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Independent Auditor’s Report

To the Owner and Management of Berlin Chemie/a Menarini Distribution Georgia LLC

in our opinion, the financial statemenits present fairly, in all material respects, the financial position of
Berlin Chemie/a Menarini Distribution Georgia LLC (the “Company”) as at 31 December 2020, and the
Company’s financial performance and cash flows for the year then ended in accordance with
International Financial Reporting Standard for Smalt and Medium-sized Entities and with the
requirements of the Law of Georgia on Accounting, Reporting and Auditing.

What we have audited
The Company's financial statements comprise:

*

the statement of financial position as at 31 December 2020;

the statement of profit or loss and other comprehensive income for the year then ended;
¢ the statement of changes in equity for the year then ended;
o the statement of cash flows for the year then ended; and

¢ the notes to the financial statements, which include significant accounting policies and other
explanatory information.

opinion
We conducted our audit in accordance with international Standards on Auditing (1ISAs). Our

responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report,

We believe that the audit evidence we have obiained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants {IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

Management is responsible for the other information. The other information comprises the
Management Report {but does not include the financial statements and our auditor's report thereon).

Our opinion on the financial statements does not cover the Management Report,

In connection with our audit of the financial statements, our responsibility is to read the Management
Report and, in doing so, consider whether the Management Report is materially inconsistent with the
financial statements or our knowledge cbtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement in the Management Report, we are required to report that fact. We have nothing to
report in this regard.

PricewaterhouseCoopers Georgia LLC
Ring David Business Centre, 7th floor, #12 M. Aleksidze Street, Thilisi 0171, Georgia
Tel: +g95 (32) 250 80 50, www.pwe.com/ge
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in addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express
an opinion whether certain parts of the Management Report comply with respective regulatory
normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion;

s the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements;

» the information given in the Management Report complies with the requirements of paragraph 6 of
article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standard for Small and Medium-sized Entities and
with the requirements of the Law of Georgia on Accounting, Reporting and Auditing, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error,

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concemn and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reperting
process.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due te fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with [SAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

+ ldentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control. '

= Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company's internal control.

+ Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company's ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw atterition in our
auditor's repoit to the related disclosures in the financial statements or, if such disclosures are
inadequate, to medify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company
to cease to continue as a going concem.

Evaluate the overall presentation, sfructure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Q‘awul-vlowéjw 6’!4»3»» 1L

PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Lasha Janelidze (Reg.#SARASYA-562081)

27 September 2021
Thilisi, Georgia




BERLIN CHEMIE/A MENARIN! DISTRIBUTION GEORGIA LLC
Statement of Financial Position
{Amounts expressed in thousands of Georgien Lavi)

Note 3_1 December 2020 31 Dacomber 2019
ASSETS
Non-current assets
Properly, equipment and intangible assets -] 1,470 1,568
Total non-current assets 1170 1,668
Current assets
Invenrtories T 5,451 6,897
Trade and other recaivables 8 11,431 10,815
Cash and cash equivatents 8 686 1,618
Total current agzets 17,668 19,830
TOTAL ASSETS 18,738 21,088
EQUITY
Charler capital i0 72 72
Retained eamings 6,826 41
TOTAL EQUITY 6,898 493
LIABILITIES
Gurrent Habilities
Trade and cther pavablas " 11,840 20,605
Total current liabilides 14,840 20,605
TOTAL LIABILITIES 11,840 20,608
TOTAL LIABILITIES AND EQUITY 18,738 21,098

Approved for issue and signed on 27 September 2021.
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The accompanying nofes on pages § to 14 are an infegrel part of these financial statements.




BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Statement of Financial Position
(Amounts expressed in thousands of Georgian Lari)

Note 31 December 2020

31 December 2019

ASSETS

Non-current assets

Property, equipment and intangible assets 6 1,170 1,568
Total non-current assets 1,170 1,568
Current assets

Inventories 7 5,451 6,897
Trade and-cther receivables 8 11,431 10,815
Cash and cash equivalents 9 686 1,818
Total current assets 17,568 19,530
TOTAL ASSETS 18,738 21,098
EQUITY

Charter capital i0 72 72
Retained earnings 6,826 421
TOTAL EQUITY 6,898 493
LIABILITIES

Current liabilities

Trade and other payables 11 11,840 20,605
Total current liabilities 11,840 20,805
TOTAL LIABILITIES 11,840 20,505
TOTAL LIABILITIES AND EQUITY 18,738 21,098
Approved for issue and sighed on 27 September 2021.

Gocha Kavelashvili Victoria Kobalava

Country Manager Chief Accountant

Piptr Perz Nicolas Bepoldin

Director Director

The accompanying notes on pages 5 to 14 are an integral part of these financial statements.




BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Statement of Profit or Loss and Other Comprehensive Income
{Amounts expressed in thousands of Georgian Lan)

Note 2020 2018
Revenue 12 46,877 32,888
Cost of sales 13 (28,541) {21,286)
Gross profit 18,336 11,602
General and administrative expenses 14 (3,441) (2,687)
Marketing and selling expenses 15 (7,980} (7,894)
Other non-operating income, net 368 33
Operating profit 7,283 1,352
Finance cost 16 {878) (542)
Profit before income tax 6,405 810
Income tax expense -
PROFIT FOR THE YEAR 6,405 810
Other comprehensive income for the year x
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 6,406 810

The accompanying notes on pages 5 to 14 are an integral part of these financial statements.




BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Statement of Changes in Equity
(Amounts expressed in thousands of Georgian Lari)

Charter {Accumulated Total

capital deficit) /

Retained

eamings
Balance as at 1 January 2019 72 (389) {317)
Profit for the year - 810 810
Other comprehensive income for the year - - -
Total comprehensive income for the year - 810 810
Balance at 31 December 2019 72 421 493
Profit for the year - 6,405 6,405
Other comprehensive income for the year - - -
Total comprehensive income for the year £ 6,405 6,405
Balance at 31 December 2020 72 6,826 6,898

The accompanying notes on pages 5 to 14 are an integral part of these financial statements.
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BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Staternent of Cash Flows
(Amounis expressed in thousands of Georgian Lari)

Note 2020 2019
Cash flows from operating activities
Profit before income tax 6,405 810
Adjustments for;
Depreciation and amortisation 6 3186 209
Gains on disposals of property, equipment and intangible assets (248) {188)
Other non-cash operating income (119) -
Finance costs 16 878 542
Operating cash flows before working capital changes in: 7,232 1,373
Trade and other receivables 8 {616) {(2,207)
Inventories 7 1,446 (3,306)
Trade and other payables 11 (8,653) 8,646
Changes in working capital {7,823) : 3,133
Interest paid on bomowings - (53)
Interest paid on trade payable 11 (635) -
Net cash (used in)/ffrom operating activities (1,226} 4,453
Cash flows from investing activities
Acquisition of property, equipment and intangible assets 6 {99} (379)
Disposal of property, equipment and intangible assets 429 273
Net cash from/{used in) investing activities 330 (106}
Cash flows from financing activities
Proceeds from borrowings B 298
Repayment of borrowings - (2,400)
Net cash used in financing actlvities - (2,102)
Effect of exchange rate changes on cash and cash equivalents {2386) {514)
Cash and cash equivalents at the beginning of the year 1,818 87
Cagh and cash equivalents at the end of the year 686 1,818

The accompanying notes on pages 5 to 14 are an integral part of these financial statements.




BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2020
(Amounts expressed in thousands of Georgian Lari)

1 Berlin Chemie/a Menarini Distribution Georgia LLC and its Operations

These financial statements have been prepared in accordance with the ‘International Financial Reporting
Standard for Small and Mediurmn-sized Entities’ for the year ended 31 December 2020 for Berlin Chemie/a
Menarini Distribution Georgia LLC (the “Company”).

The Company was incorporated on 9 November 2016 and is domiciled in the Georgia. The Company is a
limited liability company and was set up in accordance with Georgian regulations and is registered by
National Agency of Public Registry of Ministry of Justice of Georgia with identification number:
4051752086,

The Company is wholly owned by Berlin-Chemie Distributions GmbH and ultimately controlled by the
Aleotti family.

Principal activity. The Company's principal business activity is wholesaling Berlin-Chemie brand
medicines and products of medical use within Georgia.

Registered address and place of business. The Company’s registered office and place of business is
19 Gamrekeli Street, Thilisi, Georgia.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL"), unless
otherwise stated.

2 Operating Envirohment of the Company

The Company’s principal business activities are within Gecrgia. Georgia displays certain characteristics
of an emerging market, including relatively high inflation and high interest rates. Georgian tax legislation
is subject to varying interpretations and frequent changes. Georgia has relatively stable pclitical situation
and liberal market economy with low taxes and regulations.

On 12 March 2020, the World Health Organization officially declared the Covid-19 pandemic. In order to
limit the impact of the pandemic, the Georgian government took appropriate measures and imposed
restrictions such as quarantine, curfew, internationai flight restrictions and other business restrictions.
These measures have had a negative impact on the economy and local businesses, including the
Company's operations.

The Company's management has taken appropriate steps to minimize the impact of the pandemic on the
Company's operations. The administrative department switched to remote working mode until May 2020.
Ctherwise, Covid-19 has not impacted the level of operations of the Company.

The future economic direction of Georgia is largely dependent upon the effectiveness of economic,
financial and monetary measures undertaken by the Government, together with tax, legal, reguiatory and
political developments.

Management is unable to predict all developments which could have an impact on the Georgian economy
and consequently what effect, if any, they could have on the future financial position of the Company.
Management believes it is taking all the necessary measures to support the sustainability and
development of the Company’s business.




BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2020
{Amounts expressed in thousands of Georgian Lari)

3 Summary of Significant Accounting Policies

Basis of preparation These financial statements have been prepared in accordance with International
Financial Reporting Standard for Small and Medium-gsized Entities and with the requirement of the Law of
Georgia on Accounting, Reporting and Auditing, under the historical cost convention. The principal
accounting policies applied in the preparation of these financial statements are set out below. These
financial statements have been prepared on the historical cost convention.

Foreign currency translation. The Company's functional currency and the Company’s presentation
currency is the national currency of Georgia, Georgian Lari (“GEL").

Monetary assets and liabilities are translated into functional currency at the official exchange rate of the
National Bank of Georgia ("NBG”) at the respective end of the reporting period. Foreign exchange gains
and losses resulting from the settlement of the transactions and from the translation of monetary assets
and liabilities into each entity's functional currency at year-end official exchange rates of the NBG are
recognised in profit or loss as finance income or costs.

As at 31 December 2020, the official rate of exchange, as determined by the National Bank of Georgia,
was US Dollar ("USD"} 1 = GEL 3.2766 and Euro (“EUR”) 1 = GEL 4.0233 (31 December 2019: USD 1 =
GEL 2.8677 and EUR 1 = GEL 3.2095). The average exchange rate for the year ended 31 December
2020 was USD 1 = GEL 3.1097 and EUR 1 = GEL 3.5519 (31 December 2019 was USD 1 = GEL 2.8192
and EUR 1 = GEL 3.1553). At present, the Georgian Lari is not a freely convertible currency in most
countries outside of Georgia.

Cash and cash equivalents. Cash and cash equivalents include cash in hand, deposits held at call with
banks, and other short-term highly liquid investments with original maturities of three months or less.
Cash and cash equivalents are carried at amortised cost using the effective interest method.

Trade receivables. Trade receivables are recognised initially at the transaction price. They are
subsequently measured at amortised cost using the effective interest method, less provision for
impairment. A provision for impairment of frade receivables is established when there is objective
evidence that the Company will not be able to collect all amounts due according to the original terms of
the receivables.

inventories. Inventories are recorded at the lower of cost and net realisable value. The cost of inventory
is determined on the weighted average cost basis. The cost of finished goods Net realisable value is the
estimated selling price in the ordinary course of business, less the estimated cost of completion and
selling expenses.

At each reporting date, inventories are assessed for impairment. If inventory is impaired, the carrying

amount is reduced to its selling price less costs to sell and the impairment loss is recognised immediately
in profit or loss.

_Property and equipment. Property and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to bringing the asset to the

location and condition necessary for it to be capable of operating in the manner intended by
management.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
COI_'npany and the cost of the item can be measured reliably. Costs of minor repairs and day-to-day
maintenance are expensed when incurred. Cost of replacing major parts or components of property and
equipment items are capitalised and the replaced part is retired.

Depreciation. Depreciation on assets is charged so as to allocate the cost of assets less their residual
value over their estimated useful lives, using the straight-line method.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Notes to the Financial Statements —~ 31 December 2020
(Amounts expressed in thousands of Georgian Lan)

3 Summary of significant Accounting Policies (Continued)

The estimated useful lies range as follows:

Useful lives in years
Vehicles 4

Office equipment and furniture 5

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, if there is an indication of a significant change since the last reporting date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised within ‘other non-operating income' in the statement of comprehensive income.

Intangible assets. The Company’s intangible assets have definite useful lives and primarily include
capitalised computer software.

Acquired computer software are capitalised on the basis of the costs incurred to acquire and bring them
to use.

Intangible assets are amortised using the straight-line method over their useful lives:

Useful lives in years
Software licences 5 years

If impaired, the carrying amount of intangible assets is written down to the higher of value in use and fair
value less costs of disposal.

Impairment of non-financial assets other than inventories. Assets that are subject to depreciation or
amortisation are assessed, at each reporting date, to determine whether there is any indication that the
assets are impaired. Where there is any indication that an asset might be impaired, the carrying value of
the asset (or CGU to which the asset has been allocated) is tested for impairment. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's {or CGU's) fair value less costs to sell and value in use.
For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (CGUs). Non-financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the impairment at each reporting date.

Trade and other payables. Trade payables are accrued when the counterparty performed its obligations
under the contract and are carried at amortised cost using the effective interest method.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources embodying economic
benefits will | be required to settle the obligation, and a reliable estimate of the amount of the obligation
can be made. Provisions are measured at the present value of the expenditures expected to be reguired
to settle the obligation using a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the obligation. The increase in the provision due to the passage of time is
recognised as an interest expense.

Levies and charges, such as taxes other than income tax or regulatory fees based on information related
toa period before the obligation to pay arises, are recognised as liabilities when the obligating event that
gives rise tq pay a levy occurs, as identified by the legislation that triggers the obligation to pay the levy. If
a levy is paid before the obligating event, it is recognised as a prepayment.

Borrowings. Borrowings are recognised initially at fair value, net of transaction costs incurred and are
subsequently carried at amortised cost using the effective interest method. Interest expense is recognized
on the b§15|§_9f the effective interest method and is included in finance costs. Borrowings are classified as
current liabilities, unless the company has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date.

7



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2020
{(Amounts expressed in thousands of Georgian Lari)

3 Summary of Significant Accounting Policies (Continued)

Charter capital. The amount of Company’s stated charter capital is determined by the Company's
shareholders. The changes in the Company’s stated capital shall be made only based on the decision of
the Company's shareholders.

Dividends. Dividends are recorded as a liability and deducted from equity in the period in which they are
declared and approved. Any dividends declared after the reporting period and before the financial
statements are authorised for issue are disclosed in the subsequent events note.

Income taxes. Income taxes have been provided for in the financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend. 15 % income tax is payable on gross up value (i.e.
net dividends shall be grossed up by withholding tax 5%, if applicable, and divided by 0.85) at the
moment of the dividend payment to individuals or to non-resident legal entities. Dividends paid to resident
legal entities from the profits earned since 1 January 2017 are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject
to income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate
income tax declared and paid on taxable profits vs total net profits for the same period muitiplied to the
dividend to be distributed. However, tax credit amount should not exceed the actual income tax imposed
on dividend distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the
dividends are paid.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as
loans granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes,
net of tax credits claimed on assets or services received in exchange for the advances paid to entities
registered in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-
residents, are recorded under ‘Other” within general and administrative expenses.

Uncertain tax positions. The Company’s uncertain tax positions are reassessed by management at the
end of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have
been enacted or substantively enacted by the end of the reporting period, and any known court or other
rulings on such issues. Liabilities for penalties, interest and taxes other than on income are recognised
based on management's best estimate of the expenditure required to settle the obligations at the end of

trLe reporting period. Adjustments for uncertain income tax positions are recorded within the income tax
charge.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of (a)
collection of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
settlement of VAT on a net basis. Input VAT related to acquisition of Property and Equipment items are
deferred for 5 to 10 years for entities having more than 20% VAT exempted turnover.

Revenue recognition. Revenue is measured at the fair value of the consideration received or receivable,
and represents amounts receivable for goods supplied, stated net of discounts, returns and value added
iaxes. The Company recognises revenue when the amount of revenue can be reliably measured; when it
1S probable that future economic benefits will flow to the entity; and when specific criteria have been met
for the Sale of goods, as described below.

8



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Notes fo the Financial Statements — 31 December 2020
{Amounts expressed in thousands of Georgian Lari}

3 Summary of Significant Accounting Policies {Continued)

Sales of goods. Revenues from sales of goods are recognised at the point of transfer of risks and
rewards of ownership of the goods, normally when the goods are shipped. If the Company agrees to
transport goods to a specified location, revenue is recognised when the goods are passed to the
customer at the destination point.

Employee benefits. \Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary
benefits are accrued in the year in which the associated services are rendered by the employees of the
Company. The Company has no legal or constructive obligation to make pension or similar benefit
payments.

Offsetting financial instruments. Financial assets and liabilities are offset and the net amount reported
in the statement of financial position only when there is a legally enforceable right to offset the recognised
amounts, and there is an intention to either settle on a net basis, or to realise the asset and settle the
liability simultaneously. Such a right of set off (a) must not be contingent on a future event and (b) must
be legally enforceable in all of the following circumstances: {i) in the normal course of business, (i) in the
event of default and iii) in the event of insolvency or bankruptcy.

Operating leases. Where the Company is a lessee in a lease which does not transfer substantially all the
risks and rewards incidental to ownership from the lessor to the Company, the total lease payments are
charged to profit or loss for the year on a straight-line basis over the lease term. The lease term is the
non-cancellable period for which the lessee has contracted to lease the asset together with any further
terms for which the lessee has the option to continue to lease the asset, with or without further payment,
when at the inception of the lease it is reasonably certain that the lessee will exercise the option.

Amendment of the financial statements after issue. Any changes to these financial statements after
issue require approval of the Company’s management who authorised these financial statements for
issue.

4 Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management's experience and cther factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in the financial statements and estimates that can cause a significant adjustment to the
carrying amount of assets and liabilities within the next financial year include:

Useful lives of property, equipment and intangible assets. The estimation of the useful life of an item
of property and equipment is a matter of management judgement based upon experience with similar
assets, in determining the useful life of an asset, management considers the expected usage, estimated
technical obsolescence, physical wear and tear and the physical environment in which the asset is

operated. Changes in any of these conditions or estimates may result in adjustments for future
depreciation rates.

Going concern. Management prepared these financial statements on a going concern basis. In making
this judgement management considered the Company’s financial position, current intentions, profitability
of operations and access to financial resources, and analysed the impact of the situation in the financial
markets on the operations of the Company.




BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2020
{Amounts expressed in thousands of Georgian Lari)

5§ Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other
party in making financial and operational decisions. In considering each possible related party
relationship, attention is directed to the substance of the relationship, not merely the legal form.

Balances and transactions from related parties are fully from the parent company - Berlin-Chemie
Distributions GmbH.

At 31 December 2020 and 31 December 2019, the outstanding balances with related parties were as
follows:

31 December 2020 31 December 2018

Trade and other receivables (Note 8) 840 751
Trade and other payables (Note 11) 9,842 9,564

The income and expense items with related parties for the years ended 31 December 2020 and 2019
were as follows:

2020 2018
Other non-ocperating income 640 142
Finance costs (Note 16) 523 590
General and administrative expense {Note 14) 513 -
Marketing and selling expenses {Note 15) 43 66

Key management compensation. Key management includes country manager and chief accountant of
the Company. Compensation of key management personnel represented with salaries, for the years
ended 31 December 2020 and 2019 was GEL 523 thousand and GE 429 thousand, respectively.
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BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2020
(Amounts expressed in thousands of Georgian Lari)

6 Property, Equipment and Intangible Assets

Movements in the carrying amount of property and equipment (“P&E") and intangible assets were as

follows:
Vehicles Office Total Intangible Total
equipment and P&E asset
furniture
Cost 1,422 100 1,622 11 1,533
Accumulated depreciation (46) (4 (50) - (50)
Carrying amount at 1 January 2019 1,376 96 1,472 11 1,483
Additions - 41 41 338 379
Disposals (89) - {99) . {99)
Depreciation charge {179) 27) {208} (3) (209)
Depreciation on disposal 14 - 14 . 14
Carrying amount at 31 December 2619 1,112 110 1,222 346 1,568
Cost 1,323 144 1,464 349 1,813
Accumulated depreciation 211) (31) (242) {3} (245)
At 31 December 2019 1,112 110 1,222 346 1,568
Additions - 96 98 3 99
Disposals (242) - (242) - (242)
Depreciation charge (195) (50} {245} (71) (316)
Depreciation on disposal 61 - 61 - 61
Carrying amount at 31 December 2020 736 156 892 278 1,170
Cost 1,081 237 1,318 352 1,670
Accumulated depreciation (345) 81) (426) {74) (500)
At 31 Dacember 2020 736 156 892 278 1,170
7 Inventories
31 December 2020 31 December 2018
Finished goods 5,297 6,818
Cther inventories 154 79
Total inventories 5,451 6,897

Inventories with the cost of GEL 28,541 thousand (2019: GEL 21,286 thousand) were written off to cost of
sales during the year.

| 8 Trade and Other Receivables

| 31 December 2020 31 December 2019
i Trade receivables 11,363 10,759
Total trade receivables 11,363 10,75%
Prepayments 68 56

Total trade and other receivables 11,431 10,816

1M

.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2020
(Amounts expressed in thousands of Georgian Lari)

9 Cash and Cash Equivalents

31 December 2020 31 December 2019
Current accounts at banks 686 1,818
Total cash and cash equivalents 686 1,818

10 Charter Capital
Charter capital represents the amount of capital in the founding documentation of the Company.

Based on the shareholder resolution dated 31 August 2018, the shareholder of the Company contributed
GEL 72 thousand to the Company’s charter capital.

11 Trade and Other Payables

31 December 2020 31 December 2019
Trade payables 10,538 19,374
Employee bonuses payable 1,092 694
Accrued liabilities 193 440
Other tax liabilities 17 a7
Total trade and other payables 11,840 20,605

Trade payables to the parent company includes financial component. if Company does not to pay its
liability in 90 days period of time, interest is accrued on the outstanding balance of trade receivable with
an annual interest rate of TIBR+1% (2018: TIBR+1%).

Interest expense in the amount of GEL 523 (2019: GEL 561), included in the finance costs (Note 16)
relates to trade payables to the parent company.

12 Revenue

2020 2019

Sale of goods, gross 52,054 36,416

Discounts (5,177) (3,528)

Tetal revenue, net 46,877 32,888
13 Cost of Sales

2020 2019

Cost of sales 28,541 21,286

Total cost of sales 28,541 21,286

12



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Notes to the Financial Statements — 31 December 2020
(Amounis expressed in thousands of Georgian Lari)

14 General and Administrative Expenses

2020 2019
Salary expenses 1,251 1,021
Office and car rent expense 519 391
Insurance expenses 440 110
Professional services 285 206
Logistic and warehousing service 265 191
Office expenses 186 112
Depreciation and amortisation 167 29
Software maintenance 156 -
Business trip expenses 96 449
Cther 76 88
Total general and administrative expenses 3,441 2,687
15 Marketing and Selling Expenses
2020 2019
Salary expenses 3,793 3,199
Advertising expenses 2,279 1,892
Promotional expenses 709 1,899
Car rent expense 557 3
Depreciation expense 149 179
Advertising agency fee 133 83
Medical conference costs 105 162
Fuel expense 101 180
Other 154 290
Total marketing and selling expenses 7,980 7,894
16 Finance Costs
2020 2019
Foreign currency exchange loss/(gain), net 352 (50)
Interest expense on trade payable 523 562
interest expense on loan - 28
Bank charges 3 2
Total finance costs 878 542
13



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Notes to the Financial Statements — 31 December 2020
(Amounts expressed in thousands of Georgian Lari)

17 Contingencies and Commitments

Legal proceedings. From time to time and in the normal course of business, claims against the
Company may be received. On the basis of its own estimates, management is of the opinion that no
material losses will be incurred in respect of claims in excess of provisions that have been made in these
financial statements.

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent
changes in legislation, official pronouncements and court decisions, which are often unclear, contradictory
and subject to varying interpretation by different tax authorities. Taxes are subject to review and
investigation by a number of government bodies, which have the authority to impose severe fines,
penalties’and interest charges.

A tax year remains open for review by the tax autherities during the three subsequent calendar years,
however, under certain circumstances a tax year may remain open longer. These circumstances may
create tax risks in Georgia that are substantially more significant than in many other countries.

The Company’s uncertain tax positions are reassessed by management at the end of each reporting
period. Liabilities are recorded for income tax positions that are determined by management as more
likely than not to result in additional taxes being levied if the positions were to be challenged by the tax
authorities.

The assessment is based on the interpretation of tax laws that have been enacted or substantively
enacted by the end of the reporting period. Liabilities for penalties, interest and taxes other than on
income are recognised based on management's best estimate of the expenditure required to settle the
obligations at the end of the reporting period.

Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on these financial statements, if the
authorities were successful in enforcing their own interpretations, could be significant.

Operating lease commitments. The Company leases various property, under non-canceliable operating
jease agreements. The lease terms are between 3 and 4 years. The majority of lease agreements are
renewable at the end of the lease period at market rate. The future minimum lease payments under non-
cancellable operating leases are as follows:

31 December 2020 31 December 2019
No later than 1 year 579 618
Later than 1 year and no later than 5 years 3,133 2,448
Later than 5 years - )
Total 3,712 3,066

18 Events After the Reporting Period

Changes in key management. Effective from 22 September 2021, Director of the Company, Voicu
Ungureanu, has been replaced by Nicolas Bepoldin.
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M BERLIN-CHEMIE/A. MENARINI

Management Report — Business Overview 2020

Berlin-Chemie/A. Menarini Distribution Georgia LLC

1. The entity’s business development, performance and position

General Information: Berlin-Chemie/A.Menarini Distribution Georgia LLC (hereinafter “BCM Georgia” or
the “Company”) was registered with the National Agency of Public Regisiry as a Limited Liability Company in
accordance with the legislation of Georgia on ¢ November 2016 by its 100% owner - HRB108055B Berlin-Chemie
Distribution; The assigned identification code in Georgia is - 405175206.

Main activity: The main activity of the Company is the import of pharmaceutical products in Georgia and
wholesale. Since August 2018, the Company started the first import in Georgia and from September 2018
performed the first wholesale as well. Since that period, the Company has been actively condueting the economic
activities.

The company office is located in Thilisi, Georgia.

In 2020, the total operating revenue of the Company was GEL 46,877 thousand and the amount of gross profit
was GEL 18,336 thousand, which is 58% increase since the previous year. The increase mainly due to exchange
rate devaluation in EUR/GEL in 2020 comparing to 2019. Sales are denominated in Euro.

2. Future development plans of the entity:

BCM Georgia is engaged in the commercialization and distribution of pharmaceutical products in the Georgian
market.

In 2020, BCM Georgia distributed BC AG pharmaceutical products in the following therapeutic areas:

Respiratory/Asthma;
Cardiovascular Medicine;
Rheumatology;
Gastroenterology;
Urology;

At varicose;
Endocrinology;
Antiallergic;

Neurology;

Antibacterial.

These pharmaceutical products were further classified into prescription (“MPH”) and consumer health (“MCH?).
In 2020, BCM Georgia commercialized and distributed BC AG products to local wholesalers.

According to IQVIA's* data BCM Georgia takes the second place in Georgia Market in 2020. Berlin-
Chemie/A.Menarini Distribution Georgia intends to stay in the pharmaceutical market and maintain a successful
position;

Also the COVID-19 pandemic did not have a significant impact on the activities of Berlin-Chemie/A Menarini
Distribution Georgia Ltd in either the current or future period, the company achieves its goals and there has been
no outflow of employees. In 2020 due to COVID-19 related environment and new reality, demand on medication
has increased, which along with the devaluation of GEL against EURQ has resulted into an increase in Revenues.

3. Review of research and development of the entity:

In 2020, Berlin-Chemie/A.Menarini Distribution Georgia LLC was not involved in any research and development
activities.

IQVIA*An American multinational company serving the combined industries gf health information technology and clinical
research,



4. Information about the branches of the entity:
The Company has no branches - its head office is located in Thilisi, Georgia.

5. Financial and non-finaneial indicators:

Main financial indicators:

‘o0 GEL 2020 2019 Explanation of variance
' The variance is mainly due to the increased demand on

medications. Also exchange rate fluctuation in EUR/GEL in

Revenue 46,877 | 32,888 2020, has positive effect on revenue as sales are denominated
in Euro.

Gross profit 18,336 | 11,602 | Refer to the comment above
Due to COVID-19 restrictions, less activities, such as
promotional activities and business trips were in place,

Hetiprofit 6,405 g0 therefore, net profit increased in comparison to the previous

‘ year.
Gross profit margin 39% 35% | Refer to the comment above

Main non-financial indicators:

2020 | 2019 | Explanation of variance

Number of brands in the portfolio 39 38 | Trifas was launched

Brand SKU 86 85 | Trifas 2 SKU were added and 1 SKU delisted

*SKU-Stock keeping unit

(1) Relationship with employees. The number of employees during 2020 were 65, including 53 women and 12
men. The Company is staffed with qualified personnel, whose rights are protected.

(ii) Relationship with suppliers and customers. Pharmaceutical products are supplied from parent company and
other purchases and services are provided from local providers.

In 2020, the Company had the same credit terms with the main supplier as in the previous year. Credit terms
with local sales distributors range from 30 to 75 days.

6, Detailed information regarding the purchase of own shares

The Company has not acquired own shares during 2020.

7. Additional explanations of the amounts given in the annual financial statements:

The Company’s total equity was GEL 6,898 thousand in 2020 and GEL 493 thousand in 2019. Difference between
the Company’s current assets and current liabilities in 2020 is GEL 5,728 thousand.

8. Overview of credit, market, liquidity and cash flow risks of the enterprise and their
management mechanisms:

Market risk

Since BCM Georgia operates in a competitive industry, any changes in the price and demand volume affect its
profitability. The availability of substitute products, entrance of new competitors, and price fluctuations impacts the
Company’s market position. As such, BCM Georgia assumed market risks in relation to the sale of BCM products in
the local market.



The country team and marketing department of BCM Georgia developed and executed designed to the
needsinﬂlemarkztandstrengthenthemnrketposiﬁcnsofitspmdue?simd plans e

Credit risks concentration:

meCmpmseﬂsmmhamordamewﬂhﬂ;emofpaymmtoﬁhemmPaymentsaremade
only by non-cash payment to the Company's bank account. Credit risk is the largest risk for the Company’s
business and accordingly, the receivables from the main revenue are insured. The main distributors have limited

credit lines. Credit risk refers to the risk that counterparties may default on their contractual obligations and
thus result in a loss to the company.

BCM Georgia assumes all losses arising from uncollectible receivables and bad debt accounts. It mansaged the
credit risk by coordinating with key account managers of its costomers for the timely collection of invoices. In
2020, there were no significant uncollectible accounts in BCM Georgia's financials.

Currency Risk:

The main risk is continuously devaluation of currency in the country. Foreign exchange risk is the risk associated
with fluctvations in the value of a Company's base carrency against the foreign curreney in which the Company
has assets or obligations. This risk arises when prices are set in o currency different from the Company’s
functional cwirency. As BCM Georgia purchases and sells in Ewro currency on base of NBG rate equivalent in

GEL on product sales date, the foreign exchange risk exists, but is limited to fluctuations within the payment
term.

The Company makes inventory purchases in foreign currency with the key supplier (the parent entity) and sells
in Georgia in GEL, denominated in Euros. The payment is made by the distributor in GEL with the exchange rate

effective on the day of the payment according to the National Bank of Georgia. All of the above significantly
reduces the risks of devaluation. The Company constantly monitors the devaluation of EUR/GEL exchange rate.

At the end of 2020, the Company’s current ratios was 1.48, whereas the quick ratios was 1.02
Operational profit margin of 2020 was 16.9%:

Revenue a6,877 32,388
[Cost of sales (28,541} (aa,asa
|Gross profit 18,33 1,60
General and administrative axpenses (3.442) (2,687)
Marketing and selling expenses (7,980} (7894}
Other non-operating income, net 365 33
7,283 1,35%

1§.54%% g.11%]

V. Ydohrs,
Victoria Kobalava

Chief Acconntant




The country team and marketing department of BCM Georgia developed and executed plans designed to target the
needs in the market and strengthen the market positions of its products.

Credit risks concentration:

The Company sells to distributors in accordance with the terms of payment of the contract. Payments are made
only by non-cash payment to the Company's bank account. Credit risk is the largest risk for the Company’s
business and accordingly, the receivables from the main revenue are insured. The main distributors have limited
credit lines. Credit risk refers to the risk that counterparties may default on their contractual obligations and
thus result in a loss to the company.

BCM Georgia assumes all losses arising from uncollectible receivables and bad debt accounts. It managed the
credit risk by coordinating with key account managers of its customers for the timely collection of invoices. In
2020, there were no significant uncollectible accounts in BCM Georgia’s financials.

Currency Risk:

The main risk is econtinuously devaluation of currency in the country. Foreign exchange risk is the risk associated
with fluctuations in the value of a Company’s base currency against the foreign currency in which the Company
has assets or obligations. This risk arises when prices are set in a curreney different from the Company’s
functional currency. As BCM Georgia purchases and sells in Euro currency on base of NBG rate equivalent in
GEL on product sales date, the foreign exchange risk exists, but is limited to fluctuations within the payment

term.,

The Company makes inventory purchases in foreign currency with the key supplier (the parent entity) and sells
in Georgia in GEL, denominated in Euros. The payment is made by the distributor in GEL with the exchange rate
effective on the day of the payment according to the National Bank of Georgia. All of the above significantly
reduces the risks of devaluation. The Company constantly monitors the devaluation of EUR/GEL exchange rate.

At the end of 2020, the Company’s current ratios was 1.48, whereas the quick ratios was 1.02

Operational profit margin of 2020 was 16.9%:

2019 (TGEL) 2019 (TGEL)

Revenue 46,877 32,888
Cost of sales (28,541) (21,286)
Gross profit 18,336 11,602
General and administrative expenses (3,441) (2,687)
Marketing and selling expenses (7,980) (7,894}
Other non-operating income, net 368 331
Operating profit 7,283 1,352
Operating profit margin 15.54 4.11

Gocha Kavelashvili Victoria Kobalava

Country Manager Chief Accountant

Piotr Perz Nicolas Bepoldin

Director Director
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Independent Auditor’s Report
To the Owner and Management of Berlin Chemie/a Menarini Distribution Georgia LLC

Our opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Berlin Chemie/a Menarini Distribution Georgia LLC (the “Company”) as at 31 December 2020, and the
Company’s financial performance and cash flows for the year then ended in accordance with
International Financial Reporting Standard for Small and Medium-sized Entities and with the
requirements of the Law of Georgia on Accounting, Reporting and Auditing.

What we have audited

The Company’s financial statements comprise:

o the statement of financial position as at 31 December 2020;

o the statement of profit or loss and other comprehensive income for the year then ended;
¢ the statement of changes in equity for the year then ended;

¢ the statement of cash flows for the year then ended; and

o the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

Other information

Management is responsible for the other information. The other information comprises the
Management Report (but does not include the financial statements and our auditor’s report thereon).

Our opinion on the financial statements does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the Management
Report and, in doing so, consider whether the Management Report is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement in the Management Report, we are required to report that fact. We have nothing to
report in this regard.

PricewaterhouseCoopers Georgia LLC
King David Business Centre, 7th floor, #12 M. Aleksidze Street, Tbilisi 0171, Georgia
Tel: +995 (32) 250 80 50, www.pwc.com/ge
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In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express
an opinion whether certain parts of the Management Report comply with respective regulatory
normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

¢ the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements;

¢ the information given in the Management Report complies with the requirements of paragraph 6 of
article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standard for Small and Medium-sized Entities and
with the requirements of the Law of Georgia on Accounting, Reporting and Auditing, and for such
internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

¢ |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.
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Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

;,wauéqzowé«v Seorge LT

PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Lasha Janelidze (Reg.#SARAS//A-562091)

27 September 2021
Thilisi, Georgia




BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Statement of Financial Position
{Amounts expressed in thousands of Georgian Lari)

Note 31 December 2020

31 December 2019

ASSETS

Non-¢urrent assets

Property, equipment and intangible assets 6 1,170 1,568
Total non-current assets 1,170 1,668
Current assets

Inventories 7 5,451 6,897
Trade and other raceivables 8 11,431 10,815
Cash and cash equivalents 9 686 1,818
Total current assets 17,5668 19,530
TOTAL ASSETS 18,738 21,098
EQUITY

Charter capital 10 72 72
Retained eamings 6,826 421
TOTAL EQUITY 6,893 493
LIABILITIES

Current liabilities

Trade and other payables 11 11,840 20,605
Total current liabilities 11,840 20,608
TOTAL LIABILITIES 11,840 20,605
TOTAL LIABILITIES AND EQUITY 18,738 21,098

Approved for issue and signed on 27 September 2021.

Py - 1, \hlalpui

“———"""Gocha Kavélashvili Victoria Kobalava
Country Manager Chief Accountant

il 4l

s

Piotr Perz Nicolas Bepoldi
Director Director

The accompanying notes on pages 5 to 14 are an integral part of these financial statements.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Statement of Financial Position
(Amounts expressed in thousands of Georgian Lari)

Note 31 December 2020 31 December 2019
ASSETS
Non-current assets
Property, equipment and intangible assets 6 1,170 1,568
Total non-current assets 1,170 1,568
Current assets
Inventories 7 5,451 6,897
Trade and other receivables 8 11,431 10,815
Cash and cash equivalents 9 686 1,818
Total current assets 17,568 19,530
TOTAL ASSETS 18,738 21,098
EQUITY
Charter capital 10 72 72
Retained earnings 6,826 421
TOTAL EQUITY 6,898 493
LIABILITIES
Current liabilities
Trade and other payables 11 11,840 20,605
Total current liabilities 11,840 20,605
TOTAL LIABILITIES 11,840 20,605
TOTAL LIABILITIES AND EQUITY 18,738 21,098

Approved for issue and signed on 27 September 2021.

Gocha Kavelashvili
Country Manager

Piotr Perz
Director

Victoria Kobalava
Chief Accountant

Nicolas Bepoldin
Director

The accompanying notes on pages 5 to 14 are an integral part of these financial statements.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Statement of Profit or Loss and Other Comprehensive Income
(Amounts expressed in thousands of Georgian Lari)

Note 2020 2018
Revenue 12 46,877 32,888
Cost of sales 13 (28,541) (21,286)
Gross profit 18,336 11,602
General and administrative expenses 14 (3,441) (2,687)
Marketing and selling expenses 15 (7,980) (7,894)
Other non-operating income, net 368 331
Operating profit 7,283 1,352
Finance cost 16 (878) (542)
Profit before income tax 6,405 810
Income tax expense - -
PROFIT FOR THE YEAR 6,405 810
Other comprehensive income for the year - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 6,405 810

The accompanying notes on pages 5 to 14 are an integral part of these financial statements.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Statement of Changes in Equity
(Amounts expressed in thousands of Georgian Lari)

Charter (Accumulated Total

capital deficit) /

Retained

earnings
Balance as at 1 January 2019 72 (389) (317)
Profit for the year - 810 810
Other comprehensive income for the year - - -
Total comprehensive income for the year - 810 810
Balance at 31 December 2019 72 421 493
Profit for the year - 6,405 6,405
Other comprehensive income for the year - - -
Total comprehensive income for the year - 6,405 6,405
Balance at 31 December 2020 72 6,826 6,898

The accompanying notes on pages 5 to 14 are an integral part of these financial statements.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Statement of Cash Flows
(Amounts expressed in thousands of Georgian Lari)

Note 2020 2019
Cash flows from operating activities
Profit before income tax 6,405 810
Adjustments for:
Depreciation and amortisation 6 316 209
Gains on disposals of property, equipment and intangible assets (248) (188)
Other non-cash operating income (119) -
Finance costs 16 878 542
Operating cash flows before working capital changes in: 7,232 1,373
Trade and other receivables 8 (616) (2,207)
Inventories 7 1,446 (3,306)
Trade and other payables 11 (8,653) 8,646
Changes in working capital (7,823) 3,133
Interest paid on borrowings - (53)
Interest paid on trade payable 11 (635) -
Net cash (used in)/from operating activities (1,226) 4,453
Cash flows from investing activities
Acquisition of property, equipment and intangible assets 6 (99) (379)
Disposal of property, equipment and intangible assets 429 273
Net cash from/(used in) investing activities 330 (106)
Cash flows from financing activities
Proceeds from borrowings - 298
Repayment of borrowings - (2,400)
Net cash used in financing activities - (2,102)
Effect of exchange rate changes on cash and cash equivalents (236) (514)
Cash and cash equivalents at the beginning of the year 1,818 87
Cash and cash equivalents at the end of the year 686 1,818

The accompanying notes on pages 5 to 14 are an integral part of these financial statements.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2020
(Amounts expressed in thousands of Georgian Lari)

1 Berlin Chemie/a Menarini Distribution Georgia LLC and its Operations

These financial statements have been prepared in accordance with the ‘International Financial Reporting
Standard for Small and Medium-sized Entities’ for the year ended 31 December 2020 for Berlin Chemie/a
Menarini Distribution Georgia LLC (the “Company”).

The Company was incorporated on 9 November 2016 and is domiciled in the Georgia. The Company is a
limited liability company and was set up in accordance with Georgian regulations and is registered by
National Agency of Public Registry of Ministry of Justice of Georgia with identification number:
405175206.

The Company is wholly owned by Berlin-Chemie Distributions GmbH and ultimately controlled by the
Aleotti family.

Principal activity. The Company’s principal business activity is wholesaling Berlin-Chemie brand
medicines and products of medical use within Georgia.

Registered address and place of business. The Company’s registered office and place of business is
19 Gamrekeli Street, Thilisi, Georgia.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL”), unless
otherwise stated.

2 Operating Environment of the Company

The Company’s principal business activities are within Georgia. Georgia displays certain characteristics
of an emerging market, including relatively high inflation and high interest rates. Georgian tax legislation
is subject to varying interpretations and frequent changes. Georgia has relatively stable political situation
and liberal market economy with low taxes and regulations.

On 12 March 2020, the World Health Organization officially declared the Covid-19 pandemic. In order to
limit the impact of the pandemic, the Georgian government took appropriate measures and imposed
restrictions such as quarantine, curfew, international flight restrictions and other business restrictions.
These measures have had a negative impact on the economy and local businesses, including the
Company's operations.

The Company's management has taken appropriate steps to minimize the impact of the pandemic on the
Company's operations. The administrative department switched to remote working mode until May 2020.
Otherwise, Covid-19 has not impacted the level of operations of the Company.

The future economic direction of Georgia is largely dependent upon the effectiveness of economic,
financial and monetary measures undertaken by the Government, together with tax, legal, regulatory and
political developments.

Management is unable to predict all developments which could have an impact on the Georgian economy
and consequently what effect, if any, they could have on the future financial position of the Company.
Management believes it is taking all the necessary measures to support the sustainability and
development of the Company’s business.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2020
(Amounts expressed in thousands of Georgian Lari)

3 Summary of Significant Accounting Policies

Basis of preparation These financial statements have been prepared in accordance with International
Financial Reporting Standard for Small and Medium-sized Entities and with the requirement of the Law of
Georgia on Accounting, Reporting and Auditing, under the historical cost convention. The principal
accounting policies applied in the preparation of these financial statements are set out below. These
financial statements have been prepared on the historical cost convention.

Foreign currency translation. The Company’s functional currency and the Company’s presentation
currency is the national currency of Georgia, Georgian Lari (“GEL”).

Monetary assets and liabilities are translated into functional currency at the official exchange rate of the
National Bank of Georgia (“NBG”) at the respective end of the reporting period. Foreign exchange gains
and losses resulting from the settlement of the transactions and from the translation of monetary assets
and liabilities into each entity’s functional currency at year-end official exchange rates of the NBG are
recognised in profit or loss as finance income or costs.

As at 31 December 2020, the official rate of exchange, as determined by the National Bank of Georgia,
was US Dollar (“USD”) 1 = GEL 3.2766 and Euro (‘EUR”) 1 = GEL 4.0233 (31 December 2019: USD 1 =
GEL 2.8677 and EUR 1 = GEL 3.2095). The average exchange rate for the year ended 31 December
2020 was USD 1 = GEL 3.1097 and EUR 1 = GEL 3.5519 (31 December 2019 was USD 1 = GEL 2.8192
and EUR 1 = GEL 3.1553). At present, the Georgian Lari is not a freely convertible currency in most
countries outside of Georgia.

Cash and cash equivalents. Cash and cash equivalents include cash in hand, deposits held at call with
banks, and other short-term highly liquid investments with original maturities of three months or less.
Cash and cash equivalents are carried at amortised cost using the effective interest method.

Trade receivables. Trade receivables are recognised initially at the transaction price. They are
subsequently measured at amortised cost using the effective interest method, less provision for
impairment. A provision for impairment of trade receivables is established when there is objective
evidence that the Company will not be able to collect all amounts due according to the original terms of
the receivables.

Inventories. Inventories are recorded at the lower of cost and net realisable value. The cost of inventory
is determined on the weighted average cost basis. The cost of finished goods Net realisable value is the
estimated selling price in the ordinary course of business, less the estimated cost of completion and
selling expenses.

At each reporting date, inventories are assessed for impairment. If inventory is impaired, the carrying
amount is reduced to its selling price less costs to sell and the impairment loss is recognised immediately
in profit or loss.

Property and equipment. Property and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by
management.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. Costs of minor repairs and day-to-day
maintenance are expensed when incurred. Cost of replacing major parts or components of property and
equipment items are capitalised and the replaced part is retired.

Depreciation. Depreciation on assets is charged so as to allocate the cost of assets less their residual
value over their estimated useful lives, using the straight-line method.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2020
(Amounts expressed in thousands of Georgian Lari)

3 Summary of significant Accounting Policies (Continued)

The estimated useful lies range as follows:

Useful lives in years
Vehicles 4
Office equipment and furniture 5

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, if there is an indication of a significant change since the last reporting date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised within ‘other non-operating income' in the statement of comprehensive income.

Intangible assets. The Company’s intangible assets have definite useful lives and primarily include
capitalised computer software.

Acquired computer software are capitalised on the basis of the costs incurred to acquire and bring them
to use.

Intangible assets are amortised using the straight-line method over their useful lives:

Useful lives in years
Software licences 5 years

If impaired, the carrying amount of intangible assets is written down to the higher of value in use and fair
value less costs of disposal.

Impairment of non-financial assets other than inventories. Assets that are subject to depreciation or
amortisation are assessed, at each reporting date, to determine whether there is any indication that the
assets are impaired. Where there is any indication that an asset might be impaired, the carrying value of
the asset (or CGU to which the asset has been allocated) is tested for impairment. An impairment loss is
recognised for the amount by which the asset’'s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s (or CGU’s) fair value less costs to sell and value in use.
For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (CGUs). Non-financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the impairment at each reporting date.

Trade and other payables. Trade payables are accrued when the counterparty performed its obligations
under the contract and are carried at amortised cost using the effective interest method.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources embodying economic
benefits will | be required to settle the obligation, and a reliable estimate of the amount of the obligation
can be made. Provisions are measured at the present value of the expenditures expected to be required
to settle the obligation using a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the obligation. The increase in the provision due to the passage of time is
recognised as an interest expense.

Levies and charges, such as taxes other than income tax or regulatory fees based on information related
to a period before the obligation to pay arises, are recognised as liabilities when the obligating event that
gives rise to pay a levy occurs, as identified by the legislation that triggers the obligation to pay the levy. If
a levy is paid before the obligating event, it is recognised as a prepayment.

Borrowings. Borrowings are recognised initially at fair value, net of transaction costs incurred and are
subsequently carried at amortised cost using the effective interest method. Interest expense is recognized
on the basis of the effective interest method and is included in finance costs. Borrowings are classified as
current liabilities, unless the company has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date.

7



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2020
(Amounts expressed in thousands of Georgian Lari)

3 Summary of Significant Accounting Policies (Continued)

Charter capital. The amount of Company’s stated charter capital is determined by the Company’s
shareholders. The changes in the Company’s stated capital shall be made only based on the decision of
the Company’s shareholders.

Dividends. Dividends are recorded as a liability and deducted from equity in the period in which they are
declared and approved. Any dividends declared after the reporting period and before the financial
statements are authorised for issue are disclosed in the subsequent events note.

Income taxes. Income taxes have been provided for in the financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend. 15 % income tax is payable on gross up value (i.e.
net dividends shall be grossed up by withholding tax 5%, if applicable, and divided by 0.85) at the
moment of the dividend payment to individuals or to non-resident legal entities. Dividends paid to resident
legal entities from the profits earned since 1 January 2017 are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject
to income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate
income tax declared and paid on taxable profits vs total net profits for the same period multiplied to the
dividend to be distributed. However, tax credit amount should not exceed the actual income tax imposed
on dividend distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the
dividends are paid.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as
loans granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes,
net of tax credits claimed on assets or services received in exchange for the advances paid to entities
registered in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-
residents, are recorded under ‘Other” within general and administrative expenses.

Uncertain tax positions. The Company’s uncertain tax positions are reassessed by management at the
end of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have
been enacted or substantively enacted by the end of the reporting period, and any known court or other
rulings on such issues. Liabilities for penalties, interest and taxes other than on income are recognised
based on management’s best estimate of the expenditure required to settle the obligations at the end of
the reporting period. Adjustments for uncertain income tax positions are recorded within the income tax
charge.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of (a)
collection of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
settlement of VAT on a net basis. Input VAT related to acquisition of Property and Equipment items are
deferred for 5 to 10 years for entities having more than 20% VAT exempted turnover.

Revenue recognition. Revenue is measured at the fair value of the consideration received or receivable,
and represents amounts receivable for goods supplied, stated net of discounts, returns and value added
taxes. The Company recognises revenue when the amount of revenue can be reliably measured; when it
is probable that future economic benefits will flow to the entity; and when specific criteria have been met
for the Sale of goods, as described below.

8



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2020
(Amounts expressed in thousands of Georgian Lari)

3 Summary of Significant Accounting Policies (Continued)

Sales of goods. Revenues from sales of goods are recognised at the point of transfer of risks and
rewards of ownership of the goods, normally when the goods are shipped. If the Company agrees to
transport goods to a specified location, revenue is recognised when the goods are passed to the
customer at the destination point.

Employee benefits. Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary
benefits are accrued in the year in which the associated services are rendered by the employees of the
Company. The Company has no legal or constructive obligation to make pension or similar benefit
payments.

Offsetting financial instruments. Financial assets and liabilities are offset and the net amount reported
in the statement of financial position only when there is a legally enforceable right to offset the recognised
amounts, and there is an intention to either settle on a net basis, or to realise the asset and settle the
liability simultaneously. Such a right of set off (a) must not be contingent on a future event and (b) must
be legally enforceable in all of the following circumstances: (i) in the normal course of business, (ii) in the
event of default and (iii) in the event of insolvency or bankruptcy.

Operating leases. Where the Company is a lessee in a lease which does not transfer substantially all the
risks and rewards incidental to ownership from the lessor to the Company, the total lease payments are
charged to profit or loss for the year on a straight-line basis over the lease term. The lease term is the
non-cancellable period for which the lessee has contracted to lease the asset together with any further
terms for which the lessee has the option to continue to lease the asset, with or without further payment,
when at the inception of the lease it is reasonably certain that the lessee will exercise the option.

Amendment of the financial statements after issue. Any changes to these financial statements after
issue require approval of the Company’s management who authorised these financial statements for
issue.

4  Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management’s experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in the financial statements and estimates that can cause a significant adjustment to the
carrying amount of assets and liabilities within the next financial year include:

Useful lives of property, equipment and intangible assets. The estimation of the useful life of an item
of property and equipment is a matter of management judgement based upon experience with similar
assets. In determining the useful life of an asset, management considers the expected usage, estimated
technical obsolescence, physical wear and tear and the physical environment in which the asset is
operated. Changes in any of these conditions or estimates may result in adjustments for future
depreciation rates.

Going concern. Management prepared these financial statements on a going concern basis. In making
this judgement management considered the Company’s financial position, current intentions, profitability
of operations and access to financial resources, and analysed the impact of the situation in the financial
markets on the operations of the Company.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2020
(Amounts expressed in thousands of Georgian Lari)

5 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other
party in making financial and operational decisions. In considering each possible related party
relationship, attention is directed to the substance of the relationship, not merely the legal form.

Balances and transactions from related parties are fully from the parent company - Berlin-Chemie
Distributions GmbH.

At 31 December 2020 and 31 December 2019, the outstanding balances with related parties were as
follows:

31 December 2020 31 December 2019

Trade and other receivables (Note 8) 640 751
Trade and other payables (Note 11) 9,842 9,564

The income and expense items with related parties for the years ended 31 December 2020 and 2019
were as follows:

2020 2019
Other non-operating income 640 142
Finance costs (Note 16) 523 590
General and administrative expense (Note 14) 513 -
Marketing and selling expenses (Note 15) 43 66

Key management compensation. Key management includes country manager and chief accountant of
the Company. Compensation of key management personnel represented with salaries, for the years
ended 31 December 2020 and 2019 was GEL 523 thousand and GE 429 thousand, respectively.

10



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2020
(Amounts expressed in thousands of Georgian Lari)

6 Property, Equipment and Intangible Assets

Movements in the carrying amount of property and equipment (“P&E”) and intangible assets were as
follows:

Vehicles Office Total Intangible Total
equipment and P&E asset
furniture
Cost 1,422 100 1,522 11 1,533
Accumulated depreciation (46) (4) (50) - (50)
Carrying amount at 1 January 2019 1,376 96 1,472 11 1,483
Additions - 41 41 338 379
Disposals (99) - (99) - (99)
Depreciation charge (179) (27) (206) (3) (209)
Depreciation on disposal 14 - 14 - 14
Carrying amount at 31 December 2019 1,112 110 1,222 346 1,568
Cost 1,323 141 1,464 349 1,813
Accumulated depreciation (211) (31) (242) (3) (245)
At 31 December 2019 1,112 110 1,222 346 1,568
Additions - 96 96 3 99
Disposals (242) - (242) - (242)
Depreciation charge (195) (50) (245) (71) (316)
Depreciation on disposal 61 - 61 - 61
Carrying amount at 31 December 2020 736 156 892 278 1,170
Cost 1,081 237 1,318 352 1,670
Accumulated depreciation (345) (81) (426) (74) (500)
At 31 December 2020 736 156 892 278 1,170
7 Inventories
31 December 2020 31 December 2019
Finished goods 5,297 6,818
Other inventories 154 79
Total inventories 5,451 6,897

Inventories with the cost of GEL 28,541 thousand (2019: GEL 21,286 thousand) were written off to cost of
sales during the year.

8 Trade and Other Receivables

31 December 2020 31 December 2019
Trade receivables 11,363 10,759
Total trade receivables 11,363 10,759
Prepayments 68 56
Total trade and other receivables 11,431 10,815
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BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2020
(Amounts expressed in thousands of Georgian Lari)

9 Cash and Cash Equivalents

31 December 2020 31 December 2019
Current accounts at banks 686 1,818
Total cash and cash equivalents 686 1,818

10 Charter Capital
Charter capital represents the amount of capital in the founding documentation of the Company.
Based on the shareholder resolution dated 31 August 2018, the shareholder of the Company contributed

GEL 72 thousand to the Company’s charter capital.

11 Trade and Other Payables

31 December 2020 31 December 2019
Trade payables 10,538 19,374
Employee bonuses payable 1,092 694
Accrued liabilities 193 440
Other tax liabilities 17 97
Total trade and other payables 11,840 20,605

Trade payables to the parent company includes financial component. If Company does not to pay its
liability in 90 days period of time, interest is accrued on the outstanding balance of trade receivable with
an annual interest rate of TIBR+1% (2018: TIBR+1%).

Interest expense in the amount of GEL 523 (2019: GEL 561), included in the finance costs (Note 16)
relates to trade payables to the parent company.

12 Revenue

2020 2019
Sale of goods, gross 52,054 36,416
Discounts (5,177) (3,528)
Total revenue, net 46,877 32,888
13 Cost of Sales

2020 2019
Cost of sales 28,541 21,286
Total cost of sales 28,541 21,286
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BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2020
(Amounts expressed in thousands of Georgian Lari)

14 General and Administrative Expenses

2020 2019
Salary expenses 1,251 1,021
Office and car rent expense 519 391
Insurance expenses 440 110
Professional services 285 296
Logistic and warehousing service 265 191
Office expenses 186 112
Depreciation and amortisation 167 29
Software maintenance 156 -
Business trip expenses 96 449
Other 76 88
Total general and administrative expenses 3,441 2,687
15 Marketing and Selling Expenses

2020 2019
Salary expenses 3,793 3,199
Advertising expenses 2,279 1,892
Promotional expenses 709 1,899
Car rent expense 557 -
Depreciation expense 149 179
Advertising agency fee 133 83
Medical conference costs 105 162
Fuel expense 101 190
Other 154 290
Total marketing and selling expenses 7,980 7,894
16 Finance Costs

2020 2019
Foreign currency exchange loss/(gain), net 352 (50)
Interest expense on trade payable 523 562
Interest expense on loan - 28
Bank charges 3 2
Total finance costs 878 542
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BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2020
(Amounts expressed in thousands of Georgian Lari)

17 Contingencies and Commitments

Legal proceedings. From time to time and in the normal course of business, claims against the
Company may be received. On the basis of its own estimates, management is of the opinion that no
material losses will be incurred in respect of claims in excess of provisions that have been made in these
financial statements.

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent
changes in legislation, official pronouncements and court decisions, which are often unclear, contradictory
and subject to varying interpretation by different tax authorities. Taxes are subject to review and
investigation by a number of government bodies, which have the authority to impose severe fines,
penalties and interest charges.

A tax year remains open for review by the tax authorities during the three subsequent calendar years,
however, under certain circumstances a tax year may remain open longer. These circumstances may
create tax risks in Georgia that are substantially more significant than in many other countries.

The Company’s uncertain tax positions are reassessed by management at the end of each reporting
period. Liabilities are recorded for income tax positions that are determined by management as more
likely than not to result in additional taxes being levied if the positions were to be challenged by the tax
authorities.

The assessment is based on the interpretation of tax laws that have been enacted or substantively
enacted by the end of the reporting period. Liabilities for penalties, interest and taxes other than on
income are recognised based on management's best estimate of the expenditure required to settle the
obligations at the end of the reporting period.

Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on these financial statements, if the
authorities were successful in enforcing their own interpretations, could be significant.

Operating lease commitments. The Company leases various property, under non-cancellable operating
lease agreements. The lease terms are between 3 and 4 years. The majority of lease agreements are
renewable at the end of the lease period at market rate. The future minimum lease payments under non-
cancellable operating leases are as follows:

31 December 2020 31 December 2019
No later than 1 year 579 618
Later than 1 year and no later than 5 years 3,133 2,448
Later than 5 years - -
Total 3,712 3,066

18 Events After the Reporting Period

Changes in key management. Effective from 22 September 2021, Director of the Company, Voicu
Ungureanu, has been replaced by Nicolas Bepoldin.
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v BERLIN-CHEMIE/A. MENARINI

DISTRIBUTION GEORGIA LLC

Management Report — Business Overview 2020

Berlin-Chemie/A. Menarini Distribution Georgia LLC

1. The entity’s business development, performance and position

General Information: Berlin-Chemie/A.Menarini Distribution Georgia LLC (hereinafter “BCM Georgia” or
the “Company”) was registered with the National Agency of Public Registry as a Limited Liability Company in
accordance with the legislation of Georgia on 9 November 2016 by its 100% owner - HRB108055B Berlin-Chemie
Distribution; The assigned identification code in Georgia is - 405175206.

Main activity: The main activity of the Company is the import of pharmaceutical products in Georgia and
wholesale. Since August 2018, the Company started the first import in Georgia and from September 2018
performed the first wholesale as well. Since that period, the Company has been actively conducting the economic
activities.

The company office is located in Thilisi, Georgia.

In 2020, the total operating revenue of the Company was GEL 46,877 thousand and the amount of gross profit
was GEL 18,336 thousand, which is 58% increase since the previous year. The increase mainly due to exchange
rate devaluation in EUR/GEL in 2020 comparing to 2019. Sales are denominated in Euro.

2. Future development plans of the entity:

BCM Georgia is engaged in the commercialization and distribution of pharmaceutical products in the Georgian
market.

In 2020, BCM Georgia distributed BC AG pharmaceutical products in the following therapeutic areas:

Respiratory/Asthma;
Cardiovascular Medicine;
Rheumatology;
Gastroenterology;
Urology;

At varicose;
Endocrinology;
Antiallergic;

Neurology;

Antibacterial.

These pharmaceutical products were further classified into prescription (“MPH”) and consumer health (“MCH”).
In 2020, BCM Georgia commercialized and distributed BC AG products to local wholesalers.

According to IQVIA’s* data BCM Georgia takes the second place in Georgia Market in 2020. Berlin-
Chemie/A.Menarini Distribution Georgia intends to stay in the pharmaceutical market and maintain a successful
position;

Also the COVID-19 pandemic did not have a significant impact on the activities of Berlin-Chemie/A.Menarini
Distribution Georgia Ltd in either the current or future period, the company achieves its goals and there has been
no outflow of employees. In 2020 due to COVID-19 related environment and new reality, demand on medication
has increased, which along with the devaluation of GEL against EURO has resulted into an increase in Revenues.

3. Review of research and development of the entity:

In 2020, Berlin-Chemie/A.Menarini Distribution Georgia LLC was not involved in any research and development
activities.

IQVIA*-An American multinational company serving the combined industries of health information technology and clinical
research.



4. Information about the branches of the entity:
The Company has no branches - its head office is located in Thilisi, Georgia.

5. Financial and non-financial indicators:

Main financial indicators:

‘000 GEL 2020 2019 Explanation of variance
The variance is mainly due to the increased demand on
medications. Also exchange rate fluctuation in EUR/GEL in

Revenue 46,877 | 32,888 2020, has positive effect on revenue as sales are denominated
in Euro.

Gross profit 18,336 11,602 | Refer to the comment above
Due to COVID-19 restrictions, less activities, such as

. promotional activities and business trips were in place,

Net profit 6,405 810 therefore, net profit increased in comparison to the previous
year.

Gross profit margin 39% 35% | Refer to the comment above

Main non-financial indicators:

2020 | 2019 | Explanation of variance

Number of brands in the portfolio 39 38 | Trifas was launched

Brand SKU 86 85 | Trifas 2 SKU were added and 1 SKU delisted

*SKU-Stock keeping unit

(1) Relationship with employees. The number of employees during 2020 were 65, including 53 women and 12
men. The Company is staffed with qualified personnel, whose rights are protected.

(i) Relationship with suppliers and customers. Pharmaceutical products are supplied from parent company and
other purchases and services are provided from local providers.

In 2020, the Company had the same credit terms with the main supplier as in the previous year. Credit terms
with local sales distributors range from 30 to 75 days.

6. Detailed information regarding the purchase of own shares

The Company has not acquired own shares during 2020.

7. Additional explanations of the amounts given in the annual financial statements:

The Company’s total equity was GEL 6,898 thousand in 2020 and GEL 493 thousand in 2019. Difference between
the Company’s current assets and current liabilities in 2020 is GEL 5,728 thousand.

8. Overview of credit, market, liquidity and cash flow risks of the enterprise and their
management mechanisms:

Market risk

Since BCM Georgia operates in a competitive industry, any changes in the price and demand volume affect its
profitability. The availability of substitute products, entrance of new competitors, and price fluctuations impacts the
Company’s market position. As such, BCM Georgia assumed market risks in relation to the sale of BCM products in
the local market.



The country team and marketing department of BCM Georgia developed and executed plans designed to target the
needs in the market and strengthen the market positions of its products.

Credit risks concentration:

The Company sells to distributors in accordance with the terms of payment of the contract. Payments are made
only by non-cash payment to the Company's bank account. Credit risk is the largest risk for the Company's
business and accordingly, the receivables from the main revenue are insured. The main distributors have limited

credit lines. Credit risk refers to the risk that counterparties may default on their contractual obligations and
thus result in a loss to the company.

BCM Georgia assumes all losses arising from uncollectible receivables and bad debt accounts. It managed the
credit risk by coordinating with key account managers of its customers for the timely collection of invoices. In
2020, there were no significant uncollectible accounts in BCM Georgia’s financials.

Currency Risk:

The main risk is continuously devaluation of currency in the country, Foreign exchange risk is the risk associated
with fluetuations in the value of a Company’s base currency against the foreign currency in which the Company
has assets or obligations. This risk arises when prices are set in a currency different from the Company’s
functional currency. As BCM Georgia purchases and sells in Euro currency on base of NBG rate equivalent in

GEL on product sales date, the foreign exchange risk exists, but is limited to fluctuations within the payment
term.

The Company makes inventory purchases in foreign currency with the key supplier (the parent entity) and sells
in Georgia in GEL, denominated in Euros. The payment is made by the distributor in GEL with the exchange rate
effective on the day of the payment according to the National Bank of Georgia. All of the above significantly
reduces the risks of devaluation. The Company constantly monitors the devaluation of EUR/GEL exchange rate.

At the end of 2020, the Company's current ratios was 1.48, whereas the quick ratios was 1.02

Operational profit margin of 2020 was 16.9%:

2019 (TGEL) 2019 (TGEL)
Revenue 46,877 32,888
Cost of sales (28,541) (21,286)
Gross profit 18,336, 11,602
General and administrative expenses (3.441) {2,687)
Marketing and selling expenses (7,980) (7,894}
Other non-operating income, net 368 331
Operating profit 7,283 1,352
Operating profit margin 15.54%[ 4.21%
4%
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The country team and marketing department of BCM Georgia developed and executed plans designed to target the
needs in the market and strengthen the market positions of its products.

Credit risks concentration:

The Company sells to distributors in accordance with the terms of payment of the contract. Payments are made
only by non-cash payment to the Company's bank account. Credit risk is the largest risk for the Company’s
business and accordingly, the receivables from the main revenue are insured. The main distributors have limited
credit lines. Credit risk refers to the risk that counterparties may default on their contractual obligations and
thus result in a loss to the company.

BCM Georgia assumes all losses arising from uncollectible receivables and bad debt accounts. It managed the
credit risk by coordinating with key account managers of its customers for the timely collection of invoices. In
2020, there were no significant uncollectible accounts in BCM Georgia’s financials.

Currency Risk:

The main risk is continuously devaluation of currency in the country. Foreign exchange risk is the risk associated
with fluctuations in the value of a Company’s base currency against the foreign currency in which the Company
has assets or obligations. This risk arises when prices are set in a currency different from the Company’s
functional currency. As BCM Georgia purchases and sells in Euro currency on base of NBG rate equivalent in
GEL on product sales date, the foreign exchange risk exists, but is limited to fluctuations within the payment
term.

The Company makes inventory purchases in foreign currency with the key supplier (the parent entity) and sells
in Georgia in GEL, denominated in Euros. The payment is made by the distributor in GEL with the exchange rate
effective on the day of the payment according to the National Bank of Georgia. All of the above significantly
reduces the risks of devaluation. The Company constantly monitors the devaluation of EUR/GEL exchange rate.

At the end of 2020, the Company’s current ratios was 1.48, whereas the quick ratios was 1.02

Operational profit margin of 2020 was 16.9%:

Type 2019 (TGEL) 2019 (TGEL)
Revenue 46,877 32,888
Cost of sales (28,541) (21,286)
Gross profit 18,336 11,602
General and administrative expenses (3,441) (2,687)
Marketing and selling expenses (7,980) (7,894)
Other non-operating income, net 368 331
Operating profit 7,283 1,352
Operating profit margin 15.54% 4.11%

Gocha Kavelashvili Victoria Kobalava

Country Manager Chief Accountant

Piotr Perz Nicolas Bepoldin

Director Director
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2399mEEOoEgdsL.  bgwddegsbyewmdsd  ©ombgbowo  Labatygdwrm  dmdbsbmMgdol  35gdo  8goggsls
5903900l 595580690 Fgdbozmo dmdzgmgdol, BoHoZMMO (3390008 ©s 08 B0BOIMNMHO FoMgdml
d9L50530L5, Lo 9JGH030 M3IMHOMYIL. 58 HMIY0dg 306MdJOOL 96 Tgz3sLgdol 33E0gdsd dglsdwms
2458m0f30mb 306M9JE0Mg0gd0 LsdmsgErm 339m0L 3965339 9dOLMZOL.

B96930b606985000 bsfs®dr. byewddmgzsbyarmdsd §obsdgds®y  gobsblbr®mo sbys®odygds dmsdbows
336J30mboMmgdso Lofomdmlb Lbogwdzgabg, MHMIgEoa 32Eobbdmdl 5d@03900L Mgoe0BoEgosls ©o
39 9dYgdJOOL 0530594MR30gdsL Logddoobmdols B39m9gdMog0 908@0656MHgMdOLSL.
bgddegsbgamdsd, 53  2oblxol  2bbMOE0gEgdoLsl,  goomzswolfobs  3md3sbool  gobsblmo
33 Mds6mgmds, 308obstmg 39389%0, Mm3gMs30gdol ImdRgd0sbMds s BobsBLWH MHlMLYdME f3rmds,
24599650005 B0bsbLwYMHO BBOOL LoEMOEEOL 493wgbs 335600l MIgMa309dbY.
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3L dgerob 3990/5 Igbsm0bo EolMOdOAgD X MOK0s

20656b960 5635608898960b 35605633980090 d9bodzbgbo -2020 pemol 31 q39989(0
(0256980 35dalsbeyemos 505bBO F3Gr9em 3GHT0)

5  bs8mgdo s Mm39M330900 s35380MdM TbsMggd06

Lobmasme, dbsmggdo ©s39380MGdms© dooBbgzs, Mmgbsg THoMggdo gd390gdsMd0L Loghomm
3MmbEHMMEL, b g dbatglb Fgmderos IgmMg Fbsmob 4o3mbEHMMmgds, 96 dgwderos 860d36gwmgsbo
3930960 dmbgbs dgmeg Tbsmgbg BobsblmEo 96 Lomdgmsgom 290sfY393BH0wgdgdol  dowgdolsl.
0MOMOMIME0 53953800900 dbsMOL MMMOIMNMBOL 2obbozolsl grMo®gds Mbs godsbgzowmgl
MONO0GOHOMBOL F0b655OLDY s 965 TBMWME 0MHOEOE FMOTsDY.

Bodmgdo o Mm39Mo30gd0 5353800 TbsMgadmb dmErosbo Fdmdgwo 3MmI3sboolysb - Berlin-
Chemie Distributions GmbH s®ob.

2020 Qoerob 31 @©9399060L, 2019 Gorob 31 9390060l  BEyMIsMINBOm, EBIMZ0  bsdmgdo
053539060900 FbaMggdoligeb ogm dgdwgyo:

2020 femols 31 93980960 2019 fiemols 31 ©g399d9®0

1535360 s Lbgs Bmmbrmzbado (89603365 8) 640 751
1535FMHM s BbZs FoeEYdwgdgdo (9960836 11) 9,842 9,564

399mbogeol s batxgdol dmbwgdo ©s35300M9dwE dbsMgqdmsb 2019 s 2018 farol 31 ©g399d9ML
ILOWGOMEO frrobsmzol ogm 990 gao:

2020 2019
bbgs 965-Lom3gMsiom dgdmbagscro 640 142
80bsbLYMO bobxgdo (9960d3bs 16) 523 590
LogMM S 5ET0bOLEMIEOO botxgdo (09bodgzbs 14) 513 -
056393060Ls 5 Mo 0BEO0L botxgdo (8960836517) 43 66

00053500 bgerddmgzsbgmo 3oMgdol 3md3gbLoEs.: 053500 byddmazsbgwo 3oMmgdo dmoEsgl 3m33s6ool
09300mbsME 99bgxgOL s F0356 dMOEGHIOL. Fo350M0 bgddw3sbgo 306MmgdoL  BsbLsmEgds

9399905 J390mo:

000535600 bgaddmzsbgwo 306900L sbsHsmMgds FoMdmoygbowos bgwgsligdom 2020 s 2019 ferol 31
009399096 LEOWMGdMEO [ergdobmzol 89oA0bs 523 smolo WSO S 429 sMOLO WsMO, dglsdsdoboc.
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3L dgerob 3990/5 Igbsm0bo EolMOdOAgD X MOK0s

20656b960 5635608898960b 35605633980090 d9bodzbgbo -2020 pemol 31 q39989(0
(0256980 35dalsbeyemos 505bBO F3Gr9em 3GHT0)

6  doM0m3O 153wY5¢NmOgDO S HMSTIBJOOICMMO 5JBH0Z900

doMm5©0 15395 gdJOOL @ 3M5TGHIM0ICIMO 5gGH03900L LEdWBLM OMYOMEYdTo IMIM>MDdYdO
d99gp0s:
53¢Bmacd bsmgolg boyew  56M595GgM0sqey beyem
0900 S0FMOH30@m  JoMOMIQO 60 5JBHoggdo
05 5 539x0  LsBeysemgdy

%0

©OMYOWIOS 1,422 100 1,522 11 1,533
QOROMIOO (339000 4 (50 -
1550561 COMIVIEM9dS 1 05635GL 2019 1,376 96 1,472 11 1,483
©505(%))0900 - 41 41 338 379
2oL3gdo - (99) .
(3390°0b GMOEb3s (206) 3)
(33995 25L3¢0LsL 14 - 14 - 14
Usdograblier @o@gdvemgds 31 ©939389AL 1,112 110 1,222 346 1,568
©OMYOWIOS 1,323 141 1,464 349 1,813
©OROMIOO (337005 (242) 3)
2019 Gamols 31 oq39dd96Ls 1,112 110 1,222 346 1,568
535490900 - 96 96 3 99
29L3wado (242) - (242) - (242)
(33990l MOEH3s (195) (50) (245) (71) (316)
(3399 45L3eoLOL 61 - 61 - 61
1585@sbl oMYdMEgds 2020 Feanols 31

_ 909390396 736 156 892 278 1,170
©OMYOWIOS 1,081 237 1,318 352 1,670
QOAMHMZOMO (339000 (345) (81) (426) (74) (500)
2020 §erols 31 og39009MLs 736 156 892 278 1,170
7 05653900

2020 fewool 31 qog393dg600 2019 §iemols 31 qog399d960

dbs 3OHM©MIGHo 5,297 6,818
bbgs 3oMog900 154 79
Lggem Botroggoo 5,451 6,897

056153900, HMIWOL POMYIMEGDSS 28,541 sm5Lo oMo (2019: 21,286 s05LO WoM0) Herol As6353¢mdsdo
Bs9mgMowo 0gm M350BoEgool oMgdmrgdsdo.
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3L dgerob 3990/5 Igbsm0bo EolMOdOAgD X MOK0s

20656b960 5635608898960b 35605633980090 d9bodzbgbo -2020 pemol 31 q39989(0
(0256980 35dalsbeyemos 505bBO F3Gr9em 3GHT0)

8  11353Mmm s lbgs Immbmgbgdo

2020 fewool 31 qog393dg60 2019 fewob 31 qog393dg600

1530 FMm mbM3zbgdo 11,363 10,759

begem bogsdMm dmmbmgzbgdo, by@Bm 11,363 10,759

brgen bsgo3OHm s bbgs dmmbmgbgdo 11,431 10,815
9 gvm5o LsblMYdo s 35000 933035¢gbEJd0

2019 fewobl 31 93938960 2018 fjemols 31 qog399dgMo

000006569 5625600900 dsb390d0 686 1,818

Urgem Brgemsgoo bsbliMgdo s 3500 g33035emgbdgoo 686 1,818

10 ULsHglgdm 3930@swo

Lofglgdm  3o30Gowo  FoMdmoagbl  3530Gow0ol  MmEgbmdsl, ®MmIgwos 90bodbmwos  3m33sbool

Loodg3)dbgdM M 3MIG6E 30530

59430™bgemoL 2018 fierol 31 530LFHML ©EIAJB0E OOl bsgmdzgw by, 3nd3s600L sd30mbg@mds 3md3sbools

LsfglEgd™ 393039 do 72 6o Fgo@sbo.
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3L dgerob 3990/5 Igbsm0bo EolMOdOAgD X MOK0s
B063Bl0 s63560T598980b 856B3GAIB000 B9bodzbad0 2020 femols 31 93988960

(0256980 35dalsbeyemos 505bBO F3Gr9em 3GHT0)

11 bsg53Mm S bbgs 35¢gdwyemgds

2020 fewols 31 ¢og3gddg@o 2019 ferobl 31 939989600

L530FMM 3560 JOYGdJOO 10,538 19,374
0565080 gdoLmZ0L goslsbEgmo dmbmligdo 1,092 694
QOMOEHMIO 35EYIEJdJOO 193 440
bbgod bogooliobsm 3oergd1Egdgdo 17 97
begem bogo3Mmm s bgs 3sergdryemgds 11,840 20,605

d3mdgo 30935600l 35¢rYOMEgds FmoEogL bogobsbbm 3mB3MmbbEL. 0wy 3835605 396 gdengdl dobo
35 90gdol 90 EOL  2obdogEMdsTo  EOBIMZL, IRBSMOZ BodmIdL ogMOEbgds dMM39bEO
fom®o Ladtmiagb@m obs3zgomom TIBR + 1% (2019: TIBR + 1%). Lod®magb@m botxo LogoFHm
3990 gdsHg 0gm 523 womo (2019: 561 oM0), Mo3 dm0E353®S Logobsblbm botxgdl (dgbodgbs 16),
“HMII0E 5353006090905 JIMBdGEo 30335600l bogs FMm 35¢©YdEYdJOMIb.

12 50mbsggdo

2020 2019
LodMmbeols HN5E0BSR0S, INEOSBs 52,054 36,416
BOSMININDO (5,177) (3,528)
Lmew 59mbsando . bacm 46,877 32,888
13 635¢00BsE00ol M3000006H5dMEgds

2020 2019
95000300l MZ0MVOMGOMEGDS 28,541 21,286
Lo 6H95¢00B5300l MZ30m00MYdNEYds 28,541 21,286
14 bsg®om s 508060LEM3owmo bstxgdo

2020 2019
LSbERSLE BSGY OO 1,251 1,021
™m0LOL S S2AAMIMdOEOL JoM5BMdOL botyo 519 391
05BM2120L botr¥ndo 440 110
36HmRboMbsMGo ddlsbm®nds 285 296
@MmA0LEA02MO0 S LoLoHyMd mALSHMOdS 265 191
Lomeoln boGyado 186 112
2D S SIMOEAH0DOR0S 167 29
3000590 MM Mb39wymaolL FH9dbog Mo dmdlebry@gds 156 -
L5302 0bAdM botrxndo 96 449
bbas 76 88
Lo bon®omm S 5doboLEBHROMEOo boGndo 3,441 2,687
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3L dgerob 3990/5 Igbsm0bo EolMOdOAgD X MOK0s

20656b960 5635608898960b 35605633980090 d9bodzbgbo -2020 pemol 31 q39989(0
(0256980 35dalsbeyemos 505bBO F3Gr9em 3GHT0)

15  9563930630Ls s MH55¢0BsE00l bstxgdo

2020 2019
Lobamaslim bsGyo 3,793 3,199
020m530L botryo 2,279 1,892
Bodmbemols 3m3Mes0i5H00L wMbolidondNdol batywo 709 1,899
52AIMO0OL J0H2bMdOL batrwo 557 -
2100L bsGyo 149 179
L5MN2TM LadANDHML LsRVLMEGO 133 83
15599OR0BM 2MBRIGER00L boGrvo 105 162
Lofsr0b bostryvo 101 190
bbas 154 290
Lo 35GAobaols s HomoBsrool botvndo 7.980 7.894
16  gobsblvyMo bstrxgdo

2020 2019
MEBMYOO 35¢9EOL 25:33020L (89FmMLHyeErmds) DoMoeo, bg@m 352 (50)
L53OMRABEM b0 BoRS FOHM 2MNOMEIdSBA 523 562
Bo3OMibE™ baGyo LalbbHa - 28
L0962 M03bRAdO 3 2
Lnem 0656L1G0 bs@rwado 878 542
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3L dgerob 3990/5 Igbsm0bo EolMOdOAgD X MOK0s
B063Bl0 s63560T598980b 856B3GAIB000 B9bodzbad0 2020 femols 31 93988960

(0256980 35dalsbeyemos 505bBO F3Gr9em 3GHT0)

17 a579m35¢mobfjobgdgeo 9mzmnbgdo s 35emgdwyegdgdo

bsbsds®oremm  s3980. B30700g06M030 15dd056mdOL  306HMdYdFo 3335600l Fobssmdgy glsderms
Bmyx g LobsdsMomemdo Fgo@sbmb LsMBgwo. Logzmmo®o Fgxslgdols s MmamME dos, oby astMg
3Gmx3qbomeo MBg30L bsgmdzgEw Dy bgwddmzsbywmds BodOMBL, MHMI LsMRYEW oML 353800 9d0m
§o603mgdboo BoMowo 560 0dbgds slgdomo.

bsgssbsbsm 356mb3g8emmBs. LogsOM3gEml Logoolisbosm bolLEds IgEIMId0m sbogros ©s sl
abolosmMgdL  bdoMo  bs396mbIdM  (33w0MYdId0, MBOEBOSMEOO  Aobs3boId0 s LOLLIsMMEIM
3905(Y3930wgdgd0, MHMIIdoE oMo gor™33939wos, MOHM0IOHMNLHOBsMBEIAMS s FMSZoWA356
06¢9M309G5305L  993900905Mgds.  gosolobogdo  Lbgoolbgs  mMAsbmgdol doge  sbbowrgsl o
399309050 993989050905, 1B gdLsE 9§300 335360 XIM0TJOOL s LESOMEIBEM botrxgdol sFgbgdol

oY RIgds.

Logoolobom  fgao  ©oss  Logdslisbom  mGysbmgdol doghH dglodmfdgdws dgdamdo  Lsdo
3ogbstmo fferol 496353wmdsdo, mwdEs, 396339  dgdmbggzgddo, dgladwgdgwros s0bodbwyeo
3960M©O 350DBsMEOML. 59 29M8Mgdsd dgbodwms Lodo®mzgumdo dgddbsls Logsalisbom Molizgdo, Mo
30MLYO0MOE WMBOM 3603369 M35600, 300MY BY3G bbgs J3ggsbsdo..

300356000 2999633939000 LogdoEoLObOEM dYMToMgMds bgerddmgsbgwmdol Jogh 4oOBIBLYdS Yn3gwo
Lo5BOMmOdM 3gMH0MmEOL dMEMU. 35¢JdMIdO0 SOVMOELYos FMYJdOL Foslvbsol 3mboEogdby,
MMImgdog, bgeddwzsbgemdol  dmLsbHMmIBOm, ©TGHJO0MO  FoEalvbagdol  sMoEbzol  dobybo
390dgds gobgl 08 9gdmbgg35d0, 034 LogsILEbIM MEYBM FoslshozMYdL 53 3mboEogdL.

F9x30bgds  gx3mdbgds  Logosliobom  396mbBAEIdEMdOL  0bEIM3MYGHS30L, GmIgmog  doswsdos b
L55625(00m  39H0MEOL dMEWMbm3ol 0gbgds dogrsdo dgbvero. xsMm0TIOOL, 3MHM(396G0LS s ImagdoL
23905L9bOOL M, FoILILOIBOL IO GOJOO 505MGONIC0s bgerddm3s69wMmdolL Lywyzgmal,m
99935LgdsBg  IYMEbMBOm, MMIgEoE gbgds  LosbasModm  39M0mEOolL  dmErml  35¢qdMEgdgdOlL
39LoLOHYEGIWSE LOFOMOM IBILIMKJOL.

bgddmgsbgemdsl  Lxg®o, ©md b 9©9gd395@¢MIOH0  YBOWD3gymes  9dgl  Logowolisbosm
39O gdgdoLm3zol o  doewsdo  dgbvyero  LodoMmzggarmlb  Logoobobsm  30bmbdgdanmdol

299mbaggbgdawo  0b@gM36HgBHo309d0L Fods®m. mwydEs, dglsdsdolo MmGysbmgdol 0bEghHhdmg®esogdo,
d9bodEms  0gml  4oblbgogadwmo s ao3wgbs  [obodgdemg Bobsbl®  sbyeMm0dygdgdbY, m30
mM56mgdo §ods@goom dmoyzsbgb dmddggdsdo dsm 0bEMH3MHYEHo3090L, dgbsdems d60d3bgenmgzsbo
0ymb.

bsm3963002 0xs60b 25¢7@09829¢198900.: 300035605 0X5GH0M 00gdL Lbgoalibgs bo3MmMmIdgdL 9w9d393900
Lom3gMO30Mm  0xsMOL  Jgoebbdgdgdoll dobgz0m. oxIMOL  350Jd0 3-sb 4 Farsdgs. Losoxsm
39056bdgdgdol  »dgBgbmds  gobobargdsos  0xIMOL  3gMHoMmEOL  dMEIML  LsdsHBOM  dobs3zgmom.
399993039000 LoM3gMSE0M 0X9MJOOLMZ0L BsdMIsgenem FobodsE GO goIbEYdo dgdwgyos:

2020 fjemols 31 qog399d960 2019 fiemols 31 093990960

0659230569L 1 ol 579 618
9600 §erol 909 s 90sy30569L 5 farobs 3,133 2,448
5 fiewob 399e0p - -
b 3,712 3,066

18  LssbysM0dm 3gMomeol 99damdo dmgergbgdo

b9emddm3s69¢m0 30(5980b 33ar0emg8980. 2021 Herol 22 1gd@gddmosb 3md3sbools @omgd@m®mo 3moEs)
35b0erg MbaME9961) G933 Bo3mEsl dg3merobds.

18



v BERLIN-CHEMIE/A. MENARINI

DISTRIBUTION GEORGIA LLC
3L dgMeob 3900/s. 3gbs®obo ELMMOdOYYTh KMMK0s

0035600390B0L 56950082905 — Bog00s6MdOL dodmbogngs 2020

3L dgMeob 3900/s. 3gbs®obo OLMMOdOYTH KMMK0s

1. bsGs®IML bsgdosbmdOL 96300569ds, 890092900 S AEYMTIMIMDS

Dm0 068MmAHI>30s: 3L d9Mw0b 3990/5. 3gbsm0bo OLEMOB0MTIE }¥MmMX0s (8300amdd0 ,BCM xmbx0s"
ob ,3m035605) LoxsHm MYabBHOOL gOHM3zbme LosggbBHmdo MYaoLEHMOMRdNME0s, GMAMGOE dgbEYOo
3oLbolidggdEMdOL LoBMYsMYds, LodoMm3gEMmL 356mbIId™BdOL Tglodsdobow, 2016 Furols 9 bmgddg®dl dobo
100% 8gwmdgwol dogé - HRB108055B Berlin -Chemie Distribution; Usgo®mggmmdo dobodgdmewo
150©IbGHO0B0Z>30M JmEos - 405175206.

doMomso  1sgddosbmds: 30335600l doM0mso  15gdd0sbMdss  BsMTo393GIO  3OMEJ300L  033MO GO
Lodo®mz9emdo s oo bodomwydm 35FHMds. 2018 Ferol s330LEMED 33396050 s0fYm 30390 0I3MOEO
Lodomggarmdo s 2018 ferol Lgd@gddcmosb dgolmvymms 306390 Lodomvydm gsgo3gdoE. 00 39MHOMPOEL
3335605 59G0MO® SHMME30ggdL 93mbmdozM Logddosbmdsl.

30035600l Mmx30Lo 3EJdMIMOL MBOWOLTOo, LoJosMmZgErM.

2020 Hgeb 30835600L 00560 LoM3gMoEom 5dmboggdo 46,877 sMoLO MO 0gm, bmem Jmeosbo dmygdol
096mds 18,336 5050 Wsc0, M3 Hobs Fgumsb 999300 58% -0 sGOL oHBOHPOWO. BOHES J0MOMSWOI©

399mfi3gmwos 2020 gl 93mmb/wsmdo asE3womo 3MOLoL 35353000 2019 (awmsb dgs®mgdoo.
2499003900 ©gbmdobomgdwwos g3emdo.

2. Lofo®dmb bsdmBsgzerm 356300560380l 498dgd0:

BCM xmOHx05 05393909905 363539330 30m©J300L 303960 30s0bs3000 ©s  ©oLEGHMOdMY (30000
JoO e d5BIODY.

2020 §gels BCM xm6x 000 30930 3gws BC AG 5000539331000 36:0000¢)JG900 3990099 096304 bggmmgddo:
- 93060 GHMOYO/SLTs;

- 2990 -bolbards®3gms dg0E0bs;

- 603053 MMMY05;

- 33LEHOMIBEHIOMEMY00;

- IOHOEIY0;

- 3560030 Y0;

- 96™3H0bmEmyos;

- 363 0-5@gMy00;

- 93O ™M00;

- 3B6@0dsgBHgMomo



v BERLIN-CHEMIE/A. MENARINI

DISTRIBUTION GEORGIA LLC
3L dgMeob 3900/s. 3gbs®obo ELMMOdOYYTh KMMK0s

b B96MI>393GHMo 3OMm©YdBgodo 90amddo 3wslogoEoMs, MMYMOE M93I3GwOwo (“MPH”) ©s
LodmdbIsMYOEM  xsBIOMgmdol  (“MCH”). 2020 fglb BCM  xmOHxos—0  aobsbmdsogws
30396 30500D3E05 S 3593M3Egws BC AG 360H:Mm©J30s 500a0emdm03 Bsdomwdm 0mgs3M990by.

IQVIA "= b 9mbs398900L msbsbdo, BCM xmGO)0s Lods®rmggerml dsBstBg 2020 fowl dgmdg 5000wl
035390L. 3L ¥gMob 39d0/s. 99656MH0b0 OLMMOBdOMIE XMOKR0S 530MHJBL MBIl BMTS3g3GHI
05BoMBY o 90650BMbML Fotrds@Hgdmwo 3mBoi0s;

005L056, COVID-19- 0l 356@gdosl 56 dmmbrgbos 3608369cmgebo gogwgbs 83l dgMerob 39d0/s. 8gbstobo
©OoLMM0B0I96 XMOX 05— b Loddosbmdsbg 563 9080bsMY s SBE Fmsgow 39H0Mm@Yo, 30835605 s©fggL
09530L J0BBJOL, o0 3JMbB0s 50O MsbsTIOMIEGIOL A5E0BYdL. 2020 gl COVID-19- 056 ©s3s3d0M9dweo
235M99mgdoL s B0 MYoeMdOL go8m, 89w0359963HJObY FmmMbmgbs A50BsMES, Ms353 GOl 93MMLmSL
00050090530 2573510 JOSLMD OO Fodmofiz0s dadmbogergdols BMs.

3. Lsfo@Bmls 330930l s g9630MgdOL dodmbongs:

2020 §geob  33L dgEob 3gdo/s. 39bsm0bo EOLMMOd0Agh XMOX0s 56O 0gm BsMmwo 33¢g30Ls
2396300056980 Loddosbmdsdo.

4. 0683mMTo305 LOfFoMAmML BOoE0sEgdby

30035600 56 593b Bow0sgdo, Jobo Lomom MmEoLO FEJOSMIMOL MBOE LT, LoJsMmZgE M.

5. 30656LvM0 5 3M3-630656LvyHo FsBzgbgdEgd0:

00053560 gobsblw®o dohz3969degdo:

000 gnstéo 2020 2019 | bbgoeadols ps63sGagds

bbgomds doMH0mo©a© 296306:tm090e0s 3900353963909
395HMH0wo Jmbmzbom. sligzg EUR/GEL 5330000 3296Lob

00tbs 900 46,877 32,888 | 94939000 2020 F9ob, GG ©I©IO0MIQ 50Labgds
899mL3egdbYg, M50 49903900 ©IbmIoboMmgdos
936 ™3do.

0000560 dMygds 18,336 11,602 | oboegom 3009600 Bgdmomn

COVID-19-0 99%0©3900L 4530, 0lgo ogd@H03mdodL,
HMO03S LMY PMBOLdogdYdO s dogz0bgdgdo,
$90bs dmgqdos 6,405 810 | b53wgdo 3dmbs 500, 3glsdsdobs, §obs Fguwmsb
390056900m, §id0bs Imagds 3o0BIM©s

9000560 dmygdol Jotyo 39% 35% | obowgm 3m3gbEsco Bgdmm

00053500 565530656LwMH0 dohgz9690wqd0:

2020 | 2019 | Lbgzsmdobl gsbdstBHgds

0696 gdoL Mom©gbmds 3mMEHBgwdo 39 38 | 99mddgws »GHMoysLo“ (Trifas)

dM9bgdol SKU 86 85 | Trifas 2 SKU ogdbs @o0s@9gdmwo, bmem 1 SKU
Bodmb5035¢09b sdmmgd o

'SKU- 0563539600 ds®onz0l 9khog09er0

*IQVIA- 539603990 365350 gMm3bweo 30835605, HmIgmog g8LsbuMgds %968OMgmMdOL Lsobrm®BsEgom
39360m@ma0900Ls s 3e0b03MMO 33¢g39d0L FogMm056dME 0bEMLEHMOYBL.



v BERLIN-CHEMIE/A. MENARINI

DISTRIBUTION GEORGIA LLC
3L dgMeob 3900/s. 3gbs®obo ELMMOdOYYTh KMMK0s

(i) 056598OMIgd96 MOH0gOHMBS. 2020 ol gobdsgermdsdo olisgdgdems MHomgbmds ogm 65, 8o
dmO0L 53 Jowo s 12 3530. 3335605 ©53MI3WIBHJdM0s 339¢0GBO309M0 39MHLMbIom, HMIgEms
IBLIPIO0 RIGYLOo.

(i) MODOgHNMds  BmIfmEIdWIdmb s IMIbToHPIWGOMb.  BoMBo393GMI0  3MMEYI30s
9005 FdmMdgEro 30335600L906, beagnm Bbgs 9gliyo39d0 s FmBLEbMYdS M HBOHWB3YLYMBOWOs
5Q0RO0MOMOZ0 3OHMZ50IMJOOLYSD.

2020 §geb 30035600l 3dmbs 08039 Lo3MgEoGM 30HMdYId0 JNszs6 IMIFMYdJE ™Mb, GMmame s Fobs
Dob. LogzMgEoEM 306MHMBJBO Jog403900L SPAOWMIM 03 OLEM0dYEHMMJOMB 30 -sb 75 Ldgs.

6. 9B MH0 06xMOBE05 BZIMIMO 3d30gd0l d9dgbol dglsabgd
30035600, 2020 Heol g968530Mmdsd0, 56 8909dgbos LogzwmaMo 5J30gdo.
7. 4m390fiemov® gobsblvyem sbgasm0dagdsdo dmEgdvyemo msbbgdol sdsdgdomo 3sbds@mEHgdgdo:

303356000 3000560 353035¢00 0ym 6,898 55O a0 2020 Faarl s 493 505b0 60 2019 Fgal. Lbgomds
3035600l 83009350056 5JEH0390Ls s 2020 Farols 8m3eg35000b 35¢EYdMEgdgdL FmMol s6ob 5,728
5050 EIMO.

8. Lofo®maml 3MIEOGHM, LEdsDMM, EOIZ0EMBHMBIOLS S B B3350gdoL HOLYdOL Jodmbomgs s
35000 35030l 8994560BIgd0:

LsdsBOM Holo

306500006 BCM Georgia 9090500 306396096¢me 0bml®®osdo, ggsbols o dmmbmgbol dmEwanmdols
69doldogho  (330gds  3o3wgbsl  sbgbl  dob  TmIagBOBMBsBY.  Fgd3Ego  3MMEgEIdOL
bgamdolsfigemdmds, sbsgro 3mb3Mab@gdol 9gdmbgs s Bbol MYg3g00 A93wgbsls sbgbl 3ma3sbool
3mbHoEosby 0sBsMBY. sdM0Ys, BCM Georgia - 993980g0s0190sL5dsbO™ Molggdl BCM 36m@w9d@Egdol
3Q0R0MIMOZ 05DIOBY A540ZLMD s 39300MqdOM.

BCM Georgia— b J399b0L 29bds o 9963930ba0L ©935MF096@Ts 8908998535 s Fgolitrmams 4983990,
03gdoE JoBbs 0lsbsgzs BBIMBY sOIYdMWO LsFoMMgdIOOL ©s3doYgmIBOMYdsl s obo dMmEmdzool
LodSBOM 31BOEOYOOL 39633 30(3905b.

1530900GH™ HoL3gdoL 3mbEIbEHMIGos:

30035605 30HMm©MJ309L  EOLGHMOdNEBHMOGPRDY  3gool  bgedn3mHmgdol  gosbOlL  30MHMdIdOL
99L00500LoE. PoIbEs bgds TbmEwmE Mbsmm BsModLFmMmd0m 3MI3s600L Bodsb3m s6ys0M0dBY.
L53M9OGH™ MOL3Z0 5oL Y390 5HY 0O MOLZO 3MT35600L LsgdosbmdOLMZ0L s Fglsdsdolo, JoMOMsEO
999mbs3gd0l  ImmbM3z69d0 ©oBM3gM0s. T35 OLEMOdMEGHMMIdL TgbOMwo LozMaEoG™M
boBgdo 9943m. L3MIOGH™ MOLZO gbgds MOLIL, MM 3MBEHM3gbEHYOTs Tgbodwrms 396 dgoliMremb dsmo
LbgET936H9GdM 35X ENOMEPGDJOO QS ST0M A5TIMOFZ0Mb BoMowro 3MB3sboolomgzob.
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3L dgMeob 3900/s. 3gbs®obo ELMMOdOYYTh KMMK0s

BCM xmbxos Lognmo® mogbg owmgdlb ygzgms 08 Bo®owl, Gmdgwos 350mdoobstgmdl «jodgom
dmbmgzbgdols s 0dgm 35¢gdol  9BPM0dgd0sb. 38356050 Lo3MgEOG™ Gob3o doMms dolo
9dbBogdgdol 360096370056 MBM0gMHMdOL msgzs6 d69xgMG0™MSE gPhmo 0b3zmoligdol Mmmws
900gd0L 3mMOH0bs3gool 3933gmdom. 2020 Fgarl, BCM xmMx05-U 306566 ©m34999639030 5300 56
3Jmbos Ho0dg Labols 3603369wM3z96 v0dgm ©eg35¢0s69d9dL.

LsgsenvEe Holo -

0000356 MoL3L FoMOmsagbl J3g9ebsdo 35¢EHoL MHY39BH0 FoBoLwMFDs. LogsrwBm MolLZo sMol MolZo,
MMIJoE  ©9393000g0os  3m335600L  LsdIHBM oGOl PoMYdEgdol Fghygmdslomeb 03 wEbmm®
35 EoLbmob 0FsMH Y580, HMIgdoi 3335600 593L 59E039d0 96 FoaIdMYgdgdO. gb Mobzo FoMdmoddbgds

05906, H©mgbog BsLGdO oYIBOWos 3MT35600L BMbJ30MbIWMMO o EHOLYD Foblbgsgadwyen gowvy@sdo.

6535653 BCM xmMx05 4ozl 5 394ogzsl sbm®mEogumadl 936:mdo, Lodo®mggermlb gomgboyeo 35630l
3996LoL 9930350963 d0 W0, 3MMEIBHOL Fogo30L MMM, BdZsEEM MOLZO SOLYIMBL, ogEmsd
3900535600905 2oobOob 35000l B3oMgddo MYg39d0m.

30335600 Fo653900L FgbYo39dL YYEbMME F5eESTo SbMME0YEOL Ieg356M0 FmMIFMEIdEoLYsH (3dmdgwo
Lofo®ambasb) s 35U 34ooL Lods®mggermdo ws®do, Mg ©9bmBoboMgdmwos 93MMdo. Fowobos bEgds
OLEHMO¥MGHMOOL FogM oMTo, Lodo@mzguml gMmzbmwo 33630l  gosbEol L dmddgo 3MOLOL
dobgz0m. ymzgwogg bgdmmddmwmo 36083690 m3bs 9330MgdL 3935300l MOLINRL. 3mI3sbos ImIogs©
9330600905 9300/ WMol 37OLOL JZOWZSE0SL.

2020 §ierob demermb, 30335600L 0330Md0L 3MIB0E0g6EJd0 0ym 1.48, bmwm LEMLxgo @o0330MdOL
398030963900 ogm 1.02

2020 Heoob bom3gaom 3mygdol dotgs ogm 16.9%:

3030 2019 (TGEL) 2019 (TGEL)
58mbsg9d0 46,877 32,888
95¢00D5300L VOMYBEIgDS (28,541) (21,286)
dooemosbo dmpgds 18,336 11,602
LogMNM s 5I0BOLEHMIFOIO oty gdO, (3,441) (2,687)
056394H0b0Ls s 39903900l botxgdo (7,980) (7,894)
Lb3s sMsbom3gMmagam dgdmbazsmo, ByGm 368 331
ssen39Mogom deygds 7,283 1,352
sse239Ms30m deaggdols dotgs 15.54% 4.11%
3™Bs 45395d30¢m0 30JGHMMI05 3035
69a0mbserMo 8gbgxgo 00053500 3V EGHIOO
300 3960 Bo3masl d93merobo

©0M9JGHMOO ©0M9JGH™M0
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