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1. About the Company
1.1 Organisation

Atlas Holdings LLC is a limited liability company as defined in the Law of Georgia on Entrepreneurs and
was registered as a legal entity on January 30, 2019.

The Company’s registered office is Chovelidze str Ne10a, Mtatsminda District, Thilisi, Georgia and the
Company’s identification number is 404572789.

The subsidiaries of the Company represent limited liability companies as defined in the Law of Georgia
and Armenia on Entrepreneurs.

The Company acts as a holding company to the Group entities operating primarily in the gaming industry.
The main products offered by the Group are: online casino, online sports betting and online peer-to-peer
games. The Group offers a platform for online games to its customers via the web-pages:
www.adjarabet.com in Georgia and www.adjarabet.am in Armenia.

The Group also operates one land-based casino located in Stepantsminda, Georgia.
1.2 Owners

As at 30 January 2019 the Company was established by TSE Holdings Limited (the Parent). The Company’s
ultimate controlling party is Flutter Entertainment PLC (the UCP), one of the world’s largest sports-betting
and gaming groups, operating both online and in the retail sector. The UCP is a public limited company
incorporated and domiciled in the United Kingdom and has its primary listing on the London Stock
Exchange and a secondary listing on the Irish Stock Exchange.

As at 31 December 2019 the following shareholders directly owned more than 5% of the total outstanding
shares of the Flutter Entertainment PLC:

% of ownership interest as at 31 December 2019

The Capital Group Companies, Inc. 13.05%
Parvus Asset Management Europe Limited 8.85%
Massachusetts Financial Services Company 7.99%
BlackRock Inc. 6.07%
Citigroup Global Markets Limited 5.24%
Caledonia (Private) Investments Pty Limited 5.10%

Other shareholders individually owned less than 5% of the outstanding shares.

The direct subsidiary of the Company is Atlas LLC:

Principal Ownership at Ownership at Direct
Direct subsidiary activity 31 December 2019 30 January 2019 Parent
Atlas LLC Holding company 51% - Atlas Holdings

LLC




Atlas LLC, in its turn, owns following entities (indirect subsidiaries):

Indirect subsidiaries Principal Ownership at Ownership at Direct
(subsidiaries of Atlas LLC) activity 31 December 2019 30 January 2019 Parent
Casino operator in
Aviator LLC* Georgia 100% - Atlas LLC
Sport operator in
Cosmos LLC* Georgia 100% - Atlas LLC
Quick payment
Adjarapay LLC services provider 100% - Atlas LLC
Streaming services
Motamashe LLC** provider 100% N/A Atlas LLC
Acora LLC Holding company 100% - Atlas LLC
Comra LLC Holding company 100% - Atlas LLC
Quick payment
Skygulf limited services provider 100% - Aviator LLC
Casino operator in Acora LLC/
Cabarco LLC*** Armenia 50%/50% - Comra LLC
Acora LLC/
Abarco LLC Holding company 50%/50% - Comra LLC
Sports operator in
Sabarco LLC*** Armenia 100% - Abarco LLC

*Aviator LLC and Cosmos LLC (together referred as the “Local Subsidiaries ) are operating under brand
name adjarabet.com.

**Motamache LLC was incorporated in October 2019 by Atlas LLC.

***Sabarco LLC and Cabarco LLC (together referred as the “Foreign Subsidiaries”) are operating under
brand name adjarabet.am.

2. Company’s activities

The main products, that the Company/Group offers to its customers through subsidiaries, are: online casino,
online sports betting, and online peer-to-peer games (Aviator LLC and Cosmos LLC in Georgia, Sabarco
LLC and Cabarco LLC in Armenia). Also, it offers its customers fast payment services (Adjarapay LLC).

3. Legislation and other regulations

According to the Georgian tax legislation, the Company represents resident company and tax policy and
structure is determined in accordance with the applicable tax code.

The relevant tax liabilities applicable to the Company’s operations, considering its nature, are:

Income tax- The main taxable object is distributed profits, also other object defined by the tax code
(Estonian model of corporate taxation that came into force starting from 1 January,2017). The income tax
rate is 15%; The taxable base is calculated by dividing the distributed profits/taxable adjustments/incurred
expenditures by 0.85.




Personal income tax — The salaries of employees, also, in some cases, the services rendered by individuals,
are taxable by 20%; The personal income of non-resident individual may be taxable at the source of
payment by 15%, 10% or 5% tax rate. Also, the benefits defined by International agreement regarding the
avoidance of double taxation are taken into consideration while speaking on personal income tax.

Starting from 1 January 2019 the law regarding accumulative pension fund came into force. Every
employee is obliged to make payments to pension fund; Also, his/her employer and Government are obliged
to make payments to pension fund in favor of this employee. The employee makes a payment of 2% of
his/her gross salary. Also, the employer and the Government make a payment of 2% of gross salary of this
employee to his/her pension fund account. For this purposes, independent legal entity under public law,
was established — Pension Agency. Pension Agency is responsible for implementation of accumulative
pension scheme, its management and administration. Pension Agency is also responsible for keeping the
pension assets of participants of the accumulative pension scheme safe and receiving long term investment
returns on them.

VAT (Value-added tax) — According to the variable nature of Company’s operations, operations may be
taxable by 18%, with or without the right of deduction and some operations may be out of scope for the
VAT purposes.

Property tax — The property tax is payable on the following items recorded on company’s balance:
property, plant and equipment, non-installed devices, CIPs, leased assets. Property tax is calculated as not
more than 1% of the average annual net booking value of above-mentioned types of properties.

4. Company’s development plans and strategy

The management of the Company is trying to develop and asses Company’s strategies. The main factors
that are taken into consideration, are the current economic situation, analysis of threats and formulating
specific tasks in order to meet targets. After the Group became part of ,,Flutter Entertainment PLC”, its
plans and strategies were expanded and matched to Parent Company’s aims and vision. Nowadays, the
Company’s main goal is to expand awareness of companies operating under brand name “Adjarabet” and
to assimilate new markets and territories.

It is worth mentioning that in April 2020 one of the sub-subsidiaries — Labranza Limited, was established
in Cyprus. The main point here was expanding awareness of Adjarabet brand name and meeting new
markets and territories, also, acquiring new customers.

5. Financial highlights

5.1 Ratios

Annual (*'000 GEL) The company The Group
Revenue - 269,590
EBITDA (147) 80,543
EBIT (147) 23,805
Net income (5,965) 20,006
Net cash from operating activities - 81,799
Acquisition of property, plant and equipment and Intangible Assets - 11,173




Annual (*'000 GEL) The company The Group

Total Assets 382,465 545,561
Total Liabilities 388,673 427,524
Total equity (6,208) 118,037

5.2 Revenue structure

The revenue streams, that indirect subsidiaries offer their clients and comprise 98% of total revenues, are
the following: online casino, online peer-to-peer games (including online poker) and online sports betting.

Revenue from online casino represents net winnings (“customer drop”), being amounts staked net of
customer winnings, and is stated net of customer promotions and bonuses incurred in the period.

Revenue from peer-to-peer games (including online poker) represents commission income (“rake”) and
tournaments fees earned from games completed by the period end.

Revenue from sports betting activities represents the net gain or loss from betting activities in the period,
and is stated net of the cost of customer promotions and bonuses incurred in the period.

5.3 Cost of operations structure

Cost of sales principally comprises reverse value-added tax, non-resident withholding tax, software
supplier costs and payment provider commissions/customer payment transaction fees.

6. Company’s main risks

The followings risks are applicable for Atlas Holdings LLC:

e  Credit risk

e Liquidity risk

e Currency risk

e Interest rate risk

The Company can manage above-mentioned risks by using different instruments.

Credit risk is the risk of financial loss to the Group/Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. But, taking into consideration the specifics of these
assets and their high liquidity, management believes that the credit risk is minimal.

Liquidity risk is the risk that the Group/Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset. The
Group’s/Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have




sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Group’s/Company’s reputation.

The Group is exposed to currency risk to the extent that there is a mismatch between currencies in which
sales, purchases and borrowings are denominated and the respective functional currencies of Group entities.
The functional currencies of Group companies are primarily the Georgian Lari (GEL) and Armenian Dram
(AMD). The currencies in which these transactions are primarily denominated are EUR and USD. In order
to insure the risk, in process of budgeting management tries to consider the worst-case scenario of NBG
rates fluctuation and periodically tries to convert free cash flows into foreign currencies.

Changes in interest rates impact primarily cash and cash equivalents by changing either their fair value
(fixed rate instrument) or their future cash flows (variable rate instrument). Management does not have a
formal policy of determining how much of The Group’s/Company’s exposure should be to fixed or variable
rates. However, at the time of placement of cash on deposits management uses its judgment to decide
whether it believes that a fixed or variable rate would be more favourable to the Group/Company over the
expected period until maturity.

Also, it should be mentioned here that in the beginning of year 2020 the crisis caused by COVID-19
pandemic has had important impact on business all around the world. Starting from the mid-March,
Georgian government introduces particular measures in order to stop spreading the virus very quickly.

The Company’s management has assessed operational and financial highlights during the pandemic period
and is not expecting any crucially negative results affecting the business, but it should be mentioned that
company is ready to adapt its operations to new reality.

Director Director
Daniel Mark Taylor Edward Martin Traynor







Table of contents

1 ADONE Chie COMUPANY s vsosisisuamsnssiossonssiasassass st ssisss siasssvsysssasassssssss imsstisvusssassssn s vis e swadas v ssssaonons

11 Or@AMISATION ..ottt ettt e et st e e ae et nn e et et e bt ne e nneeae et ene
L 2 ONNINRI S v cissvomssisnom oo 4 T s S 3 R S B 3 AR S W8 S AN S

2, OMPAY S ACHIVILICS oo iiusuinvsivas sovimmmin i vasvios v visinsh s aisns s s i s o8 oUs o 4 S5 HNE SR SRSV oSy Wi b
3. Legislation and other regulations ... s
4. Company’s development plans and Strategy ...t
5. Financial MghNEIES ... ..o mmmsmaimme s yioms meysess oo i s s st s i
Bd IRAOB cccvnovsimsivovusemsmvvesvmis v va v ot e ss s s ow Ve s i o s Sh e S Y33 S T S Va4 S PR S

5.2 REVEIUE SEFUCTUEC ......ooiiiiiiiiie ittt eie et e eateeseeeseeaneess e s e ss e seaenseseeeasasneers e s erneemseeaneereeensaenes
5.3 Cost of Operations STIUCTUIE. .............ooiiiiiiiiii ettt et

6. Company’s MAIN FISKS ..ot e e e e be s e et e s s ae e st e e e e snaeeesnsaeesaneres




1. About the Company
1.1 Organisation

Atlas Holdings LLC is a limited liability company as defined in the Law of Georgia on Entrepreneurs and
was registered as a legal entity on January 30, 2019.

The Company’s registered office is Chovelidze str Nel0a, Mtatsminda District, Thilisi, Georgia and the
Company’s identification number is 404572789.

The subsidiaries of the Company represent limited liability companies as defined in the Law of Georgia
and Armenia on Entrepreneurs.

The Company acts as a holding company to the Group entities operating primarily in the gaming industry.
The main products offered by the Group are: online casino, online sports betting and online peer-to-peer
games. The Group offers a platform for online games to its customers via the web-pages:
www.adjarabet.com in Georgia and www.adjarabet.am in Armenia.

The Group also operates one land-based casino located in Stepantsminda, Georgia.
1.2 Owners

As at 30 January 2019 the Company was established by TSE Holdings Limited (the Parent). The Company’s
ultimate controlling party is Flutter Entertainment PLC (the UCP), one of the world’s largest sports-betting
and gaming groups, operating both online and in the retail sector. The UCP is a public limited company
incorporated and domiciled in the United Kingdom and has its primary listing on the London Stock
Exchange and a secondary listing on the Irish Stock Exchange.

As at 31 December 2019 the following shareholders directly owned more than 5% of the total outstanding
shares of the Flutter Entertainment PLC:

% of ownership interest as at 31 December 2019

The Capital Group Companies, Inc. 13.05%
Parvus Asset Management Europe Limited 8.85%
Massachusetts Financial Services Company 7.99%
BlackRock Inc. 6.07%
Citigroup Global Markets Limited 5.24%
Caledonia (Private) Investments Pty Limited 5.10%

Other shareholders individually owned less than 5% of the outstanding shares.

The direct subsidiary of the Company is Atlas LLC:

Principal Ownership at Ownership at Direct
Direct subsidiary activity 31 December 2019 30 January 2019 Parent
Atlas LLC Holding company 51% - Atlasli(gdmgs




Atlas LLC, in its turn, owns following entities (indirect subsidiaries):

Indirect subsidiaries Principal Ownership at Ownership at Direct
(subsidiaries of Atlas LLC) activity 31 December 2019 30 January 2019 Parent
Casino operator in
Aviator LLC* Georgia 100% - Atlas LLC
Sport operator in
Cosmos LLC* Georgia 100% - Atlas LLC
Quick payment
Adjarapay LLC services provider 100% - Atlas LLC
Streaming services
Motamashe LLC** provider 100% N/A Atlas LLC
Acora LLC Holding company 100% - Atlas LLC
Comra LLC Holding company 100% - Atlas LLC
Quick payment
Skygulf limited services provider 100% - Aviator LLC
Casino operator in Acora LLC/
Cabarco LLC*** Armenia 50%/50% - Comra LLC
Acora LLC/
Abarco LLC Holding company 50%/50% - Comra LLC
Sports operator in
Sabarco LLC*** Armenia 100% - Abarco LLC

*4viator LLC and Cosmos LLC (together referred as the “Local Subsidiaries ") are operating under brand
name adjarabet.com.

**Motamache LLC was incorporated in October 2019 by Atlas LLC.

***Sabarco LLC and Cabarco LLC (together referred as the “Foreign Subsidiaries ) are operating under
brand name adjarabet.am.

2. Company’s activities

The main products, that the Company/Group offers to its customers through subsidiaries, are: online casino,
online sports betting, and online peer-to-peer games (Aviator LLC and Cosmos LLC in Georgia, Sabarco
LLC and Cabarco LLC in Armenia). Also, it offers its customers fast payment services (Adjarapay LLC).

3. Legislation and other regulations

According to the Georgian tax legislation, the Company represents resident company and tax policy and
structure is determined in accordance with the applicable tax code.

The relevant tax liabilities applicable to the Company’s operations, considering its nature, are:

Income tax- The main taxable object is distributed profits, also other object defined by the tax code
(Estonian model of corporate taxation that came into force starting from 1 January,2017). The income tax
rate is 15%; The taxable base is calculated by dividing the distributed profits/taxable adjustments/incurred
expenditures by 0.85.




Personal income tax — The salaries of employees, also, in some cases, the services rendered by individuals,
are taxable by 20%; The personal income of non-resident individual may be taxable at the source of
payment by 15%, 10% or 5% tax rate. Also, the benefits defined by International agreement regarding the
avoidance of double taxation are taken into consideration while speaking on personal income tax.

Starting from 1 January 2019 the law regarding accumulative pension fund came into force. Every
employee is obliged to make payments to pension fund; Also, his/her employer and Government are obliged
to make payments to pension fund in favor of this employee. The employee makes a payment of 2% of
his/her gross salary. Also, the employer and the Government make a payment of 2% of gross salary of this
employee to his/her pension fund account. For this purposes, independent legal entity under public law,
was established — Pension Agency. Pension Agency is responsible for implementation of accumulative
pension scheme, its management and administration. Pension Agency is also responsible for keeping the
pension assets of participants of the accumulative pension scheme safe and receiving long term investment
returns on them.

VAT (Value-added tax) — According to the variable nature of Company’s operations, operations may be
taxable by 18%, with or without the right of deduction and some operations may be out of scope for the
VAT purposes.

Property tax — The property tax is payable on the following items recorded on company’s balance:
property, plant and equipment, non-installed devices, CIPs, leased assets. Property tax is calculated as not
more than 1% of the average annual net booking value of above-mentioned types of properties.

4. Company’s development plans and strategy

The management of the Company is trying to develop and asses Company’s strategies. The main factors
that are taken into consideration, are the current economic situation, analysis of threats and formulating
specific tasks in order to meet targets. After the Group became part of ,,Flutter Entertainment PLC”, its
plans and strategies were expanded and matched to Parent Company’s aims and vision. Nowadays, the
Company’s main goal is to expand awareness of companies operating under brand name “Adjarabet” and
to assimilate new markets and territories.

It is worth mentioning that in April 2020 one of the sub-subsidiaries — Labranza Limited, was established
in Cyprus. The main point here was expanding awareness of Adjarabet brand name and meeting new
markets and territories, also, acquiring new customers.

5. Financial highlights

5.1 Ratios

Annual (""000 GEL) The company The Group

Revenue - 269,590
EBITDA (147) 80,543
EBIT (147) 23,805
Net income (5,965) 20,006
Net cash trom operating activities - 81,799
Acquisition of property, plant and equipment and Intangible Assets - 11.173




Annual ("000 GEL) The company The Group

Total Assets 382,465 545,561
Total Liabilities 388.673 427,524
Total equity (6,208) 118,037

5.2 Revenue structure

The revenue streams, that indirect subsidiaries offer their clients and comprise 98% of total revenues, are
the following: online casino, online peer-to-peer games (including online poker) and online sports betting.

Revenue from online casino represents net winnings (“‘customer drop™), being amounts staked net of
customer winnings, and is stated net of customer promotions and bonuses incurred in the period.

Revenue from peer-to-peer games (including online poker) represents commission income (“rake™) and
tournaments fees earned from games completed by the period end.

Revenue from sports betting activities represents the net gain or loss from betting activities in the period,
and is stated net of the cost of customer promotions and bonuses incurred in the period.

5.3 Cost of operations structure

Cost of sales principally comprises reverse value-added tax, non-resident withholding tax, software
supplier costs and payment provider commissions/customer payment transaction fees.

6. Company’s main risks

The followings risks are applicable for Atlas Holdings LLC:

e Credit risk

¢ Liquidity risk

e Currency risk

e Interest rate risk

The Company can manage above-mentioned risks by using different instruments.

Credit risk is the risk of financial loss to the Group/Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations. But, taking into consideration the specifics of these
assets and their high liquidity, management believes that the credit risk is minimal.

Liquidity risk is the risk that the Group/Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset. The
Group’s/Company’s approach to managing liquidity is to ensure, as far as possible, that it will always have




sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Group’s/Company’s reputation.

The Group is exposed to currency risk to the extent that there is a mismatch between currencies in which
sales, purchases and borrowings are denominated and the respective functional currencies of Group entities.
The functional currencies of Group companies are primarily the Georgian Lari (GEL) and Armenian Dram
(AMD). The currencies in which these transactions are primarily denominated are EUR and USD. In order
to insure the risk, in process of budgeting management tries to consider the worst-case scenario of NBG
rates fluctuation and periodically tries to convert free cash flows into foreign currencies.

Changes in interest rates impact primarily cash and cash equivalents by changing either their fair value
(fixed rate instrument) or their future cash flows (variable rate instrument). Management does not have a
formal policy of determining how much of The Group’s/Company’s exposure should be to fixed or variable
rates. However, at the time of placement of cash on deposits management uses its judgment to decide
whether it believes that a fixed or variable rate would be more favourable to the Group/Company over the
expected period until maturity.

Also, it should be mentioned here that in the beginning of year 2020 the crisis caused by COVID-19
pandemic has had important impact on business all around the world. Starting from the mid-March,
Georgian government introduces particular measures in order to stop spreading the virus very quickly.

The Company’s management has assessed operational and financial highlights during the pandemic period
and is not expecting any crucially negative results affecting the business, but it should be mentioned that
company is ready to adapt its operations to new reality.
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Director Director
Daniel Mark Taylor Edward Martin Traynor
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33L sl 3meobalio FamBmaaghl Bgboronmo  3sbumbobdagdemmdols LsBmaswmgdals
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bedbgool 3sbmbBob™ dobgmzom.

3335605 FoMBmapgbl 38mdgem Lsfsamb xamnol 3m83560gd0bmzgols, HrBegdog JoMomsEsE
®39M0Mgd96 Lomsdsdm B0BBYLT0. XarBol doghH BymsgzsbgdvIEro JoMOMIEO 3OMEIYHYBO
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Logmbgom doMyse%®y.
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Entertainment PLC*-0l 8om¢osbo gs8m8398wemo sgdaogdol 5%-%q 89@b:

Bgemdgemdol fomo (%) 31 g3gddgml 2019

The Capital Group Companies, Inc. 13.05%
Parvus Asset Management Europe Limited 8.85%
Massachusetts Financial Services Company 7.99%
BlackRock Inc. 6.07%
Citigroup Global Markets Limited 5.24%
Caledonia (Private) Investments Pty Limited 5.10%
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Independent Auditors’ Report
To the Shareholders of Atlas Holdings LLC
Opinion

We have audited the consolidated and separate financial statements of Atlas Holdings LLC
(the “Company”) and its subsidiaries (the “Group”), which comprise the consolidated and
separate statements of financial position as at 31 December 2019, the consolidated and
separate statements of profit or loss and other comprehensive income, changes in equity and
cash flows for the period from 30 January 2019 (date of incorporation) to 31 December 2019,
and notes, comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects,
consolidated and unconsolidated financial position of the Group and the Company as at
31 December 2019, and their consolidated and unconsolidated financial performance and their
consolidated and unconsolidated cash flows for the period from 30 January 2019 (date of
incorporation) to 31 December 2019 in accordance with International Financial Reporting
Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Consolidated and Separate Financial Statements section of our report.

We are independent of the Group and the Company in accordance with the International Ethics
Standards Board for Accountants International Code of Ethics for Professional Accountants
(including International Independence Standards) (IESBA Code) together with the ethical
requirements that are relevant to our audit of the consolidated and separate financial
statements in Georgia, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Statement on Management Report

Management is responsible for the Management Report. Our opinion on the consolidated and
separate financial statements does not cover the Management Report.

In connection with our audit of the consolidated and separate financial statements, our
responsibility is to read the Management Report and, in doing so, consider whether the
Management Report is materially inconsistent with the consolidated and separate financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

We do not express any form of assurance conclusion on the Management Report. We have
read the Management Report and based on the work we have performed, we conclude that
the Management Report:

— is consistent with the consolidated and separate financial statements and does not contain
material misstatement;

— contains the information that is required by and is compliant with the Law of Georgia on
Accounting, Reporting and Auditing.

Responsibilities of Management and Those Charged with Governance for the
Consolidated and Separate Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated and
separate financial statements in accordance with IFRS, and for such internal control as
management determines is necessary to enable the preparation of consolidated and separate
financial statements that are free from material misstatement, whether due to fraud or error.

KPMG Georgia LLC, a company incorporated under the Laws of Georgia and a
member firm of the KPMG global organization of independent member firms affiliated
with KPMG International Limited, a private English company limited by guarantee.
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In preparing the consolidated and separate financial statements, management is responsible
for assessing the Group’s and the Company’s ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Group and the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s and the
Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated and Separate
Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and
separate financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated and separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

— ldentify and assess the risks of material misstatement of the consolidated and separate
financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group’s and the Company’s internal
control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

— Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group’s and
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the consolidated and separate financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions may
cause the Group and the Company to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the consolidated and separate
financial statements, including the disclosures, and whether the consolidated and
separate financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

— Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance
of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditors’ report is:

Karen Safaryan

KPMG Georgia LLC
12 February 2021
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ASSETS

Non-current assets
Property and equipment
Right-of-use asset
Investment in subsidiaries
Intangible assets
Goodwill

Total non-current assets

Current assets

Trade and other receivables
Tax assets

Inventories

Cash and cash equivalents
Total current assets

Total assets

EQUITY AND LIABILITIES

Equity

Charter capital

Translation reserve

Retained earnings/(accumulated losses)

Equity attributable to owners of the Company
Non-controlling interest (NCI)

Total equity

Non-current liabilities
Lease liability
Total non-current liabilities

Current liabilities

Lease liability

Trade and other payables
Customer balances
Derivative financial liabilities
Tax liabilities

Short-term borrowings

Total current liabilities
Total liabilities

Total equity and liabilities

Notes

10
17
21
11
11

12
19

13

14

17

17
16
18
18
19
20

Atlas Holdings LLC
Consolidated and Separate Statements of Financial Position as at 31 December 2019

GROUP COMPANY
31 December 31 December
2019 2019
14,091 -
5,908 -
- 382,465
215,643 -
221,820 -
457,462 382,465
10,304 -
9,944 -
655 -
67,196 -
88,099 -
545,561 382,465
(28,839) (243)
7,280 (5,965)
(21,559) (6,208)
139,596 -
118,037 (6,208)
3,255 -
3,255 -
2,012 -
23,129 152
6,378 -
74 -
4,155 -
388,521 388,521
424,269 388,673
427,524 388,673
545,561 382,465
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The consolidated and separate statements of financial position is to be read in conjunction with the notes to,
and forming part of, the financial statements set out on pages 9 to 45.



Atlas Holdings LLC
Consolidated and Separate Statements of Profit or Loss and Other Comprehensive Income for the period from
30 January 2019 (date of incorporation) to 31 December 2019

000 GEL Notes GROUP COMPANY
30 January 2019 30 January 2019
(date of (date of

incorporation) to incorporation) to

31 December 2019 31 December 2019
Revenue 5 269,590 -
Cost of sales™ 6(b) (86,742) -
Gross profit 182,848 -
Other income 6(a) 155 -
Marketing expenses 6(c) (37,381) -
Payroll expenses 7 (33,856) -
licenses and fixed gaming costs 6(d) (14,326) -
Other operating expenses 6(e) (14,389) (247)
Other expenses 6(f) (2,508) -
Total operating expenses (102,305) (147)
Adjusted EBITDA 9 80,543 (147)
Depreciation and amortisation (56,738) -
Operating profit/(loss) 23,805 (247)
Finance income 2,528 -
Finance costs (6,323) (5,818)
Net finance cost 8 (3,795) (5,818)
Profit/(loss) before income tax 20,010 (5,965)
Income tax expense (4) -
Profit/(loss) for the period 20,006 (5,965)

Profit attributable to:
Equity holders of the Company 7,280 (5,965)
Non-controlling interest (NCI) 12,726 -

Other comprehensive income
Items that are or may be reclassified to profit or

loss

Foreign currency translation differences for foreign

operations (29,687) (243)
Other comprehensive loss for the period (29,687) (243)
Total comprehensive income for the period (9,681) (6,208)

Total comprehensive income attributable to:
Equity holders of the Company (21,559) (6,208)
Non-controlling interest (NCI) 11,878 -

*Cost of sales and marketing expenses do not include payroll, depreciation and amortisation
expenses.

These consolidated and separate financial statements were approved by the Management on
12 February 2021 and were signed on its behalf by:

/ —
—t j /“:J/ )
VWM I/ ( ) e
f /
Director Director
Daniel Mark Taylor Edward Martin Traynor

6

The consolidated and separate statements of profit or loss and other comprehensive income is to be read in
conjunction with the notes to, and forming part of, the financial statements set out on pages 9 to 45.



GROUP
000 GEL

Balance at 30 January 2019
(date of incorporation)
Total comprehensive
income for the period
Profit for the period

Other comprehensive loss
Foreign currency translation
differences (see Note 14 (c))
Total comprehensive
(loss)/income for the period
Total transactions with
owner, recorded directly
in equity

Acquisition of subsidiary
with non-controlling interest
(see Note 21)

Balance at 31 December
2019

COMPANY

’000 GEL

Balance at 30 January 2019

Atlas Holdings LLC
Consolidated and Separate Statements of Changes in Equity for the period from
30 January 2019 to 31 December 2019

Total comprehensive income for the period

Loss for the period
Other comprehensive loss

Foreign currency translation differences (see

Note 14 (c))

Total comprehensive loss for the period -
Balance at 31 December 2019 -

Charter  Translation  Retained Total
capital reserve earnings Total NCI equity
- - 7,280 7,280 12,726 20,006
- (28,839) - (28,839) (848) (29,687)
- (28,839) 7,280 (21,559) 11,878 (9,681)
- - - - 127,718 127,718
- (28,839) 7,280 (21,559) 139,596 118,037
Charter Translation Accumulated Total
capital reserve losses equity
- - (5,965) (5,965)
- (243) - (243)
(243) (5,965) (6,208)
(243) (5,965) (6,208)
7

The consolidated and separate statements of changes in equity is to be read in conjunction with the notes to,
and forming part of, the financial statements set out on pages 9 to 45.



Atlas Holdings LLC

Consolidated and Separate Statements of Cash Flows for the period from
30 January 2019 to 31 December 2019

000 GEL

Cash flows from operating activities
Profit/(loss) for the year before tax
Adjustments for:

Depreciation and amortisation

Gain on sale of property, plant and equipment
Net finance costs

Changes in:

Inventories

Trade and other receivables

Tax liabilities and tax assets

Trade and other payables
Derivative financial liabilities
Customer balances

Net cash from operating activities before income
taxes and interest paid

Interest paid

Income tax paid

Net cash from operating activities

Cash flows from investing activities

Interest received

Proceeds from sale of property, plant and equipment
Cash in acquired business

Acquisition of property and equipment

Acquisition of intangible assets

Prepayment for right of use asset

Net cash used in investing activities

Cash flows from financing activities
Repayment of lease liabilities
Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at 30 January

Effect of movements in exchange rates on cash and
cash equivalents

Cash and cash equivalents at 31 December

Note

13

Material non-cash items are disclosed in note 20(a)(ii).

GROUP COMPANY
30 January 2019 30 January 2019
(date of (date of

incorporation) to
31 December 2019

incorporation) to
31 December 2019

20,010

56,737
(25)
3,796

(5,965)

5,818

80,518

(147)

(405)
(800)
(3,040)
5,271
(19)
787

82,312
(513)

81,799

894

149
2,727
(11,173)
(3,046)
(645)

(11,004)

(3,304)

(3,304)

67,401

(205)

67,196

8

The consolidated and separate statements of cash flows is to be read in conjunction with the notes to, and

forming part of, the financial statements set out on pages 9 to 45.
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© © N o a p~ w DR

Reporting entity

Basis of accounting

Functional and presentation currency
Use of estimates and judgments
Revenue

Expenses and other income

Payroll expenses

Net finance costs

Adjusted earnings before interest, tax,
depreciation and amortization (Adjusted
EBITDA)

10. Property and equipment

11. Intangible assets and goodwill

12. Trade and other receivables

13. Cash and cash equivalents
14. Equity

Page

10
11
11
12
13
14
15
16

16
16
17
18
18
18

Atlas Holdings LLC
Notes to the Consolidated and Separate Financial Statements for the period from

30 January 2019 (date of incorporation) to 31 December 2019

Note Page
15. Capital management 19
16. Trade and other payables 19
17. Leases 19
18. Customer balances and derivative financial

liabilities 21
19. Prepaid taxes and tax liabilities 21
20. Loans and borrowings and loans issued 21
21. Investments in subsidiaries 22
22. Fair values and risk management 24
23. Contingencies 29
24. Related parties 30
25. Subsequent events 31
26. Basis of measurement 32
27. Significant accounting policies 32
28. New standards and interpretations not yet

adopted 45
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Atlas Holdings LLC
Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Reporting entity
Business environment

The Company’s operations are located in Georgia while the Group’s operations are located in
Georgia and Armenia. Consequently, the Group/Company are exposed to the economic and financial
markets of Georgia and Armenia that display characteristics of an emerging market. The legal, tax
and regulatory frameworks continue development, but are subject to varying interpretations and
frequent changes which together with other legal and fiscal impediments contribute to the challenges
faced by entities operating in Georgia and Armenia. The consolidated and separate financial
statements reflect management’s assessment of the impact of the Georgian and Armenian business
environments on the operations and the financial position of the Group and the Company. The future
business environment may differ from management’s assessment.

COVID-19 coronavirus pandemic has further increased uncertainty in the business environment.
Organisation and operations

The consolidated and separate financial statements (hereinafter the “financial statements”) include
the consolidated financial statements of Atlas Holdings LLC (the Company) and its subsidiaries as
detailed below (together referred to as the Group and individually as the Group entities) and the
separate financial statements of the Company.

Atlas Holdings LLC is a limited liability company as defined in the Law of Georgia on Entrepreneurs
and was registered as a legal entity on 30 January 2019.

The Company’s registered office is Chovelidze str Ne10a, Mtatsminda District, Thilisi, Georgia and
the Company’s identification number is 404572789.

The subsidiaries of the Company represent limited liability companies as defined in the Law of
Georgia and Armenia on Entrepreneurs.

The Company acts as a holding company to the Group entities operating primarily in the gaming
industry. The main products offered by the Group are: online casino, online sports betting and online
peer-to-peer games. The Group offers a platform for online games to its customers via the web-pages:
www.adjarabet.com in Georgia and www.adjarabet.am in Armenia.

The Group also operates one land-based casino located in Stepantsminda, Georgia.

As at 30 January 2019 the Company was established by TSE Holdings Limited (the Parent). The
Company’s ultimate controlling party is Flutter Entertainment PLC (the UCP), one of the world’s
largest sports-betting and gaming groups, operating both online and in the retail sector. The UCP is
a public limited company incorporated and domiciled in the United Kingdom and has its primary
listing on the London Stock Exchange and a secondary listing on the Irish Stock Exchange.

As at 31 December 2019 the following shareholders directly owned more than 5% of the total
outstanding shares of the Ultimate Parent:

% of ownership interest as at 31 December 2019

The Capital Group Companies, Inc. 13.05%
Parvus Asset Management Europe Limited 8.85%
Massachusetts Financial Services Company 7.99%
BlackRock Inc. 6.07%
Citigroup Global Markets Limited 5.24%
Caledonia (Private) Investments Pty Limited 5.10%

Other shareholders individually owned less than 5% of the outstanding shares.
10
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Atlas Holdings LLC
Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

The consolidated financial statements comprise the following direct and indirect subsidiaries:

Principal Ownership at Ownership at Direct
Direct subsidiary activity 31 December 2019 30 January 2019 Parent
Atlas Holdings
Atlas LLC Holding company 51% - LLC
Indirect subsidiaries Principal Ownership at Ownership at Direct
(subsidiaries of Atlas LLC) activity 31 December 2019 30 January 2019 Parent
Casino operator in
Aviator LLC* Georgia 100% - Atlas LLC
Sport operator in
Cosmos LLC* Georgia 100% - Atlas LLC
Quick payment
Adjarapay LLC services provider 100% - Atlas LLC
Streaming services
Motamashe LLC** provider 100% N/A Atlas LLC
Acora LLC Holding company 100% - Atlas LLC
Comra LLC Holding company 100% - Atlas LLC
Quick payment
Skygulf limited services provider 100% - Aviator LLC
Casino operator in Acora LLC/
Cabarco LLC*** Armenia 50%/50% - ComraLLC
Acora LLC/
Abarco LLC Holding company 50%/50% - Comra LLC
Sports operator in
Sabarco LLC*** Armenia 100% - Abarco LLC

*Aviator LLC and Cosmos LLC (together referred as the “Local Subsidiaries”) are operating under
brand name adjarabet.com.

**Motamashe LLC was incorporated in October 2019 by Atlas LLC.

***Sabarco LLC and Cabarco LLC (together referred as the “Foreign Subsidiaries ”) are operating
under brand name adjarabet.am.

Related party transactions are disclosed in Note 24.

Basis of accounting
Statement of compliance

These consolidated and separate financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRSs”).

Functional and presentation currency

The Company’s functional currency is British Pound Sterling (“GBP”). The currency in which these
consolidated and separate financial statements are presented is Georgian Lari (“GEL”).

The results and financial position of subsidiaries whose functional currency is different from the
presentation currency (the functional currency of local subsidiaries is Georgian Lari “GEL” and
Armenian Dram ”AMD?” for foreign subsidiaries) are translated into presentation currency using the
following procedures:

— assets and liabilities for each statement of financial position presented are translated at the closing

rate at the date of that statement of financial position;
11



Atlas Holdings LLC
Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

— income and expenses for each statement of comprehensive income presented are translated at
exchange rates at the dates of the transactions; and

— all resulting exchange differences shall be recognised in other comprehensive income and
presented in foreign currency translation reserve. For translation purposes the following exchange
rates were used:

- asat 30 January 2019: GEL 3.4929 for 1 GBP;

- average exchange rate for the period from 30 January 2019 to 31 December 2019:
GEL 3.6112 for 1 GBP;

- asat 31 December 2019: GEL 3.7593 for 1 GBP.

All financial information presented in GEL has been rounded to the nearest thousand, except when
otherwise indicated.

Use of estimates and judgments

The preparation of consolidated and separate financial statements in conformity with IFRSs requires
management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may
differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

Information about critical judgements in applying accounting policies that have the most significant
effect on the amounts recognised in these consolidated and separate financial statements is included
in the following notes:

— Note 21 — Business combination;
— Note 27(j) — Useful lives of intangible assets identified on business combination.

Information about the assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment within the next financial year is included in the following notes:

— Note 11 — Impairment test for cash generating unit containing goodwill.
Measurement of fair values

A number of the Group’s/Company’s accounting policies and disclosures require the measurement
of fair values, for both financial and non-financial assets and liabilities. Fair values have been
determined for measurement and for disclosure purposes.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

— Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

— Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

— Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

12



Atlas Holdings LLC

Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

If the inputs used to measure the fair value of an asset or a liability might be categorised in different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire

measurement.

Further information about the assumptions made in measuring fair values is included in following

notes:

— Note 21(a)(ii) — Investments in subsidiaries;
— Note 22 — Fair values of financial assets and liabilities.

Revenue

’000 GEL

Revenue from casino and sportsbook
Online casino net gaming revenue*

Net revenue from sports betting activities*
Revenue from land-based casino

Revenue from offline sport

Total revenue from casino and sportsbook

Revenue from contracts with customers
Online peer-to-peer net gaming revenue*
Revenue from exchange sports betting products
Customer transaction commission fees

Total revenue from contracts with customers
General bonus costs

Total revenue from gaming activities

GROUP

COMPANY

30 January 2019
(date of incorporation) to
31 December 2019

30 January 2019
(date of incorporation) to
31 December 2019

229,161
22,505
4,306
193

256,165

12,073
125
1,687

13,885

(460)

269,590

*Net gaming revenue is stated net of costs of customer promotions (free rolls, free spins, free bets

etc.) and bonuses.

The major part of revenue is ultimately derived from online customers based in Georgia and Armenia.

Disaggregation of revenue is as follows:

’000 GEL

Primary geographical markets
Georgia

Armenia

Total revenue

GROUP

COMPANY

30 January 2019

(date of incorporation) to

31 December 2019

30 January 2019
(date of incorporation) to
31 December 2019

229,709
39,881

269,590

Due to the nature of the business operations, there are no contract balances from the contracts with

customers.

Information regarding nature of performance obligations under contracts with customers is disclosed

in Note 27(b).

13
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Atlas Holdings LLC

Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Expenses and other income

Other income

’000 GEL

Other income

Cost of sales

’000 GEL

Casino gaming activities
Sports betting activities
Online peer-to-peer games
General cost of sales

GROUP

COMPANY

30 January 2019
(date of incorporation) to
31 December 2019

30 January 2019
(date of incorporation) to
31 December 2019

155

155

GROUP

COMPANY

30 January 2019
(date of incorporation) to
31 December 2019

30 January 2019
(date of incorporation) to
31 December 2019

39,910
15,065

2,029
29,738

86,742

Cost of sales mainly comprise variable software supplier commission fees and related non-deductible
taxes. General cost of sales mainly comprises customer payment processing fees.

Disaggregation of cost of sales is as follows:

’000 GEL

Primary geographical markets
Georgia

Armenia

Marketing expenses

’000 GEL

Advertising expenses
Promational campaign expenses™
Other marketing expenses

GROUP

COMPANY

30 January 2019
(date of incorporation) to
31 December 2019

30 January 2019
(date of incorporation) to
31 December 2019

71,672 -
15,070 -
86,742 -
GROUP COMPANY
30 January 2019 30 January 2019

(date of incorporation) to
31 December 2019

(date of incorporation) to
31 December 2019

21,998
11,802
3,581

37,381

*Promotional campaign expenses represent reward drawings that are not directly related to the

Group’s gaming activities.

14
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(€)
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Atlas Holdings LLC

Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Licenses and fixed gaming costs

000 GEL

Gaming licenses and duties to state
Fixed gaming charges

Other operating expenses

’000 GEL

IT expenses

Professional services*
Management consultancy**
Business trip expenses
Office supplies
Communication expenses
Taxes other than on income
Representative expenses
Utilities

Bank charges

Security

Other administrative expenses

GROUP

COMPANY

30 January 2019
(date of incorporation) to
31 December 2019

30 January 2019
(date of incorporation) to
31 December 2019

8,314 -
6,012 -
14,326 -
GROUP COMPANY
30 January 2019 30 January 2019

(date of incorporation) to
31 December 2019

(date of incorporation) to
31 December 2019

4,784
1,400
1,347
1,265
1,091
837
813
422
410
395
276
1,349

14,389

147

*Included in professional services are the fees paid to the audit firm of GEL 686 thousand including
taxes, for the provision of audit and other professional services.

**Management consultancy represents the corporate consultation services received from the

Ultimate Parent.

Other expenses

’000 GEL

Provision for the settlement of dispute*

Other expenses

GROUP

COMPANY

30 January 2019
(date of incorporation) to
31 December 2019

30 January 2019
(date of incorporation) to
31 December 2019

2,170
338

2,508

*The Group has ceased the operation of one of its sportsbook platforms in the first quarter of 2019.
The event caused disagreement with the provider as to whether the contract was terminated lawfully.

The dispute with the provider was subsequently settled in February 2020. See Note 25.

Payroll expenses

’000 GEL

Wages and employee benefits

GROUP

COMPANY

30 January 2019
(date of incorporation)
to 31 December 2019

30 January 2019

(date of incorporation) to

31 December 2019

33,856

15
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Atlas Holdings LLC
Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Net finance costs

GROUP COMPANY
30 January 2019 30 January 2019

(date of incorporation)  (date of incorporation) to
000 GEL to 31 December 2019 31 December 2019
Recognised in profit or loss
Interest income 893 -
Net foreign exchange gain 1,635 -
Finance income 2,528 -
Interest expense on financial liabilities measured
at amortised cost (5,818) (5,818)
Interest expense accrued under IFRS 16 (505) -
Finance costs (6,323) (5,818)
Net finance cost recognized in profit or loss (3,795) (5,818)

Adjusted earnings before interest, tax, depreciation and amortization
(Adjusted EBITDA)

Management presented the performance measure adjusted EBITDA because it monitors this
performance measure and believes that it is relevant to an understanding of the Group’s/Company’s
financial performance. Adjusted EBITDA is calculated by adjusting profit for the year to exclude the
impact of taxation, impairment, net finance costs, depreciation and amortization.

Adjusted EBITDA is not a defined performance measure in IFRS. The Group’s/Company’s
definition of the adjusted EBITDA may not be comparable with similarly titled performance
measures and disclosures by other entities.

Property and equipment

Computer Office
GROUP hardware equipment  Vehicles Other Total
000 GEL
Cost
Balance as at 30 January 2019 - - - - -
Additions — business combination 3,725 978 277 650 5,630
Additions 8,471 856 11 1,808 11,146
Disposals (124) (103) (53) - (280)
Foreign currency translation correction 52 18 - 22 92
Balance as at 31 December 2019 12,124 1,749 235 2,480 16,588
Depreciation
Balance as at 30 January 2019 - - - - -
Depreciation charge for the period (1,928) (382) (39) (312) (2,661)
Disposals 91 74 - - 165
Foreign currency translation correction (D) - - - )]
Balance as at 31 December 2019 (1,838) (308) (39) (312) (2,497)
Carrying amounts
At 30 January 2019 - - - - -
At 31 December 2019 10,286 1,441 196 2,168 14,091

Additions to property and equipment during 2019 mostly constitute 1T, office equipment, and
equipment purchased to operate land-based betting shops.

16



Atlas Holdings LLC
Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

11. Intangible assets and goodwill

(i)

(i)

Licences and

GROUP Customer  software Website

’000 GEL Goodwill Brand relations development development Other Total
Cost

Balance as at

30 January 2019 - - - - - - -
Additions - business

combination 221,820 161,283 98,093 1,486 2,091 665 485,438
Additions - - - 817 2,176 53 3,046
Disposals - - - 3) (52) - (55)
Foreign currency

translation correction - - - 5 - - 5
Balance as at

31 December 2019 221,820 161,283 98,093 2,305 4,215 718 488,434

Amortisation

Balance as at

30 January 2019 - - - - - - -
Amortisation charge for

the period - (14,784)  (35,024) (269) (896) (61) (51,034)
Disposals - - - 4 4 - 8
Foreign currency

translation correction - - - 55 - - 55
Balance as at

31 December 2019 - (14,784)  (35,024) (210) (892) (61) (50,971)

Carrying amounts
30 January 2019 - - - - - - -
31 December 2019 221,820 146,499 63,069 2,095 3,323 657 437,463

For the purpose of impairment testing, goodwill, arising as a result of the acquisition Atlas LLC is
allocated to the Group’s total operations. There is no lower level of CGU within the Group at which
the goodwill is monitored for internal management purposes.

The recoverable amount of cash generating unit containing goodwill was based on its value in use,
determined by discounting future cash flows to be generated from the continuing use of the CGU.
The recoverable amount of the CGU was determined to be higher than its carrying amount and no
impairment loss was recognized as at 31 December 2019.

Key assumptions used in discounted cash flow projections:

Key assumptions used in the calculation of recoverable amounts are the discount rate and projected
revenue growth rates and projected EBITDA margins. These assumptions are as follows:

Discount rate

An after-tax nominal discount rate of 16.4% was applied in determining the recoverable amount of
the CGU, which reflects the specific risks and currency of the cash flows relating to the underlying
business.

Projected revenue growth rate

Revenue in 2020 is projected to increase by 30%. During 2021-2023 Management expects the
revenue to increase by 14% and forecast 5% growth in 2024.

17
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Atlas Holdings LLC
Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Projected EBITDA margins

Projected EBITDA was estimated based on the past experience of the existing operations and is
consistent with management’s expectations for market development and growth in market share.
Projected EBITDA margin was estimated to reach 30% in 2020 and increase to 38% in subsequent
years.

Sensitivity to changes in assumptions

A reasonable change in key assumptions would not cause the recoverable amount of CGU to fall
below to its carrying amount as at 31 December 2019.

Trade and other receivables

GROUP

000 GEL 31 December 2019
Receivables from providers 6,703
Advances paid to suppliers 3,094
Other receivables 507

10,304

* Receivables from providers are related to sums due from quick payment providers.

The Group’s exposure to credit and currency risks and impairment losses related to trade and other
receivables are disclosed in Note 22.

Cash and cash equivalents

GROUP

000 GEL 31 December 2019
Cash in cash desks 5,816
Cash in banks 60,970
Cash in ATMs 350
Cash in transit* 60
Cash and cash equivalents in the statements of financial position and cash

flows 67,196

The Group’s exposure to interest rate risk and a sensitivity analysis for financial assets and liabilities
are disclosed in Note 22.

Equity

Charter capital

Charter capital represents the nominal amount of capital in the founding documentation of the
Company.

As at 31 December 2019 charter capital equaled to nil.

18
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Atlas Holdings LLC
Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Dividends

The owners of charter capital are entitled to receive dividends as declared from time to time and are
entitled to the number of votes corresponding to the percentage of ownership in the Company at
meetings of the Company.

No dividends were declared in 2019.

Translation reserve

The translation reserve comprises all foreign currency differences arising from the translation of the
financial statements of foreign operations.

Capital management

The Group/Company has no formal policy for capital management, but management seeks to
maintain a sufficient capital base for meeting the Group’s/Company’s strategic needs. This is
achieved with efficient cash management and constant monitoring of the Group’s/Company’s
revenues and profit.

There were no changes in the Group’s/Company’s approach to capital management during the year.
The Group/Company is not subject to externally imposed capital requirements.

Trade and other payables

GROUP

000 GEL 31 December 2019

Payables to suppliers 15,218

Salaries payable 4,061

Other payables* 3,850
23,129

COMPANY

000 GEL 31 December 2019

Other payables 152

152

*The most significant component of other payables is consultancy services received from the UCP.

The Group’s/Company’s exposure to currency and liquidity risk related to trade and other payables
is disclosed in Note 22.

Leases
Leases as lessee

Information about leases for which the Group is a lessee is presented below.

19



(i)

(i)

(iii)

Atlas Holdings LLC

Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Impact for the period

GROUP

000 GEL

Right of use assets

Balance at 30 January 2019

Additions — business combination
Additions

Disposals

Write off

Foreign currency translation difference
Balance at 31 December 2019
Depreciation

Balance at 30 January 2019
Depreciation charge for 2019
Disposals

Write off

Foreign currency translation difference
Balance at 31 December 2019

Carrying amount at 31 December 2019

GROUP

Lease liability

Lease liability at 30 January 2019
Results of business combination
Additions

Disposals

Interest charge

Payments of lease liability

The effect of changes in foreign exchange rates
Foreign currency translation correction
Lease liability at 31 December 2019

Amounts recognised in profit or loss

’000 GEL
2019 — Leases under IFRS 16
Interest on lease liabilities

Office and cash-
desk spaces

Slot
machines Total

3,159

206 3,365

5,135 47 5,182
(251) - (251)
(34) (44) (78)
459 - 459
8,468 209 8,677
(2,979) (125) (3,104)
82 - 82
34 44 78
175 - 175
(2,688) (81) (2,769)
5,780 128 5,908
3,144 218 3,362
4,490 47 4,537
(170) - (170)
491 14 505
(3,669) (140) (3,809)
248 12 260
582 - 582
5,116 151 5,267
30 January 2019

Amounts recognised in statement of cash flows

000 GEL

Payments of lease liabilities (-)
Interest paid (-)

Total cash outflow for leases

(date of incorporation)
to 31 December 2019

505

30 January 2019
(date of incorporation)
to 31 December 2019
(3,304)
(505)
(3,809)
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Atlas Holdings LLC
Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Customer balances and derivative financial liabilities

GROUP

’000 GEL 31 December 2019
Customer balances 6,378
Sports betting open positions* 74

6,452

*Sports betting open positions represent amounts received from customers on sports betting events
that have not occurred by the year end. Such positions are derivative financial instruments and have
been designated by the Group on initial recognition as financial liabilities at fair value through profit
or loss.

The carrying amount of derivative financial liabilities is not significantly different from the amount
that the Group is expected to pay out at maturity of financial instruments. Sport-bets are non-interest
bearing, hence there is no exposure to interest rate or credit risk for those balances.

Prepaid taxes and tax liabilities

GROUP

’000 GEL 31 December 2019
Prepaid state gaming duties 6,898
Other tax assets 3,046
Total tax assets 9,944
Sports betting tax 1,202
Other tax liabilities 2,953
Total tax liabilities 4,155

Loans and borrowings and loans issued
Loans and borrowings

This note provides information about the contractual terms of the Group’s/Company’s interest-
bearing loans and borrowings, which are measured at amortised cost. For more information about
the Group’s/Company’s exposure to interest rate, foreign currency and liquidity risk, see Note 22.

GROUP / COMPANY

’000 GEL 31 December 2019
Current liabilities

Unsecured loan from the Parent 388,521
Total loans and borrowings 388,521

Terms and debt repayment schedule

Terms and conditions of outstanding loan were as follows:

GROUP / COMPANY 31 December 2019
Nominal Year of Face Carrying

000 GEL Currency  interest rate maturity value amount

Loans from the Parent GBP 3—mc_)nth average  on demand 388,521 388,521
libor+1%

Total interest-bearing liabilities 388,521 388,521
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Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Reconciliation of movements of liabilities to cash flows arising from financing activities
GROUP / COMPANY

’000 GEL Loans and borrowings
Balance at 30 January 2019 -
Principal repayment -
Proceeds from borrowings -
Interest repayment -
Total changes from financing cash flows: -

Other changes:

Other movement* 354,752
Interest expense** 5,818
Foreign currency translation correction 27,951
Total liability and equity-related other changes 388,521
Balance as at 31 December 2019 388,521

*As the Company does not maintain a bank account, the consideration for acquisition of Atlas LLC
(see note 21) was paid by the Parent and respective amount was recognized as loan due from the
Parent in the Company’s separate financial statements.

**Per agreement signed between the Parent and the Company, interest accrued is subject of
capitalisation on principal amount on quarterly basis.

Investments in subsidiaries

Investment in subsidiaries as at the reporting dates were as follows:

COMPANY
’000 GEL 31 December 2019
Atlas LLC 382,465

382,465

Investments by the Company is initially accounted as business combination in its consolidated
financial statements (Note 21(a)).

Business combination

On 1 February 2019, the Company completed the acquisition of an initial 51% controlling stake in
Atlas LLC (a holding company consolidating entities operating under brand name Adjarabet), the
market leader in online betting and gaming in the Georgian market. The Company, through agreed
option agreements, expects to acquire the remaining 49% after three years.

The initial cash consideration being paid by the Company for the 51% stake is
EUR 116,472 thousand. A mechanism has also been agreed, consisting of call and put options, which
enables the Company/NCI holder to acquire/sell the remaining 49% after three years at a valuation
equivalent to 7 times 2021 EBITDA, respectively. The call/put option consideration can be settled,
at the Group’s election, in cash or shares. As a consequence of both the put and call options being
only exercisable at fair value being the future EBITDA and earnings multiple which are considered
to be two key inputs into valuing the option, it was determined that the fair value was not material
and was close to nominal value.
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Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Consideration transferred

The consideration transferred was a cash sum of EUR 116,472 thousand. In the Company’s separate
financial statements, the investment in subsidiary balance represents cash paid. In consolidated
financial statements of the Group as at and for the period ended 31 December 2019, constituting the
Company and the Group entities, the transaction was accounted as a business acquisition and
goodwill was recognized.

Recognition in consolidated financial statements

The following table summarizes the recognised amounts of fair value assets acquired and liabilities
assumed at the acquisition dates:

Recognised fair value on acquisition

‘000 GEL 1 February 2019

Property, plant and equipment 5,630
Right of use assets 3,365
Intangible assets 263,618
Long term assets 272,613
Trade and other receivables 7,391
Tax assets 5,549
Inventories 252
Cash and cash equivalents 2,727
Current assets 15,919
Trade and other payables 16,036
Tax liabilities 2,800
Customer balances 5,591
Derivative financial liabilities 93
Current liabilities 24,520
Lease liability long term 3,362
Long term liabilities 3,362
Total identifiable net assets 260,650

Measurement of fair values

The valuation techniques used for measuring the fair value of material assets acquired were as
follows.

Assets acquired Valuation technique

Property and equipment Market comparison technique: The valuation model considers quoted market
prices for similar items when available, and depreciated replacement cost
when appropriate. Depreciated replacement cost reflects adjustments for
physical deterioration as well as functional and economic obsolescence. No
material adjustments were made for physical deterioration vary as significant
portion of property and equipment was acquired close to year end.

Intangible assets - brand The Relief from Royalty Method (RfR): The RfR is commonly used to value
intangible assets that may be licensed to third parties, such as trademarks, trade
names, software, and certain technologies. The premise associated with this
valuation technique is that, in lieu of ownership of the asset, a firm would be
willing to pay a royalty to a third-party for the use of that asset. The value of
the asset is estimated by the cost savings, based on the relief-from-royalty.

Intangible assets — Multi Period Excess Earnings Method (MEEM): The MEEM measures
customer relationships economic benefit indirectly by calculating the income attributable to an asset
after appropriate returns are paid to complementary assets used in conjunction
with the subject asset to produce the earnings associated with the subject asset.
This is the valuation approach most frequently used to value this type of asset.
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Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

The fair value measurement for the acquired identifiable net assets has been categorized as a Level
3 fair value based on the inputs used in the valuation techniques above.

Balances of trade and other receivables and trade and other payables are settled within 3 months.
Amounts due within three months are not discounted.

The fair values of other assets and liabilities were deemed to be immaterial and approximate their
carrying as at acquisition date.

Goodwill

Goodwill was recognised as a result of the acquisitions as follows:

‘000 GEL
Total consideration transferred 354,752
NCI at acquisition 127,718
Fair value of identifiable net assets (260,650)
Goodwill 221,820

The main factors leading to the recognition of goodwill is growth by combining business activities,

a strong workforce and leveraging existing products.

Non-controlling interest

The following table summarises the information relating to the Group’s subsidiary that has material

NCI, before any intragroup eliminations.

31 December 2019

000 GEL Atlas Group
NCI percentage 49%
Total assets 323,740
Total liabilities (38,850)
Net assets 284,890
Carrying amount of NCI 139,596
Profit and total comprehensive income 24,241
Profit and total comprehensive income attributable to NCI 11,878
Net increase in cash and cash equivalents 64,469
1 February 2019

’000 GEL Atlas Group
NCI percentage 49%
Total assets 288,532
Total liabilities (27,882)
Net assets 260,650
Carrying amount of NCI 127,718

Fair values and risk management

Fair value of financial assets and liabilities

The estimates of fair value are intended to approximate the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. However, given the uncertainties and the use of subjective judgment, the fair
value should not be interpreted as being realizable in an immediate sale of the assets or transfer of
liabilities.
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The Group/Company has determined the fair values of financial assets and liabilities using valuation
techniques. The objective of the valuation techniques is to arrive at a fair value determination that
reflects the price that would be received to sell the asset or paid to transfer the liability in an orderly
transaction between market participants at the measurement date. The valuation technique used is
the discounted cash flow model. Fair value of all financial assets and liabilities is calculated based
on the present value of future principal and interest cash flows, discounted at the market rate of
interest at the reporting date.

Management believes that the fair values of the Group’s/Company’s financial assets and liabilities
approximate their carrying amounts.

Financial risk management
The Group/Company has exposure to the following risks from its use of financial instruments:

— credit risk (see note 22(ii));
— liquidity risk (see note 22(iii));
— market risk (see note 22(iv)).

Risk management framework

The Chief Executive Officer and the Chief Financial Officer have overall responsibility for the
establishment and oversight of the Group’s/Company’s risk management framework and are
responsible for developing and monitoring the Group’s/Company’s risk management policies and
reporting regularly to the shareholder on its activities.

The Group’s/Company’s risk management policies are established to identify and analyse the risks
faced by the Group/Company, to set appropriate risk limits and controls, and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes
in market conditions and the Group’s/Company’s activities. The Group/Company, through its
training and management standards and procedures, aims to develop a disciplined and constructive
control environment in which all employees understand their roles and obligations.

The UCP oversees how management monitors compliance with the Group’s/Company’s risk
management procedures and reviews the adequacy of the risk management framework in relation to
the risks faced by the Group/Company.

Credit risk

Credit risk is the risk of financial loss to the Group/Company if a customer or counterparty to a
financial instrument fails to meet its contractual obligations.

The Group’s/Company’s exposure to credit risk is influenced mainly by the individual characteristics
of each counterparty. Geographically, the credit risk is concentrated mainly in Georgia and Armenia.

The Group/Company establishes an allowance for impairment that represents its estimate of expected
losses in respect of receivables. The main component of this allowance is a specific loss component
that relates to individually significant exposures.

The maximum exposure to credit risk for cash and cash equivalents and trade and other receivables
at the reporting date by type of counterparty was as follows:

GROUP Carrying amount

’000 GEL 31 December 2019

Cash and cash equivalents 60,970

Trade and other receivables 7,210

Cash in ATMs 350

Cash in transit 60
68,590
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Bank balances

Bank balances are maintained with Georgian and Armenian banks with good credit ratings.
Substantial part of bank balances is held with the two Georgian banks with short-term issuer default
rating of B.

Management does not believe that any of the counterparties will fail to meet its obligations and
estimates that ECL is immaterial at reporting dates.

Trade and other receivables

Substantial portion of trade and other receivables is related to receivables from quick payment
providers, which are settled in maximum 5 days. As at 31 December 2019 none of the Group’s
balances from payment providers were overdue and a significant portion of balances were collected
subsequent to the reporting dates. In these circumstances, the management believes the
Group/Company is not significantly exposed to credit risk in respect of cash in transit. Management
estimates that ECL is immaterial at reporting dates.

Liquidity risk

Liquidity risk is the risk that the Group/Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.

The Group’s/Company’s approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Group’s/Company’s
reputation.

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilities.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date for
the Group. The amounts are gross and undiscounted, and include estimated interest payments. As for
the Company, it is not exposed to the liquidity risk on the separate Financial Statement level.
Management assessed that there is no reasonable basis that the UCP would demand full repayment
of the loan within foreseeable future.

GROUP
31 December 2019

Carrying Contractual On 0-6 6-12 1-2 2-5  More than
000 GEL amount  cash flows demand months months years years  5years
Non-derivative
financial liabilities
Trade and other

payables 19,068 19,068 - 19,068 - - - -

Lease liability 5,267 6,542 - 1,817 699 1,320 2,206 500

Loans and borrowings 388,521 388,521 388,521 - - - - -

Derivative financial

liabilities

Sports betting open

position 74 74 - 74 - - - -
412,930 414,205 388,521 20,959 699 1,320 2,206 500
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COMPANY
31 December 2019

Carrying Contractual On 0-6 6-12 1-2 2-5  More than
000 GEL amount  cash flows demand months months years years 5 years
Non-derivative
financial liabilities
Trade and other payables 152 152 - 152 - - - -
Loans and borrowings 388,521 388,521 388,521 - - - - -
388,673 388,673 388,521 152 - - - -

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and equity prices will affect the Group’s/Company’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return.

Currency risk

The Group is exposed to currency risk to the extent that there is a mismatch between currencies in
which sales, purchases and borrowings are denominated and the respective functional currencies of
Group entities. The functional currencies of Group companies are primarily the Georgian Lari (GEL),
Great British Pound (GBP) and Armenian Dram (AMD). The currencies in which these transactions
are primarily denominated are EUR and USD:

Exposure to currency risk

GROUP
UsD - EUR - GEL - AMD -
’000 GEL denominated denominated denominated denominated
31 December 31 December 31 December 31 December
2019 2019 2019 2019
Cash and cash equivalents 4,273 425 56,195 6,303
Trade and other receivables 168 834 5,390 818
Lease liability (1,837) (93) (2,185) (1,152)
Trade and other payables (1,382) (9,089) (5,871) (2,726)
Net exposure 1,222 (7,923) 53,529 3,243
COMPANY
’000 GEL USD-denominated
31 December 2019
Trade and other payables (152)
Net exposure (152)

The following significant exchange rates have been applied during the year:

Reporting date

in GBP Average rate spot rate
30 January 2019
to 31 December 2019 31 December 2019
usD 0,7834 0.7628
EUR 0.8774 0.8537
GEL 0.2781 0.2660
AMD 0.0474 0.0446
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Sensitivity analysis

A reasonably possible 10% strengthening of GBP, as indicated below, against EUR, GEL, USD and
AMD at 31 December would have affected the measurement of financial instruments denominated
in a foreign currency and profit or loss before taxes by the amounts shown below. The analysis
assumes that all other variables, in particular interest rates, remain constant and ignores any impact
of forecast revenue and purchases.

GROUP

’000 GEL Profit or loss
31 December 2019

EUR (10% movement) 792
USD (10% movement) (122)
GEL (10% movement) (5,353)
AMD (10% movement) (324)
COMPANY

000 GEL Profit or loss
31 December 2019

USD (10% movement) 15

A weakening of GBP against EUR, GEL, USD and AMD at 31 December 2019 would have had the
equal but opposite effect on the above currencies to the amounts shown above, on the basis that all
other variables remain constant.

Interest rate risk

Changes in interest rates impact primarily cash and cash equivalents by changing either their fair
value (fixed rate instrument) or their future cash flows (variable rate instrument). Management does
not have a formal policy of determining how much of The Group’s/Company’s exposure should be
to fixed or variable rates. However, at the time of placement of cash on deposits management uses
its judgment to decide whether it believes that a fixed or variable rate would be more favourable to
the Group/Company over the expected period until maturity.

Exposure to interest rate risk

At the reporting date the interest rate profile of the Group’s interest-bearing financial instruments
was as follows:

GROUP

’000 GEL
31 December 2019

Fixed rate instruments

Financial assets 32,938
Financial liabilities (5,267)
27,671

Variable rate instruments
Financial assets 21,721
Financial liabilities (388,521)
(366,800)
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COMPANY

’000 GEL

31 December 2019

Variable rate instruments

Financial assets -

Financial liabilities (388,521)
(388,521)

Cash flow sensitivity analysis for variable rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have
increased (decreased) equity and profit or loss by GEL 3,668 thousand for Group and
GEL 3,885 thousand for the Company. This analysis assumes that all other variables, in particular
foreign currency rates, remain constant.

Fair value sensitivity analysis for fixed rate instruments

The Group/Company does not account for any fixed-rate financial instruments as FVTPL or FVOCI.
Therefore, a change in interest rates at the reporting date would not have an effect in profit or loss or
in equity.

Contingencies
Insurance

The insurance industry in Georgia and Armenia is in a developing state and many forms of insurance
protection common in other parts of the world are not yet generally available. The Group/Company
does not have full coverage for its plant facilities, business interruption, or third-party liability in
respect of property or environmental damage arising from accidents on Group/Company property or
relating to Group entities’ operations. Until the Group/Company obtains adequate insurance
coverage, there is a risk that the loss or destruction of certain assets could have a material adverse
effect on the Group’s/Company’s operations and financial position.

Litigation

In the opinion of management, there are no current legal proceedings or other claims outstanding,
which could have a material effect on the result of operations or financial position of the
Group/Company and which have not been accrued or disclosed in these consolidated and separate
financial statements.

Taxation contingencies

The taxation system in Georgia and in Armenia are relatively new and is characterised by frequent
changes in legislation, official pronouncements and court decisions, which are sometimes unclear,
contradictory and subject to varying interpretation. A tax year remains open for review by the tax
authorities during the three subsequent calendar years, however under certain circumstances a tax
year may remain open longer.

These circumstances may create tax risks in Georgia and in Armenia that are more significant than
in other countries with more developed taxation systems. Management believes that it has provided
adequately for tax liabilities based on its interpretations of applicable Georgian tax legislation,
official pronouncements and court decisions. However, the interpretations of the relevant authorities
could differ and the effect on these consolidated and separate financial statements, if the authorities
were successful in enforcing their interpretations, could be significant.
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Tax Assessment Notice by Georgian Tax Authorities

In December 2019 and December 2020 the Group subsidiary Aviator LLC received a Tax
Assessment Notice from the Georgian Tax Authorities (GTA) issued based on the interim Tax
Examination Act for the period from 22 December 2014 to 31 December 2016 and 1 January 2017
to 1 March 2018, respectively, that includes the assessed additional tax liabilities for corporate
income tax (CIT), value added tax (VAT), penalties and late payment interest. Management
disagreed with the GTA’s position and submitted/intends to submit an appeal to the Revenue Service
of Georgia and request annulment of imposed tax liabilities and tax fines.

At the issuance date of these consolidated and separate financial statements, the amount of contingent
liability cannot be predicted with a certainty. However, Management accrued provision based on its
best estimate of probable future cash outflow for CIT and VAT.

Management estimates that based on technical merits that the management possesses with respect to
the Tax Examination Act it is probable that the Group will not be required to pay additional fines
and late payment penalties as the result of the appeal.

Related parties
Parent and ultimate controlling party

As at 31 December 2019 Flutter Entertainment PLC held 51% of the Group’s/Company’s shares
through its 100% interest TSE holdings Limited and is the Group’s/Company’s ultimate controlling

party.
Transactions with key management personnel
Key management remuneration

Key management received the following remuneration during the year:

GROUP 30 January 2019
(date of incorporation)

’000 GEL to 31 December 2019

Salaries and bonuses 6,320

Other related party transactions

GROUP Transaction value Outstanding
for the period from balance as at
2000 GEL 30 January 2019

to 31 December 2019 31 December 2019

Purchase of services:

Companies under control of the UCP* (1,839) (2,027)
Companies under control of the NCI holder (City Loft LLC) (858) (127)
Office rent lease recognised under IFRS 16 from the NCI holder (176) (1,031)
Other related parties (1,102) (99)
Loans and borrowings:

Loan from the Parent** (5,818) (388,521)

None of the balances are secured. No expense has been recognised in respect of amounts owed by
related parties.

*Purchase of services includes corporate consultation services received from the UCP.

** Transaction value is connected to the interest expense accrued on the loan from the Parent.
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Transaction value Outstanding
COMPANY for the period from balance as at
30 January 2019
000 GEL to 31 December 2019 31 December 2019
Loans and borrowings:
Loan from the Parent (5,818) (388,521)

Subsequent events
Merger of the Group entities

The Group started merger process of its subsidiaries Aviator LLC and Cosmos LLC in Georgia and
Cabarco LLC and Sabarco LLC in Armenia in the beginning of 2020. The process merger of Group
entities in Georgia was finalized during 2020. As a result of merger in entities in Armenia, the
surviving entity will be Cabarco LLC.

Declared dividends

In January 2020 the Company’s subsidiary — Atlas LLC declared and paid to the shareholders the
dividend for 2019 vyear’s results in the amount of GEL 55,000 thousand, out which
GEL 26,950 thousand was paid to NCI holder and GEL 28,050 thousand was redirected to settle the
loan balance due from the Company’s UCP. Subsequently, in December 2020 and January 2021 the
Company’s subsidiary — Atlas LLC declared and paid to the shareholders the interim dividend for
2020 year in the amount of GEL 87,000 thousand, out of which 49% was paid to NCI holder, whereas
51% was redirected to settle the loan balance due from the Company’s UCP.

Corporate income tax payable on above named dividends was recorded upon announcing dividends
(see Note 27 (h)).

Settlement of dispute

The Group entities Cosmos LLC and Sabarco LLC have ceased the operation of one of its sportsbook
platforms in the first quarter of 2019. The event caused disagreement with the provider as to whether
the contract was terminated lawfully.

The dispute was settled with a mutual agreement with sportsbook platform provider in February 2020
for EUR 792 thousand for both entities.

Outbreak of COVID-19

The outbreak of COVID-19 in early 2020 and its rapid spread in the world, has caused substantial
impact and changes to the business environment in all countries over the world, including Georgia
and Armenia.

On 11 March 2020, the World Health Organization declared the coronavirus outbreak a pandemic.
Responding to the potentially serious threat the COVID-19 presents to public health, the Georgian
and Armenian government authorities have taken measures to contain the outbreak, including
imposing restrictions on the cross-borders movement of people, entry restrictions for foreign visitors
and instructing business community to transfer employees to working from home. During March
2020, regional authorities introduced additional measures to enhance social distancing, including
closing schools, universities, restaurants, cinemas, theaters and museums and sport facilities.
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Taking into account the above-mentioned measures and the Group’s/Company’s current operational
and financial performance along with other currently available public information, management does
not anticipate an immediate significant adverse impact of the COVID-19 outbreak on the
Group’s/Company’s financial position and operating results. However, management cannot preclude
the possibility that extended lockdown periods, an escalation in severity of such measures, or a
consequential adverse impact of such measures on the economic environment will have an adverse
effect on the Group/Company in the medium and longer term. The Group/Company also considers
negative development scenarios and is ready to adapt its operational plans accordingly. Management
continues to monitor the situations closely and will respond to mitigate the impact of such events and
circumstances as they occur.

Incorporation of Labranza limited

In April 2020, the Group established a new subsidiary: “Labranza limited” in Cyprus. The purpose
of the new subsidiary formation was the expansion of “Adjarabet” brand with all its activities within
new location. Labranza limited will start operations with online sports betting activities in order to
increase brand awareness and attract new customers, though no operations are being launched yet as
of signing date of these consolidated and separate financial statements.

Basis of measurement

The consolidated and separate financial statements have been prepared on the historical cost basis
except for betting transactions which are stated at fair value, and identifiable net assets of the business
acquired are measured at fair value at the acquisition dates.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these consolidated and separate financial statements, and have been applied consistently by the
Group/Company.

Basis of consolidation
Non-controlling interests

Non-controlling interests are measured at their proportionate share of the acquiree’s identifiable net
assets at the acquisition date. Changes in the Group’s interest in a subsidiary that do not result in a
loss of control are accounted for as equity transactions.

Business combinations

Business combinations are accounted for using the acquisition method as at the acquisition date,
which is the date on which control is transferred to the Group.

The Group measures goodwill at the acquisition date as:

- The fair value of the consideration transferred; plus
- The recognised amount of any non-controlling interests in the acquiree; plus
- If the business combination is achieved in stages, the fair value of the pre-existing equity interest
in the acquire; less
- The net recognised amount (generally fair value) of the identifiable assets acquired and liabilities
assumed.
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When the excess is negative, a bargain purchase gain is recognised immediately in profit or loss. The
consideration transferred does not include amounts related to the settlement of pre-existing
relationships. Such amounts are generally recognised in profit or loss. Transaction costs, other than
those associated with the issue of debt or equity securities, that the Group incurs in connection with
a business combination are expensed as incurred.

Any contingent consideration payable is recognised at fair value at the acquisition date. If the
contingent consideration is classified as equity, it is not remeasured, and settlement is accounted for
within equity. Otherwise, subsequent changes in the fair value of the contingent consideration are
recognised in profit or loss.

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to,
or has rights to, variable returns from its involvement with the entity and has the ability to affect
those returns through its power over the entity. The financial statements of subsidiaries are included
in the consolidated financial statements from the date that control commences until the date that
control ceases. The accounting policies of subsidiaries have been changed when necessary to align
them with the policies adopted by the Group. Losses applicable to the non-controlling interests in a
subsidiary are allocated to the non-controlling interests even if doing so causes the non-controlling
interests to have a deficit balance.

The Company accounts for its investments in subsidiaries at cost and consistently applies same
accounting policies for each category of investments. Investments in subsidiaries is measured at
acquisition cost less impairment losses.

The Company accounts for investment in subsidiaries from the date that control effectively
commences until the date that control effectively ceases.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-
group transactions, are eliminated.

Revenue

The services provided by the Group comprise online games: casino, sports betting and peer-to-peer
games including online poker and other online games. The Group also operates a land-based casino
in Stepantsminda, Georgia.

The Group’s gaming activities are classified as derivative financial instruments, with the exception
of the products on which commission income is earned. Revenue is not subject to value-added tax,
except for backgammon, which is stated exclusive of VAT.

Revenue from contracts with customers

Revenue is recognised when the Group satisfies a performance obligation by transferring the
promised service to a customer. When the performance obligation is satisfied, the Group recognises
as revenue the amount of the transaction price. Revenue is measured based on the consideration
specified in a contract with a customer. The Group recognises revenue when it transfers control over
a good or service to a customer.

The following table provides information about the nature and timing of the satisfaction of
performance obligations in contracts with customers, and the related revenue recognition policies.
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Service type Nature, timing of satisfaction of performance obligation and revenue

recognition policies

Revenue from peer- Revenue from peer-to-peer games (including online poker) represents
to-peer games commission income (“rake”) and tournaments fees earned from games completed
by the period end.

Under IFRS 15 revenue is recognised at a point in time when a customer obtains
control of a good or service and thus has the ability to direct the use and obtain
the benefits from the good or service. As the transfer of control happens once the
customer starts playing, rake is being recognized immediately at a point in time,
on each hand played.

Revenue from Revenue from the exchange sports betting product represents commission earned
exchange sports on betting activity.

betting products
Under IFRS 15 revenue is recognised at a point in time when a customer obtains
control of a good or service and thus has the ability to direct the use and obtain the
benefits from the good or service. A commission is being recognized on the date
the outcome for an event is settled.

Other revenue from Revenue from general activities consists of the customer transaction fees and fees
contracts with collected from peer-to-peer transfers.
customers

Under IFRS 15 revenue is recognised at a point in time when a customer obtains
control of a good or service and thus has the ability to direct the use and obtain the
benefits from the good or service. As the transfer of control happens when the
customer makes transaction/peer-to-peer transfer, revenue is recognized
immediately at a point in time.

Casino revenue

Revenue from land-based and online casino games represents net winnings (“customer drop”), being
amounts staked net of customer winnings, and is stated net of customer promotions and bonuses
incurred in the period. Open positions are carried at fair market value and gains and losses arising on
this valuation are recognized in revenue, as well as gains and losses realized on positions that have
closed.

Sports betting revenue

Revenue from sports betting activities represents the net gain or loss from betting activities in the
period, and is stated net of the cost of customer promotions and bonuses incurred in the period. The
Company’s sports betting activities are classified as derivative financial instruments. These
derivatives are recognised initially at fair value and subsequently at fair value through profit or loss,
within the revenue line as this represents the Company’s principal activity. Open positions are carried
at fair market value and gains and losses arising on this valuation are recognized in revenue, as well
as gains and losses realized on positions that have been closed. Customer promotions (including free
bets) and bonuses are deducted from sports betting revenue. Revenue is stated exclusive of value-
added tax.

Income from dividends

Dividend income is recognized when the Company’s right to receive the amount is established.
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Cost of sales

Cost of sales principally comprises reverse value-added tax, non-resident withholding tax, software
supplier costs and payment provider commissions/customer payment transaction fees.

Finance income and costs
The Group’s/Company’s finance income and finance costs include:

- Interest income on funds invested;
- Interest expense on financial liabilities measured at amortized cost;
- The foreign currency gain or loss on financial assets and financial liabilities.

Interest income or expense is recognised as it accrues in profit or loss, using the effective interest
method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance cost
depending on whether foreign currency movements are in a net gain or net loss position.

Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currency of the
Group/Company at exchange rates ruling at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated
to the functional currency at the exchange rate at that date. The foreign currency gain or loss on
monetary items is the difference between amortised cost in the functional currency at the beginning
of the period, adjusted for effective interest and payments during the period, and the amortised cost
in foreign currency translated at the exchange rate at the end of the reporting period.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value
are translated to the functional currency at the exchange rate at the date that the fair value was
determined. Non-monetary items in a foreign currency that are measured based on historical cost are
translated using the exchange rate at the date of the transaction.

Foreign currency differences arising in translation are recognised in profit or loss.
Foreign operations

The assets and liabilities of foreign operations, including fair value adjustments arising on
acquisition, are translated to the presentation currency at the exchange rates at the reporting date. The
income and expenses of foreign operations are translated to the presentation currency at exchange
rates at the dates of the transactions.

Foreign currency differences are recognised in other comprehensive income, and presented in the
foreign currency translation reserve in equity.

Employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid under
short-term cash bonus if the Group/Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee, and the obligation can be estimated
reliably.
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Income tax
Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax
payable in respect of previous years. Current tax payable also includes any tax liability arising from
dividends.

On 13 May 2016 the Parliament of Georgia passed the bill on corporate income tax reform
(also known as the Estonian model of corporate taxation), which mainly moves the moment of
taxation from when taxable profits are earned to when they are distributed. The law has entered into
force in 2016 and is effective for tax periods starting after 1 January 2017 for all entities except for
financial institutions (such as banks, insurance companies, microfinance organizations, pawnshops),
for which the law will become effective at the later date.

The new system of corporate income taxation does not imply exemption from Corporate Income Tax
(CIT), rather CIT taxation is shifted from the moment of earning the profits to the moment of their
distribution; i.e. the main tax object is distributed earnings. The Tax Code of Georgia defines
Distributed Earnings (DE) to mean profit distributed to shareholders as a dividend. However some
other transactions are also considered as DE, for example non-arm’s length cross-border transactions
with related parties and/or with persons exempted from tax are also considered as DE for CIT
purposes. In addition, the tax object includes expenses or other payments not related to the entity’s
economic activities, free of charge supply and over-limit representative expenses.

Tax reimbursement is available for the current tax paid on the undistributed earnings in the years
2008-2016, if those earnings are distributed in 2017 or further years.

The corporate income tax arising from the payment of dividends is accounted for as an expense in
the period when dividends are declared, regardless of the actual payment date or the period for which
the dividends are paid.

The Tax Code of Georgia provides for charging corporate income tax on certain transactions not
related to the entity’s economic activities, free of charge supplies and representative expenses over
the allowed limit. The Group/Company considers the taxation of such transaction as outside of the
scope of IAS 12 Income Taxes and accounts for the tax on such items as taxes other than on income.
The operations the Foreign Subsidiaries are exempt from profit tax.

Deferred Tax

Due to the nature of the new taxation system described above, the entities registered in Georgia do
not have any differences between the tax bases of assets and their carrying amounts and hence, no
deferred income tax assets and liabilities arise.

Property and equipment

Recognition and measurement

Items of property and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.
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Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable
to bringing the asset to a working condition for their intended use, the costs of dismantling and
removing the items and restoring the site on which they are located, and capitalised borrowing costs.
Purchased software that is integral to the functionality of the related equipment is capitalised as part
of that equipment. If significant parts of an item of property and equipment have different useful
lives, they are accounted for as separate items (major components) of property and equipment.

Any gain or loss on disposal of an item of property and equipment is determined by comparing the
proceeds from disposal with the carrying amount of property and equipment, and is recognised net
within other income/other expenses in profit or loss.

Subsequent expenditure

The cost of replacing a component of an item of property and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the component
will flow to the Group/Company, and its cost can be measured reliably. The carrying amount of the
replaced component is derecognised. The costs of the day-to-day servicing of property and
equipment are recognised in profit or loss as incurred.

Depreciation

Land is not depreciated. Construction in progress is not depreciated until the asset is available for
use. Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives
of the individual assets:

Useful lives
Computer hardware 1 to 8 years
Office equipment 1to 10 years
Fixtures and fittings 3to 5 years
Vehicles 5to 7 years
Other 3 to 5 years

The residual value of an asset is the estimated amount that the Group/Company would currently
obtain from disposal of the asset less the estimated costs of disposal, if the asset were already of the
age and in the condition expected at the end of its useful life.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

Intangible Assets

Intangible assets, principally comprising computer software and technology and web-page
development expenditure, are capitalised and amortised over their estimated useful economic lives
on a straight-line basis.

Research and development

Expenditure on research activities, undertaken with the prospect of gaining new scientific or
technical knowledge and understanding, is recognised in profit or loss as incurred.

Development expenditure represents internally generated costs incurred on development activities.
Development expenditure is capitalised only if development costs can be measured reliably, the
product or process is technically and commercially feasible, future economic benefits are probable,
and the Group/Company intends to and has sufficient resources to complete development and to use
or sell the asset.

Subsequent to initial recognition, capitalised development expenditure is measured at cost less
accumulated amortisation and any accumulated impairment losses.
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Computer software

Computer software and technology includes the costs incurred in acquiring and bringing specific
software programs into use. Maintenance costs relating to computer software programs are expensed
to the income statement when incurred.

Customer relationships

Customer relations represent the fair value of customer relations acquired in business combinations.
Brand

Brands represent the fair value of brands acquired in business combinations.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied
in the specific asset to which it relates. All other expenditure, including expenditure on internally
generated goodwill and brands, is recognised in the profit or loss as incurred.

Amortisation

Amortisation is based on the cost of the asset less its estimated residual value. Amortisation is
generally recognised in profit or loss on a straight-line basis over the estimated useful lives of
intangible assets, from the date that they are available for use since this most closely reflects the
expected pattern of consumption of future economic benefits embodied in the asset. The estimated
useful lives for the current and comparative periods are as follows:

Useful lives
Brand 10 years
7 years reducing balance, based
on estimated customer lifecycle

Customer relations

Licenses and software development 3to 15 years
Website development 3 to 5 years
Other 3to 10 years

Amortisation methods, useful lives and residual values are reviewed at each financial year end and
adjusted if appropriate.

Financial instruments
Recognition and initial measurement

Trade receivables are initially recognized when they are originated. All other financial assets and
financial liabilities are initially recognized when the Group/Company becomes a party to the
contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or
financial liability is initially measured at fair value plus, for an item not at F\VTPL, transaction costs
that are directly attributable to its acquisition or issue. A trade receivable without a significant
financing component is initially measured at the transaction price.

Classification and subsequent measurement of financial assets
Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value through
other comprehensive income (FVOCI) — debt investment; FVOCI — equity investment; or FVTPL.
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Financial assets are not reclassified subsequent to their initial recognition unless the Group/Company
changes its business model for managing financial assets in which case all affected financial assets
are reclassified on the first day of the first reporting period following the change in the business
model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL.:

- itis held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company/ Group may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This election
is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. On initial recognition, the Company/ Group may irrevocably designate a
financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI
as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

The Group’s/Company’s financial assets comprise the following classes of financial assets: Trade
receivables (note 12) and cash and cash equivalents (note 13), which are measured at amortised cost
using the effective interest method.

Financial assets at amortised cost are subsequently measured at amortissed cost using the effective
interest method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognized in profit or loss. Any gain or loss on
derecognition is recognized in profit or loss.

Cash and cash equivalents comprised bank balances with maturities of three months or less from the
acquisition date that were subject to insignificant risk of changes in their fair value.

Financial liabilities — Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognised in profit or loss. Other financial liabilities
are subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition
is also recognised in profit or loss.
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(iii) Modification of financial assets and financial liabilities
Financial assets

If the terms of a financial asset are modified, the Group/Company evaluates whether the cash flows
of the modified asset are substantially different. If the cash flows are substantially different (referred
to as ‘substantial modification’), then the contractual rights to cash flows from the original financial
asset are deemed to have expired. In this case, the original financial asset is derecognised and a new
financial asset is recognised at fair value.

The Group/Company performs a quantitative and qualitative evaluation of whether the modification
is substantial, i.e. whether the cash flows of the original financial asset and the modified or replaced
financial asset are substantially different. The Group/Company assesses whether the modification is
substantial based on quantitative and qualitative factors in the following order: qualitative factors,
guantitative factors, combined effect of qualitative and quantitative factors. If the cash flows are
substantially different, then the contractual rights to cash flows from the original financial asset
deemed to have expired. In making this evaluation the Group/Company analogizes to the guidance
on derecognition of financial liabilities.

The Group/Company concludes that the modification is substantial as a result of the following
qualitative factors:

- change the currency of the financial asset;

- change in collateral or other credit enhancement;

- change of terms of financial asset that lead to non-compliance with SPPI criterion
(e.g. inclusion of conversion feature)

If the cash flows of the modified asset carried at amortised cost are not substantially different, then
the modification does not result in derecognition of the financial asset. In this case, the
Group/Company recalculates the gross carrying amount of the financial asset and recognises the
amount arising from adjusting the gross carrying amount as a modification gain or loss in profit or
loss. The gross carrying amount of the financial asset is recalculated as the present value of the
renegotiated or modified contractual cash flows that are discounted at the financial asset's original
effective interest rate. Any costs or fees incurred adjust the carrying amount of the modified financial
asset and are amortised over the remaining term of the modified financial asset.

Financial liabilities

The Group/Company derecognises a financial liability when its terms are modified and the cash
flows of the modified liability are substantially different. In this case, a new financial liability based
on the modified terms is recognised at fair value. The difference between the carrying amount of the
financial liability extinguished and the new financial liability with modified terms is recognised in
profit or loss.

If a modification (or exchange) does not result in the derecognition of the financial liability The
Group/Company applies accounting policy consistent with the requirements for adjusting the gross
carrying amount of a financial asset when a modification does not result in the derecognition of the
financial asset, i.e. The Group/Company recognises any adjustment to the amortised cost of the
financial liability arising from such a modification (or exchange) in profit or loss at the date of the
modification (or exchange).

Changes in cash flows on existing financial liabilities are not considered as modification, if they
result from existing contractual terms, e.g. changes in fixed interest rates initiated by banks due to
changes in the key rate of National Bank of Georgia, if the loan contract entitles banks to do so and
The Group/Company have an option to either accept the revised rate or redeem the loan at par without
penalty. The Group/Company treats the modification of an interest rate to a current market rate using
the guidance on floating-rate financial instruments. This means that the effective interest rate is
adjusted prospectively.
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The Group/Company performs a quantitative and qualitative evaluation of whether the modification
is substantial considering qualitative factors, quantitative factors and combined effect of qualitative
and quantitative factors. The Group/Company concludes that the modification is substantial as a
result of the following qualitative factors:

- change the currency of the financial liability;

- change in collateral or other credit enhancement;

- inclusion of conversion option;

- change in the subordination of the financial liability.

For the guantitative assessment the terms are substantially different if the discounted present value
of the cash flows under the new terms, including any fees paid net of any fees received and discounted
using the original effective interest rate, is at least 10 per cent different from the discounted present
value of the remaining cash flows of the original financial liability. If an exchange of debt instruments
or modification of terms is accounted for as an extinguishment, any costs or fees incurred are
recognised as part of the gain or loss on the extinguishment. If the exchange or modification is not
accounted for as an extinguishment, any costs or fees incurred adjust the carrying amount of the
liability and are amortised over the remaining term of the modified liability.

Derecognition
Financial assets

The Group/Company derecognises a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset are
transferred or in which the Group/Company neither transfers nor retains substantially all of the risks
and rewards of ownership and it does not retain control of the financial asset.

The Group/Company enters into transactions whereby it transfers assets recognised in its statement
of financial position, but retains either all or substantially all of the risks and rewards of the
transferred assets. In these cases, the transferred assets are not derecognised.

Financial liabilities

The Group/Company derecognises a financial liability when its contractual obligations are
discharged or cancelled, or expire. The Group/Company also derecognises a financial liability when
its terms are modified and the cash flows of the modified liability are substantially different, in which
case a new financial liability based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished
and the consideration paid (including any non-cash assets transferred or liabilities assumed) is
recognized in profit or loss.

Offsetting

Financial assets and liabilities are offset and the net amount presented in the statements of financial
position when, and only when, the Group/Company currently has a legally enforceable right to set
off and intends either to settle on a net basis or to realise the asset and settle the liability
simultaneously. The Group/Company currently has a legally enforceable right to set off if that right
is not contingent on a future event and enforceable both in the normal course of business and in the
event of default, insolvency or bankruptcy of The Group/Company and all counterparties.
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Impairment
Non-derivative financial assets
Financial instruments

The Group/Company recognises loss allowances for ECLs on financial assets measured at amortised
cost:

The Group/Company measures loss allowances at an amount equal to lifetime ECLs, except for the
following, which are measured at 12-month ECLSs:

— debt securities that are determined to have low credit risk at the reporting date; and

— other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over
the expected life of the financial instrument) has not increased significantly since initial
recognition.

Loss allowances for trade receivables and contract assets are always measured at an amount equal to
lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Group/Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative
and qualitative information and analysis, based on The Group’s/Company’s historical experience and
informed credit assessment and including forward-looking information.

The Group/Company assumes that the credit risk on a financial asset has increased significantly if it
is more than 30 days past due.

The Group/Company considers a financial asset to be in default when:

— the borrower is unlikely to pay its credit obligations to The Group/Company in full, without
recourse by the Group/Company to actions such as realising security (if any is held); or
— the financial asset is more than 90 days past due.

The Group/Company considers a debt security to have low credit risk when its credit risk rating is
equivalent to the globally understood definition of ‘investment grade’.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the
12 months after the reporting date (or a shorter period if the expected life of the instrument is less
than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over
which the Group/Company is exposed to credit risk.

Measurement of ECLS

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance
with the contract and the cash flows that the Group/Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
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Credit-impaired financial assets

At each reporting date, the Group/Company assesses whether financial assets carried at amortised
cost and debt securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired” when
one or more events that have a detrimental impact on the estimated future cash flows of the financial
asset have occurred. Evidence that a financial asset is credit-impaired includes the following
observable data:

- significant financial difficulty of the borrower or issuer;

- abreach of contract such as a default or being more than 90 days past due;

- the restructuring of a loan or advance by the Group/Company on terms that the Group/Company
would not consider otherwise;

- itis probable that the borrower will enter bankruptcy or other financial reorganisation; or

- the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets. For debt securities at FVOCI, the loss allowance is charged to profit or loss and
is recognised in OCI.

Write-off

The gross carrying amount of a financial asset is written off when the Group/Company has no
reasonable expectations of recovering a financial asset in its entirety or a portion thereof. For
individual customers, the Group/Company has a policy of writing off the gross carrying amount
when the financial asset is 180 days past due based on historical experience of recoveries of similar
assets. For corporate customers, the Group/Company individually makes an assessment with respect
to the timing and amount of write-off based on whether there is a reasonable expectation of recovery.
The Group/Company expects no significant recovery from the amount written off. However,
financial assets that are written off could still be subject to enforcement activities in order to comply
with the Group’s/Company’s procedures for recovery of amounts due.

Provisions

A provision is recognised if, as a result of a past event, the Group/Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The unwinding of the discount is recognised as finance
cost.

Leases

The Group/Company has applied IFRS 16 using the modified retrospective approach and therefore
the comparative information has not been restated and continues to be reported under IAS 17 and
IFRIC 4. The details of accounting policies under IAS 17 and IFRIC 4 are disclosed separately.

Policy applicable from 1 January 2019

At inception of a contract, the Group/Company assesses whether a contract is, or contains, a lease.
A contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract conveys the
right to control the use of an identified asset, The Group/Company uses the definition of a lease in
IFRS 16.

This policy is applied to contracts entered into, on or after 1 January 2019.
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As a lessee

At commencement or on modification of a contract that contains a lease component, the
Group/Company allocates the consideration in the contract to each lease component on the basis of
its relative stand-alone prices. However, for the leases of property the Group/Company has elected
not to separate non-lease components and account for the lease and non-lease components as a single
lease component.

The Group/Company recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or before the commencement date, plus any
initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or
to restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the
underlying asset to the Group/Company by the end of the lease term or the cost of the right-of-use
asset reflects that the Group/Company will exercise a purchase option. In that case the right-of-use
asset will be depreciated over the useful life of the underlying asset, which is determined on the same
basis as those of property and equipment. In addition, the right-of-use asset is periodically reduced
by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Group’s/Company’s incremental borrowing rate. Generally, the
Group/Company uses its incremental borrowing rate as the discount rate.

The Group/Company determines its incremental borrowing rate by obtaining interest rates from
various external financing sources and makes certain adjustments to reflect the terms of the lease and
type of the asset leased.

Lease payments included in the measurement of the lease liability comprise fixed payments,
including in-substance fixed payments.

The lease liability is subsequently increased by the interest cost on the lease liability and decreased
by lease payments made. The lease liability is measured at amortised cost using the effective interest
method. It is remeasured, if the Group/Company changes its assessment of whether it will exercise a
purchase, extension or termination option or if there is a revised in-substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-
of-use asset has been reduced to zero.

The Group/Company has elected to apply a single discount rate to a portfolio of leases with similar
characteristics. The Group/Company has elected to apply portfolio accounting for leases with similar
characteristics;

The Group/Company has elected not to recognise right-of-use assets and lease liabilities for leases
of low-value assets. The Group/Company recognises the lease payments associated with these leases
as an expense on a straight-line basis over the lease term.

A lease term reflects the Group’s/Company’s reasonable estimate of the period during which the
underlying asset will be used. In determining the lease term the Group/Company bases its judgement
on the broader economics of the contract and the underlying asset, rather than the contractual terms
only and allows factors like economic penalties, legislative approach to renewal of the lease,
forthcoming changes in regulation and the future business plans of the Group/Company to be
effectively captured in the estimate of the lease term.
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Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Short-term leases and leases of law-value assets

The Group/Company has elected not to recognise right-of-use assets and lease liabilities for leases
of low-value assets and short-term leases. The Group/Company recognises the lease payments
associated with these leases as an expense on a straight-line basis over the lease term.

Charter capital
Charter capital is classified as equity.
Financial guarantees

Financial guarantees are contracts that require the Company to make specified payments to reimburse
the holder for a loss that it incurs because a specified debtor fails to make payment when it is due in
accordance with the terms of a debt instrument.

Financial guarantees issued are initially measured at fair value. Subsequently, they are measured as
follows:

- from 1 January 2018: at the higher of the loss allowance determined in accordance with IFRS 9
and the amount initially recognised less, when appropriate, the cumulative amount of income
recognised in accordance with the principles of IFRS 15; and

- before 1 January 2018: at the higher the amount representing the initial fair value amortised over
the life of the guarantee or the commitment and the present value of any expected payment to
settle the liability when a payment under the contract has become probable.

New standards and interpretations not yet adopted

A number of new standards are effective for annual periods beginning after 1 January 2020 and
earlier application is permitted; however, the Group/Company has not early adopted the new or
amended standards in preparing these consolidated and separate financial statements.

The following amended standards and interpretations are not expected to have a significant impact
on the Group’s/Company’s consolidated and separate financial statements.

— Amendments to References to Conceptual Framework in IFRS Standards.

— Definition of a Business (Amendments to IFRS 3).

— Definition of Material (Amendments to IAS 1 and IAS 8).

— Interest Rate Benchmark Reform (Amendments to IFRS 9, 1AS 39 and IFRS 7).
— IFRS 17 Insurance Contracts.

— Classification of liabilities as current or non-current (Amendments to IAS 1).
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KPMG Georgia LLC

GMT Plaza

5th floor, 4 Liberty Square
Thilisi, Georgia 0105
Telephone +995 322 93 57 13
Internet  www.kpmg.ge

Independent Auditors’ Report
To the Shareholders of Atlas Holdings LLC
Opinion

We have audited the consolidated and separate financial statements of Atlas Holdings LLC
(the “Company”) and its subsidiaries (the “Group”), which comprise the consolidated and
separate statements of financial position as at 31 December 2019, the consolidated and
separate statements of profit or loss and other comprehensive income, changes in equity and
cash flows for the period from 30 January 2019 (date of incorporation) to 31 December 2019,
and notes, comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects,
consolidated and unconsolidated financial position of the Group and the Company as at
31 December 2019, and their consolidated and unconsolidated financial performance and their
consolidated and unconsolidated cash flows for the period from 30 January 2019 (date of
incorporation) to 31 December 2019 in accordance with International Financial Reporting
Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Consolidated and Separate Financial Statements section of our report.

We are independent of the Group and the Company in accordance with the International Ethics
Standards Board for Accountants International Code of Ethics for Professional Accountants
(including International Independence Standards) (IESBA Code) together with the ethical
requirements that are relevant to our audit of the consolidated and separate financial
statements in Georgia, and we have fulfilled our other ethical responsibilities in accordance
with these requirements and the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Statement on Management Report

Management is responsible for the Management Report. Our opinion on the consolidated and
separate financial statements does not cover the Management Report.

In connection with our audit of the consolidated and separate financial statements, our
responsibility is to read the Management Report and, in doing so, consider whether the
Management Report is materially inconsistent with the consolidated and separate financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

We do not express any form of assurance conclusion on the Management Report. We have
read the Management Report and based on the work we have performed, we conclude that
the Management Report:

— is consistent with the consolidated and separate financial statements and does not contain
material misstatement;

— contains the information that is required by and is compliant with the Law of Georgia on
Accounting, Reporting and Auditing.

Responsibilities of Management and Those Charged with Governance for the
Consolidated and Separate Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated and
separate financial statements in accordance with IFRS, and for such internal control as
management determines is necessary to enable the preparation of consolidated and separate
financial statements that are free from material misstatement, whether due to fraud or error.

KPMG Georgia LLC, a company incorporated under the Laws of Georgia and a
member firm of the KPMG global organization of independent member firms affiliated
with KPMG Intemational Limited, a private English company limited by guarantee.
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In preparing the consolidated and separate financial statements, management is responsible
for assessing the Group's and the Company's ability to continue as a going concern,
disclosing, as applicable, matters related to going concern and using the going concern basis
of accounting unless management either intends to liquidate the Group and the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's and the
Company'’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Consolidated and Separate
Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated and
separate financial statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditors’ report that includes our opinion. Reasonable assurance
is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from
fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of
these consolidated and separate financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

— ldentify and assess the risks of material misstatement of the consclidated and separate
financial statements, whether due to fraud or error, design and perform audit procedures
responsive to those risks, and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material misstatement resulting
from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Group's and the Company's internal
control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

— Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Group's and
the Company’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditors’ report to the related
disclosures in the consolidated and separate financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence
obtained up to the date of our auditors’ report. However, future events or conditions may
cause the Group and the Company to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the consolidated and separate
financial statements, including the disclosures, and whether the consolidated and
separate financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

— Obtain sufficient appropriate audit evidence regarding the financial information of the
entities or business activities within the Group to express an opinion on the consolidated
financial statements. We are responsible for the direction, supervision and performance
of the group audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditors’ report is:
Karen Safaryan
i

KPMG Georgia LLC
12 February 2021



Atlas Holdings LLC
Consolidated and Separate Statements of Financial Position as at 31 December 2019

000 GEL Notes GROUP COMPANY

31 December 31 December
2019 2019

ASSETS

Non-current assets

Property and equipment 10 14,091 -

Right-of-use asset 17 5,908 -

Investment in subsidiaries 21 - 382,465

Intangible assets 11 215,643 -

Goodwill 11 221,820 -

Total non-current assets 457,462 382,465

Current assets

Trade and other receivables 12 10,304 -
Tax assets 19 9,944 -
Inventories 655 -
Cash and cash equivalents 13 67,196 -
Total current assets 88,099 -
Total assets 545,561 382,465
EQUITY AND LIABILITIES

Equity 14

Charter capital - -
Translation reserve (28.839) (243)
Retained earnings/(accumulated losses) 7,280 (5,965)
Equity attributable to owners of the Company (21,559) (6,208)
Non-controlling interest (NCI) 139,596 -
Total equity 118,037 (6,208)

Non-current liabilities
Lease liability 17 3,255 -
Total non-current liabilities 3,255 -

Current liabilities

Lease liability 17 2,012 -
Trade and other payables 16 23,129 152
Customer balances 18 6,378 -
Derivative financial liabilities 18 74 -
Tax liabilities 19 4,155 -
Short-term borrowings 20 388,521 388,521
Total current liabilities 424,269 388,673
Total liabilities 427,524 388.673
Total equity and liabilities 545,561 382,465

5

The consolidated and separate statements of financial position is to be read in conjunction with the notes to,
and forming part of, the financial statements set out on pages 9 to 45.



Atlas Holdings LLC
Consolidated and Separate Statements of Profit or Loss and Other Comprehensive Income for the period from
30 January 2019 (date of incorporation) to 31 December 2019

000 GEL Notes GROUP COMPANY
30 January 2019 30 January 2019
(date of (date of

incorporation) to incorporation) to

31 December 2019 31 December 2019
Revenue S 269,590 -
Cost of sales* 6(b) (86,742) -
Gross profit 182,848 -
Other income 6(a) 155 -
Marketing expenses 6(c) (37,381) -
Payroll expenses 7 (33,856) -
licenses and fixed gaming costs 6(d) (14,326) -
Other operating expenses 6(e) (14,389) (147)
Other expenses 6(f) (2,508) -
Total operating expenses (102,305) (147)
Adjusted EBITDA 9 80,543 (147)
Depreciation and amortisation (56,738) -
Operating profit/(loss) 23,805 (147)
Finance income 2,528 -
Finance costs (6,323) (5,818)
Net finance cost 8 (3,795) (5,818)
Profit/(loss) before income tax 20,010 (5,965)
Income tax expense (4) -
Profit/(loss) for the period 20,006 (5,965)

Profit attributable to:
Equity holders of the Company 7,280 (5,965)
Non-controlling interest (NCI) 12,726 -

Other comprehensive income
Items that are or may be reclassified to profit or

loss

Foreign currency translation differences for foreign

operations (29,687) (243)
Other comprehensive loss for the period (29,687) (243)
Total comprehensive income for the period (9,681) (6,208)

Total comprehensive income attributable to:
Equity holders of the Company (21,559) (6,208)
Non-controlling interest (NCI) 11,878 -

*Cost of sales and marketing expenses do not include payroll, depreciation and amortisation
expenses.

These consolidated and separate financial statements were approved by the Management on
12 February 2021 and were signed on its behalf by:

W B B // ]
[

i

Director Director
Daniel Mark Taylor Edward Martin Traynor

6

The consolidated and separate statements of profit or loss and other comprehensive income is to be read in
conjunction with the notes to, and forming part of, the financial statements set out on pages 9 to 45.
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Charter Translation

’000 GEL capital

reserve

Retained
earnings

Total

Atlas Holdings LLC
Consolidated and Separate Statements of Changes in Equity for the period from
30 January 2019 to 31 December 2019

NCI

Total
equity

Balance at 30 January 2019

(date of incorporation) -
Total comprehensive

income for the period

Profit for the period -
Other comprehensive loss

Foreign currency translation
differences (see Note 14 (c)) -

(28,839)

7,280

7,280

(28,839)

12,726

(848)

20,006

(29,687)

Total comprehensive
(loss)/income for the period -

(28,839)

7,280

(21,559)

11,878

(9,681)

Total transactions with

owner, recorded directly

in equity

Acquisition of subsidiary

with non-controlling interest

(see Note 21) -

127,718

127,718

Balance at 31 December
2019 -

(28,839)

7,280

(21,559)

139,596

118,037

COMPANY

000 GEL

Balance at 30 January 2019

Total comprehensive income for the period
Loss for the period

Other comprehensive loss

Foreign currency translation differences (see
Note 14 (c))

Total comprehensive loss for the period
Balance at 31 December 2019

Charter
capital

Translation

reserve

Accumulated

losses

Total
equity

(5,965)

(5,965)

(243)

(243)

(243)

(5,965)

(6,208)

(243)

(5,965)

(6,208)

7

The consolidated and separate statements of changes in equity is to be read in conjunction with the notes to,
and forming part of, the financial statements set out on pages 9 to 45.



Atlas Holdings LLC

Consolidated and Separate Statements of Cash Flows for the period from
30 January 2019 to 31 December 2019

000 GEL

Cash flows from operating activities
Profit/(loss) for the year before tax
Adjustments for:

Depreciation and amortisation

Gain on sale of property, plant and equipment
Net finance costs

Changes in:

Inventories

Trade and other receivables

Tax liabilities and tax assets

Trade and other payables
Derivative financial liabilities
Customer balances

Net cash from operating activities before income
taxes and interest paid

Interest paid

Income tax paid

Net cash from operating activities

Cash flows from investing activities

Interest received

Proceeds from sale of property, plant and equipment
Cash in acquired business

Acquisition of property and equipment

Acquisition of intangible assets

Prepayment for right of use asset

Net cash used in investing activities

Cash flows from financing activities
Repayment of lease liabilities
Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at 30 January

Effect of movements in exchange rates on cash and
cash equivalents

Cash and cash equivalents at 31 December

Note

13

Material non-cash items are disclosed in note 20(a)(ii).

GROUP COMPANY
30 January 2019 30 January 2019
(date of (date of

incorporation) to
31 December 2019

incorporation) to
31 December 2019

20,010

56,737
(25)
3,796

(5,965)

5,818

80,518

(147)

(405)
(800)
(3,040)
5271
(19)
787

82,312
(513)

81,799

894

149
2,727
(11,173)
(3,046)
(645)

(11,094)

(3,304)

(3,304)

67,401

(205)

67,196

8

The consolidated and separate statements of cash flows is to be read in conjunction with the notes to, and
forming part of, the financial statements set out on pages 9 to 45.
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Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Note Page Note Page
1. Reporting entity 10 15. Capital management 19
2. Basis of accounting 11 16. Trade and other payables 19
3. Functional and presentation currency 11 17. Leases 19
4. Use of estimates and judgments 12 18. Customer balances and derivative financial
5 TGRS 13 liabilities 21
6. Expenses and other income 14 19. Prepaid taxes and tax liabilities 21
7. Payroll expenses 15 20. Loans and borrowings and loans issued 21
8. Net finance costs 16 21. Investments in subsidiaries 22
9. Adjusted earnings before interest, tax, 22 Fairelhics sud tisk manegement &
depreciation and amortization (Adjusted 23. Contingencies 29
ERITDR) 16 24. Related parties 30
10. Property and equipment 16 25. Subsequent events 31
11. Intangible assets and goodwill 17 TR, WL N— 32
12, Trade-and ather veosivables 1§ 27. Significant accounting policies 32
13. Cashimnd cash equivalents 5 28. New standards and interpretations not yet
14. Equity 18 adopted 45
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Atlas Holdings LLC
Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Reporting entity
Business environment

The Company’s operations are located in Georgia while the Group’s operations are located in
Georgia and Armenia. Consequently, the Group/Company are exposed to the economic and financial
markets of Georgia and Armenia that display characteristics of an emerging market. The legal, tax
and regulatory frameworks continue development, but are subject to varying interpretations and
frequent changes which together with other legal and fiscal impediments contribute to the challenges
faced by entities operating in Georgia and Armenia. The consolidated and separate financial
statements reflect management’s assessment of the impact of the Georgian and Armenian business
environments on the operations and the financial position of the Group and the Company. The future
business environment may differ from management’s assessment.

COVID-19 coronavirus pandemic has further increased uncertainty in the business environment.
Organisation and operations

The consolidated and separate financial statements (hereinafter the “financial statements”) include
the consolidated financial statements of Atlas Holdings LLC (the Company) and its subsidiaries as
detailed below (together referred to as the Group and individually as the Group entities) and the
separate financial statements of the Company.

Atlas Holdings LLC is a limited liability company as defined in the Law of Georgia on Entrepreneurs
and was registered as a legal entity on 30 January 2019.

The Company’s registered office is Chovelidze str Ne10a, Mtatsminda District, Thilisi, Georgia and
the Company s identification number is 404572789.

The subsidiaries of the Company represent limited liability companies as defined in the Law of
Georgia and Armenia on Entrepreneurs.

The Company acts as a holding company to the Group entities operating primarily in the gaming
industry. The main products offered by the Group are: online casino, online sports betting and online
peer-to-peer games. The Group offers a platform for online games to its customers via the web-pages:
www.adjarabet.com in Georgia and www.adjarabet.am in Armenia.

The Group also operates one land-based casino located in Stepantsminda, Georgia.

As at 30 January 2019 the Company was established by TSE Holdings Limited (the Parent). The
Company’s ultimate controlling party is Flutter Entertainment PLC (the UCP), one of the world’s
largest sports-betting and gaming groups, operating both online and in the retail sector. The UCP is
a public limited company incorporated and domiciled in the United Kingdom and has its primary
listing on the London Stock Exchange and a secondary listing on the Irish Stock Exchange.

As at 31 December 2019 the following shareholders directly owned more than 5% of the total
outstanding shares of the Ultimate Parent:

% of ownership interest as at 31 December 2019

The Capital Group Companies, Inc. 13.05%
Parvus Asset Management Europe Limited 8.85%
Massachusetts Financial Services Company 7.99%
BlackRock Inc. 6.07%
Citigroup Global Markets Limited 5.24%
Caledonia (Private) Investments Pty Limited 5.10%

Other shareholders individually owned less than 5% of the outstanding shares.
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Atlas Holdings LLC
Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

The consolidated financial statements comprise the following direct and indirect subsidiaries:

Principal Ownership at Ownership at Direct
Direct subsidiary activity 31 December 2019 30 January 2019 Parent
Atlas Holdings
Atlas LLC Holding company 51% - LLC
Indirect subsidiaries Principal Ownership at Ownership at Direct
(subsidiaries of Atlas LLC) activity 31 December 2019 30 January 2019 Parent
Casino operator in
Aviator LLC* Georgia 100% - Atlas LLC
Sport operator in
Cosmos LLC* Georgia 100% - Atlas LLC
Quick payment
Adjarapay LLC services provider 100% - Atlas LLC
Streaming services
Motamashe LLC** provider 100% N/A Atlas LLC
Acora LLC Holding company 100% - Atlas LLC
Comra LLC Holding company 100% - Atlas LLC
Quick payment
Skygulf limited services provider 100% - Aviator LLC
Casino operator in Acora LLC/
Cabarco LLC*** Armenia 50%/50% - Comra LLC
Acora LLC/
Abarco LLC Holding company 50%/50% - Comra LLC
Sports operator in
Sabarco LLC*** Armenia 100% - Abarco LLC

* 4viator LLC and Cosmos LLC (together referred as the “Local Subsidiaries”) are operating under
brand name adjarabet.com.

**)fotamashe LLC was incorporated in October 2019 by Atlas LLC.

*x*%Sabarco LLC and Cabarco LLC (together referred as the “Foreign Subsidiaries ") are operating
under brand name adjarabet.am.

Related party transactions are disclosed in Note 24.

Basis of accounting
Statement of compliance

These consolidated and separate financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRSs”).

Functional and presentation currency

The Company’s functional currency is British Pound Sterling (“GBP”). The currency in which these
consolidated and separate financial statements are presented is Georgian Lari (“GEL"™).

The results and financial position of subsidiaries whose functional currency is different from the
presentation currency (the functional currency of local subsidiaries is Georgian Lari “GEL” and
Armenian Dram "AMD?” for foreign subsidiaries) are translated into presentation currency using the
following procedures:

_ assets and liabilities for each statement of financial position presented are translated at the closing
rate at the date of that statement of financial position;
11



Atlas Holdings LLC
Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

— income and expenses for each statement of comprehensive income presented are translated at
exchange rates at the dates of the transactions; and

— all resulting exchange differences shall be recognised in other comprehensive income and
presented in foreign currency translation reserve. For translation purposes the following exchange
rates were used:

- as at 30 January 2019: GEL 3.4929 for 1 GBP;

- average exchange rate for the period from 30 January 2019 to 31 December 2019:
GEL 3.6112 for 1 GBP;

- as at 31 December 2019: GEL 3.7593 for 1 GBP.

All financial information presented in GEL has been rounded to the nearest thousand, except when
otherwise indicated.

Use of estimates and judgments

The preparation of consolidated and separate financial statements in conformity with IFRSs requires
management to make judgments, estimates and assumptions that affect the application of accounting
policies and the reported amounts of assets, liabilities, income and expenses. Actual results may
differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

Information about critical judgements in applying accounting policies that have the most significant
effect on the amounts recognised in these consolidated and separate financial statements is included
in the following notes:

— Note 21 — Business combination;
— Note 27(j) — Useful lives of intangible assets identified on business combination.

Information about the assumptions and estimation uncertainties that have a significant risk of
resulting in a material adjustment within the next financial year is included in the following notes:

— Note 11 — Impairment test for cash generating unit containing goodwill.
Measurement of fair values

A number of the Group’s/Company’s accounting policies and disclosures require the measurement
of fair values, for both financial and non-financial assets and liabilities. Fair values have been
determined for measurement and for disclosure purposes.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

— Level I: quoted prices (unadjusted) in active markets for identical assets or liabilities.

— Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

— Level 3: inputs for the asset or liability that are not based on observable market data
(unobservable inputs).

12



Atlas Holdings LLC
Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

If the inputs used to measure the fair value of an asset or a liability might be categorised in different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

Further information about the assumptions made in measuring fair values is included in following
notes:

— Note 21(a)(ii) — Investments in subsidiaries;
— Note 22 — Fair values of financial assets and liabilities.

Revenue
GROUP COMPANY
30 January 2019 30 January 2019
(date of incorporation) to  (date of incorporation) to
000 GEL 31 December 2019 31 December 2019

Revenue from casino and sportsbook

Online casino net gaming revenue™ 229,161 -
Net revenue from sports betting activities*® 22,505 -
Revenue from land-based casino 4,306 -

Revenue from offline sport 193 -

Total revenue from casino and sportsbook 256,165 -
Revenue from contracts with customers
Online peer-to-peer net gaming revenue™* 12,073 -

Revenue from exchange sports betting products 125 -

Customer transaction commission fees 1,687 -
Total revenue from contracts with customers 13,885 -
General bonus costs (460) -
Total revenue from gaming activities 269,590 -

*Net gaming revenue is stated net of costs of customer promotions (free rolls, free spins, free bets
etc.) and bonuses.

The major part of revenue is ultimately derived from online customers based in Georgia and Armenia.

Disaggregation of revenue is as follows:

GROUP

COMPANY

30 January 2019
(date of incorporation) to

30 January 2019

(date of incorporation) to

000 GEL 31 December 2019 31 December 2019
Primary geographical markets

Georgia 229,709 -
Armenia 39,881 -
Total revenue 269,590 -

Due to the nature of the business operations, there are no contract balances from the contracts with
customers.

Information regarding nature of performance obligations under contracts with customers is disclosed
in Note 27(b).

13
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Atlas Holdings LLC
Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Expenses and other income

Other income

000 GEL

Other income

Cost of sales

000 GEL

Casino gaming activities
Sports betting activities
Online peer-to-peer games
General cost of sales

GROUP

COMPANY

30 January 2019

(date of incorporation) to

31 December 2019

30 January 2019

(date of incorporation) to

31 December 2019

155

155

GROUP

COMPANY

30 January 2019
(date of incorporation) to
31 December 2019

30 January 2019
(date of incorporation) to
31 December 2019

39,910
15,065

2,029
29,738

86,742

Cost of sales mainly comprise variable software supplier commission fees and related non-deductible
taxes. General cost of sales mainly comprises customer payment processing fees.

Disaggregation of cost of sales is as follows:

000 GEL

Primary geographical markets
Georgia

Armenia

Marketing expenses

’000 GEL

Advertising expenses
Promotional campaign expenses™
Other marketing expenses

GROUP

COMPANY

30 January 2019
(date of incorporation) to
31 December 2019

30 January 2019
(date of incorporation) to
31 December 2019

71,672 -
15,070 -
86,742 -
GROUP COMPANY
30 January 2019 30 January 2019

(date of incorporation) to
31 December 2019

(date of incorporation) to
31 December 2019

21,998
11,802
3,581

37,381

*Promotional campaign expenses represent reward drawings that are not directly related to the

Group’s gaming activities.

14
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Atlas Holdings LLC

Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Licenses and fixed gaming costs

000 GEL

Gaming licenses and duties to state
Fixed gaming charges

Other operating expenses

000 GEL

IT expenses

Professional services*
Management consultancy**
Business trip expenses
Office supplies
Communication expenses
Taxes other than on income
Representative expenses
Utilities

Bank charges

Security

Other administrative expenses

GROUP

COMPANY

30 January 2019
(date of incorporation) to
31 December 2019

30 January 2019
(date of incorporation) to
31 December 2019

8,314 -
6,012 -
14,326 s
GROUP COMPANY
30 January 2019 30 January 2019

(date of incorporation) to
31 December 2019

(date of incorporation) to
31 December 2019

4,784
1,400
1,347
1,265
1,091
837
813
422
410
395
276
1,349

14,389

147

*Included in professional services are the fees paid to the audit firm of GEL 686 thousand including
taxes, for the provision of audit and other professional services.

**Management consultancy represents the corporate consultation services received from the

Ultimate Parent.

Other expenses

'000 GEL

Provision for the settlement of dispute*

Other expenses

GROUP

COMPANY

30 January 2019
(date of incorporation) to
31 December 2019

30 January 2019
(date of incorporation) to
31 December 2019

2,170
338

2.508

*The Group has ceased the operation of one of its sportsbook platforms in the first quarter of 2019.
The event caused disagreement with the provider as to whether the contract was terminated lawfully.

The dispute with the provider was subsequently settled in February 2020. See Note 25.

Payroll expenses

000 GEL

Wages and employee benefits

GROUP

COMPANY

30 January 2019
(date of incorporation)
to 31 December 2019

30 January 2019

(date of incorporation) to

31 December 2019

33,856
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Arlas Holdings LLC
Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Net finance costs

GROUP COMPANY
30 January 2019 30 January 2019

(date of incorporation)  (date of incorporation) to
000 GEL to 31 December 2019 31 December 2019
Recognised in profit or loss
Interest income 893 -
Net foreign exchange gain 1,635 -
Finance income 2,528 -
Interest expense on financial liabilities measured
at amortised cost (5,818) (5,818)
Interest expense accrued under IFRS 16 (505) -
Finance costs (6,323) (5,818)
Net finance cost recognized in profit or loss (3,795) (5,818)

Adjusted earnings before interest, tax, depreciation and amortization
(Adjusted EBITDA)

Management presented the performance measure adjusted EBITDA because it monitors this
performance measure and believes that it is relevant to an understanding of the Group’s/Company’s
financial performance. Adjusted EBITDA is calculated by adjusting profit for the year to exclude the
impact of taxation, impairment, net finance costs, depreciation and amortization.

Adjusted EBITDA is not a defined performance measure in IFRS. The Group’s/Company’s
definition of the adjusted EBITDA may not be comparable with similarly titled performance
measures and disclosures by other entities.

Property and equipment

Computer Office
GROUP hardware equipment _Vehicles Other Total
000 GEL
Cost
Balance as at 30 January 2019 - - - - -
Additions — business combination 3,725 978 277 650 5,630
Additions 8,471 856 11 1.808 11,146
Disposals (124) (103) (53) - (280)
Foreign currency translation correction 52 18 - 22 92
Balance as at 31 December 2019 12,124 1,749 235 2,480 16,588
Depreciation
Balance as at 30 January 2019 - - - - -
Depreciation charge for the period (1,928) (382) (39) (312) (2,661)
Disposals 91 74 - - 165
Foreign currency translation correction (1) - - - (1)
Balance as at 31 December 2019 (1,838) (308) (39) (312) (2,497)
Carrying amounts
At 30 January 2019 - - - - -
At 31 December 2019 10,286 1,441 196 2,168 14,091

Additions to property and equipment during 2019 mostly constitute IT, office equipment, and
equipment purchased to operate land-based betting shops.
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Atlas Holdings LLC
Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Intangible assets and goodwill

Licences and
GROUP Customer  software Website
000 GEL Goodwill Brand relations development development Other Total
Cost
Balance as at
30 January 2019 - - - - - - -
Additions - business
combination 221,820 161,283 98,093 1,486 2,091 665 485,438
Additions - - - 817 2,176 53 3,046
Disposals - - - 3) (52) - (55)
Foreign currency
translation correction - - - 5 - - 5
Balance as at
31 December 2019 221,820 161,283 98,093 2,305 4,215 718 488.434

Amortisation

Balance as at

30 January 2019 - - - - - . -
Amortisation charge for

the period - (14,784)  (35,024) (269) (896) (61) (51,034)
Disposals - - - < 4 - 8
Foreign currency

translation correction - - - 55 - - 55
Balance as at

31 December 2019 - (14,784)  (35,024) (210) (892)  (61) (50,971)

Carrying amounts
30 January 2019 - - - - - =
31 December 2019 221,820 146,499 63,069 2,095 3,323 657 437,463

For the purpose of impairment testing, goodwill, arising as a result of the acquisition Atlas LLC is
allocated to the Group’s total operations. There is no lower level of CGU within the Group at which
the goodwill is monitored for internal management purposes.

The recoverable amount of cash generating unit containing goodwill was based on its value in use,
determined by discounting future cash flows to be generated from the continuing use of the CGU.
The recoverable amount of the CGU was determined to be higher than its carrying amount and no
impairment loss was recognized as at 31 December 2019.

Key assumptions used in discounted cash flow projections:

Key assumptions used in the calculation of recoverable amounts are the discount rate and projected
revenue growth rates and projected EBITDA margins. These assumptions are as follows:

Discount rate

An after-tax nominal discount rate of 16.4% was applied in determining the recoverable amount of
the CGU, which reflects the specific risks and currency of the cash flows relating to the underlying
business.

Projected revenue growth rate

Revenue in 2020 is projected to increase by 30%. During 2021-2023 Management expects the
revenue to increase by 14% and forecast 5% growth in 2024.
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Atlas Holdings LLC
Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) te 31 December 2019

Projected EBITDA margins

Projected EBITDA was estimated based on the past experience of the existing operations and is
consistent with management’s expectations for market development and growth in market share.
Projected EBITDA margin was estimated to reach 30% in 2020 and increase to 38% in subsequent
years.

Sensitivity to changes in assumptions

A reasonable change in key assumptions would not cause the recoverable amount of CGU to fall
below to its carrying amount as at 31 December 2019.

Trade and other receivables

GROUP

000 GEL 31 December 2019
Receivables from providers 6,703
Advances paid to suppliers 3,094
Other receivables 507

10,304

* Receivables from providers are related to sums due from quick payment providers.

The Group’s exposure to credit and currency risks and impairment losses related to trade and other
receivables are disclosed in Note 22.

Cash and cash equivalents

GROUP

000 GEL 31 December 2019
Cash in cash desks 5,816
Cash in banks 60,970
Cash in ATMs 350
Cash in transit*® 60
Cash and cash equivalents in the statements of financial position and cash

flows 67,196

The Group’s exposure to interest rate risk and a sensitivity analysis for financial assets and liabilities
are disclosed in Note 22.

Equity

Charter capital

Charter capital represents the nominal amount of capital in the founding documentation of the
Company.

As at 31 December 2019 charter capital equaled to nil.
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Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Dividends

The owners of charter capital are entitled to receive dividends as declared from time to time and are
entitled to the number of votes corresponding to the percentage of ownership in the Company at
meetings of the Company.

No dividends were declared in 2019.

Translation reserve

The translation reserve comprises all foreign currency differences arising from the translation of the
financial statements of foreign operations.

Capital management

The Group/Company has no formal policy for capital management, but management seeks to
maintain a sufficient capital base for meeting the Group’s/Company’s strategic needs. This is
achieved with efficient cash management and constant monitoring of the Group’s/Company’s
revenues and profit.

There were no changes in the Group’s/Company’s approach to capital management during the year.
The Group/Company is not subject to externally imposed capital requirements.

Trade and other payables

GROUP

000 GEL 31 December 2019

Payables to suppliers 15,218

Salaries payable 4,061

Other payables* 3,850
23,129

COMPANY

*000 GEL 31 December 2019

Other payables 152

152

*The most significant component of other payables is consultancy services received from the UCP.
The Group’s/Company’s exposure to currency and liquidity risk related to trade and other payables
is disclosed in Note 22.

Leases

Leases as lessee

Information about leases for which the Group is a lessee is presented below.
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Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Impact for the period

GROUP

000 GEL

Right of use assets

Balance at 30 January 2019

Additions — business combination
Additions

Disposals

Write off

Foreign currency translation difference
Balance at 31 December 2019
Depreciation

Balance at 30 January 2019
Depreciation charge for 2019
Disposals

Write off

Foreign currency translation difference
Balance at 31 December 2019

Carrying amount at 31 December 2019

GROUP

Lease liability

Lease liability at 30 January 2019
Results of business combination
Additions

Disposals

Interest charge

Payments of lease liability

The effect of changes in foreign exchange rates
Foreign currency translation correction
Lease liability at 31 December 2019

Amounts recognised in profit or loss

’000 GEL
2019 — Leases under IFRS 16
Interest on lease liabilities

Office and cash-
desk spaces

Slot
machines Total

3,159

206 3,365

5,135 47 5,182
(251) « (251)
(34) (44) (78)
459 : 459
8,468 209 8,677
(2,979) (125) (3,104)
82 - 82

34 44 78

175 - 175
(2,688) (81) (2,769)
5,780 128 5,908
3,144 218 3,362
4,490 47 4,537
(170) . (170)
491 14 505
(3,669) (140) (3.809)
248 12 260
582 . 582
5,116 151 5,267

Amounts recognised in statement of cash flows

000 GEL

Payments of lease liabilities (-)
Interest paid (-)

Total cash outflow for leases

30 January 2019
(date of incorporation)
to 31 December 2019

505

30 January 2019
(date of incorporation)
to 31 December 2019
(3,304)
(505)
(3,809)
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Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Customer balances and derivative financial liabilities

GROUP

*000 GEL 31 December 2019
Customer balances 6,378
Sports betting open positions* 74

6,452

*Sports betting open positions represent amounts received from customers on sports betting events
that have not occurred by the year end. Such positions are derivative financial instruments and have
been designated by the Group on initial recognition as financial liabilities at fair value through profit
or loss.

The carrying amount of derivative financial liabilities is not significantly different from the amount
that the Group is expected to pay out at maturity of financial instruments. Sport-bets are non-interest
bearing, hence there is no exposure to interest rate or credit risk for those balances.

Prepaid taxes and tax liabilities

GROUP

’000 GEL 31 December 2019
Prepaid state gaming duties 6,898
Other tax assets 3,046
Total tax assets 9,944
Sports betting tax 1,202
Other tax liabilities 2,953
Total tax liabilities 4,155

Loans and borrowings and loans issued
Loans and borrowings

This note provides information about the contractual terms of the Group’s/Company’s interest-
bearing loans and borrowings, which are measured at amortised cost. For more information about
the Group’s/Company’s exposure to interest rate, foreign currency and liquidity risk, see Note 22.

GROUP / COMPANY

000 GEL 31 December 2019
Current liabilities

Unsecured loan from the Parent 388,521
Total loans and borrowings 388,521

Terms and debt repayment schedule

Terms and conditions of outstanding loan were as follows:

GROUP / COMPANY 31 December 2019
Nominal Year of Face Carrying

’000 GEL Currency  interest rate maturity value amount

Loans from the Parent GBP 3-mgnth average o demand 388,521 388,521
libort1%

Total interest-bearing liabilities 388,521 388,521
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30 January 2019 (date of incorporation) to 31 December 2019

Reconciliation of movements of liabilities to cash flows arising from financing activities
GROUP/ COMPANY

000 GEL Loans and borrowings
Balance at 30 January 2019 -
Principal repayment 5
Proceeds from borrowings -
Interest repayment -
Total changes from financing cash flows: -

Other changes:

Other movement* 354,752
Interest expense** 5,818
Foreign currency translation correction 27,951
Total liability and equity-related other changes 388,521
Balance as at 31 December 2019 388,521

*As the Company does not maintain a bank account, the consideration for acquisition of Atlas LLC
(see note 21) was paid by the Parent and respective amount was recognized as loan due from the
Parent in the Company’s separate financial statements.

**Per agreement signed between the Parent and the Company, interest accrued is subject of
capitalisation on principal amount on quarterly basis.

Investments in subsidiaries

Investment in subsidiaries as at the reporting dates were as follows:

COMPANY
000 GEL 31 December 2019
Atlas LLC 382,465

382,465

Investments by the Company is initially accounted as business combination in its consolidated
financial statements (Note 21(a)).

Business combination

On 1 February 2019, the Company completed the acquisition of an initial 51% controlling stake in
Atlas LLC (a holding company consolidating entities operating under brand name Adjarabet), the
market leader in online betting and gaming in the Georgian market. The Company, through agreed
option agreements, expects to acquire the remaining 49% after three years.

The initial cash consideration being paid by the Company for the 51% stake is
EUR 116,472 thousand. A mechanism has also been agreed, consisting of call and put options, which
enables the Company/NCI holder to acquire/sell the remaining 49% after three years at a valuation
equivalent to 7 times 2021 EBITDA, respectively. The call/put option consideration can be settled,
at the Group’s election, in cash or shares. As a consequence of both the put and call options being
only exercisable at fair value being the future EBITDA and earnings multiple which are considered
to be two key inputs into valuing the option, it was determined that the fair value was not material
and was close to nominal value.
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Consideration transferred

The consideration transferred was a cash sum of EUR 116,472 thousand. In the Company’s separate
financial statements, the investment in subsidiary balance represents cash paid. In consolidated
financial statements of the Group as at and for the period ended 31 December 2019, constituting the
Company and the Group entities, the transaction was accounted as a business acquisition and
goodwill was recognized.

Recognition in consolidated financial statements

The following table summarizes the recognised amounts of fair value assets acquired and liabilities
assumed at the acquisition dates:

Recognised fair value on acquisition

‘000 GEL 1 February 2019

Property, plant and equipment 5,630
Right of use assets 3,365
Intangible assets 263,618
Long term assets 272,613
Trade and other receivables 7,391
Tax assets 5,549
Inventories 252
Cash and cash equivalents 2,727
Current assets 15,919
Trade and other payables 16,036
Tax liabilities 2,800
Customer balances 5,591
Derivative financial liabilities 93
Current liabilities 24,520
Lease liability long term 3,362
Long term liabilities 3,362
Total identifiable net assets 260,650

Measurement of fair values

The valuation techniques used for measuring the fair value of material assets acquired were as
follows.

Assets acquired Valuation technique

Property and equipment Mavrket comparison technigue: The valuation model considers quoted market
prices for similar items when available, and depreciated replacement cost
when appropriate. Depreciated replacement cost reflects adjustments for
physical deterioration as well as functional and economic obsolescence. No
material adjustments were made for physical deterioration vary as significant
portion of property and equipment was acquired close to year end.

Intangible assets - brand The Relief from Royalty Method (RfR): The RfR is commonly used to value
intangible assets that may be licensed to third parties, such as trademarks, trade
names, software, and certain technologies. The premise associated with this
valuation technique is that, in lieu of ownership of the asset, a firm would be
willing to pay a royalty to a third-party for the use of that asset. The value of
the asset is estimated by the cost savings, based on the relief-from-royalty.

Intangible assets — Multi Period Excess Earnings Method (MEEM): The MEEM measures
customer relationships economic benefit indirectly by calculating the income attributable to an asset
after appropriate returns are paid to complementary assets used in conjunction
with the subject asset to produce the earnings associated with the subject asset.
This is the valuation approach most frequently used to value this type of asset.
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30 January 2019 (date of incorporation) to 31 December 2019

The fair value measurement for the acquired identifiable net assets has been categorized as a Level
3 fair value based on the inputs used in the valuation techniques above.

Balances of trade and other receivables and trade and other payables are settled within 3 months.
Amounts due within three months are not discounted.

The fair values of other assets and liabilities were deemed to be immaterial and approximate their
carrying as at acquisition date.

Goodwill

Goodwill was recognised as a result of the acquisitions as follows:

‘000 GEL
Total consideration transferred 354,752
NCI at acquisition 127,718
Fair value of identifiable net assets (260,650)
Goodwill 221,820

The main factors leading to the recognition of goodwill is growth by combining business activities,

a strong workforce and leveraging existing products.

Non-controlling interest

The following table summarises the information relating to the Group’s subsidiary that has material

NCI, before any intragroup eliminations.

31 December 2019

’000 GEL Atlas Group
NCI percentage 49%
Total assets 323,740
Total liabilities (38,850)
Net assets 284,890

Carrying amount of NCI
Profit and total comprehensive income

139,596
24,241

Profit and total comprehensive income attributable to NCI 11,878
Net increase in cash and cash equivalents 64,469
1 February 2019

000 GEL Atlas Group
NCI percentage 49%
Total assets 288,532
Total liabilities (27,882)
Net assets 260,650
Carrying amount of NCI 127,718

Fair values and risk management

Fair value of financial assets and liabilities

The estimates of fair value are intended to approximate the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. However, given the uncertainties and the use of subjective judgment, the fair
value should not be interpreted as being realizable in an immediate sale of the assets or transfer of
liabilities.
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The Group/Company has determined the fair values of financial assets and liabilities using valuation
techniques. The objective of the valuation techniques is to arrive at a fair value determination that
reflects the price that would be received to sell the asset or paid to transfer the liability in an orderly
transaction between market participants at the measurement date. The valuation technique used is
the discounted cash flow model. Fair value of all financial assets and liabilities is calculated based
on the present value of future principal and interest cash flows, discounted at the market rate of
interest at the reporting date.

Management believes that the fair values of the Group’s/Company’s financial assets and liabilities
approximate their carrying amounts.

Financial risk management
The Group/Company has exposure to the following risks from its use of financial instruments:

— credit risk (see note 22(i1));
— liquidity risk (see note 22(iii));
— market risk (see note 22(iv)).

Risk management framework

The Chief Executive Officer and the Chief Financial Officer have overall responsibility for the
establishment and oversight of the Group’s/Company’s risk management framework and are
responsible for developing and monitoring the Group’s/Company’s risk management policies and
reporting regularly to the shareholder on its activities.

The Group’s/Company’s risk management policies are established to identify and analyse the risks
faced by the Group/Company, to set appropriate risk limits and controls, and to monitor risks and
adherence to limits. Risk management policies and systems are reviewed regularly to reflect changes
in market conditions and the Group’s/Company’s activities. The Group/Company, through its
training and management standards and procedures, aims to develop a disciplined and constructive
control environment in which all employees understand their roles and obligations.

The UCP oversees how management monitors compliance with the Group’s/Company’s risk
management procedures and reviews the adequacy of the risk management framework in relation to
the risks faced by the Group/Company.

Credit risk

Credit risk is the risk of financial loss to the Group/Company if a customer or counterparty to a
financial instrument fails to meet its contractual obligations.

The Group’s/Company’s exposure to credit risk is influenced mainly by the individual characteristics
of each counterparty. Geographically, the credit risk is concentrated mainly in Georgia and Armenia.

The Group/Company establishes an allowance for impairment that represents its estimate of expected
losses in respect of receivables. The main component of this allowance is a specific loss component
that relates to individually significant exposures.

The maximum exposure to credit risk for cash and cash equivalents and trade and other receivables
at the reporting date by type of counterparty was as follows:

GROUP Carrying amount

000 GEL 31 December 2019

Cash and cash equivalents 60,970

Trade and other receivables 7,210

Cash in ATMs 350

Cash in transit 60
68,590
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Bank balances

Bank balances are maintained with Georgian and Armenian banks with good credit ratings.
Substantial part of bank balances is held with the two Georgian banks with short-term issuer default
rating of B.

Management does not believe that any of the counterparties will fail to meet its obligations and
estimates that ECL is immaterial at reporting dates.

Trade and other receivables

Substantial portion of trade and other receivables is related to receivables from quick payment
providers, which are settled in maximum 5 days. As at 31 December 2019 none of the Group’s
balances from payment providers were overdue and a significant portion of balances were collected
subsequent to the reporting dates. In these circumstances, the management believes the
Group/Company is not significantly exposed to credit risk in respect of cash in transit. Management
estimates that ECL is immaterial at reporting dates.

Liquidity risk

Liquidity risk is the risk that the Group/Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.

The Group’s/Company’s approach to managing liquidity is to ensure, as far as possible, that it will
always have sufficient liquidity to meet its liabilities when due, under both normal and stressed
conditions, without incurring unacceptable losses or risking damage to the Group’s/Company’s
reputation.

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilities.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date for
the Group. The amounts are gross and undiscounted, and include estimated interest payments. As for
the Company, it is not exposed to the liquidity risk on the separate Financial Statement level.
Management assessed that there is no reasonable basis that the UCP would demand full repayment
of the loan within foreseeable future.

GROUP
31 December 2019

Carrying Contractual  On 0-6 6-12 1-2 2-5  More than
000 GEL amount cash flows demand months months years years 5 years
Non-derivative
financial liabilities
Trade and other

payables 19,068 19,068 - 19,068 - - = -

Lease liability 5,267 6,542 - 1,817 699 1,320 2,206 500

Loans and borrowings 388,521 388,521 388,521 - - - - -

Derivative financial

liabilities

Sports betting open

position 74 74 - 74 - - - -
412,930 414,205 388,521 20,959 699 1,320 2,206 500
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COMPANY
31 December 2019

Carrying Contractual On 0-6 6-12 1-2 2-5  More than
000 GEL amount cash flows demand months months years years S years
Non-derivative
financial liabilities
Trade and other payables 152 152 - 152 - - -
Loans and borrowings 388,521 388,521 388,521 - - - -
388,673 388,673 388,521 152 - - - -

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and equity prices will affect the Group’s/Company’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return.

Currency risk

The Group is exposed to currency risk to the extent that there is a mismatch between currencies in
which sales, purchases and borrowings are denominated and the respective functional currencies of
Group entities. The functional currencies of Group companies are primarily the Georgian Lari (GEL),
Great British Pound (GBP) and Armenian Dram (AMD). The currencies in which these transactions
are primarily denominated are EUR and USD:

Exposure to currency risk

GROUP
USD - EUR - GEL - AMD -
000 GEL denominated denominated denominated denominated
31 December 31 December 31 December 31 December
2019 2019 2019 2019
Cash and cash equivalents 4273 425 56,195 6,303
Trade and other receivables 168 834 5,390 818
Lease liability (1,837) (93) (2,185) (1,152)
Trade and other payables (1,382) (9,089) (5,871) (2,726)
Net exposure 1,222 (7,923) 53,529 3,243
COMPANY
000 GEL USD-denominated
31 December 2019
Trade and other payables (152)
Net exposure (152)

The following significant exchange rates have been applied during the year:

Reporting date
in GBP Average rate spot rate
30 January 2019

to 31 December 2019 31 December 2019
USD 0,7834 0.7628
EUR 0.8774 0.8537
GEL 0.2781 0.2660
AMD 0.0474 0.0446
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Sensitivity analysis

A reasonably possible 10% strengthening of GBP, as indicated below, against EUR, GEL, USD and
AMD at 31 December would have affected the measurement of financial instruments denominated
in a foreign currency and profit or loss before taxes by the amounts shown below. The analysis
assumes that all other variables, in particular interest rates, remain constant and ignores any impact
of forecast revenue and purchases.

GROUP

’000 GEL Profit or loss
31 December 2019

EUR (10% movement) 792
USD (10% movement) (122)
GEL (10% movement) (5,353)
AMD (10% movement) (324)
COMPANY

’000 GEL _Profit or loss
31 December 2019

USD (10% movement) 15

A weakening of GBP against EUR, GEL, USD and AMD at 31 December 2019 would have had the
equal but opposite effect on the above currencies to the amounts shown above, on the basis that all
other variables remain constant.

Interest rate risk

Changes in interest rates impact primarily cash and cash equivalents by changing either their fair
value (fixed rate instrument) or their future cash flows (variable rate instrument). Management does
not have a formal policy of determining how much of The Group’s/Company’s exposure should be
to fixed or variable rates. However, at the time of placement of cash on deposits management uses
its judgment to decide whether it believes that a fixed or variable rate would be more favourable to
the Group/Company over the expected period until maturity.

Exposure to interest rate risk

At the reporting date the interest rate profile of the Group’s interest-bearing financial instruments
was as follows:

GROUP

000 GEL
31 December 2019

Fixed rate instruments

Financial assets 32,938
Financial liabilities (5,267)
27,671

Variable rate instruments
Financial assets 21,721
Financial liabilities (388,521)
(366,800)
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COMPANY

’000 GEL

31 December 2019

Variable rate instruments

Financial assets o

Financial liabilities (388,521)
(388,521)

Cash flow sensitivity analysis for variable rate instruments

A reasonably possible change of 100 basis points in interest rates at the reporting date would have
increased (decreased) equity and profit or loss by GEL 3,668 thousand for Group and
GEL 3,885 thousand for the Company. This analysis assumes that all other variables, in particular
foreign currency rates, remain constant.

Fair value sensitivity analysis for fixed rate instruments

The Group/Company does not account for any fixed-rate financial instruments as FVTPL or FVOCL
Therefore, a change in interest rates at the reporting date would not have an effect in profit or loss or

in equity.

Contingencies
Insurance

The insurance industry in Georgia and Armenia is in a developing state and many forms of insurance
protection common in other parts of the world are not yet generally available. The Group/Company
does not have full coverage for its plant facilities, business interruption, or third-party liability in
respect of property or environmental damage arising from accidents on Group/Company property or
relating to Group entities’ operations. Until the Group/Company obtains adequate insurance
coverage, there is a risk that the loss or destruction of certain assets could have a material adverse
effect on the Group’s/Company’s operations and financial position.

Litigation

In the opinion of management, there are no current legal proceedings or other claims outstanding,
which could have a material effect on the result of operations or financial position of the
Group/Company and which have not been accrued or disclosed in these consolidated and separate
financial statements.

Taxation contingencies

The taxation system in Georgia and in Armenia are relatively new and is characterised by frequent
changes in legislation, official pronouncements and court decisions, which are sometimes unclear,
contradictory and subject to varying interpretation. A tax year remains open for review by the tax
authorities during the three subsequent calendar years, however under certain circumstances a tax
year may remain open longer.

These circumstances may create tax risks in Georgia and in Armenia that are more significant than
in other countries with more developed taxation systems. Management believes that it has provided
adequately for tax liabilities based on its interpretations of applicable Georgian tax legislation,
official pronouncements and court decisions. However, the interpretations of the relevant authorities
could differ and the effect on these consolidated and separate financial statements, if the authorities
were successful in enforcing their interpretations, could be significant.
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Tax Assessment Notice by Georgian Tax Authorities

In December 2019 and December 2020 the Group subsidiary Aviator LLC received a Tax
Assessment Notice from the Georgian Tax Authorities (GTA) issued based on the interim Tax
Examination Act for the period from 22 December 2014 to 31 December 2016 and 1 January 2017
to 1 March 2018, respectively, that includes the assessed additional tax liabilities for corporate
income tax (CIT), value added tax (VAT), penalties and late payment interest. Management
disagreed with the GTA’s position and submitted/intends to submit an appeal to the Revenue Service
of Georgia and request annulment of imposed tax liabilities and tax fines.

At the issuance date of these consolidated and separate financial statements, the amount of contingent
liability cannot be predicted with a certainty. However, Management accrued provision based on its
best estimate of probable future cash outflow for CIT and VAT.

Management estimates that based on technical merits that the management possesses with respect to
the Tax Examination Act it is probable that the Group will not be required to pay additional fines
and late payment penalties as the result of the appeal.

Related parties
Parent and ultimate controlling party

As at 31 December 2019 Flutter Entertainment PLC held 51% of the Group’s/Company’s shares
through its 100% interest TSE holdings Limited and is the Group’s/Company’s ultimate controlling

party.
Transactions with key management personnel
Key management remuneration

Key management received the following remuneration during the year:

GROUP 30 January 2019
(date of incorporation)

000 GEL to 31 December 2019

Salaries and bonuses 6,320

Other related party transactions

GROUP Transaction value Outstanding
for the period from balance as at
1000 GEL 30 January 2019

to 31 December 2019 31 December 2019

Purchase of services:

Companies under control of the UCP* (1,839) (2,027)
Companies under control of the NCI holder (City Loft LLC) (858) (127)
Office rent lease recognised under IFRS 16 from the NCI holder (176) (1,031)
Other related parties (1,102) (99)
Loans and borrowings:

Loan from the Parent** (5.818) (388,521)

None of the balances are secured. No expense has been recognised in respect of amounts owed by
related parties.

*Purchase of services includes corporate consultation services received from the UCP.

** Transaction value is connected to the interest expense accrued on the loan from the Parent.
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Transaction value Outstanding
COMPANY for the period from balance as at
30 January 2019
000 GEL to 31 December 2019 31 December 2019
Loans and borrowings:
Loan from the Parent (5,818) (388,521)

Subsequent events
Merger of the Group entities

The Group started merger process of its subsidiaries Aviator LLC and Cosmos LLC in Georgia and
Cabarco LLC and Sabarco LLC in Armenia in the beginning of 2020. The process merger of Group
entities in Georgia was finalized during 2020. As a result of merger in entities in Armenia, the
surviving entity will be Cabarco LLC.

Declared dividends

In January 2020 the Company’s subsidiary — Atlas LLC declared and paid to the shareholders the
dividend for 2019 year’s results in the amount of GEL 55,000 thousand, out which
GEL 26,950 thousand was paid to NCI holder and GEL 28,050 thousand was redirected to settle the
loan balance due from the Company’s UCP. Subsequently, in December 2020 and January 2021 the
Company’s subsidiary — Atlas LLC declared and paid to the shareholders the interim dividend for
2020 year in the amount of GEL 87,000 thousand, out of which 49% was paid to NCI holder, whereas
51% was redirected to settle the loan balance due from the Company’s UCP.

Corporate income tax payable on above named dividends was recorded upon announcing dividends
(see Note 27 (h)).

Settlement of dispute

The Group entities Cosmos LLC and Sabarco LLC have ceased the operation of one of its sportsbook
platforms in the first quarter of 2019. The event caused disagreement with the provider as to whether
the contract was terminated lawfully.

The dispute was settled with a mutual agreement with sportsbook platform provider in February 2020
for EUR 792 thousand for both entities.

Outbreak of COVID-19

The outbreak of COVID-19 in early 2020 and its rapid spread in the world, has caused substantial
impact and changes to the business environment in all countries over the world, including Georgia
and Armenia.

On 11 March 2020, the World Health Organization declared the coronavirus outbreak a pandemic.
Responding to the potentially serious threat the COVID-19 presents to public health, the Georgian
and Armenian government authorities have taken measures to contain the outbreak, including
imposing restrictions on the cross-borders movement of people, entry restrictions for foreign visitors
and instructing business community to transfer employees to working from home. During March
2020, regional authorities introduced additional measures to enhance social distancing, including
closing schools, universities, restaurants, cinemas, theaters and museums and sport facilities.
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Taking into account the above-mentioned measures and the Group’s/Company’s current operational
and financial performance along with other currently available public information, management does
not anticipate an immediate significant adverse impact of the COVID-19 outbreak on the
Group’s/Company’s financial position and operating results. However, management cannot preclude
the possibility that extended lockdown periods, an escalation in severity of such measures, or a
consequential adverse impact of such measures on the economic environment will have an adverse
effect on the Group/Company in the medium and longer term. The Group/Company also considers
negative development scenarios and is ready to adapt its operational plans accordingly. Management
continues to monitor the situations closely and will respond to mitigate the impact of such events and
circumstances as they occur.

Incorporation of Labranza limited

In April 2020, the Group established a new subsidiary: “Labranza limited” in Cyprus. The purpose
of the new subsidiary formation was the expansion of “Adjarabet” brand with all its activities within
new location. Labranza limited will start operations with online sports betting activities in order to
increase brand awareness and attract new customers, though no operations are being launched yet as
of signing date of these consolidated and separate financial statements.

Basis of measurement

The consolidated and separate financial statements have been prepared on the historical cost basis
except for betting transactions which are stated at fair value, and identifiable net assets of the business
acquired are measured at fair value at the acquisition dates.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these consolidated and separate financial statements, and have been applied consistently by the
Group/Company.

Basis of consolidation
Non-controlling interests

Non-controlling interests are measured at their proportionate share of the acquiree’s identifiable net
assets at the acquisition date. Changes in the Group’s interest in a subsidiary that do not result in a
loss of control are accounted for as equity transactions.

Business combinations

Business combinations are accounted for using the acquisition method as at the acquisition date,
which is the date on which control is transferred to the Group.

The Group measures goodwill at the acquisition date as:

— The fair value of the consideration transferred; plus
- The recognised amount of any non-controlling interests in the acquiree; plus
- If the business combination is achieved in stages, the fair value of the pre-existing equity interest
in the acquire; less
- The net recognised amount (generally fair value) of the identifiable assets acquired and liabilities
assumed.
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When the excess is negative, a bargain purchase gain is recognised immediately in profit or loss. The
consideration transferred does not include amounts related to the settlement of pre-existing
relationships. Such amounts are generally recognised in profit or loss. Transaction costs, other than
those associated with the issue of debt or equity securities, that the Group incurs in connection with
a business combination are expensed as incurred.

Any contingent consideration payable is recognised at fair value at the acquisition date. If the
contingent consideration is classified as equity, it is not remeasured, and settlement is accounted for
within equity. Otherwise, subsequent changes in the fair value of the contingent consideration are
recognised in profit or loss.

Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to,
or has rights to, variable returns from its involvement with the entity and has the ability to affect
those returns through its power over the entity. The financial statements of subsidiaries are included
in the consolidated financial statements from the date that control commences until the date that
control ceases. The accounting policies of subsidiaries have been changed when necessary to align
them with the policies adopted by the Group. Losses applicable to the non-controlling interests in a
subsidiary are allocated to the non-controlling interests even if doing so causes the non-controlling
interests to have a deficit balance.

The Company accounts for its investments in subsidiaries at cost and consistently applies same
accounting policies for each category of investments. Investments in subsidiaries is measured at
acquisition cost less impairment losses.

The Company accounts for investment in subsidiaries from the date that control effectively
commences until the date that control effectively ceases.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-
group transactions, are eliminated.

Revenue

The services provided by the Group comprise online games: casino, sports betting and peer-to-peer
games including online poker and other online games. The Group also operates a land-based casino
in Stepantsminda, Georgia.

The Group’s gaming activities are classified as derivative financial instruments, with the exception
of the products on which commission income is earned. Revenue is not subject to value-added tax,
except for backgammon, which is stated exclusive of VAT.

Revenue from contracts with customers

Revenue is recognised when the Group satisfies a performance obligation by transferring the
promised service to a customer. When the performance obligation is satisfied, the Group recognises
as revenue the amount of the transaction price. Revenue is measured based on the consideration
specified in a contract with a customer. The Group recognises revenue when it transfers control over
a good or service to a customer.

The following table provides information about the nature and timing of the satisfaction of
performance obligations in contracts with customers, and the related revenue recognition policies.
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Service type Nature, timing of satisfaction of performance obligation and revenue

recognition policies

Revenue from peer- Revenue from peer-to-peer games (including online poker) represents
to-peer games commission income (“rake”) and tournaments fees earned from games completed
by the period end.

Under IFRS 15 revenue is recognised at a point in time when a customer obtains
control of a good or service and thus has the ability to direct the use and obtain
the benefits from the good or service. As the transfer of control happens once the
customer starts playing, rake is being recognized immediately at a point in time,

on each hand played.
Revenue from Revenue from the exchange sports betting product represents commission earned
exchange sports on betting activity.
betting products
Under IFRS 15 revenue is recognised at a point in time when a customer obtains
control of a good or service and thus has the ability to direct the use and obtain the
benefits from the good or service. A commission is being recognized on the date
the outcome for an event is settled.
Other revenue from Revenue from general activities consists of the customer transaction fees and fees
contracts with collected from peer-to-peer transfers.
customers

Under IFRS 15 revenue is recognised at a point in time when a customer obtains
control of a good or service and thus has the ability to direct the use and obtain the
benefits from the good or service. As the transfer of control happens when the
customer makes transaction/peer-to-peer transfer, revenue is recognized
immediately at a point in time.

Casino revenue

Revenue from land-based and online casino games represents net winnings (“customer drop™), being
amounts staked net of customer winnings, and is stated net of customer promotions and bonuses
incurred in the period. Open positions are carried at fair market value and gains and losses arising on
this valuation are recognized in revenue, as well as gains and losses realized on positions that have
closed.

Sports betting revenue

Revenue from sports betting activities represents the net gain or loss from betting activities in the
period, and is stated net of the cost of customer promotions and bonuses incurred in the period. The
Company’s sports betting activities are classified as derivative financial instruments. These
derivatives are recognised initially at fair value and subsequently at fair value through profit or loss,
within the revenue line as this represents the Company’s principal activity. Open positions are carried
at fair market value and gains and losses arising on this valuation are recognized in revenue, as well
as gains and losses realized on positions that have been closed. Customer promotions (including free
bets) and bonuses are deducted from sports betting revenue. Revenue is stated exclusive of value-
added tax.

Income from dividends

Dividend income is recognized when the Company’s right to receive the amount is established.
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Cost of sales

Cost of sales principally comprises reverse value-added tax, non-resident withholding tax, software
supplier costs and payment provider commissions/customer payment transaction fees.

Finance income and costs
The Group’s/Company’s finance income and finance costs include:

- Interest income on funds invested;
- Interest expense on financial liabilities measured at amortized cost;
- The foreign currency gain or loss on financial assets and financial liabilities.

Interest income or expense is recognised as it accrues in profit or loss, using the effective interest
method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance cost
depending on whether foreign currency movements are in a net gain or net loss position.

Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currency of the
Group/Company at exchange rates ruling at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated
to the functional currency at the exchange rate at that date. The foreign currency gain or loss on
monetary items is the difference between amortised cost in the functional currency at the beginning
of the period, adjusted for effective interest and payments during the period, and the amortised cost
in foreign currency translated at the exchange rate at the end of the reporting period.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value
are translated to the functional currency at the exchange rate at the date that the fair value was
determined. Non-monetary items in a foreign currency that are measured based on historical cost are
translated using the exchange rate at the date of the transaction.

Foreign currency differences arising in translation are recognised in profit or loss.
Foreign operations

The assets and liabilities of foreign operations, including fair value adjustments arising on
acquisition, are translated to the presentation currency at the exchange rates at the reporting date. The
income and expenses of foreign operations are translated to the presentation currency at exchange
rates at the dates of the transactions.

Foreign currency differences are recognised in other comprehensive income, and presented in the
foreign currency translation reserve in equity.

Employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid under
short-term cash bonus if the Group/Company has a present legal or constructive obligation to pay
this amount as a result of past service provided by the employee, and the obligation can be estimated
reliably.
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Income tax
Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax
payable in respect of previous years. Current tax payable also includes any tax liability arising from
dividends.

On 13 May 2016 the Parliament of Georgia passed the bill on corporate income tax reform
(also known as the Estonian model of corporate taxation), which mainly moves the moment of
taxation from when taxable profits are earned to when they are distributed. The law has entered into
force in 2016 and is effective for tax periods starting after 1 January 2017 for all entities except for
financial institutions (such as banks, insurance companies, microfinance organizations, pawnshops),
for which the law will become effective at the later date.

The new system of corporate income taxation does not imply exemption from Corporate Income Tax
(CIT), rather CIT taxation is shifted from the moment of earning the profits to the moment of their
distribution; i.e. the main tax object is distributed earnings. The Tax Code of Georgia defines
Distributed Earnings (DE) to mean profit distributed to shareholders as a dividend. However some
other transactions are also considered as DE, for example non-arm’s length cross-border transactions
with related parties and/or with persons exempted from tax are also considered as DE for CIT
purposes. In addition, the tax object includes expenses or other payments not related to the entity’s
economic activities, free of charge supply and over-limit representative expenses.

Tax reimbursement is available for the current tax paid on the undistributed earnings in the years
2008-2016, if those earnings are distributed in 2017 or further years.

The corporate income tax arising from the payment of dividends is accounted for as an expense in
the period when dividends are declared, regardless of the actual payment date or the period for which
the dividends are paid.

The Tax Code of Georgia provides for charging corporate income tax on certain transactions not
related to the entity’s economic activities, free of charge supplies and representative expenses over
the allowed limit. The Group/Company considers the taxation of such transaction as outside of the
scope of IAS 12 Income Taxes and accounts for the tax on such items as taxes other than on income.
The operations the Foreign Subsidiaries are exempt from profit tax.

Deferred Tax

Due to the nature of the new taxation system described above, the entities registered in Georgia do
not have any differences between the tax bases of assets and their carrying amounts and hence, no
deferred income tax assets and liabilities arise.

Property and equipment

Recognition and measurement

Items of property and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.
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Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable
to bringing the asset to a working condition for their intended use, the costs of dismantling and
removing the items and restoring the site on which they are located, and capitalised borrowing costs.
Purchased software that is integral to the functionality of the related equipment is capitalised as part
of that equipment. If significant parts of an item of property and equipment have different useful
lives, they are accounted for as separate items (major components) of property and equipment.

Any gain or loss on disposal of an item of property and equipment is determined by comparing the
proceeds from disposal with the carrying amount of property and equipment, and is recognised net
within other income/other expenses in profit or loss.

Subsequent expenditure

The cost of replacing a component of an item of property and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the component
will flow to the Group/Company, and its cost can be measured reliably. The carrying amount of the
replaced component is derecognised. The costs of the day-to-day servicing of property and
equipment are recognised in profit or loss as incurred.

Depreciation

Land is not depreciated. Construction in progress is not depreciated until the asset is available for
use. Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives
of the individual assets:

Useful lives
Computer hardware 1 to 8 years
Office equipment 1 to 10 years
Fixtures and fittings 3 to 5 years
Vehicles 5 to 7 years
Other 3 to 5 years

The residual value of an asset is the estimated amount that the Group/Company would currently
obtain from disposal of the asset less the estimated costs of disposal, if the asset were already of the
age and in the condition expected at the end of its useful life.

The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at the end of
each reporting period.

Intangible Assets

Intangible assets, principally comprising computer software and technology and web-page
development expenditure, are capitalised and amortised over their estimated useful economic lives
on a straight-line basis.

Research and development

Expenditure on research activities, undertaken with the prospect of gaining new scientific or
technical knowledge and understanding, is recognised in profit or loss as incurred.

Development expenditure represents internally generated costs incurred on development activities.
Development expenditure is capitalised only if development costs can be measured reliably, the
product or process is technically and commercially feasible, future economic benefits are probable,
and the Group/Company intends to and has sufficient resources to complete development and to use
or sell the asset.

Subsequent to initial recognition, capitalised development expenditure is measured at cost less
accumulated amortisation and any accumulated impairment losses.
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Computer software

Computer software and technology includes the costs incurred in acquiring and bringing specific
software programs into use. Maintenance costs relating to computer software programs are expensed
to the income statement when incurred.

Customer relationships

Customer relations represent the fair value of customer relations acquired in business combinations.
Brand

Brands represent the fair value of brands acquired in business combinations.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied
in the specific asset to which it relates. All other expenditure, including expenditure on internally
generated goodwill and brands, is recognised in the profit or loss as incurred.

Amortisation

Amortisation is based on the cost of the asset less its estimated residual value. Amortisation is
generally recognised in profit or loss on a straight-line basis over the estimated useful lives of
intangible assets, from the date that they are available for use since this most closely reflects the
expected pattern of consumption of future economic benefits embodied in the asset. The estimated
useful lives for the current and comparative periods are as follows:

Useful lives
Brand 10 years
7 years reducing balance, based
on estimated customer lifecycle

Customer relations

Licenses and software development 3to 15 years
Website development 3 to 5 years
Other 3 to 10 years

Amortisation methods, useful lives and residual values are reviewed at each financial year end and
adjusted if appropriate.

Financial instruments
Recognition and initial measurement

Trade receivables are initially recognized when they are originated. All other financial assets and
financial liabilities are initially recognized when the Group/Company becomes a party to the
contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or
financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs
that are directly attributable to its acquisition or issue. A trade receivable without a significant
financing component is initially measured at the transaction price.

Classification and subsequent measurement of financial assets
Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value through
other comprehensive income (FVOCI) — debt investment; FVOCI — equity investment; or FVTPL.
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Financial assets are not reclassified subsequent to their initial recognition unless the Group/Company
changes its business model for managing financial assets in which case all affected financial assets
are reclassified on the first day of the first reporting period following the change in the business
model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

- it is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL:

- 1itis held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

- its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company/ Group may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This election
is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. On initial recognition, the Company/ Group may irrevocably designate a
financial asset that otherwise meets the requirements to be measured at amortised cost or at FVOCI
as at FVTPL if doing so eliminates or significantly reduces an accounting mismatch that would
otherwise arise.

The Group’s/Company’s financial assets comprise the following classes of financial assets: Trade
receivables (note 12) and cash and cash equivalents (note 13), which are measured at amortised cost
using the effective interest method.

Financial assets at amortised cost are subsequently measured at amortissed cost using the effective
interest method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognized in profit or loss. Any gain or loss on
derecognition is recognized in profit or loss.

Cash and cash equivalents comprised bank balances with maturities of three months or less from the
acquisition date that were subject to insignificant risk of changes in their fair value.

Financial liabilities — Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognised in profit or loss. Other financial liabilities
are subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition
is also recognised in profit or loss.
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(iii) Modification of financial assets and financial liabilities
Financial assets

If the terms of a financial asset are modified, the Group/Company evaluates whether the cash flows
of the modified asset are substantially different. If the cash flows are substantially different (referred
to as ‘substantial modification’), then the contractual rights to cash flows from the original financial
asset are deemed to have expired. In this case, the original financial asset is derecognised and a new
financial asset is recognised at fair value.

The Group/Company performs a quantitative and qualitative evaluation of whether the modification
is substantial, i.e. whether the cash flows of the original financial asset and the modified or replaced
financial asset are substantially different. The Group/Company assesses whether the modification is
substantial based on quantitative and qualitative factors in the following order: qualitative factors,
quantitative factors, combined effect of qualitative and quantitative factors. If the cash flows are
substantially different, then the contractual rights to cash flows from the original financial asset
deemed to have expired. In making this evaluation the Group/Company analogizes to the guidance
on derecognition of financial liabilities.

The Group/Company concludes that the modification is substantial as a result of the following
qualitative factors:

- change the currency of the financial asset;

- change in collateral or other credit enhancement;

- change of terms of financial asset that lead to non-compliance with SPPI criterion
(e.g. inclusion of conversion feature)

If the cash flows of the modified asset carried at amortised cost are not substantially different, then
the modification does not result in derecognition of the financial asset. In this case, the
Group/Company recalculates the gross carrying amount of the financial asset and recognises the
amount arising from adjusting the gross carrying amount as a modification gain or loss in profit or
loss. The gross carrying amount of the financial asset is recalculated as the present value of the
renegotiated or modified contractual cash flows that are discounted at the financial asset's original
effective interest rate. Any costs or fees incurred adjust the carrying amount of the modified financial
asset and are amortised over the remaining term of the modified financial asset.

Financial liabilities

The Group/Company derecognises a financial liability when its terms are modified and the cash
flows of the modified liability are substantially different. In this case, a new financial liability based
on the modified terms is recognised at fair value. The difference between the carrying amount of the
financial liability extinguished and the new financial liability with modified terms is recognised in
profit or loss.

If a modification (or exchange) does not result in the derecognition of the financial liability The
Group/Company applies accounting policy consistent with the requirements for adjusting the gross
carrying amount of a financial asset when a modification does not result in the derecognition of the
financial asset, i.e. The Group/Company recognises any adjustment to the amortised cost of the
financial liability arising from such a modification (or exchange) in profit or loss at the date of the
modification (or exchange).

Changes in cash flows on existing financial liabilities are not considered as modification, if they
result from existing contractual terms, e.g. changes in fixed interest rates initiated by banks due to
changes in the key rate of National Bank of Georgia, if the loan contract entitles banks to do so and
The Group/Company have an option to either accept the revised rate or redeem the loan at par without
penalty. The Group/Company treats the modification of an interest rate to a current market rate using
the guidance on floating-rate financial instruments. This means that the effective interest rate is
adjusted prospectively.
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The Group/Company performs a quantitative and qualitative evaluation of whether the modification
is substantial considering qualitative factors, quantitative factors and combined effect of qualitative
and quantitative factors. The Group/Company concludes that the modification is substantial as a
result of the following qualitative factors:

- change the currency of the financial liability;

- change in collateral or other credit enhancement;

- inclusion of conversion option;

- change in the subordination of the financial liability.

For the quantitative assessment the terms are substantially different if the discounted present value
of the cash flows under the new terms, including any fees paid net of any fees received and discounted
using the original effective interest rate, is at least 10 per cent different from the discounted present
value of the remaining cash flows of the original financial liability. If an exchange of debt instruments
or modification of terms is accounted for as an extinguishment, any costs or fees incurred are
recognised as part of the gain or loss on the extinguishment. If the exchange or modification is not
accounted for as an extinguishment, any costs or fees incurred adjust the carrying amount of the
liability and are amortised over the remaining term of the modified liability.

Derecognition
Financial assets

The Group/Company derecognises a financial asset when the contractual rights to the cash flows
from the financial asset expire, or it transfers the rights to receive the contractual cash flows in a
transaction in which substantially all of the risks and rewards of ownership of the financial asset are
transferred or in which the Group/Company neither transfers nor retains substantially all of the risks
and rewards of ownership and it does not retain control of the financial asset.

The Group/Company enters into transactions whereby it transfers assets recognised in its statement
of financial position, but retains either all or substantially all of the risks and rewards of the
transferred assets. In these cases, the transferred assets are not derecognised.

Financial liabilities

The Group/Company derecognises a financial liability when its contractual obligations are
discharged or cancelled, or expire. The Group/Company also derecognises a financial liability when
its terms are modified and the cash flows of the modified liability are substantially different, in which
case a new financial liability based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished
and the consideration paid (including any non-cash assets transferred or liabilities assumed) is
recognized in profit or loss.

Offsetting

Financial assets and liabilities are offset and the net amount presented in the statements of financial
position when, and only when, the Group/Company currently has a legally enforceable right to set
off and intends either to settle on a net basis or to realise the asset and settle the liability
simultaneously. The Group/Company currently has a legally enforceable right to set off if that right
is not contingent on a future event and enforceable both in the normal course of business and in the
event of default, insolvency or bankruptcy of The Group/Company and all counterparties.
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Impairment
Non-derivative financial assets
Financial instruments

The Group/Company recognises loss allowances for ECLs on financial assets measured at amortised
cost:

The Group/Company measures loss allowances at an amount equal to lifetime ECLs, except for the
following, which are measured at 12-month ECLs:

- debt securities that are determined to have low credit risk at the reporting date; and

— other debt securities and bank balances for which credit risk (i.. the risk of default occurring over
the expected life of the financial instrument) has not increased significantly since initial
recognition.

Loss allowances for trade receivables and contract assets are always measured at an amount equal to
lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Group/Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative
and qualitative information and analysis, based on The Group’s/Company’s historical experience and
informed credit assessment and including forward-looking information.

The Group/Company assumes that the credit risk on a financial asset has increased significantly if it
is more than 30 days past due.

The Group/Company considers a financial asset to be in default when:

— the borrower is unlikely to pay its credit obligations to The Group/Company in full, without
recourse by the Group/Company to actions such as realising security (if any is held); or
- the financial asset is more than 90 days past due.

The Group/Company considers a debt security to have low credit risk when its credit risk rating is
equivalent to the globally understood definition of ‘investment grade’.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the
12 months after the reporting date (or a shorter period if the expected life of the instrument is less
than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over
which the Group/Company is exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance
with the contract and the cash flows that the Group/Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
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Credit-impaired financial assets

At each reporting date, the Group/Company assesses whether financial assets carried at amortised
cost and debt securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when
one or more events that have a detrimental impact on the estimated future cash flows of the financial
asset have occurred. Evidence that a financial asset is credit-impaired includes the following
observable data:

- significant financial difficulty of the borrower or issuer;

- abreach of contract such as a default or being more than 90 days past due;

- the restructuring of a loan or advance by the Group/Company on terms that the Group/Company
would not consider otherwise;

- it is probable that the borrower will enter bankruptcy or other financial reorganisation; or

- the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets. For debt securities at FVOCI, the loss allowance is charged to profit or loss and
is recognised in OCI.

Write-off

The gross carrying amount of a financial asset is written off when the Group/Company has no
reasonable expectations of recovering a financial asset in its entirety or a portion thereof. For
individual customers, the Group/Company has a policy of writing off the gross carrying amount
when the financial asset is 180 days past due based on historical experience of recoveries of similar
assets. For corporate customers, the Group/Company individually makes an assessment with respect
to the timing and amount of write-off based on whether there is a reasonable expectation of recovery.
The Group/Company expects no significant recovery from the amount written off. However,
financial assets that are written off could still be subject to enforcement activities in order to comply
with the Group’s/Company’s procedures for recovery of amounts due.

Provisions

A provision is recognised if, as a result of a past event, the Group/Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The unwinding of the discount is recognised as finance
cost.

Leases

The Group/Company has applied IFRS 16 using the modified retrospective approach and therefore
the comparative information has not been restated and continues to be reported under IAS 17 and
IFRIC 4. The details of accounting policies under IAS 17 and IFRIC 4 are disclosed separately.

Policy applicable from 1 January 2019

At inception of a contract, the Group/Company assesses whether a contract is, or contains, a lease.
A contract is, or contains, a lease if the contract conveys the right to control the use of an identified
asset for a period of time in exchange for consideration. To assess whether a contract conveys the
right to control the use of an identified asset, The Group/Company uses the definition of a lease in
IFRS 16.

This policy is applied to contracts entered into, on or after 1 January 2019.
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As a lessee

At commencement or on modification of a contract that contains a lease component, the
Group/Company allocates the consideration in the contract to each lease component on the basis of
its relative stand-alone prices. However, for the leases of property the Group/Company has elected
not to separate non-lease components and account for the lease and non-lease components as a single
lease component.

The Group/Company recognises a right-of-use asset and a lease liability at the lease commencement
date. The right-of-use asset is initially measured at cost, which comprises the initial amount of the
lease liability adjusted for any lease payments made at or before the commencement date, plus any
initial direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or
to restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the
underlying asset to the Group/Company by the end of the lease term or the cost of the right-of-use
asset reflects that the Group/Company will exercise a purchase option. In that case the right-of-use
asset will be depreciated over the useful life of the underlying asset, which is determined on the same
basis as those of property and equipment. In addition, the right-of-use asset is periodically reduced
by impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Group’s/Company’s incremental borrowing rate. Generally, the
Group/Company uses its incremental borrowing rate as the discount rate.

The Group/Company determines its incremental borrowing rate by obtaining interest rates from
various external financing sources and makes certain adjustments to reflect the terms of the lease and
type of the asset leased.

Lease payments included in the measurement of the lease liability comprise fixed payments,
including in-substance fixed payments.

The lease liability is subsequently increased by the interest cost on the lease liability and decreased
by lease payments made. The lease liability is measured at amortised cost using the effective interest
method. It is remeasured, if the Group/Company changes its assessment of whether it will exercise a
purchase, extension or termination option or if there is a revised in-substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-
of-use asset has been reduced to zero.

The Group/Company has elected to apply a single discount rate to a portfolio of leases with similar
characteristics. The Group/Company has elected to apply portfolio accounting for leases with similar
characteristics;

The Group/Company has elected not to recognise right-of-use assets and lease liabilities for leases
of low-value assets. The Group/Company recognises the lease payments associated with these leases
as an expense on a straight-line basis over the lease term.

A lease term reflects the Group’s/Company’s reasonable estimate of the period during which the
underlying asset will be used. In determining the lease term the Group/Company bases its judgement
on the broader economics of the contract and the underlying asset, rather than the contractual terms
only and allows factors like economic penalties, legislative approach to renewal of the lease,
forthcoming changes in regulation and the future business plans of the Group/Company to be
effectively captured in the estimate of the lease term.
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Notes to the Consolidated and Separate Financial Statements for the period from
30 January 2019 (date of incorporation) to 31 December 2019

Short-term leases and leases of law-value assets

The Group/Company has elected not to recognise right-of-use assets and lease liabilities for leases
of low-value assets and short-term leases. The Group/Company recognises the lease payments
associated with these leases as an expense on a straight-line basis over the lease term.

Charter capital
Charter capital is classified as equity.
Financial guarantees

Financial guarantees are contracts that require the Company to make specified payments to reimburse
the holder for a loss that it incurs because a specified debtor fails to make payment when it is due in
accordance with the terms of a debt instrument.

Financial guarantees issued are initially measured at fair value. Subsequently, they are measured as
follows:

- from 1 January 2018: at the higher of the loss allowance determined in accordance with IFRS 9
and the amount initially recognised less, when appropriate, the cumulative amount of income
recognised in accordance with the principles of IFRS 15; and

- before 1 January 2018: at the higher the amount representing the initial fair value amortised over
the life of the guarantee or the commitment and the present value of any expected payment to
settle the liability when a payment under the contract has become probable.

New standards and interpretations not yet adopted

A number of new standards are effective for annual periods beginning after 1 January 2020 and
earlier application is permitted; however, the Group/Company has not early adopted the new or
amended standards in preparing these consolidated and separate financial statements.

The following amended standards and interpretations are not expected to have a significant impact
on the Group’s/Company’s consolidated and separate financial statements.

— Amendments to References to Conceptual Framework in IFRS Standards.

— Definition of a Business (Amendments to IFRS 3).

— Definition of Material (Amendments to IAS 1 and IAS 8).

— [Interest Rate Benchmark Reform (Amendments to IFRS 9, IAS 39 and I[FRS 7).
— [FRS 17 Insurance Contracts.

— Classification of liabilities as current or non-current (Amendments to IAS 1).
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