passage of time.
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5.  Significant accounting judgments, estimates and assumptions

The preparation of the Company’s financial statement requires management to make judgments,
estimates and assumptions that affect the reported amounts of revenue, expenses, assets and
liabilities, and the accompanying disclosures. Uncertainty about these assumptions and estimates
could result in outcomes that require a material adjustment to the carrying amount of assets or
liabilities affected in future periods.

Other disclosures relating to the Company’s exposure to risks and uncertainties are included in
Note 22.

Judgements

In the process of applying the Company’s accounting policies, management has made
the following judgements, which have the most significant effect on the amounts recognised in
the financial statements.

Recultivation provision

The Company holds several licences to extract natural resources. Georgian Law generally obliges
users of natural resources to recultivate territories impacted by licence during their operations.
However, Georgian legislation is not advanced in this area and does not provide sufficient detailed
guidance to encompass all possible situations. Management of the Company analysed all of its
licences in detail and made assessment that it will not be obliged for any material recultivation
costs at the moment of their expiry or during the time of their use as it is impossible to recultivate
territories impacted by license as the licensing contour is defined as an extraction area and
according to Georgian legislation recultivation on such territories is prohibited. Furthermore, the
capacity of natural resources in the licencing contour exceeds the total amount that could be
extracted by the Company during the licensing period, which gives the Government possibility to
transfer the mining rights to other entities after the license period currently held by the Company is
expired. It cannot be ruled out, that legislation may change in the future and the Company'’s current
licences may also be affected by such changes. The Company has not recognized any
recultivation provisions in these financial statements. Such provisions may have material impact on
the financial statements, if they become necessary.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at
the reporting date, that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are described below.

The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments,
however, may change due to market changes or circumstances arising beyond the control of
the Company. Such changes are reflected in the assumptions when they occur.

Tax legislation

Uncertainties exist with respect to the interpretation of complex tax regulations, changes in tax
laws, and the amount and timing of future taxable income. Georgian tax and customs legislation
are subject to varying interpretations and changes occur frequently. Further, the interpretation of
tax legislation by tax authorities as applied to the transactions and activity of the Company may not
coincide with that of management. As a result, tax authorities may challenge transactions and
additional taxes, penalties and interest, may be assessed which can be significant.
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The periods remain open to review by the tax and customs authorities with respect to tax liabilities
for three calendar years. Under certain circumstances reviews may cover longer periods.

As at 31 December 2019 management believes that its interpretation of the relevant legislation is
appropriate and that it is probable that the Company’s tax and customs positions will be sustained.

Provision for expected credit losses of trade receivables

The Company uses a provision matrix to calculate ECLs for trade receivables. The provision rates
are based on days past due for groupings of various customer segments that have similar loss
patterns.

The provision matrix is initially based on the Company’s historical observed default rates, adjusted
with forward-looking information.

At every reporting date, the historical observed default rates are updated. For large customers the
Company assesses provision individually.

The information about the ECLs on the Company’s trade receivables is disclosed in Note 15.

6. Changes in accounting policies and disclosures
Standards issued but not yet effective

The standards and interpretations that are issued, but not yet effective, up to the date of issuance
of the Company’s financial statements are disclosed below. The Company intends to adopt these
standards, if applicable, when they become effective.

Management does not expect application of other new standards and interpretations to have
significant impact on the financial statements. Other standards and interpretations issued but not
yet effective are listed below. Those standards not expected to have an impact on the Company:

> Interest Rate Benchmark Reform — Amendments to IFRS 9, IAS 39 and IFRS 7, effective
from 1 January 2020.

> Definition of Material — Amendments to IAS 1 and IAS 8, effective from 1 January 2020.

> The Conceptual Framework for Financial Reporting, effective from 1 January 2020.

> Sale or Contribution of Assets between an Investor and its Associate or Joint Venture -
Amendments to IFRS 10 and IAS 28

> Definition of a Business — Amendments to IFRS 3, effective from 1 January 2020

> Amendments to paragraphs 69 to 76 of IAS 1 Presentation of Financial Statements (the
amendments) to specify the requirements for classifying liabilities as current or non-current.

> Amendment to IFRS 16 Leases Covid 19-Related Rent Concessions (issued on 28 May
2020)—effective from 1/06/2020

> FRS 17 Insurance Contracts (issued on 18 May 2017); including Amendments to IFRS 17
(issued on 25 June 2020 — effective from 01/01/2023

> Amendments to IFRS 4 Insurance Contracts — deferral of IFRS19 (issued on 25 June 2020)
effective from 1/01/2021
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6. Changes in accounting policies and disclosures (continued)
Standards issued but not yet effective (continued)

> Amendments to IFRS 3 Business Combinations; IAS 16 Property, Plant and Equipment; IAS
37 Provisions, Contingent Liabilities and Contingent Assets

> Annual Improvements 2018-2020 (All issued 14 May 2020) effective from 01/01/2022

> Amendments to IAS 1 Presentation of Financial Statements: Classification of Liabilities as
Current or Non-current (issued on 23 January 2020) — effective from 1/01/2022 (The IASB
has issued an exposure draft to defer the effective date to 1 January 2023)

New and amended standards and interpretations

The Company applied IFRS 16 for the first time. The nature and effect of the changes as a result of
adoption of these new accounting standards are described below.

IFRS 16 Leases

IFRS 16 supersedes IAS 17 Leases, IFRIC 4 Determining whether an Arrangement contains a
Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance of Transactions
Involving the Legal Form of a Lease. The standard sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to recognise most
leases on the balance sheet.

Lessor accounting under IFRS 16 is substantially unchanged from IAS 17. Lessors will continue to
classify leases as either operating or finance leases using similar principles as in IAS 17. Therefore,
IFRS 16 does not have an impact for leases where the Company is the lessor.

The Company adopted IFRS 16 using the modified retrospective method of adoption, with the date
of initial application of 1 January 2019. The Company elected to use the transition practical
expedient to not reassess whether a contract is, or contains, a lease at 1 January 2019. Instead,
the Company applied the standard only to contracts that were previously identified as leases
applying IAS 17 and IFRIC 4 at the date of initial application. The Company also elected to use the
recognition exemptions for lease contracts that, at the commencement date, have a lease term of
12 months or less and do not contain a purchase option (short-term leases), and lease contracts
for which the underlying asset is of low value (low-value assets).

The effect of adoption IFRS 16 is as follows:

1 January
2019

Assets
Right of use assets 6,002
Total assets 6,002
Liabilities
Lease liability, non-current 4,387
Lease liability, current 1,615
Total liabilities 6,002

The difference between operating lease commitments disclosed in 31 December 2018 financial
statements and amounts recognised under IFRS 16 results from short-term and low-value leases on
which the Company has applied exemptions detailed above. There is no material impact on other
comprehensive income.
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6. Changes in accounting policies and disclosures (continued)
Other standards and interpretations

The following standards/interpretations that became effective on 1 January 2019 had no impact on
the financial position or results of operations:

> IFRIC Interpretation 23 Uncertainty over Income Tax Treatment;

> Amendments to IFRS 9 Prepayment Features with Negative Compensation;

> Amendments to IAS 19 Plan Amendment, Curtailment or Settlement;

> Amendment to IAS 28 Long-term Interests in Associates and Joint Ventures;

> Annual improvements 2015-2017 cycle (issued in December 2017):

> IFRS 3 Business Combinations;
> IFRS 11 Joint Arrangements;
> IAS 12 Income Tax;

> IAS 23 Borrowing Costs.

7. Revenue from contract with customers

2019 2018
Cement 194,758 162,543
Concrete 93,117 90,712
Clinker 25,759 20,514
Limestone 747 738
Other 16,491 11,911
Total 330,872 286,418

Contract assets and liabilities

The Company has recognised the following revenue-related trade receivables and contract
liabilities:

31 December 31 December
2019 2018
Trade receivables (Note 15) 7,948 7,535
Contract liabilities (Note 19) 2,532 1,768

Accounts receivable are recognized when the right to consideration becomes unconditional.
Contract liabilities are received consideration from the customers and represent the Company’s
obligation to transfer goods to these customers.

Contract liabilities in the amount of GEL 2,532 are expected to be recognised as revenue in 2020
related to performance obligations that are unsatisfied at the reporting date. In 2019, the Company
recognized as revenue GEL 1,768 that was included under contract liabilities at the beginning of
the reporting period.
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8. Cost of sales

Fuel costs

Raw materials and additives

Raw material transportation and blasting services
Electricity

Depreciation and amortization

Staff costs

Consumables

Repair and maintenance

Packaging

Expenses related to short term leases and leases of low-value assets
Insurance

Professional services

Change in inventory

Other

Total cost of sales

9.  Selling and distribution expenses

Transportation expenses
Staff costs

Rent and utility

Other

Total selling and distribution expenses

10. General and administrative expenses

Staff costs

License fee (a)

IT services

Professional services (b)

Group overhead recharges (Note 23)

Other costs of energy

Expenses related to short term leases and leases of low-value assets
(Note 13)

Other

Total

2019 2018
45,531 69,915
38,194 45,066
33,380 26,920
32,325 24,585
26,719 19,519
17,725 18,224
10,673 12,632

8,968 10,556
7,799 6,467
578 873
561 524
122 33
2,169 1,071
8,784 8,606

233,528 244,991

2019 2018

14,697 10,737
1,717 1,601
149 230
1,123 1,121
17,686 13,689

2019 2018

6,552 5,642
1,599 1,180
1,524 1,437
544 402
314 761
155 144

4 598
1,655 1,444
12,347 11,608

(@) HeidelbergCement AG granted the Company license to produce and distribute products such

as cement, aggregates and concrete (Note 23).

(b) Remuneration of the Company’s auditor for the year ended 31 December 2019 comprises

GEL 390 (net of VAT) (2018: GEL 329) and is included in professional services.
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11. Other operating income/(expenses)

2019 2018
Income from sale of, gravel and scrap 861 1,111
Rent income 673 715
Gains from sale of tangible assets 24 -
Other income 580 2,075
Total other operating income 2,138 3,901
2019 2018
Impairment of property, plant and equipment (Note 12) 8,141 3,958
Non-income taxes 5,608 5,490
Foreign exchange loss on operating activities, net 3,660 677
Provision for obsolete inventory 1,950 -
Losses from sale of tangible assets - 10
Other expenses 3,215 3,654
Total other operating expenses 22,574 13,789
12. Property, plant and equipment
Land and Plant and Construction
buildings machinery Other in progress Total
Gross book value
31 December 2017 120,813 138,841 106,188 100,981 466,823
Additions (a) 881 1,723 2,459 117,657 122,720
Disposals (301) (236) (1,638) - (2,175)
Internal transfers 809 610 336 (1,755) -
31 December 2018 122,202 140,938 107,345 216,883 587,368
Additions (a) 10,335 16,607 6,048 5,366 38,356
Disposals (1,240) (2,115) (2,311) - (5,666)
Internal transfers (a) 63,949 122,812 30,390 (217,151) -
31 December 2019 195,246 278,242 141,472 5,098 620,058
Accumulated depreciation
and impairment
31 December 2017 (38,028) (60,909) (53,239) - (152,176)
Charge for the year (4,678) (6,632) (7,207) - (18,517)
Impairment (b) (1,049) (743) (2,166) - (3,958)
Disposals 140 235 1,483 - 1,858
31 December 2018 (43,615) (68,049) (61,129) - (172,793)
Charge for the year (6,002) (9,924) (8,363) - (24,289)
Impairment (b) (1,813) (2,456) (3,872) - (8,141)
Disposals 1,221 2,047 2,155 - 5,423
31 December 2019 (50,209) (78,382) (71,209) - (199,800)
Net book value
31 December 2018 78,587 72,889 46,216 216,883 414,575
31 December 2019 145,037 199,860 70,263 5,098 420,258

(&8 The Company launched construction of dry clinker facilities in Kaspi Plant during 2016. Construction
process was conducted by Chinese company Chengdu Design and Research Institute of Building
Materials Industry CO. LTD. The project was finalized and entered into exploitation in August 2019.

(b)  During 2019 the Company wrote off two of the wet kilns and associated infrastructure and supporting
materials with the net book value of GEL 8,141 (2018: 3,958).
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13. Right of use asset and lease liabilities

The Company has lease contracts for office building, gas stations and parking plot with lease terms
between 1 and 98 years. The Company also has certain leases of machinery with lease terms of
12 months or less and leases of office equipment with low value. The Company applies the ‘short-
term lease’ and ‘lease of low-value assets’ recognition exemptions for these leases. Set out below
are the carrying amounts of right-of-use assets recognised:

Land and

buildings Others Total
As at 1 January 2019 5,744 258 6,002
Depreciation expanse (1,269) (98) (1,367)
As at 31 December 2019 4,475 160 4,635

Below are the carrying amounts of lease liabilities and the movements during the period:

2019
As at 1 January 6,002
Accretion interest 352
Payments (1,615)
Foreign exchange difference 210
As at 31 December 4,949
Current 1,330
Non-current 3,619
The maturity analysis of lease liabilities is disclosed in note 22.
The following are the amounts recognised in profit or loss:
2019
Depreciation expanse of right-of-use assets 1,367
Interest expense on lease liabilities 352
Expanse relating to leases of low-value assets and short-term leases 570
Total amount recognised in profit or loss 2,289
14. Inventories
31 December 31 December
2019 2018
Consumables 20,012 16,025
Spare parts 18,460 13,986
Raw materials and additives 5,041 5,565
Finished goods 4,816 5174
Work in progress 3,139 5,252
Payments on account 670 434
Total inventories 52,138 46,436
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15. Tradereceivables

31 December 31 December
2019 2018
Trade receivables 10,165 9,733
Less: allowance for expected credit losses (2,217) (2,198)
Total trade receivables 7,948 7,535

Movement in allowance on expected credit losses as at 31 December was as follows:

2019 2018
At 1 January (2,198) (2,179)
Charge for the year (19 (19
At 31 December (2,217) (2,198)

Trade receivables are non-interest bearing and are generally on 30-90 day terms.

Set below is the information about the credit risk exposure on the Company’s accounts receivables
using provisional matrix:

Neither past Past due
due nor 120-180

Total impaired <60 days 60-120 days days >180 days
2019
Expected credit loss rate 22% 0% 1% 10% 100% 97%
Carrying amount 10,165 7,265 322 321 22 2,235
Expected credit loss (2,217) - (3) (32) (22) (2,160)
Net amount 7,948 7,265 319 289 - 75
2018
Expected credit loss rate 23% 0% 1% 10% 100% 93%
Carrying amount 9,733 6,796 406 188 19 2,324
Expected credit loss (2,198) - (4) (19 (19 (2,156)
Net amount 7,535 6,796 402 169 - 168

The management believes that amounts that are past due but not impaired are collectible. An
impairment analysis is performed periodically and at each reporting date. The analyses include
checking subsequent cash receipts from the customers. The Company holds bank guarantees
from most of its customers.

16. Cash and cash equivalents

31 December 31 December
2019 2018
Current accounts with banks 17,159 1,139
Total cash and cash equivalents 17,159 1,139

Cash in banks represent current and deposit accounts placed in resident banks. Interest income
accrued on these deposits amounted to GEL 358 (2018: GEL 160).
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17. Equity
Charter capital

Due to the merger on 4 April 2018 (Note 1) issued capital of GEL 77,858 was transferred from the
HCC to the Company.

As at 31 December 2019 charter capital of the Company is established as GEL 307,411 (2018:
GEL 307,411).

Transfer to the Immediate parent
The Company declared dividend to the Immediate parent in the amount of GEL 392 in 2019 (2018:

GEL 0). The current income tax represents tax on transfer made to the Immediate parent of the
Company.

18. Loans and borrowings

Current portion of loan from Georgian commercial bank EUR (a)
Current portion of loan from Georgian commercial bank GEL (b)
Accrued interest

Bank overdraft

Total current loans and borrowings

31 December

31 December

2019 2018
27,718 2,144
3,300 -
283 989
- 7,097
31,301 10,230

31 December

31 December

2019 2018
Non-current portion of loan from Georgian commercial bank EUR (a) 159,676 146,001
Non-current portion of loan from Georgian commercial bank GEL (b) 29,700 -
Loan from the HC AG (c) - 48,663
Total non-current loans and borrowings 189,376 194,664

(@) Loan from Georgian commercial bank in EUR

Loan was obtained in December 2017 and was used to repay short-term loan from the
shareholder.

During 2019 the Company utilised additional GEL 34,089 (EUR 10,700) from existing loan
agreement.

Total interest expenses accrued on the loan during 2019 amounted to GEL 11,048 (2018: 8,883)
out of which GEL 3,031 (2018: 1,905) was capitalized on property, plant and equipment.

(b) Loan from Georgian commercial bank in GEL
In November 2019 the Company obtained additional loan from existing credit line to repay loan

from the HC AG. Total interest expenses accrued on the loan during 2019 amounted to GEL 380
(2018: nil).
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18. Loans and borrowings (continued)

(c) Loan from the HC AG

As at 31 December 2018 the long-term loan from the HC AG was denominated in EUR and had an
average maturity of 48 months. In 2019 the Company obtained loan from Georgian commercial
bank (b) and used it to repay loan from HC AG.

Total interest accrued on the loan to HC AG amounted to GEL 3,611 (2018: GEL 2,336) out of
which GEL 2,376 (2018: 2,336) was capitalized on property, plant and equipment.

Finance costs comprised:

2019 2018
Interest expense on loans and borrowings 9,632 6,978
Accretion of interest on lease liabilities (Note 13) 352 -
9,984 6,978

Total interest capitalised on property, plant and equipment during 2019 amounted to GEL 5,407
(2018: GEL 4,241). The rate used to determine the amount of interest expanse eligible for
capitalisation was 7.4% (2018: 7.6%). Total property, plant and equipment and intangible assets
are pledged as a collateral for the loans from Georgian commercial bank.

Changes in liabilities arising from financing activities

2019 2018
At 1 January 204,894 132,692
Receipts from borrowings 67,056 71,208
Interest expense 9,632 6,978
Interest capitalized on property, plant and equipment 5,407 4,241
Interest payments (15,283) (10,486)
Principal repayments (61,226) (626)
Foreign exchange loss, net 10,197 887
At 31 December 220,677 204,894

Loans from Georgian financial institution has various financial and non-financial covenants that
were activated after construction of new dry facility was finalized. The Company was in compliance
with the covenants as at 31 December 2019.

19. Other current liabilities

31 December 31 December

2019 2018
Taxes Payable 3,486 2,052
Contract liabilities 2,532 1,768
Salary payable 151 130
Payables for the license and IT services 8,740 5,243
Other operating payables (a) 10,947 29,234
Total other current liabilities 25,856 38,427

(@) During 2019 the Company repaid most of the payable for the construction of dry clinker
facilities in Kaspi Plant that were presented on balance as at 31 December 2018.
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20. Trade payables

31 December 31 December
2019 2018
Trade payables 29,624 28,056
Accruals for goods and services 3,734 3,035
Total payables 33,358 31,091

21. Contingent liabilities
Environmental matters

The environmental regulation in Georgia is evolving and the enforcement posture of Government
authorities is continually being reconsidered. Potential liabilities, which might arise as a result of
changes in existing regulations, civil litigation or legislation, cannot be estimated but could be
material.

The significant regulation that the management is concerned about is regulations on noise and
environment pollution. Management annually submits reports concerning noise and pollutions
norms for cement plants. Additionally, if the Ministry of Environmental Protection receives any kind
of claims concerning entity’s operations, unexpected checks are performed. Management believes
that the plants are much above the accepted norms and no risk of regulation violation exists.

22. Risk management

The Company’s principal financial liabilities comprise of trade payables, other current liabilities,
loans and borrowings. The main purpose of these financial liabilities is to finance the Company’s
operating and capital expenditures. The Company has, trade receivables and cash on current
accounts that derive directly from its operations.

The Company is exposed to credit risk, liquidity risk, foreign currency risk and interest rate risk.
The Company’s exposure to other market risks is not significant since it does not have financial
assets and liabilities for which value of future cash flows will fluctuate because of changes in
market prices.

Financial risk management objective of the Company’s management is to safeguard Company’s
day-to-day operations, raise sufficient cash from operations to finance operating and on-going
capital expenditures and service obligations to third parties.

Credit risk
Credit risk is the risk that counterparty will not meet its obligations under a contract, leading to
a financial loss. The extent of the Company’s credit exposure is represented by the aggregate

balance of loan receivable, trade receivables and cash and cash equivalents, as at 31 December
2019 and 31 December 2018.
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22. Risk management (continued)
Trade receivables

Credit quality of a customer is assessed based on extensive analyses and individual credit limits
are defined in accordance with this assessment.

An impairment analysis is performed at each reporting date on an individual basis for large
receivables and also on collective bases for smaller receivables. Outstanding customer receivables
and contract assets are regularly monitored and any shipments to major customers are generally
covered by letters of credit or other forms of credit insurance obtained from reputable banks and
other financial institutions. Trade receivables neither past due nor impaired and past due but not
impaired are disclosed in Note 15.

Cash and cash equivalents

Credit risk raised from financial activities is mainly controlled by placing cash with top rated
Georgian banks with proven track records of continuing business relationship with the Company.
None of the cash and cash equivalents are impaired or past due.

Foreign currency risk

Foreign currency risk is the risk that the fair value of future cash flows of an exposure will fluctuate
because of changes in foreign exchange rates. Major currency risks of the Company occur due to
the fact that the Company has loans received in foreign currencies, and in addition purchases
goods for import and purchases are set in foreign currency.

The company’s exposure to the foreign currency risk is as follows:

31 December 2019 USD EUR

Trade receivables 10 -
Cash and cash equivalents 43 24
Trade payables (13,777) (21,949)
Lease Liability (2,332) -
Loans and borrowings - (187,394)
Net position (16,056) (209,319)
31 December 2018 USD EUR

Cash and cash equivalents 225 2,117
Trade receivables 124 240
Trade payables (23,337) (24,483)
Loans and borrowings - (196,808)
Net position (22,988) (218,934)
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22. Risk management (continued)
Foreign currency risk (continued)

The following table demonstrates the sensitivity to a reasonably possible change in the foreign
currency exchange rates, with all other variables held constant, of the Company’s profit before tax
for the years ended 31 December 2019 and 2018 due to changes in the fair value of monetary
assets and liabilities:

Changein Effect on profit
exchange rate before tax
31 December 2019
usD 10.00% (1,606)
usD -5.00% 803
EUR 11.00% (22,982)
EUR -6.00% 12,536
Changein Effect on profit
exchange rate before tax
31 December 2018
usD 11.00% (2,529)
usD -11.00% 2,529
EUR 11.00% (24,083)
EUR -11.00% 24,083

Liquidity risk and funding management

Liquidity risk is the risk that the Company will be unable to meet its payment obligations when they
fall due under normal and stress circumstances. Liquidity risk is managed through an assessment
of short, medium and long-term cash flow forecasts and monitoring forecast and actual cash flows
and matching cash resources with the maturity profiles of financial statements.

The tables below summarise the maturity profiles of the Company’s financial liabilities at
31 December 2019 and 31 December 2018 based on contractual undiscounted repayment
obligations:

Less than Over
31 December 2019 3 months 3to 12 months 1to 5years 5 years Total
Loans and borrowings 10,500 34,133 184,384 34,393 263,410
Trade payables 33,358 - - - 33,358
Other current liabilities 23,324 - - - 23,324
Lease liability 407 1,217 3,013 3,394 8,031
Total 67,589 35,350 187,397 37,787 328,123

Less than Over
31 December 2018 3 months 3to 12 months 1to 5years 5 years Total
Loans and borrowings 10,517 10,472 195,208 70,263 286,460
Trade payables 31,091 - - - 31,091
Other current liabilities 38,427 - - - 38,427
Total 80,035 10,472 195,208 70,263 355,978
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22. Risk management (continued)
Interest rate risk

Interest rate risk arises from the possibility that changes in interest rates will affect future cash
flows or the fair values of the financial instruments. The Company obtained floating interest rate
borrowings linked to EURIBOR in 2019 and 2018 and is therefore exposed to interest rate risk as
of reporting date. The following table demonstrates sensitivity to a reasonable possible change:

Increase/ Effect on
decrease in % profit
Currency 2019 2019
GEL -0.15% 281
GEL 0.15% (281)
Increase/ Effect on
decrease in % profit
Currency 2018 2018
GEL -0.20% 394
GEL 0.20% (394)

Fair value of financial instruments

Management believes that the fair value of the financial assets and liabilities of the Company are
not significantly different from their carrying amounts at the reporting date.

All financial assets and liabilities for which fair values is measured or disclosed are categorised
within level 3 hierarchies except of cash and cash equivalent which is measuring at level 1.

23. Related party disclosure

In accordance with IAS 24 Related Party Disclosures, parties are considered to be related if
one party has the ability to control the other party or exercise significant influence over the other
party in making financial or operational decisions. In considering each possible related party
relationship, attention is directed to the substance of the relationship, not merely the legal form.

Related parties may enter into transactions which unrelated parties might not, and transactions
between related parties may not be affected on the same terms, conditions and amounts as
transactions between unrelated parties.

36



HeidelbergCement Georgia LLC

Notes to the financial statements (continued)

23. Related party disclosure (continued)

The volumes of related party transactions, outstanding balances at the year-end, and related

expense and income for the year are as follows:

2019

Entities controlled by shareholders
HC Green Trading Limited (a)
Rustavi steel LLC (b)

Italcementi SPA (c)

Malta Trading Limited

MagtiCom LTD

Terjola-Karieri LLC (e)

Devnya Cement JSC
HeidelbergCement Rus LLC
GORAZDZE CEMENT S.A.
Borjomi Waters LLC

Likani-95 LLC

HC Services Asia PTE LTD.
Teleimedi LTD

Hotel adjara

Georgian Steel LLC
Delta-Comm LTD

GTDF Solutions LLC
HeidelbergCement Services LLP
Al Manar Cement Holding S.a.s. 1330
BETOTECH s.r.0.

HC Fuels LTD

Shareholder
HeidelbergCement AG (f)
Cement Invest B.V.
CaucasusCement Holding B.V.

2018

Entities under common control
Malta Trading Limited

HC Green Trading Limited (a)
Italcementi SPA (c)

HeidelbergCement Technoligy center Gmbh (HTC) (g)

Terjola—Karieri LLC (e)

Rustavi steel LLC

MagtiCom LTD

Borjomi Waters LLC

Hotel adjara

Teleimedi LTD

Likani-95 LLC
HeidelbergCement Services LLP
HeidelbergCement Rus LLC
GTDF Solutions LLC
Delta—Comm LTD

Georgian Steel LLC

Al Manar Cement Holding S.a.s. 1330
BETOTECH s.r.0.

HC Fuels LTD

Shareholder
HeidelbergCement AG (f)
Cement Invest B.V.

Purchases from Sales to Net receivables/
related parties related parties (payables)
2,303 - (1,613)
367 661 (284)
366 - (342)
245 - 2
240 - 31
210 - 1,362
155 - (153)
134 582 97
71 - -
68 - 2
26 - 1)
13 - 1)
11 8 -
7 - -
1 - 28
- 12 -
- 52 -
- 433 466
- - 13
- - 12
- - (49)
8,372 103 (15,882)
235 - -
- 18 -
Purchases from Sales to Net receivables/
related parties related parties (payables)
2,742 - 693
1,282 - (21)
1,165 - (1,906)
947 - (3,182)
645 - (518)
599 794 (39)
244 111 (72)
44 - (5)
24 - -
10 8 ?3)
8 - 1)
- 517 478
- 447 122
- 173 -
- 6 -
- - 30
- - 12
- - 12
- - (45)
12,935 188 (11,535)
253 - (45)
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23. Related party disclosure (continued)
(@) The Company purchased iron silicate and bauxite from HC Green Trading Limited during
2018 and 2019.
(b) Rustavi Steel, an entity under common control, provided the Company with materials for
production.
(c) Italcementi SPA, an entity controlled by HeidelbergCement AG, provided the Company with
the workforce for construction.
(e) The Company purchases limestone form from Terjola—Karieri and made prepayment for it.
()  The purchases from HeidelbergCement AG represents group overheads, and other group
charges.
(@) HTC, an entity controlled by HeidelbergCement AG, provided the Company with the
consultation services for the construction of dry line facilities.
Interest expense Loans and borrowings
31 December 31 December
Loan received 2019 2018 2019 2018
Shareholder
HeidelbergCement AG (Note 18) 3,611 2,336 - 48,663
Total 3,611 2,336 - 48,663
Interest expense Lease Liability
Leases accounted under IFRS 16 31 December 31 December
(Company as lessee) 2019 2018 2019 2018
Rustavi steel LLC 51 - 812 -
Terjola—Karieri LLC 25 - 256 -
Total 76 - 1,068 -

Transactions with key management personnel

Remuneration of key management personnel of the Company in 2019 comprised of salaries and
bonuses amounted to GEL 2,200 (2018: GEL 1,700).
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24. Events after the reporting period
COVID -19 pandemic

Due to the recent transient development of the COVID-19, many countries, including Georgia,
introduced quarantine measures, which had a significant impact on the level and scale of business
activity of market participants. It is expected that both the pandemic itself and measures to
minimize its consequences can affect the activities of companies from various industries. The
Company regards this pandemic as a non-adjusting event after the reporting period, the
guantitative effect of which cannot be estimated at the moment with a sufficient degree of
confidence.

Although the Company’s sales were limited during April and beginning of May, overall the outbreak
of the COVID-19 has not stopped the Company’s operations, since construction works were
allowed per government protocol, subject to meeting standards set by the World Health
Organization (the WHO), the National Center for Disease Control and Public Health of Georgia and
the Minister of IDPs from the occupied territories, labor, health and social affairs of Georgia.

As of the date of this financial statements, most of the restrictions are cancelled, however it must
be noted that in case of second wave of COVID 19, overall degree of uncertainty is high, and its
actual impact on the economy and the Company’s business is difficult to estimate.

Loans and borrowings

Old loans which were due were repaid in the amount of GEL 22,461, with related interest of GEL
9,851, additional loans were obtained in the amount of GEL 17,500.
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