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ANAGI GROUP

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Management is responsible for the preparation of the consolidated financial statements that present fairly
the financial position of Anagi LLC and its subsidiaries (the “Group”) as of 31 December 2019 and the
results of its operations, changes in equity and cash flows for the year ended 31 December 2019, in
compliance with International Financial Reporting Standards (“IFRS”).

In preparing the consolidated financial statements, management is responsible for:

O Properly selecting and applying accounting policies;

O Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

O Providing additional disclosures when compliance with the specific requirements in IFRSs are
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Group's consolidated financial position and financial performance;

O Making an assessment of the Group's ability to continue as a going concern.

Management is also responsible for:

O Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Group;

O Maintaining adequate accounting records that are sufficient to show and explain the Group's
transactions and disclose with reasonable accuracy at any time the consolidated financial position
of the Group, and which enable them to ensure that the consolidated financial statements of the
Group comply with IFRS;

O Maintaining statutory accounting records in compliance with IFRS;
O Taking such steps as are reasonably available to them to safeguard the assets of the Group; and
O Detecting and preventing fraud and other irregularities.

The consolidated financial statements of the Group for the year ended 31 December 2019 were
approved by the management 1 October 2020.

On behalf of the Management:

Irakli Gogolishvili Giorgi Chitashvili
General Director Financial Director
Thilisi, Georgia Tbilisi, Georgia
1 October 2020 1 October 2020
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ANAGI GROUP

STATEMENT OF MANAGEMENT’'S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019

Management is responsible for the preparation of the consolidated financial statements that present fairly
the financial position of Anagi LLC and its subsidiaries (the “Group”) as of 31 December 2019 and the
results of its operations, changes in equity and cash flows for the year ended 31 December 2019, in
compliance with International Financial Reporting Standards (“IFRS").

In preparing the consolidated financial statements, management is responsible for:

. Properly selecting and applying accounting policies;

. Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

o Providing additional disclosures when compliance with the specific requirements in IFRSs are
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Group's consolidated financial position and financial performance;

o Making an assessment of the Group's ability to continue as a going concern.

Management is also responsible for:

. Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Group;

. Maintaining adequate accounting records that are sufficient to show and explain the Group's
transactions and disclose with reasonable accuracy at any time the consolidated financial position
of the Group, and which enable them to ensure that the consolidated financial statements of the
Group comply with IFRS;

. Maintaining statutory accounting records in compliance with IFRS;
. Taking such steps as are reasonably available to them to safeguard the assets of the Group; and
. Detecting and preventing fraud and other irregularities.

The consolidated financial statements of the Group for the year ended 31 December 2019 were
approved by the management 1 October 2020.
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— Deloitte & Touche LLC
King David Business Center
12 Merab Aleksidze Street

Thilisi, 0171, Georgia

Tel: +995 (32) 224 45 66
Fax: +995 (32) 224 45 69
deloitte.ge

INDEPENDENT AUDITOR’S REPORT
To the Owner and Management of Anagi LLC:
Opinion

We have audited the consolidated financial statements of Anagi LLC and its subsidiaries (the “Group”),
which comprise the consolidated statement of financial position as at 31 December 2019, and the
consolidated statement of comprehensive income, consolidated statement of changes in equity and
consolidated statement of cash flows for the year ended 31 December 2019, and notes to the
consolidated financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2019 and its consolidated
financial performance and its consolidated cash flows for the year ended 31 December 2019 in
accordance with International Financial Reporting Standards (“IFRSs”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the Group
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (the “IESBA Code”), and we have fulfilled our other ethical responsibilities in
accordance with the IESBA Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

Other Information

Management is responsible for the other information. The other information comprises the information
included in the Management Report but does not include the consolidated financial statements and our
auditor’s report thereon. The management Report is expected to be made available to us after the
date of this auditor’s report.

Our opinion on the consolidated financial statements does not cover the other information and we do
not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with International Financial Reporting Standards (“IFRSs”), and for such
internal control as management determines is necessary to enable the preparation of consolidated
financial statements that are free from material misstatement, whether due to fraud or error.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited, a UK private company limited by guarantee (“DTTL"), its network of member firms, and
their related entities. DTTL and each of its member firms are legally separate and independent entities. DTTL (also referred to as “Deloitte Global”) does not
provide services to clients. Please see www.deloitte.com/about for a more detailed description of DTTL and its member firms.

© 2020 Deloitte & Touche LLC. All rights reserved.
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In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.
Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

O Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

O Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

O Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

O Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in
our auditor’s report to the related disclosures in the consolidated financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditor’s report. However, future events or conditions
may cause the Group to cease to continue as a going concern.

0 Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

O Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.



Report on Other Legal and Regulatory Requirements

Management is responsible for the preparation of the management report in accordance with the Law
of Georgia on Accounting, Reporting and Auditing (“the Law™), and for such internal control as
management determines is necessary to enable the preparation of the management report that is free
from material misstatement, whether due to fraud or error.

We performed procedures with respect to whether the management report is prepared in accordance
with the requirements of the Law and includes the information required by the Law.

We have selected and performed procedures based on our judgment, including but not limited to
inquiries, analysis and review of documentation, comparison of the Group’s policies, procedures,
methodologies and reported information with the requirements of the Law, as well as recalculations,
comparisons and reconciliations of numeric values and other information.

In our opinion:

O The management report for the year ended 31 December 2019 is prepared in accordance with
the requirements of Law of Georgia on Accounting, Reporting and Auditing;

O The management report for the year ended 31 December 2019 includes the information required
by the Law of Georgia on Accounting, Reporting and Auditing;

O The information provided in the Management Report is consistent, in all material respects, with
the consolidated financial statements for the year ended 31 December 2019.

Stuart Leighton
on behalf of Deloitte and Touche LLC

1 October 2020
Thilisi, Georgia
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Report on Other Legal and Regulatory Requirements

Management is responsible for the preparation of the management report in accordance with the Law
of Georgia on Accounting, Reporting and Auditing (“the Law"”), and for such internal control as
management determines is necessary to enable the preparation of the management report that is free
from material misstatement, whether due to fraud or error.

We performed procedures with respect to whether the management report is prepared in accordance
with the requirements of the Law and includes the information required by the Law.

We have selected and performed procedures based on our judgment, including but not limited to
inquiries, analysis and review of documentation, comparison of the Group’s policies, procedures,
methodologies and reported information with the requirements of the Law, as well as recalculations,
comparisons and reconciliations of numeric values and other information.

In our opinion:

. The management report for the year ended 31 December 2019 is prepared in accordance with
the requirements of Law of Georgia on Accounting, Reporting and Auditing;

3 The management report for the year ended 31 December 2019 includes the information required
by the Law of Georgia on Accounting, Reporting and Auditing;

. The information provided in the Management Report is consistent, in all material respects, with
the consolidated financial statements for the year ended 31 December 2019.

on behalf of Delditte and Touche LLC

X -
1 October 2020
Tbilisi, Georgia



ANAGI GROUP

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019
(In thousands of Georgian Lari)

Revenue
Cost of sales

Gross profit

General and administrative expenses
Foreign exchange gain, net

Share of gain of associates

Finance income

Finance cost

Other expense, net

Profit before income tax

Income tax expense

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Income Attributable to:
Owner:
Non-controlling interests:

On behalf of the Management:

Irakli Gogolishvili
General Director

Thilisi, Georgia
1 October 2020

Notes 2019 2018
5 241,518 239,001
6 (197,879) (198,196)

43,639 40,805

7 (13,022) (9,348)
5,068 1,181

2,422 2,874

(895) (1,583)

8 (2,273) (1,794)
34,939 32,135

9 (354) (579)
34,585 31,556

34,019 30,516

566 1,040

34,585 31,556

Giorgi Chitashvili
Financial Director

Thilisi, Georgia
1 October 2020

The notes on pages 9-38 form an integral part of these consolidated financial statements.
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ANAGI GROUP

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2019
(In thousands of Georgian Lari)

Revenue
Cost of sales

Gross profit

General and administrative expenses
Foreign exchange gain, net

Share of gain of associates

Finance income

Finance cost

Other expense, net

Profit before income tax

Income tax expense

TOTAL COMPREHENSIVE INCOME FOR THE YEAR

Income Attributable to:
Owner:
Non-controlling interests:

Tbilisi, Georgia
1 October 2020

The notes on pages 9-38 form an integral part of these consolidaige

2019 2018
241,518 239,001
(197,879) (198,196)
43,639 40,805
(13,022) (9,348)
5,068 1,181
2,422 2,874
(895) (1,583)
(2,273) (1,794)
34,939 32,135
(354) (579)
34,585 31,556
34,019 30,516
566 1,040
34,585 31,556




ANAGI GROUP

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

FOR THE YEAR ENDED 31 DECEMBER 2019
(In thousands of Georgian Lari)

ASSETS

NON-CURRENT ASSETS:
Property, plant and equipment
Intangible assets
Investment property
Investments in associates
Construction contract assets
Trade and other receivables
Loans issued to related parties

Total non-current assets

CURRENT ASSETS:
Inventories
Loans issued to related parties
Bond
Construction contract assets
Trade and other receivables
Prepayments to suppliers
Cash and cash equivalents

Total current assets

TOTAL ASSETS

OWNERS’ EQUITY AND LIABILITIES
OWNER'’S EQUITY:
Charter capital
Retained earnings
Equity attributable to the Owner of the Company
Non-controlling interests
TOTAL OWNERS’ EQUITY
NON-CURRENT LIABILITIES:
Advances received
Provisions for possible defects
Total non-current liabilities
CURRENT LIABILITIES:
Trade and other payables
Dividend and taxes payable other than income tax
Advances received
Borrowings
Total current liabilities

TOTAL LIABILITIES

TOTAL OWNERS’ EQUITY AND LIABILITIES

On behalf of the Management:

Irakli Gogolishvili
General Director

Thilisi, Georgia
1 October 2020

31 December

31 December

Notes 2019 2018
10 29,841 29,381
58 9

11 14,634 16,534
2,491 300

12 8,524 14,016
15 - 3,036
13 1,949 3,013
57,497 66,289

14 24,087 16,806
13 5,126 2,334
574 -

12 85,953 61,256
15 8,912 5,867
16 20,199 6,926
17 35,386 17,623
180,237 110,812

237,734 177,101

5 5

130,446 105,982

130,451 105,987

3,736 4,005

134,187 109,992

18 13,802 8,370
1,460 594

15,262 8,964

19 38,697 26,623
3,320 4,196

18 45,709 26,862
559 464

88,285 58,145

103,547 67,109

237,734 177,101

Giorgi Chitashvili

Financial Director

Thilisi, Georgia
1 October 2020

The notes on pages 9-38 form an integral part of these consolidated financial statements
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ANAGI GROUP

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 31 DECEMBER 2019
(In thousands of Georgian Lari)

31 December 31 December
Notes 2019 2018
ASSETS
NON-CURRENT ASSETS:
Property, plant and equipment 10 29,841 29,381
Intangible assets 58 9
Investment property 11 14,634 16,534
Investments in associates 2,491 300
Construction contract assets 12 8,524 14,016
Trade and other receivables 15 - 3,036
Loans issued to related parties 13 1,949 3,013
Total non-current assets 57,497 66,289
CURRENT ASSETS:
Inventories 14 24,087 16,806
Loans issued to related parties 13 5,126 2,334
Bond 574 -
Construction contract assets 12 85,953 61,256
Trade and other receivables 15 8,912 5,867
Prepayments to suppliers 16 20,199 6,926
Cash and cash equivalents 17 35,386 17,623
Total current assets 180,237 110,812
TOTAL ASSETS 237,734 177,101
OWNERS’ EQUITY AND LIABILITIES
OWNER’'S EQUITY:
Charter capital 5 5
Retained earnings 130,446 105,982
Equity attributable to the Owner of the Company 130,451 105,987
Non-controlling interests 3,736 4,005
TOTAL OWNERS’ EQUITY 134,187 109,992
NON-CURRENT LIABILITIES:
Advances received 18 13,802 8,370
Provisions for possible defects 1,460 594
Total non-current liabilities 15,262 8,964
CURRENT LIABILITIES:
Trade and other payables 19 38,697 26,623
Dividend and taxes payable other than income tax 3,320 4,196
Advances received 18 45,709 26,862
Borrowings 559 464
Total current liabilities 88,285 58,145
103,547 _~%7,109

Tbilisi, Georgia
1 October 2020

237,734 // 177,101

October 2020

The notes on pages 9-38 form an integral part of these consalidatéd financial statements



ANAGI GROUP

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2019
(In thousands of Georgian Lari)

Retained
earnings Total equity Non-
Charter attributable attributable controlling Total
Notes _capital to owner to owner interest equity
Balance at 1 January 2018 5 89,027 89,032 4,222 93,254
Total comprehensive income for the
year - 30,516 30,516 1,040 31,556
Dividends declared - (13,561) (13,561) - (13,561)
Dividends declared to non-controlling
interest owners - - - (1,257) (1,257)
Balance at 31 December 2018 5 105,982 105,987 4,005 109,992
Total comprehensive income for
the year - 34,019 34,019 566 34,585
Dividends declared - (9,555) (9,555) - (9,555)
Dividends declared to non-
controlling interest owners - - - (835) (835)
Balance at 31 December 2019 5 130,446 130,451 3,736 134,187

On behalf of the Management:

Irakli Gogolishvili
General Director

Thilisi, Georgia
1 October 2020

Giorgi Chitashvili
Financial Director

Thilisi, Georgia
1 October 2020

The notes on pages 9-38 form an integral part of these consolidated financial statements.
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ANAGI GROUP

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2019
(In thousands of Georgian Lari)

Notes capital

Balance at 1 January 2018 5

Total comprehensive income for the

year =
Dividends declared =
Dividends declared to non-controlling

interest owners -

Balance at 31 December 2018 5

Total comprehensive income for

the year -
Dividends declared =
Dividends declared to non-

controlling interest owners =

Balance at 31 December 2019 5

Retained
earnings Total equity Non-
Charter attributable attributable controlling Total
to owner to owner interest equity
89,027 89,032 4,222 93,254
30,516 30,516 1,040 31,556
(13,561) (13,561) = (13,561)
- - _(1,257) (1,257)
105,982 105,987 4,005 109,992
34,019 34,019 566 34,585
(9,555) (9,555) = (9,555)
= - (835) (835)
130,446 130,451 3,736 134,187

IraklilGogoliShvi)iy:
General Df??eé

Thilisi, Georgia
1 October 2020

The notes on pages 9-38 form an integral part of these consolid




ANAGI GROUP

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019
(In thousands of Georgian Lari)

CASH FLOW FROM OPERATING ACTIVITIES

Receipts from customers under construction contracts
Receipts from other customers
Payments to suppliers
Payments to employees
Placement of term deposit
Payments for other operating expenses
Taxes paid other than on income tax
Cash generated from operations

Interest paid
Income tax paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from disposal of property, plant and equipment

Payments for property, plant and equipment
Payments for intangible

Receipts from loans issued

Disbursement of loans

Interest received

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings
Repayment of borrowings

Dividends paid to Owner of the Company

Net cash used in by financing activities

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

Effect of exchange rate changes on the balance of cash held in

foreign currencies

CASH AND CASH EQUIVALENTS, at beginning of the period

CASH AND CASH EQUIVALENTS, at end of the period

On behalf of the Management:

Irakli Gogolishvili
General Director

Thilisi, Georgia
1 October 2020

Notes 2019 2018
233,686 234,185
3,384 16,216
(125,901) (178,924)
(44,338) (34,576)
- 10,000
(1,009) (69)
(34,351) (31,338)
31,471 15,494
(654) (764)
(354) (325)
30,463 14,405
5,656 2,384
(9,194) (13,450)
- @an
2,699 2,803
(4,266) (239)
1,651 2,241
(3,454) (6,278)
156,412 136,410
(156,752) (138,622)
(9,555) (12,891)
(9,895) (15,103)
17,114 (6,976)
649 473
17,623 24,126
17 35,386 17,623

Giorgi Chitashvili
Financial Director

Thilisi, Georgia
1 October 2020

The notes on pages 9-38 form an integral part of these consolidated financial statements.
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ANAGI GROUP

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2019
(In thousands of Georgian Lari)

CASH FLOW FROM OPERATING ACTIVITIES

Receipts from customers under construction contracts
Receipts from other customers
Payments to suppliers
Payments to employees
Placement of term deposit
Payments for other operating expenses
Taxes paid other than on income tax
Cash generated from operations

Interest paid
Income tax paid

Net cash generated from operating activities

CASH FLOWS FROM INVESTING ACTIVITIES

Proceeds from disposal of property, plant and equipment

Payments for property, plant and equipment
Payments for intangible

Receipts from loans issued

Disbursement of loans

Interest received

Net cash used in investing activities
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings
Repayment of borrowings

Dividends paid to Owner of the Company

Net cash used in by financing activities

NET INCREASE/(DECREASE) IN CASH AND CASH EQUIVALENTS

Effect of exchange rate changes on the balance of cash held in

foreign currencies

CASH AND CASH EQUIVALENTS, at beginning of the period

nd. of the period

DN -

CASH AND CASH EQUIVALENTS, 3

~

Irakli G‘égofﬁhv}g///] \
General Directo

Tbilisi, Georgia
1 October 2020

The notes on pages 9-38 form an integral part of these can

Notes 2019 2018
233,686 234,185
3,384 16,216
(125,901) (178,924)
(44,338) (34,576)
> 10,000
(1,009) (69)
(34,351) (31,338)
31,471 15,494
(654) (764)
(354) (325)
30,463 14,405
5,656 2,384
(9,194) (13,450)
5 (17)
2,699 2,803
(4,266) (239)
1,651 2,241
(3,454) (6,278)
156,412 136,410
(156,752) (138,622)
(9,555) (12,891)
(9,895) (15,103)
17,114 (6,976)
649 473
17,623 24,126
17 35,386 17,623

dated financial statements.



ANAGI GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2018
Figures in tables are given in thousands of Georgian Lari

1. GENERAL INFORMATION

Anagi LLC (the “Company”) was incorporated on 13 November 1995 in Georgia. The principal
activity of the Group is construction. The Company offers a full or partial package of project-
construction works including:

O Construction of residential, hotel, public, manufacturing and civil buildings or set of
buildings;

O Management of construction projects and project activities;

O Design, decoration, finishing and MEP works;

O Production of construction designs and products, including: manufacturing of monolithic
concrete, metal, carpentry, metal-plastic, aluminium, partition and small wall blocks.

The Company is a parent of a group of companies incorporated in Georgia (together referred to
as the “Group” or “Anagi Group”), whose primary business activities include concrete production,
renting construction vehicles and equipment, and real estate development.

As of 31 December 2019 and 2018 the Group was ultimately controlled by Mr. Zaza Gogotishvili.

These consolidated financial statements include the following principal subsidiaries:

31 December

2019 31 December 2018
Ownership/ Ownership/
Subsidiary voting % voting % Industry
LLC Lugo 65.0% 65.0% Concrete production
LLC Anagi Mechanization 60.0% 60.0% Renting construction
equipment
LLC Anagi Batumi Real estate
100.0% 100.0% development
LLC Anagi FIZ 100.0% 100.0% Dormant
Real Estate
Anagi Hotel Development 100.0% - Development

Non-controlling interests in Lugo LLC were owned by Mr Ibrahim Shalikadze, David Shalikadze
and Jambul Shalikadze with 25%, 5% and 5% ownership, respectively as at 31 December 2019

and 2018.
Non-controlling interests in Anagi Mechanization were owned by Mr Ibrahim Shalikadze, David

Shalikadze and Irakli Gogolishvili with 25%, 10% and 5% ownership, respectively as at 31
December 2019 and 2018.
The Company is the Group’s main operating unit and accounts for most of the Group’s activities.

The Company'’s principal and registered address is at #37-39 Kostava Avenue, Tbilisi, Georgia.

As at 31 December 2019 and 2018 the Group employed 2,011 and 1,722 employees respectively.



ANAGI GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019 (CONTINUED)
Figures in tables are given in thousands of Georgian Lari

2.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING
STANDARDS

Amendments to IFRSs affecting amounts reported in the financial statements

In the current year, the following new and revised Standards and Interpretations have been
adopted:

O IFRS 16 Leases
O Amendments to IFRS 9 Prepayment Features with Negative Compensation

There is no significant effect of these amendments on the financial statements.
New and revised IFRSs in issue but not yet effective

The Company has not applied the following new and revised IFRSs that have been issued but are
not yet effective:

IFRS 17 Insurance contracts;
Amendments to IFRS 3 - Definition of a business;

O 0o d

Amendments to IAS 1 and IAS 8 - Definition of material

0 Annual Improvements to IFRSs (2010—2012 Cycle Amendments to IAS 1 - Classification of
Liabilities as Current or Non-Current

IFRS 17 Insurance Contracts

IFRS 17 establishes the principles for the recognition, measurement, presentation and disclosure
of insurance contracts and supersedes IFRS 4 Insurance Contracts.

IFRS 17 outlines a general model, which is modified for insurance contracts with direct
participation features, described as the variable fee approach. The general model is simplified if
certain criteria are met by measuring the liability for remaining coverage using the premium
allocation approach.

The general model uses current assumptions to estimate the amount, timing and uncertainty of
future cash flows and it explicitly measures the cost of that uncertainty. It takes into account
market interest rates and the impact of policyholders’ options and guarantees.

The Standard is effective for annual reporting periods beginning on or after 1 January 2021, with
early application permitted. It is applied retrospectively unless impracticable, in which case the
modified retrospective approach or the fair value approach is applied. An exposure draft
Amendments to IFRS 17 addresses concerns and implementation challenges that were identified
after IFRS 17 was published. One of the main changes proposed is the deferral of the date of
initial application of IFRS 17 by one year to annual periods beginning on or after 1 January 2022.

For the purpose of the transition requirements, the date of initial application is the start if the
annual reporting period in which the entity first applies the Standard, and the transition date is
the beginning of the period immediately preceding the date of initial application.

Amendments to IFRS 3 Definition of a business

The amendments clarify that while businesses usually have outputs, outputs are not required for
an integrated set of activities and assets to qualify as a business. To be considered a business an
acquired set of activities and assets must include, at a minimum, an input and a substantive
process that together significantly contribute to the ability to create outputs.

Additional guidance is provided that helps to determine whether a substantive process has been
acquired.

The amendments introduce an optional concentration test that permits a simplified assessment of
whether an acquired set of activities and assets is not a business. Under the optional
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concentration test, the acquired set of activities and assets is not a business if substantially all of
the fair value of the gross assets acquired is concentrated in a single identifiable asset or group of
similar assets.

The amendments are applied prospectively to all business combinations and asset acquisitions for
which the acquisition date is on or after the first annual reporting period beginning on or after 1
January 2020, with early application permitted.

Amendments to IAS 1 and IAS 8 Definition of material

The amendments are intended to make the definition of material in IAS 1 easier to understand
and are not intended to alter the underlying concept of materiality in IFRS Standards. The
concept of ‘obscuring’ material information with immaterial information has been included as part
of the new definition.

The threshold for materiality influencing users has been changed from ‘could influence’ to ‘could
reasonably be expected to influence’.

The definition of material in IAS 8 has been replaced by a reference to the definition of material in
IAS 1. In addition, the IASB amended other Standards and the Conceptual Framework that
contain a definition of material or refer to the term ‘material’ to ensure consistency.

The amendments are applied prospectively for annual periods beginning on or after 1 January
2020, with earlier application permitted.

Annual Improvements to IFRSs (2010—2012) Cycle Amendments to IAS 1 -
Classification of Liabilities as Current or Non-current

The amendments are intended to clarify that a liability is classified as non-current if an entity
expects, and has the discretion, to refinance or roll over an obligation for at least twelve months
after the reporting period under an existing loan facility with the same lender, on the same or
similar terms.

The amendment affects only the presentation of liabilities in the statement of financial position-
not the amount or timing of recognition, or the information that entities disclose about those
items.

The amendments clarify that the classification should be based on rights that are in existence at
the end of the reporting period to defer settlement by at least twelve months and make explicit
that only rights in place "at the end of the reporting period" should affect the classification of a
liability. The classification is unaffected by expectations about whether an entity will exercise its
right to defer settlement of a liability; and that settlement refers to the transfer to the
counterparty of cash, equity instruments, other assets or services.

The amendments are effective for annual reporting periods beginning on or after 1 January 2022
and are to be applied retrospectively. Earlier application is permitted.
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3.

BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

Statement of compliance /7 These consolidated financial statements have been prepared in
accordance with International Financial Reporting Standards (“IFRS”) issued by the International
Accounting Standards Board (“IASB”) and Interpretations issued by the International Financial
Reporting Interpretations Committee (“IFRIC”).

Basis of preparation - These consolidated financial statements have been prepared on the
assumption that the Group is a going concern and will continue in operation for the foreseeable
future.

The consolidated financial statements have been prepared under the historical cost basis.
Historical cost is generally based on the fair value of the consideration given in exchange for
assets.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
the price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Group takes into account the characteristics of the asset
and liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for measurement and/or disclosure
purposes in these consolidated financial statements is determined on such a basis.

In addition, for financial reporting purposes, fair value measurements are categorized into Level
1, 2 or 3 based on the degree to which the inputs to the fair value measurements are observable
and the significance of the inputs to the fair value measurement in its entirely, which are
described as follows:

0 Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

0 Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

O Level 3 inputs are unobservable inputs for the asset or liability.

The principal accounting policies are set out below.

Functional and presentation currency - The national currency of Georgia is the Georgian Lari
(“GEL”), which is the functional currency of the Company, its subsidiaries and associates and the
currency in which the Group’s consolidated financial statements are presented. All amounts
presented in the consolidated financial statements have been rounded to the nearest thousand.

Basis of consolidation - The consolidated financial statements incorporate the financial
statements of the Company and entities (including structured entities) controlled by the Company
and its subsidiaries. Control is achieved when the Company:

\ has power over the investee;
O is exposed, or has rights, to variable returns from its involvement with the investee; and
O has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances
indicate that there are changes to one or more of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an investee, it has power over
the investee when the voting rights are sufficient to give it the practical ability to direct the
relevant activities of the investee unilaterally. The Company considers all relevant facts and
circumstances in assessing whether or not the Company’s voting rights in an investee are
sufficient to give it power, including:

O the size of the Company’s holding of voting rights relative to the size and dispersion of
holdings of the other vote holders;
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O potential voting rights held by the Company, other vote holders or other parties;
O rights arising from other contractual arrangements; and

O any additional facts and circumstances that indicate that the Company has, or does not
have, the current ability to direct the relevant activities at the time that decisions need to
be made, including voting patterns at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and
ceases when the Company loses control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included in the consolidated statement of
profit or loss and other comprehensive income from the date the Company gains control until the
date when the Company ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of
the Company and to the non-controlling interests. Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the non-controlling interests even if this results
in the non-controlling interests having a deficit balance.

When necessary, adjustments are made to the consolidated financial statements of subsidiaries to
bring their accounting policies into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to
transactions between members of the Group are eliminated in full on consolidation.

Changes in the Group’s ownership interests in existing subsidiaries- Changes in the
Group’s ownership interests in subsidiaries that do not result in the Group losing control over the
subsidiaries are accounted for as equity transactions. The carrying amounts of the Group’s
interests and the non-controlling interests are adjusted to reflect the changes in their relative
interests in the subsidiaries. Any difference between the amount by which the non-controlling
interests are adjusted and the fair value of the consideration paid or received is recognized
directly in equity and attributed to owners of the Company.

When the Group loses control of a subsidiary, a gain or loss is recognized in profit or loss and is
calculated as the difference between (i) the aggregate of the fair value of the consideration
received and the fair value of any retained interest and (ii) the previous carrying amount of the
assets (including goodwill), and liabilities of the subsidiary and any non-controlling interests. All
amounts previously recognized in other comprehensive income in relation to that subsidiary are
accounted for as if the Group had directly disposed of the related assets or liabilities of the
subsidiary (i.e. reclassified to profit or loss or transferred to another category of equity as
specified/permitted by applicable IFRS). The fair value of any investment retained in the former
subsidiary at the date when control is lost is regarded as the fair value on initial recognition for
subsequent accounting under IFRS 9, when applicable, the cost on initial recognition of an
investment in an associate or a joint venture.

Business combinations - Acquisitions of businesses are accounted for using the acquisition
method. The consideration transferred in a business combination is measured at fair value, which
is calculated as the sum of the acquisition-date fair values of the assets transferred by the Group,
liabilities incurred by the Group to the former owners of the acquiree and the equity interests
issued by the Group in exchange for control of the acquiree. Acquisition-related costs are
generally recognised in profit or loss as incurred.

At the acquisition date, the identifiable assets acquired and the liabilities assumed are recognised
at their fair value, except that:

O liabilities or equity instruments related to share-based payment arrangements of the
acquiree or share-based payment arrangements of the Group entered into to replace share-
based payment arrangements of the acquiree are measured in accordance with IFRS 2
Share-based Payment at the acquisition date; and

O assets (or disposal groups) that are classified as held for sale in accordance with IFRS 5
Non-current Assets Held for Sale and Discontinued Operations are measured in accordance
with that Standard.
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Goodwill is measured as the excess of the sum of the consideration transferred, the amount of
any non-controlling interests in the acquiree, and the fair value of the acquirer's previously held
equity interest in the acquiree (if any) over the net of the acquisition-date amounts of the
identifiable assets acquired and the liabilities assumed. If, after reassessment, the net of the
acquisition-date amounts of the identifiable assets acquired and liabilities assumed exceeds the
sum of the consideration transferred, the amount of any non-controlling interests in the acquiree
and the fair value of the acquirer's previously held interest in the acquiree (if any), the excess is
recognised immediately in profit or loss as a bargain purchase gain.

Non-controlling interests that are present ownership interests and entitle their holders to a
proportionate share of the entity's net assets in the event of liquidation may be initially measured
either at fair value or at the non-controlling interests' proportionate share of the recognised
amounts of the acquiree's identifiable net assets. The choice of measurement basis is made on a
transaction-by-transaction basis. Other types of non-controlling interests are measured at fair
value or, when applicable, on the basis specified in another IFRS.

When the consideration transferred by the Group in a business combination includes assets or
liabilities resulting from a contingent consideration arrangement, the contingent consideration is
measured at its acquisition-date fair value and included as part of the consideration transferred in
a business combination. Changes in the fair value of the contingent consideration that qualify as
measurement period adjustments are adjusted retrospectively, with corresponding adjustments
against goodwill. Measurement period adjustments are adjustments that arise from additional
information obtained during the ‘measurement period’ (which cannot exceed one year from the
acquisition date) about facts and circumstances that existed at the acquisition date.

The subsequent accounting for changes in the fair value of the contingent consideration that do
not qualify as measurement period adjustments depends on how the contingent consideration is
classified. Contingent consideration that is classified as equity is not remeasured at subsequent
reporting dates and its subsequent settlement is accounted for within equity. Contingent
consideration that is classified as an asset or a liability is remeasured at subsequent reporting
dates in accordance with IAS 39, or IAS 37 Provisions, Contingent Liabilities and Contingent
Assets, as appropriate, with the corresponding gain or loss being recognised in profit or loss.

When a business combination is achieved in stages, the Group's previously held equity interest in
the acquiree is remeasured to fair value at the acquisition date (i.e. the date when the Group
obtains control) and the resulting gain or loss, if any, is recognised in profit or loss. Amounts
arising from interests in the acquiree prior to the acquisition date that have previously been
recognised in other comprehensive income are reclassified to profit or loss where such treatment
would be appropriate if that interest were disposed of.

If the initial accounting for a business combination is incomplete by the end of the reporting
period in which the combination occurs, the Group reports provisional amounts for the items for
which the accounting is incomplete. Those provisional amounts are adjusted during the
measurement period (see above), or additional assets or liabilities are recognised, to reflect new
information obtained about facts and circumstances that existed at the acquisition date that, if
known, would have affected the amounts recognised at that date.

Investments in associates - Associates are entities over which the Company has significant
influence (directly or indirectly), but not control. Investments in associates are accounted for
using the equity method of accounting and are initially recognised at cost. Dividends received
from associates reduce the carrying value of the investment in associates. Other post-acquisition
changes in Group’s share of net assets of an associate are recognised as follows: (i) the Group’s
share of profits or losses of associates is recorded in the consolidated statement of profit or loss
and other comprehensive income as share of result of associates, (ii) the Group’s share of other
comprehensive income is recognised in other comprehensive income and presented separately,
(iii); all other changes in the Group’s share of the carrying value of net assets of associates are
recognised in profit or loss within the share of result of associates.

However, when the Group’s share of losses in an associate equals or exceeds its interest in the

associate, including any other unsecured receivables, the Group does not recognise further
losses, unless it has incurred obligations or made payments on behalf of the associate.
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Unrealised gains on transactions between the Group and its associates are eliminated to the
extent of the Group’s interest in the associates; unrealised losses are also eliminated unless the
transaction provides evidence of an impairment of the asset transferred.

Foreign currencies - In preparing consolidated financial statements of each individual group
entity, transactions in currencies other than the entity's functional currency (foreign currencies)
are recognised at the rates of exchange prevailing by National Bank of Georgia at the dates of the
transactions. At the end of each reporting period, monetary items denominated in foreign
currencies are retranslated at the rates prevailing by National Bank of Georgia at that date. Non-
monetary items carried at fair value that are denominated in foreign currencies are retranslated
at the rates prevailing by National Bank of Georgia at the date when the fair value was
determined. Non-monetary items that are measured in terms of historical cost in a foreign
currency are not retranslated.

Exchange differences on monetary items are recognised in profit or loss in the period in which
they arise except for exchange differences on foreign currency borrowings relating to assets
under construction for future productive use, which are included in the cost of those assets when
they are regarded as an adjustment to interest costs on those foreign currency borrowings.

The exchange rates used by the Group in the preparation of the consolidated financial statements
as at year-end are as follows:

31 December 31 December

2019 2018
GEL/1 US Dollar 2.8677 2.6766
GEL/1 Euro 3.2095 3.0701

Property, plant and equipment - Property, plant and equipment are stated at cost less
accumulated depreciation and provision for impairment, where required.

Cost of replacing major parts or components of property, plant and equipment items are
capitalised and the replaced part is retired. Subsequent expenditure is capitalised if future
economic benefits will arise from the expenditure. Costs of minor repairs and maintenance are
expensed when incurred.

At the end of each reporting period management assesses whether there is any indication of
impairment of property, plant and equipment. If any such indication exists, management
estimates the recoverable amount, which is determined as the higher of an asset’s fair value less
costs to sell and its value in use. The carrying amount is reduced to the recoverable amount and
the impairment loss is recognised in profit or loss for the year. An impairment loss recognised for
an asset in prior years is reversed where appropriate if there has been a change in the estimates
used to determine the asset’s value in use or fair value less costs to sell.

Gains and losses on disposals are determined by comparing proceeds with carrying amount and
are recognised in the consolidated statement of profit or loss and other comprehensive income
within other operating income and expenses.

Depreciation - Land is not depreciated. Depreciation on other items of property, plant and
equipment is calculated using the straight-line method to allocate their cost to their residual
values over their estimated useful lives:

Categories of property, plant and equipment Depreciation rates
Machinery 20%
Vehicles 20%
Buildings 5%
Office equipment 20%

Construction in progress is not depreciated until it will be ready for use.
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The residual value of an asset is the estimated amount that the Group would currently obtain
from disposal of the asset less the estimated costs of disposal, if the asset were already of the
age and in the condition expected at the end of its useful life. The assets’ residual values and
useful lives are reviewed, and adjusted if appropriate, at the end of each reporting period.

Investment property - Investment property is property held by the Group to earn rental
income or for capital appreciation, or both and which is not occupied by the Group. Investment
property is initially recognised at cost, including transaction costs. Subsequent to initial
recognition, investment property is carried at historical cost net of accumulated depreciation and
recognized impairment loss. Depreciation is calculated on a straight line basis over the useful life
of the assets, which on buildings is 5%. Freehold land is not depreciated.

For impairment analysis and disclosure purposes Group determines market value of investment
property internally. Group holds relevant professional qualification for investment property
valuation.

An investment property is derecognized upon disposal or when the investment property is
permanently withdrawn from use and no future economic benefits are expected from the
disposal. Any gain or loss arising on derecognition of the property (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in profit or
loss in the period in which the property is derecognized.

If an investment property becomes owner-occupied, it is reclassified as property, plant and
equipment, and its carrying amount at the date of reclassification becomes its deemed cost for
accounting purposes.

Subsequent expenditure is capitalised to the asset’s carrying amount only when it is probable that
future economic benefits associated with the expenditure will flow to the Group and the cost can
be measured reliably. All other repairs and maintenance costs are expensed when incurred.

Intangible assets - The Group’s intangible assets other than goodwill have definite useful lives
and primarily include acquired computer and accounting software licences which are stated at
cost less accumulated amortisation. Intangible assets are amortised on a straight-line basis over
their estimated useful lives from the date the asset is available for use. The estimated useful live
for computer software licenses are determined to be 5 years and accounting software for 10
years.

Impairment of tangible and intangible assets - At the end of each reporting period, the
Group reviews the carrying amounts of its tangible and intangible assets to determine whether
there is any indication that those assets have suffered an impairment loss. If any such indication
exists, the recoverable amount of the asset is estimated in order to determine the extent of the
impairment loss (if any). When it is not possible to estimate the recoverable amount of an
individual asset, the Group estimates the recoverable amount of the cash-generating unit to
which the asset belongs. When a reasonable and consistent basis of allocation can be identified,
corporate assets are also allocated to individual cash-generating units, or otherwise they are
allocated to the smallest group of cash-generating units for which a reasonable and consistent
allocation basis can be identified.

Recoverable amount is the higher of fair value less costs to sell and value in use. In assessing

value in use, the estimated future cash flows are discounted to their present value using a pre-
tax discount rate that reflects current market assessments of the time value of money and the
risks specific to the asset for which the estimates of future cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its
carrying amount, the carrying amount of the asset (or cash-generating unit) is reduced to its
recoverable amount. An impairment loss is recognized immediately in profit or loss.

When an impairment loss subsequently reverses, the carrying amount of the asset (or a cash-

generating unit) is increased to the revised estimate of its recoverable amount, but so that the
increased carrying amount does not exceed the carrying amount that would have been
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determined had no impairment loss been recognized for the asset (or cash- generating unit) in
prior years.

A reversal of an impairment loss is recognized immediately in profit or loss.

Prepayments - Prepayments are carried at cost less provision for impairment. A prepayment is
classified as non-current when the goods or services relating to the prepayment are expected to
be obtained after one year, or when the prepayment relates to an asset which will itself be
classified as non-current upon initial recognition. Prepayments to acquire assets are transferred to
the carrying amount of the asset once the Group has obtained control of the asset and it is
probable that future economic benefits associated with the asset will flow to the Group. Other
prepayments are written off to profit or loss when the goods or services relating to the
prepayments are received. If there is an indication that the assets, goods or services relating to a
prepayment will not be received, the carrying value of the prepayment is written down
accordingly and a corresponding impairment loss is recognised in profit or loss for the year.

Income taxes - Income taxes have been provided for in accordance with Georgian legislation
enacted or substantively enacted by the reporting date. The income tax charge comprises current
tax and deferred tax and is recognised in profit or loss except if it is recognised directly in other
comprehensive income or directly in equity because it relates to transactions that are also
recognised, in the same or a different period, directly in other comprehensive income or directly
in equity.

Current tax is the amount expected to be paid to, or recovered from, the taxation authorities in
respect of taxable profits or losses for the current and prior periods. Taxable profits or losses are
based on estimates if financial statements are authorised prior to filing relevant tax returns.
Taxes other than on income are recorded within operating expenses. The Group”s liability for
current tax is calculated as a sum of tax liability of each consolidated entity.

In May 2016, the parliament of Georgia approved a change in the current corporate taxation
model, with changes applicable on 1 January 2017 for all entities apart from certain financial
institutions. The changed model implies zero corporate tax rate on retained earnings and a 15%
corporate tax rate on distributed earnings, compared to the previous model of 15% tax rate
charged to the company's profit before tax, regardless of the retention or distribution status.

The amendments to the Georgian tax law described above also provide for charging income tax
on certain transactions that are considered as profit distributions, e.g. some transactions at non-
market prices, non-business related expenses or supply of goods and services free of charge.
Taxation of such transaction is outside scope of IAS 12 Income Taxes and is accounted similar to
taxes other than on income starting from 1 January 2017 in accordance with IAS 37 provisions
when respective transactions occur; respective reimbursements if any are recognized as assets
when the reimbursement is virtually certain.

The Group recognizes tax asset due from Revenue Service under Georgian tax law, when the
Group makes withholding tax payments in relation to loans issued to non-residents, in such non-
resident’s country of incorporation.

Value added tax (‘VAT’) - Output VAT related to sales is payable to tax authorities upon
delivery of the goods to customers. Input VAT is generally recoverable against output VAT upon
receipt of the VAT invoice. The tax authorities permit the settlement of VAT on a net basis. VAT
related to sales and purchases is recognised in the consolidated statement of financial position on
a net basis per each Group entity and disclosed as either an asset or a liability. Where provision
has been made for impairment of receivables, impairment loss is recorded for the gross amount
of the debtor, including VAT.
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Inventories - Inventories are stated at the lower of cost and net realisable value. The cost of
inventories is determined on the weighted average cost basis and includes expenditure incurred
in acquiring the inventories and bringing them to their existing location and condition. Net
realisable value is the estimated selling price in the ordinary course of business, less the
estimated selling expenses.

Repossessed assets - In certain circumstances, assets are repossessed following the
foreclosure construction contracts that are in default. Repossessed assets are measured at the
lower of carrying amount and fair value less costs to sell.

Financial instruments - key measurement terms. Depending on their classification financial
instruments are carried at fair value or amortised cost as described below.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Group takes into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset
or liability at the measurement date. The best evidence of fair value is price in an active market.
An active market is one in which transactions for the asset or liability take place with sufficient
frequency and volume to provide pricing information on an ongoing basis.

In addition, for financial reporting purposes, fair value measurements are categorised into Level
1, 2 or 3 based on the degree to which the inputs to the fair value measurements are observable
and the significance of the inputs to the fair value measurement in its entirety, which are
described as follows:

[] Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or
liabilities that the entity can access at the measurement date;

[] Level 2 inputs are inputs, other than quoted prices included within Level 1, that are
observable for the asset or liability, either directly or indirectly; and

[] Level 3 inputs are unobservable inputs for the asset or liability.

A financial instrument is regarded as quoted in an active market if quoted prices are readily and
regularly available from an exchange or other institution and those prices represent actual and
regularly occurring market transactions on an arm’s length basis.

Valuation techniques such as discounted cash flow models or models based on recent arm’s
length transactions or consideration of financial data of the investees are used to fair value
certain financial instruments for which external market pricing information is not available.

Valuation techniques may require assumptions not supported by observable market data.

Disclosures are made in these separate financial statements if changing any such assumptions to
a reasonably possible alternative would result in significantly different profit, income, total assets
or total liabilities.

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or
disposal of a financial instrument. An incremental cost is one that would not have been incurred if
the transaction had not taken place. Transaction costs include fees and commissions paid to
agents (including employees acting as selling agents), advisors, brokers and dealers, levies by
regulatory agencies and securities exchanges, and transfer taxes and duties. Transaction costs do
not include debt premiums or discounts, financing costs or internal administrative or holding
costs.

Amortised cost is the amount at which the financial instrument was recognised at initial
recognition less any principal repayments, plus accrued interest, and for financial assets less any
write-down for incurred impairment losses. Accrued interest includes amortisation of transaction
costs deferred at initial recognition and of any premium or discount to maturity amount using the
effective interest method. Accrued interest income and accrued interest expense, including both
accrued coupon and amortised discount or premium (including fees deferred at origination, if
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any), are not presented separately and are included in the carrying values of related items in the
statement of financial position.

The effective interest method is a method of allocating interest income or interest expense over
the relevant period so as to achieve a constant periodic rate of interest (effective interest rate) on
the carrying amount.

The effective interest rate is the rate that exactly discounts estimated future cash payments or
receipts (excluding future credit losses) through the expected life of the financial instrument or a
shorter period, if appropriate, to the net carrying amount of the financial instrument. The
effective interest rate discounts cash flows of variable interest instruments to the next interest re-
pricing date except for the premium or discount which reflects the credit spread over the floating
rate specified in the instrument, or other variables that are not reset to market rates. Such
premiums or discounts are amortised over the whole expected life of the instrument. The present
value calculation includes all fees paid or received between parties to the contract that are an
integral part of the effective interest rate.

A financial instrument is any contract that gives rise to a financial asset of one entity and a
financial liability or equity instrument of another entity.

Classification of financial assets - Financial assets are classified, at initial recognition, as
subsequently measured at amortised cost. The classification of financial assets at initial
recognition depends on the financial asset’s contractual cash flow characteristics and the
company’s business model for managing them. The Company measures financial assets at
amortised cost if both of the following conditions are met:

\ The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows

And

The contractual terms of the financial asset give rise on specified dates to cash flows that are
‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level.

The assessment of the Group’s business model was made as of the date of initial application of
IFRS 9, 1 January 2018. All financial instruments and operations performed by the Group are
pointed to collect contractual cash flows. Historically, the Group has never sold it’s financial
instruments. Based on the past experience all financial assets are held in order to collect
contractual cash flows and are classified into first business model — Held to collect (H2C).

The Group cash flows from construction contract assets and trade and other receivables pass the
SPPI test, because there are not any interest rates for these financial instruments. Issued loans
also meet the criterion of solely payments of principal and interests, since all interest rates on
issued loans are fixed.

Construction contract assets, trade and other receivables, term deposit in banks and
loans issued - Construction receivables, trade and other receivables, term deposit in banks and
loans issued are carried at amortised cost using the effective interest method.

Cash and cash equivalents - Cash and cash equivalents comprise cash on hand and cash
deposited in banks due on demand or with original maturities of less than three months. Cash
and cash equivalents are carried at amortised cost using the effective interest method.

Impairment of financial assets carried at amortised cost. The Company recognises an
allowance for expected credit losses (ECLs) for all debt instruments at amortised cost. ECLs are
based on the difference between the contractual cash flows due in accordance with the contract
and all the cash flows that the Group expects to receive, discounted at an approximation of the
original effective interest rate. The expected cash flows will include cash flows from the sale of
collateral held or other credit enhancements that are integral to the contractual terms.
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ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL). The Group provides 12-months ECLs for
cash and bank balances.

For trade receivables the Group applies a simplified approach in calculating ECLs. Therefore, the
Group does not track changes in credit risk, but instead recognises a loss allowance based on
lifetime ECLs at each reporting date. The Group has established a provision matrix that is based
on its historical credit loss experience, adjusted for forward-looking factors specific to the debtors
and the economic environment.

The management have concluded that it would require cost and effort to determine the credit risk
of each loan on their respective dates of initial recognition. The Group defined full lifetime ECL,
i.e. lifetime ECL that result from all possible default events over the life of the financial
instrument, (referred to as Stage 2 and Stage 3). Issued loans are allocated to stage 2. For
approach of PD estimations the Group uses historical PDs produced by the rating agencies. The
Group calculates ECL amount on other receivables using the loss rates determined by applying
the expert judgment. Application of expert judgment was assumed as reasonable due to
inexistence of historical information that would allow producing provision matrix. Impairment
rates are multiplied on the respective receivables balance for the period that calculates the
amount, which is considered to be non-recoverable.

In all cases, the Group considers that there has been a significant increase in credit risk when
contractual payments are more than 30 days past due.

The Group considers a financial asset in default when contractual payment are 90 days past due.
However, in certain cases, the Group may also consider a financial asset to be in default when
internal or external information indicates that the Group is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the
Group.

Uncollectible assets are written off against the related impairment loss provision after all the
necessary procedures to recover the asset have been completed and the amount of the loss has
been determined. Subsequent recoveries of amounts previously written off are credited to
impairment loss account within the profit or loss for the year.

Derecognition of financial assets - The Group derecognises financial assets when (a) the
assets are redeemed or the rights to cash flows from the assets otherwise expire or (b) the Group
has transferred the rights to the cash flows from the financial assets or entered into a qualifying
pass-through arrangement while (i) also transferring substantially all risks and rewards of
ownership of the assets or (ii) neither transferring nor retaining substantially all risks and rewards
of ownership but not retaining control. Control is retained if the counterparty does not have the
practical ability to sell the asset in its entirety to an unrelated third party without needing to
impose additional restrictions on the sale.

Financial liabilities and equity instruments

Classification as debt or equity - Debt and equity instruments issued by the Group are
classified as either financial liabilities or as equity in accordance with the substance of the
contractual arrangements and the definitions of a financial liability and an equity instrument.

Equity instruments - An equity instrument is any contract that evidences a residual interest in
the assets of an entity after deducting all of its liabilities. Equity instruments issued by the Group
entity are recognised at the proceeds received, net of direct issue costs.

Repurchase of the Group’s own equity instruments is recognised and deducted directly in equity.
No gain or loss is recognised in profit or loss on the purchase, sale, issue or cancellation of the
Company’s own equity instruments.
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Financial liabilities - The Group’s financial liabilities include trade and other payables and
borrowings.

Trade and other payables - Trade and other payables are initially measured at fair value, and
are subsequently measured at amortised cost, using the effective interest rate method. Trade
payables are stated inclusive of value added tax.

Borrowings - Borrowings are recognised initially at their fair values less transaction costs
incurred. Fair value is determined using the prevailing market rate of interest for a similar
instrument. Subsequent to initial recognition, borrowings are carried at amortised cost using the
effective interest method, with any difference between the amount at initial recognition and
redemption amount being recognised in profit or loss as an interest expense over the period of
the borrowings.

Initial recognition of financial instruments - All financial instruments are initially recorded at
fair value plus transaction costs. Fair value at initial recognition is best evidenced by the
transaction price. A gain or loss on initial recognition is only recorded if there is a difference
between fair value and transaction price which can be evidenced by other observable current
market transactions in the same instrument or by a valuation technique whose inputs include only
data from observable markets.

All purchases and sales of financial assets that require delivery within the time frame established
by regulation or market convention (“regular way” purchases and sales) are recorded at trade
date, which is the date on which the Group commits to deliver a financial asset. All other
purchases are recognised when the entity becomes a party to the contractual provisions of the
instrument.

Charter capital - The amount of authorised charter capital is defined by the Group’s charter. The
changes in the Group’s charter shall be made only based on the decision of the Group’s owner.
The authorised capital is recognised as charter capital in the equity of the Company to the extent
that it was contributed by the owner to the Group.

Dividends - Dividends are recorded as a liability and deducted from equity in the period in which
they are declared and approved. Any dividends declared after the reporting period and before the
consolidated financial statements are authorised for issue are disclosed in the subsequent events
note.

Provisions for liabilities and charges - Provisions for liabilities and charges are non-financial
liabilities of uncertain timing or amount. They are accrued when the Group has a present legal or
constructive obligation as a result of past events, it is probable that an outflow of resources
embodying economic benefits will be required to settle the obligation, and a reliable estimate of
the amount of the obligation can be made. If the effect is material, provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and, where appropriate, the risks specific to the liability.

Revenue recognition - Group generates revenue from construction contracts, sale of goods,
and operating rent income. The Group’s policy for revenue recognition described below:
Construction contracts, Sales of goods and Leasing.

Construction contracts - When the outcome of a construction contract can be estimated reliably,
revenue and costs are recognised by reference to the stage of completion of the contract activity at
the end of the reporting period, measured as completion of physical proportion of the contract
work.

Variations in contract work, claims and incentive payments are included to the extent that the
amount can be measured reliably and its receipt is considered probable.

When the outcome of a construction contract cannot be estimated reliably, contract revenue is

recognised to the extent of contract costs incurred that it is probable will be recoverable. Contract
costs are recognised as expenses in the period in which they are incurred.
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When contract costs incurred to date plus recognised profits less recognised losses exceed progress
billings, the surplus is shown as unbilled construction contract assets. For contracts where progress
billings exceed contract costs incurred to date plus recognised profits less recognised losses, the
surplus is shown as the amounts construction contract liabilities. Amounts received before the
related work is performed are included in the consolidated statement of financial position, as a
liability, as advances received. Amounts billed for work performed but not yet paid by the customer
are included in the consolidated statement of financial position under billed construction contract
assets.

Sale of goods - Revenue from the sale of goods is recognised when the goods are delivered and
titles have passed, at which time all the following conditions are satisfied:

O The Group has transferred to the buyer the significant risks and rewards of ownership of the
goods;

O The Group retains neither continuing managerial involvement to the degree usually
associated with ownership nor effective control over the goods sold;

O The amount of revenue can be measured reliably;

O It is probable that the economic benefits associated with the transaction will flow to the
Group; and

O The costs incurred or to be incurred in respect of the transaction can be measured reliably.

Rental income - Rental income from operating leases is recognised on a straight-line basis over
the term of the relevant lease. Initial direct costs incurred in negotiating and arranging an
operating lease are added to the carrying amount of the leased asset and recognised on a
straight-line basis over the lease term.

Operating leases - Where the Group is a lessee in a lease which does not transfer substantially
all the risks and rewards incidental to ownership from the lessor to the Group, the total lease
payments are charged to profit or loss for the year on a straight-line basis over the lease term.
The lease term is the non-cancellable period for which the lessee has contracted to lease the
asset together with any further terms for which the lessee has the option to continue to lease the
asset, with or without further payment, when at the inception of the lease it is reasonably certain
that the lessee will exercise the option.

Finance income and expenses - Finance income and expenses comprise interest expense on
borrowings, interest income on loans issued and foreign exchange gains and losses that relate to
borrowings and cash and cash equivalents.

Employee benefits - Wages, salaries, paid annual leave, sick leave, bonuses and non-monetary
benefits are accrued in the year in which the associated services are rendered by the employees
of the Group. The Group has no legal or constructive obligation to make pension or similar benefit
payments.

Offsetting - Financial assets and liabilities are offset and the net amount reported in the
consolidated statement of financial position only when there is a legally enforceable right to offset
the recognised amounts, and there is an intention to either settle on a net basis, or to realise the
asset and settle the liability simultaneously.

4. CRITICAL ACCOUNTING JUDGMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The Group makes estimates and assumptions that affect the amounts recognised in the
consolidated financial statements and the carrying amounts of assets and liabilities within the
next financial year. Estimates and judgements are continually evaluated and are based on
management’s experience and other factors, including expectations of future events that are
believed to be reasonable under the circumstances.

Management also makes certain judgements, apart from those involving estimations, in the

process of applying the accounting policies. Judgements that have the most significant effect on
the amounts recognised in the consolidated financial statements and estimates that can cause a
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significant adjustment to the carrying amount of assets and liabilities within the next financial
year include:

Completion stage- The Group recognizes construction revenue according to IFRS 15
Construction Contracts by determination of the completion of a physical proportion of the work for
each construction contract. The management estimates the stage of completion of a contract by
assessing actual number work units completed as at reporting date and total number of work
units to be completed for the whole contract.

Useful lives of property, plant and equipment- The estimation of the useful lives of items of
property, plant and equipment is a matter of judgment based on the experience with similar
assets. The future economic benefits embodied in the assets are consumed principally through
use. However, other factors, such as technical or commercial obsolescence and wear and tear,
often result in the diminution of the economic benefits embodied in the assets. Management
assesses the remaining useful lives in accordance with the current technical conditions of the
assets and estimated period during which the assets are expected to earn benefits for the Group.
The following primary factors are considered: (a) expected usage of the assets; (b) expected
physical wear and tear, which depends on operational factors and maintenance programme; and
(c) technical or commercial obsolescence arising from changes in market conditions.

Tax legislation and accounting for provisions- The Group's uncertain tax positions are
reassessed by management at every reporting date. Liabilities are recorded for income tax
positions that are determined by management as less likely than not to be sustained if challenged
by tax authorities, based on the interpretation of tax laws that have been enacted or
substantively enacted by the consolidated statement of financial position date. Liabilities for
penalties, interest and taxes other than on income are recognised based on management’s best
estimate of the expenditure required to settle the obligations at the reporting date. Actual
charges could differ from these estimates.

Impairment of financial assets carried at amortised cost - The Group recognises an
allowance for expected credit losses (ECLs) for all debt instruments at amortised cost. ECLs are
based on the difference between the contractual cash flows due in accordance with the contract
and all the cash flows that the Company expects to receive, discounted at an approximation of
the original effective interest rate. The expected cash flows will include cash flows from the sale
of collateral held or other credit enhancements that are integral to the contractual terms.

ECLs are recognised in two stages. For credit exposures for which there has not been a significant
increase in credit risk since initial recognition, ECLs are provided for credit losses that result from
default events that are possible within the next 12-months (a 12-month ECL). For those credit
exposures for which there has been a significant increase in credit risk since initial recognition, a
loss allowance is required for credit losses expected over the remaining life of the exposure,
irrespective of the timing of the default (a lifetime ECL). The company provides 12-months ECLs
for cash and bank balances.

For trade receivables the Group applies a simplified approach in calculating ECLs. Therefore, the
Group does not track changes in credit risk, but instead recognises a loss allowance based on
lifetime ECLs at each reporting date. The Group has established a provision matrix that is based
on its historical credit loss experience, adjusted for forward-looking factors specific to the debtors
and the economic environment.

The management have concluded that it would require cost and effort to determine the credit risk
of each loan on their respective dates of initial recognition. The Group defined full lifetime ECL,
i.e. lifetime ECL that result from all possible default events over the life of the financial
instrument, (referred to as Stage 2 and Stage 3). For approach of PD estimations the Group uses
historical PDs produced by the rating agencies. The Group calculates ECL amount on other
receivables using the loss rates determined by applying the expert judgment. Application of
expert judgment was assumed as reasonable due to inexistence of historical information that
would allow producing provision matrix. Impairment rates are multiplied on the respective
receivables balance for the period that calculates the amount, which is considered to be non-
recoverable.
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In all cases, the Group considers that there has been a significant increase in credit risk when
contractual payments are more than 30 days past due.

The Group considers a financial asset in default when contractual payment are 90 days past due.
However, in certain cases, the Group may also consider a financial asset to be in default when
internal or external information indicates that the Group is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the
company.

Uncollectible assets are written off against the related impairment loss provision after all the
necessary procedures to recover the asset have been completed and the amount of the loss has
been determined. Subsequent recoveries of amounts previously written off are credited to
impairment loss account within the profit or loss for the year.

Provision for obsolete inventory - Management is required to exercise judgement in
estimating the provision for obsolete stock resulting from change in technology, regulatory
requirements and stock nearing expiry dates.

5. REVENUE

During the years ended 31 December 2019 and 2018 revenue of the Group consisted of:

2019 2018
Construction contract revenue 231,184 230,135
Revenue from the sale of produced goods 9,287 6,392
Other revenue 1,047 2,474
Total 241,518 239,001

6. COST OF SALES

During the years ended 31 December 2019 and 2018 cost of sales of the Group consisted of:

2019 2018
Construction contract cost of sales (i) 188,368 191,759
Cost of sales from produced goods 8,590 4,400
Cost of materials sold 921 2,037
Total 197,879 198,196
(i) Construction contract cost of sales consisted of:
2019 2018
Cost of service 57,532 52,243
Cost of materials 70,980 92,048
Payroll and related charges 45,232 36,312
Depreciation expense 6,394 4,227
Rent expense 4,414 4,975
Cost of bank guarantee 1,137 856
Cost of possible defects 866 108
Cost of utilities 544 515
Cost of transportation 1,269 475
Total 188,368 191,759
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7.

8.

GENERAL AND ADMINISTRATIVE EXPENSES

During the years ended 31 December 2019 and 2018 general and administrative expenses

consisted of:

Payroll and related charges
Depreciation and amortization expense
Service expenses

Tax and duties
Transportation expense
Professional services
Communication

Insurance expenses

Rent expenses

Bank charges

Marketing expenses
Utilities

Other

Total

OTHER INCOME, NET

Provision for impairment on loans and receivables
Gain from disposal of property, plant and equipment

Provision for inventory
Other income
Other expense

Total

INCOME TAXES

Current income tax expense

Total

25

2019 2018
10,186 5,932
880 1,820
472 402
199 384
240 237
468 114
126 105
68 93
84 50
101 37
64 27
59 23
75 124
13,022 9,348
2019 2018
(1,611) (4,546)
203 1,448
(349) (53)
1,307 2,685
(1,823) (1,328)
(2,273) (1,794)
2019 2018
354 579
354 579
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10. PROPERTY, PLANT AND EQUIPMENT

Movement of property, plant and equipment for the years ended 31 December 2019 and 2018

was as follows:

Cost at 1 January 2018

Additions
Disposals
Write offs

Cost at 31 December
2018

Additions
Disposals
Write offs

Cost at 31 December
2019

Accumulated
depreciation at 1
January 2018

Charge for the year
Eliminated on disposal
Eliminated on write offs

Accumulated
depreciation at 31
December 2018

Charge for the year
Eliminated on disposal

Eliminated on write offs

Accumulated
depreciation at 31
December 2019

As at 31 December
2018

As at 31 December
2019

Constructio

nin Office
Machinery Vehicles Buildings Land progress equipment Total

18,434 7,468 8,492 2,084 - 1,466 37,944
8,320 664 227 270 4 272 9,757
a7) (315) (362) - - - (694)
(867) - - - - - (867)
25,870 7,817 8,357 2,354 4 1,738 46,140
8,136 831 161 95 - 503 9,726
(44) (86) (202) (991) - (49) (1,372)
(1,699) - - - - (32) (1,731)
32,263 8,562 8,316 1,458 4 2,160 52,763
8,024 2,776 507 - - 882 12,189
4,691 637 264 - - 198 5,790
17) (98) (312) - - - (427)
(793) - - - - - (793)
11,905 3,315 459 - - 1,080 16,759
5,547 900 367 - - 319 7,133
(38) (10) - - - (46) (94)
(866) - - - - (10) (876)
16,548 4,205 826 - - 1,343 22,922
13,965 4,502 7,898 2,354 4 658 29,381
15,715 4,357 7,490 1,458 4 817 29,841

As at 31 December 2019 and 2018, cost of fully depreciated assets included in property, plant

and equipment was GEL 5,927 thousand, GEL 3,170 thousand respectively.

As at 31 December 2019 and 2018, property, plant and equipment with the carrying value of GEL
5,941 thousand and GEL 7,235 thousand respectively, were pledged as collateral against bank

guarantee.
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11.

INVESTMENT PROPERTY

Movement of investment property for the years ended 31 December 2019 and 2018 was as

follows:

Cost at 1 January 2018

Transfer from repossessed assets
Additions
Disposals

Cost at 31 December 2018
Transfer from repossessed assets
Additions

Disposals

Cost at 31 December 2019

Accumulated depreciation
at 1 January 2018

Charge for the year
Eliminated on disposals

Accumulated depreciation
at 31 December 2018

Charge for the year
Eliminated on disposals

Accumulated depreciation
at 31 December 2019

As at 31 December 2018
As at 31 December 2019

Land Buildings Total
3,510 8,885 12,395
- 511 511
5,550 110 5,660
(546) (50) (596)
8,514 9,456 17,970
2,211 - 2,211
(3,715) (280) (3,995)
7,010 9,176 16,186
- 1,178 1,178
- 259 259
- @ @
- 1,436 1,436
- 228 228
- (112) (112)
- 1,552 1,552
8,514 8,020 16,534
7,010 7,624 14,634

The land plots classified as investment property are located in Thilisi, Batumi and Chaqvi resort.

As at 31 December 2019 and 31 December 2018, investment property with a carrying value of
GEL 6,663 thousand and GEL 9,271 thousand were pledged as collateral for bank guarantee.

The fair value of the Group's investment property at 31 December 2019 and 31 December 2018
has been arrived at on the basis of a valuation carried out on the respective date by the Group’s
internal valuators. They have appropriate experience in the valuation of properties in the relevant
locations. The fair value of the investment property was determined in USD based on the market
comparable approach that reflects recent transaction prices for similar properties. The fair value
of the investment property as at 31 December 2019 and 2018 was GEL 29,232 thousand and

18,777 thousand respectively.
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12. CONSTRUCTION CONTRACT ASSETS

Billed amount due from costumers under construction
contracts

Unbilled amount due from costumers under construction
contracts

Less: allowance for irrecoverable amounts

Total

Current term portion
Non-current portion

31 December

31 December

2019 2018
96,087 56,968
6,782 25,533
102,869 82,501
(8,392) (7,229)
94,477 75,272
85,953 61,256
8,524 14,016
94,477 75,272

As at 31 December 2019 and 2018, construction retentions in construction receivables were GEL
8,524 thousand and GEL 22,566 thousand respectively.

The average credit period for the Company’s construction receivables was 160 and 129 days for

the years ended 31 December 2019 and 2018.

In determining the recoverability of a trade receivable, the Company considers any change in
the credit quality of the trade receivable from the date credit was initially granted up to the end
of the reporting period. The concentration of credit risk is limited due to the fact that

the customer base is large and unrelated.

The impairment recognised represents the difference between the carrying amount of these trade
receivables and the present value of the expected liquidation proceeds. The Company does not

hold any collateral over these balances.

Movement in the allowance for irrecoverable amounts:

- less than - 30 to 60 - 61 to - over 90
Not past 30 days days 90 days days
31 December 2019 due overdue overdue overdue overdue Total
Estimated total gross
carrying amount at 95,551 654 191 260 6,213 102,869
default
Lifetime ECL (1,946) (65) (38) (130) (6,213) (8,392)
- less than - 30 to 60 - 61 to - over 90
Not past 30 days days 90 days days
1 January 2019 due overdue overdue overdue overdue Total
Estimated total gross
carrying amount at 73,757 2,899 137 742 4,966 82,501
default
Lifetime ECL (1,574) (290) (28) (371) (4,966) (7,229)
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The table below provides a credit risk rating grade disclosures:

31 December 2019

Stage 2 Stage 3

Lifetime ECL - not credit- impaired Lifetime ECL — credit-impaired Total
Non-overdue (1,946) - (1,946)
0-30 past due (65) - (65)
30-60 past due (38) - (38)
60-90 past due (130) - (130)
90> past due - (6,213) (6,213)
Total (2,179) (6,213) (8,392)

1 January 2019
Stage 2 Stage 3

Lifetime ECL - not credit- impaired Lifetime ECL — credit-impaired Total
Non-overdue (1,574) - (1,574)
0-30 past due (290) - (290)
30-60 past due (28) - (28)
60-90 past due (371) - (371)
90> past due - (4,966) (4,966)
Total (2263) (4966) (7,229)

2019 2018

Balance as at the beginning of the year 7,229 1,802
Additional provisions recognized 4,984 5,598
Recovery of provisions (3,821) (171)
Balance as at the end of the period 8,392 7,229

As at 31 December 2019 and 2018 there were no past due and not impaired construction

receivable balances.

13. LOANS ISSUED TO RELATED PARTIES

Interest 31 December 31 December
rate CCY Maturity 2019 2018

LLC Lugo Trade 8% UsD 2020 2,849 3,013
LLC Sheni Batumi 7% GEL 2019 860 925
LLC Beta Group 8% UsD 2019 506 1,001
Sakhli Bulvarshi 8% GEL 2020 943 -
Anagi Development 1 7% UsD 2021 1,305 -
LLC H1 590 -
Other - 2019 559 1,090
Gross loans issued 7,612 6,029
Less - allowance for
impairment (537) (682)
Loans issued, net 7,075 5,347
Non-current portion of
loans issued 1,949 3,013
Current portion of loans
issued 5,126 2,334
Total 7,075 5,347

Accrued interest as at 31 December 2019 and 2018 were GEL 568 thousand and GEL 384

thousand, respectively.
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14. INVENTORIES
31 December 31 December
2019 2018
Raw materials 23,017 15,515
Repossessed assets - 550
Spare parts and consumables 1,923 1,074
Goods in transit - 146
Other 72 96
Total gross inventory 25,012 17,381
Less: provision for inventory losses (925) (575)
Inventory, net 24,087 16,806
15. TRADE AND OTHER RECEIVABLES
31 December 31 December
2019 2018

Trade receivable 7,890 7,536
Less: allowance for irrecoverable amounts (2,078) (1,714
Trade receivables, net 5,812 5,822
Receivables from sale of ownership interest in subsidiaries 3,036 3,036
Due from employees 64 45
Prepaid taxes other than income tax - -
Other receivables 3,100 3,081
Non-current portion of trade and other receivables - 3,036
Current portion of trade and other receivables 8,912 5,867
Total 8,912 8,903

The average credit period for the Group’s customers as at 31 December 2019 and 2018 was 204

and 201 days respectively.

The Group has made provision for all trade receivables aged more than 90 days because historical
experience is such that receivables that are past due beyond 90 days are generally not

recoverable.

In determining the recoverability of a trade receivable, the Company considers any change in
the credit quality of the trade receivable from the date credit was initially granted up to the end
of the reporting period. The concentration of credit risk is limited due to the fact that

the customer base is large and unrelated.

The impairment recognised represents the difference between the carrying amount of these trade
receivables and the present value of the expected liquidation proceeds. The Company does not

hold any collateral over these balances.
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31 December
2019

Estimated total
gross carrying

amount at default

Lifetime ECL

1 January 2019

Estimated total
gross carrying

amount at default

Lifetime ECL

(GEL’000)
Non-overdue
0-30 past due
30-60 past due
60-90 past due
90> past due

Total

(GEL’000)
Non-overdue
0-30 past due
30-60 past due
60-90 past due
90> past due

- less than - 30 to 60 - 61to - over 90
Not past 30 days days 90 days days
due overdue overdue overdue overdue Total
8,688 - - 592 1,710 10,990
(154) - - (214) (1,710) (2,078)
- less than - 30 to 60 - 61 to - over 90
Not past 30 days days 90 days days
due overdue overdue overdue overdue Total
5,590 3,636 104 85 1,202 10,617
(84) (364) (21 (43) (1,202) (1,714)
The table below provides a credit risk rating grade disclosures:
31 December 2019
Stage 2 Stage 3
Lifetime ECL - not credit- impaired Lifetime ECL — credit-impaired Total
(154) - (154)
(214) - (214)
- (1,710) (1,710)
(368) (1,710) (2,078)
1 January 2019
Stage 2 Stage 3

Lifetime ECL - not credit- impaired Lifetime ECL — credit-impaired Total
(84) - &4
(364) - (364)
(21) - 1)
(43) - (43)
- (1,202) (1,202)
(512) (1,202) (1,714)

Total
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16.

17.

18.

19.

PREPAYMENTS TO SUPPLIERS

Prepayments for inventory

Prepayments for service

Prepayments for property, plant and equipment
Other prepayments

Less: allowance for irrecoverable amounts

Total

CASH AND CASH EQUIVALENTS

Cash on hand
Cash in bank

Total

ADVANCES RECEIVED

31 December

31 December

2019 2018
6,240 4,917
11,326 2,032
2,448 18
428 174
20,442 7,141
(243) (215)
20,199 6,926
31 December 31 December
2019 2018
2 2
35,384 17,621
35,386 17,623

Advances received represents advances received for the construction contracts. The Group does
not offset advances received against construction receivables due the fact that advances are
received for specific sub-works of the construction contracts and agreed term of advances

amortization exists.

TRADE AND OTHER PAYABLE

Trade payables for service to sub-contractors
Trade payables for inventory
Payables for non-current assets

Total financial liabilities
Salaries payable

Dividend payable
Other payables

Total non-financial liabilities

Total

31 December

31 December

2019 2018
13,985 12,746
11,490 3,905

3,325 7,931
28,800 24,582
7,416 1,387
2,48]_. 654;
9,897 2,041
38,697 26,623
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20. FINANCIAL INSTRUMENTS

Fair value measurements- Fair value is the price that would be received to sell an asset or paid
to transfer a liability in an orderly transaction between market participants at the measurement
date. The estimated fair values of financial instruments have been determined by the Group using
available market information, where it exists, and appropriate valuation methodologies. However,
judgement is necessarily required to interpret market data to determine the estimated fair value.
Georgia continues to display some characteristics of an emerging market and economic conditions
continue to limit the volume of activity in the financial markets. Market quotations may be
outdated or reflect distress sale transactions and therefore not represent fair values of financial
instruments. Management has used all available market information in estimating the fair value of
financial instruments.

The fair values of the financial assets and liabilities are included in Level 3 category and have
been determined in accordance with below described methodology.

Financial assets carried at amortised cost - The estimated fair value of fixed interest rate
instruments is based on estimated future cash flows expected to be received discounted at
current interest rates for new instruments with similar credit risk and remaining maturity.
Discount rates used depend on credit risk of the counterparty. Carrying amounts of construction
receivable, trade and other accounts receivable, loans issued and other financial assets
approximate fair values due to their short term maturities.

Liabilities carried at amortised cost - The estimated fair value of fixed interest rate
instruments with stated maturity was estimated based on expected cash flows discounted at
current interest rates for new instruments with similar credit risk and remaining maturity.
Management of the Group considers that the carrying amounts of financial liabilities recorded in
the financial statements approximate their fair values.

Capital risk management [ The Group manages its capital to ensure that entity will be able to
continue as a going concern while maximizing the return to the equity holder through the
optimization of the debt and equity balance. Management of the Group reviews the capital
structure on a regular basis. Based on the results of this review, the Group takes steps to balance
its overall capital structure through the payment of dividends, as well as taking of new borrowings
or redemption of existing ones.

The gearing ratio at end of the reporting period was as follows:

31 December 31 December
2019 2018
Borrowings 559 464
Cash and cash equivalents (35,386) (17,623)
Net borrowings (34,827) (17,159)
Equity 134,187 109,992
Net debt to equity ratio (26%) (16%)

Major categories of financial instruments [0 The Group’s principal financial liabilities comprise
borrowings, and trade and other accounts payable. The main purpose of these financial
instruments is to raise finance for the Group’s operations. The Group has following financial
assets: Cash and cash equivalents, construction receivable, loans issued, trade and other
accounts receivable and amounts due from customers under construction contracts.

33



ANAGI GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2019 (CONTINUED)
Figures in tables are given in thousands of Georgian Lari

31 December

31 December

2019 2018
Financial assets
Cash and cash equivalents 35,386 17,623
Construction receivables 94,476 75,272
Trade and other receivables 8,912 8,903
Loans issued 7,075 5,347
Total financial assets 145,849 107,145

31 December

31 December

2019 2018
Financial liabilities
Trade and other payables 38,697 26,623
Borrowings 599 464
Total financial liabilities 39,296 27,087

The main risks arising from the Group’s financial instruments are foreign currency, interest rate,

credit and liquidity risks.

Foreign currency risk [J Currency risk is the risk that the financial results of the Group will be
adversely impacted by changes in exchange rates to which the Group is exposed. The Group

undertakes certain transactions denominated in foreign currencies. The Group does not use any
derivatives to manage foreign currency risk exposure.

The carrying amounts of the Group’s foreign currency denominated monetary assets and liabilities
as at 31 December 2019 and 31 December 2018 were as follows:

31 December 2019

31 December 2018

usD EUR USD EUR
UsD 1= EUR1 = UsD 1 = EUR 1=
2.8677 GEL 3.2095 GEL 2.6766 GEL 3.0701 GEL
Financial assets
Cash and cash equivalents 10,952 748 12,917 8,202
Construction receivables 80,304 287 59,462 675
Trade and other accounts
receivables 1,237 2,068 1
Loans issued 6,088 2,676 -
Total financial assets 98,581 1,035 77,123 8,878
Financial liabilities
Trade and other payables 11,061 5,125 14,847 83
Borrowings 559 - 464 -
Total financial liabilities 11,620 5,125 15,311 83
Total net position 86,961 (4,090) 61,812 8,795

The table below details the Group’s sensitivity to strengthening/weakening of functional currency
against foreign currencies by 20% as at 31 December 2019 and 31 December 2018. The analysis
was applied to monetary items at the reporting date denominated in respective currencies.
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As at 31 December 2019:

USD impact EUR impact
USD/GEL USD/GEL EUR/GEL EUR/GEL
+ 20% — 20% + 20% — 20%
Profit/(loss) before tax 17,392 (17,392) (818) 818
Impact on equity 17,392 (17,392) (818) 818
As at 31 December 2018:
USD impact EUR impact
USD/GEL USD/GEL EUR/GEL EUR/GEL
+ 20% — 20% + 20% — 20%
Profit/(loss) before tax 12,362 (12,362) 1,759 (1,759)
Impact on equity 12,362 (12,362) 1,759 (1,759)

Interest rate risk [J Interest rate risk is the risk that changes in floating interest rates will
adversely impact the financial results of the Group. The Group has limited exposure to the
interest rate risk as it borrows funds only at fixed interest rates.

Limitations of sensitivity analysis

The above tables demonstrate the effect of a change in a key assumption while other
assumptions remain unchanged. In reality, there is a correlation between the assumptions and
other factors. It should also be noted that these sensitivities are non-linear, and larger or smaller
impacts should not be interpolated or extrapolated from these results.

The sensitivity analysis do not take into consideration that the Group’s assets and liabilities are
actively managed. Additionally, the financial position of the Group may vary at the time that any
actual market movement occurs. For example, the Group’s financial risk management strategy
aims to manage the exposure to market fluctuations. As investment markets move past various
trigger levels, management actions could include selling investments, changing investment
portfolio allocation and taking other protective action. Consequently, the actual impact of a
change in the assumptions may not have any impact on the liabilities, whereas assets are held at
market value on the balance sheet. In these circumstances, the different measurement bases for
liabilities and assets may lead to volatility in shareholder equity.

Other limitations in the above sensitivity analysis include the use of hypothetical market
movements to demonstrate potential risk that only represent the Group ’s view of possible near-
term market changes that cannot be predicted with any certainty; and the assumption that all
interest rates move in an identical fashion.

Credit risk 0 Credit risk is the risk that a customer may default or not meet its obligations to the
Group on a timely basis, leading to financial losses to the Group.

The carrying amount of financial assets recorded in the financial statements, which is net of
impairment losses, represents the Group’s maximum exposure to credit risk. All clients go
through client acceptance procedures before forming an agreement with the Group and, as a
result, only creditworthy clients are selected. The Group also establishes credit limits to its
customers.

Liquidity risk [ Liquidity risk is the risk that the Group will not be able to settle all liabilities as
they are due.

The following tables detail the Group's remaining contractual maturity for its non-derivative
financial liabilities with agreed repayment periods as at 31 December 2019 and 31 December
2018. The tables have been drawn up based on the undiscounted cash flows of financial liabilities
based on the earliest date on which the Group can be required to pay. Such undiscounted cash
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flows differ from the amount included in the consolidated statement of financial position because
this amount is based on discounted cash flows. The tables include both interest and principal cash

flows.
Less than 3 months
1 month 1-3 months to 1 year 1-5 years 5+ years Total
31 December 2019
Borrowings 599 - - - 599
Trade and other payables 20,430 6,233 12,034 - - 38,697
21,029 6,233 12,034 - - 39,296
31 December 2018
Borrowings - - 464 - - 464
Trade and other payables 6,948 7,338 12,337 - - 26,623
6,948 7,338 12,801 - - 27,087

21. RELATED PARTIES TRANSACTIONS AND OUTSTANDING BALANCES

Related parties include owners, entities under common ownership and control with the Group and
members of key management personnel.

Related parties may enter into transactions which unrelated parties might not, and transactions
between related parties may not be effected on the same terms and conditions as transactions
between unrelated parties.

In considering each possible related party relationship, attention is directed to the substance of
the relationship, and not merely the legal form. The Group had the following balances and
transactions with related parties:

31 December 2019
Entities under
common control with

Oowners the Group Other Total
Trade and other receivables - 781 3,098 3,879
Construction receivables - - 5,864 5,864
Loans issued - 3,344 3,038 6,382
Trade and other payables - 2,370 1,642 4,012
Construction revenue 5,453 3,824 - 9,277
Other revenue 3,750 - - 3,750

31 December 2018
Entities under
common control with

Oowners the Group Other Total
Trade and other receivables - 2 3,098 3,100
Construction receivables - 68 1,436 1,504
Borrowings - - 464 464
Loans issued - 4,939 - 4,939
Trade and other payables - 2,424 2,667 5,091
Construction revenue - 273 - 273
Other revenue - - 5 5

The compensation of the key management personnel, represented with short-term employee
benefits, for the year ended 31 December 2019 and 2018 was GEL 6,652 thousand and GEL
2,662 thousand.
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22. COMMITMENTS AND CONTINGENCIES

Commitments — The Group as at 31 December 2019 and 31 December 2018 had contractual
construction commitments towards customers as follows:

31 December 2019
uUsD GEL EUR

Construction commitments 16,850 31,831 -

31 December 2018
UsD GEL EUR

Construction commitments 25,775 40,358 2,901

Legal proceedings - As at 31 December 2019 and 31 December 2018 the Group was not
engaged in any significant litigation proceedings. Management is of the opinion that no material
un-accrued losses will be incurred and accordingly no provision has been made in these
consolidated financial statements.

Taxes [J Georgian tax legislation in particular may give rise to varying interpretations and
amendments. In addition, as management’s interpretation of tax legislation may differ from that
of the tax authorities, transactions may be challenged by the tax authorities, and as a result the
Group may be assessed additional taxes, penalties and interest. The Group believes that it has
already made all tax payments, and therefore no allowance has been made in the financial
statements. Tax years remain open to review by the tax authorities for three years.

Operating environment — Emerging markets such as Georgia are subject to different risks than
more developed markets; these include economic, political and social, and legal and legislative
risks. Laws and regulations affecting businesses in Georgia continue to evolve rapidly with tax
and regulatory frameworks subject to varying interpretations. The future direction of Georgia’s
economy is heavily influenced by the fiscal and monetary policies adopted by the government,
together with developments in the legal, regulatory, and political environment.

For the last two years Georgia has experienced a humber of legislative changes, which have been
largely related to the European Union Association Agreement. Whilst the legislative changes
implemented during 2016 and 2017 paved the way, more can be expected as Georgia’s action
plan for achieving accession to the European Union continues to develop.

Additionally, the construction sector in Georgia is impacted by legislative in Georgia.

Management is unable to predict all developments which could have an impact on the
construction sector and the wider economy and consequently what effect, if any, they could have
on the future financial position of the Group. Management believes it is taking all the necessary
measures to support the sustainability and development of the Group’s business.

In addition to that, starting from early 2020 a new coronavirus disease (COVID-19) has begun
rapidly spreading all over the world resulting in announcement of the pandemic status by the
World Health Organization in March 2020. Responses put in place by many countries to contain
the spread of COVID-19 are resulting in significant operational disruption for many companies
and have significant impact on global financial markets. As the situation is rapidly evolving it may
have a significant effect on business of many companies across a wide range of sectors, including,
but not limited to such impacts as disruption of business operations as a result of interruption of
production or closure of facilities, supply chain disruptions, quarantines of personnel, reduced
demand and difficulties in raising financing. In addition, the Company may face the increasingly
broad effects of COVID-19 as a result of its negative impact on the global economy and major
financial markets. The significance of the effect of COVID-19 on the Croups’s business largely
depends on the duration and the incidence of the pandemic effects on the world and Georgian
economy.
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23. EVENTS AFTER THE REPORTING PERIOD

Spreading the Covid 19 pandemic had a significant negative impact on the world economy and
country-specific measures. Deteriorated outlook of the future caused increased volatility of the

foreign exchange market subsequent to the year-end, which has been reflected in significantly
weakened Georgian Lari compared to USD.

The Management of the Group believes that the forecasted developments in existing situation will
not have significant impact on the sustainability of the Group’s business.

During 2020 Group sold investment property with a carrying value of GEL 6.9 million for
consideration of GEL 10.3 million.

In 2020 Group received credit line from Bank of Georgia and TBC in the amount of GEL 13 million.
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1.

COMPANY AND ITS ACTIVITIES

Anagi LLC (hereinafter the Company or Anagi) was incorporated in Georgia on 13 November 1995
and is set up according to Georgian laws and regulations.

100% of Company shares are effectively owned by its ultimate beneficiary Mr Zaza Gogotishvili.

The Company is involved in industrial and civil construction, offering full sets of design and
construction works including designing and putting buildings in commission.

Construction of residential, hotel, public, industrial and individual residential buildings;
Interior design and works;

Exterior works;

Design and construction management;

Motor vehicle transportation and construction machinery supply services;

Laboratory tests on quality and standard compliance for construction materials and
workmanship;

O Free consulting services from top class experts regarding organisation, technology, legal
procedure and other construction-related areas.

OO0 oood™d

The Company has successfully implemented and held 1SO 9001 quality assurance system since
2011. In August 2019 Anagi became the first company in Georgia to obtain an 1SO 45001:2018
certificate, which is an international management standard to determine and implement best
practices in occupational health and safety (OH&S). Significantly, Anagi is the only Georgian
company to develop ISO 45001 system on its own and prepare for the audit.

The main priority in both management and construction is to implement cutting-edge technologies
and systems.

The Company has two offices and operates in various regions across Georgia. As at 31 December
2019, the Company had 1,891 employees (31 December 2018: 1,722).

The Company has three active Subsidiary companies, share-holding in which remained unchanged
as at 31 December 2019 and 2018:

Ownership%o Industry
Lugo LLC 65% Production of concrete
Anagi Mechanization LLC 60% Rental of construction machinery
Anagi Batumi LLC 100% Real estate development
Anagi Hotel Development 100% Real estate development

The Company also has one fully owned daughter company, Anagi FIZ, which is currently inactive.

The Company and its subsidiary companies will hereinafter be referred to as the Group.

Lugo LLC operates a cutting-edge concrete production facility, which manufactures modern
construction materials from all classes of concrete. The Company owns an internationally certified
laboratory equipped with all the necessary testing devices and equipment manufactured in Italy.
Main activities of Anagi Mechanization LLC consist in renting the company-owned construction
machinery. Its main customer is the mother company, Anagi LLC. Another activity Anagi
Mechanization is involved in is servicing company customers with various construction equipment
and systems, such as scaffolding and uprights. The Company provides construction machinery and
equipment rentals to any individual or corporate entity. It owns over 125 units of multifunctional
machinery serviced by highly qualified and technicians.

Anagi Batumi LLC is mainly involved in development and sale of real estate. Currently, the
company is inactive, but owns property in a development project.

Anagi Hotel Development LLC is mainly involved in development and sale of real estate.
Currently, the company is inactive, but owns property in a development project.
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2.

DEVELOPMENT PLANS OF THE COMPANY

Line - Technology and Quality Division
Period of Revision - year 2019

1) Quality Control

[ 1 - development of an efficient cooperation mechanism with the production department to serve
both the executive and the quality team.

v' Assessment of efficiency and Growth of Scope - after analysing the works performed since 2017
and production deficiencies whose number has dropped significantly, it was decided to double the
number of engineers working in the line. As at 2019 the number has risen from 18 engineers (and
assistants) to 41.

[ 1l - Formation of a team of quality engineers and their assistance and provision of appropriate
training;

v/ Ranking - in order to provide for efficient experience sharing, raising motivation and refining
structure management, the division has established a ranking system, by introducing 5 ranks:
senior quality engineer, quality engineer, quality specialist, assistant, and trainee with a trial period,
and defined the scope of financial reimbursement.

[ 11 - beginning of on-site work, refinement of record-taking and progress control mechanisms;
v' Completed

O IV - Refining normative requirements based on the available experience and information

v" Synchronisation of normative documents - it has been decided to synchronise the normative
base developed in the division with the documents currently effective in the country to simplify
communication with customers and their supervisers. About 10 such documents have already been
drafted.

2) Construction Technologies

O 1 - employment of engineering staff using the rotation principle in order to maximise the use of
leading engineers and experience in the Company;

v' Production practices - in order to raise awareness of the issues dealt with by conditional
opponents of quality engineers, aka administrators, the Company introduced a medium-term
production on-site training for quality engineers, which will improve their knowledge in construction
planning, workforce management and existing processes.

[ 11 - determining and archiving of the problems found at construction sites;

v WorkPlace - in order to improve the quality of archiving for the administrative documents
managed in the division, the Viber platform was replaced with WorkPlace, which will maintain
continuity and availability of the production documents collected in the past periods;

O NI - organization of trainings, with priority given to trainings and seminars organised by the
world’s leading manufacturersl

v' Trainings - during the reporting year, two engineers had a study tour in Turkey with a crash
course in innovative hydroisolation methods.

O IV - organisation of thematic search and development of alternative methodology in order to
ensure fundamental resolution of pending technical problems;

v Division by specialisations - in order to improve the existing technology and ensure a higher
quality in recommendations made based on the historical information, the division has created
industry-specific teams, which, apart from standard works, also specialise in monitoring specific
technologies, such as hydroisolation, automated plastering, wet facade technology, etc, to
strengthen the quality teams working at the sites with personnel experienced in the kind of work
in progress and shorten the time required for sharing the experience.
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3. MAIN FINANCIAL AND NON-FINANCIAL INDICATORS, AND ADDITIONAL DISCLOSURES
REGARDING THE AMOUNTS RECORDED IN THE FINANCIAL STATEMENTS

According to the separate financial statements, the revenue for the year 2019 was 233,090, 99%
of which was revenue from construction activities.

The revenue for the year has shown a slight increase if compared to 2018, which in turn, was
significantly higher than the revenue for 2017. Such a change was caused by the long-term
contracts majority of which was started to be implemented in 2016. However, a significant part of
the revenue from the contracts was only recognised in 2017 according to the IFRS. In 2018, the
Company received a bigger number of commissions, and the average value of the contracts was
higher too.

The Company expects that its activities will remain stable in 2020-21. The chart below shows the
trend in the revenue from 2009 to 2019:

Revenue

250 000 000

200 000 000

150 000 000

100 000 000

50 000 000

olm W

2009 2010 2011 2012 2013 2014 2015 2016 2017 2018 2019

As for consolidated indicators, consolidated income in 2019 amounted to GEL 241,518,000, 96%
of which was from construction activities.

Main financial ratios:

Liquidity Ratio
31 December 2019 31 December 2018

Quick liquidity ratio 173% 152%
Current liquidity ratio 198% 177%

Liquidity ratio for the group
31 December 2019 31 December 2018

Quick liquidity ratio 167% 162%
Current liquidity ratio 192% 191%

Quick liquidity ratio was calculated by dividing the sum of payables, short-term borrowings,
current deposits and cash and cash equivalents by the sum of trade and other receivables, taxes
payable and current borrowings.

The group does not experience any problem with liquidity. The management believes that it will
be able to settle all the current liabilities without having to attract additional funds.
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Profitability ratios

2019 2018
Net profit margin 13% 13%
Gross profit margin 17% 15%
Rate of return on equity 24% 30%
Group profitability ratios

2019 2018
Net profit margin 14% 13%
Gross profit margin 18% 17%
Rate of return on equity 26% 29%

The existing trend in the rate of return demonstrates that the Management is effective in
managing the Company assets to generate profit, while profitability of sales is indicative that the
Company is able to generate profit from its revenues.

As already mentioned above, the group is trying to achieve improved quality standards and has
already taken several steps in this regard. As a consequence, the number of deficiencies is lower
in the years 2017 and 2018 than in 2016.

The group has been active on the Georgian market for years and regards 3 companies as its
rivals. However, unlike its rivals, which operate in certain construction industries, the group is
active in all the industries of its competitors, which contributes to its strength on the market. The
group cooperates with largest commissioners in Georgia through to its brand and image of a
stable and trustworthy company, including its 30-year long experience, customer-oriented
approach, financial solidity and sustainable settlement of its liabilities. In 2019 Anagi turned 30
years old.

The management believes that the success enjoyed by the Company is largely due to the high
professionalism of its team. Majority of the engineering and technical staff involved in the
construction processes have the experience of over 10 years, and in some cases, over 20 years
as well.

4. MAIN RISKS AND UNCERTAINTIES
4.1 Market Risks and Their Management

Currently, the main uncertainty faced by the group is the market demand for large-scale projects
it is implementing. However, the group does not expect such uncertainties to exist in 2019 and
2020. There are some estimates regarding the years 2021 and 2022 too.

The group is exposed to market risks, which include fluctuation of the fair value of cash flows
from financial instruments due to variability of market prices. This might be mainly caused by
currency and interest risks.

Uncertainties also include the potential future strengthening of financial and other regulations,
which will directly or indirectly cause stagnation or reduction of the real estate market. On the
other hand, historical evidence shows that such regulations, when they brought about adverse
effects after initiation or implementation, may be reviewed or even softened.

4.1.1 Currency risk

As for the risks the group is exposed to is the currency devaluation risk, as the primary economic
currency of the group (Georgian Lari) has shown strong fluctuation tendencies. In the recent
years, devaluation of Georgian Lari has significantly affected the group’s financial indicators and
profitability ratios. The group has several contracts denominated in US Dollar and its expenses
are mainly paid in USD. However, there are contracts (several current agreements) denominated
in Georgian Lari. In order to mitigate the risk, the Company maintains its USD-denominated cash
in in a bank account and attracts the working funds in GEL.
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4.1.2 Interest risk

In order to mitigate its interest risk, the group borrows and lends money using fixed interest
rates or LIBOR, which is a sign of stability. The group does not expect any significant change in
fixed interest rates, including in the national currency. Therefore, the fair value of the group’s
cash flows is not expected to change due to fluctuations in interest rates.

4.2 Credit risk and its management

The group is exposed to a certain amount of credit risk, which consists in the possibility that its
counter-agents will fail to perform on the liabilities to the group. The credit risk is mainly caused
by trade receivables and loans issued.

Procedures are in place to mitigate the credit risk, which are used by the group to assess
solvency of a counter-agent based on historical data. There is also a maximum credit limit set for
counter-agents and an individual approach with large trade debtors.

4.3 Regulation risk and its management

The group also faces regulation risk, which consists in the possible imposition of restrictions on
mortgage loans for bank, which would significantly reduce issuance of such loans and,
consequently, the demand for residential estate. This would, in turn, affect the turnover of
development companies and bring about a reduction in future construction projects, including
commissions to the group. However, such revenue makes up but a small part of the Company
and does not endanger continuity of the group’s business. A lesser risk is the risk of
strengthening regulations in general, in all areas, which generally slows down economic growth
and may indirectly affect construction industry as well.

4.4 Operation risks and their management

The group’s main operational risks are the risk of fulfilling market demands under the quality
promised to the customers of the Company, in order to avoid reputational problems and further
operation. To manage the risk the group has created a quality control system, which ensures
monitoring of all processes in the group, and elimination and reduction of deficiencies. To this
end, the group also employs highly professional and experienced personnel.

4.5 Liquidity risk and its management

The section on financial indicators above shows why the group does not face a problem with
liquidity, which means that the group’s current assets exceed its current liabilities. In order to
prevent a problem with liquidity and be able to cover all the liabilities when they fall due, the
group also uses a bank overdraft. In order to mitigate liquidity risk, the Company uses diversified
financial assets, such as bank deposits, loans issued and trade receivables.

The group reviews its financial position including its liquidity risk on a regular basis, at least once
in a quarter. This also involves banks and other consultants.
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539800 BoMsgrols 45653390mgdob
208mygBgd0m. Lagdu3gOEm Bggkslgdab 930 gdEMds BsOmdTIME Bsomgsms obgmo obEHMMOMEO
0Bgm®d>300l 3HMmMLYIMBOL 3odm, Bz Ladmagrgdsb obagdes xanb, 999ddbs Mgbymgadgdol BodGoas.
279BBIONBOL 396533900900 39B0mEol dmmbmgbols Bx3m by 3Mger@gds s d0owgds ob mibbs, Gmdgol

30mEgds, X3BoL sBGHom, FgMdergdgeros - by 50 gdIEOL.

439w Fgdobggzedo, xamno mzwwol, Mmd LsgMgwEodm Mobgol Lig™ddbmd BOHEN sEaoEo 3jmbos
LsbgeB93Mrangdm asebEgdol 30 gy 8930 3500 3EI30WYdOL Bydmbggzsdo.

50656LM0 3J¢030 IBAESE 003D bbged 3t IEgdm 3dEsbEIdol 90 Lo 33sYIVIFOTYOOL
39800bg03980. 033>, Bemyogho Fg8mbzgzsdo, IBMEGENE 8godargds s3Mgm3] BsMZsEml obgmo
30B63BLIG0 5dBH0g0, MMBgBIE, Jows 0v) MY 0BRMATo30> 07m0mMYdL, BB Bogergd JmbagrmEbyero
0d69%s seRgBoEro LsbgemBg3GryEgdm mabbol Ltmes dowgds XaIBob 3096 Furmdowo 3GJE0GL
39853 0gMgdgeo 897sbobdgdob yommzscrobiobgdes.
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360 X380

3mBLemoothyd o gobsblimGo s6yshodagdol dgboBabado
2019 fjemols 31 0939989 LGB AO frerolismgols (3saGHAggds)
GbAowdBo BmagBamo Gogbaglo Gshidmpygbowas soslimdom shdo

5890900 (4900890M) 33303900 BsBMofyMgds BgLsdsdolio asRsLLMmYBOL BaMswol MybyMzol bstxby —
2933500 MBbgdo Ry0MOGIMIs 5JBH03900L ©EVMIBIBOL Y3gws sY3ewYdIo 3MHimEgEIMoL ILEYEYdOL
@5 DML MIBHOL 29BLYBLIGOL gdgy. 35659y RsBmMFgMoo s J9dymddo SBmEgdvEo msbbgdo
8093990036905 2379735LGHB0L BaMseal sBasMmodL, dmagdyyero Ferol mpgdol b bsMsgrols dobgpgoo.

BmdggamgBexmo 8563980l GgBoigo - BHodbmermyootis s 33Mganomgdgeo 8mmbmgbgdol 3geowgdols
970935© 8m3zq@gRdME0, 33MIN3Y 358mygbgdol gswols sdmfm®3sk Bosbermzgdreo FsMspgdal GxbyMgzo
0436905 byemddngsbgenmdol 8g95sLgdom,

5. 3gdmlisgsemo
2019 Gamob 31 g399090b @aLEwEdmEo Grool 336853wmdado X0l 970mbagswro sy pddmoymmgds:
2019 2018
959cbogagro LsBBgBgdM™ 3MBAHMIIGHIBOEE 231,184 230,135
g8mbagagno LagmBerol MgseroBsE0osh 9,287 6,392
Ubgs 899cliagseno 1,047 2,474
buyeo 241,518 239,001

6.  PomoBIGOOL MHFONPOMIITHWIDS

2019 g5 2018 Garob 31 3398090 sLEHYEgRdMEo Fergdol 3sbdsgermdsdo xamnnb Ggeeobszool
01300R0MIOTCIO> BJEpRMEs 8130 JHNIILIRoLYbL:

2019 2018
1533690 3BEM3IHIBdOL MZ0mPOMmHRdMEgds (1) 188,368 191,759
M95¢00Dgdo bagmberol mznmnomgdragds (2) - 8,590 4,400
294070 8aLsgrgdol MZOMPOMYGOYErYdS 921 2,037
Lo . 197,879 198,196
(1) LsBBBgRdM JMBEMIYBHYdOL MZoNWOMmGBMEDds:

2019 2018
BBLobwyMgds 57,532 52,243
Asbogrgdo 70,980 92,048
bge@sLgdo s Lbgs s353806IdME0 batxgdo 45,232 36,312
33900 6,394 4,227
0RO 4,414 4,975
LodSBIM FoM6H0s 1,137 856
gLaderer YRIJHIOoL sBaGoEbgdo 866 108
3088 mGHo 30aLabagdo 544 515
HOBL3MOBHOOIDS 1,269 475
e 188,368 191,759
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3mBlemogofgduxro gobsBlizxho sbaxhodagdols BgboBabdo
2019 fierobs 31 @p3988( sbirengdiemo fenolisomgol (33aGAgemgds)

34M0erd80 Bmendemo Gogbggbo FsHmnwanBoamos 300sbmbom wsGBo

7. 30080Bolihagommo bsdxgdo

2019 g5 2018 Gemgdob 31 399896l alHrEmgdmmo fargdols 336853 mdsdo xamzol s@doBoldmsgoreo

bafx 900 99009000 BgBga0n 383mBgBABoLYE:

b galgdo s bbgs ©s353806H38wmo batixgdo
3399005 s 58mGHEHOD3o0L boxo
36mggLboreo 8mdbsbur@gds
8mALsbMgdolL batrx gdo
23LObOEYBO o BmbIMYdEgdO
©B03930L bstrxgdo
G®6L3MBEHOMIBOL batikgdo
0xMOL batxgdo

35630L bt gdo

3MBNBs Mo geslisbagdo
353906338emmds

56 3930B0

Lbgs

e

8.  Ubgs gdabisgsero/ (bstrxo), Faobeos

3060030 L)W IBdPBOL BYsEoBbaEnom dowgdvyero 'Bgﬁmbog)@o

LgbbgdoLs s BmmbmaBgdol 3srBslirmmgdol Ggbgmgol
>cag6s/ (894965) ’
8533380l BHoEoDs300m Borgdrymo BaGsgro

Lbgos 898mlsgsgo

35653980 Mgbgdz0

Lb3s bty gdo

Liyem

9.  9mp9d0lL gs@slisbaoo

8080B56Y 8mggdol 3sslsbaEol bstxo
3900935 JOVIE0 Jmpgdol yswsbisbsgal Latygdgwo

bgem

28

2019 2018
10,186 5,932
880 1,820
472 402
199 384
240 237
468 114
126 105
68 93
84 50
101 37
64 27
59 23
75 124
13,022 9,348
2019 2018
(1,611) (4,546)
203 1,448
(349) (53)
1,307 2,685
(1,823) (1,328)
(2,273) (1,794)
2019 2018
354 579
354 579
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36330 X2IBO

3mBleaEmoofHdImo BobsBlin@o sBeshoBagdol Bybodzbydo
2019 fiemols 31 330309 o frmolismagols (35pMdgeods)
abHoggBBo BmggBrymo Gogbggbo fs@dmmpgbowos sostmdon atido

10. do6Gomso LsBxKmIdgdo

2019 cos 2018 Fargdol 31 n398896b @O Fergddo dotromsgo LsBrs@gdgdol (33Eowgds by

258004gm©gds:
0957565~ Bgbmdo- 8030bsMy bsmgolsg
©BXORBRO  s3dmdHBlidntto _Baagdadido 8ol L0, &agoos L

otgdmmads 1 0sbgsto 2018
Bgbgoogs 18,434 7,468 8,492 2,084 = 1,466 37,944
95030
35@3G36> 8,320 664 227 270 4 272 9,757
L50B3gLEOE0M JMbgdsBo ge@shbs (17) (315) (362) 3 = = (694)
RoAmEgts (867) = = = S = (867)
ohpRmamgds 31 g3gddgho 2018 25,870 7,817 8,357 2,354 4 1,738 46,140
3qLyogs 8,136 831 161 95 5 503 9,726
(95@0BIEOS (44) (86) (202) (991) = (49) (1,372)
Rs3mfos (1,699) 3 c = 2 (32) (1,731)
ohgdmmgds 31 @gagddgho 2019 32,263 8,562 8,316 1,458 4 2,160 52,763
©3aBmgomo 33gon 1 0sbgsto

2018 8,024 2,776 507 = - 882 12,189
(3300°0L ©sHOEb3S 4,691 637 264 = S 198 5,790
8998306905 gee0BaEool B)EIB® (17) (98) (312) - - = (427)
898306Md> AYIMGgHob 83wIPIP (793)_ = = = = = (793)
iHmgowo 3909 31 ©g3gBdyHo
2018 11,905 3,315 459 - - 1,080 16,759
(3990b @sMOEbad 5,547 900 367 = = 319 7,133
B38306g3s Mgoerobagoob 8)wge® (38) (10) o = (46) (94)
Bg806gds BsdmFgMol B3@oasQ (866) - = £ = (10) (876)

©sHOg0eo 3390 31 ©3398d9M0

2019 16,548 4,205 826 = - 1,343 22,922
$30Bcos LsdsEsBlm QoMYdIEIDs

2018 ferob 31 ©o39ddgo 13,965 4,502 7,898 2,354 4 658 29,381
2019 §emols 31 ©g3gedgHo 15,715 4,357 7,490 1,458 4 817 29,841

2019 > 2018 Gangdol 31 ©9398360L 8roamBstgmdoo, (39908 LETEEE ©dI398@IVOIOTO 29JHoggdob
QOOHRMB8 doMoma bdIrsegdgddo 30500065, Bgbsdadobago, 5,927 s0bo ©d 3,170 smsbo gsto.
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36530 XaIBO

3mBbmerootigdrymo BobaBlimGo 36ys6oBagdols Jgbodzbgdo
2019 fewols 31 39889l @bETmdaRmo Grrolsmzol (3spGdgergds)
gbHogngddo Gmggdamo Mogbagdo ﬁbﬁ)ﬂﬂ@a‘f}&m}) 3005LmdOm sGaon

11.

2019 g5 2018 amgdol 31 g399d60L deoymdstigmdon, Fgbsdsdolse, 5,941 soslo s 7,235 smsbio
@60 LadIHBLM OOHIREIBOL JoBHOMEO L3M>EgdIDO 298myg6900) 0gbs LsdsB3M FaBEHAgBOL

2BHBagmbsgm@s.

LsoBgglihogom Jmbgds

L30B3gbGogom JmbBgdols 8mdesmds 2019 s 2018 Fungdob 31 g3g8dg6ls sbeEmgder Fargddo sy

3501094 @gds:

©oMgdrmgds losbgsto 2018
2°@MAO6s L3PGB 53H03980@sE

3508013365 doBomso LadmswgdgdnEsE
9500BE0s

©oMgdmmgds 31 (g398dgho 2018
290965 obsgnmGdmMmo 5J®0g9d80wst
2000833865 domomso Ladewgdgd0sk
©950DE0s

©0Mgdmgds 31 g3983g9Go 2019
330300 3390 1 0sbgsto 2018

(339000l sMosbgs
899306900 Hgoerobsgool dgwEgase

©33Gm30e0 3390 31 g38dgMo 2018

(33990l QsM0Eb3d
89830605 MgaerosEo0l 33gas

33MM30o 33905 31 ©g3g8dgHo 2019

2018 fiewob 31 939896k
2019 fieob 31 g3gddgel

3g6cds~

8ofs B deRdqpo Uigeo
3,510 8,885 12,395
- 511 511
5,550 110 5,660
(546) (50) (596)
8,514 9,456 17,970
2,211 s 2,211
(3,715) (280) (3,995)
7,010 9,176 16,186
- 1,178 1,178
- - 259 259
= (1) 1)
- 1,436 1,436
- 228 228
- (112) (112)
- 1,552 1,552
8,514 8,020 16,534
7,010 7,624 14,634

B50639L30E0M Jmbgdae Jesbogora®drmwo Bs3zgmgdo 8ydsMHMdL MBOELdo, Bsmvy8do, Jmdemgmbs

s Bagzdo.

2019 s 2018 fargdol 398060l deamBsmgmdom, 6,663 smsbo @3 9,271 >3350 oMol LisdsmsBlm
©063370930b bsobzgbBogom Jmbgds Lsdsbze Lybbgdol, Lsdsbm 3956(350gd0L s Ls3MgEoAM bsbgdol

DBOB39wbsgmEBs© 0dbs 3s8mygBadmo.
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36530 X380

306boxroofgdiuero gobsbliho bashoBagdols Bgbodgbgdo
2019 fiemobs 31 ug38BgAL QKM BaRmo Gemolisogob (p3Magrgds)
GdHoegBBo Brgexmo Gogbggbo §sBexpaghocmos saslmBoo) EstiEo

X3IBOL La0B35bGOGeM Jmbgdol HgsenGo omgBdwmgds 2019 5 2018 Gemgdob 31 939360l
8c0mBMHmdom, Boggdriemo odbs Sglisdsdol ©Ib X39530b Bogs 39889bgd@w9doL Boge Bo@pmgdmmmo
Bg538L900b Logzmdzgemby. 850> Lsgdstobo 398030 gds 333BB0sm MAGI30 JMBdOL Bgasligdols
035¢bsBHoboo. bsobzglBogom Jubgdols Hgsmema QOMYdTWIDs 3dB0LIBOZOHS 38 Mo LsBsBOHM
BLsst0 doamBom, Hrmdgmwog Abgsgl 03097 HPRBY dmerm HMBBE0gd0L goligdl 0035obfobydLs.
2019 s 2018 Fargdob 31 3908M0ol BymBstgmdoo, L30B35b0gom JmBIBOL HYsErTMmo BOMBMETDS
oy, 3glsdodolaco, 29,232 smsbio s 18,777 sosbo 60,

12. 59303980 LsdB95Rw JBAGsIHowsb
31 ©y3Ryt0 31 g3p8dg60

2019 2018

320gbdgd0Lask dobsmgdo $Ba6OBFaggBIBvIwo Mmabbydo LoddgBgdE M
306¢5g439d0b Bobgpgoom 96,087 56,968

306(%Jd0Lps6 dobswgdo sBys@ndFsrygbadgeo 05Bbgdo Ls3IgbgdEe
3MBBMagBgdol Bobggom 6,782 25,533
102,869 82,501
3903 Bro: $8mgdgero Bbgdob Hgbghzo (8,392) (7,229)
bimem 94,477 75,272
8090bsty Bsfoero 85,953 61,256
3%dergs000360 Bsfiogro 8,524 14,016
94,477 75,272

-

2019 cos 2018 Gargdob 31 93980860l Bmdstgmdoo, L38896gdeom BmmbmgBydln s3s333980l
06058 995003065, Bgbsdsdobog, 8,524 s0rslio 22,566 s;sbo WMo,

2019 s 2018 Femgdob 31 93983960 LGB Gangddo, xaHsol bs399693¢rm Bmombmgbydols
Ls37a@re by3ByEodm 3gHomeo ogm 160 @s 129 ©wg. g

353G Beabeaghbols 38mMgBIEMBOL batobbol 39BLBEZHOLLL, X3 IR0 abobowsgh 05305300390
SR03M 3oL LB LssBasM0Bm Emgdog 306¢®5396(0b LsgMgadm baGmolbob gggas (33T gdsLs.
B3390 Gobzols 3mbagbdmagos 89bnEY@os, MaERsh 3ogbEms ds%s QOEOS ©5 9ONdsbgmoligsh
©38c)300090900.

5050870 RIS FoHBmapgbl 39BLb353905L BmmbmgBgdol Ladsersblim ©OoMYdIEdLS s dolo
©0330@5300LL 80baegdo MsBbgdol Bndobamy noGYRYIEgBL Brtob. X3IBO 56O BB 0MIMl 58
35¢5BLgdYBY.

38027900850 BmmbmgBgdoL 3srBaliGIRdoL HrbgezoL BaBers 350353300 ©MggdOL Gobgozoom:
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36330 xamB0

3mBLeo@othydnmo gobsbliro sbyshodagdol BgboBbdo
2019 fiewols 31 9393896 cEsBIERgdTITO fenolisogols (3spMAgemgs)
3bGogrgdBo 8magBrgro Hogbggdo FMdmwagioos smslimdoo wskdo

-90
- 30 ®agby - 30-60 - 61-90 ©ug®y
Bs3egdo o) Qg Bagwgdo
31 y3980g60 2019 35QBIIGOW  FIWRPIWIGO  FOIIJIVIGOE  3IPIVIG  3HWBIRIG
200l 256989 20 905 omgRds ood> Lemem
Ly Ggasbigdyyero domgrosbo
Lodsersblm momgdoymmnds 95,551 654 191 260 6,213 102,869
@B GOL 3303
L% 5ALgdMBOL Bsbdogry (1,946) (65) (38) (130) (6,213) (8,392)
-90
- 30 oty - 30-60 - 61-90 ©a9%g
Bsgagdo ©r) @) Bagegeo
1 asbgsmo 2019 32QIBXIGOW  FHORPNOIGOET  FIEIPIWIGOW  FHVPIONF  3IOIBNWOIF
900l a569dy ) fi) [eln ) omds lxmow
Ly Bggsbigdmemo domgrosbo
Lodarsblm moMgduyergds 73,757 2,899 137 742 4,966 82,501
©9BOGOL 3398
AU 36LgdMdAL BsBdogaby (1,574) (290) (28) (371) (4,966) (7,229)
33980 8mg8e 3bHowdo Bakggbgdos Lszthgmodm MLl GgoBOBAoL 3686 90900
31 @y399bg60 2019
8gm@y gsdo 89bsdg ghsso
A 5ElgdBOL B6doenty = AU 56Ugdedols Bs6doemdy -
(GEL’000) 36g@odasfggbol gstydy 3M@odpsmshgligdemo Total
3503FIWIYBFOIDILO (1,946) = (1,946)
0-30 mg 350535330 gds (65) = (65)
30-60 w9 35053505309ds (38) = (38)
60-90 oy 35s35@I30wgds *(130) = (130)
90> go@RI@IGOLBS - (6,213) (6,213)
Ly (2,179) (6,213) (8,392)
1 0sBgsto 2019
89 gds3o . 8glisBy ghs3o
L% 5OLYdmMdOL dsbdngby ~ % 26lgdMdOL FsBAngndy -
(GEL’000) 36g@odpstigligdol 4sthgdn R BT o mH L ) Total
32PIRIFOLIIL0 (1,574) - (1,574)
0-30
3500039 FNEYDS (290) = (290)
30-60 ooy
35C0933WIBOTYDS (28) = (28)
60-90 ey
35Q0333IENGDS (371) = (371)
90> 35539IEOIDS - (4,966) (4,966)
ey (2263) (4966) (7,229)
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-
=
i 3b3g0 xam®mO
=~
3mbbmepooh o gobsilzxto sBsGodygdol Bybodabgdo
= 2019 fiemobs 31 qo9398896L @slicrEgdmo fierolismgol (aspthdgergds)
3bM03d80 8mgdrmo Gogbggdo GahBmmagbomos s03bmBoo estdo
=
T 13. 3a99aewo Lybbgdo
)
= ba3Gmaobdm 31 aaggto 31 g3gBdgko
é 395533500 f e ) 3500056035 2019 2018
1 B3l @ragam GHIOQo 8% USD 2020 2,849 3,013
- 831 8960 BsormBo 7% GEL 2019 860 925
33b ByHs XBIBO 8% usD 2019 506 1,001
E Lobero dwyezsGdo 8% GEL 2020 943 =
J.. oBog0 ©g33m3dgbE 1 7% usb 2021 1,305
= 33y H1 590
Lbgs 1 2019 559 1,090
' 1 Lo 296980wo bylbgdo 7,612 6,029
-
¥BMIwgd o -
250IBLYMIBOL BgbgHan (537) (682)
8369820 Lglsbgdo, Faobeos 7,075 5,347
35399730 Lgbbgdol
2®Igezsnsbo Bofogro 1,949 3,013
3939990 Lglbgdol BodEabasti
Bofogro 5,126 2,334
Lemem 7,075 5,347

2019 s 2018 §ergdob 31 ©g338360l dgmdstgmdoo, Q@oEbods 30mEgbdos goanbs, BbsdsB0LIw
568 smsbo @y 384 s00bo cramo.

14. 8séspg00
31 0393890 31 @g3p3dgto
2019 2018
Baowrgmeo 23,017 ISPSHIS
LMD Jebgds - 550
Ls3EM0M @ goLdbsMRo Bsboggdo 1,923 1,074
LagmBgero qbsdo = 146
Lbgs 72 96
by dooemosbo 9sMuggdo 25,012 17,381
2583gdero: doMoagdy baMowol Mg%gHzo (925) (575)
sMopgd0, Foobws 24,087 16,806
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36330 X380

3mBLemomotigdrymo gobsblimmo sBysholagdol 8g6odabgdo
2019 fjemobs 31 093988960 @sbExIEgdrXTo fiemobisomgol (353dgwwgds)
QbGowgdBo BmggBuymo Gogbggdo FshamepnBomos smsindoor ws®do

15. bgs}hm s Ubgs Beacobmgbgdo

bsgo3Mm 3mmbm3zbgdo

39903 gdmo: s3myngdgeo mebbgdol Hgbghzo
i3s3 BcnbengBgo; Fo0bes

Bmombmgbgdo dgommdogn 300835609080 Foerol 339030k

015658803t doLswgdo Msbbgdo
FobaliFatr 35abEoEo 35@slsbagdo mygdol gsEsbsbsEol AdMEs

Lbgs 8mombmgbgdo

B5353Mm s Lbgs BmmbmaBgdol aMdgwgsonsbo Bsfowo
LogoJMm o bbgs dmmbmgbgdol dodpobaty bsfjowo

Ligem

31 y338890 31 3980960
2019 2018

7,890 7,536
(2,078) (1,714)
5,812 5,822
3,036 3,036
64 45

3,100 3,081
. 3,036
8,912 5,867
8,912 8,903

2018 s 2017 Fergdob 31 @938l 8amBstgmdom, X980l 3eogb@gdol Lsdrsanm LyzMILoGH™

3960m0 0ym Jbadsdobow 204 s 201 ong.

X298L bOwEmam 33l Mbgmz0mgdMo ggzgmms 90 ®gbg 3g¢o 350l Ly3s3HM Gmnmbmgby, M6
56L9d@o 3o8mgoggdob Bobgrzom, 20 @ugty 8gBo bbom 3sspomsgoergd o dmobmgbydol
59009ds, Bz gdcng, 39mdegdgenos. 6 m300s6 1 Feradog 3500l LsgsFm Bmmbmgbgdby Hgbahgo
©90s Ls3GMBMBM $8MYEgdIwo csbbgdol Bobgozam, Fo@brymo 3aBmEEogrgdol 3edmygbgdom. Gxbyhgo
M9RIEHMISQ 35©0bIEYds Mocmmgne Lasbasmodm XL Mligdrmo BsgBgdobs ©s 33HH8MYdIBOL

25035¢r0olfjobgdom.

3937985LORMEo LezsFMm dmmbmzbgdol 3s0sbmdol s6serabo!

153536 Bmmbmzgbol $8mEgdsEMdOL bsMmobbob 3sBLIBEIMOLL, XaMBO FoBObOEZL 3MILOEL 333980
Ls3ba 5080 ©gdeg b33536mM dmcbmgbol LszMgmodm bsGolbob gggms 3georgdsl. LsgMgwodm Molzol
3063963305 Bgbwrneos, Mk 3eogbdoms dsbs @oEos s gRHMBIBIMOLYE wsBmTzoEIdIO.
B9LsB380LsE, byeBdngsbyermdol sBMom, 1odgEm gsegdol MHybgMgzdo 3MIEoGOL MFBYIMZ0L sB3GIds

LaJoMm 5& SGOL.
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|
-
=
1 36530 X3MBO
-
3mBLmEomotgdmmo gobsBlimo sBysmolygdol 3gbodabgdo
= 2019 fieols 31 939889 sl gBaxo fierolisangol (353MAgewgds)
@bHowgdBo Bnggivgermo Gogbagdo GaGBmwagBowos smslimdoo wshido
E 580909390 MsBbdol HxbgHzol BmdHsmds!
= - 90
| - 30 mgYy - 30-60 - 61-90 ©®9bY
— 31 on3g9@o0 35pEsgo  Bagempdo @) ) Boggrgdo
1 8 2019 @gdol FOIPHVSGO  HORPAHOIGO  FAOIPIOS MY
- 256989 @S g0 gowPRs  @owgdd b
| & b 8g@sbgdgewo
— domenosbo
..L. L5d5¢msBLM 8,688 2 g 592 1,710 10,990
= QOO
| j ©I8mEGoL 3393
= A% sGLYdIMBOL
T 8563000y (154) o = (214) (1,710) (2,078)
—
L
- - 90
e - 30 gy - 30-60 - 61-90 ©®9bY
f 3%sp@sgo  Bagengdo o) ) B3ergBo
= 31 0sBgst0 2019 @Bl BXEMPXVIEO  GHVVIVIGO  FHORHVS  FHVIPNQS
356989 gos wgos GOWS  GO@Rs bow
Lo Yggebgdawro
domgnosbo
LBl 5,590 3,636 104 85 1,202 10,617
©0MIOMEgd>
©IBOEGOL 3393
LB >GLYPIMBdOL
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