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Aecom Georgia LLC
Statement of Profit or Loss and Other Comprehensive Income
(Amounts expressed in thousands of Georgian Lari)

30 30
September 30 September September
Notes 2019 2018 2017
ASSETS
Non-current assets
Property and equipment 7 53 132 174
Total non-current assets 53 132 174
Current assets
Trade and other receivables 8 125 512 1153
Loans issued 137 135 23
Cash and cash equivalents 9 155 200 279
Total current asseis 417 847 1455
TOTAL ASSETS 470 979 1629
EQUITY
Charter Capital 103 103 103
Accumulated deficit (6,272) (5072) (941)
Total Equity (6,169) (4,969) (838)
LIABILITIES
Current liabilities
Trade and other payables 10 1,369 3,232 1,880
Borrowings 11 5,271 2,594 484
Other taxes payable, net - 122 103
Total current liabilities 6,640 5,948 2,467
Total Liabilities 6,640 5,948 2,467
Total Liabilities and Equity 470 979 1,629

_ Approyed for issue and signed on behalf of Management on Aecom Georgia by:

)
(N{f / Grzegorz Grobelny, Senior Finance Manager
08'Jan 21

The accompanying notes on pages 5 to 13 are an integral part of these financial statements.
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Aecom Georgia LLC
Statement of Financial Position
(Amounts expressed in thousands of Georgian Lari)

Notes 2019 2018
Revenue 12 3,913 3,829
Employee benefits expense (1,246) (4,174)
Service cost (2,260) (2,185)
Net impairment loss on financial assets (238) (920)
Foreign exchange gain less losses (229) (168)
Professional expenses (145) (188)
Rent expenses (53) (143)
Depreciation expense (34) (47)
Taxes other than on income (386) (30)
Other operating expenses 13 (490) (95)
Operating loss (1,169) (4,121)
Finance income 2 2
Finance cost (33) (13)
Loss before income tax (1,199) (4,132)
Income tax expense - ~
Loss for the year (1,199) (4,132)
Other comprehensive income B -
Total comprehensive loss for the year (1,199) (4,132)

The accompanying notes on pages 5 to 13 are an integral part of these financial statements.




Aecom Georgia LLC
Statement of Comprehensive Income
(Amounts expressed in thousands of Georgian Lari)

Charter capital Accumulated deficit Total equity
Balance at 30 September
2017 103 (941) 838
Loss for the period -
Total comprehensive loss - (4,132) (4,132)

(4,132) (4,132)

Balance at 30 September
2018 103 (5,072) (4,969)
Loss for the year - (1,199) (1,199)
Total comprehensive loss - (1,199) (1,199)
Balance at 30 September
2019 103 (6,271) (6,168)

The accompanying notes on pages 5 to 11 are an integral part of these financial statements. 3



Aecom Georgia LLC
Statement of Cash Flows
(Amounts expressed in thousands of Georgian Lari)

Notes 2019 2018
Cash flows from operating activities
Loss before income tax (1,194) (4,132)
Adjustments for:
Depreciation of property and equipment 7 34 47
Foreign exchange gain, less losses 230 168
Net impairment loss on financial assets 238 920
Finance income (2 (2)
Finance cost 33 13
Operating cash flows before working capital
changes (2,267) (2,986)
Increase in trade and other receivables (387) (276)
Increase in trade and other payables 1,864 1,952
Increase / (decrease) in other taxes payable, net 122 19
Changes in working capital 1,355 1,695
Interest received 5 -
Net cash used in operating activities (2,493) (1,292)
Cash flows from investing activities
Purchases of property and equipment 23 (6)
Loans granted to related parties (108) (108)
Loans repayments received from related parties 5 2
Net cash (used in) / from investing activities (85) (114)
Proceeds from borrowings 11 2677 1,353
Net Cash from financing activities 2677 1,353
Effect of exchange rate changes on cash and cash
~equivalents - (54) (26)
Casﬁ énd cash equivalents at the beginning of year 9 200 279
Cash and cash equivalents at the end of year 155 200

The accompanying notes on pages 5 to 13 are an integral part of these financial statements.



Aecom Georgia LLC
Notes to the Financial Statements —27 September 2019
(Amounts expressed in thousands of Georgian Lari)

1 General Information

Aecom Georgia LLC (the “Company”) was incorporated on 12 December 2014 and is domiciled in Georgia.
The Company is a limited liability company and was set up in accordance with Georgian regulations.

As at 30 September 2019 and 30 September 2018 and 2017 the Company’'s 100% owner was Aecom
Holdings Limited and the Company was ultimately controlled by Aecom Holdings Limited.
The ultimate controlling party produce consolidated financial statements that are available for public use.

Principal activities. Principal activity of the Company is provision of planning, consulting, architectural
and engineering design services to commercial clients in Georgia. The Company also provides construction
services, consulting, program and facilities management.

In the beginning of FY 2019 there were 27 employees. As of 30" of September 2019 entity did not have
any employees. Aecom Georgia has ceased operating activity.

The Company’s registered office is located at #7 Bambis Rigi, 0105, Thilisi, Georgia.
2 Operating Environment of the Company

The Company’s principal business activities are within Georgia. Georgia displays certain characteristics of
an emerging market, including relatively high inflation and high interest rates. Georgian tax legislation is
subject to varying interpretations and frequent changes.

The future economic direction of Georgia is largely dependent upon the effectiveness of economic, financial
and monetary measures undertaken by the Government, together with tax, legal, regulatory and political
developments.

Management is unable to predict all developments which could have an impact on the Georgian economy
and consequently what effect, if any, they could have on the future financial position of the Group.
Management believes it is taking all the necessary measures to support the sustainability and development
of the Company’s business though it's reveals in FY 2019 that company could not longer proceed it’s activity
due to loss generated and absence of new projects. Due to these facts it was decided to terminate the
activity and dismiss all employees.

3 Basis of Preparation

Statement of compliance. These financial statements are the Company’s first annual financial statements
prepared in accordance with International Financial Reporting Standard for Small and Medium-sized
Entities (“IFRS for SMEs”). The Company has adopted IFRS for SMEs, Section 35 ‘Transition to the IFRS
for SMEs’. The Company’s date of transition to IFRS for SMEs is 1 October 2016. Subject to certain
exceptions, IFRS for SMEs requires retrospective application of IFRS for SMEs effective for the year ended
30 September 2019. IFRS for SMEs was applied in preparing the opening IFRS for SMEs statement of
financial position at 30 October 2018 and in subsequent periods up to the end of the first IFRS for SMEs
repomng perlod '

First tlme adopt:on of IFRS for SMEs. Under the local legislation, until the date of transition to IFRS for
SMEs, the Company was not required to prepare, and it has not prepared any financial statements in the
past. Therefore, a reconciliation and an explanation of how the transition from previous financial reporting
framework to IFRS for SMEs has affected the Company’s financial position, financial performance and cash
* flows is not presented in these financial statements. Before the transition to IFRS for SMEs, the Company
has kept the records applying the policies which to certain extent were based on tax regulation.

In preparing these financial statements, the Company has applied the mandatory exceptions and has not
elected to apply any optional exemption from retrospective application.

The Company has not used any general exceptions relating to impracticability for an entity to make one or
more of the adjustments applicable under IFRS for SMEs 35.11.



Aecom Georgia LLC

Notes to the Financial Statements — 30 September 2019
(Amounts expressed in thousands of Georgian Lari)

4 Summary of Significant Accounting Policies

Foreign currency translation. The Company’s functional currency and the Group’s presentation currency
is the national currency of Georgia, Georgian Lari (“GEL”). Monetary assets and liabilities are translated
into functional currency at the official exchange rate of the National Bank of Georgia (“NBG”) at the
respective end of the reporting period. Foreign exchange gains and losses resulting from the settlement of
the transactions and from the translation of monetary assets and liabilities into each entity’s functional
currency at year-end official exchange rates of the NBG are recognised in profit or loss.

All foreign exchange gains and losses are presented on the face of income statement as ‘Foreign exchange
gains less losses’. Non-monetary items measured at fair value in a foreign currency, including equity
investments, are translated using the exchange rates at the date when the fair value was determined.
Effects of exchange rate changes on non-monetary items measured at fair value in a foreign currency are
recorded as part of the fair value gain or loss.

As at 30 September 2018, the official rate of exchange, as determined by the National Bank of Georgia,
was US Dollar (*USD”) 1 = GEL 2,9552 and Euro (“EUR”) 1 = GEL 3,2286 (30 September 2018: USD 1 =
GEL 2.6151 and Euro (‘EUR”) 1 = GEL 3.0306; 30 September 2017: USD 1 = GEL 2.4767 and EUR 1 =
GEL 2.9252). At present, the Georgian Lari is not a freely convertible currency in most countries outside of
Georgia.

Cash and cash equivalents. Cash and cash equivalents include bank balances payable on demand. Cash
and cash equivalents are carried at AC.

Loans issued. Loans issued are recognised initially at the transaction price that is, the present value of
cash receivable. Loans issued are subsequently stated at amortised cost. Interest income is recognised on
the basis of the effective interest method and is included in finance income.

Trade and other receivables. Trade receivables are recognised initially at the transaction price. They are
subsequently measured at amortised cost using the effective interest method, less provision for impairment.

Impairment of financial assets carried at amortised cost. Impairment losses are recognised in profit or
loss when incurred as a result of one or more events (“loss events”) that occurred after the initial recognition
of the financial asset and which have an impact on the amount or timing of the estimated future cash flows
of the financial asset or group of financial assets that can be reliably estimated. If the Company determines
that no objective evidence exists that impairment was incurred for an individually assessed financial asset,
whether significant or not, it includes the asset in a group of financial assets with similar credit risk
characteristics, and collectively assesses them for impairment. The primary factors that the Company
considers in determining whether a financial asset is impaired are its overdue status. The following other
principal criteria are also used to determine whether there is objective evidence that an impairment loss
has occurred:

¢ the counterparty experiences a significant financial difficulty as evidenced by its financial
information that the Company obtains;
e the counterparty considers bankruptcy or a financial reorganisation;
e there is adverse change in the payment status of the counterparty as a result of changes in the
~ national of local economic conditions that impact the counterparty; or

Impairment losses are always recognised through an allowance account to write down the asset’s carrying
amount to the present value of expected cash flows discounted at the original effective interest rate of the
asset. The calculation of the present value of the estimated future cash flows of a collateralised financial
asset reflects the cash flows that may result from foreclosure less costs for obtaining and selling the
collateral, whether or not foreclosure is probable.

If, in a subsequent period, the amount of the impairment loss decreases and the decrease can be related
objectively to an event occurring after the impairment was recognised, the previously recognised
impairment loss is reversed by adjusting the allowance account through profit or loss for the year.




Aecom Georgia LLC
Notes to the Financial Statements —27 September 2019
(Amounts expressed in thousands of Georgian Lari)

4 Summary of Significant Accounting Policies (continued)

Property and equipment. Property, plant and equipment is stated at historical cost less accumulated
depreciation and any accumulated impairment losses. Historical cost includes expenditure that is directly
attributable to bringing the asset to the location and condition necessary for it to be capable of operating in
the manner intended by management.

The Company adds to the carrying amount of an item of property, plant and equipment the cost of replacing
parts of such an item when that cost is incurred if the replacement part is expected to provide incremental
future benefits to the Company. The carrying amount of the replaced part is derecognised. All other repairs
and maintenance are charged to profit or loss during the period in which they are incurred.

Depreciation on property and equipment items is charged so as to allocate the cost of assets less their
residual value over their estimated useful lives, using the straight-line method. The estimated useful lives
of the office equipment and furniture range from 3 to 5 years.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised within 'gain / loss on disposal of property, plant and equipment' in the statement of
comprehensive income.

Trade payables. Trade payables are recognised initially at the transaction price and subsequently
measured at amortised cost using the effective interest method.

Borrowings. Borrowings are recognised initially at the transaction price that is, the present value of cash
payable, including transaction, costs. Borrowings are subsequently stated at amortised cost. Interest
expense is recognised on the basis of the effective interest method and is included in finance costs.

Borrowings are classified as current liabilities unless the group has an unconditional right to defer settlement
of the liability for at least 12 months after the reporting date.

Operating lease. Leases in which substantially all the risks and rewards of ownership are retained by the
lessor are classified as operating leases. Payments made under operating leases (net of any incentives
received from the lessor) are charged to profit or loss on a straight-line basis over the period of the lease.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable estimate of the amount of the obligation can
be made. Provisions are measured at the present value of the expenditures expected to be required to
settle the obligation using a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the obligation. The increase in the provision due to the passage of time is
recognised as an interest expense.

Uncertain tax positions. The Company’s uncertain tax positions are reassessed by management at the

-end of éach reporting period. Liabilities are recorded for income tax positions that are determined by

management as more likely than not to result in additional taxes being levied if the positions were to be

_challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have been

enacted or substantively enacted by the end of the reporting period, and any known court or other rulings

_on such.issues. Liabilities for penalties, interest and taxes other than on income are recognised based on

management’s best estimate of the expenditure required to settle the obligations at the end of the reporting
period.




Aecom Georgia LLC
Notes to the Financial Statements — 30 September 2019
(Amounts expressed in thousands of Georgian Lari)

4 Summary of Significant Accounting Policies (continued)

Revenue recognition. Revenue is recognised to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured. Revenues are measured at the fair value of
the consideration received or receivable, net of any trade returns, discounts, volume rebates and VAT.

Revenue from rendering of service - Revenue from technical advisory and related services are recognised in
the accounting period in which the services are rendered, by reference to the actual service provided to the
end of the reporting period as a proportion of the total services to be provided.

Income taxes. Income taxes have been provided for in the financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend. 15 % income tax is payable on gross up value (i.e.
net dividends shall be grossed up by withholding tax 5%, if applicable, and divided by 0.85) at the moment
of the dividend payment to individuals or to non-resident legal entities. Dividends paid to resident legal
entities from the profits earned since 1 January 2017 are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject to
income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate income
tax declared and-paid on taxable profits vs total net profits for the same period multiplied to the dividend to
be distributed. However, tax credit amount should not exceed the actual income tax imposed on dividend
distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the dividends
are paid.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as loans
granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes, net of
tax credits claimed on assets or services received in exchange for the advances paid to entities registered
in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-residents,
are recorded under taxes other than on income within other operating expenses.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of (a)
collection of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
settlement of VAT on a net basis. Input VAT related to acquisition of Property, Plant and Equipment items
are deferred for 5 to 10 years for entities having more than 20% VAT exempted turnover.

Taxes other thap on income. On 7 December 2015, the Ministry of Finance of Georgia issued an order
#407 according to which taxpayers’ obligations under all taxes, including the corporate income tax, and all
taxpayers’ tax payments would be accounted for on a consolidated tax account. As a result, all tax liabilities
and tax assets were presented on the net basis as of 1 October 2016. The resulting balances of tax assets
and liabilities are reported as ‘taxes other than on income’ within other operating expenses.

Employee benefits. Wages, salaries, paid annual leave and sick leave, bonuses, and other benefits are
accrued in the period in which the associated services are rendered by the employees of the Company.
The Company does not incur any expenses in relation to provision of pensions or other post-employment
benefits to its employees.



Aecom Georgia LLC
Notes to the Financial Statements —27 September 2019
(Amounts expressed in thousands of Georgian Lari)

5 Information about Key Sources of Estimation, Uncertainty and Judgements

The Company makes estimates and assumptions that affect the amounts recognised in the financial
information and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management’s experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in these financial statements and estimates that can cause a significant adjustment to the
carrying amount of assets and liabilities within the next financial year include:

Useful lives of property, plant, equipment and intangible assets. The estimation of the useful life of an
item of property, plant and equipment is a matter of management judgement based upon experience with
similar assets. In determining the useful life of an asset, management considers the expected usage,
estimated technical obsolescence, physical wear and tear and the physical environment in which the asset is
operated. Changes in any of these conditions or estimates may result in adjustments for future depreciation
rates.

Initial recognition of related party transactions. In the normal course of business the Company enters
into transactions with its related parties. IFRS for SME requires initial recognition of financial instruments
based on their fair values. Judgement is applied in determining if transactions are priced at market or non-
market interest rates, where there is no active market for such transactions. The basis for judgement is
pricing for similar types of transactions with unrelated parties and effective interest rate analyses. Terms
and conditions of loans issued to related parties are disclosed in Note 6.

6 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other party
in making financial and operational decisions. In considering each possible related party relationship,
attention is directed to the substance of the relationship, not merely the legal form.

The outstanding balances with entities under common control were as follows:

In thousands of Georgian Lari Note 30 September 30 1 October
2019 Septem 2017

ber

2018
Loans issued 86 86
Trade and other receivables 8 135 23
Trade and other payables 10 (1,367) (2,552) (1,191)
Borrowings 11 (5,271) (2,594) (484)

The transaction amounts with entities under common control were as follows:

In thousands of Georgian Lari 2019 2018
Revenue - 7
Service cost - 2,208 2,172
Interest income 2 2
Interest expense 33 1
Proceeds from borrowings 2677 1,353

Loans granted to related parties -
Loan repayments received from related parties - 108
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Aecom Georgia LLC

Notes to the Financial Statements — 30 September 2019
(Amounts expressed in thousands of Georgian Lari)

7 Property and Equipment

Equipment Furniture and Total
In thousands of Georgian Lari Fixtures
Cost at 01 Oct 2017 167 69 236
Accumulated depreciation -37 -25 -62
Carrying amount at 01 Oct 2017 130 44 174
Additions 2 4 6
Depreciation charge -34 -14 -47
Carrying amount at 30 September 2018 98 34 132
Cost at 30 September 2018 169 73 242
Accumulated depreciation 7 = 110
Carrying amount at 30 September 2018 98 34 132
Cost at 30 September 2018 169 73 242
Accumulated depreciation 71 -39 110
Carrying amount at 30 September 2018 98 34 132
Additions (disposals) -12 -32 -44
Depreciation charge -32 -2 -34
Cost at 30 September 2019 157 41 198
Accumulated depreciation -103 -41 -144
Carrying amount at 30 September 2019 54 - 54
8 Trade and Other Receivables
30 September 4
P 2019 30 September September
In thousands of Georgian Lari 2018 2017
Trad_e receivables 1,974 1,935 1,596
Trade receivables from related parties (Note 6) 86 85
’ Leés impairment loss provision (1,849) (1,611) (691)
Total financial assets within trade and other
receivables 125 410 990
Prepayments - 102 163
Total trade and other receivables 125 512 1,15




Aecom Georgia LLC
Notes to the Financial Statements -27 September 2019
(Amounts expressed in thousands of Georgian Lari)

Movements in the impairment provision for trade and other receivables are as follows:

In thousands of Georgian Lari 2019 2018
Provision for impairment at 1 October 1,611 691
Provision for impairment during the year 238 920
Provision for impairment at 30 September 1,849 1,611

9 Cash and Cash Equivalents

30 30 30

September September  September

In thousands of Georgian Lari 2019 2018 2017
Bank balances payable on demand 155 200 279
Total cash and cash equivalents 155 200 279

Bank balances payable on demand are held with banks which have “BB-“credit rating at Fitch Ratings.

10 Trade and Other Payables

30 30 30

In thousands of Georgian Lari September September  September

2019 2018 2017

Trade payables 0.5 31 26

Trade payables to related party (Note 6) 1,368 2,552 1,191
Total financial payables within trade and other

payables 1,369 2,583 1,217

Advances received - 649 663

Total trade and other payables 1,369 3,232 1,880




Aecom Georgia LLC
Notes to the Financial Statements — 30 September 2019
(Amounts expressed in thousands of Georgian Lari)

11 Borrowings

30
In thousands of Georgian 30 September September 1 October
Lari Interest rate 2019 2018 2017
Loans borrowed from
related parties
Aecom Global Ireland 2.75%+1
Services Limited month 5,271 2,486 484
LIBOR
Aecom Russia CSD Limited 3.97% - 108 -
Total borrowings 5,271 2,594 -

The Company’a borrowings are denominated in USD.

In 2019, 2018 and 2017, the Group obtained loans from the entities under common control, Aecom Global
Ireland Services Limited and Aecom Russia CSD Limited, with contractual interest rate of 2.75%+1 month
LIBOR and 3.97% respectively.

Net debt reconciliation. The table below sets out an analysis of net debt and the movements in the Group’s
liabilities from financing activities for each of the periods presented. The items of these liabilities are those
that are reported as financing in the statement of cash flows.




Aecom Georgia LLC
Notes to the Financial Statements —27 September 2019
(Amounts expressed in thousands of Georgian Lari)

11 Borrowings (continued)

In thousands or Georgian Lari 2019 2018
At 1 October 2,594 484
Additions during the year 2,294 1,353
Interest expense for the year 382 11
Transfer from trade and other payables - 711
Foreign exchange (gain)/loss, net 35
At 30 September 5,271 2,594

12 Revenue

In thousands of Georgian Lari 2019 2018
Revenue from rendering of services 3,913 3,829
Total revenues’ 3,913 3,829

Total revenue is generated from consulting, architectural and engineering design services rendered to
commercial clients within Georgiar

13 Other Operating Expenses

In thousands of Georgian Lari 2019 2018
Liquidated Damages 424 17
Utility expenses 6 23
Bank charges 12 17
Materials used 3 13
Cleaning expense 3 9
Communication expenses 10 8
Social activity expenses 2 6
Representative expenses 1 5
Insurance expenses 13 3
Transportation expenses 8 2
Other 7 9
Total other oper'ating expenses 490 95

14 Contingencies and Commitments

Legal proceedings. From time to time and in the normal course of business, claims against the Company
are received. On the basis of its own estimates and both internal and external professional advice,
management is of the opinion that no material losses will be incurred in respect of claims in excess of
provisions that have been made in these consolidated financial statements.

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent changes
in legislation, official pronouncements and court decisions, which are often unclear, contradictory and
subject to varying interpretation by different tax authorities. Taxes are subject to review and investigation



Aecom Georgia LLC
Notes to the Financial Statements — 30 September 2019
(Amounts expressed in thousands of Georgian Lari)

by a number of government bodies, which have the authority to impose severe fines, penalties and interest
charges.

14 Contingencies and Commitments (continued)

A tax year remains open for review by the tax authorities during the five subsequent calendar years,
however, under certain circumstances a tax year may remain open longer. These circumstances may
create tax risks in Georgia that are substantially more significant than in many other countries.

The Company's uncertain tax positions are reassessed by management at the end of each reporting period.
Liabilities are recorded for income tax positions that are determined by management as more likely than
not to result in additional taxes being levied if the positions were to be challenged by the tax authorities.

The assessment is based on the interpretation of tax laws that have been enacted or substantively enacted
by the end of the reporting period. Liabilities for penalties, interest and taxes other than on income are
recognised based on management's best estimate of the expenditure required to settle the obligations at
the end of the reporting period.

Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on these consolidated financial
statements, if the authorities were successful in enforcing their own interpretations, could be significant.

Environmental matters. The enforcement of environmental regulation in Georgia is evolving and the
enforcement posture of government authorities is continually being reconsidered. The Company
periodically evaluates its obligations under environmental regulations. As obligations are determined, they
are recognised immediately. Potential liabilities, which might arise as a result of changes in existing
regulations, civil litigation or legislation, cannot be estimated but could be material. In the current
enforcement climate under existing legislation, management believes that there are no significant liabilities
for environmental damage.

15 Events after the End of the Reporting Period

In 2020 the Company has ceased operating activity.
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11.01.2021 I, Notary Public Tea Kikuashvili, the notary office located at the address: 17 Leselidze St. Thilisi, certify that the
signature of the translator Maka Kvantaliani (date of birth: 10.09.1989, residing at the address: 8 Bzipi St. Tbilisi, personal ID:
01011066963, ID Card #: B0888397, issued on: 01.032006 by Isani service of Civil Registry Agency) is genuine. The translator
presented the diploma #:890910-T043 issued by the Gotland University in 2011; Certificate of International House Tbilisi, issued
on 20.10.03). I, Notary Public have warned the translator, that she was responsible for an accurate translation. The translator
confirmed that she duly knew Georgian and English languages and ensured the exactness of the translation.
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Fee paid 40-00 GEL, according to the Article 31%, resolution #3507 dated 29.12.2011 adopted by Georgian Government about
the fees, the rules of payment and approving the service terms determined for the Notary Chamber of Georgia and for the

fulfillment of notary activities, also 7.20 Article 169" of Georgian-Tax Code (including VAT), also 2-00 GEL, according to the

"

Article 39"resolution (dated 29.12.2011).
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