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Statement of Comprehensive Income for the period: 1 January 2018 — 31 December 2019
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Sales
Cost of Sale
Gross Margin

Salaries and Benefits

Depreciation
Other expenses

Gross profit

Non-Operating Gains

Non-Operating Losses

Profit before tax

Profit tax

Net Profit

Other income

Total Profit

BAKER HUGHES SERVICES INTERNATIONAL LLC

©oM9dBHmOo:

389600365
/Note
3
4

2019
43,779,580
(10,220,131)
33,559,449

(1,732,967)
(13,543)
(15,095,791)
16,717,148
6,900,298
(19,129,276)
(12,228,979)

4,488,170

4,488,170

4,488,170

(bgedmEafo)
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2018
41,801,557
(12,173,045)
29,628,512

(3,185,082)
(70,561)
(21,174,209)
5,198,660
1,081,729
(2,467,692)
(1,385,963)

3,812,697

3,812,697

3,812,697
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x130056LM0 degmdomgmonls sbgomndaggds 2019 Hmob 31
©93700M0l onomamabsm3nls (degmdstmgmodnm)

(ems5(0)
Statement of Financial Position for the period ended 31 December 2019, and 2018

39600936
5 /Note 2019 2018

5330g39%0 Assets
90630bstg 59&H03900 Current Assets
BMO0 S BYOol 9J3035¢gbGo Cash and Cash Equivalents
1535360 o bbgs Immbmabgdo Accounts Receivable 9,008,139 3,403,117
Lobogdmbaom 85@gmoswwe®o
R3L9YMdIdO Goods 39,257 57,835
Lbgs 3090bstg 5JH039d0 Other current assets 4,142,348
by dod0bstg sg@oggdo Total current assets 9,047,396 7,603,300
3639350360 s3hoggdo
3060050 B39 gd9gd0 8 950,333 654,008
begem 90335000560 5gEoz9d0 Total long term assets 950,333 654,008
bgem 5903900 Total Assets 9,997,729 8,257,308
30@EIFIYIIB0 ©5 L3 sHO
3930350 Liabilities and Equity
9030935000560 Zoemgdemgdgdo  Short Term Liabilities
153530 35 JOEgdIOO Payables - Trade 7 1,696,861 4,444,611
Lbgs dm3zag35000060
390©YdIgd9d0 Other short term liabilities
begem dm3eng35000560
350 EYdMEgdgd0 Total short term liabilities 1,696,861 4,444,611
3M3d935000560 35O gdgd0 Long Term Liabilities
Lbgs 90Mdger3s00560
350090990900 Other long term liabilities
byee 3@dgergseosbo
35¢gdEgdgdo Total long term liabilities

_bgem 35e0gdryemgdgdo Total Liabilities 1,696,861 4,444,611
15539900560 3530350
§obo farol gombsfoamgdgaro
GIOPY5IeN Retained Earnings - prior period 3,812,697 3,812,697
00006567 fierol Imygds Current year profit 4,488,171
L L5300 39303OE0 Total Equity 8,300,868 3,812,697
by 3serodoegdgdo wo
3930350 Total Liabilities and Equity 9,997,729 8,257,308
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3030&omadn 3300700l vbgemndg)ds 01.01.2018 —31.12.2019

3gthomeabom3nls
(¢r56(0)
2019 2018
15399500 3530G 90 3gMH0oMmEOL
sboHyoldo Opening Equity 3,812,697 -
bbgs 3300gdqdo
Profit Current
299965009090 dmpgds period 4,488,171 3,812,697
1537900500 353090 39H0Mm©OL deagnmly  Total Equity 8,300,868 3,812,697
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39fhomen: 01.01.2018 —31.12.2019

1. Bmyo00 0683mMs30s - General Information

3L ,,090396 309L LgMZ0LOL 0BEMBSTOMbIW™ MYYOLEHMOMYDIMOS bodsOmzgermdo

(6930LGHME00L MoMOPo 14 93930960 2017). 30335600l 0O FobsTsOHMO:

Logo®m3gem, 0d0Erolo, dmsfidobols ®sombo, gsboe 39EHM05830¢0l J. N 10. dolo doHomowo

15980560ds: 653PMBOLS S FIBOL BM3™39ds, 653MMBOLS s FIBOL Lsdo™L gdbogm®o

35MM35 s 3976039H0 sbTotds.

d0MHOMSO 3MbEHMEJd0 560 ,,BP* - b s ,,FRONTERA EASTERN GEORGIA LIMITED - s6.
General information: Baker Hughes Services International LLC had been registered in

Georgia on 14 December 2017. The company address is: V.Petriashvilr Str. 10, Tbilisi, Georgia.

The main activities includes but not limited to the drilling of exploration and development wells,

seeking and producing oil, gas, and other minerals for itself and for the account of other companies,

and in activities related thereto.

2. gobsblrMo 5695608900l InIbsgdol Logvydzegdo s LsseMoEbzm dmwo@ogzs
Financial Statements preparation and accounting policies.
$0b58gd509 B065BLMEO S6gM0TYg0s FMTDBYdIME0s dMMOEEHOWO SOMOEb3oL
L59M5dMMOLM BB EHIOOL LodFmb dogM, M3 d30MYg s Bsd sEm LfoGdmms
53065690 565M0TQgd0L LogMHMSTMGOLM BESBPIMEH OOl glsdsdobs. 00 FoMmBmoygbowos

Lodo®omgganml gMmgbve R3vms@ 9009w gddo (¢sMo).
Financial Statements are prepared based on the IFRS for SME. Currency — Georgian Lari.

590652900l 500560905 - Revenue Recognition
59Mbs3gd0 MgoE0BHE000 5©005MEYds 063MmOoLoL Lsgydzge By, HrEgbsa LoMzoLo b
Logmbgero d0ghmagds s Bs3MmMIdOL MAEGds 2os9390s. 5dmMboggdol gz3oLgds bgds
300900 56 oLoEYdO BsBPIMHYIOL MYoMMO OMYdIEgdoL dobggz0m.

Revenue recognition: Revenue is recognized based on the invoices accepted by the customers,
and when the rights are transferred to the purchaser. Revenue valuation is in accordance with the

actual amount of expected or received income.

90990b 2505bsbogo - Profit Tax
9mg930L 25005LsbOEOL BsTIMPENGIMH030 F5¢JOMEGdS Fo®Bmoddbgds bmEm© 0300 bwol
239003bol 999¢9y. 3335605 56 4513998 030009BEIOL, S FMPJOOL 45LBIbIO 56 SGOL

©IZLOOOOID0.

In accordance with the Law of Georgia profit tax shall be declared when dividends are paid. The
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company does not declared the dividends, and therefore profit tax is not paid.

4060050 b5 gdgdo - Fixed Assets

do6005©0 B8 gd9gd0L Fgx3olgds b ds RMMZOWO (33900l S YOHMZOEO
239995356M900L BoMoErom F9030MYdO VOMmYOIgdoL MsBboL dobggzom.

(339070L M0Eb3s bgds 59E03900L VOMmGOIGdOL obsfowgdol dobbom, dsmo Lsgs®smom
LoboM 90 dmdLobEgdol 35@sBY. godmoygbgds d9dwgao Herom®o gobszzgmgdo:

Lo@GMBL3MOEM LsFwsgd9d0 - 10 — 20 3Gm396@0
3567965 - ©9b50A9M9d0 5 5© FMIMHZ0MdS - 10 — 30 3Hm3gbGo

Fixed Assets value is based on the historical cost less depreciation and impairment
loss.
90505390050 94303900 - Intangible Assets
365353 9M05MH0 59EH03900 50LSHGDS IAOMZOWO 339DOLS QS 459BRYIMYIOOL BIGSWOm
8993060909000 V06MJ3IgdOm. 3MF35605L 56 593l 565G IMOSWEMO 59EH03900 BoobYsM0TYYdM
3960mqdo. 30335600l BssmMoEbgm 3meo@ 030l dobgzom sM535EHIM0sIOHO 5JE039d0L
39mOE0D300 360LIBWIMGdS 59BH030L LoboMAJdEIM FMLEbwOHdOL 35Om. vy
3999990905 LobaMygdenm GmdlobwyMmgdol 350l Boodgmom ABLIBEZMS, J5dob dm3gdwyero
39303900 35005 4560LsBPZMYds byeddwgsbgemdol FgxsLgd0lL LoggwmdzguBy, FogMsad SO

509953905 10 Hgenb.

Intangible Assets value is based on the historical cost less amortization. The Company
has not the intangible assets in reporting period. In accordance with the Company’s accounting
policies intangible assets amortization depends estimated time life on the assets. I certain cases the
time life is estimated by the management, but not more than 10 years.

Lolgmbem-B5¢ MO0 Boligermdgdo - Inventory
Lobiogdmbeom - 5@ gMH05wMHo BobYMEMBYIOL 5©0050MGds bgds MZOMVOMYINYGdOLS O
1539605 M LM Jo0DIGOM BsbL FmMHol MI30MHglo MIbbo.

Inventory recognizes in the balance sheet at cost or possible sale cost, which is less at
the reporting date.

L53536MM s bbgs dmmbmabgdo - Trade and Other Receivables

95000D305 JOMH0MS0 bMM309EEIOS BOIMILOG™M 30MHMBIOOM S IOOGHMO VI
©5350056905%9 3039630 56 9OHO(3bYds. ym39wo bosbyIMOTM 39MH0MEOL dmeMmls
2309650BEgds LogsFMHm s b3S IMMbM3zbgdOL LEdWSBLM WOMYdMEYdYOO MIMS oRODbLIL,
5MbgdMBL 099 565 Modg™ 56 BogF3Mm IBdOGHMMGdO.

Accounts receivables are recognized in accordance with the contracts terms and
conditions, and invoices issued by the customers and accepted by the Company. Interest is not
charged on the late payments. At the end of each accounting period, the management performs
analysis of the status of the AR, and investigates whether bad or doubtful debts reserves shall be

posted into accounting.
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153536 35¢0©JdIgdgd0 - Accounts Payable

153530 M 350009098900 FoMMmoy9gbl B39Mgd©MH030 153MIVOEM 30MMBIO0M SMYOE
390YIMEGOL 5 3OMEIBGHO 96 9MOEbYds. 39MH0MPOL dmeml brgds 65dmgdol
390055625600935 9MHm3bwmo B30 3MLom, M) b5dmGdO 5MOL IT30JLOMYGOIWWO wYsbrmE
3500 3odo.

Accounts payable are recognized in accordance with contracts terms and conditions.

Interest on the late payments is not calculated. At the end of reporting period the balances stated in
foreign currencies are recalculated in to reporting currency, based on National Bank.

3. 890mbogoe0o M9ooHo300sb - Sales Revenue

898mUb535¢00 Mge0BO300E6 Sales Revenue 2019 2018
398mbsgseo byM3z0L0LH Service Revenue 35,225,432 23,676,184
Lbgo 990mbogowo Other Revenues 8,554,147 18,125,373

Total: 43,779,580 41,801,557

4. 90fm@gdol bstrxo - M30mL0MOMEgds - Costs

03000MPOMEGOS Cost 2019 2018

Lo@Mobl3m®mEM s Lbgs

3060m©O batrxgdo Service Fee 9,805,105 9,741,225

bb3gs batrxgdo Other Costs 415,026 2,431,820
Total: 10,220,131 12,173,045

5. @sb9gdd90Ems 565BMemMgds - Salaries and Other Benefits

515J9939m5 9BsBWMMYds IM0393L 9399I baergzsligdlis s bbgs d9bga30@EgdL.

Employees’ salaries includes salaries and wages as well as other benefits related to this

category.

6. 5MLM39M300 99mbogoro s bstxo - non operating income and expenses

2019
565L50396M5300 Fgdmlisg oo
do0m50 B3O gdgdOL HYoe0Ds(300 I/C Clg G or L:Asset
Lo3MELE bbgomdol dgdmbsgowo Trans FX-Realiz Gain (6,753,576)
565L50M396M5300 bty o
L53MOLM bbgsmdol boMowro Trans FX-Realiz Loss 2,121,526
bbgo batxgdo Other Expenses 16,861,028
Total: 12,228,978
090396 30 byM30L0L 0bEYMB5TomMboe // /114
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2018

(199,572)
(882,157)

855,147
1,612,545
1,385,963
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7. L535FMHm o b3y Immbmgbgdo - Accounts Payable

Accounts Payable 2019 2018
153536 dmmbmgbgdo 894,855 4,444,610
bbgs dmmbmgbqoo 802,006

Total: 1,696,861 4,444,611

8.  doM0mo©Oo LodMsegdgdo

65900 3gMHomolb sbisfolido 2018 . 1 0sbgzs60 / 50 FMMHZ0MdS
Balances at the beginning of period 1 January 2018 Equipment
d9lyoo3s / Purchases - 2018 724,569
3390 / Depreciation 2018 (70,561)
6580 2018f). 31 05636M0L MMM 654,008
d9llyo3s / Purchases 2019 401,788
3399% / Accumulated Depreciation 2019 (105,463)
65900 2019 §. 31 ©9390dM0LsMBdOL /Balances as at 31

December 2019 950,333

9. 50bsbLMO BMOY0dgdol sdG303gds - Acceptance of the Financial Report by the
management

30b65BLYIMH0 5bgM0d0s TEI0E3JOEP0S @S BoLO Fsdm390L BYdIMMZs 45393E0s 2021 figrols
18 ogbolsb.
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