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Independent Auditors’ Report
To the Shareholders of LLC Gardabani TPP
Opinion

We have audited the financial statements of LLC Gardabani TPP (the “Company”), which comprise
the statement of financial position as at 31 December 2020, the statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the year then ended, and notes,
comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2020, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants International Code of
Ethics for Professional Accountants (including International Independence Standards) (IESBA Code)
together with the ethical requirements that are relevant to our audit of the financial statements in
Georgia, and we have fulfilled our other ethical responsibilities in accordance with these requirements
and the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 21 to the financial statements which describes that the comparative
information presented as at and for the year ended 31 December 2019 has been restated. Our
opinion is not modified in respect of this matter.

Other Matter Relating to Comparative Information

The financial statements of the Company as at and for the years ended 31 December 2019 and
31 December 2018 from which the statement of financial position as at 1 January 2019 has been
derived, excluding the adjustments described in Note 21 to the financial statements were audited by
other auditors who expressed an unmodified opinion on those financial statements on 29 April 2020
and 30 April 2019.

As part of our audit of the financial statements as at and for the year ended 31 December 2020, we
audited the adjustments described in Note 21 that were applied to restate the comparative information
presented as at and for the year ended 31 December 2019 and the statement of financial position as
at 1 January 2019. We were not engaged to audit, review, or apply any procedures to the financial
statements for the years ended 31 December 2019 or 31 December 2018 (not presented herein) or
to the statement of financial position as at 1 January 2019, other than with respect to the
adjustments described in Note 21 to the financial statements. Accordingly, we do not express an
opinion or any other form of assurance on those respective financial statements taken as a whole.
However, in our opinion, the adjustments described in Note 21 are appropriate and have been
properly applied.

KPMG Georgia LLC, a company incorporated under the Laws of Georgia and a

member firm of the KPMG global organization of independent member firms affiliated
with KPMG International Limited, a private English company limited by guarantee.
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Management Report

Management is responsible for the Management Report. Our opinion on the financial statements
does not cover the Management Report and we do not express any form of assurance conclusion
thereon.

In connection with our audit of the financial statements, our responsibility is to read the Management
Report and, in doing so, consider whether the Management Report is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

We have read the Management Report and based on the work we have performed, we conclude that
the Management Report:

- is consistent with the financial statements and does not contain material misstatement;
- the Management Report contains the information that is required by and is compliant with the Law
of Georgia on Accounting, Reporting and Auditing.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether due
to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditors’ report
that includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee
that an audit conducted in accordance with ISAs will always detect a material misstatement when it
exists. Misstatements can arise from fraud or error and are considered material if, individually or in
the aggregate, they could reasonably be expected to influence the economic decisions of users taken
on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

— lIdentify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.
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— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

— Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw attention
in our auditors’ report to the related disclosures in the financial statements or, if such disclosures
are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditors’ report. However, future events or conditions may cause the
Company to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

— We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditors’ report is:

Irina Gevorgyan

KPMG Georgia LLC
13 May 2021
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’000 GEL

Assets

Property, plant and equipment
Intangible assets
Non-current assets

Inventories

Current tax assets

Trade and other receivables
Prepayments and other current assets
Restricted cash

Cash and cash equivalents

Current assets

Total assets

Equity

Share capital

(Accumulated losses)/Retained earnings
Total equity

Liabilities

Loans and borrowings
Issued guarantee
Non-current liabilities

Loans and borrowings
Issued guarantee

Trade and other payables
Current liabilities

Total liabilities

Total equity and liabilities

Note

10
10

11

13
14

13
14
15

LLC Gardabani TPP

Statement of Financial Position as at 31 December 2020

* The comparative information is restated on account of correction of errors. See Note 21.

31 December 1 January
31 December 2019 2019
2020 Restated* Restated*
397,527 411,721 416,586
- - 7
397,527 411,721 416,593
3,418 2,672 2,359
75 440 697
49,947 26,756 25,533
277 424 570
924 - 5,607
106 15,133 15,208
54,747 45,425 49,974
452,274 457,146 466,567
175,184 175,184 175,184
(9,335) 9,701 (14,026)
165,849 184,885 161,158
153,396 197,709 238,324
35,695 - -
189,091 197,709 238,324
76,525 58,045 49,761
3,245
17,564 16,507 17,324
97,334 74,552 67,085
286,425 272,261 305,409
452,274 457,146 466,567
6

The statement of financial position is to be read in conjunction with the notes to, and forming part of, the financial

statements set out on pages 10 to 36.



LLC Gardabani TPP

Statement of Profit or Loss and Other Comprehensive Income for 2020

2019

000 GEL Note 2020 Restated*

Revenue 5 232,324 225,057
Cost of gas (114,864) (110,998)
Depreciation 8 (20,738) (19,808)
Personnel costs (6,905) (6,975)
Taxes, other than on income (4,049) (4,165)
Other expenses 6 (10,437) (12,291)
Other income 1,551 234
Results from operating activities 76,882 71,054
Finance income 7 2,125 2,220
Finance costs 7 (60,093) (47,547)
Net finance costs (57,968) (45,327)
Profit before income tax 18,914 25,727
Income tax expense - -
Profit and total comprehensive income for the year 18,914 25,727

* The comparative information is restated on account of correction of errors and due to a change in

classification. See Note 21.

These financial statements were approved by management on 13 May 2021 and were signed on its behalf

by:

Jaba Khmaladze
General Director

Irakli Kandelaki
Chief Financial Officer

7

Statement of profit or loss and other comprehensive income is to be read in conjunction with the notes to, and forming
part of, the financial statements set out on pages 10 to 36.



LLC Gardabani TPP
Statement of Profit or Loss and Other Comprehensive Income for 2020

2019

’000 GEL Note 2020 Restated*

Revenue 5 232,324 225,057
Cost of gas (114,864) (110,998)
Depreciation 8 (20,738) (19,808)
Personnel costs (6,905) (6,975)
Taxes, other than on income (4,049) (4,165)
Other expenses 6 (10,437) (12,291)
Other income 1,551 234
Results from operating activities 76,882 71,054
Finance income 7 2,125 2,220
Finance costs 7 (60,093) (47,547)
Net finance costs (57,968) (45,327)
Profit before income tax 18,914 25,727
Income tax expense = =
Profit and total comprehensive income for the year 18,914 25,727

* The comparative information is restated on account of correction of errors and due to a change in
classification. See Note 21.

These financial statements were approved by management on 13 May 2021 and were signed on its behalf
by:

u

Irakli Kandelaki
Chief Financial Officer

Jaba Khmaladze
General Director

7

The statement of profit or loss and other comprehensive income is to be read in conjunction with the notes to, and
forming part of, the financial statements set out on pages 10 to 36.




000 GEL

Balance at 1 January 2019, as previously reported *
Impact of correction of errors

Balance at 1 January 2019 (restated)

Total comprehensive income

Profit and other comprehensive income for the year
(restated)

Transactions with owners of the Company
Dividends

Total transactions with owners of the Company
Balance at 31 December 2019 (restated)

Balance at 1 January 2020

Total comprehensive income

Profit and other comprehensive income for the year
Transactions with owners of the Company
Non-cash distribution to shareholder

Reversal of previously declared dividend

Issued guarantee

Total transactions with owners of the Company
Balance at 31 December 2020

* The comparative information is restated on account of correction of errors. See Note 21.

Note

21

11(h)

11(b)
11(c)

LLC Gardabani TPP
Statement of Changes in Equity for 2020

(Accumulated

Share losses)/retained Total
capital earnings equity
175,184 (2,791) 172,393
- (11,235) (11,235)
175,184 (14,026) 161,158
- 25,727 25,727
- (2,000) (2,000)
- (2,000) (2,000)
175,184 9,701 184,885
175,184 9,701 184,885
- 18,914 18,914
- (28) (28)
- 1,018 1,018
- (38,940) (38,940)
- (37,950) (37,950)
175,184 (9,335) 165,849

8

The statement of changes in equity is to be read in conjunction with the notes to, and forming part of, the financial

statements set out on pages 10 to 36.



LLC Gardabani TPP
Statement of Cash Flows for 2020

2019
000 GEL Note 2020 Restated*
Cash flows from operating activities
Cash receipts from customers 211,065 224,687
Cash paid to suppliers and employees (132,974) (135,528)
Net cash from operating activities 78,091 89,159
Cash flows from investing activities
Restricted cash 10 (924) -
Interest received 7 2,536 1,898
Acquisition of property, plant and equipment (9,027) (10,518)
Net cash used in investing activities (7,415) (8,620)
Cash flows from financing activities
Repayment of borrowings 13 (61,023) (52,961)
Interest paid 13 (24,788) (26,952)
Dividends paid - (981)
Net cash used in financing activities (85,811) (80,894)
Net decrease in cash and cash equivalents (15,135) (355)
Cash and cash equivalents at 1 January 10 15,133 15,208
Effect of movements in exchange rates on cash and cash
equivalents 108 280
Cash and cash equivalents at 31 December 10 106 15,133

* The comparative information is restated on account of correction of errors and due to a change in
classification. See Note 21.

9

The statement of cash flows is to be read in conjunction with the notes to, and forming part of, the financial statements
set out on pages 10 to 36.



LLC Gardabani TPP
Notes to the Financial Statements for 2020

Note Page Note Page

1.  Reporting entity 11 13. Loans and borrowings 17
2. Basis of accounting 11 14. Issued guarantee 18
3. Functional and presentation currency 12 15. Trade and other payables 19
4.  Use of estimates and judgements 12 16. Fair values and risk management 20
5.  Revenue 13 17. Contingencies 24
6.  Other expenses 14 18. Related parties 25
7. Net finance costs 14 19. Impact of COVID-19 26
8.  Property, plant and equipment 15 20. Basis of measurement 26
9.  Trade and other receivables 16 21. Correction of errors 26
10. Cash and cash equivalents 16 22. Significant accounting policies 28
11. Capital 16 23. New standards and interpretations not yet

12. Capital management 17 adopted 36

10



(a)

(b)

LLC Gardabani TPP
Notes to the Financial Statements for 2020

Reporting entity
Business environment

The Company’s operations are primarily located in Georgia. Consequently, the Company is exposed to the
economic and financial markets of Georgia, which display characteristics of an emerging market. The legal,
tax and regulatory frameworks continue development, but are subject to varying interpretations and
frequent changes which together with other legal and fiscal impediments contribute to the challenges faced
by entities operating in Georgia. The COVID-19 coronavirus pandemic has further increased uncertainty
in the business environment.

The financial statements reflect management’s assessment of the impact of the Georgian business
environment on the operations and the financial position of the Company. The future business environment
may differ from management’s assessment.

Organisation and operations

LLC Gardabani TPP (the “Company”) represents Limited Liability Company as defined in the Law of
Georgia on Entrepreneurs. The Company was established by JSC Georgian Qil and Gas Corporation (the
“Parent”) and JSC Partnership Fund.

The Company's registered office is 2b David Aghmashenebeli Street, Gardabani 1301, Georgia. The
Company’s registration number is 404428071.

The Company’s main activities are a) supply of Guaranteed Capacity to the JSC Georgian State
Electrosystem, GSE and b) production and sale of the electricity. On 7 September 2015 the company
received a lifetime license for electricity generation from the Georgian National Electricity and Water
Supply Regulatory Commission, hereafter GNERC. By the Resolution #475 of the Government of Georgia
of 14 September 2015 the company was granted a guaranteed capacity source status until 1 October 2040.

As at 31 December 2020 and 2019 the Company is owned by JSC Georgian Oil and Gas Corporation
(51% ownership) and by JSC Partnership Fund JSC (49% ownership). The ultimate controlling party of the
Company is the Government of Georgia. The Parent produces publicly available consolidated financial
statements.

Related party transactions are disclosed in Note 18.

With the purpose of harmonization of Georgian and European energy legislations, according to the
resolution N # 46, adopted by GNERC (Georgian National Energy and Water Supply Regulatory
Commission), on the approval of the rules of the electricity market, dated 11 August, 2020 The Georgian
Electricity Exchange was established in the country and from July 2021, Energy Enterprises are obliged to
buy and sell energy only on the Georgian Electricity Exchange.

Management believes that changes in the laws and regulations described above will not have significant
effect on the Company’s operations.

Basis of accounting
Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRSs”).

11
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Notes to the Financial Statements for 2020

Functional and presentation currency

The national currency of Georgia is the Georgian Lari (“GEL”), which is the Company’s functional
currency and the currency in which these financial statements are presented. All financial information
presented in GEL has been rounded to the nearest thousands, except when otherwise indicated.

Use of estimates and judgements

The preparation of financial statements in conformity with IFRSs requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimates are revised and in any future periods affected.

Information about critical judgements in applying accounting policies that have the most significant effect
on the amounts recognised in the financial statements is included in the following notes:

- Note 22 (f)(i) — Property, plant and equipment — recognition and measurement;
- Note 14 —financial guarantees.

Measurement of fair value

When measuring the fair value of an asset or a liability, the Company uses market observable data as far as
possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used
in the valuation techniques as follows.

— Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

— Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

— Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different levels
of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level
of the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the following notes:

- Note 16 (a) — fair value of financial assets and liabilities.

12
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(b)

(c)

(d)

LLC Gardabani TPP
Notes to the Financial Statements for 2020

Revenue

Revenue streams

’000 GEL 2020 2019

Revenue from contracts with customers:

Sale of electricity — variable consideration 115,090 109,775
Sale of electricity — guaranteed capacity fee 117,222 115,191
Other 12 91
Revenue from contracts with customers 232,324 225,057

The Company's principal activity is electricity generation and supply in Georgia. The later includes income
from guaranteed capacity fee and income from sale of electricity (please see Note 5(d)).

Disaggregation of revenue from contracts with customers

In the following table, revenue from contracts with customers is disaggregated by primary geographical
market.

For the year ended 31 December Electricity generation and supply

’000 GEL 2020 2019

Primary geographical markets

Georgia 232,324 225,057
232,324 225,057

Contract balances

The following table provides information about receivables from contracts with customers.

’000 GEL Note 31 December 2020 31 December 2019
Receivables, which are included in ‘trade and other
receivables’ 9 49,747 26,335

Performance obligations and revenue recognition policies

Revenue is measured based on the consideration specified in a contract with a customer. The Company
recognises revenue when it transfers control over a service to a customer.

The following table provides information about the nature and timing of the satisfaction of performance
obligations in contracts with customers, including significant payment terms, and the related revenue
recognition policies.

Nature and timing of
satisfaction of performance obligations,

Type of service including significant payment terms Revenue recognition policies

Sale of electricity Performance obligation is satisfied when electricity Revenue is recognised on a monthly basis
is provided to and consumed by the wholesaler. based on volume of electricity consumed by
Invoice is issued on a monthly basis. Payment for ~ wholesalers. The consumed electricity is
consumed electricity is made by the end of the measured by meters.
month following reporting month. Guaranteed capacity tariffs are determined

by resolution of Georgian National Energy
and Water Supply Regulatory Commission
(GNERC) and fixed daily payment is being
made during 290 days out of 365 in 2020
(300 days in 2019).

13



Other expenses

000 GEL

Repairs and maintenance
Utility costs

Insurance costs
Regulation fee

Other

Total

Net finance costs

’000 GEL

Recognised in profit or loss

Interest income under the effective interest method
Finance income

Interest expense on financial liabilities measured at
amortised cost

Net foreign exchange loss

Finance costs

Net finance costs recognised in profit or loss

LLC Gardabani TPP

Notes to the Financial Statements for 2020

2020 2019
6,943 8,847
1,293 1,266
513 480
465 450
1,223 1,248
10,437 12,291

2020 2019
2,125 2,220
2,125 2,220
(24,372) (27,078)
(35,721) (20,469)
(60,093) (47,547)
(57,968) (45,327)

14



Property, plant and equipment

000 GEL

Cost or deemed cost

Balance at 1 January 2019 as previously
reported

Impact of correction of errors

Balance at 1 January 2019 (restated)
Additions (restated)

Write-offs and disposals (restated)
Transfers (restated)

Balance at 31 December 2019 (restated)

Balance at 1 January 2020
Additions

Write-offs and disposals
Transfers

Balance at 31 December 2020

Depreciation and impairment losses
Balance at 1 January 2019 as previously
reported

Impact of correction of errors

Balance at 1 January 2019 (restated)
Depreciation for the year (restated)
Disposals and write-offs

Balance at 31 December 2019 (restated)

Balance at 1 January 2020
Depreciation for the year
Balance at 31 December 2020

Carrying amounts

At 1 January 2019 (restated)
At 31 December 2019 (restated)
At 31 December 2020

LLC Gardabani TPP
Notes to the Financial Statements for 2020

Land and Electricity Machinery and Spare Under
buildings  generating unit equipment parts construction  Other Total

6,103 406,789 3,800 58,496 22 2,867 478,077
- (3,333) - 9,070 - - 5,737
6,103 403,456 3,800 67,566 22 2,867 483,814
- - 433 14,046 1,534 104 16,117

- - - (1,171) - 47 (1,218)
1,355 4,018 50 (3,867) (1,556) - -
7,458 407,474 4,283 76,574 - 2,924 498,713
7,458 407,474 4,283 76,574 - 2,924 498,713
- 2,203 34 6,687 2 101 9,027

(29) - - (2,454) - - (2,483)

- 51,268 79 (51,371) (2) 26 -
7,429 460,945 4,396 29,436 - 3,061 505,257
397 56,436 1,421 - - 1,072 59,326

- 7,902 - - - - 7,902

397 64,338 1,421 - - 1,072 67,228
213 18,730 421 - - 444 19,808

- - - - - (44) (44)

610 83,068 1,842 - - 1,472 86,992
610 83,068 1,842 - - 1,472 86,992
312 19,556 450 - - 420 20,738
922 102,624 2,292 - - 1,892 107,730
5,706 339,118 2,379 67,566 22 1,795 416,586
6,848 324,406 2,441 76,574 - 1,452 411,721
6,507 358,321 2,104 29,436 - 1,159 397,527

15



(a)

(b)

10.

11.

(@

LLC Gardabani TPP
Notes to the Financial Statements for 2020

Security

At 31 December 2020, property with a carrying amount of GEL 364,808 thousand (31 December 2019:
GEL 331,233 thousand) is pledged in respect of the secured loan (See Note 13).

Property transferred free of charge
In 2020, the Company transferred land plots to Government, subsequently to be transferred to the Parent,

amounted GEL 28 thousand free of charge (2019: nil). This transaction was accounted as non-cash
distribution to shareholder by reducing retained earnings.

Trade and other receivables

31 December 31 December
000 GEL 2020 2019
Trade receivables 49,747 26,335
Other receivables 200 421
49,947 26,756
Cash and cash equivalents
Restated Restated
31 December 31 December 1 January
000 GEL 2020 2019 2019
Bank balances 64 1,747 338
Call deposits 42 13,386 14,870
Cash and cash equivalents in the statement of
financial position and in the statement of cash flows 106 15,133 15,208

Call deposits represent callable deposits for which the Company has the unilateral right to withdraw the
deposits within a few days of providing notification without incurring penalties or significant loss of
interest. Consequently, these term deposits have been classified in accordance with their nature which is
that of a call deposit.

The Company’s exposure to interest rate risk and a sensitivity analysis for financial assets and liabilities
are disclosed in Note 16.

Restricted cash

As at 31 December 2020 restricted cash balance of GEL 924 thousand (31 December 2019: nil and
1 January 2019: GEL 5,607 thousand) represents bank balance secured for letter of credit agreements in
one Georgian bank.

Capital
Charter capital
The Company’s charter capital, denominated in USD, was initially defined based on the partners’ decision

(JSC Georgian Oil and Gas Corporation and JSC Partnership Fund JSC), amounted to
USD 104,871 thousand. There were no changes in charter capital in 2020 and 2019.

16



(b)

(c)

12,

13.

LLC Gardabani TPP
Notes to the Financial Statements for 2020

Dividends
The owners of the Company are entitled to receive dividends as declared from time to time.

In accordance with Georgian legislation the Company's distributable reserves are limited to the balance of
retained earnings as recorded in the Company's statutory financial statements prepared in accordance with
International Financial Reporting Standards.

Based on the decision of the shareholders made on 28 October 2019 dividends amounted
GEL 2,000 thousand should be distributed from the net profit of the Company for the year 2018 between
the shareholders as follows: GEL 982 thousand to JSC Partnership Fund, to be transferred till
31 October 2019, and GEL 1,018 thousand to JSC Georgian Oil and Gas Corporation, subject to the written
request of the Parent within 3 months after the date of the decision. As there was no written request of the
Parent the Company subsequently reversed previously declared dividends to the Parent amounted
GEL 1,018 thousand in 2020.

Issued guarantee

In 2020 the Company provided guarantee to the Parent related to loan agreement with European Bank for
Reconstruction And Development (EBRD) for the purpose of refinancing Eurobonds maturing in April
2021, amounted to EUR 217 million, without consideration. The latter is accounted as a distribution to the
Parent, at fair value amounted to GEL 38,940 thousand (See Note 14).

Capital management

The Company has no formal policy for capital management but management seeks to maintain a sufficient
capital base for meeting the Company’s operational and strategic needs, and to maintain confidence of
market participants. This is achieved with efficient cash management, constant monitoring of Company’s
revenues and profit, and long-term investment plans mainly financed by the Company’s operating cash
flows. With these measures the Company aims for steady profits growth.

The Company is not subject to externally imposed capital requirements.

Loans and borrowings

This note provides information about the contractual terms of the Company’s interest-bearing loans and
borrowings, which are measured at amortised cost. For more information about the Company’s exposure
to interest rate, foreign currency and liquidity risk, see Note 16.

31 December 31 December

000 GEL 2020 2019
Non-current liabilities
Loan from related party 153,396 197,709

153,396 197,709
Current liabilities
Current portion of loan from related party 76,525 58,045

76,525 58,045

17



(a)

(b)

14,

LLC Gardabani TPP
Notes to the Financial Statements for 2020

Terms and debt repayment schedule
Terms and conditions of outstanding loans were as follows:

31 December 2020 31 December 2019

Nominal

interest  Year of Face Carrying Face Carrying
000 GEL Currency rate  maturity  Value amount value amount
Loan from Parent usD 9.5% 2023 229,921 229,921 255,754 255,754
Total interest-bearing
liabilities 229,921 229,921 255,754 255,754

Loans and borrowings represent secured loan received from Parent for construction of TPP, which bears
interest rate 9.5% per annum and matures in 2023.

The secured loan is collateralized by property, plant and equipment with the carrying amount of
GEL 364,808 thousand as at 31 December 2020 (31 December 2019: GEL 331,233 thousand) (See
Note 8 (a)).

Changes in liabilities arising from financing activities

000 GEL 2020 2019

Balance at 1 January 255,754 288,085
Repayment of borrowings (61,023) (52,961)
Interest paid (24,788) (26,952)
Total change from financing cash flows (85,811) (79,913)
The effect of changes in foreign exchange rates 35,606 20,504
Other changes

Interest expense recognised in finance costs 24,372 27,078
Total liability-related other changes 24,372 27,078
Balance at 31 December 229,921 255,754

Issued guarantee

’000 GEL 31 December 2020 31 December 2019
Non-current liabilities
Issued guarantee 35,695 -
35,695 -
Current liabilities
Issued guarantee 3,245 -
3,245 -

The Parent Company signed loan agreement with European Bank for Reconstruction And Development
(EBRD) for the purpose of refinancing Eurobonds maturing in April 2021, amounted to EUR 217 million.
As at 30 September 2020, the guarantee agreement was signed between the Company, LLC Gardabani TPP
2 (fellow subsidiary of the Company) and EBRD. Under the mentioned agreement the Company and
LLC Gardabani TPP 2 agreed to jointly and severally guarantee the obligations of the Parent under the loan
agreement with EBRD. According to the guarantee agreement, if the Parent does not pay any amount when
due under or in connection with the Loan Agreement, the Guarantors shall immediately on demand pay that
amount as if they were the principal obligors and not merely sureties.

As the Company provided guarantee to the Parent without consideration, the guarantee is accounted as a
distribution to the Parent, at fair value. Fair value of the Guarantee as at 31 December 2020 is
GEL 38,940 thousand (2019: nil).
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Revenue from guarantee in 2020 is nil. Revenue from guarantee will be recognized starting from 2021 on
a straight-line basis as the Parent utilizes total loan exposure in February 2021.

Valuation technique

The following valuation technique is used in measuring the fair value of the guarantee: Income approach
and discounted cash flows.

The valuation model considers the present value of total contractual cash flows of the loan payments for
the whole period, under ECL approach, discounted using long-terms borrowings rate issued by Georgian
Banks to corporate clients in foreign currency at the date of issuance of guarantee.

Total fair value of the Guarantee amount has been split between the Company and LLC Gardabani TPP 2
based on the proportion of their respective net assets.

The fair value measurement was categorised as a Level 3 fair value based on the inputs in the valuation
technique used.

Key assumptions and judgments for estimating Fair Value of the Guarantee

Key assumptions used by the Company in estimation of the fair value of the guarantee as at 31 December
2020 are as follows:

e Probability of default (PD) — to estimate probability of the default of the Parent, the Company used
Calculation of implied PD based on observable yields of traded instruments as at valuation date;

e Loss given default (LGD) — to estimate loss given default the Company used average corporate debt
recovery rate for unsecured banks loans;

o Discount rate - the discount rate applied is a rate for long-terms borrowings issued by Georgian Banks
to corporate clients in foreign currency at the date of issuance of guarantee;

e Guarantee amount has been split between the Company and LLC Gardabani TPP 2 based on the
proportion of their respective net assets.

Management has identified two key assumptions for which there could be a reasonably possible change
that could cause the fair value of guarantee to change by more than 10%:

- Increase in PD by 2% could affect the fair value of the guarantee by GEL 3,924 thousand.
- Increase in LGD by 6 % could affect the fair value of the guarantee by GEL 4,327 thousand.

A decrease in the inputs above by the same percentage would have had an equal but opposite effect.

Trade and other payables

000 GEL 31 December 2020 31 December 2019

Trade payables 17,564 15,489

Dividends payable - 1,018
17,564 16,507

The Company’s exposure to currency and liquidity risk related to trade and other payables is disclosed in
Note 16.
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Fair values and risk management
Fair value of financial assets and liabilities

The estimates of fair value are intended to approximate the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measurement date.
However, given the uncertainties and the use of subjective judgement, the fair value should not be
interpreted as being realizable in an immediate sale of the assets or transfer of liabilities.

The Company has determined fair values of financial assets and liabilities using valuation techniques. The
objective of valuation techniques is to arrive at fair value determination that reflects the price that would be
received to sell the asset or paid to transfer the liability in an orderly transaction between market participants
at the measurement date. The valuation technique used is the discounted cash flow model. Fair value of all
financial assets and liabilities is calculated based on the present value of future principal and interest cash
flows, discounted at the market rate of interest at the reporting date.

The carrying values of financial assets and liabilities of the Company, except loans and borrowings, are a
reasonable approximation of their fair values.

Management's estimate of the fair value of the loans and borrowings yielded a range of values
approximately 4%-6% higher than the carrying amount.

Financial risk management
The Company has exposure to the following risks from its use of financial instruments:

- credit risk (see Note 16(b)(i));
- liquidity risk (see Note 16(b)(ii));
- market risk (see Note 16(b)(iii)).

The management has overall responsibility for the establishment and oversight of the Company’s risk
management framework.

The Company’s risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company’s activities. The Company, through its training and management standards and procedures, aims
to develop a disciplined and constructive control environment in which all employees understand their roles
and obligations.

The Supervisory Board oversees how management monitors compliance with the Company’s risk
management policies and procedures and reviews the adequacy of the risk management framework in
relation to the risks faced by the Company.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument

fails to meet its contractual obligations, and arises principally from the Company’s receivables from
customers and cash and cash equivalents.
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The carrying amounts of financial assets represent the maximum credit exposure. The maximum exposure
to credit risk at the reporting date was as follows:

Carrying amount

’000 GEL Note 31 December 2020 31 December 2019

Trade receivables 9 49,747 26,335

Cash and cash equivalents 10 106 15,133
49,853 41,468

Trade receivables

The Company's exposure to credit risk is influenced mainly by the individual characteristics of each
customer. However, management also considers the factors that may influence the credit risk of the
Companys customer base including the default risk of the industry and country in which customers operate.
During 2020. about 67% of the Companys revenue is attributable to sales transactions with two customers
(2019: 70%).

In monitoring customer credit risk, customers are grouped according to their credit characteristics, including
aging profile, maturity and existence of previous financial difficulties.

No collateral in respect of trade receivables is generally required.
The maximum exposure to credit risk for trade receivables at the reporting date by geographic region was:

Carrying amount

’000 GEL Note 31 December 2020 31 December 2019
Domestic 9 49,747 26,335
49,747 26,335

The Company's two most significant customers account for GEL 39,124 thousand of the trade receivables
carrying amount as at 31 December 2020 (31 December 2019: GEL 16,309 thousand).

Expected credit loss assessment for corporate customers

The Company allocates each exposure to a credit risk grade based on data that is determined to be predictive
of the risk of loss (including but not limited to external ratings, audited financial statements, management
accounts and cash flow projections and available press information about customers) and applying
experienced credit judgement regarding customer behaviour. Credit risk grades are defined using qualitative
and quantitative factors that are indicative of the risk of default and are aligned to external credit rating
definitions from agencies.

The following tables provides information about the exposure to credit risk and ECLSs for trade receivables
for customers as at 31 December 2020 and 31 December 2019.

000 GEL 2020 2020 2020
Customer credit risk grade Not credit-impaired  Credit-impaired Total
Low risk 49,947 - 49,947
Total gross carrying amount 49,947 - 49,947
Loss allowance - - -
49,947 - 49,947
000 GEL 2019 2019 2019
Customer credit risk grade Not credit-impaired  Credit-impaired Total
Low risk 26,756 - 26,756
Total gross carrying amount 26,756 - 26,756
Loss allowance - - -
26,756 - 26,756
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The Company allocates each exposure to a credit risk grade based on data that is determined to be predictive
of the risk of loss (including but not limited to external ratings, information on potential financial difficulties
of the counterparties and information on past due days) and applying experienced credit judgement.

The allowance account in respect of trade receivables is used to record impairment losses until all possible
opportunities for recovery have been exhausted; at that point the amounts are written off against the
financial asset directly. Management believes that trade and other receivables balances are due from low
risk customers, are not credit-impaired and will be recovered in full. Consequently, as at
31 December 2020 and 31 December 2019 balance of the allowance of impairment is considered to be
insignificant.

Cash and cash equivalents

The Company usually holds funds with banks with good credit ratings. As at 31 December 2020 and as at
31 December 2019 more than 90% of the bank balances are held with the largest Georgian banks with short-
term default rating of B, rated by Fitch Ratings. All balances are categorized under Stage 1. The Company
does not expect any counterparty to fail to meet its obligation.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Company’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity
to meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Company’s reputation.

The Company ensures that it has sufficient cash on demand to meet expected operational expenses for a
period of three months, including the servicing of financial obligations; this excludes the potential impact
of extreme circumstances that cannot reasonably be predicted, such as natural disasters or global pandemic.
Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date. The
amounts are gross and undiscounted, and include estimated interest payments and exclude the impact of
netting agreements.

31 December 2020

Carrying Contractual On Less than 1-3 3-5
000 GEL amount cash flows demand 12 months vyears years
Loans and borrowings 229,921 265,623 - 95,703 169,920 -
Trade and other payables 17,564 17,564 - 17,564 - -
247,485 283,187 - 113,267 169,920 -
31 December 2019
Carrying Contractual On Less than 1-3 3-5
’000 GEL amount cash flows  demand 12 months  years years
Loans and borrowings 255,754 309,306 - 76,832 160,591 71,883
Trade and other payables 16,507 16,507 - 16,507 - -
272,261 325,813 - 93,339 160,591 71,883
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It is not expected that the cash flows included in the maturity analysis could occur significantly earlier, or
at significantly different amounts.

Total exposure of guarantee at 31 December 2020 is nil and is not included in the above table, as Parent
has utilized respective exposure of loan in February 2021.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices will affect the Company’s income or the value of its holdings of financial instruments. The objective
of market risk management is to manage and control market risk exposures within acceptable parameters,
while optimising the return.

Currency risk

The Company is exposures to currency risk to the extent that there is a mismatch between currencies in
which purchases and borrowings are denominated and the respective functional currency of the Company.
The functional currency of the Company is the Georgian Lari (GEL). The currency in which these
transactions are primarily denominated is U.S. Dollars (USD).

Exposure to currency risk

The Company’s exposure to foreign currency risk was as follows:

000 GEL USD-denominated USD-denominated

31 December 2020 31 December 2019
Cash and cash equivalents 3 15
Loans and borrowings (229,921) (255,754)
Trade and other payables (678) (697)
Net exposure (230,596) (256,436)

The following significant exchange rates have been applied during the year:

in GEL Average rate Reporting date spot rate
2020 2019 2020 2019
UsD 1 3.1097 2.8192 3.2766 2.8677

Sensitivity analysis

A reasonably possible weakening of the GEL, as indicated below, against USD at 31 December would have
affected the measurement of financial instruments denominated in a foreign currency and affected equity
and profit or loss by the amounts shown below. The analysis assumes that all other variables, in particular
interest rates, remain constant and ignores any impact of forecast sales and purchases.

’000 GEL

Profit or loss and equity

31 December 2020

USD (10% movement) (23,060)
31 December 2019
USD (10% movement) (25,644)

A strengthening of the GEL against USD at 31 December would have the equal but opposite effect to the
amounts shown above, on the basis that all other variables remain constant.

23



17,

(@

(b)

(c)

LLC Gardabani TPP
Notes to the Financial Statements for 2020

Interest rate risk

Changes in interest rates impact primarily loans and borrowings by changing either their fair value (fixed
rate debt) or their future cash flows (variable rate debt). Management does not have a formal policy of
determining how much of the Company’s exposure should be to fixed or variable rates. However, at the
time of raising new loans or borrowings management uses its judgement to decide whether it believes that
a fixed or variable rate would be more favourable to the Company over the expected period until maturity.

Exposure to interest rate risk

At the reporting date the interest rate profile of the Company’s interest-bearing financial instruments was
as follows:

’000 GEL Carrying amount
31 December 2020 31 December 2019

Fixed rate instruments

Financial assets 106 15,133
Financial liabilities (229,921) (255,754)
(229,815) (240,621)

The Company does not account for any fixed-rate financial instruments as FVTPL or FVOCI. Therefore, a
change in interest rates at the reporting date would not have an effect in profit or loss or in equity.

Contingencies
Insurance

The insurance industry in the Georgia is in a developing state and many forms of insurance protection
common in other parts of the world are not yet generally available. The Company does not have full
coverage for its plant facilities, business interruption, or third party liability in respect of property or
environmental damage arising from accidents on Company property or relating to Company operations.
Until the Company obtains adequate insurance coverage, there is a risk that the loss or destruction of certain
assets could have a material adverse effect on the Company’s operations and financial position.

Litigation

In the ordinary course of business, the Company is subject to legal actions, litigations and complaints.
Management believes that the ultimate liability not already provided for, if any, arising from such actions
or complaints will not have a material adverse effect on the financial condition or the results of future
operations.

Taxation contingencies

The taxation system in Georgia is relatively new and is characterised by frequent changes in legislation,
official pronouncements and court decisions, which are sometimes unclear, contradictory and subject to
varying interpretation. A tax year remains open for review by the tax authorities during the three subsequent
calendar years, however under certain circumstances a tax year may remain open longer.

These circumstances may create tax risks in Georgia that are more significant than in other countries with
more developed taxation systems. Management believes that it has provided adequately for tax liabilities
based on its interpretations of applicable Georgian tax legislation, official pronouncements and court
decisions. However, the interpretations of the relevant authorities could differ and the effect on these
financial statements, if the authorities were successful in enforcing their interpretations, could be
significant.
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Related parties
Parent and ultimate controlling party
The Company’s immediate parent company is JSC Georgian Oil and Gas Corporation. The Company’s
ultimate parent company is JSC Partnership Fund and the Company’s ultimate controlling party is

Government of Georgia.

Publicly available financial statements are produced by the Company's immediate and ultimate parent
companies.

Transactions with key management personnel
Key management remuneration

Key management received the following remuneration during the year, which is included in employee
benefit expenses:

’000 GEL 2020 2019
Salaries and bonuses 678 607
678 607

Other related party transactions

Transaction value for the year Outstanding balance as at
’000 GEL ended 31 December 31 December
2020 2019 2020 2019

Sale of goods and services:

Entities under common control 117,632 119,836 28,905 11,991
Other* 14,948 37,997 - 4,318

132,580 157,833 28,905 16,309

Purchase of goods and services:

Entities under common control 5,021 5,360 750 725
Loans received:

Parent company - - 229,921 255,754

Loan from Parent is secured (please see Note 13). No expense has been recognised in the current year or
prior year for bad or doubtful debts in respect of amounts owed by related parties. Interest expense related
to the loan from Parent was GEL 24,372 thousand and GEL 27,078 thousand in 2020 and in 2019,
respectively.

*Sales to other related party represents sales to the entity over which the Company's ultimate parent
company had significant influence as at 31 December 2019. The ultimate parent company sold ownership
interest in the entity in September 2020.

Transactions with government

The Company transacts in its daily operations with a number of entities that are either controlled, jointly
controlled or under significant influence of the Government of Georgia. The Company has opted to apply
the exemption in IAS 24 Related Party Disclosures that allows the presentations of reduced related party
disclosures regarding transactions with government-related entities. All significant transactions with
government-related entities are disclosed above.
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Impact of COVID-19

The COVID-19 outbreak started to have a significant impact in Georgia in late February,2020. On 11 March
2020, the World Health Organization declared the coronavirus outbreak a pandemic and Georgian
government started to take measures to contain the virus — imposed restrictions on the cross-border
movement, instructed the business community to transfer employees to work from home etc. To enhance
social distancing the schools, restaurants, cinemas and sports activities have stayed suspended for most of
the 2020.

The outbreak of COVID-19 has substantially affected the economy and the business environment globally
and in Georgia. Georgia's real GDP year-over-year change for 2020 is estimated at negative 6.1%
(according to Geostat) compared to positive 5.1% and 4.8% in 2019 and 2018 respectively.

Power and utility sector tends to be more resilient than most of the other sectors. COVID-19 outbreak
neither has nor is anticipated to have immediate significant adverse on the Company's financial
performance and financial position.

The management can not preclude the possibility that extended lockdown periods, an escalation in severity
of such measures, or a consequential adverse impact of such measures on the economic environment will
have an adverse effect on the Company in the medium and longer term. The Company also considers
negative development scenarios and is ready to adapt its operational plans accordingly.

Basis of measurement

The financial statements are prepared on the historical cost basis.

Correction of errors
Property, plant and equipment - Incorrect capitalization

During 2020, the Company discovered that part of the expenses not subject to capitalization were
incorrectly capitalized on property, plant and equipment in 2014 and 2015 years, during the construction of
TPP. As a consequence, balances of property, plant and equipment and retained earnings have been
overstated and depreciation expense has been understated in the previously issued financial statements.

Classification of spare parts

During 2020 the Company discovered that part of the spare parts met definition of property, plant and
equipment, including the requirement to be used over more than one period, were incorrectly classified as
inventory. As a consequence, balances of property, plant and equipment have been understated and the
balances of inventories have been overstated in previously issued financial statements.

Component accounting

During 2020, the Company discovered that major overhaul costs required regularly in every 5 years was
not accounted as a separate component and was not depreciated separately from the main asset. As a
consequence, balances of property, plant and equipment and retained earnings have been overstated in the
previously issued financial statements. See note 22 (f).
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Restricted Cash

The Company identified that Cash and Cash Equivalents balance as presented in financial statements as at
31 December 2018 includes restricted cash balance of GEL 5,607 thousand that represent bank balances
secured for letter of credit agreements in one Georgian bank.

The errors have been corrected by restating each of the affected financial statement line items for prior
periods. The following tables summarise the impacts on the Company’s financial statements.

Statement of financial position

’000 GEL Impact of correction of error

As previously As
1 January 2019 reported Adjustments restated
Total assets 477,802 (11,235) 466,567
Property, plant and equipment 418,751 (2,165) 416,586
Inventory 11,429 (9,070) 2,359
Restricted cash - 5,607 5,607
Cash and cash equivalents 20,815 (5,607) 15,208
Total liabilities 305,409 - 305,409
Accumulated losses (2,791) (11,235) (14,026)
Total equity 172,393 (11,235) 161,158
’000 GEL Impact of correction of error

As previously As
31 December 2019 reported Adjustments restated
Total assets 470,648 (13,502) 457,146
Property, plant and equipment 409,000 2,721 411,721
Inventory 18,895 (16,223) 2,672
Total liabilities 272,261 - 272,261
Retained earnings 23,203 (13,502) 9,701
Total equity 198,387 (13,502) 184,885
Statement of profit or loss and other comprehensive income
000 GEL Impact of correction of error

As previously As
For the year ended 31 December 2019 reported Adjustments restated
Depreciation (17,540) (2,268) (19,808)
Profit and other comprehensive income for the
year 27,995 (2,268) 25,727

Change in presentation of profit or loss and other comprehensive income

The Company classified expenses by function in the previously issued financial statements. In 2020, the
Company classified expenses by nature and changed comparative information accordingly. Management
believes that by doing so information presented in the financial statements are more useful for the users of
the financial statements.
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Statement of cash flows

’000 GEL Impact of correction of error
As previously As

For the year ended 31 December 2019 reported Adjustments restated

Cash paid to suppliers and employees (147,884) 12,356 (135,528)
Net cash from operating activities 76,803 12,356 89,159
Interest received - 1,898 1,898
Acquisition of property, plant and equipment (1,591) (8,927) (10,518)
Net cash used in investing activities (1,591) (7,029) (8,620)
Net cash used in financing activities (80,894) - (80,894)

The following changes were also made in the statement of cash flows:

(2) cash received from operating activities is presented as “cash receipts from customers”; (b) cash paid to
suppliers, cost of sales expense, employee compensation, taxes paid and other expense/income are
presented in “Cash paid to suppliers and employees”; (c) interest received amounted GEL 1,898 thousand
incorrectly classified in cash from operating activities is presented in cash flows from investing activities,
as a separate line item; (d) part of the cash flows related to acquisition of property, plant and equipment
amounted GEL 8,927 thousand incorrectly classified in cash from operating activities is presented in cash
used in investing activity, as a separate line item; (e) Effect of exchange rate fluctuations on cash and cash
equivalents amounted GEL 280 thousand incorrectly classified in cash from operating activities is presented
in the statement of cash flow separately.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements.

Certain comparative amounts have been adjusted as a result of a correction of errors (see Note 21).

Set out below is an index of the significant accounting policies, the details of which are available on the
pages that follow:

(@) Revenue 28
(b) Finance income and finance costs 29
(c) Foreign currency 29
(d) Income tax 29
(e) Inventories 30
(f) Property, plant and equipment 30
(g) Financial instruments 31
(h) Impairment 33
(i) Provisions 35
(J) Issued guarantee 35
Revenue

Information about the Company’s accounting policies relating to contracts with customers is provided in
Note 5.

28



(b)

(c)
(i)

(d)

(i)

LLC Gardabani TPP
Notes to the Financial Statements for 2020

Finance income and finance costs
The Company’s finance income and finance costs include:

— interest income;
— interest expense;
— the foreign currency gain or loss on financial assets and financial liabilities;

Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to:

— the gross carrying amount of the financial asset; or
— the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount
of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability. However, for
financial assets that have become credit-impaired subsequent to initial recognition, interest income is
calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset is
no longer credit-impaired, then the calculation of interest income reverts to the gross basis.

Foreign currency
Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currencies of the Company at
exchange rates at the dates of the transactions.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to the
functional currency at the exchange rate at that date. The foreign currency gain or loss on monetary items
is the difference between amortised cost in the functional currency at the beginning of the period, adjusted
for effective interest and payments during the period, and the amortised cost in foreign currency translated
at the exchange rate at the end of the reporting period.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are
translated to the functional currency at the exchange rate at the date that the fair value was determined.
Non-monetary items in a foreign currency that are measured based on historical cost are translated using
the exchange rate at the date of the transaction.

Foreign currency differences are recognised in profit or loss.
Income tax

Income tax is recognised in profit or loss except to the extent that it relates to a business combination, or
items recognised directly in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in
respect of previous years. Current tax payable also includes any tax liability arising from dividends.
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On 13 May 2016 the Parliament of Georgia passed the bill on corporate income tax reform (also known as
the Estonian model of corporate taxation), which mainly moves the moment of taxation from when taxable
profits are earned to when they are distributed. The law entered into force in 2016 and is effective for tax
periods starting after 1 January 2017 for all entities except for financial institutions (such as banks,
insurance companies, microfinance organizations, pawnshops), for which the law will become effective at
a later date.

The new system of corporate income taxation does not imply exemption from Corporate Income Tax (CIT),
rather CIT taxation is shifted from the moment of earning the profits to the moment of their distribution;
i.e. the main tax object is distributed earnings. The Tax Code of Georgia defines Distributed Earnings (DE)
to mean profit distributed to shareholders as a dividend. However, some other transactions are also
considered as DE, for example non-arm’s length cross-border transactions with related parties and/or with
persons exempted from tax are also considered as DE for CIT purposes.

The corporate income tax arising from the payment of dividends is accounted for as an expense in the period
when dividends are declared, regardless of the actual payment date or the period for which the dividends
are paid. The amount of tax payable on a dividend distribution is calculated as 15/85 of the amount of the
net distribution.

Set off the tax payable on dividends declared and paid is available for the corporate income tax paid on the
undistributed earnings in the years 2008-2016, if those earnings are distributed in 2017 or further years.

The Tax Code of Georgia provides for charging corporate income tax on certain transactions not related to
the entity’s economic activities, free of charge supplies and representative expenses over the allowed limit.
The Company considers the taxation of such transaction as outside of the scope of IAS 12 Income Taxes
and accounts for the tax on such items as taxes other than on income.

Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based on
the first-in first-out principle, and includes expenditure incurred in acquiring the inventories, production or
conversion costs and other costs incurred in bringing them to their existing location and condition. In the
case of manufactured inventories and work in progress, cost includes an appropriate share of production
overheads based on normal operating capacity.

Net realisable value is the estimated selling price in the ordinary course of business, less the estimated costs
of completion and selling expenses.

Property, plant and equipment
Recognition and measurement

Items of property, plant and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable to
bringing the asset to a working condition for their intended use, the costs of dismantling and removing the
items and restoring the site on which they are located, and capitalised borrowing costs. Purchased software
that is integral to the functionality of the related equipment is capitalised as part of that equipment.
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If significant parts of an item of property, plant and equipment have different useful lives, they are
accounted for as separate items (major components) of property, plant and equipment. Major overhaul
related to gas turbine wings, estimated at GEL 20,452 thousand, presented in the electricity generating unit,
expected to be performed in every 5 years are accounted as a separate overhaul component and depreciated
separately from the main asset.

Any gain or loss on disposal of an item of property, plant and equipment is determined by comparing the
proceeds from disposal with the carrying amount of property, plant and equipment, and is recognised net
within other income/other expenses in profit or loss.

Subsequent expenditure

Subsequent expenditure is capitalised only if it is probable that the future economic benefits associated with
the expenditure will flow to the Company.

Expenses under multi-year major overhaul programmes are capitalised as a separate overhaul component
and depreciated separately from the main asset. The costs of the day-to-day servicing of property, plant and
equipment are recognised in profit or loss as incurred.

Depreciation

Items of property, plant and equipment are depreciated from the date that they are installed and are ready
for use, or in respect of internally constructed assets, from the date that the asset is completed and ready for
use. Depreciation is based on the cost of an asset less its estimated residual value.

Depreciation is generally recognised in profit or loss on a straight-line basis over the estimated useful lives
of each part of an item of property, plant and equipment, since this most closely reflects the expected pattern
of consumption of the future economic benefits embodied in the asset.

The estimated useful lives of significant items of property, plant and equipment for the current and
comparative periods are as follows:

— buildings 10-25 years;
— electricity generation unit ~ 10-25 years;
— major overhaul costs 5 years;

— machinery and equipment  2-25years;
— Other 2-15 years.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if
appropriate.

Financial instruments
Recognition and initial measurement
Trade receivables are initially recognised when they are originated. All other financial assets and financial

liabilities are initially recognised when the Company becomes a party to the contractual provisions of the
instrument.
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A financial asset (unless it is a trade receivable without a significant financing component) or financial
liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly
attributable to its acquisition or issue. A trade receivable without a significant financing component is
initially measured at the transaction price.

Classification and subsequent measurement
Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost; FVOCI — debt
investment; FVOCI — equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its
business model for managing financial assets, in which case all affected financial assets are reclassified on
the first day of the first reporting period following the change in the business model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL.:

— itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
— its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Trade and other receivables and cash and cash equivalents are classified as measured at amortised cost.

These financial assets are subsequently measured at amortised cost using the effective interest method. The
amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and
impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or
loss.

Financial liabilities — Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is classified
as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on initial
recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses, including
any interest expense, are recognised in profit or loss. Other financial liabilities are subsequently measured
at amortised cost using the effective interest method. Interest expense and foreign exchange gains and losses
are recognised in profit or loss. Any gain or loss on derecognition is also recognised in profit or loss.

Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain control of the financial asset.

The Company enters into transactions whereby it transfers assets recognised in its statement of financial
position, but retains either all or substantially all of the risks and rewards of the transferred assets. In these
cases, the transferred assets are not derecognised.
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Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled,
or expire. The Company also derecognises a financial liability when its terms are modified and the cash
flows of the modified liability are substantially different, in which case a new financial liability based on
the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non  -cash assets transferred or liabilities assumed) is recognised in
profit or loss.

Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company currently has a legally enforceable right to set off the amounts
and it intends either to settle them on a net basis or to realise the asset and settle the liability simultaneously.

Impairment

Non-derivative financial assets

Financial instruments and contract assets

The Company recognises loss allowances for ECLSs on:

— financial assets measured at amortised cost;
— debt investments measured at FVOCI; and
— contract assets.

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following,
which are measured at 12-month ECLSs:

— debt securities that are determined to have low credit risk at the reporting date; and
— other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables are always measured at an amount equal to lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information
that is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company’s historical experience and informed credit assessment
and including forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than
30 days past due.

The Company considers a financial asset to be in default when:

— the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the
Company to actions such as realising security (if any is held); or
— the financial asset is more than 90 days past due.
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Lifetime ECLs are the ECLSs that result from all possible default events over the expected life of a financial
instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the 12
months after the reporting date (or a shorter period if the expected life of the instrument is less than 12
months).

The maximum period considered when estimating ECLs is the maximum contractual period over which the
Company is exposed to credit risk.

Measurement of ECLS

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value
of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the
contract and the cash flows that the Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt
securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired” when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

— significant financial difficulty of the borrower or issuer;

— abreach of contract such as a default or being more than 90 days past due;

— the restructuring of a loan or advance by the Company on terms that the Company would not consider
otherwise;

— itis probable that the borrower will enter bankruptcy or other financial reorganisation; or

— the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. The Company individually
makes an assessment with respect to the timing and amount of write-off based on whether there is a
reasonable expectation of recovery. The Company expects no significant recovery from the amount written
off. However, financial assets that are written off could still be subject to enforcement activities in order to
comply with the Company’s procedures for recovery of amounts due.
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Non-financial assets

The carrying amounts of the Company’s non-financial assets are reviewed at each reporting date to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

For the purpose of impairment testing, assets that cannot be tested individually are grouped together into
the smallest group of assets that generates cash inflows from continuing use that are largely independent of
the cash inflows of other assets or CGU.

The Company’s corporate assets do not generate separate cash inflows and are utilised by more than one
CGU. Corporate assets are allocated to CGUs on a reasonable and consistent basis and tested for impairment
as part of the testing of the CGU to which the corporate asset is allocated.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to
sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks
specific to the asset or CGU.

An impairment loss is recognised if the carrying amount of an asset or its related cash-generating unit
(CGU) exceeds its estimated recoverable amount.

Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs are
allocated first to reduce the carrying amount of any goodwill allocated to the CGU (group of CGUs), and
then to reduce the carrying amounts of the other assets in the CGU (group of CGUSs) on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses
recognised in prior periods are assessed at each reporting date for any indications that the loss has decreased
or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows
at a pre-tax rate that reflects current market assessments of the time value of money and the risks specific
to the liability. The unwinding of the discount is recognised as finance cost.

Issued guarantee

Financial guarantees are contracts that require the Company to make specified payments to reimburse the
holder for a loss that it incurs because a specified debtor fails to make payment when it is due in accordance
with the terms of a debt instrument.

Financial guarantees issued are initially measured at fair value. Subsequently, they are measured as follows:
at the higher of the loss allowance determined in accordance with IFRS 9 and the amount initially
recognised less, when appropriate, the cumulative amount of income recognised in accordance with the
principles of IFRS 15.
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New standards and interpretations not yet adopted

A number of new standards are effective for annual periods beginning after 1 January 2021 and earlier
application is permitted; however, the Company has not early adopted the new or amended standards in
preparing these financial statements.

The following amended standards and interpretations are not expected to have a significant impact on the
Company's financial statements:

— Onerous contracts — Cost of Fulfilling a Contract (Amendments to 1AS 37)

— Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS 9, 1AS 39, IFRS 7, IFRS 4 and IFRS
16)

— COVID-19-Related Rent Concessions (Amendment to IFRS 16).

— Property, Plant and Equipment: Proceeds before Intended Use (Amendments to 1AS 16).

— Reference to Conceptual Framework (Amendments to IFRS 3).

— Classification of Liabilities as Current or Non-current (Amendments to 1AS 1).

— IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts.
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06@ 9635 5 9593060900 M39M0MHGO0LS s M9gIMbEOL bty gdl.



4. 15g§8056mdOL d0M0050 B0bBLMMO s 5M580BBLMMO Bshgz9bgdegdo

30035600l 15gd0sbMmds  MgaMoMmgds bgfdg3-ol Joge MmOLIGIHOH060 -  F9MBEHMYdIMO
LOIIWHZMOL O PO9YoWIWO  JrgdBHMMIbgMHAO0L - BHIMOBIOOL  T9IZIMOOM.  25YOICO
999dAHHM9696M00L BHoM0x0 5655DLsMgdL FoMdmgdol 439w (33eow Lom3gmoEom botxl, dmagdols
239609389.  25M36GH0MdMo  LodIEH3MOL  BHIM0RO 30 9BIBOIMOIPOL  Med-b  (MgaE0MHYdIO
593039000 d5Ds) 29965309090 3530F 50l 0MYIMOOL bdw)serm dgfimboer 8608369 mdsbY
(WACC), 5353900 (339000 @5 8odloMmgdemo  bom3gMezom bstxgdo  (0065390mIgems
0b65BEMgds, M99dmbEJd0 s Lbgs). 2019 Ferol ©9399d3M0Eb 499400 9wgd@Emmgbytaool
0o00mgdol BHoMmogol ©om3eol dgmmEO JJ033ows O o30S bgHdgzol Jog GoMogzgol
gOBIL 30O ©Y6BY F000MIRNWO H3H0B0 LysErBhyBY B53IFNWO JLIIHOMYbIOEO0Ls ©d
dmbdo90o 2obol Momgbmdgdols s gobol oMYdEgdol AsmM35¢olfobgdom ZswEol
39960LOL (335€gdsE™BdOL Jobg300m R0BWIds. 2oM6EH0MYdMo LoIdWszMOL BHIM0BO 30 JOHMO
ol 24963530 mdsd0 9);33egenos. 2021 farobomgol 0o 89500y9bL ®ow® 423,289 oMb, 290 omols
296353emdsdo.

g4mM39mM30996M0 G9M0gx9g00L 3bGowo, 2020-21%(:

999 BHOM969Ma00L FoHdmgdol

Lo5BYMmOTM M3 G96H0x900, M90MH0/33GHLO
0563060-2020 8.631
09996M35¢00-2020 8.516
0oM3H0-2020 10.293
5360 0-2020 9.594
do0L0-2020 9.446

0360b0-2020 -

03ol0-2020 45.59
2230L@E™-2020 12.78
19 39dd96M0-2020 9.84
mgdGH™d96m0-2020 9.65
Bmgddg6H0o-2020 9.87
©93999960-2020 9.80
0563560-2021 9.74

09996M35c0-2021 9.81




93990 dm393w90s GHoMm0xggdol 0bgmMIs30s 2015-21 Fargdobsmgol:

39656306900 LoIdWzML | 9E-969GMy00l FoMdmgdols
A9O0x80 (Ws®0/©MY) G5M0x30 (009m60/33¢).Lo)
2015-16 366,173 6.659
9 ;g9, 2017 343,884 9.056
10-12 gy, 2017 8.056
2018 385,893 8.012
2019 383,971 8.322
2020 404,214 -
2021 423,289 -

300356000 bEHOWJBHOST0 5GOL 98I0 80T GdYOO:
* 399603960, LoobgobOM s BsddgbgdErm
e 30b56LgdO I dMVIWEHIM0S, 3FJOEFOIX0 ©I3SOESTI6GHO
* 991403900 > MR OLEH0IS
e 0vMHOLOIEO

30835600l 296300050900l (98306  Q98MmI0bsGY, LsFoMmMgdol Jobgzom  JgLodwgdgwos
3904abols  sboewo  LEGHOMIGHMIOMo  ghMgMo b Fgogzswml  sOLYdMwo  LEHOIEBHOwOo
9O gdol  mobsddOMIgms  MomEIbmds.  Jglododobo  (33¢0gd9g00 IGO0
15890350y MHg LdFML J0gM S Fo09H06JOS 3oMEBOMEMMS 30990V LEdM MM LG IMOLIMZOL.

30335605 BONMB3L  05659dOIMIGIOL  MBsBOMBMYGOLS @ KIBIOMIW MDD,  GoLbmM30LS
L53MMoM0  LablMGO0m B3 Mo 3gogl Yzgws MobsdIOMIgEo s  396MbYOIMBBMSD
d9Ls0530Lo  [aligdol oE30m, Hgofodo gombgw 5@l Fobologsdmam EHMobobal o
1533508035300 338MmEEIYAL. LLo3 "Lodo®mzgwml  &gdbozm®@mds Mmbogzgdlo@g@ds” 3mddsbool
5030boLEBHMS30YI-3 9960300 S B9dbmEMma0MO 39HLMBsOLMZ0L MLsBOHPBMIdOL 3Hgdbozol,
3995037960 93 OES300L, BobobdMM MLsBROMBMYOIOL S 300390 BsTYO30BM obTsMgdOL
50dmBabols [aligdol dmmbM3zbgdol dobgzoom II, III, IV s V 1533508035300 X3I539d0b
90603900l s 139305 MO L5dwYdocmgdols BoGoMmgdol MR gdol doboFdol JoBboom 2020 Bos@ st
96063990, 1533508035300 358MEIO0/BHIBGMJOJO0 ©s LB LIOEH0B035EHJO0/IM(IMdJd0
30035600l 0565836 MAgdbyY.



5. ©395390000 3356350MFH09d0 B0bBLG s685M0Tggdsd0 SLsbyEo MBHYdOL glisbgd

300356050 2016 cro@sb sofigm 142 8¢wb 598 ms®mob Lglbols sbseo, shdsgdo 465530300
239005b9. J398mm IMEsbowos Lgbols d39wo s sbseo gM59303990, Aol LOHVIE IBSMZSTY):

39059, 33900 29305 | 39IBOY, b0 2933 (b BogdBo)
b b 598 EMWSM0 b 538 M0

2016 0 20.1

2017 34.2 34.2

2018 32.5 28

2019 26.1 28

2020 24.6 28

2021+ 149.3 (2026%) 79.5 (2023F)

X580 266.7 217.8

30835600l L5gd0sbMmdol  93mbmdozme  Fggaby o 293w gbsl  sbIbl  5dd ™M do
©96m30b60M9gdmo glbol  gooRsligds. dgsMmgdolomagol ob. Jzgdmo 2016-20(( Lsgdosbmdols

$90bs 9900930 5 39RO B0MYOO DIMSW0/dgdMbZsO:

) 390593519000 30MYOO L5Jd0sbMdOm Fogdmo
30905/ (BDor50), b W0 | dmgds/(DoMowo), b wsto

2016 (38.5) (7.9)
2017 10.0 57.5
2018 (8.2) 45
2019 (20.5) 25.7

2020 (35.5) 18.9




6. doMmOmMSEO MOLZIYB0 s J5IMIZI3¢MBJBO

30035605 L5gd0sbMdL  LodoMmzgwmdo. 00 IM30YIMos BodsMmM3zgeml §3mbmdozMe o
530656LE d5BMHYODY, OGO bollosmMIO0D 2963005609350 BBOOL M30LYdFd0M. 3d3s600l
2021+  Hegdol doMoos  3mIghHEoee s bsgobsblm  Molggdls  FomImoygbl
»J9JAOMIbYMAgH0ZoLs s d6gdm030  AdBoL  Fgbobgd“  3sbmbdo s  Fglsdsdolo
»99dEHOMIbgOR)BH03Mw0 d5BOMOL [glgddo“ Tgbvyeo Bs3sbmbdgderm 3310w gd9d0, HMIIdO]
»bs  99mddgEgl 2021 ferol 1 03wolosh. s©bodbmwo  (33e0wgdgdo  FoMmdmowygbl
LodoMm™M39Wwml 9303538060 MB SbmEoMmgdol bgwdg3Omegdols s  dglsdsdobs  93mMm30L
9696393039 3590000569050 450930056900l  GPM-9M0d e EOMENYOSL. 9T (330 GdGdOL
dobg300m Lodo®Mmzgarmlb gargd@®mgbgmagEHozmew s 3sHBob bgd@m®mdo »bos dmbogll dsBMOL
LEOMEO  WOBYOIXODBHE0S. JOMOMIPO (33¢0dgd0 TJgbgds ggdBHMMIbgM)E03 M d5BIML,
03903 BogdErm s BadOMMIM Lo FoMMGdL MBS IMO(3930L. (3300 gd9d0 Fg9bgds LoEsMozM
LoLGHYFgOOL  200F30M35¢9©  Bodmys0dgdsl s 3BIdM0Z30 A5Bol  Jofimgdol, 0d3mEMEOL,
99b3MOEGHOL, BMbBsMmgdol  AoBLIbMOE0gWYdWs©  Johgmwo, 93mbmBozMs FJobsbdgfimbowo
bo6x9g00L LEOMESE SLobgsls.

©OgoLsmM30L  2oMbEHOMdMo  LoddEreg™ol  fgodml  GHoMogo (120-130 b wsMo/fif)
30835600L5mM30L FoMBMoygbl Imagdol Jo®gdols doMmomsE fystmml. dsHEOOL sbswo dmErwol
dobgzom, 2021 Herol 1 03wolosd 9waddmmgbgcgdoznw 35Bserby 35FMHMds 0ffscdmgdls
»QWOM SMY“, 53MJNZY ,30M30M0 byedn36gd9doL doBMOL” 39939mdom, bernm 2022 fjerol
1 03w0b0H sOLYdIME BHEOHYOMB JOHMO© BBI30MBOMYIL OFYJOL ,,EWOMMO (LssMMIM0Z0)
05D5M0". 30835600l FGBMLOZGOOL FYsOHM Bo35MMPM® 96 F903E3WGds, B0 30M39w 9s3by
53930005 Loxo®m  dmdbabrMgmdol  d9doboBdgdol  s8mddggds  Tgbodsdolbo  s330L
994560Bd900L sbgMy300m. 515939 2021 ol 1 03¢0bosb 3mbJE0mboMgdsls 0fygdls Lodswsblicm s
53bdoMg IMALobMHIMOgd0L d3BIMO, MHMIWOL M3GMHOMGOLOE PobIdMMEF09WgOL gooEgdol s
©0bL39gRgM0Ds300L M3gMOEGMEO (LLY), M3 3mI35600LM30L sTsEHJO0M0 FgamLisgwgdol fystrm
d90dgds  4obgl, 59539 ©OML  Fgbsderms  FoMdmoddbgl  35eEYdMEgds PO BB BY
2396bMME09wWwgdMwo 353OMd0L O™ Fgboderm BSEBLMBIDY, Moz TsEHIO0 Lox SMOTM
L56J309dL oM3z5eolHobgdL.

30035600l Logddosbmds 993990 9056M90s Labgrdfogm Tgbyoazgdol  356mbAgdemdsl. 2016-20
Pgddo 3335600l JogM 49b6bmEME309wgdwo 94039008 BMYsO BEIEOLEH03IS Sbgmos:

10



foo | 399mEbsIdnwo | ©o®-ds, | YOO ©OM-d9, bge0d-do ©OM-do,
G9bgmgdol M-ds 9c0b bgd-d9d0L | Wb s®o G9obgcol deb
oMo -0 2496909, O-do oMo
2016 93 48.4 64 32.9* 211 6
2017 131 5.4 79 4.1 163 1.5
2018 77 4.8 54 4.1 189 0.9
2019 94 4.81 78 45 211 19
2020 44 3.5 31 3 297 85

LLO3 ,,0OEOL LobgEdfoxzm 0bLEOEMEGHOL® M93mIgbEsool Logmdzguwbyg 3m3356050 Imombmgs
s 2018f 16 0090963 0sb Mi3wgds doomm, d9l4o3900 obsbMOME0gEMlL 139305 Falol
09939mdom, MMIgeroi  LBodwogdsl  sdwg3l  3md3sbosl, bmyoghom  Fgdmbggzsdo  [obsbifom
239BU5BEZOML dMbsfirrqdgEro Fmgmdomdols Ifsedmgdgero.

7. gbgds0mbo®mgdso Lsfo@dm - COVID-19-obs s 0bgamsgools 8glsdenm Lsg®ombggdo

Abmgmom  xsbs330L  MmMAB0BsE0sd 2020 Fgl  godmogbos  3MEMBsgoMMLol  356cgdos.
690060l Mo 03 9600369036 Logydmbgbg,  M™Igrbsg  COVID-19  {o®dmoaqgbl
LoBMYOMYOOLMZ0L, LOJoMIMNZIWML F3MIMdS 990350 93MBEGHMMMGIL  s0bTO30M9dIEO
50053056900L M5MmEIbMBSL LoEWS300L FoMMZ30L JobBbom. J3994sbsdo 4ob30m5MYdMEO LbgsILLZS
3990393900l LBo3obbm@  BMzMMdsd  2020-21  Hargddo  oofigls  bbgoalbgs  boddodol
99D0M3900. 0bobo dMo393wbI6 OMaMOE Fos, Y39 LsBOIMIOL FIMIJO FOWOSYHOWGOOL
99DP0M35L, MEbem  93994bols  Imgoesdggdolomzols  9399obsdo  8gdmligeolisl GBI 39doL
5fgbgdslL, MmamMOE 39MHdm, 1939 LobgdFogzm  MMPBODO309d0L  2ooligeErsl  Labarosb
905005%9, 3030969900 boddOLS BHoMgdols s EOLEBE0L HE30L IMMbM3bydo s Lbgs. 3
93969085 295MmYMB0MO BYYe3w9gbs 0dmbos 93mbmdozsbyg - 3HMabmBoL Msbsbdo 2020 el 333
6%-00 9993060 900.

000530Mdsd  obobmM0gms  49M339Mwo  Bmdgdo  356@gdool  s©LO3ZgMO®,  MHMYMOMOEBS
3009965¢9M0 IMALobmE@gdol bBdLloEOMYdS dmbobegmdolm30L, Boligdol gbschbgds Bmaoghom
doMomM 1153390 3OHMOJEHDY, 51939 3 F0E0IME 5d8 PMWsMHBY dgE oL FMB03Zs LogMMSIMOOLM
©MbM©900LYs6.

30035605 9M8omdl  9696M9BH030L  LgdBHmMdo. dolo JoMOMOEO  LJd0sBMBsS  FoMIBEGHOMmYdMWO

L0ddE53¢0L JoffmYds S JegdBHOMIBIOFOOL Ho®Tmgds. 3835600l EBITDA 85655 13od0eyMo
06560BMb9gdL osb. 35%-056 3608369e0™d5L dolio 3MFomdol brymogg Harols gobdsganmdsdo.
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300356050 5g3L MOBEBIHMM060 MYAMIOMHYIOSO FSMI0RO:

- 396M3bGH0M9g0E0 LoddEs3MOL BHOMORO BsBPIMMHGOL Mod-U (Mga0Mgd50 5JE039d0b
05Do) 498615310 3530390l VOMYOWGOOl Lsdmswrm Fgfimboer 3608369gwMdsbY
(WACC), ©595390Mw0o (33900 5 30gboMgdmwo  bom3gemozom bsMxgdo. 35303owol
00690 qd0L bydrsem Jgfmboero 360d3b69cmds dmoEegl v3992905L 33560030l s
060905 M9y 0Mm9d9Eols JogM

- 39YoEo  9gdBHMmgbgmaool  BoMoxo  9bsB@smMmgdl  Ho®mdmgdol  yzgws  (33e0o@
LoM39MSE0M - JOMOMIPIE 39690603 S0MOL - batrxl.

0969%396@0 d00Rby3L, M3 COVID-19-0l 533907dgdsl 300835600L Logd0sbmdsBy 96033690 m3zs60
393Wgbs 9O ImMbgbos. 3335600l 25403900 MRS LGSdOMEO, dobo Loddosbmds 30 -
699mbGJdoL  BoBo®mgdols s Lbgoslbgs gliyoggdol  2obbmM309wqdol  Bsmzwom - o6
3953960bgdms 563 2020 s 563 2021 Fgarb.

0969%x096@3s gobobows sGoghmo L39bstr0, BmIgoi gbgds 3569Ydool 58390dgdol Mm@ gbzo®
396300056905l 5 dob Loz M 2531965l 3MA39605DY, o0 FMMOL LadoMmMzgeml dms3MMdOL
9096 1339 99049853900 HBMIYd03. 3560900l 25630005M5d0L dglsdwrm Msmymaomo bggbstgdom
399mf3979mo  HoL3gdoL  F9930Mgd0LsM30L  3MB356050  5EBOBOLEMIE00L  MBITIGMMIgEmS
2396339990 XAMBO 25005093565 Lobe0sD MFomdsBY, 90dobs Lsbo@ oMo Bodw)oEgdgdo s
5933930  90FNMO30Mds  §399ob580  BoMgdMEo  }obAMMYG™dOL  BEIBIMEGHIOOL  ©s(330L
BOHMB39wLIYMBs©. 90b0d6Mo botxgdo 3083560030l BObBLYGMSE 60d369w™3s60 96

gmzoo.

9969%x 0960 900Bbg3L M3 COVID-19-0m 9odmf3gme 930609 1oMYmz00 393wgbs®g dg@ow
30835605 dgliodems d9scmgdom 86033690 m3bs ssBIGSE™ML 0bges00l Iglsdanm BT,
ML53 M339 993V s0o 2021 Fawb. gl 209mfizgeros 3m335600L 9Mm-9M000 MEOEILO bstrxol -
GOGC-bsb Bomgdmwo Bybol 538 MEsMdo gbmdoboMgdoom.

9969% 0960 m3w0ol, M 36093690 m3s60 993060905 Lom3gMozom F9ambiogswls 56 Lom3dgMsgom
RO 65350930L  dmEymdsdo 9O 5MmOL  dmbsrmEbywo,  MoEYsh 30835605l 5g3L
396563069390 LTS3l Fysmrmlb BEsEmbo 2040 Hersdy. 33356008 JoMHOMOEO LoJd0sbMBss
Lobogmabwm  3GmEMd@ob - gawgddHO™mgbgdaool  dofitmgds,  MMamOE  Lagdesmzgwmls
00BbglolM30L, s15939 FMLIBEYMBOLMZOL. Lo35MMEM Lom3gmozom FgambogzErgdo S BLIWSO
653500900  Bom3gMo3om  15dd0sbMd0D, OMIWgdo3 ©sRMI6YdIME0s  BMEsEO  B535EIOOL
36OMabmBBHg 93mbmd035Hg COVID-19-0l »561gmz30m0 253cgbols 490m35¢0lobgdom, dglsdsdobo

12



3d969g9gmdL 225-230 dg0b gro®obs (2020§: 232 3eb s60) s 85 b st godawgddo (2020F: 78

b ws60).

30035605B7 gLodEms sT5EJI0MNO ¥YSMIYMBOMO 493e96s FMIbEbML G9dgyds MHoliggdds:

- b53M9OGH™ MOLZTs

- 03300IOMO0L MOLZds s

= LYdSBOM GOL3ZIS

1536M9o0G™ Mol3o

L53M9gOGH™  Mob3o  [oMmBMoYIBL  3MA3sbools  IMIBTsMYOgdoL  JogH  Labgaerdg3zmHIergdm
35O gdsMs  FGMLBIGdI™Md0m  3Md3sboobmgol  doygbgdmar  BoMowl, Mog  s0lLobgds
00909 999mbogergdls s 39930090 Bee© 653509g0d0. 938 BobsbLMo  5gEH039d0L
008@0bsMg  96003690mds  FoMTmoagbl  by3MgoGH™  Mobzol  dogdbodser® 3603369 MBSL.
30035600l d0dsmo 3603396 m3560 ©IBOGHMOWMWO O35 0sbgdoL  dJmbg yzgws  3MB3sbos
L5JoMM39ML  9bgMAMLOLEHIIOL  Abbgowo  [oMImTogbgwos,  MMIWIdOE  JOOMIELOZ5©
MBOHMD39wymRab  LolEgdolb dEYMOEMBdL. Fs0d Jogh  Labgerdg3MIEgdM  F5OYIVIECNGOSMS
99O GOMBIL  FbMEMmE EOMIB00 bobosmo 5d3l s LodmEmmE 30335605 LEWMWSE
065D0MH93L Jobomgd Fgdmbiogegodl.

30835600 dOMOMOEO  IVOGMGM0s  gu3m, OMIgEog  3MI3sBosl bl  FoMsbEHomMmgdmwo
LoAIWH3MOL  MsbbYdL. guzm 30mMb  FoMTMoygbl LoLEIoL FBMBI30MboMYdOL  FoGIBEGB.
9600936903560 ©7d0GHMMGd0 515939 G056 Ll Mgeslio s BB 9bgHM3EIc.

30035605 3MA0350  93300©Jds  ©IOOGHMMGOOL  Bo3MgOoG™M  M3019d9dl, oo FBHOWH
o600 Md0 350090 g0gdL, JoMB OHMOIOHNMBOL OBEMMOL s bsFoMHmgdol dgdmbgzgzsdo
95306900b.

©0330007MHMd0L Mols30
0330OMIOL  MHolZo  9GOL  3MI3s6ooL Foge  Ls3MMIM0  BobBLYMMO 35w YOMEGdJOOL

39MLOHMgdMdOL MHoB30. 3M33s60s 0bg FoMmogl LO3MME 0330 MOMIL, MMT FosBRbogls
1539560L0 oo BN Moms FJobEOIEML 35T YPIMO 35 YOWWGdd0 dMTdszseo Losdo
030l gobdogemdsdo, MMM B39MEgdMogz, olg  FoMmIEgdIE  Bom3geoEom  gotmgdmdo,
59539000 6535Md0LS s 3835600l M9349E 5300l Fgesbgzol 4ocgdy.

306086 M5 0435 b 4odmMoiEbIgzl 300Gl 900039390L, GMIGE™S [Hobobffo® 2obF30g@Es

39990090905,  OHMYMOMGO0350  BMOL-05gmOMEo  Imzwgbgdo - dmbydMoz0  JoGILEGHMMTBYdO,
Abemgzmom 356@9gdogdo s bbgs.
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303356008 doM00s©  3OJPOGHMOMW  35eJIMYgdgdL  69d0LbdogMo  Lsdo ™30l FMowdo
0o60ma9bL BB 3-L Lglbols FMALObMEGOS s LMZSMOLMZ0L A5LIBEYEO 2sDol VOMmGdMEGdS.
5060860 35900930l 3505BY 9EMY M b domo 360dzbgEMzsbo BOEs 96 GO

dmbosgrmbgero.

1535BOM Goligo

L5BSBOM OO FoMTMogbL 0T LodSBOM FBYGOOL, HIMAMMGOO(359 J9(33¢0MO 3MMLO, LodHMEIbEG™
3965339900 o Ubgs, olgmo  33wogdol MolgL, MmIgedsz dgbsderms 360dzbgermgbs
Q55H056ml 3m335600L Fgambogzeqdo 96 oo gobsblw®mo sd@ogz900.

30335605 0l FoM538 BEdSBOM MOLIL, HMI FSTMNOMOELML YYSOYMBOMO LHdSBOM bgdmddggds
239633999 356539 BHMGOL 0ds, BoTSM 060 3992900l F9bs®BMbgdOL ZoMmdom.

b90mm dm3dmwo 565¢00Bol Logmdzgw By 9bgxd9bE0 fdmbadmE0s, GMA 30335605l 946905
15395M0LO MLMEOLYOdO b IMIsz35do 1d0sBMdOL AolvgyMdgErgds. 939, AoBboEo
0l3gd0 96O [o®mFmIMdL olgm 960030690396  goM3393W ML 96 Log®mbgl  3md3sbools
15Jd05bMBOLMZOL, o3 FglodErms Assbobml 9330 3m335600L, OMAMOE BMbJ30MmboMgds©O
LoPo®AMl FPomdsby.

8. 29MHgdmb 33000 Mbolidogdgdols dodmboggs

30835600,  Logdo®rmzganml asmqdmls s 06986M030 MYLEMLYdIOL 330l LsdobobBHOMUysb 2014
faool 15 006356L,  domgdeo  od3b 239 3333 LOAIWOZMOL  SOMEGHYVIMdObIO
0309w GHOHMLOymOL  ddgbdwMmdsls s  9Ju3EOES305DY  93MEMAOMMmOo  9dldgMGHOBOL
513365 3L ,,2560360L MOMLIEAYHO 9L oG SE0sd0 FlgEol WO 0Es3L sebodbwwo
930006  9Ju3gMHEGH0Bsdo  BsdobolG®mH™mL doge Fagygbgdme yzgws 30MMBdL. 93MEMYOYEO
99b39MEG0BOL L3360l 30MHMBYdOL FGBsdsTOLO®, FIMPIOBOL MIMBEAMOL 256M9IML o330l
bLemgEol  dgmEBIMdIOL  LodobobEHOMbmb Tgmsbbdgdmwo 53l 9@GHIMbEBgOer  359Mdo o369
6030096935005 B3O ©LSIZ900 255303930l bM®MTJOOL 3HMgdE0, MMBOL Qobsbergdsa
2396bmO309w@s 2019 fgaob. 3L 2000060l MOMLIEAMOMOT,  Lado@mzgarml  356mbol,
3G IMLRGMMEo 35960l 3308 Tglobgd" s "d0BIMEMGOOL LEoE0MbIMMEo igs®mgdosb dsgby
6030009693505 395369393900L M30000MbOGHMMOBYOL s 960900l Homdmgdol FH9dbozm®o
093w sd9bEHOL"  obsbdo, Y39 ficrom®o  SHomIMgdl s oMMl o330l @S LMo
99mebgmdol  LsdobolBmMTo  Fotogbl  sd0BIMMGdIOL  LESEoMmbsOImo  [gomMmgdosb
3GIMbBgme 359G3d0 05369 B03m0gMHGdsMS 2oxMJ393900L Lobgedfoxzm smGmoEbzol gm®mdgdL.
LMoL 9JL3EIOEO30580 458398090 MY 9O  OBOJLOMGIMES  IEYJbo  Fo3b9
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