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KPMG Georgia LLC

GMT Plaza

5th Floor, 4 Liberty Square
Thilisi, Georgia 0105
Telephone +995 322 93 5713
Internet  www.kpmg.ge

Independent Auditors’ Report
To the Shareholders of Aviator LLC
Opinion

We have audited the financial statements of Aviator LLC (the “Company”), which comprise the
statement of financial position as at 31 December 2020, the statements of profit or loss and
other comprehensive income, changes in equity and cash flows for the year then ended, and
notes, comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at 31 December 2020, and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants
International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code) together with the ethical requirements that are
relevant to our audit of the financial statements in Georgia, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Statement on Management Report

Management is responsible for the Management Report. Our opinion on the financial
statements does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the
Management Report and, in doing so, consider whether the Management Report is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

We do not express any form of assurance conclusion on the Management Report. We have
read the Management Report and based on the work we have performed, we conclude that
the Management Report:

— is consistent with the financial statements and does not contain material misstatement;

— contains the information that is required by and is compliant with the Law of Georgia on
Accounting, Reporting and Auditing.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such internal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

KPMG Georgia LLC, a company incorporated under the Laws of Georgia and a

member firm of the KPMG global organization of independent member firms affiliated
with KPMG International Limited, a private English company limited by guarantee.
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In preparing the financial statements, management is responsible for assessing the
Company’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

— ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

— Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the

planned scope and timing of the audit and significant audit findings, including any significant

deficiencies in internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditors’ report is:

Natia Tevzadze

KPMG Georgia LLC
31 May 2021
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Aviator LLC
Statement of Financial Position as at 31 December 2020

31 December 31 December
000 GEL Note 2020 2019*
ASSETS
Non-current assets
Property and equipment 9 13,554 10,238
Right-of-use asset 17 7,405 2,422
Intangible assets 10 8,449 4,737
Total non-current assets 29,408 17,397
Current assets
Trade and other receivables 11 26,253 22,605
Receivable from fellow subsidiary 11 - 7,122
Inventories 259 235
Prepaid permission fees 594 -
Cash and cash equivalents 12 9,958 59,658
Total current assets 37,064 89,620
Total assets 66,472 107,017
EQUITY AND LIABILITIES
Equity 13
Charter capital 5,181 5,176
Merger reserve 210 -
Other reserve (23,910) -
Capital contribution reserve 3,631 -
Retained earnings 34,271 79,420
Total equity 19,383 84,596
Non-current liabilities
Lease liability 17 5,430 378
Total non-current liabilities 5,430 378
Current liabilities
Lease liability 17 1,963 1,184
Trade and other payables 15 28,781 13,589
Customer balances 18 7,137 5,891
Derivative financial liabilities 18 68 72
Tax liabilities 3,710 1,307
Total current liabilities 41,659 22,043
Total liabilities 47,089 22,421
Total equity and liabilities 66,472 107,017

*Comparative information has been reclassified (see note 2(b)).

5

The statement of financial position is to be read in conjunction with the notes to, and forming part of, the
financial statements set out on pages 9 to 41.



’000 GEL

Revenue

Cost of sales

Gross profit

Other income

Marketing expenses

Payroll expenses

Licenses and fixed gaming costs
Other operating expenses
Other expenses

Total operating expenses
Adjusted EBITDA
Depreciation and amortisation
Operating profit

Finance income

Finance costs

Net finance income

Profit before income tax
Income tax expense

Profit and total comprehensive income for

the year

Aviator LLC

Statement of Profit or Loss and Other Comprehensive Income for 2020

Note

6(a)

6(b)
6(c)
6(d)
6(e)
6(f)

20(d)

2020 2019*
267,974 220,630
(80,476) (64,215)
187,498 156,415

2,802 1,027
(38,708) (27,650)
(38,838) (31,136)

(3,592) (4,101)
(12,406) (11,729)
(2,310) (794)
(93,052) (74,383)
94,446 82,032
(8,501) (5,500)
85,945 76,532
2,377 864
(1,750) (440)
627 424
86,572 76,956
(1,721) (522)
84,851 76,434

* The comparative information has been reclassified (see note 2(b)).

These financial statements were approved by the Company’s management on 31 May 2021 and were

signed on its behalf by:

Chief Executive Officer
Archil Kakhidze

Chief Financial Officer
Archil Davlianidze

6

The statement of profit or loss and other comprehensive income is to be read in conjunction with the notes to,

and forming part of, the financial statements set out on pages 9 to 41.



Aviator LLC
Statement of Profit or Loss and Other Comprehensive Income for 2020

000 GEL Note 2020 2019*
Revenue 5 267,974 220,630
Cost of sales 6(a) (80,476) (64,215)
Gross profit 187,498 156,415
Other income 2,802 1,027
Marketing expenses 6(b) (38,708) (27,650)
Payroll expenses 6(c) (38,838) (31,136)
Licenses and fixed gaming costs 6(d) (3,592) (4,101)
Other operating expenses 6(e) (12,400) (11,729)
Other expenses 6(f) (2,310) (794)
Total operating expenses (93,052) (74,383)
Adjusted EBITDA 8 94,446 82,032
Depreciation and amortisation (8,501) (5,500)
Operating profit ' 85,945 76,532
Finance income 2,377 864
Finance costs (1,750) (440)
Net finance income 7 627 424
Profit before income tax 86,572 76,956
Income tax expense 20(d) (1,721) (522)
Profit and total comprehensive income for

the year 84,851 76,434

* The comparative information has been reclassified (see note 2(b)).

These financial statements were approved by the Company’s management on 31 May 2021 and were
signed on its behalf by:

6

The statement of profit or loss and other comprehensive income is to be read in conjunction with the notes to,
and forming part of, the financial statements set out on pages 9 to 41.




’000 GEL

Balance at 1 January 2019

Total comprehensive income for the
year

Profit for the year

Transactions with owner, recorded
directly in equity

Dividends (see note 13(d))

Total transactions with owner,
recorded directly in equity

Balance at 31 December 2019

Balance at 1 January 2020

Total comprehensive income for the
year

Profit for the year

Transactions with owner, recorded
directly in equity

Increase in charter capital

Results of common control
transactions (see note 13(b) and (c))
Equity settled transactions - vesting
(see note 13(e))

Dividends (see note 13(d))

Total transactions with owner,
recorded directly in equity
Balance at 31 December 2020

Aviator LLC
Statement of Changes in Equity for 2020

Capital

Charter Merger Other Contribution Retained  Total
capital reserve reserve reserve earnings  equity
5,176 - - - 5,505 10,681
- - - - 76,434 76,434
- - - - (2,5619)  (2,519)
- - - - (2,519)  (2,519)
5,176 - - - 79,420 84,596
5,176 - - - 79,420 84,596
- - - - 84,851 84,851
5 - - - - 5
- 210 (23,910) - - (23,700)
- - - 3,631 - 3,631
- - - - (130,000) (130,000)
5 210 (23,910) 3,631 (130,000) (150,064)
5,181 210 (23,910) 3,631 34,271 19,383
7

The statement of changes in equity is to be read in conjunction with the notes to, and forming part of, the
financial statements set out on pages 9 to 41.



Aviator LLC
Statement of Cash Flows for 2020

000 GEL Note 2020 2019*
Cash flows from operating activities
Profit for the year before tax 86,572 76,956
Adjustments for:
Depreciation and amortisation 8,501 5,500
Employee equity-settled share-based payments expense 3,631 ;
Gain on sale of property and equipment and intangible assets (14) (38)
Gain on derecognition of IFRS 16 contracts (682)
Net finance costs (627) (425)
97,381 81,993
Changes in:
Inventories (24) 452
Trade and other receivables (14,022) (10,207)
Tax liabilities and tax assets (1,127) 754
Trade and other payables 5,693 5,133
Derivative financial liabilities 4 (19)
Customer balances 1,231 581
Net cash from operating activities before income taxes and
interest paid 89,128 78,687
Interest paid (854) (226)
Net cash from operating activities 88,274 78,461
Cash flows from investing activities
Interest received 2,377 864
Proceeds from sale of property, plant and equipment - 148
Excess payments to fellow subsidiary - (8,827)
Cash acquired on common control transactions (note 13(c)) 400 -
Acquisition of property and equipment 9 (5,654) (8,507)
Acquisition of intangible assets (4,330) (2,362)
Prepayment for right of use asset - (645)
Net cash used in investing activities (7,207) (19,329)
Cash flows from financing activities
Repayment of lease liabilities 17 (1,006) (2,687)
Dividends paid (note 13(d)) (130,000) (2,519)
Net cash used in financing activities (131,006) (5,206)
Net(decrease)/ increase in cash and cash equivalents (49,939) 53,926
Cash and cash equivalents at 1 January 59,658 5,821
Effect of movements in exchange rates on cash and cash
equivalents 239 (89)
Cash and cash equivalents at 31 December 12 9,958 59,658

Material non-cash items related to acquisition and merger of Cosmos LLC are disclosed in note 13

of these financial statements.

*The comparative information has been reclassified (see note 2(b)).

8

The statement of cash flows is to be read in conjunction with the notes to, and forming part of, the financial
statements set out on pages 9 to 41.
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(@)

(b)

Aviator LLC
Notes to the Financial Statements for 2020

Reporting entity
Business environment

The Company’s operations are located in Georgia. Consequently, the Company is exposed to the
economic and financial markets of Georgia that display characteristics of an emerging market. The
legal, tax and regulatory frameworks continue development, but are subject to varying interpretations
and frequent changes which together with other legal and fiscal impediments contribute to the
challenges faced by entities operating in Georgia. The COVID-19 coronavirus pandemic has further
increased uncertainty in the business environment.

The Company’s financial statements reflect management’s assessment of the impact of the Georgian
business environment on the operations and the financial position of the Company. The future
business environment may differ from management’s assessment.

Organisation and operations

Aviator LLC (the Company) is a limited liability company as defined in the Law of Georgia on
Entrepreneurs and was incorporated on 22 December 2014.

The Company’s registered office is Akhvlediani Ascent Ne6, Didube-Chugureti District, Thilisi,
Georgia and the Company’s identification number is 405076304,

On 28 October 2020 Cosmos LLC (an entity under common control, operating an online sports-
betting business) was contributed into the capital of the Company. On 30 October 2020 the Company
was legally merged with Cosmos LLC, as a result of which the Company is a surviving entity and
continues the business activities of Cosmos LLC.

The Company’s principal activity is online gaming. The main products offered by the Company are:
online casino, online peer-to-peer games and, after the merger with Cosmos LLC, online sports
betting. The Company offers a platform for online games to its customers via the web-page:
www.adjarabet.com.

The Company operates through nineteen cash desks throughout the territory of Georgia and one land-
based casino located in Stepantsminda, Georgia. Since 2019, the cash desk operations have been
gradually transferred to the related party company, Adjarapay LLC. The cash desks are fully operated
by Adjarapay LLC since 23 March 2020. Due to COVID-19 outbreak, the Company’s land-based
operations have been suspended (see note 23).

The Company was wholly owned by Atlas LLC (the Parent), a company incorporated on 13
December 2018 in Georgia. As at 31 December 2020 49% interest of the Company is owned by City
Loft LLC (the Minority Shareholder) via 49% interest in Atlas LLC and 51% interest is ultimately
owned by Flutter Entertainment PLC (the Majority Shareholder), one of the world’s largest sports-
betting and gaming group, operating both in the online and in the retail sectors, which holds
controlling stake in the Company (51%) via 100% interest in Atlas Holdings LLC. The Majority
Shareholder is a public limited company incorporated and domiciled in the Republic of Ireland and
has its primary listing on the London Stock Exchange and a secondary listing on the Irish Stock
Exchange.

The following shareholders directly owned more than 3% of the total outstanding shares of the
Majority Shareholder:

% of ownership interest as at 31 December 2020 2019

The Capital Group Companies, Inc 17.08% 13.05%
Caledonia (Private) Investments Pty Limited 10.26% 5.10%
Fastball Holding LLC 6.71% -
BlackRock Inc. 5.71% 6.07%
Massachusetts Financial Services Company 3.21% 7.99%
Parvus Asset Management Europe Limited - 8.85%
Citigroup Global Markets Limited - 5.24%
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Other shareholders individually owned less than 3% of the outstanding shares.
Related party transactions are disclosed in note 21.

The Company is a parent company of “Skygulf Limited” which is a dormant entity.

Basis of accounting
Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRSs”).

Changes in presentation

In 2020, the Company has decided to change the classification of certain items in its financial
statements, as new presentation better reflects the Company’s financial performance and position.
Comparative financial information was amended accordingly. The effect of the reclassification on
the comparative financial information is presented below. The change in classification did not have
material effect on the opening statement of financial position as at 1 January 2019.

31 December 2019

Statement of financial position As previously Amount As currently
‘000 GEL reported reclassified reported
Cash and cash equivalents* 67,071 (7,413) 59,658
Trade and other receivables* 15,192 7,413 22,605

*Amounts due from the payment service providers, previously presented as cash in transit, are not
held by the Company on its bank accounts as at the reporting dates. Management considers presenting
such funds as trade and other receivables to be more appropriate and in line with the presentation in
the Parent’s financial statements.

2019
Statement of profit or loss and other
comprehensive income As previously Amount As currently
000 GEL reported reclassified reported
Revenue 220,619 11 220,630
Cost of sales** (70,793) 6,578 (64,215)
Gross profit 149,826 6,589 156,415
Other income 1,003 24 1,027
Administrative expenses** (45,854) 45,854 -
Marketing expenses (27,650) - (27,650)
Payroll expenses** - (31,136) (31,136)
Licenses and fixed gaming costs** - (4,101) (4,101)
Other operating expenses** - (11,729) (11,729)
Other expenses (793) 1) (794)
Depreciation and amortization** -

(55000 (5,500)

**|_icenses and fixed gaming costs, previously presented within cost of sales, and payroll expenses,
other operating expenses and depreciation and amortization expense previously presented within
administrative expenses, are now presented as separate captions in the statement of profit or loss and
other comprehensive income. In addition, wages and employee benefits related to land-based casino
staff, which were previously presented under cost of sales, were reclassified to payroll expenses (see
note 6). For details on cost of sales, see note 6 and note 25(b).
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2019
Statement of cash flows As previously Amount As currently
‘000 GEL reported reclassified reported
Net cash flows from operating activities 85,874 (7,413) 78,461

Functional and presentation currency

The national currency of Georgia is Georgian Lari (“GEL”), which is the Company’s functional
currency and the currency in which these financial statements are presented.

All financial information presented in GEL has been rounded to the nearest thousand, except when
otherwise indicated.

Use of estimates and judgments

The preparation of financial statements in conformity with IFRSs requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from those
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

Information about critical judgements in applying accounting policies that have the most significant
effect on the amounts recognised in these financial statements is included in the following notes:

- Note 13 — common control transactions; and
- Note 25(a) — revenue recognition.

In the opinion of the management, there are no assumptions and estimation uncertainties that have a
significant risk of resulting in a material adjustment within the next financial year.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities. Fair values have been determined
for measurement and for disclosure purposes.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

Further information about the assumptions made in measuring fair values is included in the note 19
— fair values of financial assets and liabilities.
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Revenue

000 GEL 2020 2019

Casino revenue

Online casino net gaming revenue* 238,444 202,148
Revenue from sports betting activities** 1,853 -
Revenue from land-based casino 1,053 4,577
Total casino revenue 241,350 206,725
Revenue from contracts with customers

Online peer-to-peer net gaming revenue™ 16,432 12,280
Other revenue*** 10,679 1,809
Revenue from exchange sports betting products 164 -
Total revenue from contracts with customers 26,624 13,905
General bonus costs (651) (184)
Total revenue 267,974 220,630

*Net gaming revenue is stated net of costs of customer promotions (free rolls, free spins, etc.) and
bonuses.

**Revenue from sports betting activities represents net gain or loss from sports betting activities and
is stated net of bonuses and free bets.

***Qther revenue includes customer transaction fees of GEL 10,118 thousand (2019:
GEL 1,370 thousand).

Major part of revenue is ultimately derived from online customers based in Georgia. Due to the nature
of the business operations, there are no contract balances from the contracts with customers.
Information regarding nature of performance obligations under contracts with customers is disclosed
in note 25(a).

EXxpenses

Cost of sales

000 GEL 2020 2019
Online casino games 42,327 33,385
Game provider expenses 39,575 30,812
Non-refundable taxes 2,752 2,573
Sports betting games 4,283 -
Sports-betting tax 3,594 -
Other 689 -
Online peer-to-peer games 2,644 2,117
Game provider expenses 2,086 1,614
Non-refundable taxes 558 503
Customer payment processing fees 31,222 28,713
80,476 64,215

Marketing expenses

’000 GEL 2020 2019
Promotional campaign expenses™ 15,834 9,413
Advertising expenses 13,192 14,731
Other marketing expenses 9,682 3,506
38,708 27,650

*Promotional campaign expenses represent reward drawings that are not directly related to the
Company’s gaming activities.
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Payroll expenses

000 GEL 2020 2019

Wages and employee benefits 34,299 31,136

Equity-settled share-based payments (see note 13(e)) 4,539 -
38,838 31,136

The Majority Shareholder operates equity-settled short-term incentive plans for all employees under
which they are conditionally awarded shares which vest upon the future service periods. The fair
value is measured at the award grant date and is spread over the period during which the employees
become unconditionally entitled to the shares with a corresponding increase in the share-based
payment reserve in equity. The fair value of the shares conditionally granted is measured using the
market price of the shares at the time of grant.

Licenses and fixed gaming costs

000 GEL 2020 2019

Fixed gaming charges 2,143 2,128

Gaming licenses and duties to state 1,449 1,973
3,592 4,101

Other operating expenses

000 GEL 2020 2019
Technology service costs 7,430 4,962
Communication expenses 1,062 689
Management consultancy** 979 1,347
Professional services* 923 443
Taxes other than on income 655 606
Office supplies 398 1,128
Business trip expenses 262 871
Utility 192 185
Repair and maintenance 155 208
Bank charges 86 204
Representative expenses 22 414
Other administrative expenses 242 672
12,406 11,729

*Included in professional services are the fees paid to the audit firm of GEL 245 thousand, including
taxes (2019: GEL 123 thousand) , for the provision of audit services.

**Management consultancy represents the corporate consultation services received from the
Majority Shareholder.

Other expenses

000 GEL 2020 2019

Court dispute 8 8

Other expenses 2,302 786
2,310 794

*Included in other expenses is a provision for additional tax accrued as a result of tax authorities
audit of GEL 950 thousand and the local government support expense related to COVID-19 in
amount of GEL 670 thousand. The Company appealed the results of tax authority audit within the
system of Revenue Service and Ministry of Finance of Georgia (see note 20(d)). The amount
represents management’s assessment of probable cash outflow.
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Net finance income

000 GEL 2020 2019
Recognised in profit or loss

Interest income 2,377 864
Finance income 2,377 864
Interest expense accrued under IFRS 16 (854) (226)
Net foreign exchange loss (896) (214)
Finance costs (1,750) (440)
Net finance income recognized in profit or loss 627 424

Adjusted earnings before interest, tax, depreciation and amortization
(Adjusted EBITDA)
Management presented the performance measure adjusted EBITDA because it monitors this

performance measure and believes that it is relevant to an understanding of the Company’s financial
performance.

Adjusted EBITDA is not a defined performance measure in IFRS. The Company’s definition of the
adjusted EBITDA may not be comparable with similarly titled performance measures and disclosures
by other entities.

Property and equipment

Computer Office
""000 GEL hardware equipment Vehicles Other Total
Cost
Balance as at 1 January 2019 4,959 1,318 292 84 6,653
Additions 7,737 376 11 383 8,507
Disposals (124) (100) (126) - (350)
Balance as at 31 December 2019 12,572 1,594 177 467 14,810
Balance as at 1 January 2020 12,572 1,594 177 467 14,810
Additions 5,417 31 - 206 5,654
Acquired through common control
transactions (note 13 (c)) 1,012 389 - 629 2,030
Disposals (9) (74) (3) (145) (231)
Balance as at 31 December 2020 18,992 1,940 174 1,157 22,263
Depreciation
Balance as at 1 January 2019 (2,027) (660) (74) - (2,761)
Depreciation for the year (1,665) (269) (35) (82) (2,051)
Disposals 91 74 75 - 240
Balance as at 31 December 2019 (3,601) (855) (34) (82) (4,572)
Balance as at 1 January 2020 (3,601) (855) (34) (82) (4,572)
Depreciation for the year (3,041) (294) (26) (192) (3,553)
Acquired through common control
transactions (note 13 (c)) (411) (132) - (149) (692)
Disposals - 74 - 34 108
Balance as at 31 December 2020 (7,053) (1,207) (60) (389) (8,709)
Carrying amounts
At 1 January 2019 2,932 658 218 84 3,892
At 31 December 2019 8,971 739 143 385 10,238
At 31 December 2020 11,939 733 114 768 13,554
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Intangible Assets

Software Development

000 GEL licenses expenditure Total
Cost
Balance as at 1 January 2019 1,489 2,555 4,044
Additions 588 1,774 2,362
Disposals - (52) (52)
Balance as at 31 December 2019 2,077 4,277 6,354
Balance as at 1 January 2020 2,077 4,277 6,354
Additions 1,603 2,727 4,330
,éc):?mred through common control transactions (note 13 1,994 i 1,994
Disposals (306) - (306)
Balance as at 31 December 2020 5,368 7,004 12,372
Amortisation
Balance as at 1 January 2019 (80) (383) (463)
Amortisation for the year (181) (977) (1,158)
Disposals - 4 4
Balance as at 31 December 2019 (261) (1,356) (1,617)
Balance as at 1 January 2020 (261) (1,356) (1,617)
Amortisation for the year (445) (1,783) (2,228)
Acquired through common control transactions (note 13
(c)) (149) - (149)
Disposals 71 - 71
Balance as at 31 December 2020 (784) (3,139) (3,923)
Carrying amounts
At 1 January 2019 1,409 2,172 3,581
At 31 December 2019 1,816 2,921 4,737
At 31 December 2020 4,584 3,865 8,449
Trade and other receivables
000 GEL 31 December 2020 31 December 2019
Receivables from payment service providers 12,838 7,413
Advances paid to suppliers 5,045 2,490
Receivables from Armenian fellow subsidiaries
(note 21(c)(i)(3)) 4,228 959
Receivable from the Parent* 3,428 -
Other receivables 714 447
Receivable from fellow subsidiary under financial
service agreement** - 11,296
Other receivable from fellow subsidiary** - 7,122

26,253 29,727

*Receivable from the Parent represents excess payments made by the Company to the Parent under
the domain and web-page usage agreement.

**Balances due from fellow subsidiary represent excess payments made by the Company to Cosmos

LLC (see note 1) under financial service agreement and other receivable from Cosmos LLC and were
fully eliminated in 2020, as a result of merger (see note 13(c)).
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The Company’s exposure to credit and currency risks and impairment losses related to trade and
other receivables are disclosed in note 19. Related party balances are disclosed in note 21.

Cash and cash equivalents

’000 GEL 31 December 2020 31 December 2019

Cash in cash desks - 3,867

Cash in banks 9,958 55,791
9,958 59,658

The Company’s exposure to interest rate risk and a sensitivity analysis for financial assets and
liabilities are disclosed in note 19.

Equity
Charter capital

Charter capital represents the nominal amount of capital in the founding documentation of the
Company.

The Company’s charter capital was increased by GEL 5 thousand as a result of contribution of 100%
interest in Cosmos LLC to the Company’s capital by the Parent.

Merger reserve

000 GEL 2020

Contribution of 100% interest in Cosmos LLC into the charter capital of the Company (5)
Cosmos LLC’s charter capital as at merger date 215
Merger reserve as at 31 December 2020 210

Other reserve

Other reserve represents the “pre-acquisition” retained earnings of Cosmos LLC that was contributed
to the Company’s capital under common control transactions.
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Assets acquired and liabilities assumed as a result of merger of Cosmos LLC:

’000 GEL Cosmos LLC

30 October 2020

ASSETS

Non-current assets

Property and equipment 1,338
Right of use asset 1,313
Intangible assets 1,845
Total non-current assets 4,496
Current assets

Trade and other receivables 1,194
Cash and cash equivalents 400
Total current assets 1,594
Total assets 6,090

EQUITY AND LIABILITIES

Equity

Charter capital 215
Accumulated loss (23,910)
Total equity (23,695)
Non-current liabilities

Lease liability 1,170
Total non-current liabilities 1,170
Current liabilities

Lease liability 252
Trade and other payables* 20,012
Payable to Aviator LLC* 7,122
Tax liabilities 1,214
Customer balances 15
Total current liabilities 28,615
Total liabilities 29,785
Total equity and liabilities 6,090

*Trade and other payables includes balance due to Aviator LLC of GEL 11,296 thousand, that,
together with the payable to Aviator LLC of GEL 7,122 thousand above, was eliminated upon the
merger.

Dividends

The owners of charter capital are entitled to receive dividends as declared from time to time and are
entitled to the number of votes corresponding to the percentage of ownership in the Company at
meetings of the Company.

In 2020 the Company declared and paid dividends of GEL 130,000 thousand (2019:
GEL 2,519 thousand) to the Parent.

The ability of the Company to declare and pay dividends is subject to the rules and regulations of
Georgia. Dividends are reflected as an appropriation of retained earnings in the period when they are
declared. Dividends payable are restricted to the maximum retained earnings of the Company, which
are determined according to Georgian legislation, and does not necessarily represent retained
earnings as presented in these financial statements.

Capital contribution reserve

Capital contribution reserve represents amounts included in the Company’s share-based payment
reserve relating to share-based payment awards made by the Majority Shareholder to the Company’s
employees.
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Capital management

The Company has no formal policy for capital management, but management seeks to maintain a
sufficient capital base for meeting the Company’s strategic needs. This is achieved with efficient
cash management and constant monitoring of the Company’s revenues and profit.

There were no changes in the Company’s approach to capital management during the year. The
Company is not subject to externally imposed capital requirements.

Trade and other payables

000 GEL 31 December 2020 31 December 2019
Progressive prize pool liabilities 11,991 1,236
Payables to suppliers 9,903 6,934
Salaries payable 4,498 4,013
Other payables** 2,389 1,406
28,781 13,589

*Progressive prize pool liabilities represent provision recognized relating to jackpot funds, which
have been collected but has not yet been distributed to the customers as at the reporting date.

**Qther payables include payables towards the Majority Shareholder for management consultancy
services of GEL 2,266 thousand (see note 6(g)).

The Company’s exposure to currency and liquidity risk related to trade and other payables is
disclosed in note 19.

Tax liabilities

’000 GEL 31 December 2020 31 December 2019
Income tax payable 1,721 522
Other tax liabilities 1,989 785

3,710 1,307
Leases

Leases as lessee

The Company’s lease contracts largely relate to leases of office spaces, cash-desks and slot machines.
When measuring lease liabilities, the Company discounts lease payments using its incremental
borrowing rate at the date of lease recognition. Weighted-average rates applied for GEL and USD
denominated lease payments are 12% and 9%, respectively.
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Impact for the year

’000 GEL

Right of use assets

Balance at 1 January 2019
Additions

Disposals

Balance at 31 December 2019

Balance at 1 January 2020

Additions*

Acquired through common control transactions
Disposals*

Balance at 31 December 2020

Depreciation

Depreciation for the year
Disposals

Balance at 31 December 2019

Balance at 1 January 2020

Depreciation for the year

Acquired through common control transactions
Disposals

Balance at 31 December 2020

Carrying amount at 1 January 2019
Carrying amount at 31 December 2019
Carrying amount at 31 December 2020

Lease Liability

Lease liability at 1 January 2019

Additions*

Interest charge

Payments of lease liability

Interest paid

The effect of changes in foreign exchange rates
Lease liability at 31 December 2019

Lease liability at 1 January 2020

Additions*

Acquired through common control transactions
Disposals*

Interest charge

Payments of lease liability

Interest paid

The effect of changes in foreign exchange rates
Lease liability at 31 December 2020

Aviator LLC

Notes to the Financial Statements for 2020

Office and cash- Slot

desk spaces machines Total
1,857 218 2,075
2,591 47 2,638
(21) (44) (65)
4,427 221 4,648
4,427 221 4,648
17,799 - 17,799
1,669 - 1,669
(13,530) (221) (13,751)
10,365 - 10,365
(2,155) (136) (2,291)
21 44 65
(2,134) (92 (2,226)
(2,134) (92) (2,226)
(2,661) (59) (2,720)
(356) - (356)
2,191 151 2,342
(2,960) - (2,960)
1,857 218 2,075
2,293 129 2,422
7,405 - 7,405
1,857 218 2,075
1,947 47 1,994
210 16 226
(2,564) (123) (2,687)
(210) (16) (226)
171 9 180
1,411 151 1,562
1,411 151 1,562
17,146 - 17,146
1,422 - 1,422
(12,002) (85) (12,087)
848 6 854
(932) (74) (1,006)
(848) (6) (854)
348 8 356
7,393 - 7,393

*In 2020 the Company first prolonged the existing office lease agreement and then significantly
reduced its scope by the year end, as has concluded a new office lease agreement with its Minority
Shareholder (see note 21(c)). Respective addition of GEL 11,342 thousand and disposal of
GEL 10,119 thousand are included in the movement for 2020 of right of use asset and lease liabilities.
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Amounts recognised in profit or loss

GEL 2020 2019
Interest on lease liabilities 854 226
Gain on modification/derecognition 682 -

Amounts recognised in statement of cash flows

GEL 2020 2019

Payments of lease liabilities (-) (1,006) (2,687)
Interest paid (-) (854) (226)
Total cash outflow for leases (1,860) (2,913)

Customer balances and derivative financial liabilities

’000 GEL 31 December 2020 31 December 2019

Customer balances 7,137 5,891

Sports betting open positions* 68 72
7,205 5,963

*Sports betting open positions represent amounts received from customers on sports betting events
that have not occurred by the year end. Such positions are derivative financial instruments and have
been designated by the Company on initial recognition as financial liabilities at fair value through
profit or loss.

The carrying amount of derivative financial liabilities is not significantly different from the amount
that the Company is expected to pay out at maturity of financial instruments. Sport-bets are non-
interest bearing, hence there is no exposure to interest rate or credit risk for those balances.

Fair values and risk management
Fair value of financial assets and liabilities

The estimates of fair value are intended to approximate the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. However, given the uncertainties and the use of subjective judgment, the fair
value should not be interpreted as being realizable in an immediate sale of the assets or transfer of
liabilities.

The Company has determined the fair values of financial assets and liabilities using valuation
techniques. The objective of the valuation techniques is to arrive at a fair value determination that
reflects the price that would be received to sell the asset or paid to transfer the liability in an orderly
transaction between market participants at the measurement date. The valuation technique used is the
discounted cash flow model. Fair value of all financial assets and liabilities is calculated based on
the present value of future principal and interest cash flows, discounted at the market rate of interest
at the reporting date.

Management believes that the fair values of the Company’s financial assets and liabilities
approximate their carrying amounts.
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Financial risk management
The Company has exposure to the following risks from its use of financial instruments:

— credit risk (see note 19(ii));
— liquidity risk (see note 19(iii));

— market risk (see note 19(iv)).
Risk management framework

The Chief Executive Officer and the Chief Financial Officer have overall responsibility for the
establishment and oversight of the Company’s risk management framework and are responsible for
developing and monitoring the Company’s risk management policies and reporting regularly to the
shareholder on its activities.

The Company’s risk management policies are established to identify and analyse the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.
Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and the Company’s activities. The Company, through its training and management standards and
procedures, aims to develop a disciplined and constructive control environment in which all
employees understand their roles and obligations.

The Parent oversees how management monitors compliance with the Company’s risk management
procedures and reviews the adequacy of the risk management framework in relation to the risks faced
by the Company.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
counterparty. Geographically, the credit risk is concentrated mainly in Georgia.

The Company establishes an allowance for impairment that represents its estimate of expected losses
in respect of receivables. The main component of this allowance is a specific loss component that
relates to individually significant exposures.

The maximum exposure to credit risk for cash and cash equivalents and trade and other receivables
at the reporting date by type of counterparty was as follows:

Carrying amount

000 GEL 31 December 2020 31 December 2019
Cash and cash equivalents 9,958 55,791
Receivables from payment service providers 12,838 7,413
Receivables from Armenian fellow subsidiaries 4,228 959
Receivables from the Parent 3,428 -
Other receivables 714 447
Receivable from fellow subsidiary under financial
service agreement - 11,296
Other receivable from fellow subsidiary - 7,122
31,166 83,028
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Receivables from payment service providers

Receivables from payment service providers are settled within 5-15 days. As at 31 December 2020
none of the balances from payment service providers were overdue and significant portion of
balances were collected subsequent to the reporting dates. In these circumstances, the management
believes the Company is not significantly exposed to credit risk from trade and other receivables.

Receivables from the Parent and fellow subsidiaries

Balances due from the Parent and fellow subsidiaries are on demand and management estimates that
ECL is immaterial as at 31 December 2020 and 2019. The management estimate is based on support
letter obtained from both Majority and Minority Shareholders, expressing shareholders’ intention to
settle balances in full.

Cash and Cash equivalents

Bank balances

Bank balances are maintained with Georgian banks with good credit ratings. Substantial part of bank
balances are held with the two Georgian banks with short-term issuer default rating of B, based on
Fitch rating.

Management does not believe that any of the counterparties will fail to meet its obligations.
Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.

The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Company’s reputation.

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilities.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date.
The amounts are gross and undiscounted, and include estimated interest payments:

31 December 2020
Carrying Contractual 0-6 6-12 1-2 2-5 Over5

000 GEL amount  cash flows months months years years years

Non-derivative financial liabilities

Trade and other payables 12,292 12,292 12,292 - - - -

Lease liability 7,393 9,241 1,091 1477 1,491 4,211 971

Derivative financial liabilities

Sports betting open position 68 68 68 - - - -
19,753 21,601 13451 1477 1,491 4211 971

31 December 2019

Carrying  Contractual 0-6 6-12 1-2 2-5

’000 GEL amount cash flows moths months Years Years
Non-derivative financial liabilities
Trade and other payables 8,340 8,340 8,340 - - -
Lease liability 1,562 1,758 1,200 111 167 280
Derivative financial liabilities
Sports betting open position 72 72 72 - - -

9,974 10,170 9,612 111 167 280
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Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and equity prices will affect the Company’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return.

Currency risk

The Company is exposed to currency risk from purchases that are denominated in a currency other
than GEL. The currencies in which these transactions are primarily denominated are EUR and USD:

Exposure to currency risk

USD- EUR- AMD- usD - EUR- AMD-
’000 GEL denominated denominated denominated denominated denominated denominated
31 December 31 December 31 December 31 December 31 December 31 December
2020 2020 2020 2019 2019 2019
Cash and cash
equivalents 3,917 1,448 - 4,187 211 -
Trade and other
receivables 1,119 606 2,348 165 800 951
Trade and other
payables (1,001) (2,685) - (793) (2,773) -
Lease liability (6,241) - - (1,063) (93) -
Net exposure (2,206) (631) 2,348 2,496 (1,855) 951

The following significant exchange rates have been applied during the year:

in GEL Average rate Reporting date spot rate
2020 2019 2020 2019
usD 3.1097 2.8192 3.2766 2.8677
EUR 3.5519 3.1553 4.0233 3.2095
AMD 6.3613 5.8710 6.2717 5.9682

Sensitivity analysis

A reasonably possible 10% weakening of GEL, as indicated below, against EUR, USD and AMD at
31 December would have affected the measurement of financial instruments denominated in a foreign
currency and profit or loss before taxes by the amounts shown below. The analysis assumes that all
other variables, in particular interest rates, remain constant and ignores any impact of forecast
revenue and purchases.

000 GEL Profit or loss
31 December 2020

USD (10% weakening) (221)
EUR (10% weakening) (63)
AMD (10% weakening) 235
’000 GEL Profit or loss
31 December 2019

USD (10% weakening) 250
EUR (10% weakening) (186)
AMD (10% weakening) 95
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A strengthening of GEL against EUR ,USD and AMD at 31 December 2020 and 31 December 2019
would have had the equal but opposite effect on the above currencies to the amounts shown above,
on the basis that all other variables remain constant.

Interest rate risk

Changes in interest rates impact primarily cash and cash equivalents by changing either their fair
value (fixed rate instrument) or their future cash flows (variable rate instrument). Management does
not have a formal policy of determining how much of the Company’s exposure should be to fixed or
variable rates. However, at the time of placement of cash on deposits management uses its judgment
to decide whether it believes that a fixed or variable rate would be more favourable to the Company
over the expected period until maturity.

The Company is not significantly exposed to interest rate risk from its variable rate financial
instruments.

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any material fixed-rate financial instruments as FVTPL or
FVOCI. Therefore, a change in interest rates at the reporting date would not have an effect in profit
or loss or in equity.

Contingencies

Insurance

Insurance industry in Georgia is in a developing state and many forms of insurance protection
common in other parts of the world are not yet generally available. The Company does not have full
coverage for its facilities, business interruption, or third-party liability in respect of property arising
from accidents on Company property or relating to Company operations. Until the Company obtains
adequate insurance coverage, there is a risk that the loss or destruction of certain assets could have a
material adverse effect on the Company’s operations and financial position.

Litigation

In the opinion of management, there are no current legal proceedings or other claims outstanding,
which could have a material effect on the result of operations or financial position of the Company
and which have not been accrued or disclosed in these financial statements.

Taxation contingencies

The taxation system in Georgia is relatively new and is characterised by frequent changes in
legislation, official pronouncements and court decisions, which are sometimes unclear, contradictory
and subject to varying interpretation. A tax year remains open for review by the tax authorities during
the three subsequent calendar years, however under certain circumstances a tax year may remain
open longer.

These circumstances may create tax risks in Georgia that are more significant than in other countries
with more developed taxation systems. Management believes that it has provided adequately for tax
liabilities based on its interpretations of applicable Georgian tax legislation, official pronouncements
and court decisions. However, the interpretations of the relevant authorities could differ and the effect
on these financial statements, if the authorities were successful in enforcing their interpretations,
could be significant.
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Tax Assessment Notice by Georgian Tax Authorities

In December 2020 the Company received Tax Assessment Notice from Georgian Tax Authorities
(the GTA) issued based on the Tax Examination Act for the period from 1 January 2017 to 1 March
2018 that includes the assessed additional tax liabilities for corporate income tax (CIT), value added
tax (VAT), penalties and late payment interest. Management disagreed with the GTA’s position and
submitted an appeal to the Revenue Service of Georgia and requested recalculation of imposed tax
liabilities and tax fines.At the issuance date of these financial statements, the amount of contingent
liability cannot be predicted with a certainty. However, Management accrued provision based on its
best estimate of probable future cash outflow for CIT and VAT (see note 6(e)).

Management estimates that based on technical merits that the management possesses with respect to
the Tax Examination Act it is probable that the Company will not be required to pay additional fines
and late payment penalties as the result of the appeal.

Related parties
Parent and ultimate controlling party

As at 31 December 2020 and 2019 the Company was wholly owned by Atlas LLC (the Parent).
As at 31 December 2020 Flutter Entertainment PLC held 51% of the Company’s shares and
Mr. Teimuraz Ugulava owned 49% interest in the Company. The annual consolidated financial
statements of Atlas LLC and Atlas Holding LLC (note 1 (b)) are publicly available through the
website of Service for Accounting, Reporting and Auditing Supervision. The annual report of Flutter
Entertainment PLC is publicly available on its website: www.flutter.com.

Transactions with key management personnel
Key management remuneration

Key management received the following remuneration during the year, which is included in
administrative expenses (see note 6(c)):

’000 GEL 2020 2019

Salaries, bonuses and other benefits 9,835 8,038

Other related party transactions

Transaction value for Outstanding balance
000 GEL the year ended as at 31 December

2020 2019 2020 2019
Sale of services (i):
Companies under control of the
Majority Shareholder 1,655 878 4,357 19,658
Other related parties 140 - 72 -
Purchase of services:
Payment service provider (ii) (25,043) (22,487) 11,653 6,354
Companies under control of the
Majority Shareholder (1,900) (1,519) (4,924) (1,265)
Companies under control of the
Minority Shareholder (iii) (8,073) (759) 1,112 (109)
Transactions with the Parent (iv) (128) (118) 3,423 (64)
Other related parties (93) (870) (193) (135)
IFRS 16 — lease of office space (230) (170) (4,722) (1,003)
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None of the balances are secured. No expense has been recognised in the current year or prior year
for bad or doubtful debts in respect of amounts owed by related parties.

(i) Sales of service primarily represents services provided to fellow subsidiaries — Cosmos LLC (prior
to merger — see note 13), Sabarco LLC and Cabarco LLC in 2020 and 2019.

The Company provided below services:

1) Rendering of financial service to Cosmos LLC prior to merger — the Company ensured the
reflection of bids and wins of the customers; distributed the amounts won to the customers and
transfers the net result to the related party for the fixed fee of GEL 30 thousand per month.

The Company acted as an agent for Cosmos LLC for collection of sports-betting results and
transferred net-results of sports-betting activities to Cosmos LLC. The net results of sport-betting
activities equaled to GEL 16,272 thousand and GEL 22,448 thousand for the period from 1 January
2020 to 31 October 2020 and year ended 31 December 2019, respectively, with no service charge.

Management considered the following factors in distinguishing between an agent and a principal:

e The Company did not take title of the service and has no responsibility in respect to provision of
the service;

e Although the Company collected the sports-betting results from the final customer, the credit risk
was borne by the supplier of the service.

2) Domain and web-page usage to Cosmos LLC — prior to merger, the Company provided permission
to the related party to use domain: http:/bookmakers.adjarabet.com and web-page:
www.adjarabet.com for the fee of GEL 12 thousand per month.

3) Web-hosting, information processing and consultancy to Sabarco LLC and Cabarco LLC — The
Company renders consultancy services and receives variable fee based on percentage of gross gaming
results of fellow subsidiaries.

(ii) The transaction represents the amount incurred towards fellow subsidiary payment service
provider — Adjarapay LLC (see note 1).

(iii) Purchase of services from Companies under control of the Minority Shareholder constitutes
marketing expenses incurred towards related party entity - Adjara.com LLC (see note 6(b)).

(iv) Purchase of services includes an agreement concluded with the Parent for the lease of a
domain and web-page: www.adjarabet.com (see note 11).

Subsequent events
Declared dividends

The Company declared and paid to the Parent the dividends of GEL 12 million and GEL 37 million
in January 2021 and April 2021, respectively.

Updates in laws and regulations

From March 1, 2021, legislative changes related to online gambling business field in Georgia were
put into practice regulating compliance and control of the activities of the online gambling operators
(such as Aviator LLC) and suppliers (vendors of games and/or other essential products/services) with
the introduced laws and regulations. Details inter alia are as follows:

— The Ministry of Finance has introduced requirements (standards) that must be observed by the
gambling operators and suppliers. Revenue Service of Georgia has selected the private entity, the
so-called “Selected Entity”, which audits the compliance of the operators/suppliers with the
mentioned requirements and grants the certificates/authorizations to them;
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— Online gambling suppliers are subject to licensing with the requirement of local presence. Hence,
only those entities are authorized to provide games and/or other essential products/services (e.g.
sportsbook platform) to gambling business operators, which are registered in Georgia and hold
the license;

— Furthermore, the “Selected Entity” is in charge of implementing and operating the online
monitoring system (the “Electronic Control System”) for the purpose of controlling the
compliance with the license conditions/obligations;

— Operators and suppliers are obliged to pay the service fee to the “Selected Entity”. The value
and/or maximum threshold of such service fees are established by the Government of Georgia.

Although the management of the Company assumes the changes to the law impose additional
requirements to the industry participants, the Company has a record of compliance with the regulation
and has the intention and capacity to ensure the compliance with the laws and regulations going
forward. Hence, the management does not expect the amendments to the Law of Georgia on
Organizing Lotteries, Games of chance and Other prize games to have any material adverse effect
on the ordinary course of the business.

Issuance of loan to Cabarco LLC

In February 2021, the Company issued loan to Sabarco LLC of EUR 1,163 thousand.

Impact of COVID-19

The outbreak of COVID-19 in early 2020 and its rapid spread in the world has caused substantial
impact and changes to the business environment in all countries over the world, including Georgia.

On 11 March 2020, the World Health Organization declared the coronavirus outbreak a pandemic.
Responding to the potentially serious threat the COVID-19 presents to public health, the Government
of Georgia has taken measures to contain the outbreak, including imposing restrictions on the cross-
border movement of people, entry restrictions for foreign visitors and instructing the business
community to transfer employees to working from home. During March 2020, regional authorities
gradually introduced additional measures to enhance social distancing, including closing schools,
universities, restaurants, casinos, cinemas, theaters and museums and sport facilities. As a result of
the restrictions above, in March 2020, the Company suspended operation of its land-based unit (see
note 1).

In March 2021, certain restrictions on open space hospitality facilities were lifted. According to the
amendments made into the Resolution of the Government of Georgia Ne 322 “On the Approval of
Isolation and Quarantine Rules”, the Company was allowed and restarted operation of its land-based
unit from 1st of April 2021.

The Company currently works under the business continuity plan with personnel mainly working
remotely from home. In March 2020, the Company donated GEL 670 thousand to the “StopCov
Fund”, the virus prevention fund established by the Government of Georgia (see note 6(f)).

COVID-19 had an immediate adverse effect on the Company’s land-based operations, causing the
Company to close down it land-based premise (see note 5). Management plans to open its land-based
unit when restrictions are shifted and business is ready to serve the customers. However, considering
that the Company’s principal activity is online gaming, which has not been significantly affected by
the outbreak of COVID-19, overall, the pandemic did not have a significant adverse impact on the
Company’s financial position and operating results for the year ended 31 December 2020. Online
gaming sector is widely believed to be one of the most resilient sectors to COVID-19. The demand
for the services in the sector is stable and the prices are not volatile. Consequently, management does
not anticipate that, for the foreseeable future, the Company’s business will be significantly negatively
impacted by the COVID-19 pandemic.
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Basis of measurement

The financial statements have been prepared on the historical cost basis except for betting
transactions which are stated at fair value.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements, and have been applied consistently by the Company.

Revenue

The services provided by the Company comprise online games: casino, peer-to-peer games including
online poker and other online games and sports betting activities. The Company also operates a land-
based casino in Stepantsminda, Georgia.

The Company’s gaming activities are classified as derivative financial instruments, with the
exception of the products on which commission income is earned. These derivatives are recognised
initially at fair value and subsequently at fair value through profit or loss, within the revenue line as
this represents the Company’s principal activity. Open positions are carried at fair market value and
gains and losses arising on this valuation are recognized in revenue, as well as gains and losses
realized on positions that have been closed. Revenue is not subject to value-added tax, except for
backgammon, which is stated exclusive of VAT.

Revenue from contracts with customers

Revenue is recognised when the Company satisfies a performance obligation by transferring the
promised service to a customer. When the performance obligation is satisfied, the Company
recognises as revenue the amount of the transaction price. Revenue is measured based on the
consideration specified in a contract with a customer. The Company recognises revenue when it
transfers control over a good or service to a customer.

The following table provides information about the nature and timing of the satisfaction of
performance obligations in contracts with customers, and the related revenue recognition policies.

Service type Nature, timing of satisfaction of performance obligation and revenue

recognition policies

Revenue from peer-to- | Revenue from peer-to-peer games (including online poker) represents
peer games commission income (“rake”) and tournaments fees earned from games
completed by the period end.

Under IFRS 15 revenue is recognised at a point in time when a customer obtains
control of a good or service and thus has the ability to direct the use and obtain
the benefits from the good or service. As the transfer of control happens once
the customer starts playing, rake is being recognized immediately at a point in
time, on each hand played.

Revenue from exchange | Revenue from the exchange sports betting product represents commission
sports betting products earned on betting activity.

Under IFRS 15 revenue is recognised at a point in time when a customer obtains
control of a good or service and thus has the ability to direct the use and obtain
the benefits from the good or service. A commission is being recognized on the
date the outcome for an event is settled.
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Service type Nature, timing of satisfaction of performance obligation and revenue

recognition policies

Other revenue from Revenue from general activities consists of the customer transaction fees and
contracts with fees collected from peer-to-peer transfers.
customers

Under IFRS 15 revenue is recognised at a point in time when a customer obtains
control of a good or service and thus has the ability to direct the use and obtain
the benefits from the good or service. As the transfer of control happens when
the customer makes transaction/peer-to-peer transfer, revenue is recognized
immediately at a point in time.

Casino revenue

Revenue from land-based and online casino games represents net winnings (“customer drop”), being
amounts staked net of customer winnings, and is stated net of customer promotions and bonuses
incurred in the period. Open positions are carried at fair market value and gains and losses arising on
this valuation are recognized in revenue, as well as gains and losses realized on positions that have
closed.

Sports betting revenue

Revenue from sports betting activities represents the net gain or loss from betting activities in the
period, and is stated net of the cost of customer promotions and bonuses incurred in the period. The
Company’s sports betting activities are classified as derivative financial instruments. These
derivatives are recognised initially at fair value and subsequently at fair value through profit or loss,
within the revenue line as this represents the Company’s principal activity. Open positions are carried
at fair market value and gains and losses arising on this valuation are recognized in revenue, as well
as gains and losses realized on positions that have been closed. Customer promotions (including free
bets) and bonuses are deducted from sports betting revenue. Revenue is stated exclusive of value-
added tax.

Cost of sales

Cost of sales represents direct variable costs associated with revenue generation activities and
principally comprise of game provider expenses and related tax, sports betting taxes and customer
payment processing fees. Cost of sales do not include payroll, depreciation and amortization
expenses.

Finance income and costs

The Company’s finance income and finance costs include:

— Interest income on funds invested;
— Interest expense on financial liabilities measured at amortized cost;
— The foreign currency gain or loss on financial assets and financial liabilities.

Interest income or expense is recognised as it accrues in profit or loss, using the effective interest
method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance cost
depending on whether foreign currency movements are in a net gain or net loss position.
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Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currency of the Company
at exchange rates ruling at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated
to the functional currency at the exchange rate at that date. The foreign currency gain or loss on
monetary items is the difference between amortised cost in the functional currency at the beginning
of the period, adjusted for effective interest and payments during the period, and the amortised cost
in foreign currency translated at the exchange rate at the end of the reporting period.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value
are translated to the functional currency at the exchange rate at the date that the fair value was
determined. Non-monetary items in a foreign currency that are measured based on historical cost are
translated using the exchange rate at the date of the transaction.

Foreign currency differences arising in translation are recognised in profit or loss.
Employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid under
short-term cash bonus if the Company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee, and the obligation can be estimated
reliably.

Income tax
Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax
payable in respect of previous years. Current tax payable also includes any tax liability arising from
dividends.

On 13 May 2016 the Parliament of Georgia passed the bill on corporate income tax reform
(also known as the Estonian model of corporate taxation), which mainly moves the moment of
taxation from when taxable profits are earned to when they are distributed. The law has entered into
force in 2016 and is effective for tax periods starting after 1 January 2017 for all entities except for
financial institutions (such as banks, insurance companies, microfinance organizations, pawnshops),
for which the law will become effective at the later date.

The new system of corporate income taxation does not imply exemption from Corporate Income Tax
(CIT), rather CIT taxation is shifted from the moment of earning the profits to the moment of their
distribution; i.e. the main tax object is distributed earnings. The Tax Code of Georgia defines
Distributed Earnings (DE) to mean profit distributed to shareholders as a dividend. However some
other transactions are also considered as DE, for example non-arm’s length cross-border transactions
with related parties and/or with persons exempted from tax are also considered as DE for CIT
purposes. In addition, the tax object includes expenses or other payments not related to the entity’s
economic activities, free of charge supply and over-limit representative expenses.

Tax reimbursement is available for the current tax paid on the undistributed earnings in the years
2008-2016, if those earnings are distributed in 2017 or further years.
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The corporate income tax arising from the payment of dividends is accounted for as an expense in
the period when dividends are declared, regardless of the actual payment date or the period for which
the dividends are paid.

The Tax Code of Georgia provides for charging corporate income tax on certain transactions not
related to the entity’s economic activities, free of charge supplies and representative expenses over
the allowed limit. The Company considers the taxation of such transaction as outside of the scope of
IAS 12 Income Taxes and accounts for the tax on such items as taxes other than on income.

Deferred Tax

Due to the nature of the new taxation system described above, the entities registered in Georgia do
not have any differences between the tax bases of assets and their carrying amounts and hence, no
deferred income tax assets and liabilities arise.

Sports Betting Tax

Income earned from online sports betting activities is subject to CIT at the rate of 7% based on gross
income (i.e. bets received) from such activity.

Property and equipment
Recognition and measurement

Items of property and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable
to bringing the asset to a working condition for their intended use, the costs of dismantling and
removing the items and restoring the site on which they are located, and capitalised borrowing costs.
Purchased software that is integral to the functionality of the related equipment is capitalised as part
of that equipment. If significant parts of an item of property and equipment have different useful
lives, they are accounted for as separate items (major components) of property and equipment.

Any gain or loss on disposal of an item of property and equipment is determined by comparing the
proceeds from disposal with the carrying amount of property and equipment, and is recognised net
within other income/other expenses in profit or loss.

Subsequent expenditure

The cost of replacing a component of an item of property and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the component
will flow to the Company, and its cost can be measured reliably. The carrying amount of the replaced
component is derecognised. The costs of the day-to-day servicing of property and equipment are
recognised in profit or loss as incurred.

Depreciation

Land is not depreciated. Construction in progress is not depreciated until the asset is available for
use. Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives
of the individual assets:

Useful lives
Computer hardware 1to 8 years
Office equipment 1to 10 years
Vehicles 5to 7 years
Other 3to 7 years
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The residual value of an asset is the estimated amount that the Company would currently obtain from
disposal of the asset less the estimated costs of disposal, if the asset were already of the age and in
the condition expected at the end of its useful life. The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at the end of each reporting period.

Intangible Assets

Intangible assets, principally comprising computer software and technology and web-page
development expenditure, are capitalised and amortised over their estimated useful economic lives
on a straight-line basis.

Research and development

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical
knowledge and understanding, is recognised in profit or loss as incurred.

Development expenditure represents internally generated costs incurred on development activities.
Development expenditure is capitalised only if development costs can be measured reliably, the
product or process is technically and commercially feasible, future economic benefits are probable,
and the Company intends to and has sufficient resources to complete development and to use or sell
the asset.

Subsequent to initial recognition, capitalised development expenditure is measured at cost less
accumulated amortisation and any accumulated impairment losses.

Computer software

Computer software and technology includes the costs incurred in acquiring and bringing specific
software programs into use. Maintenance costs relating to computer software programs are expensed
to the income statement when incurred.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied
in the specific asset to which it relates. All other expenditure, including expenditure on internally
generated goodwill and brands, is recognised in the profit or loss as incurred.

Amortisation

Amortisation is based on the cost of the asset less its estimated residual value. Amortisation is
generally recognised in profit or loss on a straight-line basis over the estimated useful lives of
intangible assets, from the date that they are available for use since this most closely reflects the
expected pattern of consumption of future economic benefits embodied in the asset. The estimated
useful lives for the current and comparative periods are as follows:

Useful lives
Licenses and software development 3to 15 years
Development expenditure 3to 5 years

Amortisation methods, useful lives and residual values are reviewed at each financial year end and
adjusted if appropriate.

Financial instruments
Recognition and initial measurement

Trade receivables are initially recognized when they are originated. All other financial assets and
financial liabilities are initially recognized when the Company becomes a party to the contractual
provisions of the instrument.
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A financial asset (unless it is a trade receivable without a significant financing component) or
financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs
that are directly attributable to its acquisition or issue. A trade receivable without a significant
financing component is initially measured at the transaction price.

Classification and subsequent measurement of financial assets
Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value through
other comprehensive income (FVOCI) — debt investment; FVOCI — equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company
changes its business model for managing financial assets in which case all affected financial assets
are reclassified on the first day of the first reporting period following the change in the business
model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL.:

— it is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

— its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not

designated as at FVTPL.:

— itis held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

— its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This election
is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are
measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial asset
that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

The Company’s financial assets comprise the following classes of financial assets: Trade receivables
(note 11) and cash and cash equivalents (note 12), which are measured at amortised cost using the
effective interest method.

Financial assets at amortised cost are subsequently measured at amortissed cost using the effective
interest method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognized in profit or loss. Any gain or loss on
derecognition is recognized in profit or loss.

Cash and cash equivalents comprised bank balances with maturities of three months or less from the
acquisition date that were subject to insignificant risk of changes in their fair value.
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Financial liabilities — Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognised in profit or loss. Other financial liabilities
are subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition
is also recognised in profit or loss.

Modification of financial assets and financial liabilities
Financial assets

If the terms of a financial asset are modified, the Company evaluates whether the cash flows of the
modified asset are substantially different. If the cash flows are substantially different (referred to as
‘substantial modification’), then the contractual rights to cash flows from the original financial asset
are deemed to have expired. In this case, the original financial asset is derecognised and a new
financial asset is recognised at fair value.

The Company performs a quantitative and qualitative evaluation of whether the modification is
substantial, i.e. whether the cash flows of the original financial asset and the modified or replaced
financial asset are substantially different. The Company assesses whether the modification is
substantial based on quantitative and qualitative factors in the following order: qualitative factors,
guantitative factors, combined effect of qualitative and quantitative factors. If the cash flows are
substantially different, then the contractual rights to cash flows from the original financial asset
deemed to have expired. In making this evaluation the Company analogizes to the guidance on the
derecognition of financial liabilities.

The Company concludes that the modification is substantial as a result of the following qualitative
factors:

e change the currency of the financial asset;
change in collateral or other credit enhancement;

e change of terms of financial asset that lead to non-compliance with SPPI criterion
(e.g. inclusion of conversion feature)

If the cash flows of the modified asset carried at amortised cost are not substantially different, then
the modification does not result in derecognition of the financial asset. In this case, the Company
recalculates the gross carrying amount of the financial asset and recognises the amount arising from
adjusting the gross carrying amount as a modification gain or loss in profit or loss. The gross carrying
amount of the financial asset is recalculated as the present value of the renegotiated or modified
contractual cash flows that are discounted at the financial asset's original effective interest rate. Any
costs or fees incurred adjust the carrying amount of the modified financial asset and are amortised
over the remaining term of the modified financial asset.

Financial liabilities

The Company derecognises a financial liability when its terms are modified and the cash flows of
the modified liability are substantially different. In this case, a new financial liability based on the
modified terms is recognised at fair value. The difference between the carrying amount of the
financial liability extinguished and the new financial liability with modified terms is recognised in
profit or loss.
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If a modification (or exchange) does not result in the derecognition of the financial liability the
Company applies accounting policy consistent with the requirements for adjusting the gross carrying
amount of a financial asset when a modification does not result in the derecognition of the financial
asset, i.e. the Company recognises any adjustment to the amortised cost of the financial liability
arising from such a modification (or exchange) in profit or loss at the date of the modification
(or exchange).

Changes in cash flows on existing financial liabilities are not considered as modification, if they
result from existing contractual terms, e.g. changes in fixed interest rates initiated by banks due to
changes in the key rate of National Bank of Georgia, if the loan contract entitles banks to do so and
the Company have an option to either accept the revised rate or redeem the loan at par without
penalty. The Company treats the modification of an interest rate to a current market rate using the
guidance on floating-rate financial instruments. This means that the effective interest rate is adjusted
prospectively.

The Company performs a quantitative and qualitative evaluation of whether the modification is
substantial considering qualitative factors, quantitative factors and combined effect of qualitative and
guantitative factors. The Company concludes that the modification is substantial as a result of the
following qualitative factors:

change the currency of the financial liability;
change in collateral or other credit enhancement;
inclusion of conversion option;

change in the subordination of the financial liability.

For the guantitative assessment the terms are substantially different if the discounted present value
of the cash flows under the new terms, including any fees paid net of any fees received and discounted
using the original effective interest rate, is at least 10 per cent different from the discounted present
value of the remaining cash flows of the original financial liability. If an exchange of debt instruments
or modification of terms is accounted for as an extinguishment, any costs or fees incurred are
recognised as part of the gain or loss on the extinguishment. If the exchange or modification is not
accounted for as an extinguishment, any costs or fees incurred adjust the carrying amount of the
liability and are amortised over the remaining term of the modified liability.

Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and it does not retain control of the financial asset.

The Company enters into transactions whereby it transfers assets recognised in its statement of
financial position, but retains either all or substantially all of the risks and rewards of the transferred
assets. In these cases, the transferred assets are not derecognised.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire. The Company also derecognises a financial liability when its terms are modified

and the cash flows of the modified liability are substantially different, in which case a new financial
liability based on the modified terms is recognised at fair value.
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On derecognition of a financial liability, the difference between the carrying amount extinguished
and the consideration paid (including any non-cash assets transferred or liabilities assumed) is
recognized in profit or loss.

Offsetting

Financial assets and liabilities are offset and the net amount presented in the statements of financial
position when, and only when, the Company currently has a legally enforceable right to set off and
intends either to settle on a net basis or to realise the asset and settle the liability simultaneously. The
Company currently has a legally enforceable right to set off if that right is not contingent on a future
event and enforceable both in the normal course of business and in the event of default, insolvency
or bankruptcy of the Company and all counterparties.

Impairment

Non-derivative financial assets

Financial instruments

The Company recognises loss allowances for ECLs on financial assets measured at amortised cost:

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the
following, which are measured at 12-month ECLSs:

— debt securities that are determined to have low credit risk at the reporting date; and

— other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over
the expected life of the financial instrument) has not increased significantly since initial
recognition.

Loss allowances for trade receivables and contract assets are always measured at an amount equal to
lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative
and qualitative information and analysis, based on the Company’s historical experience and informed
credit assessment and including forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more
than 30 days past due.

The Company considers a financial asset to be in default when:
— the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by
the Company to actions such as realising security (if any is held); or

— the financial asset is more than 90 days past due.

The Company considers a debt security to have low credit risk when its credit risk rating is equivalent
to the globally understood definition of ‘investment grade’.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument.
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12-month ECLs are the portion of ECLs that result from default events that are possible within the
12 months after the reporting date (or a shorter period if the expected life of the instrument is less
than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over
which the Company is exposed to credit risk.

Measurement of ECLS

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance
with the contract and the cash flows that the Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost and
debt securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired” when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset have
occurred. Evidence that a financial asset is credit-impaired includes the following observable data:

— significant financial difficulty of the borrower or issuer;

— abreach of contract such as a default or being more than 90 days past due;

— the restructuring of a loan or advance by the Company on terms that the Company would not
consider otherwise;

— it is probable that the borrower will enter bankruptcy or other financial reorganisation; or

— the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets. For debt securities at FVOCI, the loss allowance is charged to profit or loss and
is recognised in OCI.

Write-off

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. For individual
customers, the Company has a policy of writing off the gross carrying amount when the financial
asset is 180 days past due based on historical experience of recoveries of similar assets. For corporate
customers, the Company individually makes an assessment with respect to the timing and amount of
write-off based on whether there is a reasonable expectation of recovery. The Company expects no
significant recovery from the amount written off. However, financial assets that are written off could
still be subject to enforcement activities in order to comply with the Company’s procedures for
recovery of amounts due.

Non-financial assets
The carrying amounts of the Company’s non-financial assets, other than inventories are reviewed at

each reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated.

38



(k)

(1

()

Aviator LLC
Notes to the Financial Statements for 2020

For impairment testing, assets that cannot be tested individually are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely independent of the
cash inflows of other assets or cash-generating unit (CGU).

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset or CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The unwinding of the discount is recognised as finance
cost.

Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

As a lessee

At commencement or on modification of a contract that contains a lease component, the Company
allocates the consideration in the contract to each lease component on the basis of its relative stand-
alone prices.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the
underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset
reflects that the Company will exercise a purchase option. In that case the right-of-use asset will be
depreciated over the useful life of the underlying asset, which is determined on the same basis as
those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Company’s incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate.

The Company determines its incremental borrowing rate by obtaining interest rates from various
external financing sources and makes certain adjustments to reflect the terms of the lease and type of
the asset leased.
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Lease payments included in the measurement of the lease liability comprise the following:

— fixed payments, including in-substance fixed payments;

— variable lease payments that depend on an index or a rate, initially measured using the index or
rate as at the commencement date;

— amounts expected to be payable under a residual value guarantee; and

— the exercise price under a purchase option that the Company is reasonably certain to exercise,
lease payments in an optional renewal period if the Company is reasonably certain to exercise an
extension option, and penalties for early termination of a lease unless the Company is reasonably
certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is
a change in the Company’s estimate of the amount expected to be payable under a residual value
guarantee, if the Company changes its assessment of whether it will exercise a purchase, extension
or termination option or if there is a revised in-substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-
value assets and short-term leases. The Company recognises the lease payments associated with these
leases as an expense on a straight-line basis over the lease term.

As a lessor

At inception or on modification of a contract that contains a lease component, the Company allocates
the consideration in the contract to each lease component on the basis of their relative stand-alone
prices.

When the Company acted as a lessor, it determined at lease inception whether each lease was a
finance lease or an operating lease.

To classify each lease, the Company made an overall assessment of whether the lease transferred
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this was
the case, then the lease was a finance lease; if not, then it was an operating lease. As part of this
assessment, the Company considered certain indicators such as whether the lease was for the major
part of the economic life of the asset.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the
sub-lease separately. It assesses the lease classification of a sub-lease with reference to the right-of-
use asset arising from the head lease, not with reference to the underlying asset. If a head lease is a
short-term lease to which the Company applies the exemption described above, then it classifies the
sub-lease as an operating lease.

If an arrangement contains lease and non-lease components, then the Company applies IFRS 15 to
allocate the consideration in the contract.

The Company recognises lease payments received under operating leases as income on a straight-
line basis over the lease term as part of ‘other revenue’.

Charter capital

Charter capital is classified as equity.
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Common control transactions

Business combinations arising from transfers of interests in entities or other transfers that constitute
business that are under the control of the shareholder that controls the Company are accounted for
based on book value (carry-over basis) accounting at the date the common control was established.
The assets and liabilities acquired are recognised at the carrying amounts recognised previously in
the acquiree’s financial statements. The components of equity of the acquired entities, except for
charter capital, are added to the same components within Company. The difference between the
consideration paid (whether in form of cash paid or through the issuance of additional shares of the
acquiree) and charter capital of acquiree is recorded in merger reserve and pre-acquisition
accumulated losses are recognized in other reserves in equity (see note 13).

New standards and interpretations not yet adopted

A number of new standards are effective for annual periods beginning after 1 January 2020 and
earlier application is permitted; however, the Company has not early adopted the new or amended
standards.

The following new and amended standards are not expected to have a significant impact on the
Company’s financial statements.

— Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37)

— Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and
IFRS 16)

— Annual Improvements to IFRS Standards 2018-2020

— Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16).

— Reference to Conceptual Framework (Amendments to IFRS 3);

— Classification of Liabilities as Current or Non-current (Amendments to IAS 1)

— IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts

— Sale or Contribution of Assets between an Investor and its Associate or Joint Venture
(Amendments to IFRS 10 and IAS 28)

— COVID 19 Related Rent Concessions (Amendment to IFRS 16)
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KPMG Georgia LLC

GMT Plaza

5th Floor, 4 Liberty Square
Thilisi, Georgia 0105
Telephone +995 322 93 5713
Internet  www.kpmg.ge

Independent Auditors’ Report
To the Shareholders of Aviator LLC
Opinion

We have audited the financial statements of Aviator LLC (the “Company”), which comprise the
statement of financial position as at 31 December 2020, the statements of profit or loss and
other comprehensive income, changes in equity and cash flows for the year then ended, and
notes, comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects,
the financial position of the Company as at 31 December 2020, and its financial performance
and its cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities
for the Audit of the Financial Statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants
International Code of Ethics for Professional Accountants (including International
Independence Standards) (IESBA Code) together with the ethical requirements that are
relevant to our audit of the financial statements in Georgia, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Statement on Management Report

Management is responsible for the Management Report. Our opinion on the financial
statements does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the
Management Report and, in doing so, consider whether the Management Report is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

We do not express any form of assurance conclusion on the Management Report. We have
read the Management Report and based on the work we have performed, we conclude that
the Management Report:

— is consistent with the financial statements and does not contain material misstatement:
—  contains the information that is required by and is compliant with the Law of Georgia on
Accounting, Reporting and Auditing.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRS, and for such intemnal control as management determines
is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

KPMG Georgia LLC, a company incorporated under the Laws of Georgia and a

member firm of the KPMG global organization of independent member firms affiliated
with KPMG Intemational Limited, a private English company limited by guarantee
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In preparing the financial statements, management is responsible for assessing the
Company's ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either
intends to liquidate the Company or to cease operations, or has no realistic alternative but to
do so.

Those charged with governance are responsible for overseeing the Company's financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

— Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern. If we conclude that a material uncertainty exists,
we are required to draw attention in our auditors’ report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditors’
report. However, future events or conditions may cause the Company to cease to
continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditors’ report is:

Natia Tevzadze

[“u)\j)Ot)

KPMG Georgia LLC
31 May 2021
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ASSETS

Non-current assets
Property and equipment
Right-of-use asset
Intangible assets

Total non-current assets

Current assets

Trade and other receivables
Receivable from fellow subsidiary
Inventories

Prepaid permission fees

Cash and cash equivalents

Total current assets

Total assets

EQUITY AND LIABILITIES
Equity

Charter capital

Merger reserve

Other reserve

Capital contribution reserve
Retained earnings

Total equity

Non-current liabilities
Lease liability
Total non-current liabilities

Current liabilities

Lease liability

Trade and other payables
Customer balances
Derivative financial liabilities
Tax liabilities

Total current liabilities
Total liabilities

Total equity and liabilities

Note

17
10

11
11

12

13

17

17
15
18
18

Aviator LLC

Statement of Financial Position as at 3] December 2020

31 December

31 December

*Comparative information has been reclassified (see note 2(b)).

The statement of financial position is to be read in conj
financial statements set out on pages 9 to 41.

2020 2019+

13,554 10,238
7,405 2,422
8,449 4,737
29,408 17,397
26,253 22,605
. 7,122

259 235
594 -
9,958 59,658
37,064 89,620
66,472 107,017
5,181 5,176
210 .
(23,910 -
3,631 !
34,271 79,420
19,383 84,596
5,430 378
5,430 378
1,963 1,184
28,781 13,589
7,137 5,891
68 72
3,710 1,307
41,659 22,043
47,089 22,421
66,472 107,017
5

unction with the notes to, and forming part of, the
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Revenue

Cost of sales

Gross profit

Other income

Marketing expenses

Payroll expenses

Licenses and fixed gaming costs
Other operating expenses
Other expenses

Total operating expenses
Adjusted EBITDA
Depreciation and amortisation
Operating profit

Finance income

Finance costs

Net finance income

Profit before income tax
Income tax expense

Aviator LLC

Statement of Profit or Loss and Other Comprehensive Income for 2020

Profit and total comprehensive income for

the year

Note 2020 2019*
5 267,974 220,630
6(a) (80,476) (64,215)
187,498 156,415
2,802 1,027
6(b) (38,708) (27,650)
6(c) (38,838) (31,136)
6(d) (3,592) (,101)
6(e) (12,406) (11,729)
6(f) (2,310) (794)
(93,052) (74,383)
8 94,446 82,032
(8,501) (5,500)
85,945 76,532
2,377 864
(1,750) (440)
7 627 424
86,572 76,956
20(d) (1,721) (522)
84,851 76,434

* The comparative information has been reclassified (see note 2(b)).

These financial statements were a
signed on its behalf by:

The statement of profit or loss and other ¢

pproved by the Company’s management on 31 May 2021 and were

Chi 3t
Archil Davl azjidze

\f)

and forming part of, the financial statements set out on pages 9 to 41.

6

omprehensive income is to be read in conjunction with the notes to,
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Balance at 1 January 2019

Total comprehensive income for the
year

Profit for the year

Transactions with owner, recorded
directly in equity

Dividends (see note 13(d))

Total transactions with owner,
recorded directly in equity

Balance at 31 December 2019

Balance at 1 January 2020

Total comprehensive income for the
year

Profit for the year

Transactions with owner, recorded
directly in equity

Increase in charter capital

Results of common control
transactions (see note 13(b) and (c)
Equity settled transactions - vesting
(see note 13(e))

Dividends (see note 13(d))

Total transactions with owner,
recorded directly in equity
Balance at 31 December 2020

Aviator LLC
Statement of Changes in Equity for 2020

Capital

Charter Merger Other Contribution Retained Total
capital  reserve reserve reserve earnings  equity
5,176 - - = 5,505 10,681
- - - 2 76,434 76,434
- = - - (2,519)  (2,519)
& - = - (2,519)  (2,519)
5,176 - - = 79,420 84,596
5,176 - . - 79,420 84,596
- % - - 84,851 84,851
5 - - - = 5
- 210 (23,910) - - (23,700)
- - - 3,631 - 3,631
- & - - _(130,000) (130,000)
5 210 (23,910) 3,631 (130,000) (150,064)
5,181 210 (23,910) 3,631 34,271 19,383
7

The statement of changes in equity is to be read in conjunction with the notes to, and forming part of, the
financial statements set out on pages 9 to 41.



Aviator LLC
Statement of Cash Flows for 2020

000 GEL Note 2020 2019+
Cash flows from operating activities
Profit for the year before tax 86,572 76,956
Adjustments for:
Depreciation and amortisation 8,501 5,500
Employee equity-settled share-based payments expense 3,631 -
Gain on sale of property and equipment and intangible assets (14) (38)
Gain on derecognition of IFRS 16 contracts (682)
Net finance costs (627) (425)
97,381 81,993
Changes in:
Inventories (24) 452
Trade and other receivables (14,022) (10,207)
Tax liabilities and tax assets (1,127) 754
Trade and other payables 5,693 5,133
Derivative financial liabilities 4) (19)
Customer balances 1,231 581
Net cash from operating activities before income taxes and
interest paid 89,128 78,687
Interest paid (854) (226)
Net cash from operating activities 88,274 78,461

Cash flows from investing activities

Interest received 2,377 864
Proceeds from sale of property, plant and equipment . 148
Excess payments to fellow subsidiary - (8.827)
Cash acquired on common control transactions (note 13(c)) 400 -
Acquisition of property and equipment 9 (5,654) (8,507)
Acquisition of intangible assets (4,330) (2,362)
Prepayment for right of use asset - (645)
Net cash used in investing activities (7,207) (19,329)

Cash flows from financing activities

Repayment of lease liabilities 17 (1,006) (2,687)
Dividends paid (note 13(d)) (130,000) (2,519)
Net cash used in financing activities (131,006) (5,200)
Net(decrease)/ increase in cash and cash equivalents (49,939) 53,926
Cash and cash equivalents at | January 59,658 5,821
Effect of movements in exchange rates on cash and cash

equivalents 239 (89)
Cash and cash equivalents at 31 December 12 9,958 59,658

Material non-cash items related to acquisition and merger of Cosmos LLC are disclosed in note 13
of these financial statements.

*The comparative information has been reclassified (see note 2(b)).
8

The statement of cash flows is to be read in conjunction with the notes to, and forming part of, the financial
statements set out on pages 9 to 41,



Note

1. Reporting entity

Basis of accounting

Functional and presentation currency
Use of estimates and Jjudgments
Revenue

Expenses

Net finance income

A S S PR

Adjusted eamings before interest, tax,
depreciation and amortization (Adjusted
EBITDA)

9. Property and equipment

10. Intangible Assets

11. Trade and other receivables
12. Cash and cash equivalents

13. Equity

Page

10
11
12
12
13
13
15

15
15
16
16
17
17

Aviator LLC
Notes to the Financial Statements for 2020

Note Page
14. Capital management 19
15. Trade and other payables 19
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17. Leases 19
18. Customer balances and derivative financial
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19. Fair values and risk management 21
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22. Subsequent events 27
23. Impact of COVID-19 28
24. Basis of measurement 29
25. Significant accounting policies 29
26. New standards and interpretations not yet
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Reporting entity
Business environment

The Company’s operations are located in Georgia. Consequently, the Company is exposed to the
economic and financial markets of Georgia that display characteristics of an emerging market. The
legal, tax and regulatory frameworks continue development, but are subject to varying interpretations
and frequent changes which together with other legal and fiscal impediments contribute to the
challenges faced by entities operating in Georgia. The COVID-]9 coronavirus pandemic has further
increased uncertainty in the business environment,

The Company’s financial statements reflect management’s assessment of the impact of the Georgian

business environment on the operations and the financial position of the Company. The future
business environment may differ from management’s assessment,

Organisation and operations

Aviator LLC (the Company) is a limited liability company as defined in the Law of Georgia on
Entrepreneurs and was incorporated on 22 December 2014.

The Company’s registered office js Akhvlediani Ascent Ne6, Didube-Chugureti District, Thilisi,
Georgia and the Company’s identification number is 405076304.

On 28 October 2020 Cosmos LLC (an entity under common control, operating an online sports-
betting business) was contributed into the capital of the Company. On 30 October 2020 the Company
was legally merged with Cosmos LLC, as a result of which the Company is a surviving entity and
continues the business activities of Cosmos LLC.

The Company’s principal activity is online gaming. The main products offered by the Company are:
online casino, online peer-to-peer games and, after the merger with Cosmos LLC, online sports
betting. The Company offers a platform for online games to its customers via the web-page:
www.adjarabet.com.

The Company operates through nineteen cash desks throughout the territory of Georgia and one land-
based casino located in Stepantsminda, Georgia. Since 2019, the cash desk operations have been
gradually transferred to the related party company, Adjarapay LLC. The cash desks are fully operated
by Adjarapay LLC since 23 March 2020. Due to COVID-19 outbreak, the Company’s land-based
operations have been suspended (see note 23),

The Company was wholly owned by Atlas LLC (the Parent), a company incorporated on 13
December 2018 in Georgia. As at 31 December 2020 49% interest of the Company is owned by City
Loft LLC (the Minority Shareholder) via 49% interest in Atlas LLC and 51% interest is ultimately
owned by Flutter Entertainment PLC (the Majority Shareholder), one of the world’s largest sports-
betting and gaming group, operating both in the online and in the retail sectors, which holds
controlling stake in the Company (51%) via 100% interest in Atlas Holdings LLC. The Majority
Shareholder is a public limited company incorporated and domiciled in the Republic of Ireland and
has its primary listing on the London Stock Exchange and a secondary listing on the Irish Stock
Exchange.

The following shareholders directly owned more than 3% of the total outstanding shares of the
Majority Shareholder:

% of ownership interest as at 31 December 2020 2019

The Capital Group Companies, Inc 17.08% 13.05%
Caledonia (Private) Investments Pty Limited 10.26% 5.10%
Fastball Holding LLC 6.71% -
BlackRock Inc. 5.71% 6.07%
Massachusetts Financial Services Company 3.21% 7.99%
Parvus Asset Management Europe Limited - 8.85%
Citigroup Global Markets Limited - 3.24%
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Other shareholders individually owned less than 3% of the outstanding shares.
Related party transactions are disclosed in note 21.

The Company is a parent company of “Skygulf Limited” which is a dormant entity.

Basis of accounting
Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRSs™).

Changes in presentation

In 2020, the Company has decided to change the classification of certain items in its financial
statements, as new presentation better reflects the Company’s financial performance and position.
Comparative financial information was amended accordingly. The effect of the reclassification on
the comparative financial information is presented below. The change in classification did not have
material effect on the opening statement of financial position as at 1 January 2019.

31 December 2019

Statement of financial position As previously Amount As currently
‘000 GEL reported reclassified reported

Cash and cash equivalents* 67,071 (7,413) 59,658
Trade and other receivables* 15,192 7.413 22,605

*Amounts due from the payment service providers, previously presented as cash in transit, are not
held by the Company on its bank accounts as at the reporting dates. Management considers presenting
such funds as trade and other receivables to be more appropriate and in line with the presentation in
the Parent’s financial statements.

2019
Statement of profit or loss and other
comprehensive income As previously Amount As currently
000 GEL reported reclassified reported
Revenue 220,619 11 220,630
Cost of sales** (70,793) 6,578 (64,215)
Gross profit 149,826 6,589 156,415
Other income 1,003 24 1,027
Administrative expenses** (45,854) 45,854 -
Marketing expenses (27,650) - (27,650)
Payroll expenses** - (31,136) (31,136)
Licenses and fixed gaming costs** - (4,101) (4,101)
Other operating expenses** - (11,729) (11,729)
Other expenses (793) (1) (794)
Depreciation and amortization** - (5,500) (5,500)

**Licenses and fixed gaming costs, previously presented within cost of sales, and payroll expenses,
other operating expenses and depreciation and amortization expense previously presented within
administrative expenses, are now presented as separate captions in the statement of profit or loss and
other comprehensive income. In addition, wages and employee benefits related to land-based casino
staff, which were previously presented under cost of sales, were reclassified to payroll expenses (see
note 6). For details on cost of sales, see note 6 and note 25(b).
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2019
Statement of cash flows As previously Amount As currently
‘000 GEL reported reclassified reported
Net cash flows from operating activities 85,874 (7,413) 78,461

Functional and presentation currency

The national currency of Georgia is Georgian Lari (“GEL"), which is the Company’s functional
currency and the currency in which these financial statements are presented.

All financial information presented in GEL has been rounded to the nearest thousand, except when
otherwise indicated.

Use of estimates and judgments

The preparation of financial statements in conformity with IFRSs requires management to make
Judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from those
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

Information about critical judgements in applying accounting policies that have the most significant
effect on the amounts recognised in these financial statements is included in the following notes:

- Note 13 — common control transactions; and
- Note 25(a) — revenue recognition.

In the opinion of the management, there are no assumptions and estimation uncertainties that have a
significant risk of resulting in a material adjustment within the next financial year.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities. Fair values have been determined
for measurement and for disclosure purposes.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

= Level I: quoted prices (unadjusted) in active markets for identical assets or liabilities.

= Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

= Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

Further information about the assumptions made in measuring fair values is included in the note 19
— fair values of financial assets and liabilities.
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Revenue

000 GEL 2020 2019

Casino revenue

Online casino net gaming revenue* 238,444 202,148
Revenue from sports betting activities** 1,853 -
Revenue from land-based casino 1,053 4,577
Total casino revenue 241,350 206,725
Revenue from contracts with customers

Online peer-to-peer net gaming revenue* 16,432 12,280
Other revenue*** 10,679 1,809
Revenue from exchange sports betting products 164 -
Total revenue from contracts with customers 26,624 13,905
General bonus costs (651) (184)
Total revenue 267,974 220,630

*Net gaming revenue is stated net of costs of customer promotions (free rolls, free spins, etc.) and
bonuses.

**Revenue from sports betting activities represents net gain or loss from sports betting activities and
is stated net of bonuses and free bets.

***Other revenue includes customer transaction fees of GEL 10,118 thousand (2019:
GEL 1,370 thousand).

Major part of revenue is ultimately derived from online customers based in Georgia. Due to the nature
of the business operations, there are no contract balances from the contracts with customers.
Information regarding nature of performance obligations under contracts with customers is disclosed
in note 25(a).

Expenses

Cost of sales

000 GEL 2020 2019
Online casino games 42,327 33,385
Game provider expenses 39,575 30,812
Non-refundable taxes 2752 2573
Sports betting games 4,283 -
Sports-betting tax 3,594 -
Other 689 -
Online peer-to-peer games 2,644 2,117
Game provider expenses 2,086 1,614
Non-refundable taxes 558 503
Customer payment processing fees 31,222 28,713
80,476 64,215

Marketing expenses

000 GEL 2020 2019
Promotional campaign expenses* 15,834 9,413
Advertising expenses 13,192 14,731
Other marketing expenses 9,682 3,506
38,708 27,650

*Promotional campaign expenses represent reward drawings that are not directly related to the
Company’s gaming activities.
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Payroll expenses

'000 GEL 2020 i

Wages and employee benefits 34,299 31,136

Equity-settled share-based payments (see note 13(e)) 4,539 -
38,838 31,136

The Majority Shareholder operates equity-settled short-term incentive plans for all employees under
which they are conditionally awarded shares which vest upon the future service periods. The fair
value is measured at the award grant date and is spread over the period during which the employees
become unconditionally entitled to the shares with a corresponding increase in the share-based
payment reserve in equity. The fair value of the shares conditionally granted is measured using the
market price of the shares at the time of grant.

Licenses and fixed gaming costs

’000 GEL 2020 2019

Fixed gaming charges 2,143 2,128

Gaming licenses and duties to state 1,449 1,973
3,592 4,101

Other operating expenses

000 GEL 2020 2019
Technology service costs 7,430 4,962
Communication expenses 1,062 689
Management consultancy** 979 1,347
Professional services* 923 443
Taxes other than on income 655 606
Office supplies 398 1,128
Business trip expenses 262 871
Utility 192 185
Repair and maintenance 155 208
Bank charges 86 204
Representative expenses 22 414
Other administrative expenses 242 672
12,406 11,729

*Included in professional services are the fees paid to the audit firm of GEL 245 thousand, including
taxes (2019: GEL 123 thousand) , for the provision of audit services.

**Management consultancy represents the corporate consultation services received from the
Majority Shareholder.

Other expenses

000 GEL 2020 2019

Court dispute 8 &

Other expenses 2,302 786
2,310 794

*Included in other expenses is a provision for additional tax accrued as a result of tax authorities
audit of GEL 950 thousand and the local government support expense related to COVID-19 in
amount of GEL 670 thousand. The Company appealed the results of tax authority audit within the
system of Revenue Service and Ministry of Finance of Georgia (see note 20(d)). The amount
represents management’s assessment of probable cash outflow.
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Net finance income

000 GEL 2020 2019
Recognised in profit or loss

Interest income 2377 864
Finance income 2,377 864
Interest expense accrued under IFRS 16 (854) (226)
Net foreign exchange loss (896) (214)
Finance costs (1,750) _(440)
Net finance income recognized in profit or loss 627 424

Adjusted earnings before interest, tax, depreciation and amortization
(Adjusted EBITDA)

Management presented the performance measure adjusted EBITDA because it monitors this
performance measure and believes that it is relevant to an understanding of the Company’s financial
performance.

Adjusted EBITDA is not a defined performance measure in IFRS. The Company’s definition of the
adjusted EBITDA may not be comparable with similarly titled performance measures and disclosures
by other entities.

Property and equipment

Computer Office
"000 GEL hardware equipment Vehicles Other Total
Cost
Balance as at 1 January 2019 4,959 1,318 292 84 6,653
Additions 737 376 11 383 8,507
Disposals (124) (100) (126) - (350)
Balance as at 31 December 2019 12,572 1,594 177 467 14,810
Balance as at 1 January 2020 12,572 1,594 177 467 14,810
Additions 5,417 31 - 206 5,654
Acquired through common control
transactions (note 13 (c)) 1,012 389 - 629 2,030
Disposals (9) (74) (3) (145) (231)
Balance as at 31 December 2020 18,992 1,940 174 1,157 22,263
Depreciation
Balance as at 1 January 2019 (2,027) (660) (74) - (2,761)
Depreciation for the year (1,665) (269) (35) (82) (2,051)
Disposals 91 74 75 - 240
Balance as at 31 December 2019 (3,601) (855) (34) (82) (4,572)
Balance as at 1 January 2020 (3,601) (855) (34) (82) (4,572)
Depreciation for the year (3,041) (294) (26) (192) (3,553)
Acquired through common control
transactions (note 13 (c)) (411) (132) - (149) (692)
Disposals - 74 - 34 108
Balance as at 31 December 2020 (7,053) (1,207) (60) (389) (8,709)
Carrying amounts
At 1 January 2019 2,932 658 218 84 3,892
At 31 December 2019 8,971 739 143 385 10,238
At 31 December 2020 11,939 733 114 768 13,554
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Intangible Assets
Software Development

’000 GEL licenses expenditure Total
Cost
Balance as at 1 January 2019 1,489 2,555 4,044
Additions 588 1,774 2,362
Disposals - (52) (52)
Balance as at 31 December 2019 2,077 4,277 6,354
Balance as at 1 January 2020 2,077 4,277 6,354
Additions 1,603 2957 4,330
Efgfmnred through common control transactions (note 13 1,994 ) 1,994
Disposals (306) - (306)
Balance as at 31 December 2020 5,368 7,004 12,372
Amortisation
Balance as at 1 January 2019 (80) (383) (463)
Amortisation for the year (181) 977) (1,158)
Disposals - 4 -
Balance as at 31 December 2019 (261) (1,356) (1,617)
Balance as at 1 January 2020 (261) (1,356) (1,617)
Amortisation for the year (445) (1,783) (2,228)
Acquired through common control transactions (note 13
(c)) (149) - (149)
Disposals 7i! - 71
Balance as at 31 December 2020 (784) (3,139) (3,923)
Carrying amounts
At 1 January 2019 1,409 2,172 3,581
At 31 December 2019 1,816 2,921 4,737
At 31 December 2020 4,584 3,865 8,449
Trade and other receivables
000 GEL 31 December 2020 31 December 2019
Receivables from payment service providers 12,838 7,413
Advances paid to suppliers 5,045 2,490
Receivables from Armenian fellow subsidiaries
(note 21(c)(i)(3)) 4,228 959
Receivable from the Parent* 3,428 -
Other receivables 714 447
Receivable from fellow subsidiary under financial
service agreement** - 11,296
Other receivable from fellow subsidiary** - 7,122

26,253 29,727

*Receivable from the Parent represents excess payments made by the Company to the Parent under

the domain and web-page usage agreement.

**Balances due from fellow subsidiary represent excess payments made by the Company to Cosmos
LLC (see note 1) under financial service agreement and other receivable from Cosmos LLC and were
fully eliminated in 2020, as a result of merger (see note 13(c)).
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The Company’s exposure to credit and currency risks and impairment losses related to trade and
other receivables are disclosed in note 19. Related party balances are disclosed in note 21.

Cash and cash equivalents

000 GEL 31 December 2020 31 December 2019

Cash in cash desks - 3,867

Cash in banks 9,958 55,791
9,958 59,658

The Company’s exposure to interest rate risk and a sensitivity analysis for financial assets and
liabilities are disclosed in note 19.

Equity
Charter capital

Charter capital represents the nominal amount of capital in the founding documentation of the
Company.

The Company’s charter capital was increased by GEL 5 thousand as a result of contribution of 100%
interest in Cosmos LLC to the Company’s capital by the Parent.

Merger reserve

000 GEL 2020

Contribution of 100% interest in Cosmos LLC into the charter capital of the Company (5)
Cosmos LLC’s charter capital as at merger date 215
Merger reserve as at 31 December 2020 210

Other reserve

Other reserve represents the “pre-acquisition” retained earnings of Cosmos LLC that was contributed
to the Company’s capital under common control transactions.
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Assets acquired and liabilities assumed as a result of merger of Cosmos LLC:

000 GEL Cosmos LLC

30 October 2020

ASSETS

Non-current assets

Property and equipment 1,338
Right of use asset 1,313
Intangible assets 1,845
Total non-current assets 4,496
Current assets

Trade and other receivables 1,194
Cash and cash equivalents 400
Total current assets 1,594
Total assets 6,090

EQUITY AND LIABILITIES

Equity

Charter capital 215
Accumulated loss (23.910)
Total equity (23,695)
Non-current liabilities

Lease liability 1,170
Total non-current liabilities 1,170
Current liabilities

Lease liability 252
Trade and other payables* 20,012
Payable to Aviator LLC* 7.122
Tax liabilities 1,214
Customer balances 15
Total current liabilities 28,615
Total liabilities 29,785
Total equity and liabilities 6,090

*Trade and other payables includes balance due to Aviator LLC of GEL 11,296 thousand, that,
together with the payable to Aviator LLC of GEL 7,122 thousand above, was eliminated upon the
merger.

Dividends

The owners of charter capital are entitled to receive dividends as declared from time to time and are
entitled to the number of votes corresponding to the percentage of ownership in the Company at
meetings of the Company.

In 2020 the Company declared and paid dividends of GEL 130,000 thousand (2019:
GEL 2,519 thousand) to the Parent.

The ability of the Company to declare and pay dividends is subject to the rules and regulations of
Georgia. Dividends are reflected as an appropriation of retained earnings in the period when they are
declared. Dividends payable are restricted to the maximum retained earnings of the Company, which
are determined according to Georgian legislation, and does not necessarily represent retained
earnings as presented in these financial statements.

Capital contribution reserve

Capital contribution reserve represents amounts included in the Company’s share-based payment
reserve relating to share-based payment awards made by the Majority Shareholder to the Company’s
employees.
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Capital management
The Company has no formal policy for capital management, but management seeks to maintain a
sufficient capital base for meeting the Company’s strategic needs. This is achieved with efficient

cash management and constant monitoring of the Company’s revenues and profit.

There were no changes in the Company’s approach to capital management during the year. The
Company is not subject to externally imposed capital requirements.

Trade and other payables

000 GEL 31 December 2020 31 December 2019
Progressive prize pool liabilities 11,991 1,236
Payables to suppliers 9,903 6,934
Salaries payable 4,498 4,013
Other payables™* 2,389 1,406
28,781 13,589

*Progressive prize pool liabilities represent provision recognized relating to jackpot funds, which
have been collected but has not yet been distributed to the customers as at the reporting date.

**Other payables include payables towards the Majority Shareholder for management consultancy
services of GEL 2,266 thousand (see note 6(e)).

The Company’s exposure to currency and liquidity risk related to trade and other payables is
disclosed in note 19.

Tax liabilities

000 GEL 31 December 2020 31 December 2019
Income tax payable 1,721 522
Other tax liabilities 1,989 785

3,710 1,307
Leases

Leases as lessee

The Company’s lease contracts largely relate to leases of office spaces, cash-desks and slot machines.
When measuring lease liabilities, the Company discounts lease payments using its incremental
borrowing rate at the date of lease recognition. Weighted-average rates applied for GEL and USD
denominated lease payments are 12% and 9%, respectively.
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Impact for the year

000 GEL

Right of use assets

Balance at 1 January 2019
Additions

Disposals

Balance at 31 December 2019

Balance at 1 January 2020

Additions*

Acquired through common control transactions
Disposals*

Balance at 31 December 2020

Depreciation

Depreciation for the year
Disposals

Balance at 31 December 2019

Balance at | January 2020

Depreciation for the year

Acquired through common control transactions
Disposals

Balance at 31 December 2020

Carrying amount at 1 January 2019
Carrying amount at 31 December 2019
Carrying amount at 31 December 2020

Lease Liability

Lease liability at 1 January 2019

Additions*

Interest charge

Payments of lease liability

Interest paid

The effect of changes in foreign exchange rates
Lease liability at 31 December 2019

Lease liability at 1 January 2020

Additions*

Acquired through common control transactions
Disposals*

Interest charge

Payments of lease liability

Interest paid

The effect of changes in foreign exchange rates
Lease liability at 31 December 2020

Aviator LLC

Notes to the Financial Statements for 2020

Office and cash- Slot

desk spaces machines Total
1,857 218 2.075
2,591 47 2,638
(21) (44) (65)
4,427 221 4,648
4,427 221 4,648
17,799 - 17,799
1,669 - 1,669
(13,530) (221) (13,751)
10,365 - 10,365
(2,155) (136) (2,291)
21 44 65
(2,134) (92) (2,226)
(2,134) (92) (2,226)
(2,661) (59) (2,720)
(356) - (356)
2,191 151 2,342
(2,960) - (2,960)
1,857 218 2,075
2,293 129 2,422
7,405 - 7,405
1,857 218 2,075
1,947 47 1,994
210 16 226
(2,564) (123) (2,687)
(210) (16) (226)
171 9 180
1,411 151 1,562
1,411 151 1,562
17,146 - 17,146
1,422 - 1,422
(12,002) (85) (12,087)
848 6 854
(932) (74) (1,006)
(848) (6) (854)
348 8 356
7,393 - 7.393

*In 2020 the Company first prolonged the existing office lease agreement and then significantly
reduced its scope by the year end, as has concluded a new office lease agreement with its Minority
Shareholder (see note 21(c)). Respective addition of GEL 11,342 thousand and disposal of
GEL 10,119 thousand are included in the movement for 2020 of right of use asset and lease liabilities.
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Amounts recognised in profit or loss

GEL 2020 2019
Interest on lease liabilities 854 226
Gain on modification/derecognition 682 -

Amounts recognised in statement of cash flows

GEL 2020 2019

Payments of lease liabilities (-) (1,006) (2,687)
Interest paid (-) (854) (226)
Total cash outflow for leases (1,860) (2,913)

Customer balances and derivative financial liabilities

000 GEL 31 December 2020 31 December 2019

Customer balances 7,137 5,891

Sports betting open positions* 68 72
7,205 5,963

*Sports betting open positions represent amounts received from customers on sports betting events
that have not occurred by the year end. Such positions are derivative financial instruments and have
been designated by the Company on initial recognition as financial liabilities at fair value through
profit or loss.

The carrying amount of derivative financial liabilities is not significantly different from the amount
that the Company is expected to pay out at maturity of financial instruments. Sport-bets are non-
interest bearing, hence there is no exposure to interest rate or credit risk for those balances.

Fair values and risk management
Fair value of financial assets and liabilities

The estimates of fair value are intended to approximate the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. However, given the uncertainties and the use of subjective judgment, the fair
value should not be interpreted as being realizable in an immediate sale of the assets or transfer of
liabilities.

The Company has determined the fair values of financial assets and liabilities using valuation
techniques. The objective of the valuation techniques is to arrive at a fair value determination that
reflects the price that would be received to sell the asset or paid to transfer the liability in an orderly
transaction between market participants at the measurement date. The valuation technique used is the
discounted cash flow model. Fair value of all financial assets and liabilities is calculated based on
the present value of future principal and interest cash flows, discounted at the market rate of interest
at the reporting date.

Management believes that the fair values of the Company’s financial assets and liabilities
approximate their carrying amounts.
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Financial risk management

The Company has exposure to the following risks from its use of financial instruments:

— credit risk (see note 19(ii));
~ liquidity risk (see note 19(iii));

— market risk (see note 19(iv)).
Risk management framework

The Chief Executive Officer and the Chief Financial Officer have overall responsibility for the
establishment and oversight of the Company’s risk management framework and are responsible for
developing and monitoring the Company’s risk management policies and reporting regularly to the
shareholder on its activities.

The Company’s risk management policies are established to identify and analyse the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.
Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and the Company’s activities. The Company, through its training and management standards and
procedures, aims to develop a disciplined and constructive control environment in which all
employees understand their roles and obligations.

The Parent oversees how management monitors compliance with the Company’s risk management
procedures and reviews the adequacy of the risk management framework in relation to the risks faced
by the Company.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
counterparty. Geographically, the credit risk is concentrated mainly in Georgia.

The Company establishes an allowance for impairment that represents its estimate of expected losses
in respect of receivables. The main component of this allowance is a specific loss component that
relates to individually significant exposures.

The maximum exposure to credit risk for cash and cash equivalents and trade and other receivables
at the reporting date by type of counterparty was as follows:

Carrying amount

000 GEL 31 December 2020 31 December 2019
Cash and cash equivalents 9,958 55,791
Receivables from payment service providers 12,838 7,413
Receivables from Armenian fellow subsidiaries 4,228 959
Receivables from the Parent 3,428 -
Other receivables 714 447
Receivable from fellow subsidiary under financial
service agreement - 11,296
Other receivable from fellow subsidiary - 7,122
31,166 83,028
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Receivables from payment service providers

Receivables from payment service providers are settled within 5-15 days. As at 31 December 2020
none of the balances from payment service providers were overdue and significant portion of
balances were collected subsequent to the reporting dates. In these circumstances, the management
believes the Company is not significantly exposed to credit risk from trade and other receivables.

Receivables from the Parent and fellow subsidiaries

Balances due from the Parent and fellow subsidiaries are on demand and management estimates that
ECL is immaterial as at 31 December 2020 and 2019. The management estimate is based on support
letter obtained from both Majority and Minority Shareholders, expressing shareholders’ intention to
settle balances in full.

Cash and Cash equivalents

Bank balances

Bank balances are maintained with Georgian banks with good credit ratings. Substantial part of bank
balances are held with the two Georgian banks with short-term issuer default rating of B, based on
Fitch rating.

Management does not believe that any of the counterparties will fail to meet its obligations.
Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.

The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Company’s reputation.

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilities.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date.
The amounts are gross and undiscounted, and include estimated interest payments:

31 December 2020
Carrying Contractual 0-6 6-12 1-2 2-5 OverS5

000 GEL amount _cash flows months months vears vyears vears

Non-derivative financial liabilities

Trade and other payables 12,292 12,292 12,292 - - - -

Lease liability 7,393 9,241 1,091 1,477 1,491 4,211 971

Derivative financial liabilities

Sports betting open position 68 68 68 - - - -
19,753 21,601 13,451 1,477 1,491 4,211 971

31 December 2019

Carrying Contractual 0-6 6-12 1-2 2-5

000 GEL amount cash flows moths months Years Years
Non-derivative financial liabilities
Trade and other payables 8,340 8,340 8,340 - - -
Lease liability 1,562 1,758 1,200 111 167 280
Derivative financial liabilities
Sports betting open position 72 72 72 - - -

9.974 10,170 9,612 111 167 280
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(iv) Market risk
Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and equity prices will affect the Company’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return.

Currency risk

The Company is exposed to currency risk from purchases that are denominated in a currency other
than GEL. The currencies in which these transactions are primarily denominated are EUR and USD:

Exposure to currency risk

USD- EUR- AMD- USD - EUR- AMD-
000 GEL denominated denominated denominated denominated denominated denominated
31 December 31 December 31 December 31 December 31 December 31 December
2020 2020 2020 2019 2019 2019
Cash and cash
equivalents 3,917 1,448 - 4,187 211 -
Trade and other
receivables 1,119 606 2,348 165 800 951
Trade and other
payables (1,001) (2,685) - (793) (2,773) -
Lease liability (6,241) - - (1,063) (93) -
Net exposure (2,206) (631) 2,348 2,496 (1,855) 951

The following significant exchange rates have been applied during the year:

in GEL Average rate Reporting date spot rate
2020 2019 2020 2019
USD 3.1097 2.8192 3.2766 2.8677
EUR 3.5519 3.1553 4.0233 3.2095
AMD 6.3613 5.8710 6.2717 5.9682

Sensitivity analysis

A reasonably possible 10% weakening of GEL, as indicated below, against EUR, USD and AMD at
31 December would have affected the measurement of financial instruments denominated in a forei an
currency and profit or loss before taxes by the amounts shown below. The analysis assumes that all
other variables, in particular interest rates, remain constant and ignores any impact of forecast
revenue and purchases.

000 GEL Profit or loss
31 December 2020

USD (10% weakening) (221)
EUR (10% weakening) (63)
AMD (10% weakening) 235
000 GEL Profit or loss
31 December 2019

USD (10% weakening) 250
EUR (10% weakening) (186)
AMD (10% weakening) 95
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A strengthening of GEL against EUR ,USD and AMD at 31 December 2020 and 31 December 2019
would have had the equal but opposite effect on the above currencies to the amounts shown above,
on the basis that all other variables remain constant.

Interest rate risk

Changes in interest rates impact primarily cash and cash equivalents by changing either their fair
value (fixed rate instrument) or their future cash flows (variable rate instrument). Management does
not have a formal policy of determining how much of the Company’s exposure should be to fixed or
variable rates. However, at the time of placement of cash on deposits management uses its judgment
to decide whether it believes that a fixed or variable rate would be more favourable to the Company
over the expected period until maturity.

The Company is not significantly exposed to interest rate risk from its variable rate financial
instruments.

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any material fixed-rate financial instruments as FVTPL or
FVOCI. Therefore, a change in interest rates at the reporting date would not have an effect in profit
or loss or in equity.

Contingencies

Insurance

Insurance industry in Georgia is in a developing state and many forms of insurance protection
common in other parts of the world are not yet generally available. The Company does not have full
coverage for its facilities, business interruption, or third-party liability in respect of property arising
from accidents on Company property or relating to Company operations. Until the Company obtains
adequate insurance coverage, there is a risk that the loss or destruction of certain assets could have a
material adverse effect on the Company’s operations and financial position.

Litigation

In the opinion of management, there are no current legal proceedings or other claims outstanding,
which could have a material effect on the result of operations or financial position of the Company
and which have not been accrued or disclosed in these financial statements.

Taxation contingencies

The taxation system in Georgia is relatively new and is characterised by frequent changes in
legislation, official pronouncements and court decisions, which are sometimes unclear, contradictory
and subject to varying interpretation. A tax year remains open for review by the tax authorities during
the three subsequent calendar years, however under certain circumstances a tax year may remain
open longer.

These circumstances may create tax risks in Georgia that are more significant than in other countries
with more developed taxation systems. Management believes that it has provided adequately for tax
liabilities based on its interpretations of applicable Georgian tax legislation, official pronouncements
and court decisions. However, the interpretations of the relevant authorities could differ and the effect
on these financial statements, if the authorities were successful in enforcing their interpretations,
could be significant.
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Tax Assessment Notice by Georgian Tax Authorities

In December 2020 the Company received Tax Assessment Notice from Georgian Tax Authorities
(the GTA) issued based on the Tax Examination Act for the period from 1 January 2017 to 1 March
2018 that includes the assessed additional tax liabilities for corporate income tax (CIT), value added
tax (VAT), penalties and late payment interest. Management disagreed with the GTA’s position and
submitted an appeal to the Revenue Service of Georgia and requested recalculation of imposed tax
liabilities and tax fines.At the issuance date of these financial statements, the amount of contingent
liability cannot be predicted with a certainty. However, Management accrued provision based on its
best estimate of probable future cash outflow for CIT and VAT (see note 6(e)).

Management estimates that based on technical merits that the management possesses with respect to
the Tax Examination Act it is probable that the Company will not be required to pay additional fines
and late payment penalties as the result of the appeal.

Related parties
Parent and ultimate controlling party

As at 31 December 2020 and 2019 the Company was wholly owned by Atlas LLC (the Parent).
As at 31 December 2020 Flutter Entertainment PLC held 51% of the Company’s shares and
Mr. Teimuraz Ugulava owned 49% interest in the Company. The annual consolidated financial
statements of Atlas LLC and Atlas Holding LLC (note 1 (b)) are publicly available through the
website of Service for Accounting, Reporting and Auditing Supervision. The annual report of Flutter
Entertainment PLC is publicly available on its website: www.flutter.com.

Transactions with key management personnel
Key management remuneration

Key management received the following remuneration during the year, which is included in
administrative expenses (see note 6(c)):

’000 GEL 2020 2019

Salaries, bonuses and other benefits 9,835 8,038

Other related party transactions

Transaction value for Outstanding balance
000 GEL the vear ended as at 31 December

2020 2019 2020 2019
Sale of services (i):
Companies under control of the
Majority Shareholder 1,655 878 4,357 19,658
Other related parties 140 - 72 -
Purchase of services:
Payment service provider (ii) (25,043) (22,487) 11,653 6,354
Companies under control of the
Majority Shareholder (1,900) (1,519) (4,924) (1,265)
Companies under control of the
Minority Shareholder (iii) (8,073) (759) 1,112 (109)
Transactions with the Parent (iv) (128) (118) 3,423 (64)
Other related parties (93) (870) (193) (135)
IFRS 16 — lease of office space (230) (170) (4,722) (1,003)
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None of the balances are secured. No expense has been recognised in the current year or prior year
for bad or doubtful debts in respect of amounts owed by related parties.

(1) Sales of service primarily represents services provided to fellow subsidiaries — Cosmos LLC (prior
to merger — see note 13), Sabarco LLC and Cabarco LLC in 2020 and 2019.

The Company provided below services:

1) Rendering of financial service to Cosmos LLC prior to merger — the Company ensured the
reflection of bids and wins of the customers; distributed the amounts won to the customers and
transfers the net result to the related party for the fixed fee of GEL 30 thousand per month.

The Company acted as an agent for Cosmos LLC for collection of sports-betting results and
transferred net-results of sports-betting activities to Cosmos LLC. The net results of sport-betting
activities equaled to GEL 16,272 thousand and GEL 22,448 thousand for the period from 1 January
2020 to 31 October 2020 and year ended 31 December 2019, respectively, with no service charge.

Management considered the following factors in distinguishing between an agent and a principal:

* The Company did not take title of the service and has no responsibility in respect to provision of
the service;

e Although the Company collected the sports-betting results from the final customer, the credit risk
was borne by the supplier of the service.

2) Domain and web-page usage to Cosmos LLC — prior to merger, the Company provided permission
to the related party to use domain: http:/bookmakers.adjarabet.com and web-page:
www.adjarabet.com for the fee of GEL 12 thousand per month.

3) Web-hosting, information processing and consultancy to Sabarco LLC and Cabarco LLC — The
Company renders consultancy services and receives variable fee based on percentage of gross gaming
results of fellow subsidiaries.

(11) The transaction represents the amount incurred towards fellow subsidiary payment service
provider — Adjarapay LLC (see note 1).

(iii) Purchase of services from Companies under control of the Minority Shareholder constitutes
marketing expenses incurred towards related party entity - Adjara.com LLC (see note 6(b)).

(iv) Purchase of services includes an agreement concluded with the Parent for the lease of a
domain and web-page: www.adjarabet.com (see note 11).

Subsequent events
Declared dividends

The Company declared and paid to the Parent the dividends of GEL 12 million and GEL 37 million
in January 2021 and April 2021, respectively.

Updates in laws and regulations

From March 1, 2021, legislative changes related to online gambling business field in Georgia were
put into practice regulating compliance and control of the activities of the online gambling operators
(such as Aviator LLC) and suppliers (vendors of games and/or other essential products/services) with
the introduced laws and regulations. Details inter alia are as follows:

- The Ministry of Finance has introduced requirements (standards) that must be observed by the
gambling operators and suppliers. Revenue Service of Georgia has selected the private entity, the
so-called “Selected Entity”, which audits the compliance of the operators/suppliers with the
mentioned requirements and grants the certificates/authorizations to them;
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— Online gambling suppliers are subject to licensing with the requirement of local presence. Hence,
only those entities are authorized to provide games and/or other essential products/services (e.g.
sportsbook platform) to gambling business operators, which are registered in Georgia and hold
the license;

— Furthermore, the “Selected Entity” is in charge of implementing and operating the online
monitoring system (the “Electronic Control System™) for the purpose of controlling the
compliance with the license conditions/obligations;

— Operators and suppliers are obliged to pay the service fee to the “Selected Entity”. The value
and/or maximum threshold of such service fees are established by the Government of Georgia.

Although the management of the Company assumes the changes to the law impose additional
requirements to the industry participants, the Company has a record of compliance with the regulation
and has the intention and capacity to ensure the compliance with the laws and regulations going
forward. Hence, the management does not expect the amendments to the Law of Georgia on
Organizing Lotteries, Games of chance and Other prize games to have any material adverse effect
on the ordinary course of the business.

Issuance of loan to Cabarco LLC

In February 2021, the Company issued loan to Sabarco LLC of EUR 1,163 thousand.

Impact of COVID-19

The outbreak of COVID-19 in early 2020 and its rapid spread in the world has caused substantial
impact and changes to the business environment in all countries over the world, including Georgia.

On 11 March 2020, the World Health Organization declared the coronavirus outbreak a pandemic.
Responding to the potentially serious threat the COVID-19 presents to public health, the Government
of Georgia has taken measures to contain the outbreak, including imposing restrictions on the cross-
border movement of people, entry restrictions for foreign visitors and instructing the business
community to transfer employees to working from home. During March 2020, regional authorities
gradually introduced additional measures to enhance social distancing, including closing schools,
universities, restaurants, casinos, cinemas, theaters and museums and sport facilities. As a result of
the restrictions above, in March 2020, the Company suspended operation of its land-based unit (see
note 1).

In March 2021, certain restrictions on open space hospitality facilities were lifted. According to the
amendments made into the Resolution of the Government of Georgia Ne 322 “On the Approval of
Isolation and Quarantine Rules”, the Company was allowed and restarted operation of its land-based
unit from 1st of April 2021.

The Company currently works under the business continuity plan with personnel mainly working
remotely from home. In March 2020, the Company donated GEL 670 thousand to the “StopCov
Fund”, the virus prevention fund established by the Government of Georgia (see note 6(f)).

COVID-19 had an immediate adverse effect on the Company’s land-based operations, causing the
Company to close down it land-based premise (see note 5). Management plans to open its land-based
unit when restrictions are shifted and business is ready to serve the customers. However, considering
that the Company’s principal activity is online gaming, which has not been significantly affected by
the outbreak of COVID-19, overall, the pandemic did not have a significant adverse impact on the
Company’s financial position and operating results for the year ended 31 December 2020. Online
gaming sector is widely believed to be one of the most resilient sectors to COVID-19. The demand
for the services in the sector is stable and the prices are not volatile. Consequently, management does
not anticipate that, for the foreseeable future, the Company’s business will be significantly negatively
impacted by the COVID-19 pandemic.

28



24,

25,

(@)

Aviator LLC
Notes to the Financial Statements for 2020

Basis of measurement

The financial statements have been prepared on the historical cost basis except for betting
transactions which are stated at fair value.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements, and have been applied consistently by the Company.

Revenue

The services provided by the Company comprise online games: casino, peer-to-peer games including
online poker and other online games and sports betting activities. The Company also operates a land-
based casino in Stepantsminda, Georgia.

The Company’s gaming activities are classified as derivative financial instruments, with the
exception of the products on which commission income is earned. These derivatives are recognised
initially at fair value and subsequently at fair value through profit or loss, within the revenue line as
this represents the Company’s principal activity. Open positions are carried at fair market value and
gains and losses arising on this valuation are recognized in revenue, as well as gains and losses
realized on positions that have been closed. Revenue is not subject to value-added tax, except for
backgammon, which is stated exclusive of VAT,

Revenue from contracts with customers

Revenue is recognised when the Company satisfies a performance obligation by transferring the
promised service to a customer. When the performance obligation is satisfied, the Company
recognises as revenue the amount of the transaction price. Revenue is measured based on the
consideration specified in a contract with a customer. The Company recognises revenue when it
transfers control over a good or service to a customer.

The following table provides information about the nature and timing of the satisfaction of
performance obligations in contracts with customers, and the related revenue recognition policies.

Service type Nature, timing of satisfaction of performance obligation and revenue

recognition policies

Revenue from peer-to- | Revenue from peer-to-peer games (including online poker) represents
peer games commission income (“rake”) and tournaments fees earned from games
completed by the period end.

Under IFRS 15 revenue is recognised at a point in time when a customer obtains
control of a good or service and thus has the ability to direct the use and obtain
the benefits from the good or service. As the transfer of control happens once
the customer starts playing, rake is being recognized immediately at a point in
time, on each hand played.

Revenue from exchange | Revenue from the exchange sports betting product represents commission
sports betting products earned on betting activity.

Under IFRS 15 revenue is recognised at a point in time when a customer obtains
control of a good or service and thus has the ability to direct the use and obtain
the benefits from the good or service. A commission is being recognized on the
date the outcome for an event is settled.
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Service type Nature, timing of satisfaction of performance obligation and revenue

recognition policies

Other revenue from Revenue from general activities consists of the customer transaction fees and
contracts with fees collected from peer-to-peer transfers.
customers

Under IFRS 15 revenue is recognised at a point in time when a customer obtains
control of a good or service and thus has the ability to direct the use and obtain
the benefits from the good or service. As the transfer of control happens when
the customer makes transaction/peer-to-peer transfer, revenue is recognized
immediately at a point in time.

Casino revenue

Revenue from land-based and online casino games represents net winnings (“customer drop™), being
amounts staked net of customer winnings, and is stated net of customer promotions and bonuses
incurred in the period. Open positions are carried at fair market value and gains and losses arising on
this valuation are recognized in revenue, as well as gains and losses realized on positions that have
closed.

Sports betting revenue

Revenue from sports betting activities represents the net gain or loss from betting activities in the
period, and is stated net of the cost of customer promotions and bonuses incurred in the period. The
Company’s sports betting activities are classified as derivative financial instruments. These
derivatives are recognised initially at fair value and subsequently at fair value through profit or loss,
within the revenue line as this represents the Company’s principal activity. Open positions are carried
at fair market value and gains and losses arising on this valuation are recognized in revenue, as well
as gains and losses realized on positions that have been closed. Customer promotions (including free
bets) and bonuses are deducted from sports betting revenue. Revenue is stated exclusive of value-
added tax.

Cost of sales

Cost of sales represents direct variable costs associated with revenue generation activities and
principally comprise of game provider expenses and related tax, sports betting taxes and customer
payment processing fees. Cost of sales do not include payroll, depreciation and amortization
expenses.

Finance income and costs

The Company’s finance income and finance costs include:

— Interest income on funds invested;
— Interest expense on financial liabilities measured at amortized cost;
— The foreign currency gain or loss on financial assets and financial liabilities.

Interest income or expense is recognised as it accrues in profit or loss, using the effective interest
method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance cost
depending on whether foreign currency movements are in a net gain or net loss position.
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Foreign currency transactions

Transactions in foreign currencies are translated to the respective functional currency of the Company
at exchange rates ruling at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated
to the functional currency at the exchange rate at that date. The foreign currency gain or loss on
monetary items is the difference between amortised cost in the functional currency at the beginning
of the period, adjusted for effective interest and payments during the period, and the amortised cost
in foreign currency translated at the exchange rate at the end of the reporting period.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value
are translated to the functional currency at the exchange rate at the date that the fair value was
determined. Non-monetary items in a foreign currency that are measured based on historical cost are
translated using the exchange rate at the date of the transaction.

Foreign currency differences arising in translation are recognised in profit or loss.
Employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid under
short-term cash bonus if the Company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee, and the obligation can be estimated
reliably.

Income tax
Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax
payable in respect of previous years. Current tax payable also includes any tax liability arising from
dividends.

On 13 May 2016 the Parliament of Georgia passed the bill on corporate income tax reform
(also known as the Estonian model of corporate taxation), which mainly moves the moment of
taxation from when taxable profits are earned to when they are distributed. The law has entered into
force in 2016 and is effective for tax periods starting after 1 January 2017 for all entities except for
financial institutions (such as banks, insurance companies, microfinance organizations, pawnshops),
for which the law will become effective at the later date.

The new system of corporate income taxation does not imply exemption from Corporate Income Tax
(CIT), rather CIT taxation is shifted from the moment of eaming the profits to the moment of their
distribution; i.e. the main tax object is distributed earnings. The Tax Code of Georgia defines
Distributed Earnings (DE) to mean profit distributed to shareholders as a dividend. However some
other transactions are also considered as DE, for example non-arm’s length cross-border transactions
with related parties and/or with persons exempted from tax are also considered as DE for CIT
purposes. In addition, the tax object includes expenses or other payments not related to the entity’s
economic activities, free of charge supply and over-limit representative expenses.

Tax reimbursement is available for the current tax paid on the undistributed earnings in the years
2008-2016, if those earnings are distributed in 2017 or further years.
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The corporate income tax arising from the payment of dividends is accounted for as an expense in
the period when dividends are declared, regardless of the actual payment date or the period for which
the dividends are paid.

The Tax Code of Georgia provides for charging corporate income tax on certain transactions not
related to the entity’s economic activities, free of charge supplies and representative expenses over
the allowed limit. The Company considers the taxation of such transaction as outside of the scope of
IAS 12 Income Taxes and accounts for the tax on such items as taxes other than on income.

Deferred Tax

Due to the nature of the new taxation system described above, the entities registered in Georgia do
not have any differences between the tax bases of assets and their carrying amounts and hence, no
deferred income tax assets and liabilities arise.

Sports Betting Tax

Income earned from online sports betting activities is subject to CIT at the rate of 7% based on gross
income (i.e. bets received) from such activity.

Property and equipment
Recognition and measurement

Items of property and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable
to bringing the asset to a working condition for their intended use, the costs of dismantling and
removing the items and restoring the site on which they are located, and capitalised borrowing costs.
Purchased software that is integral to the functionality of the related equipment is capitalised as part
of that equipment. If significant parts of an item of property and equipment have different useful
lives, they are accounted for as separate items (major components) of property and equipment.

Any gain or loss on disposal of an item of property and equipment is determined by comparing the
proceeds from disposal with the carrying amount of property and equipment, and is recognised net
within other income/other expenses in profit or loss.

Subsequent expenditure

The cost of replacing a component of an item of property and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the component
will flow to the Company, and its cost can be measured reliably. The carrying amount of the replaced
component is derecognised. The costs of the day-to-day servicing of property and equipment are
recognised in profit or loss as incurred.

Depreciation

Land is not depreciated. Construction in progress is not depreciated until the asset is available for
use. Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives
of the individual assets:

Useful lives
Computer hardware 1 to 8 years
Office equipment 1 to 10 years
Vehicles 5 to 7 years
Other 3 to 7 years
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The residual value of an asset is the estimated amount that the Company would currently obtain from
disposal of the asset less the estimated costs of disposal, if the asset were already of the age and in
the condition expected at the end of its useful life. The assets’ residual values and useful lives are
reviewed, and adjusted if appropriate, at the end of each reporting period.

Intangible Assets

Intangible assets, principally comprising computer software and technology and web-page
development expenditure, are capitalised and amortised over their estimated useful economic lives
on a straight-line basis.

Research and development

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical
knowledge and understanding, is recognised in profit or loss as incurred.

Development expenditure represents internally generated costs incurred on development activities.
Development expenditure is capitalised only if development costs can be measured reliably, the
product or process is technically and commercially feasible, future economic benefits are probable,
and the Company intends to and has sufficient resources to complete development and to use or sell
the asset,

Subsequent to initial recognition, capitalised development expenditure is measured at cost less
accumulated amortisation and any accumulated impairment losses.

Computer software

Computer software and technology includes the costs incurred in acquiring and bringing specific
software programs into use. Maintenance costs relating to computer software programs are expensed
to the income statement when incurred.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied
in the specific asset to which it relates. All other expenditure, including expenditure on internally
generated goodwill and brands, is recognised in the profit or loss as incurred.

Amortisation

Amortisation is based on the cost of the asset less its estimated residual value. Amortisation is
generally recognised in profit or loss on a straight-line basis over the estimated useful lives of

useful lives for the current and comparative periods are as follows:

Useful lives
Licenses and software development 3 to 15 years
Development expenditure 3 to 5 years

Amortisation methods, useful lives and residual values are reviewed at each financial year end and
adjusted if appropriate.

Financial instruments
Recognition and initial measurement

Trade receivables are initially recognized when they are originated. All other financial assets and
financial liabilities are initially recognized when the Company becomes a party to the contractual
provisions of the instrument.
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A financial asset (unless it is a trade receivable without a significant financing component) or
financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs
that are directly attributable to its acquisition or issue. A trade receivable without a significant
financing component is Initially measured at the transaction price.

Classification and subsequent measurement of financial assets
Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value through
other comprehensive income (F VOCI) — debt investment; FVOCI — equity investment; or FVTPL,

Financial assets are not reclassified subsequent to their initial recognition unless the Company
changes its business model for managing financial assets in which case all affected financial assets
are reclassified on the first day of the first reporting period following the change in the business
model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

— 1tis held within a business model whose objective is to hold assets to collect contractual cash
flows; and

= its contractual terms give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

A debt investment is measured at FVOCTI if it meets both of the following conditions and is not

designated as at FVTPL:

— itis held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

— its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This election
is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or FVOC] as described above are
measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial asset
that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

The Company’s financial assets comprise the following classes of financial assets: Trade receivables
(note 11) and cash and cash equivalents (note 12), which are measured at amortised cost using the
effective interest method.

Financial assets at amortised cost are subsequently measured at amortissed cost using the effective
interest method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognized in profit or loss. Any gain or loss on

derecognition is recognized in profit or loss.

Cash and cash equivalents comprised bank balances with maturities of three months or less from the
acquisition date that were subject to insignificant risk of changes in their fair value.
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Financial liabilities — Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognised in profit or loss. Other financial liabilities
are subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition
is also recognised in profit or loss.

Modification of financial assets and financial liabilities
Financial assets

If the terms of a financial asset are modified, the Company evaluates whether the cash flows of the
modified asset are substantially different. If the cash flows are substantially different (referred to as
‘substantial modification’), then the contractual rights to cash flows from the original financial asset
are deemed to have expired. In this case, the original financial asset is derecognised and a new
financial asset is recognised at fair value.

The Company performs a quantitative and qualitative evaluation of whether the modification is
substantial, 1.e. whether the cash flows of the original financial asset and the modified or replaced
financial asset are substantially different. The Company assesses whether the modification is
substantial based on quantitative and qualitative factors in the following order: qualitative factors,
quantitative factors, combined effect of qualitative and quantitative factors. If the cash flows are
substantially different, then the contractual rights to cash flows from the original financial asset
deemed to have expired. In making this evaluation the Company analogizes to the guidance on the
derecognition of financial liabilities.

The Company concludes that the modification is substantial as a result of the following qualitative
factors:

e change the currency of the financial asset;

e change in collateral or other credit enhancement;

e change of terms of financial asset that lead to non-compliance with SPPI criterion
(e.g. inclusion of conversion feature)

If the cash flows of the modified asset carried at amortised cost are not substantially different, then
the modification does not result in derecognition of the financial asset. In this case, the Company
recalculates the gross carrying amount of the financial asset and recognises the amount arising from
adjusting the gross carrying amount as a modification gain or loss in profit or loss. The gross carrying
amount of the financial asset is recalculated as the present value of the renegotiated or modified
contractual cash flows that are discounted at the financial asset's original effective interest rate. Any
costs or fees incurred adjust the carrying amount of the modified financial asset and are amortised
over the remaining term of the modified financial asset.

Financial liabilities

The Company derecognises a financial liability when its terms are modified and the cash flows of
the modified liability are substantially different. In this case, a new financial liability based on the
modified terms is recognised at fair value. The difference between the carrying amount of the
financial liability extinguished and the new financial liability with modified terms is recognised in
profit or loss.
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If a modification (or exchange) does not result in the derecognition of the financial liability the
Company applies accounting policy consistent with the requirements for adjusting the gross carrying
amount of a financial asset when a modification does not result in the derecognition of the financial
asset, i.e. the Company recognises any adjustment to the amortised cost of the financial liability
arising from such a modification (or exchange) in profit or loss at the date of the modification
(or exchange).

Changes in cash flows on existing financial liabilities are not considered as modification, if they
result from existing contractual terms, e.g. changes in fixed interest rates initiated by banks due to
changes in the key rate of National Bank of Georgia, if the loan contract entitles banks to do so and
the Company have an option to either accept the revised rate or redeem the loan at par without
penalty. The Company treats the modification of an interest rate to a current market rate using the
guidance on floating-rate financial instruments. This means that the effective interest rate is adjusted
prospectively.

The Company performs a quantitative and qualitative evaluation of whether the modification is
substantial considering qualitative factors, quantitative factors and combined effect of qualitative and
quantitative factors. The Company concludes that the modification is substantial as a result of the
following qualitative factors:

* change the currency of the financial liability;
* change in collateral or other credit enhancement;
¢ inclusion of conversion option;
change in the subordination of the financial liability.

For the quantitative assessment the terms are substantially different if the discounted present value
of the cash flows under the new terms, including any fees paid net of any fees received and discounted
using the original effective interest rate, is at least 10 per cent different from the discounted present
value of the remaining cash flows of the ori ginal financial liability. If an exchange of debt instruments
or modification of terms is accounted for as an extinguishment, any costs or fees incurred are
recognised as part of the gain or loss on the extinguishment. If the exchange or modification is not
accounted for as an extinguishment, any costs or fees incurred adjust the carrying amount of the
liability and are amortised over the remaining term of the modified liability.

Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and it does not retain control of the financial asset.

The Company enters into transactions whereby it transfers assets recognised in its statement of
financial position, but retains either all or substantially all of the risks and rewards of the transferred
assets. In these cases, the transferred assets are not derecognised.

Financial liabilities
The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire. The Company also derecognises a financial liability when its terms are modified

and the cash flows of the modified liability are substantially different, in which case a new financial
liability based on the modified terms is recognised at fair value.
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On derecognition of a financial liability, the difference between the carrying amount extinguished
and the consideration paid (including any non-cash assets transferred or liabilities assumed) is
recognized in profit or loss.

Offsetting

Financial assets and liabilities are offset and the net amount presented in the statements of financial
position when, and only when, the Company currently has a legally enforceable right to set off and
intends either to settle on a net basis or to realise the asset and settle the liability simultaneously. The
Company currently has a legally enforceable right to set off if that right is not contingent on a future
event and enforceable both in the normal course of business and in the event of default, insolvency
or bankruptcy of the Company and all counterparties.

Impairment

Non-derivative financial assets

Financial instruments

The Company recognises loss allowances for ECLs on financial assets measured at amortised cost;

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the
following, which are measured at 12-month ECLs:

— debt securities that are determined to have low credit risk at the reporting date; and

— other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over
the expected life of the financial instrument) has not increased significantly since initial
recognition.

Loss allowances for trade receivables and contract assets are always measured at an amount equal to
lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative
and qualitative information and analysis, based on the Company’s historical experience and informed
credit assessment and including forward-looking information,

The Company assumes that the credit risk on a financial asset has increased significantly if it is more
than 30 days past due.

The Company considers a financial asset to be in default when:

— the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by
the Company to actions such as realising security (if any is held); or
— the financial asset is more than 90 days past due.

The Company considers a debt security to have low credit risk when its credit risk rating is equivalent
to the globally understood definition of ‘investment grade’.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument,
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12-month ECLs are the portion of ECLs that result from default events that are possible within the
12 months after the reporting date (or a shorter period if the expected life of the instrument is less
than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over
which the Company is exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance
with the contract and the cash flows that the Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost and
debt securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when one or more
events that have a detrimental impact on the estimated future cash flows of the financial asset have
occurred. Evidence that a financial asset is credit-impaired includes the following observable data:

— significant financial difficulty of the borrower or issuer;

— abreach of contract such as a default or being more than 90 days past due;

— the restructuring of a loan or advance by the Company on terms that the Company would not
consider otherwise;

— it is probable that the borrower will enter bankruptcy or other financial reorganisation; or

— the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets. For debt securities at FVOCI, the loss allowance is charged to profit or loss and
is recognised in OCL.

Write-off

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. For individual
customers, the Company has a policy of writing off the gross carrying amount when the financial
asset is 180 days past due based on historical experience of recoveries of similar assets. For corporate
customers, the Company individually makes an assessment with respect to the timing and amount of
write-off based on whether there is a reasonable expectation of recovery. The Company expects no
significant recovery from the amount written off. However, financial assets that are written off could
still be subject to enforcement activities in order to comply with the Company’s procedures for
recovery of amounts due.

Non-financial assets
The carrying amounts of the Company’s non-financial assets, other than inventories are reviewed at

each reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated.
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For impairment testing, assets that cannot be tested individually are grouped together into the smallest
group of assets that generates cash inflows from continuing use that are largely independent of the
cash inflows of other assets or cash-generating unit (CGU).

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset or CGU.

An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its estimated
recoverable amount.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The unwinding of the discount is recognised as finance
cost.

Leases

Atinception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

As a lessee

At commencement or on modification of a contract that contains a lease component, the Company
allocates the consideration in the contract to each lease component on the basis of its relative stand-
alone prices.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the
underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset
reflects that the Company will exercise a purchase option. In that case the right-of-use asset will be
depreciated over the useful life of the underlying asset, which is determined on the same basis as
those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Company’s incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate.

The Company determines its incremental borrowing rate by obtaining interest rates from various
external financing sources and makes certain adjustments to reflect the terms of the lease and type of
the asset leased.
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Lease payments included in the measurement of the lease liability comprise the following:

— fixed payments, including in-substance fixed payments;

— variable lease payments that depend on an index or a rate, initially measured using the index or
rate as at the commencement date;

— amounts expected to be payable under a residual value guarantee; and

— the exercise price under a purchase option that the Company is reasonably certain to exercise,
lease payments in an optional renewal period if the Company is reasonably certain to exercise an
extension option, and penalties for early termination of a lease unless the Company is reasonably
certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is
a change in the Company’s estimate of the amount expected to be payable under a residual value
guarantee, if the Company changes its assessment of whether it will exercise a purchase, extension
or termination option or if there is a revised in-substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of
the right-of-use asset has been reduced to zero.

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-
value assets and short-term leases. The Company recognises the lease payments associated with these
leases as an expense on a straight-line basis over the lease term.

As a lessor

At inception or on modification of a contract that contains a lease component, the Company allocates
the consideration in the contract to each lease component on the basis of their relative stand-alone
prices.

When the Company acted as a lessor, it determined at lease inception whether each lease was a
finance lease or an operating lease.

To classify each lease, the Company made an overall assessment of whether the lease transferred
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this was
the case, then the lease was a finance lease; if not, then it was an operating lease. As part of this
assessment, the Company considered certain indicators such as whether the lease was for the major
part of the economic life of the asset.

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the
sub-lease separately. It assesses the lease classification of a sub-lease with reference to the right-of-
use asset arising from the head lease, not with reference to the underlying asset. If a head lease is a
short-term lease to which the Company applies the exemption described above, then it classifies the
sub-lease as an operating lease.

If an arrangement contains lease and non-lease components, then the Company applies IFRS 15 to
allocate the consideration in the contract.

The Company recognises lease payments received under operating leases as income on a straight-
line basis over the lease term as part of ‘other revenue’.

Charter capital

Charter capital is classified as equity.
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Common control transactions

Business combinations arising from transfers of interests in entities or other transfers that constitute
business that are under the control of the shareholder that controls the Company are accounted for
based on book value (carry-over basis) accounting at the date the common control was established.
The assets and liabilities acquired are recognised at the carrying amounts recognised previously in
the acquiree’s financial statements. The components of equity of the acquired entities, except for
charter capital, are added to the same components within Company. The difference between the
consideration paid (whether in form of cash paid or through the issuance of additional shares of the
acquiree) and charter capital of acquiree is recorded in merger reserve and pre-acquisition
accumulated losses are recognized in other reserves in equity (see note 13).

New standards and interpretations not yet adopted

A number of new standards are effective for annual periods beginning after 1 January 2020 and
earlier application is permitted; however, the Company has not early adopted the new or amended
standards.

The following new and amended standards are not expected to have a significant impact on the
Company’s financial statements.

—  Onerous Contracts — Cost of Fulfilling a Contract (Amendments to IAS 37)

— Interest Rate Benchmark Reform — Phase 2 (Amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and
IFRS 16)

—  Annual Improvements to IFRS Standards 2018-2020

— Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16).

— Reference to Conceptual Framework (Amendments to IFRS 3);

— Classification of Liabilities as Current or Non-curvent (Amendments to IAS 1)

— [FRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts

— Sale or Contribution of Assets between an Investor and its Associate or Joint Venture
(Amendments to IFRS 10 and I4S 28)

— COVID 19 Related Rent Concessions (Amendment to IFRS 16)
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sMbgdom  govM3393¢mdIBL  obgom dmgwgbgdls ©s 30msMadgdmMb  dodsBgdyddo,
endergdds gbaderms 9339390 ooggbmb 3md3sbool Mbstmo gsbsg@dmb gubjiombomgds
gy Imddgeds Lafs®dmd. v Bggb @agslizgbom, GmA3 spaowo szl sGLgdom
29976 3393rmdsl, B39BL smodmems sbizbsdo gmGmsegds wbs gozsdsbzommmm
Tgbsdsdol 0bxmmemTszosby 8obsblmem sbasodygdsdo 6, mv 333560 0bEmM®Isgos
25509335300 0dbgds, Bg3a3smmmo hggbo @alzghs. Rggbo bxgwmdgdo ge3madbgds
Bgabo  sm@odmGms  @abzabol  8gwpgbol  msGoesdrg Fowgdym  sEOGMGOYE
3330390MgdgdL.  53s5Lmsb, dmdsgoemdo Fo®mAmBmdogds dmawgbgdds @s d9Jdboends
30mohgdg08s,  Tgbsdems  as3gbs  odmbomlb  3m83sBool  MBsmBy  asbag@dmb
gmbggombomgds Gmamma dmddgeds LafsGdma.

3593519800 g3065BLM0  WBRsM0Tagd0L Levma Fotmygbsl, dob LGB m@sl ©s
dobostl, Boom TmMolb  pobds@gdom 89bodgbgdl s 0dsl, FomOmshgbl oy st
3065650 sbaaModygds doMoms asM0ygdgdls @s Bmgwgbgdl obgmo gmmdom, Hmd
BB MB39egmR0e 0d6sL dmeosbo @m3mdnbEol 3gmomboboobog®sw Fotranbs.

Ubgs 6sgser bazombosb gemo, 89sMmmggemdsby 3sbumbolidagdge 30M9dL aa3wbosmgdm
0bgm®mdsgost smodol dsbidEsdols s gowgdob, sbggg 860dgbgermagsbo smEo@GmGmmo
dbygenmdgdol dgbobgd, Gsor Bmeob Bzgb dogd svyo@ol 3Gmegbdo smdmBgbowro Bogs
20bEGmemoll 894s60BBgdmsb  s3s3806Mgdmmo  Bydobdogmo d60dgbgenmgsbo  batggbol
d9bsbgd.

3stbomMo smodobs, Mmool dgwgaeEsg 8mEgdumo ©IBmM0EIdIE SMEOGHMGOm
33365 as0Es, sG0L:

Bsmos omgaHody

3L "KPMG Georgia"
31 ds0bo, 2021 Fgero
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83l "sgoschmdo”
3065667960 8gmBsmgmdol 5635608398 2020 fiemob 31 ©g390860bogol

31 93988960 31 939889M0
’000 gmatho 960dgbs 2020 2019°
>3boggdo
3M3gegaasbo sjhoggdo
doomao Lydmormgdgdo 9 13,554 10,238
293030 98mygbadob Mm@engdoo 17 7,405 2,422
565053 9M05mM0 59H03d0 10 8,449 4,737
g 33gerg@asto sghoggdo 29,408 17,397
B0BooBatiy oo
15353Mm s bbgs dmmbmgbgdo 11 26,253 22,605
Bobragbs 33mdgemo 3md3sbools bbgs
8300Md0ero 3m83sBool Bodstron 11 - 7,122
Bo03080 259 235
Fobobffat aoabmomo babgdsGmgm
b 3Mgdegdo 594 =
aemao0 Labbitgdo s Gomo 933035m9BEdO 12 9,958 59,658
Lmem 8o8obatg sghoggdo 37,064 89,620
bimem agBog9do 66,472 107,017
J3OGNTO @b FRVEPICPIO0
323000 13
Lafgbogdem 330¢Eo 5,181 5,176
F9&yaol HgBgmzo 210 -
Lbbzs GgBgM30 (23,910) 5
3930¢35¢80 89Ba¢bgdolb Mybymgo 3,631 e
a0Bafioggdgamo dmggds 34,271 79,420
Liemem 3330850 19,383 84,596
3M39egaosbo garEgdergdgdo
Bo0R5MM 35¢gdMEgds 17 5,430 378
Ligen 3dgergaqeosto gaereEodawmgdgdo 5,430 378
800066 3xrEIdIwgdgdo
Bo0R MM 35EIOMEIDS 17 1,963 1,184
Log0 30 s bbgs gagmdeemgdgdo 15 28,781 13,589
Amabdomgdawome Badmgdo 18 7,137 5,891
Fomdmgdoemo gobsblv®o 3ser@gdmemgdgdo 18 68 72
Bogo@abiabam goemqgdyI)dgdo 3,710 1,307
Lvgem Bo8nbaty 3semEgdrmgdgdo 41,659 22,043
lmen 3aemgdremgdgdo 47,089 22,421
Lgem 353030 @5 GXrEIBEgdgdo 66,472 107,017

*Bgbasobo 0bgmGIszos 0dbs Mgzwsboxzogotgdmwo (ob. 9gbodgbs 2(b)).
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30656Lm0  BamBstymdol  sBasodygds fogombmmo by o0gbgl Fgbodzbgdmb gMos,
m3gmog 33bmymggmo Bafowos BobsBlmemo sbsm08ygd0b s gebmaglgdeyeos 10-49 p396M9dbY.
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33l "sgoschmdo”

2020 Berob deaggdob 56 Bstognol o bbgs bkeyemo dgdmbsgemols 563065083905

’000 ¢mo60

Fn8mbagogmo

29403900l ;mz0m@oMgdumgds
8ogmosbo Bmgnds

Lbgs 858mbagswo

05613930b 0l batrygdo

Lobgeazsbier batxdo

@0EgEB0YdO s BoqdLoMYdrIEo bacmsdsdm
botrxgdo

Lb3s Lom3gMaiom oMy gdo

Lbgo batxgdo

Ly Bam3g6agom bafgdo
306iGomgRawo EBITDA
(33909 Q05 >MEBHOBLE0S
Lea3Magom Beggds

530656UvM0 Fgdmbiagoemo
530626LMM0 bty gdo

f80b> gobabliymo Bgdmbagsro

813909, BrpgdOL aalisbaoo ©BY3MaWY

9,000 aogabisbagol batyo

Berggds > bimem bEraemo BgBmbagaeo ferol

256853emmBdsdo

B960Bgbs

6(a)

6(b)
6(c)

6(d)
6(e)
6(f)

20(d)

2020 2019°
267,974 220,630
(80,476) (64,215)
187,498 156,415

2,802 1,027
(38,708) (27,650)
(38,838) (31,136)

(3,592) (4,101)
(12,406) (11,729)
(2,310) (794)
(93,052) (74,383)
94,446 82,032
(8,501) (5,500)
85,945 76,532
2,377 864
(1,750) (440)
627 424
86,572 76,956
(1,721) (522)
84,851 76,434

*Bgbss®obo 0b@m®Isgos 0dbs Hg3wsbonogamgdmero (ob. d9bodgbs 2(b)).

§obs8ndscy gobsbbrmo 63008390 ©sdMfAgdMEos  3M33s6ool  byanddmgsbyermdol Boge
2021 Gerob 31 3sobb @s dobo Lsbyeoom @m3mdgbébg byl o§gdab:

3969Hserm&o oMgddHmco
stBogn 3sbodg

20656bmM0 omgddmto
3®Ro @ageosbody

7

Amaqbol 36 Batagrol s bbgs bewmeo Bgdmbsgenol sbasodagds Fozombmero «mbos ogdbgl

99b0dgbgdmsb  gfmo, Gmdgmog  asbwymagwo  Bsfomos

206msgLgdmemos 10-49 a39MgdBy.

@06s6bmeo  sbysmodygdol o
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33l “sgoschemo”
2020 pemob gododoerio ggemoemgdydob sbaomodands

3x3odamdo
Lsfgbogder Bptiffigdol  Lbgs  BgBaysbigdol  pambafomgdgo L
"000 o360 3x3odsmo  Mgbggo Ggbghgo  Mgbyhigo BepBs 330%h5mo

BaBono 2019 Gerob 1 0863060 5,176 - - - 5,505 10,681

b bergero 89mbagsero

fierol 9968s3wmdsBo

femob Bmnds . - - - 76,434 76,434
306a3o6 3adodserdo

A3byemo m39Mo30gdo

gL gmomglionsh

©030@)bEgde

(3960dg6s 13 (d)) - - i . (2519)  (2,519)
Ler 3oMgesdot 3sdodaemdo

LabEro m3geEogoo

Agbs 3motiglonsh - - - - (2,519) (2,519)
65800 2019 fiemols

31 qog398d96ls 5,176 - - = 79,420 84,59

BaBmo 2020 Feoob 1 0sbgaml 5,176 & - - 79,420 84,596

U berggero Ggdmbagaro

ficols gab60xparmbaBo

Farol empgds - - - - 84,851 84,851
306306 353030

S0 MIgHIGEOO

8gLs3modgliorsb

Lafgbicogdem 3ododeeol BOs 5 - . - = 5
LagGomm 3mbBEmememol

™396530900L T993900

(obogrgo 99608365 13(b) s

() - 210 (23,910) - - (23,700)
393050l

obBLE@mAgbEgdoom

©53004MBOYOO

250398930 (ob. Bgbodazbs

13(e)) - - - 3,631 - 3,631
©030@)bEgdo

(89608365 13 (d)) - - - = (130,000) (130,000)
Lige 3omado 3sdodardo

Sisbiryemo M3gHgogeo

gl gmotglionsb 5 210 (23,910) 3,631 (130,000) (150,064)
Ba8ono 2020 Gemols

31 qo9393d9AL 5,181 210 (23,910) 3,631 34,271 19,383

8

3930¢)9d0 (33ogdgdol sbys®0dagds Fogombmemo Mbws 0gbgl 896083698msb ghma, Mmdgeog
29691gmagemo Bsfowros gobsbbmmo sbaa®odygdol s gabmsglgdmaos 10-49 3396@)d%).
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a3l "sgoschmto”

2020 ferob genenso bsblitgdol 8mdmsmdol 56350003905

’000 ematro

BOEO 633510980 Lam3gMagom LagBosbmdgdowst

femol Bmggds sdga3modog

OB HOG9B980:

(339075 @& SmMBBHOBOE0S

»5Bs8dGMBqems Jadodeol obLd@madgbdgdoo
€0330594mMB0egdeeo Fommdmogo 3oabEgdol batxo
30mBagnd0 doMomsEo BSBMSEIBGBOL S SMHBSHYIMOSEIGHO
53G03020b 3240EgabY

58mBognd0 g35bL 16 bgemdy 3Hmemgdgdol 500sMgdolb 39Hy303oby
$906qs 530656lwmMo batrxgdo

63 0r98980:

GRIGRYNgtetile]

15353 qoo bgs dmombmabyddo

Logo@absbomm 3otmgdyyemgdnddo s Logdabisbomm sgddoggddo
L5353 s Ub3s 35¢7©dmegdgddo

Fomdmgdee gobsblm® gsegdmemgdgddo

9mabdomgdgeros Bodongddo

Lom3g@agom Lagdosbmbgdosb Boggrmo fdobies awaeo
Lablidgdo 8mpgdol gaalisbaobs s 36Gmagbhols sbsdeg
4500abowo 3Gmibdo

$o0bs mema@o bsbliMgdo bamdgMagom Lagdoabmdogsb

B0 533980 Lsobgglchogon Lxgosbrdgdost

dongdremo 3GmEgbto

doMoms@o BBwsERdgdOL 5y0E30®LE domgdumemo

G90clbmermdgdo

B589¢30 aosbgdo d8mdgemo 3d3sbools bbgs Bgogmdoemo

3Ma3s600l dodstan

LogGomm 3mBEGmmol 4o6M08900d0@sb domgdmmo goema@o

LabliMgdo (obowgom B960836s 13(c))

doMoma@o Lydmogmgdgdols 99dnbs

25853000 ogBhn3g00L 8gdgbs

Fobsbfamo go@abs 3dBhogobomaol gs8mygbgdol wagwmgdom

bbz:gg)sbooem b>gB0sBmBBO B33mYgbIBYIEo Faobes greaEo
000

B0 62350980 gobisbliyho bgdosbmdogasb

Loy st 30009de)dgdol ogatge

39oboo EogoEgbrglo ([@gbodgbs 13 (d))

80628L5H Lagdoabmdgddo gadmybdeo fBobes Buraeo
Lsblimgdo

§i0B0s B¢hg2a/(3¢0g03) B LsbLGIBLS @3 8300
033035539880
@emso bsbbmgdo s Jsmo §33035¢m9BHndo 1 056356l

239(33¢romo 37Ol 33erogdol 4o3egbs greme LsblMgdls s
8o 933035€96dPY
B0 Lablitgdo s 8scm0 §3g0gergbitgdo 31 @a3gddgHl

Bgbodgbs 2020 2019*
86,572 76,956
8,501 5,500
3,631 .
(14) (38)
(682)
(627) (425)
97,381 81,993
(24) 452
(14,022) (10,207)
(1,127) 754
5,693 5,133
(4) (19
1,231 581
89,128 78,687
(854) (226)
88,274 78,461
2,377 864
- 148
- (8,827)
400 ’
9 (5,654) (8,507)
(4,330) (2,362)
. (645)
(7,207) (19,329)
17 (1,006) (2,687)
(130,000) (2,519)
(131,006) (5,206)
(49,939) 53,926
59,658 5,821
239 (89)
12 9,958 59,658

a3l "3mbBembob" dgdgbsbiorsh s Fg@fydsbmsb ©s353d0Mgdmeo  FoGHIMOSET MO  SMIRIINSEO
ghmgengdo Fomdmpagbogras fobsdmgdstg Robsblmmo sbas@odagdol 89-13 89bodagbsdo.

*Tgbaatrobo 0bym®dszos 0dbs Mg3mmsbogogomgdmemo (ob. 3gbodghs 2(h)).

9

aeemoo  LsblMgdol dmdMsmdol sbgsm0dagds Fogombremo wbes 0dbgl 89608369dmsb nehmag,
Hmdgemog gobrymageo Bafiowmos gobabbyy®o sbastodagdol @ gabmagbgdwmeos 10-49 a39Mcgd%y.
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3l "sgoshmdo”
2020 figmols 030656l9650 563550839800 8568s0395980m0 dgbodzbgdo

89603365 2339m0 89603365 33960
1. 3635(0839d0b Fotdagbo bafstdm 11 14. 3530@semob AoHmzgs 22
2. setogbzob bswmdzgaro 12 15. bagsFrm s bbgs 3se@gdrmgdgdo 22
3. ba8wmdsm @ GFoteoagbol gsemmds 13 16. bagsgsbsbagm g5¢ngdvyemgdgdo 22
4. B9a35bgdgd0ls s bxgermdgdols 17. oxstgdo 23
030eggByds 1 18. 8m8bdatndnerors bsdmgdo ©s
5. 998mbagsero 15 Fomdmgdmero gobsblyydo
6. batrygdo 15 eIyt 24
19. baBoHoE0sbo VOMYdYEgdgdO ©S
7. §dob BsBlmo Gqdmb 17
Porkis Gobshugon dgunhgice ol 3oL BsHogs 24
8. 3mMndHomgdero 899mbaogangdo
36g6tol, aosbsba@gdol, gggoob s 20. 3ofmbooio gAErQqBrRrgdto 4
59O BH0DEo0b 3sdm3emgdsdey 21. s353d0Mgdvemo dbatggdo 31
Gmgdboetgbrere BBITDA) 17 22. bssbastodagdm dgMomgpol 8gdoamdo
9. do®Momsgo bydnamgdgdo 18 dmgmagbgdo 32
10. 56585 7m0senMo 59&H03900 19 23. COVID-19-0b gs3amgbs 33
11. baga3em s bbgs Gmmbmgbgdo 19 24.89535b9d0b bygmdzgero 34
12. gmemagoo LsbbMgdo s dsmo 25. 8608369emgabo LasmGogbgm
933035¢gbHqd0 20 3003500 34
13. 3330&swo 20 26. sbagro biGhaboat®Ggdo ©s
0B 6H369BHs30gd0, Gmdgrgdog X6 56
>(0b dogwado dgbwyemo 49
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(@)

(b)

3l "sgoschmio”
2020 fiemob g0bsblr@mo s6gs6m0d89800 806863598000 d960836780

36356083580 Fo68ag60 LsfsGHm
d0BBgls g5908m

3mB3s600L  Logdosbmds  bmegogmogds bags®oggermdo.  Bgbsdsdoba  Bsbiby bgdmddgondl
bygs®orggaenmBo  Bmgddgo 93M6mBognMo  BsdH®mGIdo  ©s BobsBlGo d5bMYd0, GMImgdog
39b30mMgdao BBl ;mzolgdgBom babosEYds.  1y356mbAEgBE™, bogosbisbsom s
869300609890 bmeGAgdo 3965363dmdg6 356300869Bsls, 093> 0bobo  0ggbgdgh 3s6lbgsggdeyem
063M3GYGH93090L @3 3560306 B30 B3O gdIBL, Mg bbgs bs3sbmbaydum Lommemggdmsb
90, bagsMmggmmdo dmddgwoo M60Ba30gdoLmZl Fs®339mc 338mEz9390L Pomdmspgbl.
COVID-19 3gmGmbsgoduliols 3s6@g8osd 30@J3 JBOM 3oBsMEs  RarIM3393eMmds 3BLYBEn 230%bgl
3o69dmdo.

3m3s600b §obsBogdsty gobsbln@o 36356083985 sLsbagl byemddwmgsbyemmdols 8096 bagsGmggemls
B0bBgb 356980l gs3E9Bol Bgxalindsl 3mB3sBools ™39M53098b> ©> BobBlrG amBsmgmdsby.
88535600 B0BBYL 3oG1grm Bgodengds 396Lb330gdMEgL bye8dngsbgmmdols 99935LgdgdoLsYsE.

M60BsG0s s M3gMmszogdo

836 53050 (8gBoamdBo ,,3mB35605%) §o®3m300p06L By mmo 35Lmbobdygdermdols
boBrgs@Emgdst  “BgfsGagms Bgbsbgd  Lsgsmggememl  35BmBol* dgbadsdobs,  MmBgerog
©M930LGHO0GEs 2014 Ferol 22 439839,

3335600l HxaobEmoGgdmmo  8olsdsmmos: bago®anggerm, odowolo, ©0EBg-hrnmEgmols
©30060, sbgmwgosbob s0dsGmo N6 ©s 3™835600L HgaobGMsgool Bmdgmos: 405076304.

2020 femols 28 egBemddg®l, 83L "3mbambo” (LagBom 3mbEGHMerob J398 dgmeo bsGsedm, Gmdgamog
6306 L3mGGHMmo gbmbydol BoBbgl bsddosbmbsls 3§a8mgdl) ogbs Bg@sbowo 3mB3sBools
3930Gsdo. 2020 fevob 30 mg@mddgml, 3m8356058 0gM0EONI© 8g06fys 33b "3emlidmbo”, ©s
)o@ 3835605 FomBrmspgbl "59@3MBYBo LsfomBml” s spMdnmgdl B3k "30bdembol" doBByL
L3d3056mdL.

3M035600L  doMmoms  Lsddosbemdsl fomBmo@agbl  mBsob  ms8sdgdo0. 30835600L  8ogm
8gos35bgdmero doGomsmo 36MEMIHI0 5Gob: MbEsob 33%obm, b30b peer-to-peer ms8539d0
©> 83b "3mbdmbol" Bg@Eydol gdcoge, mbersob ba3mGGmmo gbmbgdo.  3mB3sBos L3NG
9c3b8>690egdl  bsgsbmdl  mBewsok 05858900b  3Eo@Bm®BL  0bEy@bg 3903396M@ol -
www.adjarabet.com-ob bsdwgsewgdoom.

3M835605 588398 19 bagrstimls bags@mggmel  3sL8Hsdoo ©s gem  3sbobml, GHmdgeog
9gds9mdlL  bhge3s65306@sdo (Lagotronggaem). 2019 farogsb, Logradmgdol  bsgdosbmds
JHO3MBM035®  3d©Y398M@S ©33538069079o  Abamol  3md3sBosl,  33L "sFoMsgnol”.
2020 femobs 23 8socsb, bagnsmmgdls bHN@IE 856ms3b B3L "sFs6Gsn3q0". COVID-19-0ls 3s6g@gdools
5890d980b Bggae@, 3m83s600l 3oBobmgdols b3g8036eds 0gbs BgBgGgdeIcmo (ob. Bg60dgbs 23)

3m835605 Lo ogm gemdomo 33l "SH@abol" (38mdgmo 3md3sbos) Boge - 2018 Perol 13
©9398396b bagdsBnggermBo @sstlgdmmo 3m33sbos. 2020 ferob 31 ©93988M0bogol, 3md3s6ool
49%-0360 fomol  dgemmdgmos 33l ,Lbomo @mgG0” (9830Mgbmdsdo 8ygmao sggombymo) B3l
OELBo" Bobo 49%-0s60 fFogrols baBmoegdom @s  3MB3sbools 51%-0s60 fool Lsdmermm
dnmdgeros ,Flutter Entertainment PLC (8653@gbedsdo 8gmazo sdgombyeo), bmgoml 9o
9Omo Mdbbgomgbo 31335605 LomsBsdm B0BBglobs s Ld3mGEHMo Rbmbydol dods®ormegdom,
Om8gog  degdgEgdl Hemety mBmsob, 3bggg bagserm Lgdem®do s emdgrog  geremdl
853mBGHOMegdge Foel 3md3sbosdo (51%) obo 100%-0s6o forol Lsdersmgdom B3l ,s@msls
IEobal-8o.  wBMsgamgbmdsdo 8gmzo  sgdgomByto  seob  Lsysem 9o memo
35Lgbobidggdermdol  3m83s6os, Hm3gwog  M9aobEBOomgd@os ©s 9gdsMgmdlL  oMemsboool
Mgb3derogsdo @s 8obo sgdgogdol doMomso Bsfowo 33mE0Mgdeos @mbmbol Lsggmbom
806M735%), b ©sbsBgBo Bsfomo - 0O@36©00L bsgmbom dohgs®r.

I_ W‘&’ ~ Ql g)% J&
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(@)

(b)

33l "sgoshmeio”
2020 fierols 3obsbleiro s6a560889800 3568593980000 89b0dg6abo

898030  2gdgombygdo  306Es3o6 BemdEbib  MdMsgerglmdsdo  dymao 5Jaombytol  doqgm
30883980 sgd30gdols 3%-bg Anb:

8g3ermdgemdols foo 31 y398dg6L 2020 2019

»The Capital Group Companies, Inc." 17.08% 13.05%
"Caledonia (Private) Investments Pty Limited” 10.26% 5.10%
33L "Fastball Holding" 6.71% -
»BlackRock Inc.“ 5.71% 6.07%
»Massachusetts Financial Services Company* 3.21% 7.99%
»Parvus Asset Management Europe Limited" - 8.85%
»Citigroup Global Markets Limited* - 5.24%

bbgs sdgombgmgdo 06@ogoEII@NGI© BEmdEEIE gobmsglgdmmo 5330980b 3%-bg B3emgdl.
M39M5309d0 ©1353806M9dm BbaM)dmE6 39bbogrmos 21-9 8960836580,

3M333605 Fodmoagbl ,Skygulf Limited”-ols 83cmdgen 3mB3s560sk, Gedgmog 36 GOl 59BHovco
3M33560s.

SMoibgol bsggwmdggmo
GglsdsTolMdS

f0obs8gds6) BobablryGo s5as60B98s 3m3Bs@gdrIos BobsBLmGo s6asMm0dygdols LsgHmsdmmobim
LHB@IOAIBMB (,BLL*) L Bgbsdsdolmdsdo.

G3womgdgdo Fhoagbsdo

2020 fogerb, 308356050 gacosfyzo®s 890635 3mb3MIHMEo gBhmgMmgdol 3eobogogzsgos 8ol
Bob6L6 563900898580, Bk sbsgro o965 1390 sbsbsgl 3mB3sBool gobsBlme 399a98Ls
©>  pmBsMgmdal.  Fgbasobo  gobsBbmGo 0bgmG8sgos  Bglsdsdobs  ©IIMBYBHOMS.
93@sbogogsgool asgengbs Fgbastol B063BLNG  0bxzmGIsg0sty FoGdmppgboros J3gdmo.
330db 3e3bog03s30sBo 56 IJmbos sGLgdoomo 393)bs BobsblyGo BamBsmgmdol bafyols
363960839859 2019 Ferols 1 0sbz@ols damdatgmdoo.

31 330988960 2019
5©0) 808gobsty
B0628LYHO BrpmBargmbols 56356080 fomBeappgbools - Ggamsbiogogotgdmmo  Faioggbols
"000 gmstho 8Lsdsdolia gbemds GgLsdsdolise
BJLO LbLEYBO @S Bsm0 933035 BHBO" 67,071 (7,413) 59,658
L3536 b Lbgs mmbmgbgdo* 15,192 7,413 22,605

" 39©3bEol 3mBlsbrGgdols 3GmgsoEy@gdols Bodsto 30Lgdo dmmbmgbydo, GmAmgdog Sqtg
'BOEIEO LsblMgdo aBs80" dmberols 83639030 oym FomBmoaghoo, s6 obsbgds 3m835600b dogH
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