CREAMFINANCE GEORGIA GROUP
SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS

Together with Independent Auditors’ Report

For the year ended 31 December 2020




CONTENTS:

INDEPENDENT AUDITORS REPORT cssssessssunsassssssasnssssussspasssnsensassasn s st S R T LI 3

SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS

SPECIAL PURPOSE CONSOLIDATED STATEMENT _OF COMPREHENSIVE INCOME vsssesasasisussssssonsnestsnsssanansassasesnsas st i it 5
SPECIAL PURPOSE CONSOLIDATED STATEMENT S FHAHCIAL BOSITION. o cssssiuseresinn ponssessipgmasesvasssmmusre s e et i 6
SPECIAL PURPOSE CONSOLIDATED STATEMENT OF CHANGES INEQUITY «.voveessusnnsssssssnsssssssanmmssssisasasasssmssssnr s st 7
SPECIAL PURPOSE CONSOLIDATED STATEMENT T ———— b 3

NOTES TO THE SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS

A ——— 9
P 9
3. Critical accounting atimates and JUAZEMENLS...o..evvsesssssssresssssssmssessssmssss s o 10
4. Financial instruments - TR TT— JTTR—E b 1
e 16
 OUHEIIDEOMELsseresnsos T ST e T A 16
7. COMMENEIEl BUDENEESsuumosserssirsfTizsvesnosmansas iR s T T e PR PP e 16
8. Salaries and other U —r e———— 16
9. General, administrative 2 Other OPErating EXPENSES ..eseesrrsrssssssssussssssssstsssr st s S 17
10. Loss on disposal of I ———LA 17
11. Cash and cash T ——— 17
. e bAoA s e S 18
T ———— 19
14, Borrowings and ibordinated DOTTOWINES sveseesssssssersssintsmsarmnssstbiasiinysasssassrmas st s 19
e 20
16, Charter CapItal...cevserverssessnsnessensesusssnearmenssanmea s s s i ne st = 20
17. Commitments and T —- e 20
18. Transactions with related T 21
19. Events after the reporting T ———— 21
20. Summary of significant LCCOUNEING POLICIES oxssveescrnenssesssasissstasmussmsnsssasenssesensesssassmaras st 22

page 2 of 32




T- +59% 32 254 58 45 2 Tarkhnishviti Street
D T- 499532 218 81 88 Vere Business Center,7th floor
@ bdo@bdo.ge 0179 Thilisi
‘_—_nnﬁ'-" 2z www . bdo.ge Georgla

INDEPENDENT AUDITORS' REPORT

To the Shareholder and Management of CREAMFINANCE GEORGIA GROUP

Opinion "

We have audited the special purpose consolidated financial statements of CREAMFINANCE GEORGIA GROUP,
(hereinafter - the Group) which comprise the special purpose consolidated statement of financial position as at
31 December 2020, and the special purpose consolidated statements of comprehensive income, changes in

equity and cash flows for the year then ended, and notes to the special purpose consolidated financial
statements, including a summary of significant accounting policies.

In our opinien, the accompanying special purpose consolidated financial statements of the Group for the year
ended 31 December 2020 are prepared in all material respects, in accordance with the basis set out in Note 2.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (1SAs). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the special
purpose consolidated financial statements section of our report. We are independent of the Group in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for Professional
Accountants (IESBA Code) together with the ethical requirements that are relevant to our audit of the special
purpose consolidated financial statements in Georgia, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our
opinion.

Emphasis of Matters
Going Concern

We draw attention to Note 2 in the special purpose consolidated financial statements, which indicates that
from September 2019 the Group has ceased the loan granting process and is now collecting the loan
repayments related with existing customers only. As stated in Note 2, the management intends to liquidate the
Group till the end of 2021. Consequently, these special purpose consolidated financial statements are not
prepared on a going concern basis.

Basis of accounting and restriction on distribution and use

We draw attention to Note 2 to the special purpose consolidated financial statements, which describes the
basis of accounting. The special purpose consolidated financial statements are prepared to assist the Group to
meet the requirements of local regulatory bodies. As a result, the special purpose consolidated financial
statements may not be suitable for another purpose. Our report is intended solely for the Group and local
regulatory bodies and should not be distributed to or used by parties other than the Group and local regulatory
bodies. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Special Purpose Consolidated
Financial Statements

Management is responsible for the preparation of the special purpose consolidated financial statements in
accordance with the basis set out in Note 2, and far such internal control as management determines is
necessary to enable the preparation of special purpose consolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the special purpose consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless management either intends to liquidate the Group or to
cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.

8O0 LLE. & Georgian limited Hability company, 15 2 memper of BDO inte national Limited, a UK company limited by guarantes, and forms part of the international
BDO netwark of independent member firms.
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Auditor's Responsibilities for the Audit of the Special Purpose Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the special purpose consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material misstatement when it

exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the aggregate,
they could reasonably be expected to influence the economic decisions of users taken on the basis of these
special purpose consolidated financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the special purpose consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

« Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of the
Group's internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on
the audit evidence obtained, whether a material uncertainty exists related to events or conditions that may
cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s report to the related disclosures in the
special purpose consolidated financial statements or, if such disclosures are inadequate, to modify our opinion.

Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.

. Obtain sufficient appropriate audit evidence regarding the financial information of the entities or business
activities within the Group to express an opinion on the special purpose consolidated financial statements. We
are responsible for the direction, supervision and performance of the audit. We remain solely responsible for
our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

The engagement partner responsible for the audit resulting in this independent auditor’s report is:

lvane Zhuzhunashvili (Registration # SARAS-A-720718)
For and on behalf of BDO LLC

Thilisi, Georgia

2 March 2021




CREAMF!NANCE GEORGIA GROUP
SPECIAL PURPOSE CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

As at 31 December 2020

(In Georgian Lari)

Interest income

Interest expense y

Net interest income before impairment
Loan impairment charge

Net interest income

Other income

Commercial expenses

salaries and other employee benefits

General, administrative and other operating expenses
Lass on disposal of impaired loans

Net loss on foreign exchange operations

Loss before income tax

Income tax expense

Total comprehensive loss

Note 2020 2019
5 1,550,833 6,298,387
5 (640,480) (1,898,684)
910,353 4,399,703
12 (189,668) (1,999,102)
720,685 2,400,601
6 40,093 133,185
7 (1,303) (100,446)
8 (792,735) (1,039,787)
9 (461,533) (1,465,469)
10 (504,089) (558,058)
(741,389) (308,679)
(1,740,271) (938,653)
. (194,790)
(1,740,271) (1,133,443)

The special purpose consolidated financial statements for the year ended 31 December 2020 were approved on

behalf of the management on 2 March 2021 by:

Director

Finance Controller

The notes on pages 9-32 form an integral part of these special

Aleksandre Lomadze

Tsotne Khvedelidze

purpose consolidated financial statements.
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CREAMFINANCE GEORGIA GROUP

SPECIAL PURPOSE CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME

As at 31 December 2020
{In Georgian Lari)

Interest income
Interest expense

Net interest income before impairment
Loan impairment charge

Net interest income

Other income
Commercial expenses
salaries and other employee henefits

General, administrative and other operating expenses

Loss on disposal of impaired loans
Net loss on foreign exchange operations

Loss before income tax

Income tax expense

Total comprehensive loss

The special purpose consolidated financial statements for the year ended 31 December 2020 were approved on

behalf of the management on 2 March 2021 by:

Note

12

o e N o

5 <
Director : //?r’ .
r

a’f
P

2020 2019
1,550,833 6,298,387
(640,480) (1,898,684)

910,353 4,399,703
(189,668) (1,999,102)
720,685 2,400,601
40,093 133,185
(1,303) (100,446)
(792,735) (1,039,787)
(461,533) (1,465,469)
(504,089) (558,058)
(741,389) (308,679)
(1,740,271) (938,653)
(194,790)

(1,740,271) (1,133,443)

ﬂ*ff'? 4 Aleksandre Lomadze

Finance Controller i frf ZLZ a M Tsotne Khvedelidze
5",/ LA

- -

w‘f/

—

The notes on pages 9-32 form an integral part of these special purpose consolidat

ed financial statements.
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For the year ended 31 December 2020

CREAMFINANCE GEORGIA GROUP
ECIAL PURPOSE CONSOLIDATED STATEMENT OF FINANCIAL POSITION

In Georgian Lari

Assets
Cash and cash equivalents

Loans to customers
Property and equipment
Other assets

Total assets

Liabilities
Borrowings
Subordinated borrowings
Other liabilities
Tax liability

Total liabilities

Equity
Charter capital
Accumulated loss

Total equity

Total liabilities and equity

The notes on pages 9-32 form an integral part of these special purpose consolidated financial statements.

Note

11
12

13

14
14
15

16

31 December
2020

" 31 December
2019

1,874,957 1,008,629
678,763 6,175,755
1,955 5,361
17,167 216,802
2,572,842 7,406,547
1,537,464

2,364,359 4,417,617
298,744 1,808,811
17,439 10,084
2,680,542 7,773,976
7,373,064 5,373,064
(7,480,764) (5,740,493)
(107,700) (367,429)
2,572,842 7,406,547
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CREAMFINANCE GEORGIA GROUP

SPECIAL PURPOSE CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

For the year ended 31 December 2020

{In Georgian Lari)

At 31 December 2018

Increase of the charter capital by:
- Cash contribution

Total comprehensive loss for the year
At 31 December 2019

Increase of the charter capital by:
- Converted borrowings

Total comprehensive loss for the year
At 31 December 2020

Char.ter Accumulated Total
capital loss
4,000,000 (4,607,050) (607,050)
1,373,064 1,373,064
(1,133,443) (1,133,443)
5,373,064 (5,740,493) (367,429)
2,000,000 2,000,000
(1,740,271) (1,740,271)
7,373,064 (7,480,764) (107,700)

The notes on pages 9-32 form an integral part of these special purpose consolidated financial statements.
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CREAMFINANCE GEORGIA GROUP
SPECIAL PURPOSE CONSOLIDATED STATEMENT OF CASH FLOWS
For the year ended 31 December 2020

{In Georgian Lari)

CASH FLOWS FROM OPERATING ACTIVITIES:
Loss before income tax
Adjustments for:
Loan impairment charge
Net gain from disposal of property and equipment
Net change in interest accruals
Depreciation and amortisation

Net loss on foreign exchange operations

Cash flows from operating activities before changes in
operating assets and liabilities

Changes in operating assets and liabilities:
Loans to customers
Other assets
Other liabilities
Tax liability

Net cash inflow from operating activities

CASH FLOWS FROM FINANCING ACTIVITIES:
Net decrease in borrowings
Net decrease in subordinated borrowings
Proceeds from increase of charter capital

Net cash outflow from financing activities

Net increase/(decrease) in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Effect of exchange rate fluctuations on the cash and cash
equivalents held in foreign currencies

Cash and cash equivalents at the end of the year

Note

12

2020 2019
(1,740,271) (938,653)
189,668 1,999,102
. (3,288)
(348,944) (669,238)
3,854 6,228
741,389 308,679
(1,154,304) 702,830
5,439,175 11,782,753
178,779 (230,742)
(1,512,308) (1,618,773)
7,355 116,454
2,958,697 10,752,522
(1,617,125) (15,017,624)
(800,120) -

1,373,064

(2,417,245)

(13,644,560)

541,452 (2,892,038)
1,008,629 3,952,716
324,876 (52,049)
1,874,957 1,008,629

The notes on pages 9-32 form an integral part of these special purpose consolidated financial statements.

Page 8 of 32




CREAMFINANCE GEORGIA GROUP
NOTES TO THE SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020

(In Georgian Lari)

1, GENERAL INFORMATION

These special purpose consolidated financial statements have been prepared for the year ended 31 December 2020
for MFO CREAMFINANCE GEORGIA LLC (the “Parent”) and its subsidiary (together referred to as the “Group” or
“CREAMFINANCE GEORGIA GROUP”). The subsidiary named CREDITON LLC was established at the end of 2016. The
subsidiary does not have any operation during the years ended 31 December 2020 and 2019.

The Parent is a Limited Liability Company which was established on 22 January 2014. It was registered at tax
department office in Tbilisi, Georgia with the registration number - 412695891.

The Parent conducts its business under the Law on Microfinance Activity and is supervised by the National Bank of
Georgia (“NBG").

As the principal business activity MFO CREAMFINANCE GEORGIA LLC offered online credits to its customers and
granted loans between GEL300 - GEL3,000 for individual repayment period of 2-36 months. In 2019 year the Parent
ceased loan granting process. Additional information is disclosed in Note 2,

Cream Finance Holding (Cyprus) holds the 100% ownership of the Group. The Group had no ultimate controlling party as
at 31 December 2020 and 2019.

The Parent's registered office is located at 52 Dolidze Street, Thilisi, Georgia.

2. BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These special purpose consolidated financial statements have been prepared based on classification, recognition,
and measurement principles of policies described in Note 20. In preparing these special purpose consolidated
financial statements, management has used its best knowledge of the standards and interpretations, facts and
circumstances and accounting policies.

The Group maintains its records and prepares the special purpose consolidated financial statements in Georgian
Lari (GEL). Amounts in the special purpose consolidated financial statements are presented without rounding,
unless otherwise stated. The reporting period for the Group is the calendar year from January 1 to December 31.

The preparation of special purpose consolidated financial statements in compliance with adopted policies requires
the use of certain critical accounting estimates. It also requires management to exercise judgment in applying the
Group's accounting policies. The areas where significant judgments and estimates have been made in preparing the
special purpose consolidated financial statements and their effect are disclosed in Note 3.

GOING CONCERN

From September 2019 the Group has ceased the loan granting process and is now collecting the loan repayments
related with existing customers only. The main reason of ceasing loan granting process was related to the
significant accumulated losses and ongoing strict regulations from NBG. The management intends to liquidate the
Group till the end of 2021 (Additional information is disclosed in Note 19). Consequently, these special purpose
financial statements are not prepared on a going concern basis.

The management believes that no asset is likely to be realised for an amount less than the amount at which it is
recorded in the special purpose financial statements as at 31 December 2020. Accordingly, no adjustments have
been made to the special purpose consolidated financial statements relating to the recoverability and
classification of the asset carrying amounts or the amounts and classification of liabilities. These special purpose
consolidated financial statements have been prepared under the historical cost convention.

Page 9 of 32




CREAMFINANCE GEORGIA GROUP
NOTES TO THE SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2020

(In Georgian Lari)

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The Group makes certain estimates and assumptions regarding the future. Estimates and judgments are continually
evaluated based on historical experience and other factors, including expectations of future évents that are believed
to be reasonable under the circumstances. In the future, actual experience may deviate from these estimates and
assumptions. The estimates and assumptions that have a significant risk of causing a material adjustment to the
carrying amounts of assets and liabilities within the next financial year are discussed below.

LOSS ALLOWANCES FOR EXPECTED CREDIT LOSSES

The following are key estimations that the management have used in the process of applying the Group’s accounting
policies and that have the most significant effect on the loss allowances for expected credit losses:

Probability of default: PD constitutes a key input in measuring ECL. PD is an estimate of the likelihood of default over
a given time herizon, the calculation of which includes historical data, assumptions and expectations of future
conditions.

Loss Given Default: LGD is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive.

INCOME TAXES

During the ordinary course of business, there are many transactions and calculations for which the ultimate tax
determination is uncertain. As a result, the Group recognizes tax liabilities based on estimates of whether additional
taxes and interest will be due. These tax liabilities are recognized when, despite the Group’s belief that its tax return
positions are supportable, the Group believes that certain positions are likely to be challenged and may not be fully
sustained upon review by tax authorities. As a result, the Group minimizes the risks related to this fact. The Group
believes that its accruals for tax liabilities are adequate for all open audit years based on its assessment of many
factors including past experience and interpretations of tax law. This assessment relies on estimates and assumptions
and may involve a series of complex judgments about future events.
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CREAMFINANCE GEORGIA GROUP
NOTES TO THE SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020
(In Georgian Lari)

4,  FINANCIAL INSTRUMENTS - RISK MANAGEMENT

As a financial institution, the Group is exposed to risks that arise from its use of financial instruments. This note
describes the Group's objectives, policies and processes for managing those risks and the methods used to measure
them. Further quantitative information in respect of these risks is presented throughout these special purpose
consolidated financial statements.

Financial assets and financial liabilities that are liquid or have a short-term maturity it is assumed that the
carrying amounts approximate to their fair value.

GENERAL OBJECTIVES, POLICIES AND PROCESSES

The management has overall responsibility for the determination of the Group’s risk management objectives and
policies and, whilst retaining ultimate responsibility for them, it has delegated the authority for designing and
operating processes that ensure the effective implementation of the objectives and policies to the Group’s finance
function.

The overall objective of the management is to set polices that seek to reduce risks as far as possible without
unduly affecting the Group's competitiveness and flexibility. Further details regarding these policies are set out
below. Through its operations, the Group is exposed to the following financial risks:

+  Credit risk
+  Liquidity risk
+  Market risk:
- Currency risk

- Interest rate risk

CREDIT RISK

Credit risk is the risk that one party to a financial instrument will cause a financial loss for the other party by
failing to discharge an obligation. Exposure to credit risk arises as a result of the lending and other transactions
with counterparties giving rise to financial assets.

As the Group is providing online credits to customers as the core business activity credit risk is of crucial
importance similar to any financing institutions risk management process. To avoid significant financial damage
caused by this risk the Group uses various methods to identify and manage them effectively.

The Group has developed policies and procedures for the management of credit exposures (both for on balance
sheet and off-balance sheet exposures). The credit policy is reviewed and approved by management.

The Group monitors the performance of individual credit exposures and reassesses the creditworthiness of its
customers. The review is based on updated financial information of clients obtained by credit staff from
monitoring and later the information is cross-checked on a risk-based assessment by management.

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to credit
risk at the reporting dates was:

31 December 31 December
2020 2019
Cash and cash equivalents 1,874,957 1,008,629
Loans to customers 678,763 6,175,755
QOther assets 17,167 216,802
2,570,887 7,401,186

The Group's credit exposure related to loans to customers is disclosed in Note 12.
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CREAMFINANCE GEORGIA GROUP
NOTES TO THE SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2020

(In Georgian Lari)

4. FINANCIAL INSTRUMENTS - RISK MANAGEMENT (CONTINUED)
Definition of default - The Group recognizes default in the following cases:
s Arrears >60 days
« Decease of a client )
« Force majeure, when a client becomes insolvent due to external factors beyond the control

The loans for which the Group recognizes default are credit-impaired loans.

Significant increase in credit risk - When determining whether the risk of default cn a financial instrument has
increased significantly since initial recognition, the Group cansiders reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both guantitative and qualitative information
and analysis, based on the Group’s historical experience and including forward-looking information.

The quantitative information is a primary indicator of significant increase in credit risk and is based on the change
in lifetime PD by comparing:

« the remaining lifetime PD at the reporting date; with

e the remaining lifetime PD for this point in time that was estimated based on facts and circumstances at
the time of initial recognition of the exposure.

As a backstop, the Group considers that a significant increase in credit risk occurs no later than when an asset is
more than 1 day past due.

The Group monitors the effectiveness of the criteria used to identify significant increases in credit risk by regular
reviews to confirm that:

e The criteria are capable of identifying significant increases in credit risk before an exposure is in default;
« The criteria do not align with the point in time when an asset becomes 1 day past due; and

e There is no unwarranted volatility in loss allowance from transfers between 12-months PD (probability of
default) and lifetime PD.

Incorporation of forward-looking information - The Group incorporates forward-looking information into both its
assessment of whether the credit risk of an instrument has increased significantly since its initial recognition and
its measurement of ECL (expected credit loss).

Measurement of ECL - The key inputs into the measurement of ECL are the term structure of the following
variables:

+ Probability of default (PD);
o Loss given default (LGD);
e Exposure at default (EAD).

These parameters are generally derived from internally developed statistical models and other historical data.
They are adjusted to reflect forward-looking information as described above.
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AMFINANCE GEORGIA GROUP
7O THE SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS

CRE
NOTES
For the year ended 31 December 2020

(In Georgian Lari)

4, FINANCIAL INSTRUMENTS - RISK MANAGEMENT (CONTINUED)

. Probability of default (PD)
pD estimates are estimates at a certain date, which are calculated based on statistical rating models.
pDs are estimated considering the contractual maturities of exposures and estimated prepayment rates.
pDs are calculated based on three-year average.

- Loss given default (LGD)

LGD is the magnitude of the likely loss if there is a default. The Group estimates LGD parameters based on the
history of recovery rates of claims against defaulted counterparties. The LGD model considers cash recoveries

anly.

LGD is calculated on a discounted cash flow basis using the effective jnterest rate as the discounting factor.

- Exposure at default (EAD)
EAD represents the expected exposure in the event of default. The Group derives the EAD from the current

exposure to the counterparty and potential changes to the current amount allowed under the contract including
amortisation. The EAD of a financial asset is its gross carrying amount.

LIQUIDITY RISK

Liquidity risk refers to the availability of sufficient funds to meet loan repayments and other financial
commitments associated with financial instruments as they actually fall due.

In order to manage liguidity risk, the Group performs regular monitaring of future expected cash flows, which is a
part of liabilities management process. An analysis of the liquidity and interest rate risks is presented in the
following tables. The presentation below is based upon the information provided by key management personnel of
the Group.-

Liquidity of financial liabilities as at 31 December 2020 can be presented in the following table:

Upto3 From 3 to 12
months months Total
subordinated borrowings 189,577 2,332,539 2,522,116
Total interest-bearing financial liabilities 189,577 2,332,539 2,522,116
Other liabilities 180,301 - 180,301
Total financial liabilities 369,878 2,332,539 2,702,417

Liquidity of financial liabilities as at 31 December 2019 can be presented in the following table:

Borrowings 63,843 1,581,017 - 1,644,860
subordinated borrowings 362,538 441,226 4,790,456 5,594,220
Total interest-bearing financial liabilities 426,381 2,022,243 4,790,456 7,239,080
Other liabilities 1,656,822 1,656,822
Total financial liabilities 2,083,203 2,022,243 4,790,456 8,895,902
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CREAMFINANCE GEORGIA GROUP
NOTES TO THE SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020

(In Georgian Lari)

4. FINANCIAL INSTRUMENTS - RISK MANAGEMENT (CONTINUED)
MARKET RISK

Market risk is the risk that the fair value of a financial instrument will decrease because of changes in market
factors. Market risk arises from the Group’s use of interest bearing and foreign currency financial instruments. It is
the risk that the fair value or future cash flows of a financial instrument will fluctuate because of changes in
foreign exchange rates (currency risk) and interest rates (interest rate risk).

- CURRENCY RISK

Currency risk is defined as the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Group is exposed to the effects of fluctuations in the prevailing foreign currency exchange
rates on its special purpose consolidated financial position and cash flows.

The Group's exposure to foreign currency exchange rate risk as at 31 December 2020 is presented in the tables
below:

Financial assets GEL EUR
Cash and cash equivalents 265,651 1,609,306
Loans to customers 678,763 -
Other assets 17,167 -
961,581 1,609,306

Financial liabilities

Subordinated borrowings 2,364,359
Other liabilities 24,413 155,888
24,413 2,520,247
Open balance sheet position 937,168 (910,941)

The Group’s exposure to foreign currency exchange rate risk as at 31 Decemb

er 2019 is presented in the tables

below:
Financial assets GEL EUR
Cash and cash equivalents 906,269 102,360
Loans to customers 6,175,755
Other assets 216,802 z
7,298,826 102,360
Financial liabilities
Borrowings 594,770 942,694
Subordinated borrowings 4,417,617
Other liabilities 1,651,112 5,710
2,245,882 5,366,021
Open balance sheet position 5,052,944 (5,263,661)
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CREAMFINANCE GEORGIA GROUP
NOTES TO THE SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020

(In Georgian Lari)

4. FINANCIAL INSTRUMENTS - RISK MANAGEMENT (CONTINUED)

The following table details the Group’s sensitivity to a 20% increase and decrease in the foreign currency exchange
rates against GEL and represents management’s assessment of the possible change in foreign currency exchange
rates. The sensitivity analysis includes only outstanding foreign currency denominated monetary items and adjusts
their translation at the end of the year for a 20% change in foreign currency rates. Impact on the special purpose
consolidated statement of comprehensive income and equity based on financial instrument values as at 31
December 2020 and 2019 can be presented as follows: :

(GEL / EUR)
2020 2019
20% increase (182,188) (1,052,732)
20% decrease 182,188 1,052,732

The analysis assumes that all other variables, in particular interest rates, remain constant.

- INTEREST RATE RISK

Interest rate risk arises from potential changes in market interest rates that can adversely affect the fair values of
the financial assets and liabilities of the Group. This risk can arise from maturity mismatches of assets and
liabilities, as well as from the re-pricing characteristics of such assets and liabilities.

The Group's all interest-bearing assets and liabilities are at fixed interest rates; therefore, market interest rate
fluctuations do not affect the Group's income or expenses.
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NOTES TO THE SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATE
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F
(In Georgian Lari)

r - 5, NET INTEREST INCOME

Interest income is arising from:
Loans to customers

placements with banks
Interest expense is arising from:
subordinated borrowings

Borrowings from related parties

Borrowings from other financial institutions

Net interest income before impairment

6. OTHER INCOME
Income from unclaimed overpayments
Other

7. COMMERCIAL EXPENSES

Internet commercials
TV commercials and sponsorship
Other

As disclose in Note 2 the Group intends to cease operations in th

pot invest in commercials.

2020 2019
1,509,339 6,176,505
41,494 121,882
1,550,333 6,298,387
(543,437) (7_15,463)
(93,299) (87_7,755)

pra BB

(640,480) (1 ,898,684)
910,353 4,399,703

2020 2019
30,503 90,954
9,590 42,231
40,093 133,185

2020 2019
- (86,037)
(4,040)
(1,303) (10,369)
(1,303) (100,446)

e foreseeable future, as the resul

t the Group does

8. SALARIES AND OTHER EMPLOYEE BENEFITS

2020 2019
Salaries (587,790) (805,307)
Bonuses (204,945) (234,480)
(792,735) (1,039,787)
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NOTES TO THE SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020
(In Georgian Lari)

9. GENERAL, ADMINISTRATIVE AND OTHER OPERATING EXPENSES

2020 2019

Professional services” . (121,533) (188,272}
Management Fee** (111,695) -
Rent (51,424) (88,193)
Bad debt collection and court fees (43,670) (269,682)
Taxes other than income tax (36,491) (9,126)
Communication (20,531) (29,351)
Application inspection costs (15,621) (118,346)
Net loss from loan portfolio insurance*** B (536,731)
Peer-to-peer platform fees (128,992)
Other (60,568) (96,776)

(461,533) (1,465,469)

(*) Professional services include audit fees with amount of GEL33,224 (including VAT) and GEL33,627 (including

VAT) in 2020 and 2019, respectively.

(**) According to the signed agreement with Parent company the Group receives management support services,

like: business management, financial management, risk, human resources, compliance management support. The

Group does not employ such personnel on its own.

(***) See detailed explanation in Note 15.

10. LOSS ON DISPOSAL OF IMPAIRED LOANS

2020 2019
Selling price” 585,096 898,054
Total selling price 585,096 898,054
Gross amount of the loans disposed (6,697,184) (7,137,107}
Total provision attributable to the loans sold 5,607,999 5,680,995
Net value of disposed loans (1,089,185) (1,456,112)
Loss from disposal of impaired loans (504,089) (558,058)

(*) During the year the Group signed agreements with third party regarding sales of impaired portfolio. According
to signed contract in June, the Group did not satisfy all obligations within stated timeframes. The management

considers that the purchaser will not refund full price for the sold portfolio. Hereafter,

recognise revenue from portfolio sale with amount of GEL261,175.

11, CASH AND CASH EQUIVALENTS
31 December

the Group did not

31 December

2020 2019
Cash at Bank in Georgian Lari 252,992 881,194
Cash at Bank in foreign currencies 1,609,305 102,360
Cash in transit® 12,660 25,075
1,874,957 1,008,629

(*) Cash in transit consists of cash on hand on subcontractors’ cash desks and cash received from the customers by

the payment terminals which is transferred later to the Group by the providers.

Cash and cash equivalents distribution by currency is disclosed in Note 4.
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NOTES TO THE SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS
For the year ended 31 December 2020

(In Georgian Lari)

s 12. LOANS TO CUSTOMERS
( Loans to customers can be presented as follows:

31 December 2020 Instalment Credit-line Helper Sum
Gross loans to customers 270,650 508,517 57,215 836,382
Less: expected credit losses (39,211) (107,051) (11,357) (157,619)

Net loans to customers 231,439 401,466 45,858 678,763

31 December 2019 Instalment Credit-line Helper Sum
Gross loans to customers 5,163,490 5,033,159 1,555,056 11,751,705
Less: expected credit losses (2,813,871) (1,684,701} (1,077,378) (5,575,950)

Net loans to customers 2,349,619 3,348,458 477,678 6,175,755

The following table provides information on the credit quality of the loan portfolio:

31 December 2020 Instalment Credit-line Helper
Current and less than 31 days overdue 260,734 452,400 55,658
31 to 60 days overdue 9,917 53,193 1;557
More than 60 days overdue 2,923

Gross loans to customers 270,651 508,516 57,215
Less: expected credit losses (39,211) (107,051) (11,357)

Net loans to customers 231,440 401,465 45,858

31 December 2019 Instalment Credit-line Helper
Current and less than 31 days overdue 2,144,810 3,298,985 405,670
31 to 60 days overdue 88,890 58,795 34,473
More than 60 days overdue 2,929,790 1,675,379 1,114,913

Gross loans to customers 5,163,490 5,033,159 1,555,056
Less: expected credit losses (2,813,871) (1,684,701) (1,077,378)

Net loans to customers 2,349,619 3,348,458 477,678

Movements of the loan impairment allowance can be presented as follows:
2020 2019

At the beginning of the year 5,575,950 9,257,842
Net charge during the year 189,668 1,999,102
Write-offs during the year (sold portfolio) (5,607,999) (5,680,994)

At the end of the year 157,619 5,575,950
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NOTES TO THE SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020

(In Georgian Lari)

13. OTHER ASSETS

Receivables arising from selling loan portfolio
Other

14, BORROWINGS AND SUBORDINATED BORROWINGS

Originated borrowings
Accrued interest

During 2020 the Group has fully covered borrowings received from Cream F

subordinated borrowings can be presented as follows:

Originated subordinated borrowings
Accrued interest

31 December

31 December

2020 2019
4,336 196,070
12,831 20,732
17,167 216,802

31 December

31 December
2019

1,488,440
49,024
1,537,464

inance Holding and Mintos Marketplace.

31 December

2020 2019

2,253,661 4,202,154
110,698 215,463

2,364,359 4,417,617

As at 31 December 2020 and 2019, subordinated borrowings are attributable to Cream Finance Holding with annual

interest rate of 14%.

Changes in borrowings and subordinated borrowings arising from financing activities,
arising from cash flows and non-cash changes can be presented as follows:

At the beginning of the year
New borrowings
Repayment of principal
Repayment of interest

Non-cash flows:
Subordinated borrowings converted to charter capital
Interest accrued during the year
Effects of foreign exchange
Other
At the end of the year

including both changes

2020 2019
5,955,081 20,695,889
3,144,672
(2,417,245) (18,162,296)
(857,573) (1,703,508)
(2,000,000) 7
640,480 1,898,684
1,040,050 255,137
3,566 (173,497)
2,364,359 5,955,081
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NOTES TO THE SPECIAL PURPOSE CONSOLIDATED FINANCIAL STATEMENTS

For the year ended 31 December 2020

(In Georgian Lari)

15. OTHER LIABILITIES

31 December

31 December

2020 2019
Financial liabilities:
Payables to related parties* 124,872 956,983
Payables for services received 37,896 47,260
payments received on sold portfolio 17,533 -
Payables from loan portfolio insurance™ - 509,739
Other 142,840
180,301 1,656,822
Non-financial liabilities:
Unclaimed overpayments 118,443 151,989
298,744 1,808,811

*In 2019 year the Group has signed CDS (Credit Default Swap) contract with RRM limited. According to contract the
Group took obligation to pay GEL656,335, while another party took obligation to buy unpaid loan's principal,
commissions and penalties at the termination day. As the result at the termination day unpaid loan’s principal,
commissions and penalties totalled GEL293,021 and the agreed insurance amount for overdue portfolio of

GEL363,314 was recognised as a receivable from loan portfolio insurance.

During the reporting period payables to RRM Limited was increased by GEL852,178 due to late repayments made

by customers on the sold portion of portfolio.

*|n 2019 the Group assigned payables from loan portfolio insurance to parent company with total amount of
GEL3,518,931. Abovementioned amount was fully covered during 2019 and 2020. Additional information is

disclosed in Note 9.

16. CHARTER CAPITAL

On 27 August 2020 charter capital was increased by making non-cash contribution (loan conversion) with amount

of GEL2,000,000.

17. COMMITMENTS AND CONTINGENCIES
LITIGATION

In the ordinary course of business, companies are usually subject to legal actions and complaints.

Following the Group’s customers’ failure to meet loan repayment obligations the Group is involved in legal
disputes against such customers. The highest possible outcome from such legal disputes is the amount of loans

receivable from such customers (including accrued interest and other charges).

As it is not certain that all the customers will meet the repayment obligations, the Group recognises provision for

impairment for such loans, as disclosed in Note 12.

MANAGEMENT REPORT

in accordance with the Law an accounting, reporting and auditing (article 7) the Group has an obligation to
prepare and submit Management Report to the State Regulatory Authority, together with Independent Auditors’
Report no later than 1 October of the year following the reporting period. The Group has not yet fulfilled this

obligation at the date of issue of the special purpose consolidated financial statements.
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18. TRANSACTIONS

Related parties or transactions with related
or more of the following:

a)

interest in the Group
the Group;
b)
¢) Close members of the fa

d)

in considering ecach possible related

and not merely the
below.

Related party balances and transactions as and for

Special purpose consolidated financial
statement caption
Subordinated borrowings
Other liabilities
Interest expense
salaries and other employee benefits
General and administrative expenses

In 2020 the Group purchased toan portfotio

Related party balances and transactions as
special purpose consolidated financial
statement caption

Other assets

Borrowings

gubordinated borrowings

Other liabilities

Interest expense

Salaries and other employee benefits
General and administrative expenses

parties that directly, OF indirectly through
under common control with, the Group (this includes parents, subsidiaries and fellow subsidiaries);

that gives then significant influence over the Group;

parties that are entities controlled, jointly controlled or significantly influenced by,
voting power in such entity resides with, directly or indirectly, an

party relationship,
legal form. Details of transactions between the Group and other related parties are disclosed

NSOLIDATED FINANCIAL STATEMENTS

WITH RELATED PARTIES

«Related party disclasures™, could be one

parties, as defined by 1AS 24

control, or are controlled by, or are
have an
and that have joint control over

one or more intermediaries:

Members of key management personnei of the Group or its parent;

mily of any individuals referred toin (a) OF (b);

or far which significant

y individual referred to in () oF (b);

attention is directed to the substance of the relationship,

the year ended 31 pecember 2020:

Entity under Key
common control management
2,364,359 - -

shareholder

124,872 - -
(636,736) - .
- = (284,946)
(111,695) (47,581) .
from related party with total amount of GEL 254,954
and for the year ended 31 December 2019:
shareholder Entity under Key
common control management
7,401 .
942,694 -
4,417,617 - -
956,983 538,416 -
(1,043,218) - -
- . (235,678)
- (619,873) (5,290)

19, EVENTS AFTER THE REPORTING PERIOD

LIQUIDATION PROCESS - As disclosed in Note 2 the
2021. On February 2021 sole shareholder of th
At the date of signing special purpose consolidated financial
unknown to the management.

ary till 22 February 2021 the Group sold impaired portfolio to third party with total
GEL87,711, interest accrued - GEL2,289). The selling

liquidation process Was

PORTFOLIO SALE - From 1 Janu
amount of GEL90,000 (principal
principal.

management intends 1O liquidate the Group till the end of
e Group decided to cancel the status of Microfinance Organisation.
statements, the exact date of completion of the

price was defined as 20% of
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20. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FINANCIAL INSTRUMENTS
Initial recognition of financial instrﬁments

Financial assets and financial liabilities are recognised in the Group’s financial position when the Group becomes a
party to the contractual provisions of the instrument.

Recognised financial assets and financial liabilities are initially measured at fair value. Transaction costs that are
directly attributable to the acquisition or issue of financial assets and financial liabilities (other than financial
assets and financial liabilities at FVTPL) are added to or deducted from the fair value of the financial assets or
financial liabilities, as appropriate, on initial recognition. Transaction costs directly attributable to the acquisition
of financial assets or financial liabilities at FVTPL are recognised immediately in profit or loss.

FINANCIAL ASSETS
Classification and subsequent measurement

On initial recognition, a financial asset is classified into one of the following measurement categories: amortised
cost; fair value through other comprehensive income (FVOCI); or fair value through profit or loss (FVTPL).

A financial asset is measured at amortised cost if it meets both of the following conditions and is not designated as
at FVTPL:

«  The asset is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

o The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest (“SPPI”) on the principal amount outstanding.

A financial asset is measured at FVOC! if it meets both of the following conditions and is not designated as at
FVTPL:

« The asset is held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

« The contractual terms of the financial asset give rise on specified dates to cash flows that are solely
payments of principal and interest on the principal amount outstanding.

Business model assessment - The Group makes an assessment of the objective of the business model in which a
financial asset is held at a portfolio level because this best reflects the way the business is managed and
information is provided to management. The information considered includes:

« The stated policies and objectives for the portfolio and the operation of those policies in practice. These
include whether management's strategy focuses on earning contractual interest income, maintaining a
particular interest rate profile, matching the duration of the financial assets to the duration of any related
liabilities or expected cash outflows or realising cash flows through the sale of the assets;

e How the performance of the portfolio is evaluated and reported to the Group’s management;

« The risks that affect the performance of the business model (and the financial assets held within that
business model) and how those risks are managed,

« How managers of the business are compensated - e.g. whether compensation is based on the fair value of the
assets managed or the contractual cash flows collected; and

« The frequency, volume and timing of sales of financial assets in prior periods, the reasons for such sales and
expectations about future sales activity.
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20. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONT|NUED)

Assessment whether contractual cash flows are solely payments of principal and interest - For the purposes of
this assessment, ‘principal’ is defined as the fair value of the financial asset on initial recognition. ‘Interest’ is
defined as consideration for the time value of money and for the credit risk associated with the principal amount
outstanding during a particular period of time and for other basic lending risks and costs (e.g. liquidity risk and
administrative costs), as well as a profit margin.

In assessing whether the contractual cash flows are solely payments of principal and interest, the Group considers
the contractual terms of the instrument. This includes assessing whether the financial asset contains a contractual
term that could change the timing or amount of contractual cash flows such that it would not meet this condition.
In making this assessment, the Group considers:

. Contingent events that would change the amount or timing of cash flows;
. Terms that may adjust the contractual coupon rate, including variable rate features;
« Prepayment and extension features; and

e Terms that limit the Group’s claim to cash flows from specified assets (e.g. non-recourse features).

Cash and cash equivalents

Cash and cash equivalents consist of cash on hand and unrestricted balances in banks with original maturity of less
or equal to 90 days and are free from contractual encumbrances. Cash and cash equivalents are carried at
amortised cost.

Loans to customers and other receivables

Loans to customers and other receivables included in other assets in the statement of financial position are non-
derivative financial assets measured at amortised cost. Loans to customers and other receivables are initially
measured at fair value and subsequently at their amortised cost using the effective interest method.

Impairment

The Group recognises loss allowances for expected credit losses (ECLs) on the financial assets that are not
measured at FVTPL.

With the exception of purchased or originated credit-impaired (“POCI™) financial assets, ECLs are required to be
measured through a loss allowance at an amount equal to:

. 12-month ECL, i.e. lifetime ECL that result from those default events on the financial instrument that are
possible within 12 months after the reporting date, (referred to as Stage 1); or

o  full lifetime ECL, i.e. lifetime ECL that result from all possible default events over the life of the financial
instrument, (referred to as Stage 2 and Stage 3).

A loss allowance for full lifetime ECL is required for a financial instrument if the credit risk on that financial

instrument has increased significantly since initial recognition. For all other financial instruments, ECLs are

measured at an amount equal to the 12-month ECL.

Loss allowances for other receivables are always measured at an amount equal to lifetime ECL.

ECLs are a probability-weighted estimate of the present value of credit losses. These are measured as the present
value of the difference between the cash flows due to the Group under the contract and the cash flows that the
Group expects to receive arising from the weighting of multiple future economic scenarios, discounted at the
asset's EIR.

The Group measures ECL on a collective basis for portfalios of loans that share similar economic risk
characteristics.
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20. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Credit-impaired financial assets - A financial asset is ‘credit-impaired’ when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred. Credit-impaired
financial assets are referred to as Stage 3 assets. Evidence of credit-impairment includes observable data about
the following events:

o significant financial difficulty of the borrower or issuer;
+ abreach of contract such asa default or past due event;

o the lender of the borrower, for economic or contractual reasons relating to the borrower’s financial
difficulty, having granted to the borrower a concession that the lender would not otherwise consider;

. the disappearance of an active market for a security because of financial difficulties; or
e the purchase of a financial asset at a deep discount that reflects the incurred credit losses.

A loan is considered credit-impaired when a concession is granted to the borrower due to a deterioration in the
borrower’s financial condition, unless there is evidence that as a result of granting the concession the risk of not
receiving the contractual cash flows has reduced significantly and there are no other indicators of impairment. For
financial assets where concessions are contemplated but not granted the asset is deemed credit impaired when
there is observable evidence of credit-impairment including meeting the definition of default.

The definition of default (see below) includes unlikeliness to pay indicators and a back-stop if amounts are
overdue for 60 days or more.

Purchased or originated credit-impaired financial assets - pOCI financial assets are treated differently because
the asset is credit-impaired at initial recognition. For these assets, the Group recognises all changes in lifetime
ECL since initial recognition as a loss atlowance with any changes recognised in profit or loss. A favourable change
for such assets creates an impairment gain.

Definition of default - Critical to the determination of ECL is the definition of default. The definition of default is
used in measuring the amount of ECL and in the determination of whether the loss allowance is based on 12-month
or lifetime ECL, as default is a component of the probability of default (PD) which affects hoth the measurement
of ECLs and the identification of a significant increase in credit risk.

The Group cansiders the following as constituting an event of default:
« the borrower is past due more than 60 days on any material credit obligation to the Group; or

« the borrower is unlikely to pay its credit obligations to the Group in full,

The definition of default is appropriately tailored to reflect different characteristics of different types of assets.
When assessing if the borrower is unlikely to pay its credit obligation, the Group takes into account both
qualitative and quantitative indicators. Quantitative indicators, such as overdue status and non-payment on
another obligation of the same counterparty are key inputs in this analysis. The Group uses a variety of sources of
information to assess default which are either developed internally or obtained from external sources.

Significant increase in credit risk - The Group monitors all financial assets that are subject to the impairment
requirements to assess whether there has been a significant increase in credit risk since initial recognition. If there
has been a significant increase in credit risk the Group will measure the loss allowance based on lifetime rather
than 12-month ECL.

The Group’s accounting policy is not to use the practical expedient that financial assets with ‘low’ credit risk at
the reporting date are deemed not to have had a significant increase in credit risk. As a result, the Group monitors
all financial assets that are subject to impairment for significant increase in credit risk.
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20. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition,
the Group compares the risk of a default occurring on the financial instrument at the reporting date based on the
remaining maturity of the instrument with the risk of a default occurring that was anticipated for the remaining
maturity at the current reporting date when the financial instrument was first recognised. In making this
assessment, the Group considers both quantitative and qualitative information that is reasonable and supportable,
including historical experience and forward-tooking information that is available without undue cost or effort,
based on the Group’s historical experience and expert credit assessment including forward-looking information.

Multiple economic scenarios form the basis of determining the probability of default at initial recognition and at
subsequent reporting dates. Different economic scenarios will lead to a different probability of default. 1t is the
weighting of these different scenarios that forms the basis of a weighted average probability of default that is
used to determine whether credit risk has significantly increased.

The Group allocates its counterparties to a relevant internal credit risk grade depending on their credit quality.
The quantitative information is a primary indicator of significant increase in credit risk and is pased on the change
in lifetime PD by comparing:

« the remaining lifetime PD at the reporting date; with

. the remaining lifetime PD for this point in time that was estimated based on facts and circumstances at the
time of initial recognition of the exposure.

The PDs used are forward looking and the Group uses the same methodologies and data used to measure the loss
allowance for ECL.

The qualitative factors that indicate significant increase in credit risk are reflected in PD models on a timely basis.
However, the Group still considers separately some qualitative factors to assess if credit risk has increased
significantly. The Group considers the expectation of forbearance and payment holidays, credit scores and events
such as unemployment, bankruptcy or death.

Given that a significant increase in credit risk since initial recognition is a relative measure, a given change, in
absolute terms, in the PD will be more significant for a financial instrument with a lower initial PD than compared
to a financial instrument with a higher PD.

As a back-stop when an asset becomes 1 day past due, the Group considers that a significant increase in credit risk
has occurred and the asset is in stage 2 of the impairment model, i.e. the loss allowance is measured as the
lifetime ECL.

Presentation of allowance for ECL in the statement of financial position - Loss allowances for ECL are presented
in the statement of financial position as follows:

« for financial assets measured at amortised cost: as a deduction from the gross carrying amount of the assets;

« for loan commitments and financial guarantee contracts: as a provision; and

« where a financial instrument includes both a drawn and an undrawn component, and the Group cannot
identify the ECL on the loan commitment component separately from those on the drawn component: the
Group presents a combined loss allowance for both components. The combined amount is presented as a

deduction from the gross carrying amount of the drawn component. Any excess of the loss allowance over the
gross amount of the drawn component is presented as a provision.
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20. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
Modification and derecognition of financial assets

A modification of a financial asset occurs when the contractual terms governing the cash flows of a financial asset
are renegotiated or otherwise medified between initial recognition and maturity of the financial asset. A
modification affects the amount and/or timing of the contractual cash flows either immediately or at a future
date.

The Group renegotiates loans o customers in financial difficulty to maximise collection and minimise the risk of
default. A loan terms is modified in cases where although the borrower made all reasonable efforts to pay under
the original contractual terms, there is a high risk of default or default has already happened and the borrower is
expected to be able to meet the revised terms. The revised terms in most of the cases include an extension of the
maturity of the loan, changes to the timing of the cash flows of the loan (principal and interest repayment),
reduction in the amount of cash flows due (principal and interest forgiveness) and amendments to other terms.

When a financial asset is modified the Group assesses whether this modification results in derecognition. In
accordance with the Group’s policy a modification results in derecognition when it gives rise to substantially
different terms. To determine if the modified terms are substantially different from the original contractual terms
the Group considers the following:

« Qualitative factors, such as contractual cash flows after modification are no longer SPPI, change in currency
or change of counterparty, the extent of change in interest rates, maturity, covenants. If these do not clearly
indicate a substantial modification, then;

= A quantitative assessment is performed to compare the present value of the remaining contractual cash flows
under the original terms with the contractual cash flows under the revised terms, both amounts discounted at
the original effective interest.

In the case where the financial asset is derecognised the loss allowance for ECL is remeasured at the date of
derecognition to determine the net carrying amount of the asset at that date. The difference between this revised
carrying amount and the fair value of the new financial asset with the new terms will lead to a gain or loss on
derecognition. The new financial asset will have a loss allowance measured based on 12-month ECL except in the
rare occasions where the new loan is considered to be originated-credit impaired. This applies only in the case
where the fair value of the new loan is recognised at a significant discount to its revised par amount because there
remains a high risk of default which has not been reduced by the modification. The Group monitors credit risk of
modified financial assets by evaluating qualitative and quantitative information, such as if the borrower is in past
due status under the new terms.

When the contractual terms of a financial asset are modified and the modification does not result in
derecognition, the Group determines if the financial asset’s credit risk has increased significantly since initial
recognition.

For financial assets modified as part of the Group’s restructuring policy, where modification did not result in
derecognition, the estimate of PD reflects the Group’s ability to collect the modified cash flows taking into
account the Group’s previous experience of similar restructuring action, as well as various behavioural indicators,
including the borrower’s payment performance against the modified contractual terms. If the credit risk remains
significantly higher than what was expected at initial recognition the loss allowance will continue to be measured
at an amount equal to lifetime ECL. The loss allowance on forborne loans will generally only be measured based on
12-month ECL when there is evidence of the borrower’s improved repayment behaviour following modification
leading to a reversal of the previous significant increase in credit risk.

Where a modification does not lead to derecognition the Group calculates the modification gain/loss comparing
the gross carrying amount before and after the modification (excluding the ECL allowance). Then the Group
measures ECL for the modified asset, where the expected cash flows arising from the modified financial asset are
included in calculating the expected cash shortfalls from the original asset.
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20. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The Group derecognises a financial asset only when the contractual rights to the asset’s cash flows expire
(including expiry arising from a modification with substantially different terms), or when the financial asset and
substantially all the risks and rewards ef ownership of the asset are transferred to another entity. If the Group
neither transfers nor retains substantially all the risks and rewards of ownership and continues to control the
transferred asset, the Group recognises its retained interest in the asset and an associated liability for amounts it
may have to pay. If the Group retains substantially all the risks and rewards of ownership of a transferred financial
asset, the Group continues to recognise the financial asset.

Write-off

Loans and debt securities are written off when the Group has no reasonable expectations of recovering the
financial asset (either in its entirety or a portion of it). This is the case when the Group determines that the
borrower does not have assets or sources of income that could generate sufficient cash flows to repay the amounts
subject to the write-off. A write-off constitutes a derecognition event. The Group may apply enforcement
activities to financial assets written off. Recoveries resulting from the Group’s enforcement activities will result in
impairment gains.

FINANCIAL LIABILITIES

The Group classifies its financial liabilities into one of two categories, depending on the purpose for which the
liability was acquired. On 1 January 2018, the Group has classified all financial as liabilities within “Other financial
liabilities” category. Other financial liabilities include the following items: borrowings and other short-term
monetary liabilities.

Other financial liabilities are initially recognised at fair value net of any transaction costs directly attributable to
the issue of the instrument. Such interest-bearing liabilities are subsequently measured at amortised cost using the
effective interest rate method, which ensures that any interest expense over the period to repayment is at a
constant rate on the balance of the liability carried in the statement of financial position. For the purposes of each
financial liability, interest expense includes initial transaction costs and any premium payable on redemption, as
well as any interest or coupon payable while the liability is outstanding.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are discharged,
cancelled or they expire. Where an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an exchange or
madification is treated as a derecognition of the original liability and the recognition of a new liability. The
difference between the carrying amount of the financial liability derecognised and the consideration paid and
payable is recognised in profit and loss.

Offsetting

Financial assets and liabilities are offset and the net amount reported in the consolidated statement of financial
position only when there is a legally enforceable right to offset the recognised amounts, and there is an intention
to either settle on a net basis, or to realise the asset and settle the liability simultaneously.
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5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

'REDiT DEFAULT SWAP CONTRACTS

Credit default swap (CDS) is a particular- type of financial guarantee designed to mitigate risk of non-payment of

tomers. According to the CDS contracts the Group takes obligation to pay fixed fees while the other

|oans from cus
oan fees, rebuke fees, penalty interest at the nominal

party takes obligation to puy outstanding loan’s principal,
- amount.

At the date of signing CDS contracts, t
obligations arising from past event. Also,
are only made on settlement date of CDS contract.

cognise fixed fees at straight line basis, as management believes that

terially different from the loan impairment charges which are
t of comprehensive

he Group does not recognise any liabilities, as there are no current
the Group does not recognise any deferred expense as actual payments

At the reporting date the Group does not re

fixed fees repayable to the other party are not ma
still calculated for the loans included in CDS contracts and are recognised in the statemen

income during the year. Gain and losses arising from CDS contracts are recognised at settlement date.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents are items which are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value. Cash and cash equivalents include cash on hand, and all bank
placements of receivables with original maturities of less than three months. Funds restricted for a period of more
than three months on origination are excluded from cash and cash equivalents.

PROPERTY AND EQUIPMENT

ent is carried at historical cost less accumulated depreciation and recognised impairment

Property and equipm
rying value of property, equipment and intangible assets and is

loss, if any. Depreciation is charged on the car
designed to write off assets over their useful economic lives.

The carrying amounts of property and equipment are reviewed at each reporting date to assess whether they are
recorded in excess of their recoverable amounts. The recoverable amount is the higher of fair value less costs to

sell and value in use.

BORROWINGS

Borrowings are initially recognised at fair value. Subsequently they are stated at amortised cost and any
difference between net proceeds and the redemption value is recognised in the consolidated statement of
comprehensive income over the period of the borrowings, using the effective interest method.
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20. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

] pROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

bility of uncertain timing or amount. A liability is a present obligation of the Group arising from
past events, the settlement of which is expected to result in an outflow from the Group of resources embodying

benefits. An obligating event is an event that creates a legal ar constructive obligation that results in an
ttling that obligation. A legal obligation is an obligation that derives

A provision is a lia

economic
entity having no realistic alternative to se

from:
A contract (through its explicit or implicit terms);
- Legislation; or
Other operation of law.
A constructive obligation is an obligation that derives from an entity's actions where:
- Byan established pattern of past practice, published policies or a sufficiently specific current statement,
the entity has indicated to other parties that it will accept certain responsibilities; and

. As a result, the entity has created a valid expectation on the part of those other parties that it will

discharge those responsibilities.

The term ‘contingent liability' is used for liabilities that do not meet the recognition criteria. Accounting policy

distinguishes between:
e  provisions - which are recognised as liabilities (assuming that a reliable estimate can be made) because
they are present obligations and it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligations; and

o contingent liabilities - which are not recognised as liabilities because they are either:

- possible obligations, as it has yet to be confirmed whether the entity has a present obligation that

could lead to an outflow of resources embodying economic benefits; or
do not meet the recognition criteria in this Standard (because either it is

tflow of resources embodying economic benefits will be required to settle
e obligation cannot be made).-

present obligations that
not probable that an ou
the obligation, or a sufficiently reliable estimate of the amount of th

Contingent liabilities are not reflected in the special purpose consolidated financial statements, except for the
cases when the outflow of economic benefits is likely to origin and the amount of such liabilities can be reliably
measured. The information on contingent liabilities is disclosed in the notes to the special purpose consolidated
financial statements with the exception of cases, when the outflow of economic benefits is likely.

develop in a way not initially expected. Therefore, they are assessed continually to
determine whether an outflow of resources embodying economic benefits has become probable. If it becomes
probable that an outflow of future economic benefits will be required for an item previously dealt with as a

contingent liability, a provision is recognised in the special purpose consolidated financial statements of the
period in which the change in probability occurs (except in the extremely rare circumstances where no reliable

estimate can be made).

Contingent liabilities may

Contingent assets are not reflected in the special purpose consolidated financial statements, but the information
on them is disclosed when inflow of economic benefits is possible. If economic benefits are sure to occur, an asset
and related income are recognised in the special purpose consolidated financial statements for the year when the

evaluation change occurred.
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20. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
TAXATION

The tax expense for the year comprises current and deferred tax. Tax is recognised in the special purpose
consolidated statement of comprehensive income, except to the extent that it relates to items recognised in other
comprehensive income or directly in equity. In this case the tax is also recognised in other comprehensive income
or directly in equity, respectively.

The current income tax charge is calculated on the basis of the tax laws enacted or substantively enacted at the
balance sheet date in Georgia and generates taxable income. Management periodically evaluates positions taken in
tax returns with respect to situations in which applicable tax regulation is subject to interpretation. it establishes
provisions where appropriate on the basis of amounts expected to be paid to the tax authorities.

peferred income tax is recognised, using the liability method, on temporary differences arising between the tax
bases of assets and liabilities and their carrying amounts in the special purpose consolidated financial statements.
However, the deferred income tax is not accounted for if it arises from initial recognition of an asset or liability in
a transaction other than a business combination that at the time of the transaction affects neither accounting nor
taxable profit and loss. Deferred income tax is determined using tax rate {and laws) that has been enacted or
substantially enacted by the balance sheet date and is expected to apply when the related deferred income tax
asset is realised or the deferred income tax liability is settled.

Deferred income tax assets are recognized only to the extent that it is probable that future taxable profit will be
available against which the temporary differences can be utilized. Deferred income tax assets and liabilities are
offset when there is a legally enforceable right to offset current tax assets against current tax liabilities and when

the deferred income taxes assets and liabilities relate to income taxes levied by the same taxation authority on
either the taxable entity where there is an intention to settle the balances on a net basis.

As at 31 December 2020 and 2019 deferred tax asset has not been recognised in respect of temporary differences,
as the management believes it is not probable these assets to be utilised.

INCOME AND EXPENSE RECOGNITION

For all financial instruments measured at amortised cost, interest bearing financial assets classified as loan
origination fees and interest income or expense is recorded using effective interest rate, which is the rate that
exactly discounts estimated future cash payments or receipts over an expected life of a financial instrument or a
shorter period, where appropriate, to the net carrying amount of the financial asset or the financial liability.
While calculating offective interest rate, the Group takes into account all contractual terms of the financial
instrument, but not future credit losses. The carrying amount of the financial asset or the financial \iability is
adjusted if the Group revises its estimates as to such payments or receipts. The adjusted carrying amount is
calculated based on the original effective interest rate and is recognized as interest income or expense in the
income statement.

Interest income includes interest and fees (received and due) taken into account in the calculation of the
effective interest rate an: loans and bank placements.

Once the recorded value of a financial asset or a group of similar financial assets has been reduced due to an
impairment loss, interest income is calculated on the present value of an amount due (i.e.: the value less value
adjustment) and continues to be recognized using the rate of interest used to discount the future cash flows for
the purpose of measuring the impairment loss.

Interest expense inctudes expenses on loans received from other parties and costs related to the issue of own
securities.

Other fees and commissions for activities not related to the internal rate of return on loans, advances and other
receivables are not settled at effective interest rate but spread over time at the straight-line method or
recognized on a one-off basis at the moment of their receipt depending on the nature of such fees and
commissions.
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20. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
LEASES
All leases are accounted for by recogn&ing a right-of-use asset and a lease liability except for:

. Leases of low value assets; and

. Leases with a duration of 12 months or less.
Lease liabilities are measured at the present value of the contractual payments due to the lessor over the lease
term, with the discount rate determined by reference to the rate inherent in the lease unless (as is typically the
case) this is not readily determinable, in which case the Group’s incremental borrowing rate on commencement of
the lease is used.

Right of use assets are initially measured at the amount of the lease liability, reduced for any lease incentives
received, and increased for:

. lease payments made at or befare commencement of the lease;
. initial direct costs incurred; and

« the amount of any provision recognized where the Group is contractually required to dismantle, remove or
restore the leased asset.
Subsequent to initial measurement lease liabilities increase as 2 result of interest charged at a constant rate on
the balance outstanding and are reduced for lease payments made. Right-of-use assets are amortised on a
straight-line basis over the remaining term of the lease or over the remaining economic life of the asset if, rarely,
this is judged to be shorter than the lease term.

Wwhen the Group revises its estimate of the term of any lease (because, for example, it re-assesses the probability
of a lessee extension or termination option being exercised), it adjusts the carrying amount of the lease liability to
reflect the payments to make over the revised term, which are discounted at the updated discount rate that
applied on lease commencement. The carrying value of lease ljabilities is similarly revised when the variable
element of future lease payments dependent on a rate or index is revised. In both cases an equivalent adjustment
is made to the carrying value of the right-of-use asset, with the revised carrying amount being amortised over the

remaining {revised) lease term.

SALARIES AND OTHER EMPLOYEE BENEFITS

Wages, salaries, bonuses, and non-monetary benefits are accrued in the year in which the associated services are
rendered by the employees of the Group.

DIVIDENDS

Dividends are recorded in equity in the period in which they are declared. Any dividends declared after the end of
the reporting period and before the special purpose consolidated financial statements is authorised for issue, are
disclosed in the subsequent events note.

EVENTS AFTER THE REPORTING PERIOD

Events after the reporting period and events before the date of special purpose consolidated financial statements
authorisation for jssue that provide additional information about the Group’s special purpose consolidated
financial statements are reported in the special purpose consolidated financial statements. Post-balance sheet
events that do not affect the financial position of the Group at the palance sheet date are disclosed in the notes
to the special purpose consolidated financial statements when material.
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20. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
FOREIGN CURRENCY TRANSLATION

Items included in the special purpose consolidated financial statements are measured using the currency of the
primary economic environment in which the Group operates (‘the functional currency’). Special purpose
consolidated financial statements is presented in Georgian Lari (GEL), which is the Group’s functional and
presentation currency.

Monetary assets and liabilities are translated into the Group’s functional currency at the official exchange rate of
the National Bank of Georgia.

Fareign exchange gains and lasses resulting from the settlement of transactions and from the translation of
monetary assets and liabilities into the Group’s functional currency at year-end official exchange rates are
recognized in the consolidated statement of comprehensive income. Translation at year-end rates does not apply
to non-monetary items, including equity investments.

Table below presents the closing exchange rates by the National Bank of Georgia as at 31 December 2020 and
2019:

EUR / GEL
Exchange rate as at 31 December 2020 4.0233
Exchange rate as at 31 December 2019 3.2095
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- (4,040)
(1,303) (10,369)
(1,303) (100,446)

GpmoE 99-2 a5B68ahdoo ByboBghados Bm@g0vIEo, X330 292003 0396E0gdoL 89543000 AqlsdsolbsE, XADHO

2020 2019
(587,790) (805,307)
(204,945) (234,480)
(792,735) (1,039,787)

2020 2019
(121,533) (188,272)
(111,695) -

(51,424) (88,193)
(43,670) (269,682)
(36,491) (9,126)
(20,531) (29,351)
(15,621) (118,346)
. (536,731)

2 (128,992)
(60,568) (96,776)
(461,533) (1,465,469)

(*) 3emggboreo BeBlsbrEnds BmoEagh x0Bablm®o obigandandol 57@0¢0L baORY, Gabgeog 2020 s 2019 famob
31 (on3n8dMob;mgol Bnlsdstols BgopbL 33,224 0ol s 33,627 @O YL ROMZCOD.

(*) @gEs 3mB35B0sLmb 298GR BBy Egbols dob

sAbBxcY  LyMgolgdl, Gepmeoges:  doBBL 8969x806¢H0,

Blvelindo, Anbax8abHoL FHoMIsF M. KANBY Bligoglio 0e6:38GMAC

() gBHITH0 0BBMOTGS obogrgo 8g-15 gBodgBado.

90300 XdJ
a0bablim®o 8Box g0, MoL3NdO,
900 56 3gogh BdaBdo.

30 0@gdlL Batongabiosb ©o3egd0Mgdb I
s@sdosBy®o

agyfo 17 - 34




RIORKOS XyIBO

6@05 31 09398896 @abMmIEdYIEO LaoBaomodygdm Berobogol

6o sBodbmgdol 3mBLmmogomgRrieo gobiblr®o sBys60Bagd0b Bgbodzbgdo

j y-ggabgjﬁgb‘{j@n Bglibgdols 33goEa0sb dorgdaeo LMo

20lago®O oylo*

g golisgo@o a@sbo

a590@¥Ieno Lglibgdol Bonemnabio @oMgdmegds
bryem gogo@yero bglbgdol 33E530MZITN0 QOMGDIMIDs

a9go7Kma bglbgdob Faobes @oGydawgds

av)@LHRRIEo Lybbgdols 3go@geEsb dorgdrero D0

2020 2019
585,096 898,054
585,096 898,054
(6,697,184) (7,137,107)
5,607,999 5,680,995
(1,089,185) (1,456,112)
(504,089) (558,058) i

11. grwo @ grwob gagogsegbihgdo

(" Bomol obdsgmmdsBo xannds Bglsdy BboMglnsb  pooEm™Bs Bgednathmegds  @eBLOYRIO Lnbgdob

2990@gobmab  s3s3T0MYdOm. o3bolBo  bgadmfigmoo 3mBEGagBol obygom Ka@ds 56 GgebGrows Y3Iwe ‘
Bmgagng@ds gaBlsbRgG e 35ddo. bgBdegabgarmdsl Goshbos Mmd BnAlyoageo o6 2965 MBl agoELro .
Llbgdob Bomennab ©oMBmgdsL. BgladaBolis XaBs 56 50056 Fgimbagagro 261,175 ool cggbedoom.

31 o3gddgho 31 qg3gddgeo
2020 2019
om0 BB 380 Bodobaty 5Bpe60890%g otido 252,992 881,194
Qo 838380 808g0baty) sBasM089d%g Lbgs goenyyhado 1,609,305 102,360
@m0 ybedo” 12,660 25,075
1,874,957 1,008,629

() o asdo dmogagh 4303063 BHMOIdOL Lsematmgdio ML BIQ Bsblitdl, G@igdlsg 0bEosh
BmBbdsthgdeEngdo 3obEOl BoHI0Bagngddo. s@bodbrmwo mabbgdo xarnal oy

La8vgagmgdooy.
R0 @3 G700l 533085 BiRhndo Foerrdodol Bobgpgom 33Bogtyeos 8)-48

12, gap08wmero bgbbgdo
3539890 Lglbgdo Fa@dmmagbowos Bq0cQaboots:
LagMogodm

q00Bg00m 3o@agEId 3Mma50@)M9dL

960dg6580.

31 g3gddgho 2020 2Gdnerga@osbo ol 53635ty byem
Aoemaabio gaegdneo bybydo 270,650 508,517 57,215 836,382
BBl 5BMOEbO Bo7)BLY@YBOL
BHeaoool (39,211) (107,051) (11,357) (157,619)

Foobeos BoEpdneo Lgbbgdo 231,439 401,466 45,858 678,763

31 3988960 2019 a®@dgega@osbo bb&?ﬂb‘éo O >3bdatig Lymem
Aonenosbo aeEgdamo Lgbbydo 5,163,490 5,033,159 1,555,056 11,751,705
BobL: sB5HOEbO poTBLYMYBOL

1 5
Dotseobogol (2,813,871) (1,684,701) (1,077,378) (5,575,950)
Faobgos poagdmemo bgbgdo 2,349,619 3,348,458 477,678 6,175,755
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( db@mg@ o)

g0BBL XIMER0> XYIBO
Vg0 ©56036mEgdoL JmBlmEroEoMdIEe 5oB3BLnEO sb3GH0Tagdol Bgbodgbgdo
l 20 ool 31 ©039809ML Qalsengdyeo LssBgsthoBagdm ferobmgol

31 qg309dgHo 2020

808obaty) @ 31 wydwy

350RIWIBOW YOO

31-qosb 60 @)Y 33PIPIVIGOLWIOIWO

60 ongby B FHOPIVIGOLIOYLO
brgen poa9dao ybbgdo

B0Bl gom@slm®gdol MgbyM30
Baob@s Bepgdmeo Lglbgoo

31 qogaBdYG0 2019

Bodobsty s 31 Eugdn)

FOWOPIEIFOLIOYO

31-q5B 60 LIBEY 3@IPIRIGOLIPIWO

60 ©YHY BIBHIE GEIBIEIGOLIEILO
Ly 3oG8neo bybbgdo

BoBel gom@sbIdOL B30
fi0obos po308ero bgubgdo

12. 95393:e0 Lgbbgdo (33aMdgegds)
3030900 Lglbgdob LsgMg@odm bamolbo FomBmagbomos Bgdgabiomo:

33oggdgdo bglbol 2553abe@gdOL sB5MOEbYdTO B90dgmgds Gatmopgbowros BnBgabootog:

Bemals goabiafgolido

faobos agerowgds fierol 23605300md580

RsBmEocgdo fierol 2968530580 (3mGEHBITOL 2540WFO)

Hemob deagoeals

13. Ubgs sddoggdo

2340@e0 bglbol 3mOABIoEH fo@Bmgdbowo dmmbemghs

Lbas

La3H)ROG™
2MdgEgaosbo bsBo s3b0stryg
260,734 452,400 55,658
9,916 53,193 1,557
- 2,924 -
270,650 508,517 57,215
(39,211) (107,051) (11,357)
231,439 401,466 45,858
LagMgeodm
3M3gerga@osbo 550 s3bdstg
2,144,810 3,298,985 405,670
88,890 58,795 34,473
2,929,790 1,675,379 1,114,913
5,163,490 5,033,159 1,555,056
(2,813,871) (1,684,701) (1,077,378)
2,349,619 3,348,458 477,678
2020 2019
5,575,950 9,257,842
189,668 1,999,102
(5,607,999) (5,680,994)
157,619 5,575,950
31 uganddgmo 31 qog30ddgHo
2020 2019
4,336 196,070
12,831 20,732
17,167 216,802

330600 19 - 34




goBsBL XIMORO> X3IBO
05e 0 3B0BBgBols JmBlmeroofgdmeo gobblmGo sBgamodandol 39bodgbgdo
.020 femols 31 ©9398396b @abEmEgRYEo bssbad®odagdm Herobogols

(db@mg@ o)
14, Bo@gdIO @3 bnydrteobod o Lygbbgdo

domgdmamo bglbgdo
@0Ebreo 36mEI6Go

dopndmaoo bgbbgdo.

Leydertxpobomgdrymo bybbgdo Famdmgpagbogos BgBogabsotag:

31 qogagddgho
2019

1,488,440
49,024
1,537,464

2020 feool 3o68s3emmdsdo XarBds LOYWLE @336 B3L M08 5obsbl 3mengobyols @b doBoml 856 3gmaergolio

31 n39ddgco 31 qoganddg®o
2020 2019
bmpmmoobodgdmemo Lglbgdo 2,253,661 4,202,154
atogbueno 3OmEIBGo 110,698 215,463
2,364,359 4,417,617

2020 s 2019 Feogdob 31 @p3g8dcob BopmBsmnmdom 336 408 gobsbl 3amobaolaeB  spgdmeo

beRetEoBomgdrero Lglbgdol LadMmagbhm 2065330000 sth0ls 14%.

GobsBlrGo odBhogmdgdoEsb FamBmgdbowo G3EoEmgdgdo Gopgdme ©s LrmbmeEobomgdme Lgbbgddo, Mmdgeog

BroEagls, HEMOE BENSE 2B93] SMBILWOR BagogdU, FomBmmagboeos ByBppabsota:

2020 2019
B30 femob gabisfiyobdo 5,955,081 20,695,889
domgdryemo Lglbgdo - 3,144,672
Lglbol domols oggsmgo (2,417,245) (18,162,296)
36m0BGHOL OBOHZO (857,573) (1,703,508)
560 Bs35gdo:
3d30@sarBo 3mbBag®E0MmdYIEo Lrpdedobomgdeeo bybbo (2,000,000) -
39Mom@EObL gdBBs3wMmdTo MOEbwo 3mEgbho 640,480 1,898,684
EbONOO Z3EEOol 33E0egdol 9BIIGO 1,040,050 255,137
Lbgo 3,566 (173,497)
6580 Femols Beagmmbs 2,364,359 5,955,081

Dot
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goBsbl Xgmx0s X3IBO :
0GOS IR0 ©36086mEmgdol JmBlmEnoEofgdEo 50Bsblmmo 563H08d0l Bybodgbgbo
2020 §icrob 31 g38dgAL ©abGNEdMEO LasbromoBade famobongols

&

L (P &E0)
15. Ubg gsarqobarrg®gdo
3lgadegho 31 nagBdgho
2020 . 2019
goBsblrIMO gaarEIdIEgdYdo:
350nEBIErgBIB0 ©39380MIDIL? BbaMgdmob” 124,872 956,983
29%9em BmBlsbr@gdydmab ©535380MBME0 3o@IdIIRYOO 37.896 47.260
adgone Lgbgdby Bowgdywo 20abgd0 17,533 =
Ll 3nbE®ad@dowsh Fommgdbowo 3OO d™ - 509,739
Lbas - 142,840
180,301 1,656,822
Lbgs s6135063BlmGo gsamgdryergdgdo:
Bydg¢eE 80@)dIENo BILISEO LablMndo 118,443 151,989
298,744 1,808,811

2019 Gaool peBdsgemdsBo xamabs ©> RRM Ltd-ols 3ol aonm@dos bl (La3®ILoGM EIBOWEO Lama30)
3mBEGYHgd0. 58 3mBEMyIHIdoL 0bgrgo, XBIBIS S0QM XIS, Geod 2019 Fgorb  2o@I0bEOEs
godlomgdrme  olisboEl xoBmGe@ 656,335  @sMol 0gB@dom.  5353OMTID, gmemy  dbatgd  so0m
35enENRYngds, Bed 5B95608UFmmMmgdOL EEgl BgolyowoEs ©uMEdG30 Llibgdol doMb, Ls3mBoloms s KeGoBBL.
Bygacwe, SBas®oBLFnmgdol el ©@s@se30 Lbbols do®ds, LagmBolomd @s> KaGoYdOL mEgbmdsd 9gop0bs
293,021 grafio @5 39ORO@IGOCPOTO 3mEEBgEobmzol ©sbrggzobmgol Bmbbandryeo mebbs 363,314 ol
mEyBMBOm, 3005HES Hmam®3 dnmbrghs Llibols 3m®GRgEol @sbrg)30@sb.

LasBiastndandm  39fom@ol gobdsgermdsdo RRM Ltd-ob gs@idnegds goobetps 852,178 woMom, GM3YoE
Brypgds 2vgoEnE Lolbby @spgosbyono AgBmbvgemo mebbgdolasb.

*2019 Gl xammds Lybbob 3 B@nmol Esbe3g3Lmsb 053533060700 gaemgdvemgdol Bafiomo, Xe8)MoE
3,518,931 matiol mEgBmdoom, ga@alid Iws J0835505L. ByBmmblghgdiwo HomnEgbnds LEOEE ©0RMs 2020 ©s
2019 GengdBo. sBs¢goomo obBmOTsE0d Beazndegamos 8g-9 B9bodzBsd0.

16. Lofgbcendm 3s3odoeo

2020 favol 27 s330bmb Lafgbmgdm 3sdo¢eero 250%5MEd 2GR0 Fgbadsbom Lglbgdol 3mB39HEOMYBOM)
2,000,000 gmatmobs eggbrdoom.

17. gsan@ydrengdgdo @s 3oMHmndyoo

LabsdsGonme Qogs

x3IBoL R dmo30 BsgB0sBmdob 36mEgldo EOMELEMM 8ol 80dsGm gbsdamd FomBmodzgal 3sMIBPIO
BsROZHAO 0B LslisBsMHoEM O3D.

xpnol  Jemogbhgdol  dbMogsb Lalbol  goereendryegdols BybemaEngdamdol Bgdobgggedo  X3aB0 ofyodl
babaBamenm ogol 3erogbhol Fobsswdwyy. Sbgomo  @agol wdseenglo  Bglsderm dgnpo G0l gemoghBoliged
Bobamgdo Lylbols maBbs (Bmoeegl smoEbaw 3GmagBAHL @ bbgs batix gol).

a50m8oBaty  0dosb, GmI  yggws Jwogbihol  8ogd  Labiglibm 35eEBIEYBdOL  @OPIMZS bsbosmEde
236vLsBOaGEMBOM, XaIBO J36ob sBsMoEbl Lglibgdols 2om@alv@gdologol, Gedgebgs 0brmmds@ns dmggdneros
8n-12 8yB08g65d0.

8dstronggarmdols sBastodygds

X27IBL 3dal 35erEadmergds 8dstrmnggenemdols sBaamodygds Bedbsmls ,BMNEGONEOo SamoEbgol, sBpomodygdols
©5 57mEoGol Bgusbgd"  LodsGmggarmb 3o6mBol 8g-7 Bugberol 8g-10 3m6dBom  dnombmgboero 0bgm®dsEool
Blabatiobs@ @s @sdMIINEIBITPO smEod®®Ol sl3ghliowh ghmer Botrop0bml Ba®nymmromydye mE9Bmbosb
staaya3006gL BmBEYaBm Laobomodygdem 3gMomEol 1 ng@dmdd®edpg. s0bodbywo 3500EABMEGRS XBIBY 5O adab
Fuemgengdmeno  b3gEosOo sBoBBEgaol  3MBLMEOEOMIBIO 5oBsBlm®mo  sBasmodagdol godmgdol

4 P s
é/m/«% %) JJ bf"lg . g 3 poe 23960 21 - 34




gobBL NINORKOd XYIBO
05¢)0 ©36086:ergdob JMBLeEOEOMIRTITO gobsblrdo sBpsM0d980L 9qbodgbgdo
1020 ool 31 ©3n0dyAL @dLEMEOTITN0 LosByatodygdm Harobomgob

(PO qratdo)

' m;@oqgnbm(gob.

18. ™39M30Y00 535380mgdmer Fbstrggdob

@3,353806}36-3@0 dbatgndo o6 ™330 @s3d3domgd Fbatygdmsb, BrRMOE 636}6(0(96360@03 Bl 24-8o
,0BRmEOT30d @>35380M700 Bbatggdoy”s BomBmagoanbL:

(5) BbseYYoL, GHedgdog  30ME30M 56 sMo30MmEadnt ghomo o6 @sdgBody B¢yedagoo 53mBBOMEngdYB,
Smﬁéﬁm@@gboaﬁ 36 560sb gMHMdEOZ0 3Bl a8 xanBmb (B BmGob, @o8dbdyw goB0BsEodld
@ go@ob@gbmﬁ), a3omdb Foeolb Ka@do. M3 860836grm3sbo asgegbol Bobgbos  @P Benmdgh LgHomm
J0BAONEL XBOBL0;

(@) X3mBoL 56 8obo 33eda00 Lafaddnl J0HoMO© 80smggE 39MumBaerl;

() (v} 96 (®) 3B hdo BoBmmaogroms mxsbob §oaModl;

(@) BLaYIRL, GmBgrgdoE Fomdmapnbob (3) 56 (B) 3mBddo BaBmmaErowo 3otdob Gog® JmBBHHOEOMdI@ ob
9EMBEI0Z® JMBEOMEOMRIQ Bsfotdmgdl, o6 58 3omgodl 8Bodbgnemgebo aogengbs ojgm Bsmoy, 0B sl
LafatdmBo b3ol doggdols MEEgds Joms3o® 6 5530600306 8 3otgdol byerdos.

©o39300MNde? Abamggdmsb gmggero BgLadenm MBHDOYOHDNMIOL a5600¢ngoLal g@smds 93030 58 ¥HEOYONMBOL
SELL s 365 MBOSCME 0YI0EOTIEY Q@M. XAMBLS @ Aol ogegdomgdue Foatingdl ol M3gMeE0YoOL
Bbabyd @G0 0bgm@Bs30s ImEIawos Jgpdmo.

©535380M)0 Fostngdmst  BaBogdo  @d BHBBOI(300D0 2020 ferol 31 q9398060L Bopmbatgmdo @
[IRRsrGlelenYytel Bamoliogol, Gxmigeog @ILGEEs 50 ooMoedo:

L3ggoseEr)Mo 560T6Emgdol Lofo@dm LsgHonm wqBseemglio

JmBbrEmoEoM)BdITo gobablmto 3mBEGmerols bgq::ﬁdggaﬁg@mbob

sBas60BgR0l dxbaro dnombgaro daad SBobmomMnds
LemdmepoBofgdao Lgbbgoo 2,364,359 = -
Lbgs 3oeEIRYIEgdgR0 124,872 = -
La3emnBim bafxo (636,736) £ -
banmsligdo @ noBa8Bcm8ggmos Lb3s ) i (284,946)
[IRph Nl ae
BagHonm >@E0BoLAMEOYWO @2 Lbgs )
Lism3gMsEom bR do (L1,695) (47,581)

2020 Gl xamBS ©@age3d0md o Bbamobpeb  0yoEs 254,954 ool ©omBmEBol 2o308mE0 Lgbgdob
30 BHBIE0O-

©535380m9d e Bostggdonsh  BoBongdo @ GEbBagogdo 2019 Hewob 31 ©130806M0L Bopmbathymdoms  @d
LooBpaMmota)dm Bemobiorgol, GmAgErog aleEmEs 8 omsmogdo:

L3g30sE®0 ©3B086mgdol Lsfadm LagHom wBsmemgLbo
3mBlmeEmoEoMId Lo gobabln®o Bgeremdgro 3B Hm@Ol bgenddegebgeemdol
$Bpsm0dagR0L Brbaro d3qd BsBromdgds
Ubgs 5JBoggdo - 7,401 -
Bopgduo Lglbgdo 942,694 = 2
LmdmEoBoMd o Lgbbgdo 4,417,617 - B
Ubgs gaenadaergdgdo 956,983 538,416 -
Ls3GmagbEm BamxRo (1,043,218) - -
bea3sbndo ©d mobodBmmBgeos Ubzs _ _ (235,678)
Latpgdgeo
Lsr@omm 500BoLGMOEOITO ©5 Lbas
bb?f)&gﬁag{fm bm;?gaog amoe e i G197 (5240
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gobsBL NIHETROS XBIBO
05000 ©3B036mgdob 3mBLemOEOMIdTIEO @obaBLnGo sBpem08g00L 9bodgbgdo
9020 fewobs 31 @03gaRaML LAY LoaBpothodagdm Gemolimgob

(o0 036380)

19. Bogmsblols 398pmBo dmgemgbgbo

0330WdGOY - Greagmes 89-2 BgBoB36s80s BmEgdwo beddegebyemds NHIBOL 0330@dG0% 2080s3L 2021 §eoob
byl 2021 ool ogdgdzerdo XpIRob Boyemembgeds ooQm B0 3mmLsgobyble (gaBoBEO0s LG LOL
aomddgdob 25@3§y30HOTY0o. L3g30s M0 ©s608BmErgdOL JmBLOEOEOMIBYLO gobsbln@o By emodggdob
bygdefigmob msmogoli;mgol @0330WsEoob @LEMEndOL DGO 0HOTO bg@ﬂngng@mibobmgob BedOgO 36
0y,

2539900 Liglbgdols 3mMEHBIEoL HYOE - 2021 Gavols 1 0553606 22 Pyl RsmaErodm xaweds Bgusdy

Abatng gogoEs JdEIIwo Lglbgdol 3mOABILO 90,000 graols @OMIBLIERBO (@oto - 87,711 0, Bobagndo
36mEoBEo - 2,289 @aM0). 2540@3oL Babo a3B0L>BugMs doMols 20%-000.

20.  860336gwmgsbo Lss@GoEbam 3mgrogogob dodmbogrgs
gobsblin®o oblgevgdgbdgdo
50BsBLrH0 oBl@@wBgbhgdob 05303306390 SQ03HIBS

gobsBLMO SJEHOgoee ©° xobablmmo @YD IOIBO 50LsbdS XBIBOL a0BsBL® sBpsm0lggRedo, GeagLaE 0RO
bogds b Bga@eegdol Bmbafoeg Bglisdsdols q0BoBlr® oBuEEmigB&mE BoBstongdsdo.

M5330M3JL0 SEoathgbolsl gobablm®o  dJGoge @2 gobsblmEo 3HEOEYOTICYOD ayolicogde 7o )M0
0OMNOMENIBOD, ©585¢)dEo 6 PR lUR TG N a5M0000L 0l sBabatgdo (goBsBLrO0 sg¢hogols ©° x0BsBLmMo
3oeEIdIEgool BBobgnasBo, MM BaligdmEo 9B HOOL 95¢ )OO0 ©OMIBMEIOO, Beggdodo 56 Bomawdo
sbabgom),  O@AgOG 9 879M@ ©53>g80MDN0d gobsblymo sdogol Bndgbslionst, 36 0BaBlMo
3EEYBIYOOL a5883905U0200. 2ot0aR0L ol @BbaMX B0, Gmdgeog VBTN 56 50l ©35300MIR_TO
Bmggds 9B Batedo JOENHO QOO0 Bgmobigdaero 10BaBLm™Oo adBoggool s 39BN gdYROL
Bybyoggoliomeb 08530MMEs@ 1BES swostgl Bmggds o6 Bt do.

20BsBLmGo sghogodo
0533060 50056MdOLIL JELoGOIEO> @S BrdopmBo Bgsligds
LsByolio agosgdoliol g06:6LmO0 adBoggdo JEPsloBOEOMEYBS d9dogao 39()73MOOYOOED 4OG-gHMOE: Bndamddo
58meEBH0boORRVIo otgdmEgdoom ByBaligd o Bq0gopamddo 199¢v)HO ©OMHREIOOm Bgoyeligdeeo, Ubgs LErmem
Byiebsagoeno dlisbgom o Bdopmddo Hor®o ©OMYOMEJOOD Bngoligdieno, Bepgdsdo 56 Batoendo sLabzoo.
730BoBLYIM0 5dGHog900 g30li)Bo 58mEHODBOMHOCO ©OMIBMEIGO0m, MY OOEOOOIIP JBoymzoEydd B98@na0
mOo gGndngda:
o xaam0  5J@ogh GEomdl  d0BBL-0nEHOD; @bl 8oeblog GomBmoagtly 5 Boggdob aEmds
LbneBy 3B mEgdm BICRO B goQdob Bolid@gdo; ©°
e goBsblvMo sddHogoL LabaeBgBmEgdm 3otmdgdo 3mB3MIGIw DefoEgdBo Fo@dndmdl B Bo3oggll,
GoBmgdog JHM30MHNIBIEIE BotBma@pth doto ool ©s 3MMEIBEOL 25@obEsl  doMo oabbols
seRgBow Bafjocby.
noBablm®0 odGH030 LI BHIOTOO ©0MREgdoo Lbgs Levgern BBembisgerdo, ) ols 5385ym@moEgdL dcmBgn3bm
0 306mdl b 6 §d370gdsmgde BmpgRsdo 6 Botsendo QT Sacky S8 ©OMYRMEEQROm SBSDILO 5dHoz0L 30O
o %avno oJhogh amdl d0obBYl-0mnEro: ol Gobablog Bo@Bmaowagtl LabgeeBg3MEgom GOLRO
Bogondol GoEgds @2 @mobaBln®o 5JHO3IBOL BOYOEFO; @O
o qobsblmmo sdhogol Loty g3 gde 3ommdgdo  3Mb3Mgd W Methomgddo FoBmBmdlL  FILOR

BogocgRl, Gmiwgdog HN30GEEEISQ FomBmaEagtl doGo msBbols ©s 3MmEIBAOL a5@sbsl doMo
3eBbols shgBogn Bafoenby.
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050 ©s6036memgdol JmBLexmoEoGIRIo gobsbln®o sBgt0Tgdol 8960836700
2020 ol 31 ©n300dgML oliGrmemgdIEro LasBgsmodagdm Bemobongol
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90. 86033bgrmgsbo sopmogbgm 3meodogol Bodmbomgs (3va®dgegds)
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