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Independent Auditor’s Report

To the Shareholder and Management of Poti Sea Port Corporation JSC

Our opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Poti Sea Port Corporation JSC (the “Company”) as at 31 December 2020, and the Company’s
financial performance and cash flows for the year then ended in accordance with International
Financial Reporting Standards and with the requirements of the Law of Georgia on Accounting,
Reporting and Auditing.

What we have audited

The Company’s financial statements comprise:

e the statement of financial position as at 31 December 2020;

o the statement of profit or loss and other comprehensive income for the year then ended;

e the statement of changes in equity for the year then ended;

o the statement of cash flows for the year then ended; and

e the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

Other information

Management is responsible for the other information. The other information comprises the
Management Report (but does not include the financial statements and our auditor’s report thereon).

Our opinion on the financial statements does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the Management
Report and, in doing so, consider whether the Management Report is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement in the Management Report, we are required to report that fact. We have nothing to
report in this regard.

PricewaterhouseCoopers Georgia LLC
King David Business Centre, 7th floor, #12 M. Aleksidze Street, Tbilisi 0171, Georgia
Tel: +995 (32) 250 80 50, www.pwe.com/ge
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In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express
an opinion whether certain parts of the Management Report comply with respective regulatory
normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

e the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements;

e the information given in the Management Report complies with the requirements of paragraph 6 of
article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and with the requirements of the Law of
Georgia on Accounting, Reporting and Auditing, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company’s
or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.



Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company’s
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

D e G

PricewaterhouseCoopers Georgia | LC (Reg.# SARAS-F-775813)

Lasha Janelidze (Reg. #SARAS

20 April 2021
Tbilisi, Georgia

L A562008)——.



Poti Sea Port Corporation JSC

Statement of Financial Position

In thousands of Georgian Lan Note 31 December 2020 31 December 2019
ASSETS
Non-current assets
Property, plant and equipment 8 412,620 408,242
Right-of-use assets 9 7,625 8,674
Prepayments for property, plant and equipment 1,477 2,614
Intangible assets 45 53
Investments in associates 10 12,361 11,865
Finance lease receivables 11 31,818 28,003
Total non-current assets 465,946 459,451
Current assets
Inventories 13 5,052 3,716
Trade and other receivables 14 12,349 10,734
Other tax receivables, net 304 -
Finance lease receivables 1 6,848 5,820
Loans issued 12 - 124,231
Cash and cash equivalents 15 69,440 17,582
Total current assets 93,993 162,083
TOTAL ASSETS 559,939 621,534
EQUITY
Share capital 16 196,370 196,370
Retained earnings 81,018 137,090
Revaluation reserve 242 232 243,179
Other reserves 7,468 7,468
TOTAL EQUITY 527,088 584,107
LIABILITIES
Non-current liabilities
Lease liabilities 9 10,623 10,223
Deferred income 18 9,596 10,061
Total non-current liabilities 20,219 20,284
Current liabilities
Lease liabilities 9 1,058 837
Deferred income 18 466 466
Trade and other payables 19 6,289 5,208
Current income tax payable 4,819 9,647
Other taxes payables, net - 987
Total current liabilities 12,632 17,143
TOTAL LIABILITIES 32,851 37,427
TOTAL LIABILITIES AND EQUITY 559,939 621,534
Approved igned on 20 April 2021,

Ll

Mosgaard Christensen
Managing Director

Juligh Andres Fernandez
Chjéf Finance Officer

The accompanying notes on pages 5 to 37 are an integral part of these financial statements.



Poti Sea Port Corporation JSC
Statement of Financial Position

In thousands of Georgian Lari Note 31 December 2020 31 December 2019
ASSETS

Non-current assets

Property, plant and equipment 8 412,620 408,242
Right-of-use assets 9 7,625 8,674
Prepayments for property, plant and equipment 1,477 2,614
Intangible assets 45 53
Investments in associates 10 12,361 11,865
Finance lease receivables 11 31,818 28,003
Total non-current assets 465,946 459,451
Current assets

Inventories 13 5,052 3,716
Trade and other receivables 14 12,349 10,734
Other tax receivables, net 304 -
Finance lease receivables 1 6,848 5,820
Loans issued 12 - 124,231
Cash and cash equivalents 15 69,440 17,582
Total current assets 93,993 162,083
TOTAL ASSETS 559,939 621,534
EQUITY

Share capital 16 196,370 196,370
Retained earnings 81,018 137,090
Revaluation reserve 242,232 243,179
Other reserves 7,468 7,468
TOTAL EQUITY 527,088 584,107
LIABILITIES

Non-current liabilities

Lease liabilities 9 10,623 10,223
Deferred income 18 9,596 10,061
Total non-current liabilities 20,219 20,284
Current liabilities

Lease liabilities 9 1,058 837
Deferred income 18 466 466
Trade and other payables 19 6,289 5,206
Current income tax payable 4,819 9,647
Other taxes payables, net - 987
Total current liabilities 12,632 17,143
TOTAL LIABILITIES 32,851 37,427
TOTAL LIABILITIES AND EQUITY 559,939 621,534

Approved for issue and signed on 20 April 2021.

Keld Mosgaard Christensen
Managing Director

Julian Andres Fernandez
Chief Finance Officer

The accompanying notes on pages 5 to 37 are an integral part of these financial statements.



Poti Sea Port Corporation

Statement of Profit or Loss and Other Comprehensive Income

In thousands of Georgian Lari Note 2020 2019
Revenue 20 194,552 223,156
Cost of sales 21 (58,319) (60,477)
Gross profit 136,233 162,679
Other operating income 2,512 839
General and administrative expenses 22 (32,430) (35,414)
Foreign exchange (losses)/gains (387) 1,192
Operating profit 105,928 129,296
Finance income, net 23 22,521 7,518
Share of results of associates 10 2,165 1,904
Profit before income tax 130,614 138,718
Income tax expense (9,463) (22,031)
PROFIT FOR THE YEAR 121,151 116,687
Other comprehensive income:

Items that will not be reclassified to profit or loss:

Revaluation of property, plant and equipment 8 - -
Revaluation decrease of property, plant and equipment (947) (8,933)
Reclassification of revaluation to retained earnings 947 8,933
Share of other comprehensive income of associates 10 - -
Other comprehensive income for the year - -
TOTAL COMPREHESIVE INCOME FOR THE YEAR 121,151 116,687

The accompanying notes on pages 5 to 37 are an integral part of these financial statements.



Poti Sea Port Corporation JSC
Statement of Changes in Equity

Share Revaluation Other Retained Total
In thousands of Georgian Lari capital reserve reserves earnings
Balance at 1 January 2019 196,370 252,112 7,468 11,470 467,420
Profit for the year - - - 116,687 116,687
Other comprehensive income for the year - - - - -
Total comprehensive income for 2019 - - - 116,687 116,687
Transfer of revaluation surplus - (8,933) - 8,933 -
Dividends declared - - - - -
Balance at 31 December 2019 196,370 243,179 7,468 137,090 584,107
Profit for the year - - - 121,151 121,151
Other comprehensive income for the year - - - - -
Total comprehensive income for 2020 - - - 121,151 121,151
Transfer of revaluation surplus - (947) - 947 -
Dividends declared - - - (178,170) (178,170)
Balance at 31 December 2020 196,370 242,232 7,468 81,018 527,088

The accompanying notes on pages 5 to 37 are an integral part of these financial statements.



Poti Sea Port Corporation JSC
Statement of Cash Flows

In thousands of Georgian Lari Note 2020 2019
Cash flows from operating activities

Profit before income tax 130,614 138,718
Adjustments for:

Depreciation of property, plant and equipment 8 21,596 22,092
Impairment of inventories 669 -
(Recovery)iimpairment of trade and other receivables 14 (66) 137
Losses less gains on disposals of property, plant and equipment 202 1,766
Finance income, net 23 (10,444) (8,143)
Foreign exchange translation differences (11,690) (567)
Other non-cash operating (income)/expense (971) 418
Share of results of associates 10 (2,165) (1,904)
Operating cash flows before working capital changes in: 127,745 152,517
Trade and other receivables (748) (1,421)
Inventories (2,005) 636
Trade and other payables 997 (650)
Taxes payable (1,291) 348
Changes in working capital (3,047) (1,087)
Income taxes paid (13,784) (20,346)
Interest income received 2,695 2,155
Interest paid (1,241) -
Net cash from operating activities 112,368 133,239
Cash flows from investing activities

Purchases of property, plant and equipment 8 (24,055) (8,444)
Proceeds from the sale of property, plant and equipment 72 1,124
Receipts from finance lease receivables 7,040 6,183
Loans granted to related parties 12 - (125,397)
Loan repayments received from related parties 12 134,937 -
Dividends received from associates 10 1,669 1,300
Net cash from/(used in) investing activities 119,663 (125,234)
Cash flows from financing activities

Repayment of lease liabilities (956) (1,961)
Dividends paid to the Company’s shareholders (178,170) -
Net cash from used in financing activities (179,126) (1,961)
Effect of exchange rate changes on cash and cash equivalents (1,047) 1,007
Cash and cash equivalents at the beginning of the year 15 17,582 10,531
Cash and cash equivalents at the end of the year 15 69,440 17,582

The accompanying notes on pages 5 to 37 are an integral part of these financial statements.



Poti Sea Port Corporation JSC
Notes to the Financial Statements — 31 December 2020

1 Poti Sea Port Corporation and its Operations

These financial statements have been prepared in accordance with International Financial Reporting
Standards and with the requirements of the Law of Georgia on Accounting, Reporting and Auditing for the
year ended 31 December 2020 for Poti Sea Port Corporation JSC (the “Company”).

Poti Sea Port was established in XIX century and its reconstruction and expansion started in 1899, to
which Niko Nikoladze, a well-known publicist and public figure made the largest contribution. In 2018, the
Port has celebrated 160th Anniversary. At present, it is equipped with modern technologies and operates
indoor and outdoor storage facilities, motor and rail roads, a distribution substation and other ancillary
infrastructure. The Port has eight transit facilities located at the 15 berths and is engaged in serving ships,
cargo and container handling, dispatching operations, warehousing, berths rental and terminal services,
etc. in Poti, Georgia.

In 1999 the Company was registered as a legal entity of public law and on 27 December 2004 it was
reorganised to a limited liability company (“LLC”) owned by the Government of Georgia. On 3 April 2008,
the Company was reorganised into a joint stock company set up in accordance with Georgian regulations
and is registered by Poti Court with identification number: 215080999.

As at 31 December 2020 and 2019 the Company’s 100% shares owner was APM Terminals BV,
Netherlands (APMTBYV) and the Company was ultimately controlled by A.P. Moller-Maersk Group.

Registered address and place of business. The registered office and place of business of the
Company is at 52 David Aghmashenebeli Street, Poti, Georgia.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL"), unless
otherwise stated.

2 Operating Environment of the Company

The Company’s principal business activities are within Georgia. Georgia displays certain characteristics
of an emerging market, including relatively high inflation and high interest rates. Georgian tax legislation
is subject to varying interpretations and frequent changes.

The future economic direction of Georgia is largely dependent upon the effectiveness of economic,
financial and monetary measures undertaken by the Government, together with tax, legal, regulatory and
political developments.

On 12 March 2020, the World Health Organization officially declared the Covid-19 pandemic. In order to
limit the impact of the pandemic, the Georgian government took appropriate measures and imposed
restrictions such as quarantine, curfew, international flight restrictions and other business restrictions.
These measures have had a negative impact on the economy and local businesses, including the
Company's operations.

The Company's management has taken appropriate steps to minimize the impact of the pandemic on the
Company's operations. The administrative department switched to remote working mode, while the
operating process was maintained in the enterprise in compliance with all the rules.

Management is unable to predict all developments which could have an impact on business sector and
the wider economy and consequently what effect, if any, they could have on the future financial position
of the Company. Management believes it is taking all the necessary measures to support the
sustainability and development of the Company’s business.



Poti Sea Port Corporation JSC
Notes to the Financial Statements — 31 December 2020

3 Significant Accounting Policies

Basis of preparation. These financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRS”) and with the requirements of the Law of Georgia on Accounting,
Reporting and Auditing, under the historical cost convention, except that property, plant and equipment is
remeasured at fair value on a regular basis. The principal accounting policies applied in the preparation of
these financial statements are set out below. These policies have been consistently applied to all the
periods presented, unless otherwise stated. Refer to Note 5.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying
the Company’s accounting policies. The areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the financial statements are disclosed in Note
4,

Associates. Associates are entities over which the Company has significant influence (directly or
indirectly), but not control, generally accompanying a shareholding of between 20 and 50 percent of the
voting rights. Investments in associates are accounted for using the equity method of accounting and are
initially recognised at cost, and the carrying amount is increased or decreased to recognise the investor’s
share of the profit or loss of the investee after the date of acquisition. Dividends received from associates
reduce the carrying value of the investment in associates. Other post-acquisition changes in the
Company’s share of net assets of an associate are recognised as follows: (i) the Company’s share of
profits or losses of associates is recorded in the profit or loss for the year as the share of results of
associates, (i) the Company’s share of other comprehensive income is recognised in other
comprehensive income and presented separately, (iii); all other changes in the Company’s share of the
carrying value of net assets of associates are recognised in profit or loss within the share of results of
associates.

Share of other comprehensive income of associate, which is due from the gain on revaluation of the
associate’s property, plant and equipment, is accounted under ‘Other reserves’ in the statement of
changes in equity of the Company.

However, when the Company’s share of losses in an associate equal or exceeds its interest in the
associate, including any other unsecured receivables, the Company does not recognise further losses,
unless it has incurred obligations or made payments on behalf of the associate.

Unrealised gains on transactions between the Company and its associates are eliminated to the extent of
the Company’s interest in the associates; unrealised losses are also eliminated unless the transaction
provides evidence of an impairment of the asset transferred.

Disposals of subsidiaries, associates or joint ventures. When the Company ceases to have control or
significant influence, any retained interest in the entity is remeasured to its fair value at the date when
control is lost, with the change in carrying amount recognised in profit or loss. The fair value is the initial
carrying amount for the purposes of subsequently accounting for the retained interest as an associate,
joint venture or financial asset. In addition, any amounts previously recognised in other comprehensive
income in respect of that entity, are accounted for as if the Company had directly disposed of the related
assets or liabilities. This may mean that amounts previously recognised in other comprehensive income
are reclassified to profit or loss. If the ownership interest in an associate is reduced but significant
influence is retained, only a proportionate share of the amounts previously recognised in other
comprehensive income are reclassified to profit or loss where appropriate.

Foreign currency translation. The Company’s functional currency and the Company’s presentation
currency is the national currency of Georgia, Georgian Lari (“GEL”).

Transactions and balances. Monetary assets and liabilities are translated into functional currency at the
official exchange rate of the National Bank of Georgia (“NBG”) at the respective end of the reporting
period. Foreign exchange gains and losses resulting from the settlement of the transactions and from the
translation of monetary assets and liabilities into entity’s functional currency at year-end official exchange
rates of the NBG are recognised in profit or loss. Foreign exchange gains and losses that relate to
financial activities of the Company are presented in the statement of profit or loss and other
comprehensive income within ‘finance income/costs, net’. All other foreign exchange gains and losses are
presented in the statement of profit or loss and other comprehensive income within ‘Foreign exchange
gains or losses.



Poti Sea Port Corporation JSC
Notes to the Financial Statements — 31 December 2020

3 Significant Accounting Policies (Continued)

Translation at year-end rates does not apply to non-monetary items that are measured at historical cost.
Non-monetary items measured at fair value in a foreign currency, including equity investments, are
translated using the exchange rates at the date when the fair value was determined. Effects of exchange
rate changes on non-monetary items measured at fair value in a foreign currency are recorded as part of
the fair value gain or loss.

As at 31 December 2020, the official rate of exchange, as determined by the National Bank of Georgia,
was US Dollar (“‘USD”) 1 = GEL 3.2766 and Euro (‘EUR”) 1 = GEL 4.0233 (31 December 2019: USD 1 =
GEL 2.8677 and EUR 1 = GEL 3.2095). The average exchange rate for the year ended 31 December
2020 was USD 1 = GEL 3.1125 and EUR 1 = GEL 3.5586 (2019: USD 1 = GEL 2.8192 and EUR 1 = GEL
3.1553). At present, the Georgian Lari is not a freely convertible currency in most countries outside of
Georgia.

Property, plant and equipment. Property, plant and equipment except for construction in progress, is
measured at fair value less accumulated depreciation and impairment, where required. Construction in
progress is measured at cost.

Property, plant and equipment except for construction in progress, is subject to revaluation with sufficient
regularity to ensure that the carrying amount does not differ materially from that which would be determined
using fair value at the end of the reporting period. Increases in the carrying amount arising on revaluation
are credited to other comprehensive income and increase the revaluation surplus in equity. Decreases
that offset previous increases of the same asset are recognised in other comprehensive income and
decrease the previously recognised revaluation surplus in equity; all other decreases are charged to profit
or loss for the year. The revaluation reserve for property, plant and equipment included in equity is
transferred directly to retained earnings when the revaluation surplus is realised on the retirement or
disposal of the asset.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. Costs of minor repairs and day-to-day
maintenance are expensed when incurred. Cost of replacing major parts or components of property, plant
and equipment items are capitalised and the replaced part is retired.

At the end of each reporting period management assesses whether there is any indication of impairment
of property, plant and equipment. If any such indication exists, management estimates the recoverable
amount, which is determined as the higher of an asset’s fair value less costs of disposal and its value in
use. The carrying amount is reduced to the recoverable amount and the impairment loss is recognised in
profit or loss for the year to the extent it exceeds the previous revaluation surplus in equity. An impairment
loss recognised for an asset in prior years is reversed where appropriate if there has been a change in
the estimates used to determine the asset’s value in use or fair value less costs of disposal.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in profit or loss for the year within other operating income or costs.

Depreciation. Land is not depreciated. Items of property, plant and equipment are depreciated from the
date that they are installed and are ready for use, or in respect of internally constructed assets, from the
date that the asset is completed and ready for use (construction in progress is not depreciated).
Depreciation on other items of property, plant and equipment is calculated using the straight-line method
to allocate their cost or revalued amounts to their residual values over their estimated useful lives:

Useful lives in years

Buildings 1 to 68 years
Ships, rigs and containers 1 to 28 years
Production facilities, equipment and infrastructure 1 to 68 years

The residual value of an asset is the estimated amount that the Company would currently obtain from the
disposal of the asset less the estimated costs of disposal, if the asset was already of the age and in the
condition expected at the end of its useful life. The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting period.



Poti Sea Port Corporation JSC
Notes to the Financial Statements — 31 December 2020

3 Significant Accounting Policies (Continued)

Right-of-use assets. The Company leases tugboats (vessels). Contracts contain both lease and non-
lease components. The Company allocates the consideration in the contract to the lease and non-lease
components based on their relative stand-alone prices. Assets arising from a lease are initially measured
on a present value basis.

Right-of-use assets are measured at cost comprising the following:

e the amount of the initial measurement of lease liability,
e any lease payments made at or before the commencement date less any lease incentives received,
e any initial direct costs, and

e costs to restore the asset to the conditions required by lease agreements.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term
on a straight-line basis. If the Company is reasonably certain to exercise a purchase option, the right-of-
use asset is depreciated over the underlying assets’ useful lives. Depreciation on the items of the right-of-
use assets (tugboats) is calculated using the straight-line method over the lease term of 10 years.

Intangible assets. The Company’s intangible assets have definite useful lives and primarily include
capitalised computer software. Acquired computer software are capitalised on the basis of the costs
incurred to acquire and bring them to use. Intangible assets are amortised using the straight-line method
over their useful lives:

Useful lives in years
Software licences 3 years

If impaired, the carrying amount of intangible assets is written down to the higher of value in use and fair
value less costs of disposal.

Impairment of non-financial assets. Assets that are subject to depreciation and amortisation are
reviewed for impairment whenever events or changes in circumstances indicate that the carrying amount
may not be recoverable. An impairment loss is recognised for the amount by which the asset’s carrying
amount exceeds its recoverable amount. The recoverable amount is the higher of an asset’s fair value
less costs of disposal and value in use. For the purposes of assessing impairment, assets are grouped at
the lowest levels for which there are largely independent cash inflows (cash-generating units). Prior
impairments of non-financial assets (other than goodwill) are reviewed for possible reversal at each
reporting date.

Financial instruments — key measurement terms. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The best evidence of fair value is the price in an active market. An active market is
one in which transactions for the asset or liability take place with sufficient frequency and volume to
provide pricing information on an ongoing basis.

Fair value of financial instruments traded in an active market is measured as the product of the quoted
price for the individual asset or liability and the number of instruments held by the entity. This is the case
even if a market’'s normal daily trading volume is not sufficient to absorb the quantity held and placing
orders to sell the position in a single transaction might affect the quoted price.

Valuation techniques such as discounted cash flow models or models based on recent arm’s length
transactions or consideration of financial data of the investees are used to measure fair value of certain
financial instruments for which external market pricing information is not available. Fair value
measurements are analysed by level in the fair value hierarchy as follows: (i) level one are measurements
at quoted prices (unadjusted) in active markets for identical assets or liabilities, (i) level two
measurements are valuations techniques with all material inputs observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level three
measurements are valuations not based on solely observable market data (that is, the measurement
requires significant unobservable inputs). Transfers between levels of the fair value hierarchy are deemed
to have occurred at the end of the reporting period. Refer to Note 27.
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Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal
of a financial instrument. An incremental cost is one that would not have been incurred if the transaction
had not taken place. Transaction costs include fees and commissions paid to agents (including
employees acting as selling agents), advisors, brokers and dealers, levies by regulatory agencies and
securities exchanges, and transfer taxes and duties. Transaction costs do not include debt premiums or
discounts, financing costs or internal administrative or holding costs.

Amortised cost (“AC”) is the amount at which the financial instrument was recognised at initial recognition
less any principal repayments, plus accrued interest, and for financial assets less any allowance for
expected credit losses (“ECL”). Accrued interest includes amortisation of transaction costs deferred at
initial recognition and of any premium or discount to the maturity amount using the effective interest
method. Accrued interest income and accrued interest expense, including both accrued coupon and
amortised discount or premium (including fees deferred at origination, if any), are not presented
separately and are included in the carrying values of the related items in the statement of financial
position.

The effective interest method is a method of allocating interest income or interest expense over the
relevant period, so as to achieve a constant periodic rate of interest (effective interest rate) on the
carrying amount. The effective interest rate is the rate that exactly discounts estimated future cash
payments or receipts (excluding future credit losses) through the expected life of the financial instrument
or a shorter period, if appropriate, to the gross carrying amount of the financial instrument. The effective
interest rate discounts cash flows of variable interest instruments to the next interest repricing date,
except for the premium or discount which reflects the credit spread over the floating rate specified in the
instrument, or other variables that are not reset to market rates. Such premiums or discounts are
amortised over the whole expected life of the instrument. The present value calculation includes all fees
paid or received between parties to the contract that are an integral part of the effective interest rate. For
assets that are purchased or originated credit impaired (“POCI”) at initial recognition, the effective interest
rate is adjusted for credit risk, i.e. it is calculated based on the expected cash flows on initial recognition
instead of contractual payments.

Financial instruments — initial recognition. Financial instruments at FVTPL are initially recorded at fair
value. All other financial instruments are initially recorded at fair value adjusted for transaction costs. Fair
value at initial recognition is best evidenced by the transaction price. A gain or loss on initial recognition is
only recorded if there is a difference between fair value and transaction price which can be evidenced by
other observable current market transactions in the same instrument or by a valuation technique whose
inputs include only data from observable markets. After the initial recognition, an ECL allowance is
recognised for financial assets measured at AC and investments in debt instruments measured at FVOCI,
resulting in an immediate accounting loss. All purchases and sales of financial assets that require delivery
within the time frame established by regulation or market convention (“regular way” purchases and sales)
are recorded at trade date, which is the date on which the Company commits to deliver a financial asset.
All other purchases are recognised when the Company becomes a party to the contractual provisions of
the instrument.

The Company uses discounted cash flow techniques to determine the fair value loans to related parties
that are not traded in an active market. Differences may arise between the fair value at initial recognition,
which is considered to be the transaction price, and the amount determined at initial recognition using a
valuation technique with level 3 inputs. If any differences remain after calibration of model inputs, such
differences are amortised on a straight-line basis over the term of the loans to related parties. The
differences are immediately recognised in profit or loss if the valuation uses only level 1 or level 2 inputs.

Financial assets — classification and subsequent measurement — measurement categories. The
Company classifies financial assets in the following measurement categories: FVTPL, FVOCI and AC.
The classification and subsequent measurement of debt financial assets depends on: (i) the Company’s
business model for managing the related assets portfolio and (ii) the cash flow characteristics of the
asset.
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Financial assets — classification and subsequent measurement — business model. The business model
reflects how the Company manages the assets in order to generate cash flows — whether the Company’s
objective is: (i) solely to collect the contractual cash flows from the assets (“hold to collect contractual
cash flows”,) or (ii) to collect both the contractual cash flows and the cash flows arising from the sale of
assets (“hold to collect contractual cash flows and sell”) or, if neither of (i) and (ii) is applicable, the
financial assets are classified as part of “other” business model and measured at FVTPL. Business model
is determined for a group of assets (on a portfolio level) based on all relevant evidence about the
activities that the Company undertakes to achieve the objective set out for the portfolio available at the
date of the assessment. Factors considered by the Company in determining the business model include
the purpose and composition of a portfolio, past experience on how the cash flows for the respective
assets were collected, how risks are assessed and managed, how the assets’ performance is assessed

Financial assets — classification and subsequent measurement — cash flow characteristics. Where
the business model is to hold assets to collect contractual cash flows or to hold contractual cash flows
and sell, the Company assesses whether the cash flows represent solely payments of principal and
interest (“SPPI”).

Where the contractual terms introduce exposure to risk or volatility that is inconsistent with a basic
lending arrangement, the financial asset is classified and measured at FVTPL. The SPPI assessment is
performed on initial recognition of an asset and it is not subsequently reassessed.

Financial assets — reclassification. Financial instruments are reclassified only when the business model for
managing the portfolio as a whole changes. The reclassification has a prospective effect and takes place from
the beginning of the first reporting period that follows after the change in the business model. The Company
did not change its business model during the current and comparative period and did not make any
reclassifications.

Financial assets impairment — credit loss allowance for ECL. The Company assesses, on a forward-
looking basis, the ECL for debt instruments measured at AC and FVOCI and for the exposures arising
from loan commitments and financial guarantee contracts, for contract assets. The Company measures
ECL and recognises net impairment losses on financial and contract assets at each reporting date. The
measurement of ECL reflects: (i) an unbiased and probability weighted amount that is determined by
evaluating a range of possible outcomes, (ii) time value of money and (iii) all reasonable and supportable
information that is available without undue cost and effort at the end of each reporting period about past
events, current conditions and forecasts of future conditions. Debt instruments measured at AC, trade
and other receivables, loans issued, and contract assets are presented in the statement of financial
position net of the allowance for ECL.

The Company applies simplified approach for impairment of trade and other receivables. For other
financial assets the Company applies a three-stage model for impairment, based on changes in credit
quality since initial recognition. A financial instrument that is not credit-impaired on initial recognition is
classified in Stage 1. Financial assets in Stage 1 have their ECL measured at an amount equal to the
portion of lifetime ECL that results from default events possible within the next 12 months or until
contractual maturity, if shorter (“12 Months ECL”). If the Company identifies a significant increase in credit
risk (“SICR”) since initial recognition, the asset is transferred to Stage 2 and its ECL is measured based
on ECL on a lifetime basis, that is, up until contractual maturity but considering expected prepayments, if
any (“Lifetime ECL”). If the Company determines that a financial asset is credit-impaired, the asset is
transferred to Stage 3 and its ECL is measured as a Lifetime ECL.

Financial assets — write-off. Financial assets are written-off, in whole or in part, when the Company
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of
recovery. The write-off represents a derecognition event. The Company may write-off financial assets that
are still subject to enforcement activity when the Company seeks to recover amounts that are
contractually due, however, there is no reasonable expectation of recovery.

Financial assets — derecognition. The Company derecognises financial assets when (a) the assets are
redeemed or the rights to cash flows from the assets otherwise expire or (b) the Company has transferred
the rights to the cash flows from the financial assets or entered into a qualifying pass-through
arrangement whilst (i) also transferring substantially all the risks and rewards of ownership of the assets
or (ii) neither transferring nor retaining substantially all the risks and rewards of ownership but not
retaining control.
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Control is retained if the counterparty does not have the practical ability to sell the asset in its entirety to
an unrelated third party without needing to impose additional restrictions on the sale.

Financial liabilities — measurement categories. Financial liabilities are classified as subsequently
measured at AC, except for (i) financial liabilities at FVTPL: this classification is applied to derivatives,
financial liabilities held for trading (e.g. short positions in securities), contingent consideration recognised
by an acquirer in a business combination and other financial liabilities designated as such at initial
recognition and (ii) financial guarantee contracts and loan commitments.

Financial liabilities — derecognition. Financial liabilities are derecognised when they are extinguished
(i.e. when the obligation specified in the contract is discharged, cancelled or expires).

Modifications of liabilities that do not result in extinguishment are accounted for as a change in estimate
using a cumulative catch up method, with any gain or loss recognised in profit or loss, unless the
economic substance of the difference in carrying values is attributed to a capital transaction with owners.

Offsetting financial instruments. Financial assets and liabilities are offset and the net amount reported
in the statement of financial position only when there is a legally enforceable right to offset the recognised
amounts, and there is an intention to either settle on a net basis, or to realise the asset and settle the
liability simultaneously. Such a right of set off (a) must not be contingent on a future event and (b) must
be legally enforceable in all of the following circumstances: (i) in the normal course of business, (ii) in the
event of default and (iii) in the event of insolvency or bankruptcy.

Cash and cash equivalents. Cash and cash equivalents include cash in hand, deposits held at call with
banks, and other short-term highly liquid investments with original maturities of three months or less.
Cash and cash equivalents are carried at AC because: (i) they are held for collection of contractual cash
flows and those cash flows represent SPPI, and (ii) they are not designated at FVTPL. Features
mandated solely by legislation, such as the bail-in legislation in certain countries, do not have an impact
on the SPPI test, unless they are included in contractual terms such that the feature would apply even if
the legislation is subsequently changed. Restricted balances are excluded from cash and cash
equivalents for the purposes of the statement of cash flows. Balances restricted from being exchanged or
used to settle a liability for at least twelve months after the reporting period are included in other non-
current assets.

Trade and other receivables. Trade and other receivables are recognised initially at fair value and are
subsequently carried at AC using the effective interest method.

Trade and other payables. Trade payables are accrued when the counterparty performs its obligations
under the contract and are recognised initially at fair value and subsequently carried at AC using the
effective interest method.

Finance lease receivables. \Where the Company is a lessor in a lease which transfers substantially all
the risks and rewards incidental to ownership to the lessee, the assets leased out are presented as a
finance lease receivable at amount equal to the net investment in the lease. At the commencement date
measurement of the net investment in the lease comprises the following lease payments:

o fixed payments (including in-substance fixed payments), less any lease incentives payable,

e variable lease payment that are based on an index or a rate, initially measured using the index or rate
as at the commencement date,

e amounts expected to be receivable by the Company under residual value guarantees,

o the exercise price of a purchase option if the lessee is reasonably certain to exercise that option, and

e payments of penalties for terminating the lease, if the lease term reflects the lessee exercising that
option.

Finance lease receivables are initially recognised at commencement (when the lease term begins), using
a discount rate implicit in the lease to measure net investment in the lease.
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The difference between the gross receivable and the present value represents unearned finance income.
This income is recognised over the term of the lease using the net investment method (before tax), which
reflects a constant periodic rate of return. Incremental costs directly attributable to negotiating and
arranging the lease are included in the initial measurement of the finance lease receivable and reduce the
amount of income recognised over the lease term. Finance income from leases is recorded within finance
income in profit or loss for the year.

Credit loss allowance is recognised using a simplified approach at lifetime ECL. The ECL is determined in
the same way as for loans and advances measured at AC. The ECL is recognised through an allowance
account to write down the receivables’ net carrying amount to the present value of expected cash flows
discounted at the interest rates implicit in the finance leases. The estimated future cash flows reflect the
cash flows that may result from obtaining and selling the assets subject to the lease.

Lease liabilities. Liabilities arising from a lease are initially measured on a present value basis. Lease
liabilities include the net present value of the following lease payments:

e fixed payments (including in-substance fixed payments), less any lease incentives receivable,

e variable lease payment that are based on an index or a rate, initially measured using the index or rate
as at the commencement date,

e amounts expected to be payable by the Company under residual value guarantees,

e the exercise price of a purchase option if the Company is reasonably certain to exercise that option,
and

e payments of penalties for terminating the lease, if the lease term reflects the Company exercising that
option.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be
readily determined, which is generally the case for leases of the Company, the Company’s incremental
borrowing rate is used, being the rate that the Company would have to pay to borrow the funds necessary
to obtain an asset of similar value to the right-of-use asset in a similar economic environment with similar
terms, collateral and conditions.

To determine the incremental borrowing rate, the Company:

e where possible, uses recent third-party financing received by the Company as a starting point,
adjusted to reflect changes in financing conditions since third party financing was received,

e uses a build-up approach that starts with a risk-free interest rate adjusted for credit risk, and

e makes adjustments specific to the lease, e.g. term, country, currency and collateral.

The Company is exposed to potential future increases in variable lease payments based on an index or
rate, which are not included in the lease liability until they take effect. When adjustments to lease
payments based on an index or rate take effect, the lease liability is reassessed and adjusted against the
right-of-use asset.

Lease payments are allocated between principal and finance costs. The finance costs are charged to
profit or loss over the lease period so as to produce a constant periodic rate of interest on the remaining
balance of the liability for each period.

Payments associated with short-term leases of equipment and vehicles and all leases of low-value assets
are recognised on a straight-line basis as an expense in profit or loss. Short-term leases are leases with a
lease term of 12 months or less.

Income taxes. Income taxes have been provided for in the financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

12
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On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend. 15 % income tax is payable on gross up value (i.e.
net dividends shall be grossed up by withholding tax 5%, if applicable, and divided by 0.85) at the
moment of the dividend payment to individuals or to non-resident legal entities. Dividends paid to resident
legal entities from the profits earned since 1 January 2017 are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject
to income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate
income tax declared and paid on taxable profits vs total net profits for the same period multiplied to the
dividend to be distributed. However, tax credit amount should not exceed the actual income tax imposed
on dividend distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the
dividends are paid.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as
loans granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes,
net of tax credits claimed on assets or services received in exchange for the advances paid to entities
registered in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-
residents, are recorded under ‘Taxes other than on income’ within operating expenses.

Uncertain tax positions. The Company's uncertain tax positions are reassessed by management at the
end of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have
been enacted or substantively enacted by the end of the reporting period, and any known court or other
rulings on such issues. Liabilities for penalties, interest and taxes other than on income are recognised
based on management’s best estimate of the expenditure required to settle the obligations at the end of
the reporting period. Adjustments for uncertain income tax positions, are recorded within the income tax
charge.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of (a)
collection of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
settlement of VAT on a net basis. Input VAT related to acquisition of Property, Plant and Equipment items
are deferred for 5 to 10 years for entities having more than 20% VAT exempted turnover.

Inventories. Inventories are recorded at the lower of cost and net realisable value. The cost of inventory
is determined on the weighted average basis and includes expenditure incurred in acquiring the
inventories, production or conversion costs and other costs incurred in bringing them to their existing
location and condition. Net realisable value is the estimated selling price in the ordinary course of
business, less the estimated cost of completion and selling expenses.

Prepayments. Prepayments are carried at cost less provision for impairment. A prepayment is classified
as non-current when the goods or services relating to the prepayment are expected to be obtained after
one year, or when the prepayment relates to an asset which will itself be classified as non-current upon
initial recognition. Prepayments to acquire assets are transferred to the carrying amount of the asset once
the Company has obtained control of the asset and it is probable that future economic benefits associated
with the asset will flow to the Company. Other prepayments are written off to profit or loss when the
services relating to the prepayments are received. If there is an indication that the assets, goods or
services relating to a prepayment will not be received, the carrying value of the prepayment is written
down accordingly and a corresponding impairment loss is recognised in profit or loss for the year.
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Share capital. Ordinary shares are classified as equity. Incremental costs directly attributable to the issue
of new shares are shown in equity as a deduction, net of tax, from the proceeds. Any excess of the fair
value of consideration received over the par value of shares issued is recorded as share premium in
equity.

Dividends. Dividends are recorded as a liability and deducted from equity in the period in which they are
declared and approved. Any dividends declared after the reporting period and before the financial
statements are authorised for issue are disclosed in the subsequent events note.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable estimate of the amount of the obligation can
be made. Provisions are measured at the present value of the expenditures expected to be required to
settle the obligation using a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the obligation. The increase in the provision due to the passage of time is
recognised as an interest expense within finance costs.

Levies and charges, such as taxes other than income tax or regulatory fees based on information related
to a period before the obligation to pay arises, are recognised as liabilities when the obligating event that
gives rise to pay a levy occurs, as identified by the legislation that triggers the obligation to pay the levy. If
a levy is paid before the obligating event, it is recognised as a prepayment.

Revenue recognition. Revenue is income arising in the course of the Company’s ordinary activities.
Revenue is recognised in the amount of transaction price. Transaction price is the amount of
consideration to which the Company expects to be entitled in exchange for transferring control over
promised goods or services to a customer, excluding the amounts collected on behalf of third parties.

Revenue is recognised net of discounts, and value added taxes.

Sales of services. The Company provides services under fixed-price contracts. If the Company transfers
control of a service over time and therefore satisfies a performance obligation over time, revenue from
providing services is recognised in the accounting period in which the services are rendered. For fixed-
price contracts, revenue is recognised based on the actual service provided to the end of the reporting
period as a proportion of the total services to be provided because the customer receives and uses the
benefits simultaneously. This is determined based on the actual labour hours spent relative to the total
expected labour hours. If a performance obligation is not satisfied over time, revenue is recognised at a
point in time at which the Company satisfies a performance obligation.

Where the contracts include multiple performance obligations, the transaction price is allocated to each
separate performance obligation based on the stand-alone selling prices. Where these are not directly
observable, they are estimated based on expected cost-plus margin.

Revenue from container and general cargo and from additional services. Revenue from container and
general cargo operations, as well as revenue from additional services are recognised on an event basis.
Revenue is recognised after the service has been provided, based on discharge and load lists, Terminal
Departure Records (TDRs), Summary Sheets etc.

Revenue from marine services. Revenue from marine services is recognised once the vessel enters the
harbour (at the point of berthing). Revenue is recognised net of discounts.

Lease revenue. The Company earns rental income from leased out berths under operating leases. Lease
revenue from operating leases is recognised on a straight-line basis over the lease term, irrespective of
when the payments are due.

Revenue from yard handling. Yard handling revenue is composed of several interrelated revenue
streams, which could be split between event and time related services. Event relate services include
operations on container yard, and the revenue is recognised as soon as the service is provided. Time
related services include container and general cargo storage, car parking revenue and terminal fees. The
time related services are recognised as revenue on a monthly basis.
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Interest income. Interest income is recorded for all debt instruments, other than those at FVTPL, on an
accrual basis using the effective interest method. This method defers, as part of interest income, all fee
received between the parties to the contract that are an integral part of the effective interest rate, all other
premiums or discounts. Interest income on debt instruments at FVTPL calculated at nominal interest rate
is presented within ‘finance income’ line in profit or loss.

Fees integral to the effective interest rate include origination fees received or paid by the Company
relating to the creation or acquisition of a financial asset, for example fees for evaluating creditworthiness,
evaluating and recording guarantees or collateral, negotiating the terms of the instrument and for
processing transaction documents.

Interest income is calculated by applying the effective interest rate to the gross carrying amount of
financial assets, except for (i) financial assets that have become credit impaired (Stage 3), for which
interest revenue is calculated by applying the effective interest rate to their AC, net of the ECL provision,
and (ii) financial assets that are purchased or originated credit impaired, for which the original credit-
adjusted effective interest rate is applied to the AC.

Government grants. Grants from the government are recognised at their fair value where there is
reasonable assurance that the grant will be received, and the Company will comply with all attached
conditions.

Government grants relating to the purchase of property, plant and equipment are included in non-current
liabilities as deferred income and are credited to profit or loss on a straight-line basis over the expected
lives of the related assets. Government grants relating to costs are deferred and recognised in profit or
loss for the year as other operating income over the period necessary to match them with the costs that
they are intended to compensate.

Employee benefits. \Wages, salaries, paid annual leave and sick leave, bonuses, and medical insurance
are accrued in the year in which the associated services are rendered by the employees of the Company.

Amendment of the financial statements after issue. Any changes to these financial statements after
issue require approval of the Company’s management who authorised these financial statements for
issue.

4 Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management’s experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in the financial statements and estimates that can cause a significant adjustment to the
carrying amount of assets and liabilities within the next financial year include:

Leases and derecognition of financial assets. Management applies judgement to determine if
substantially all the significant risks and rewards of ownership of financial assets and lease assets where
the Company is a lessor are transferred to counterparties, in particular which risks and rewards are the
most significant and what constitutes substantially all risks and rewards.

Initial recognition of related party transactions. In the normal course of business, the Company enters
into transactions with its related parties. IFRS 9 requires initial recognition of financial instruments based
on their fair values. Judgement is applied in determining if transactions are priced at market or non-
market interest rates, where there is no active market for such transactions. The basis for judgement is
pricing for similar types of transactions with unrelated parties and effective interest rate analyses.
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ECL measurement. Measurement of ECLs is a significant estimate that involves determination
methodology, models and data inputs. Details of ECL measurement methodology are disclosed in
Note 25. The following components have a major impact on credit loss allowance: definition of default,
SICR, probability of default (“PD”), exposure at default (“EAD”), and loss given default (LGD”), as well as
models of macro-economic scenarios. The Company regularly reviews and validates the models and
inputs to the models to reduce any differences between expected credit loss estimates and actual credit
loss experience.

The Company used supportable forward-looking information for measurement of ECL, primarily an
outcome of its own macro-economic forecasting model. The most significant forward-looking assumptions
that correlate with ECL level and their assigned weights were foreign exchange rates and GDP growth
rate of Georgia.

Significant increase in credit risk (“SICR”). In order to determine whether there has been a significant
increase in credit risk, the Company compares the risk of a default occurring over the life of a financial
instrument at the end of the reporting date with the risk of default at the date of initial recognition. The
assessment considers relative increase in credit risk rather than achieving a specific level of credit risk at
the end of the reporting period. The Company considers all reasonable and supportable forward-looking
information available without undue cost and effort, which includes a range of factors, including
behavioural aspects of particular customer portfolios.

The Company identifies behavioural indicators of increases in credit risk prior to delinquency and
incorporated appropriate forward-looking information into the credit risk assessment at an individual
instrument.

Useful lives of property, plant and equipment. The estimation of the useful lives of items of property,
plant and equipment is a matter of judgment based on the experience with similar assets. The future
economic benefits embodied in the assets are consumed principally through use. However, other factors,
such as technical or commercial obsolescence and wear and tear, often result in the diminution of the
economic benefits embodied in the assets. Management assesses the remaining useful lives in
accordance with the current technical conditions of the assets and estimated period during which the
assets are expected to earn benefits for the Company. The following primary factors are considered: (a)
the expected usage of the assets; (b) the expected physical wear and tear, which depends on operational
factors and maintenance programme; and (c) the technical or commercial obsolescence arising from
changes in market conditions.

Were the estimated useful lives to differ by 10% from management’s estimates, the impact on
depreciation for the year ended 31 December 2020 would be to increase it by GEL 1,946 thousand or
decrease it by GEL 1,563 thousand (2019: increase by GEL 2,329 thousand or decrease by GEL 1,905
thousand).

Depreciation of right-of-use assets. In determining the lease term, management considers all facts and
circumstances that create an economic incentive to exercise an extension option, or not exercise a
termination option. Extension options (or periods after termination options) are only included in the lease
term if the lease is reasonably certain to be extended (or not terminated).

For leases of tugboats, the following factors are normally the most relevant:
e If there are significant penalties to terminate (or not extend), the Company is typically reasonably
certain to extend (or not terminate) the lease.

e |If any leasehold improvements are expected to have a significant remaining value, the Company is
typically reasonably certain to extend (or not terminate) the lease.

Otherwise, the Company considers other factors including historical lease durations and the costs and
business disruption required to replace the leased asset. Most extension options in tugboat leases have
not been included in the lease liability, because the Company could replace the assets without significant
cost or business disruption.
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Discount rates used for determination of lease liabilities. The Company uses its incremental
borrowing rate as a base for calculation of the discount rate because the interest rate implicit in the lease
cannot be readily determined.

A 10% increase or decrease in discount rate at 31 December 2020 would result in an increase or
decrease in lease liabilities of GEL 117 thousand (1 January 2020: GEL 122 thousand).

5 Adoption of New or Revised Standards and Interpretations

COVID-19-Related Rent Concessions Amendment to IFRS 16 issued on 28 May 2020 and effective
for annual periods beginning on or after 1 June 2020. The amendment provides lessees with relief in
the form of an optional exemption from assessing whether a rent concession related to COVID-19 is a
lease modification. Lessees can elect to account for rent concessions in the same way as if they were
not lease modifications. The practical expedient only applies to rent concessions occurring as a direct
consequence of the COVID-19 pandemic and only if all of the following conditions are met: the change in
lease payments results in revised consideration for the lease that is substantially the same as, or less
than, the consideration for the lease immediately preceding the change; any reduction in lease payments
affects only payments due on or before 30 June 2021; and there is no substantive change to other terms
and conditions of the lease.

The following amended standards became effective from 1 January 2020, but did not have any material
impact on the Company:

. Amendments to the Conceptual Framework for Financial Reporting (issued on 29 March 2018 and
effective for annual periods beginning on or after 1 January 2020).

. Definition of a business — Amendments to IFRS 3 (issued on 22 October 2018 and effective for
acquisitions from the beginning of annual reporting period that starts on or after 1 January 20.

. Definition of materiality — Amendments to IAS 1 and IAS 8 (issued on 31 October 2018 and
effective for annual periods beginning on or after 1 January 2020).

. Interest rate benchmark reform - Amendments to IFRS 9, IAS 39 and IFRS 7 (issued on 26
September 2019 and effective for annual periods beginning on or after 1 January 2020).

6 New Accounting Pronouncements

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2021 or later, and which the Company has not early adopted.

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture -
Amendments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual
periods beginning on or after a date to be determined by the IASB). These amendments address an
inconsistency between the requirements in IFRS 10 and those in IAS 28 in dealing with the sale or
contribution of assets between an investor and its associate or joint venture.

The main consequence of the amendments is that a full gain or loss is recognised when a transaction
involves a business. A partial gain or loss is recognised when a transaction involves assets that do not
constitute a business, even if these assets are held by a subsidiary.

IFRS 17 "Insurance Contracts”(issued on 18 May 2017 and effective for annual periods beginning
on or after 1 January 2021). IFRS 17 replaces IFRS 4, which has given companies dispensation to carry
on accounting for insurance contracts using existing practices. As a consequence, it was difficult for
investors to compare and contrast the financial performance of otherwise similar insurance companies.
IFRS 17 is a single principle-based standard to account for all types of insurance contracts, including
reinsurance contracts that an insurer holds. The standard requires recognition and measurement of
groups of insurance contracts at: (i) a risk-adjusted present value of the future cash flows (the fulfiiment
cash flows) that incorporates all of the available information about the fulfilment cash flows in a way that
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is consistent with observable market information; plus (if this value is a liability) or minus (if this value is
an asset) (i) an amount representing the unearned profit in the group of contracts (the contractual service
margin). Insurers will be recognising the profit from a group of insurance contracts over the period they
provide insurance coverage, and as they are released from risk. If a group of contracts is or becomes
loss-making, an entity will be recognising the loss immediately.

Classification of liabilities as current or non-current — Amendments to IAS 1 (issued on 23
January 2020 and effective for annual periods beginning on or after 1 January 2022).These narrow
scope amendments clarify that liabilities are classified as either current or non-current, depending on the
rights that exist at the end of the reporting period. Liabilities are non-current if the entity has a substantive
right, at the end of the reporting period, to defer settlement for at least twelve months. The guidance no
longer requires such a right to be unconditional. Management’s expectations whether they will
subsequently exercise the right to defer settlement do not affect classification of liabilities. The right to
defer only exists if the entity complies with any relevant conditions as of the end of the reporting period. A
liability is classified as current if a condition is breached at or before the reporting date even if a waiver of
that condition is obtained from the lender after the end of the reporting period. Conversely, a loan is
classified as non-current if a loan covenant is breached only after the reporting date. In addition, the
amendments include clarifying the classification requirements for debt a company might settle by
converting it into equity. ‘Settlement’ is defined as the extinguishment of a liability with cash, other
resources embodying economic benefits or an entity’s own equity instruments. There is an exception for
convertible instruments that might be converted into equity, but only for those instruments where the
conversion option is classified as an equity instrument as a separate component of a compound financial
instrument.

Classification of liabilities as current or non-current, deferral of effective date — Amendments to
IAS 1 (issued on 15 July 2020 and effective for annual periods beginning on or after 1 January
2023). The amendment to IAS 1 on classification of liabilities as current or non-current was issued in
January 2020 with an original effective date 1 January 2022. However, in response to the Covid-19
pandemic, the effective date was deferred by one year to provide companies with more time to implement
classification changes resulting from the amended guidance.

Proceeds before intended use, Onerous contracts — cost of fulfilling a contract, Reference to the
Conceptual Framework — narrow scope amendments to IAS 16, IAS 37 and IFRS 3, and Annual
Improvements to IFRSs 2018-2020 — amendments to IFRS 1, IFRS 9, IFRS 16 and IAS 41 (issued
on 14 May 2020 and effective for annual periods beginning on or after 1 January 2022). The
amendment to IAS 16 prohibits an entity from deducting from the cost of an item of PPE any proceeds
received from selling items produced while the entity is preparing the asset for its intended use. The
proceeds from selling such items, together with the costs of producing them, are now recognised in profit
or loss. An entity will use IAS 2 to measure the cost of those items. Cost will not include depreciation of
the asset being tested because it is not ready for its intended use.

The amendment to IAS 16 also clarifies that an entity is ‘testing whether the asset is functioning properly’
when it assesses the technical and physical performance of the asset. The financial performance of the
asset is not relevant to this assessment. An asset might therefore be capable of operating as intended by
management and subject to depreciation before it has achieved the level of operating performance
expected by management.

The amendment to IAS 37 clarifies the meaning of ‘costs to fulfil a contract’. The amendment explains
that the direct cost of fulfilling a contract comprises the incremental costs of fulfilling that contract; and an
allocation of other costs that relate directly to fulfilling. The amendment also clarifies that, before a
separate provision for an onerous contract is established, an entity recognises any impairment loss that
has occurred on assets used in fulfilling the contract, rather than on assets dedicated to that contract.

IFRS 3 was amended to refer to the 2018 Conceptual Framework for Financial Reporting, in order to
determine what constitutes an asset or a liability in a business combination. Prior to the amendment,
IFRS 3 referred to the 2001 Conceptual Framework for Financial Reporting. In addition, a new exception
in IFRS 3 was added for liabilities and contingent liabilities. The exception specifies that, for some types
of liabilities and contingent liabilities, an entity applying IFRS 3 should instead refer to IAS 37 or IFRIC 21,
rather than the 2018 Conceptual Framework. Without this new exception, an entity would have
recognised some liabilities in a business combination that it would not recognise under IAS 37.
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Therefore, immediately after the acquisition, the entity would have had to derecognise such liabilities and
recognise a gain that did not depict an economic gain. It was also clarified that the acquirer should not
recognise contingent assets, as defined in IAS 37, at the acquisition date.

The amendment to IFRS 9 addresses which fees should be included in the 10% test for derecognition of
financial liabilities. Costs or fees could be paid to either third parties or the lender. Under the amendment,
costs or fees paid to third parties will not be included in the 10% test.

lllustrative Example 13 that accompanies IFRS 16 was amended to remove the illustration of payments
from the lessor relating to leasehold improvements. The reason for the amendment is to remove any
potential confusion about the treatment of lease incentives.

IFRS 1 allows an exemption if a subsidiary adopts IFRS at a later date than its parent. The subsidiary
can measure its assets and liabilities at the carrying amounts that would be included in its parent’s
consolidated financial statements, based on the parent’s date of transition to IFRS, if no adjustments
were made for consolidation procedures and for the effects of the business combination in which the
parent acquired the subsidiary. IFRS 1 was amended to allow entities that have taken this IFRS 1
exemption to also measure cumulative translation differences using the amounts reported by the parent,
based on the parent’s date of transition to IFRS. The amendment to IFRS 1 extends the above exemption
to cumulative translation differences, in order to reduce costs for first-time adopters. This amendment will
also apply to associates and joint ventures that have taken the same IFRS 1 exemption.

The requirement for entities to exclude cash flows for taxation when measuring fair value under IAS 41
was removed. This amendment is intended to align with the requirement in the standard to discount cash
flows on a post-tax basis.

Amendments to IFRS 17 and an amendment to IFRS 4 (issued on 25 June 2020 and effective for
annual periods beginning on or after 1 January 2023). The amendments include a number of
clarifications intended to ease implementation of IFRS 17, simplify some requirements of the standard
and transition. The amendments relate to eight areas of IFRS 17, and they are not intended to change the
fundamental principles of the standard. The following amendments to IFRS 17 were made:

o [Effective date: The effective date of IFRS 17 (incorporating the amendments) has been deferred by
two years to annual reporting periods beginning on or after 1 January 2023; and the fixed expiry date
of the temporary exemption from applying IFRS 9 in IFRS 4 has also been deferred to annual
reporting periods beginning on or after 1 January 2023.

e Expected recovery of insurance acquisition cash flows: An entity is required to allocate part of the
acquisition costs to related expected contract renewals, and to recognise those costs as an asset
until the entity recognises the contract renewals. Entities are required to assess the recoverability of
the asset at each reporting date, and to provide specific information about the asset in the notes to
the financial statements.

e Contractual service margin attributable to investment services: Coverage units should be identified,
considering the quantity of benefits and expected period of both insurance coverage and investment
services, for contracts under the variable fee approach and for other contracts with an ‘investment-
return service’ under the general model. Costs related to investment activities should be included as
cash flows within the boundary of an insurance contract, to the extent that the entity performs such
activities to enhance benefits from insurance coverage for the policyholder. Reinsurance contracts
held — recovery of losses: When an entity recognises a loss on initial recognition of an onerous group
of underlying insurance contracts, or on addition of onerous underlying contracts to a group, an entity
should adjust the contractual service margin of a related group of reinsurance contracts held and
recognise a gain on the reinsurance contracts held. The amount of the loss recovered from a
reinsurance contract held is determined by multiplying the loss recognised on underlying insurance
contracts and the percentage of claims on underlying insurance contracts that the entity expects to
recover from the reinsurance contract held. This requirement would apply only when the reinsurance
contract held is recognised before or at the same time as the loss is recognised on the underlying
insurance contracts.
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e Other amendments: Other amendments include scope exclusions for some credit card (or similar)
contracts, and some loan contracts; presentation of insurance contract assets and liabilities in the
statement of financial position in portfolios instead of groups; applicability of the risk mitigation option
when mitigating financial risks using reinsurance contracts held and non-derivative financial
instruments at fair value through profit or loss; an accounting policy choice to change the estimates
made in previous interim financial statements when applying IFRS 17; inclusion of income tax
payments and receipts that are specifically chargeable to the policyholder under the terms of an
insurance contract in the fulflment cash flows; and selected transition reliefs and other minor
amendments.

Interest rate benchmark (IBOR) reform — phase 2 amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4
and IFRS 16 (issued on 27 August 2020 and effective for annual periods beginning on or after
1 January 2021). The Phase 2 amendments address issues that arise from the implementation of the
reforms, including the replacement of one benchmark with an alternative one. The amendments cover
the following areas:

e Accounting for changes in the basis for determining contractual cash flows as a result of IBOR
reform: For instruments to which the amortised cost measurement applies, the amendments require
entities, as a practical expedient, to account for a change in the basis for determining the contractual
cash flows as a result of IBOR reform by updating the effective interest rate using the guidance in
paragraph B5.4.5 of IFRS 9. As a result, no immediate gain or loss is recognised. This practical
expedient applies only to such a change and only to the extent it is necessary as a direct
consequence of IBOR reform, and the new basis is economically equivalent to the previous basis.
Insurers applying the temporary exemption from IFRS 9 are also required to apply the same practical
expedient. IFRS 16 was also amended to require lessees to use a similar practical expedient when
accounting for lease modifications that change the basis for determining future lease payments as a
result of IBOR reform.

e End date for Phase 1 relief for non contractually specified risk components in hedging relationships:
The Phase 2 amendments require an entity to prospectively cease to apply the Phase 1 reliefs to a
non-contractually specified risk component at the earlier of when changes are made to the non-
contractually specified risk component, or when the hedging relationship is discontinued. No end date
was provided in the Phase 1 amendments for risk components.

e Additional temporary exceptions from applying specific hedge accounting requirements: The Phase 2
amendments provide some additional temporary reliefs from applying specific IAS 39 and IFRS 9
hedge accounting requirements to hedging relationships directly affected by IBOR reform.

e Additional IFRS 7 disclosures related to IBOR reform: The amendments require disclosure of: (i) how
the entity is managing the transition to alternative benchmark rates, its progress and the risks arising
from the transition; (ii) quantitative information about derivatives and non-derivatives that have yet to
transition, disaggregated by significant interest rate benchmark; and (iii) a description of any changes
to the risk management strategy as a result of IBOR reform.

Unless otherwise described above, the new standards and interpretations are not expected to affect
significantly the Company’s financial statements.

7 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other
party in making financial and operational decisions. In considering each possible related party
relationship, attention is directed to the substance of the relationship, not merely the legal form.
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At 31 December 2020, the outstanding balances with related parties were as follows:

Global Immediate Entities under  Associates
ultimate parent common control

In thousands of Georgian Lari parent company
Gross amount of trade receivables - - 3,447 106
Investments in associates - - - 12,361
Lease liabilities - - (11,681) -
Trade and other payables - (864) (890) -
Accrued liabilities and advances received - - (150) -

The income and expense items with
follows:

related parties for the year ended 31 December 2020 were as

Global Immediate Entities under Associates
ultimate parent common control

In thousands of Georgian Lari parent company
Revenue from services rendered - - 32,516 1,139
Lease revenue - - - 408
Other operating income 45 - 2,215 24
Interest income 1,874 - - -
Management fees - (9,424) - -
Other professional services - - (1,510) -
Interest expense - - (1,241) -
Share of result of associate - - - 2,165
At 31 December 2019, the outstanding balances with related parties were as follows:

Global Immediate Entities under Associates

ultimate parent common control

In thousands of Georgian Lari parent company
Gross amount of trade receivables - - 1,529 211
Loans issued 124,231 - - -
Investments in associates - - - 11,865
Lease liabilities - - (11,060) -
Trade and other payables - (314) (548) -
Accrued liabilities and advances received - - (317) -

The income and expense items with
follows:

related parties for the year ended 31 December 2019 were as

Global Immediate Entities  Associates

ultimate parent under

parent company common

In thousands of Georgian Lari control
Revenue from services rendered - - 34,786 1,042
Lease revenue - - 36 340
Other operating income - - 1,021 17
Interest income 920 - - -
Management fees - (10,656) - -
Other professional services - - (1,867) -
Interest expense - - (1,198) -
Share of result of associate - - - 1,940
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Key management compensation. Key management includes Executive Directors. Key management

compensation is presented below:

2020 2019
Expense Accrued Expense Accrued
In thousands of Georgian Lari liability liability
Short-term benefits:
- Salaries 2,429 - 2,562 -
- Short-term bonuses 1,023 449 1,318 402
- Benefits in-kind 2,655 - 1,267 -
Total key management compensation 6,107 449 5,147 402
8 Property, Plant and Equipment
Movements in the carrying amount of property, plant and equipment were as follows:
Land and Ships, rigs Production facilities, Construction Total
buildings and equipment and in progress
In thousands of Georgian Lari containers infrastructure
Cost/ revalued amount
Balance at 1 January 2019 326,353 21,171 85,529 2,264 435,317
Reclassification to right-of-use assets - (10,485) - - (10,485)
Balance at 1 January 2019 326,353 10,686 85,529 2,264 424,832
Additions - - - 8,142 8,142
Transfers 143 - 6,542 (6,685) -
Disposals (131) - (2,994) (1,246) (4,371)
Balance at 31 December 2019 326,365 10,686 89,077 2,475 428,603
Additions - - - 25,192 25,192
Transfers 14,573 - 5,729 (20,302) -
Disposals (22) - (524) - (546)
Balance at 31 December 2020 340,916 10,686 94,282 7,365 453,249
Depreciation and impairment losses
Balance at 1 January 2019 - 764 - 467 1,231
Reclassification of depreciation to right-
of-use assets - (764) - - (764)
Balance at 1 January 2019 - - - 467 467
Depreciation charge 9,257 908 10,878 - 21,043
Depreciation on disposal (5) - (677) - (682)
Reversal of impairment loss - - - (467) (467)
Balance at 31 December 2019 9,252 908 10,201 - 20,361
Depreciation charge 9,644 908 9,996 - 20,548
Depreciation on disposal 3) - (277) - (280)
Balance at 31 December 2020 18,893 1,816 19,920 - 40,629
Carrying amounts
1 January 2019 326,353 10,686 85,529 1,797 424,365
31 December 2019 317,113 9,778 78,876 2,475 408,242
31 December 2020 322,023 8,870 74,362 7,365 412,620
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Had no revaluation taken place in the past carrying values of the Company’s property, plant and
equipment would have been GEL 252,061 thousand, GEL 249,564 thousand and GEL 261,609 thousand,
and as at 31 December 2020, 31 December 2019 and 1 January 2019, respectively.

Revaluation. As at 31 December 2018, Property, plant and equipment, except for construction in
progress and assets acquired under finance lease, have been revalued to market value. The valuation
was carried out by an independent firm of appraisers, KPMG Georgia LLC, who hold a recognised and
relevant professional qualification and who have recent experience in valuation of assets of similar
location and category. The majority of the Company’s property, plant and equipment is specialised in
nature and is rarely sold on the open market. Except for the part of property plant and equipment, which
was appraised on the basis of recent market transactions, the market for similar property, plant and
equipment is not active in Georgia and does not provide a sufficient number of sales of comparable
property, plant and equipment for using a market-based approach for determining fair value. Depreciated
replacement cost was estimated based on internal sources and analysis of the Georgian market for
similar property, plant and equipment. Various market data were collected from published information,
catalogues, statistical data etc., and industry experts. Suppliers of property, plant and equipment were
also contacted in Georgia.

As a result of valuation, fair value of properties excluding construction in progress and assets acquired
under finance lease was determined to be USD 157,900 thousand (equivalent to GEL 422,600 thousand,
using the GEL/USD exchange rate of 2.6766).

Construction in progress: Construction in progress consists mainly of uninstalled equipment and
ongoing construction project of a new Bulk Terminal (2019: uninstalled equipment and ongoing technical
projects). There were no capitalised borrowing costs related to the acquisition or construction of property,
plant and equipment.

At 31 December 2020 (2019: nil) no properties or equipment had been pledged to third parties as
collateral.

9 Right-of-use Assets and Lease Liabilities

The Company leases tugboats. Rental contract is typically made for fixed period of 10 years.

In thousands of Georgian Lari Total
Carrying amount at 1 January 2019 9,722
Depreciation charge (1,048)
Carrying amount at 31 December 2019 8,674
Depreciation charge (1,049)
Carrying amount at 31 December 2020 7,625

The Company recognised lease liabilities as follows:

In thousands of Georgian Lari 31 December 2020 31 December 2019
Short-term lease liabilities 1,058 837
Long-term lease liabilities 10,623 10,223
Total lease liabilities 11,681 11,060

Interest expense included in finance costs was GEL 1,241 thousand. Variable lease payments of GEL
5,406 thousand, related to reimbursement of crew salaries and other operating costs of leased property,
were recognised in Cost of sales.

Total cash outflow for leases in 2020 was GEL 2,198 thousand.
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10 Investments in Associates

The table below summarises the movements in the carrying amount of the Company’s investments in
associates.

In thousands of Georgian Lari 2020 2019
Carrying amount at 1 January 11,865 11,261
Share of profit of associates 2,165 1,904
Dividends received from associates (1,669) (1,300)
Carrying amount at 31 December 12,361 11,865

The Company’s interests in its principal associates, all incorporated in Georgia, were as follows:

Name Nature of the Business 31 December 2020 31 December 2019
Associates

Channel Energy Limited Oil terminals on the Black Sea coast 25% 25%
Doctranshipment Poti JSC Cargo weighing service in the port 50% 50%

The Company holds 50% of the voting rights in Doctranshipment Poti JSC, a dormant entity, but does not
have the current ability to direct the relevant activities of this entity. Consequently, Doctranshipment Poti
JSC is not consolidated and is listed as an associate of the Company.

Both associates are lessees of the Company. None of the investees are publicly listed entities and
consequently do not have published price quotations.

1 Finance Lease Receivables

The Company has finance lease arrangements for the properties and equipment located on the areas of
berths #3, #4, #5, #6, #8, #9, #10 and #15. The lease arrangements are denominated in US Dollars. The
average term of finance leases entered is 25 years.

The maturity analysis of the finance lease payments receivable is as follows at 31 December 2020:

In thousands of Georgian Lari 31 December 2020 31 December 2019
1 year 7,570 6,433
2 year 7,796 6,625
3 year 8,029 6,823
4 year 8,268 7,027
5 year 8,515 7,236
Later than 5 years 52,144 53,089
Total undiscounted finance lease payments receivable at 31 92,322

December 87,233
Unearned finance income (53,656) (53,410)

Allowance for credit losses - -

Finance lease receivable at 31 December 38,666 33,823

All finance lease receivables fall under Stage 1 (12- months ECL) for both 2020 and 2019 years and have
been rated as ‘Good’ based on the management’'s internal credit risk policies. All finance lease
receivables relate to leases of production facilities, equipment and infrastructure.

The finance lease receivables are effectively collateralised by the leased assets as the right to the asset
reverts to the Company in case of the counterparty’s default. Refer to Note 27 for information about the
fair value of finance lease receivables.
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In thousands of Georgian Lari 2020 2019

Loans issued to related parties - 124,231

Less: credit loss allowance charge in profit or loss - -

Total carrying amount of loans at AC - 124,231
Loans at FVTPL - -
Total loans issued at 31 December - 124,231

As of 31 December 2019, the Company had GEL 124,231 thousand loan issued to A.P. Moller - Maersk
A/S, the Global Ultimate Parent of the Company with annual interest ranging between 2.24 - 2.53% and
maturity date on 27 June 2020. Total amount has been repaid at the maturity date.

13  Inventories

Inventories of the Company comprise spare parts, materials, fuel and other inventories. Allowance for
inventory obsolescence for the year ended 31 December 2020 was GEL 4,030 thousand (2019: GEL
3,361 thousand).

The cost of inventories recognised as an expense during the period amounted to GEL 4,636 thousand
(2019: GEL 7,779 thousand).

14 Trade and Other Receivables

In thousands of Georgian Lari 2020 2019
Trade receivables 12,056 10,488
Other financial receivables 37 117
Less credit loss allowance (27) (486)
Total financial assets within trade and other receivables 12,066 10,119
Prepayments 283 615
Total trade and other receivables at 31 December 12,349 10,734

Trade receivables of GEL 3,431 thousand (2019: GEL 1,684 thousand) net of credit loss allowance are
denominated in foreign currency, mainly in US Dollars. The Company applies the IFRS 9 simplified
approach to measuring expected credit losses which uses a lifetime expected loss allowance for all trade
receivables.

To measure the expected credit losses, the Company assesses the trade and other receivables both
individually and collectively, grouped based on shared credit risk characteristics and the days past due.
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The expected loss rates are based on the payment profiles of customers over a period of 36 months
before each balance sheet date and the corresponding historical credit losses experienced within this
period. The historical loss rates are adjusted to reflect current and forward-looking information on
macroeconomic factors affecting the ability of the customers to settle the receivables. The Company has
identified the GDP and foreign currency rates of the country in which it sells its and services to be the
most relevant factors, and accordingly adjusts the historical loss rates based on expected changes in
these factors.

The credit loss allowance for trade receivables is determined according to provision matrix presented in
the table below. The provision matrix is based the number of days that an asset is past due, adjusted for
GDP and foreign currency rates forecasts.

31 December 2020 31 December 2019

Loss Gross  Lifetime Net Loss Gross Lifetime Net
In % of gross value rate  carrying ECL carrying rate carrying ECL carrying
(in thousands of Georgian Lari) amount value amount value
Trade receivables -
- current 0% 7,380 7,380 0% 3,353 11 3,342
- less than 30 days overdue 0% 181 - 181 0.7% 432 3 429
- 30 to 90 days overdue 0% 67 - 67 1% 393 4 389
- 91 to 180 days overdue 0% 190 - 190 5% 310 14 296
- 181 to 360 days overdue 0% 533 - 533 12% 795 96 699
- over 360 days overdue 2% 1,567 27 1,540 40% 863 341 522
Individual assessment 0% 2,138 - 2,138 0% 4,342 17 4,325
Total 12,056 27 12,029 10,488 486 10,002

Other financial receivables in the amount of GEL 37 thousand have all been classified as current with no
credit loss allowance.

The following table explains the changes in the credit loss allowance for trade receivables under
simplified ECL model between the beginning and the end of the annual period:

in thousands of Georgian Lari 2020 2019
Allowance for credit losses on trade receivables at 1 January 486 349
New originated 59 148
Financial assets derecognised during the period (143) (201)
Total credit loss allowance charge in profit or loss for the period (66) 137
Foreign exchange movements - 53
Write-offs (309) -
Allowance for credit losses on trade receivables at 31 December 27 486

GEL 1,477 thousand of prepayment was recognised in the current reporting period related to the
purchase of property, plant and equipment (2019: GEL 2,614).

None of the trade and other receivables balances (2019: nil) have been collateralised.
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15 Cash and Cash Equivalents

In thousands of Georgian Lari 2020 2019
Bank balances payable on demand 69,440 17,582
Total cash and cash equivalents at 31 December 69,440 17,582

Bank balances payable on demand are held with banks which are “BB- rated” based on Fitch Ratings.

16  Share Capital

As of 31 December 2020, and 2019, the Company had issued total of 196,370 ordinary shares with a par
value of 1 GEL per share. All issued ordinary shares are fully paid. All ordinary shares rank equally with
regard to the Company’s residual assets.

In accordance with Georgian legislation, the Company’s distributable reserves are limited to the balance
of retained earnings as recorded in the Company’s statutory financial statements prepared in accordance
with IFRS. The holders of ordinary shares are entitled to receive dividends as declared from time to time
and are entitled to one vote per share at meetings of the Company.

Dividends declared and paid during the 2020 year were as follows:

In thousands of Georgian Lari 2020
Dividends payable at 1 January -
Dividends declared during the year (178,170)
Dividends paid during the year -
Foreign exchange gain on dividends payable 178,170

Dividends payable at 31 December -

Dividends per share declared during the year 0.91

All dividends are declared and paid in US Dollars.

17  Reconciliation of Liabilities Arising from Financing Activities

The table below sets out an analysis of liabilities from financing activities and the movements in the
Company’s liabilities from financing activities for each of the periods presented. The items of these
liabilities are those that are reported as financing in the statement of cash flows:

Liabilities from financing activities

In thousands of Georgian Lari Lease liabilities
Liabilities from financing activities at 1 January 2019 11,035
Principal addition -
Interest accrual 1,198
Interest payments (1,198)
Principal paid (764)
Foreign exchange adjustments 789
Liabilities from financing activities at 31 December 2019 11,060
Principal addition -
Interest accrual 1,241
Interest payments (1,241)
Principal paid (957)
Foreign exchange adjustments 1,578
Liabilities from financing activities at 31 December 2020 11,681
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18 Deferred Income

Government grant. On 31 August 2004 the Government of Georgia, represented by the Ministry of
Finance of Georgia, entered into a grant agreement with the Government of the Netherlands, represented
by De Nederlandse Investeringsbank voor Ontwikkelingslanden N.V., entitling Boskalis International B.V.
to receive EUR 5,355 thousand for rehabilitation works of the breakwater.

On 31 August 2004, the Company entered into an agreement with the Government of Georgia, entitling
the Company to receive a loan and a grant for the rehabilitation works in the amounts of EUR 9,945
thousand and EUR 5,355 thousand, respectively.

As at 31 December 2020 and 2019 deferred revenue represents the Government grant in the amount of
GEL 7,682 thousand and GEL 7,817 thousand, respectively, with respect to the received grant.

Sale and leaseback of a tugboat. On 12 March 2018, the Company recognised deferred income on sale
and leaseback of a tugboat that had been transferred to its related party, Svitzer Georgia LLC, under the
sale agreement and leased back under the towage service agreement.

The transaction has been recognised as sale and leaseback transaction and respective deferred income
has been recognised in the Company’s balance sheet in the amount of GEL 3,308 thousand.

The deferred income is amortised over 10 years, term of the lease.

As at 31 December 2020 and 2019 deferred income recognised on sale and leaseback transactions
amounts to GEL 2,380 thousand and GEL 2,710 thousand, respectively.

In thousands of Georgian Lari 2020 2019
Deferred income at 1 January 10,527 10,993
Deferred income recognised on sale of equipment - -
Amortisation of deferred income to match related depreciation (465) (466)
Deferred income at 31 December 10,062 10,527

19  Trade and Other Payables

Trade and other payables of the Company comprise payables to suppliers, accrued employee benefit
costs, advances received and other accruals.

Refer to Note 27 for the estimated fair value of each class of other financial liabilities. Information on
related party balances is disclosed in Note 7.

20 Analysis of Revenue by Category

The Company derives revenue from the transfer of services over time in the following major service lines:

In thousands of Georgian Lari 2020 2019
Container and general cargo 96,897 116,795
Marine services 53,396 55,992
Lease 21,487 18,975
Yard handling 17,276 26,007
Additional services 5,496 5,387
Total revenue from contracts with customers 194,552 223,156

28



Poti Sea Port Corporation JSC
Notes to the Financial Statements — 31 December 2020

21 Cost of Sales

In thousands of Georgian Lari 2020 2019
Staff costs 20,558 18,696
Depreciation 18,896 20,638
Repairs and maintenance 6,293 7,392
Towage service fee 5,406 4,888
Cost of energy resources used 3,527 5,388
Depreciation of right-of-use assets 1,048 -
Other 2,591 3,475
Total cost of sales 58,319 60,477
22  General and Administrative Expenses

In thousands of Georgian Lari 2020 2019
Professional services* 10,309 12,515
Staff costs 9,375 9,790
Taxes other than income tax 3,123 3,094
Security 2,117 1,997
IT cost 2,093 2,058
Depreciation and amortization 1,652 1,454
Insurance 1,047 955
Business trip expenses 319 593
Repairs and maintenance 281 432
Advertising and marketing services 169 426
(Reversal)/impairment of trade and other receivables (66) 137
Other 2,011 1,963
Total general and administrative expenses 32,430 35,414

(*) Professional services includes GEL 504 thousand (2019: GEL 499 thousand) - fees incurred for audit
and other services provided by Auditor/Audit Firm as defined in the Law of Georgia on Accounting,

Reporting and Auditing.

23 Finance Income, Net

In thousands of Georgian Lari 2020 2019
Foreign exchange gains less losses 12,077 (625)
Interest income on finance lease receivable 7,061 6,239
Interest income on bank accounts 2,695 2,155
Interest income on loans issued 1,874 920
Other interest income 55 27
Interest expense on lease liabilities (1,241) (1,198)
Finance income recognised in profit or loss 22,521 7,518
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24 Contingencies and Commitments

Legal proceedings. From time to time and in the normal course of business, claims against the
Company may be received. On the basis of its own estimates and both internal and external professional
advice, management is of the opinion that no material losses will be incurred in respect of claims in
excess of provisions that have been made in these financial statements.

Competition Agency case. On 8 June 2016 fourteen transportation companies based in Poti lodged a
complaint to the Georgian Competition Agency to stop the Company from implementing a new container
cargo handling structure, as it was claimed to be incompatible with the norms of the Georgian
Competition Law. On 21 April 2017 the Competition Agency issued a decision partially upholding the
claims of the plaintiffs and finding breach of the Competition Law by the Company. On 25 May 2017 the
Company appealed the Competition Agency’s decision by lodging an administrative claim to the Thbilisi
City Court’s Administrative Chamber. Since the date, several hearings and meetings have been held in
the Thilisi City Court, with the transportation companies, as well as with the Competition Agency and the
case is still ongoing as of the date of this financial statements.

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent
changes in legislation, official pronouncements and court decisions, which are often unclear, contradictory
and subject to varying interpretation by different tax authorities.

Taxes are subject to review and investigation by a number of government bodies, which have the
authority to impose severe fines, penalties and interest charges. A tax year remains open for review by
the tax authorities during the three subsequent calendar years, however, under certain circumstances a
tax year may remain open longer. These circumstances may create tax risks in Georgia that are
substantially more significant than in many other countries. Management believes that it has provided
adequately for tax liabilities based on its interpretations of applicable Georgian tax legislation, official
pronouncements and court decisions. However, the interpretations of the relevant authorities could differ
and the effect on these financial statements, if the authorities were successful in enforcing their own
interpretations, could be significant.

The Company’s uncertain tax positions are reassessed by the Management at the end of each reporting
period. Liabilities are recorded for income tax positions that are determined by management as more
likely than not to result in additional taxes being levied if the positions were to be challenged by the tax
authorities. The assessment is based on the interpretation of tax laws that have been enacted or
substantively enacted by the end of the reporting period. Liabilities for penalties, interest and taxes other
than on income are recognised based on management's best estimate of the expenditure required to
settle the obligations at the end of the reporting period. Management believes that it has provided
adequately for tax liabilities based on its interpretations of applicable Georgian tax legislation, official
pronouncements and court decisions. However, the interpretations of the relevant authorities could differ
and the effect on these financial statements, if the authorities were successful in enforcing their own
interpretations, could be significant.

Capital expenditure commitments. On 15 October 2020, Poti Sea Port Corporation JSC has signed a
Concession Agreement with Poti New Terminals Corporation JSC on granting the counterparty rights for
the operation and management of the Bulk Terminal, which is determined to be constructed on an
intention to extend the Old Port. Major part of the construction works (including completion of civil marine
infrastructure works) will be carried out by Poti Sea Port Corporation JSC, whilst the remaining part
(completion of certain civil land construction works for the Bulk Terminal as well as the procurement and
installation of equipment ) is to be completed by the concessionaire (Poti New Terminals Corporation
JSC). Total capital expenditure commitments in respect to the mentioned project as at 31 December 2020
totals GEL 15,400 thousand. Per preliminary assessment held, the Company determined that the
arrangement contains a lease and should be accounted under IFRS 16 at the lease inception date.

Apart from the above, as at 31 December 2020 the Company has no contractual capital expenditure
commitments in respect of property, plant and equipment (2019: GEL 14,689 thousand).
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25 Financial Risk Management

The risk management function within the Company is carried out with respect to financial risks,
operational risks and legal risks. Financial risk comprises market risk (including currency risk, interest rate
risk and other price risks), credit risk and liquidity risk. The primary function of financial risk management
is to establish risk limits and to ensure that any exposure to risk stays within these limits. The operational
and legal risk management functions are intended to ensure the proper functioning of internal policies and
procedures in order to minimise operational and legal risks.

Credit risk. The Company exposes itself to credit risk, which is the risk that one party to a financial
instrument will cause a financial loss for the other party by failing to meet an obligation. Exposure to credit
risk arises as a result of the Company’s lending and other transactions with counterparties, giving rise to
financial assets and off-balance sheet credit-related commitments. The Company’s maximum exposure to
credit risk is reflected in the carrying amounts of financial assets in the statement of financial position. For
financial guarantees issued, commitments to extend credit, undrawn credit lines and export/import letters
of credit, the maximum exposure to credit risk is the amount of the commitment.

Credit risk management. Credit risk is the single largest risk for the Company's business; management
therefore carefully manages its exposure to credit risk. The estimation of credit risk for risk management
purposes is complex and involves the use of models, as the risk varies depending on market conditions,
expected cash flows and the passage of time. The assessment of credit risk for a portfolio of assets
entails further estimations of the likelihood of defaults occurring, the associated loss ratios and default
correlations between counterparties.

Limits. The Company structures the levels of credit risk it undertakes by placing limits on the amount of
risk accepted in relation to one borrower, or groups of borrowers, and to geographical and industry
segments. Limits on the level of credit risk by product and industry sector are approved regularly by
management. Such risks are monitored on a revolving basis and are subject to an annual, or more
frequent, review.

Credit risk grading system. For measuring credit risk and grading financial instruments by the amount of
credit risk, the Company produces regular reports based on a structured analysis focusing on the
customer’s financial performance. Any significant interaction with customers with deteriorating
creditworthiness are reported to and reviewed by Management. The Company’s management reviews the
performance of counterparties and follows up on past due balances.

For other financial assets (loans issued), the Company applies risk grades estimated by external
international rating agencies (Standard & Poor’s - “S&P”, Fitch, Moody’s). Credit ratings are mapped on
an internally defined master scale. Each master scale credit risk grade is assigned a specific degree of
creditworthiness:

e Excellent — strong credit quality with low expected credit risk (AAA to BB+ corresponding ratings of
external international rating agencies);

e Good - adequate credit quality with a moderate credit risk (BB to B+ corresponding ratings of
external international rating agencies);

e Satisfactory — moderate credit quality with a satisfactory credit risk (B,B- corresponding ratings of
external international rating agencies);

e Special monitoring — facilities that require closer monitoring and remedial management (CCC+ to
CC- corresponding ratings of external international rating agencies); and

o Default — facilities in which a default has occurred (C,D-I, D-Il corresponding ratings of external
international rating agencies).

Expected credit loss (ECL) measurement. ECL is a probability-weighted estimate of the present value
of future cash shortfalls (i.e., the weighted average of credit losses, with the respective risks of default
occurring in a given time period used as weights). An ECL measurement is unbiased and is determined
by evaluating a range of possible outcomes. ECL measurement is based on four components used by the
Company: Probability of Default (“PD”), Exposure at Default (‘EAD”), Loss Given Default (“LGD”) and
Discount Rate.

31



Poti Sea Port Corporation JSC
Notes to the Financial Statements — 31 December 2020

25 Financial Risk Management (Continued)

EAD is an estimate of exposure at a future default date, taking into account expected changes in the
exposure after the reporting period, including repayments of principal and interest, and expected
drawdowns on committed facilities. PD an estimate of the likelihood of default to occur over a given time
period. LGD is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, including from any
collateral. It is usually expressed as a percentage of the EAD. The expected losses are discounted to
present value at the end of the reporting period. The discount rate represents the effective interest rate
(“EIR”) for the financial instrument or an approximation thereof.

Management models Lifetime ECL, that is, losses that result from all possible default events over the
remaining lifetime period of the financial instrument. The 72-month ECL, represents a portion of lifetime
ECLs that result from default events on a financial instrument that are possible within 12 months after the
reporting period, or remaining lifetime period of the financial instrument if it is less than a year. The ECLs
that are estimated by management for the purposes of these financial statements are point-in-time
estimates, rather than through-the-cycle estimates that are commonly used for regulatory purposes. The
estimates consider forward looking information, that is, ECLs reflect probability weighted development of
key macroeconomic variables that have an impact on credit risk.

For purposes of measuring PD, the Company defines default as a situation when the exposure meets one
or more of the following criteria:

e the borrower is more than 90 days past due on its contractual payments;
e the borrower meets the unlikeliness-to-pay criteria listed below:

- the borrower is deceased;

- the borrower is insolvent;

- it is becoming likely that the borrower will enter bankruptcy; and

For purposes of disclosure, the Company fully aligned the definition of default with the definition of credit-
impaired assets. The default definition stated above is applied to all types of financial assets of the
Company.

The level of ECL that is recognised in these financial statements depends on whether the credit risk of the
borrower has increased significantly since initial recognition.

This is a three-stage model for ECL measurement. A financial instrument that is not credit-impaired on
initial recognition and its credit risk has not increased significantly since initial recognition has a credit loss
allowance based on 12-month ECLs (Stage 1). If a SICR since initial recognition is identified, the financial
instrument is moved to Stage 2 but is not yet deemed to be credit-impaired and the loss allowance is
based on lifetime ECLs. If a financial instrument is credit-impaired, the financial instrument is moved to
Stage 3 and loss allowance is based on lifetime ECLs. The consequence of an asset being in Stage 3 is
that the entity ceases to recognise interest income based on gross carrying value and applies the asset’s
effective interest rate to the carrying amount, net of ECL, when calculating interest income.

If there is evidence that the SICR criteria are no longer met, the instrument is transferred back to Stage 1.
If an exposure has been transferred to Stage 2 based on a qualitative indicator, the Company monitors
whether that indicator continues to exist or has changed. The Company performs ECL assessment on an
individual basis for all types of financial instruments. ECL assessment on an individual basis is performed
by weighting the estimates of credit losses for different possible outcomes against the probabilities of
each outcome.

The Company defines at least two possible outcomes for each assessed loan, one of which leads to a
credit loss even if the probability of such a scenario may be very low.

In general, ECL is the sum of the multiplications of the following credit risk parameters: EAD, PD and
LGD, that are defined as explained above, and discounted to present value using the instrument’s
effective interest rate. The ECL is determined by predicting credit risk parameters (EAD, PD and LGD) for
each future [month / year] during the lifetime period for each individual exposure or collective segment.
These three components are multiplied together and adjusted for the likelihood of survival (i.e. the
exposure has been repaid or defaulted in an earlier month).
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25 Financial Risk Management (Continued)

This effectively calculates an ECL for each future period, that is then discounted back to the reporting
date and summed up. The discount rate used in the ECL calculation is the original effective interest rate
or an approximation thereof.

Forward-looking information incorporated in the ECL models. The calculation of ECLs incorporate
supportable forward-looking information. The Company identified certain key economic variables that
correlate with developments in credit risk and ECLs. Forecasts of economic variables (the "base
economic scenario") are provided by the Company and provide the best estimate of the expected macro-
economic development over the next year.

Market risk. The Company takes on exposure to market risks. Market risks arise from open positions in
(a) currency, (b) interest rates and (c) equity products, all of which are exposed to general and specific
market movements. Management sets limits on the value of risk that may be accepted, which is
monitored on a daily basis. However, the use of this approach does not prevent losses outside of these
limits in the event of more significant market movements.

Currency risk. In respect of currency risk, management sets limits on the level of exposure by currency
and in total for both overnight and intra-day positions, which are monitored daily.

The table below summarises the Company’s exposure to foreign currency exchange rate risk at the end
of the reporting period:

At 31 December 2020 At 31 December 2019
Monetary Monetary Net balance Monetary Monetary Net balance
In thousands of financial financial sheet financial financial sheet
Georgian Lari assets liabilities position assets liabilities position
US Dollars 105,280 13,117 92,163 161,196 11,371 149,825
Euros 192 154 38 - 410 (410)
Total 105,472 13,271 92,201 161,196 11,781 149,415

The above analysis includes only monetary assets and liabilities. Investments in equities and non-
monetary assets are not considered to give rise to any material currency risk.

The following table presents sensitivities of profit or loss to reasonably possible changes in exchange
rates applied at the end of the reporting period relative to the functional currency of the Company, with all
other variables held constant:

In thousands of Georgian Lari At 31 December 2020 At 31 December 2019
US Dollar strengthening by 20% (2019: strengthening by 20%) 18,433 29,965
US Dollar weakening by 20% (2019: weakening by 20%) (18,433) (29,965)
Euro strengthening by 20% (2019: strengthening by 20%) 8 (82)
Euro weakening by 20% (2019: weakening by 20%) (8) 82
Total - -

The exposure was calculated only for monetary balances denominated in currencies other than the
functional currency of the Company.

Interest rate risk. The Company takes on exposure to the effects of fluctuations in the prevailing levels of
market interest rates on its financial position and cash flows. Interest margins may increase as a result of
such changes but may reduce or create losses in the event that unexpected movements arise.
Management monitors on a daily basis and sets limits on the level of mismatch of interest rate repricing
that may be undertaken.
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25 Financial Risk Management (Continued)

The table below summarises the Company’s exposure to interest rate risks. The table presents the
aggregated amounts of the Company’s financial assets and liabilities at carrying amounts, categorised by
the earlier of contractual interest repricing or maturity dates:

Demand From1to From6to More than Total
and less 6 months 12 months 1 year
than

In thousands of Georgian Lari 1 month
31 December 2020
Total financial assets 81,570 194 270 38,165 120,199
Total financial liabilities (3,195) (426) (511) (10,659) (14,791)
Net interest sensitivity gap at 31 December 2020 78,375 (232) (241) 27,506 105,408
31 December 2019
Total financial assets 28,200 124,300 105 33,636 186,241
Total financial liabilities (2,220) (350) (420) (10,224) (13,214)
Net interest sensitivity gap at 31 December 2019 25,980 123,950 (315) 23,412 173,027

All of the Company’s debt instruments bear variable interest rates and reprice on a monthly basis.

The Company does not have formal policies and procedures in place for the management of interest rate
risks as management considers this risk as insignificant to the Company’s business.

At 31 December 2020, if interest rates at that date had been 200 basis points lower (2019: 200 basis
points lower) with all other variables held constant, profit for the year would have been GEL 23 thousand
(2019: GEL 24 thousand) higher, mainly as a result of lower interest expense on variable interest
liabilities.

If interest rates had been 200 basis points higher (2019: 200 basis points higher), with all other variables
held constant, profit would have been GEL 23 thousand (2019: GEL 24 thousand) lower, mainly as a
result of higher interest expense on variable interest liabilities.

The Company monitors interest rates for its financial instruments. The table below summarises interest
rates at the respective reporting date based on reports reviewed by key management personnel.

In % p.a. 2020 2019
GEL UsD GEL uUsD
Assets

Cash and cash equivalents 8.7% 1.9% 7% 1%
Loans issued - - - 2.53%

Interest rates disclosed in the table above, represent average effective rates for individual financial
instruments. The sign “- “in the table above means that the Company does not have the respective assets
or liabilities in the corresponding currency.

Liquidity risk. Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Company is exposed to daily calls on its available cash resources.
Management monitors monthly rolling forecasts of the Company’s cash flows. The Company seeks to
maintain a stable funding base primarily consisting of trade and other payables. The Company’s liquidity
portfolio comprises cash and cash equivalents (Note 15).

The liquidity position is monitored on regular basis by the management of the Company. The table below
shows liabilities at 31 December 2020 by their remaining contractual maturity. The amounts disclosed in
the maturity table are the contractual undiscounted cash flows. Such undiscounted cash flows differ from
the amount included in the statement of financial position because the statement of financial position
amount is based on discounted cash flows.
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When the amount payable is not fixed, the amount disclosed is determined by reference to the conditions
existing at the end of the reporting period. Foreign currency payments are translated using the spot
exchange rate at the end of the reporting period. The maturity analysis of financial liabilities at 31
December 2020 is as follows:

Demand From From From Over Total
and less 1to3 3to12 12 months 5 years
than months months to 5 years
In thousands of Georgian Lari 1 month
Liabilities
Lease liabilities (Note 9) (190) (380) (1,710) (9,057) (6,131) (17,468)
Trade payables (Note 19) (3,110) - - - - (3,110)
Total future payments, including future
principal and interest payments (3,300) (380) (1,710) (9,057) (6,131) (20,578)

The maturity analysis of financial liabilities at 31 December 2019 is as follows:

Demand From From From Over 5 Total
and less 1to 3 3to12 12 months years
than months months to 5 years
In thousands of Georgian Lari 1 month
Liabilities
Lease liabilities (Note 9) (70) (140) (630) (4,200) (6,020) (11,060)
Trade payables (Note 19) (2,154) - - - - (2,154)
Total future payments, including future
principal and interest payments (2,224) (140) (630) (4,200) (6,020) (13,214)

26 Management of Capital

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as
a going concern in order to provide returns for shareholders and benefits for other stakeholders and to
maintain an optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital
structure, the Company may adjust the amount of dividends paid to shareholders. return capital to
shareholders, issue new shares or sell assets to reduce debt. As at 31 December 2020, capital comprises
of share capital, revaluation reserve, other reserves and retained earnings and is measured at GEL
526,892 thousand (2019: GEL 584,107 thousand).

27 Fair Value Disclosures

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level one are
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level
two measurements are valuations techniques with all material inputs observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level three
measurements are valuations not based on observable market data (that is, unobservable inputs).

Management applies judgement in categorising financial instruments using the fair value hierarchy. If a
fair value measurement uses observable inputs that require significant adjustment, that measurement is a
Level 3 measurement. The significance of a valuation input is assessed against the fair value
measurement in its entirety.

a) Recurring fair value measurements
Recurring fair value measurements are those that the accounting standards require or permit in the

statement of financial position at the end of each reporting period. The level in the fair value hierarchy into
which the recurring fair value measurements are categorised are as follows:
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27  Fair Value Disclosures (Continued)

2020 2019

In thousands of Georgian Lari Level1 Level 2 Level 3 Total Levell Level2 Level3 Total

NON-FINANCIAL ASSETS
- Land and buildings - 322,023 322,023 - 317,113 317,113
- Ships, rigs and containers - - 8,870 8,870 - - 9,778 9,778
- Production facilities,

equipment and infrastructure - - 74,362 74,362 - - 78,876 78,876

TOTAL ASSETS RECURRING
FAIR VALUE
MEASUREMENTS AT

31 DECEMBER - 405,767 405,767

405,255 405,255 -

Assets and liabilities not measured at fair value but for which fair value is disclosed. Fair values
analysed by level in the fair value hierarchy and the carrying value of assets and liabilities not measured
at fair value are as follows:

31 December 2020 31 December 2019
Level1 Level2 Level3 Carry- Level1 Level2 Level3 Carry-
fair fair fair ing fair fair fair ing

In thousands of Georgian Lari value value value value value value value value
ASSETS
Financial assets at AC
- Trade receivables - 12,029 - 12,029 - 10,002 - 10,002
- Other financial receivables - 37 - 37 - 117 - 117
- Finance lease receivables - 38,666 - 38,666 - 33,823 - 33,823
- Loan issued - - - - - 124,231 - 124,231
TOTAL ASSETS - 50,732 - 50,732 - 168,173 - 168,173
LIABILITIES
Other financial liabilities
- Trade payables - 3,110 - 3,110 - 2,154 - 2,154
- Other accrued liabilities - 1,726 - 1,726 - 972 - 972
TOTAL LIABILITIES - 4,836 - 4,836 - 3,126 - 3,126

The fair values in level 2 and level 3 of the fair value hierarchy were estimated using the discounted cash
flows valuation technique. The fair value of floating rate instruments that are not quoted in an active
market was estimated to be equal to their carrying amount. The fair value of unquoted fixed interest rate
instruments was estimated based on estimated future cash flows expected to be received discounted at
current interest rates for new instruments with similar credit risks and remaining maturities.

Financial assets carried at amortised cost. The fair value of floating rate instruments is normally their
carrying amount. The estimated fair value of fixed interest rate instruments is based on estimated future
cash flows expected to be received discounted at current interest rates for new instruments with similar
credit risks and remaining maturities. Discount rates used depend on the credit risk of the counterparty.

Liabilities carried at amortised cost. Fair values of other liabilities were determined using valuation
techniques. The estimated fair value of fixed interest rate instruments with stated maturities were
estimated based on expected cash flows discounted at current interest rates for new instruments with
similar credit risks and remaining maturities.
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28 Presentation of Financial Instruments by Measurement Category

For the purposes of measurement, IFRS 9 “Financial Instruments” classifies financial assets into the
following categories: (a) financial assets at FVTPL; (b) debt instruments at FVOCI, (c) equity instruments
at FVOCI and (c) financial assets at AC. Financial assets at FVTPL have two sub-categories: (i) assets
mandatorily measured at FVTPL, and (ii) assets designated as such upon initial recognition. In addition,
finance lease receivables form a separate category. All of the financial assets of the Company fall into the
financial assets at AC category.

29 Events after the Reporting Period
Capital expenditures. In connection with the construction project of of the Bulk Terminal, which is being

constructed on an intention to extend the OId Port, the Company has incurred expenditures in amount of
GEL 12,740 thousand as at the date of these financial statements.
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Poti Sea Port Corporation JSC

Management Report — Business Overview 2020

1. The entity’s business development, performance and position:

General information. Poti Sea Port Corporation JSC (the “Company”) was registered in 1999 as a
legal entity of public law and on 27 December 2004 it was reorganised to a limited liability company
(“LLC”) owned by the Government of Georgia. On 3 April 2008, the Company was reorganised into a
joint stock company set up in accordance with Georgian regulations and is registered by Poti Court with
identification number: 215080999.

Principal activity. Strategically located, Poti Sea Port is the largest port in Georgia handling liquid
and dry bulk, ferries as well as containers. It has 15 berths, with total berth length of 2,900 meters. The
port currently serves as the European gateway for international trade in Georgia, Armenia and
Azerbaijan, and is ideally located to become a future hub for Central Asia trade.

Sales by services offered. Summary of services offered by the Company is as follows:

Quay & Marine

Cargo loading and unloading from/to vessel
Yard handling

Cargo/container storage

Docking

Ferry

Ro-Ro

8 berths from 15 are leased out under operating lease and the company earns rental income from it.

‘000 GEL
Revenue Category Amount
1 Revenue from Container and General Cargo 96,897
2 Revenue from Marine Services 53,396
3 Yard Handling Revenue 17,276
4 Lease Revenue 21,487
5 Revenue from Additional Services 5,496

Performance. Poti Sea Port has experienced high growth over the last decade and the fundamentals
for continued solid growth remain.

In 2020 the company recorded operating revenue of GEL 194,552 thousand. The net profit amounted
to GEL 121,151 thousand which is 4% less compared to 2019. The average number of employees was 811,
including 95 females (2019: 842 including 95 female).

Revenue is 13% less compared to 2019 and is in line with the decreased volumes handled at the port due
to the general market downturn: oil price decrease & impact of COVID-19, as well as car deficit.



Poti Sea Port Corporation
Management Report — Business Overview 2020

2, Entity’s future development plans:

To support the Port’s ambition to be the leading gateway to the Caucasus region, the company presented
an expansion project to the north of the current port location. The project includes the construction of
an additional 1,800 meters of breakwater, 400 meters of quay, 25 hectares of yard together with modern
handling equipment and superstructures.

The expansion project is targeted at increasing capacity to handle both bulk and containerized cargo
and will allow the Port to handle vessels with LOA of 250m and a 13.5 meters vessel draft. Thus, it will
enable the port to offer an improved customer value proposition through improved capabilities to serve
larger vessels and provide faster turn-around times hence catalysing infrastructure and supply chain
improvements for the good of both Poti and Georgia.

Projected construction start date is in 2021, with project completion expected in 2023.

3. Review of the research and development performed by the entity:

In 2020 the Company was not engaged in any research and development activities.

4. Information on the branches of an entity:

The Company does not have any legal Branches and it is located in Poti, Georgia.

5. Key financial and non-financial indicators:

‘000 GEL 2020 2019 Explanation of variances
1 | Revenue 194,552 223,156 Decreased turnover
2 | Gross profit 136,233 162,679 Decreased turnover
3 | Net profit 121,151 116,687 Decreased turnover
4 | Gross profit margin 70% 73% Decreased turnover

The analyses of key non-financial indicators are the following;:

2020 2019

1 Number of vessel calls Total: 878 Total: 1,030
PSPC: 501 PSPC: 583

Lessees: 377 Lessees: 447

2 Number of TEU 387,368 531,735
3 Number staff as of 31 December 797 856
4 Tonnage of general cargo 1,013,406 1,150,429

**TEU= Twenty Foot Equivalent Unit/Container

(1) Relationship with employees. The number of staff in the Company is in the range of 750 - 850. The
Company has a well-structured recruitment policy and only candidates with relevant qualification,
experience and skills are recruited by the Company.

As an employer, Poti Sea Port Corporation offers exceptional advancement opportunities, a positive
work environment, and competitive salary for hard-working people, where the employee rights are well
protected.

(i) Relationship with suppliers and customers. The Company has established strong professional
relationship with customers by demonstrating customer care, loyalty.
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(iii) Relationship with tax authority. Tax accounting system of the Company is well established and
managed. The accounting department of the Company is staffed with employees with relevant
qualification and sufficient experience, which regularly attend different trainings to be on track of
changes in the tax legislation affecting the Company.

6. Detailed information on the acquisition of its own shares

In 2020 no acquisition of own shares made by the Company.

7. Additional explanations of amounts given in the annual financial statements

In 2020 the Company agreed the better credit terms with several key suppliers and as a result the period
for credit limit increased from o days to 30 days.

8. Review of the entity’s credit, market, liquidity and cash flow risks and mechanisms for
their management

Most of the Company’s sales are made through bank transfers, before provision of the services to the
customers; consequently, there are no delays in collection of receivables. The credit terms with
customers ranges from 0 to current month +15 days.

9. Major risks and uncertainties, enterprise goal and policy with respect to financial risk
management

Credit risks concentration

The Company exposes itself to credit risk, which is the risk that one party to a financial instrument will
cause a financial loss for the other party by failing to meet an obligation.

Exposure to credit risk arises as a result of the Company’s lending and other transactions with
counterparties, giving rise to financial assets and off-balance sheet credit-related commitments.

The Company’s maximum exposure to credit risk is reflected in the carrying amounts of financial assets
in the statement of financial position. For financial guarantees issued, commitments to extend credit,
undrawn credit lines and export/import letters of credit, the maximum exposure to credit risk is the
amount of the commitment.

Credit risk management. Credit risk is the single largest risk for the Company's business; management
therefore carefully manages its exposure to credit risk.

The estimation of credit risk for risk management purposes is complex and involves the use of models,
as the risk varies depending on market conditions, expected cash flows and the passage of time. The
assessment of credit risk for a portfolio of assets entails further estimations of the likelihood of defaults
occurring, the associated loss ratios and default correlations between counterparties.

Limits. The Company structures the levels of credit risk it undertakes by placing limits on the amount
of risk accepted in relation to one borrower, or groups of borrowers, and to geographical and industry
segments. Limits on the level of credit risk by product and industry sector are approved regularly by
management. Such risks are monitored on a revolving basis and are subject to an annual, or more
frequent, review.
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Credit risk grading system. For measuring credit risk and grading financial instruments by the amount
of credit risk, the Company produces regular reports based on a structured analysis focusing on the
customer’s financial performance.

Any significant interaction with customers with deteriorating creditworthiness is reported to and
reviewed by Management. The Company’s management reviews the performance of counterparties and
follows up on past due balances.

Market risk

The Company takes on exposure to market risks. Market risks arise from open positions in (a) foreign
currencies, (b) interest bearing assets and liabilities and (c) equity products, all of which are exposed to
general and specific market movements. Management sets limits on the value of risk that may be
accepted, which is monitored on a daily basis. However, the use of this approach does not prevent losses
outside of these limits in the event of more significant market movements.

Sensitivities to market risks included below are based on a change in a factor while holding all other
factors constant. In practice this is unlikely to occur and changes in some of the factors may be
correlated — for example, changes in interest rate and changes in foreign currency rates.

Political risks

Due to the specifics of the Company’s business, future performance of the Company is closely linked to
the political situation in Georgia and the neighbouring countries.

Currency risk

In respect of currency risk, management sets limits on the level of exposure by currency and in total for
both overnight and intra-day positions, which are monitored daily.

The table below summarises the Company’s exposure to foreign currency exchange rate risk at the end
of the reporting period:

At 31 December 2020 At 31 December 2019

Net Net
In thousands Monetary Monetary balance Monetary Monetary balance
of Georgian financial financial sheet financial financial sheet
Lari assets liabilities position assets liabilities position
US Dollars 105,280 13,117 92,163 161,196 11,371 149,825
Euros 192 154 38 - 410 (410)
Total 105,472 13,271 92,201 161,196 11,781 149,415

The above analysis includes only monetary assets and liabilities. Investments in equities and non-
monetary assets are not considered to give rise to any material currency risk.
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The following table presents sensitivities of profit or loss and equity to reasonably possible changes in
exchange rates applied at the end of the reporting period relative to the functional currency of the
Company, with all other variables held constant:

At 31 December At 31 December

Inthousarnds of Georgian Lari 2020 2019

US Dollar strengthening by 20% (2019: strengthening by 20%) 18,433 29,965
US Dollar weakening by 20% (2019: weakening by 20%) (18,433) (29,965)
Euro strengthening by 20% (2019: strengthening by 20%) 8 (82)
Euro weakening by 20% (2019: weakening by 20%) (8) 82
Total = -

/

d Mosgaard Christensen Julian Fernandez

anaging Director Chief Financial Officer

20 April 2021
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The following table presents sensitivities of profit or loss and equity to reasonably possible changes in

exchange rates applied at the end of the reporting period relative to the functional currency of the
Company, with all other variables held constant:

At 31 December At 31 December
In thousands of Georgian Lari 2020 2019
US Dollar strengthening by 20% (2019: strengthening by 20%) 18,433 29,965
US Dollar weakening by 20% (2019: weakening by 20%) (18,433) (29,965)
Euro strengthening by 20% (2019: strengthening by 20%) 8 (82)
Euro weakening by 20% (2019: weakening by 20%) (8) 82
Total
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bgddn3s69wo 306900L 56sBLamEgds FoMdmygbowos J3gdmon:

s03b0 (0

2020

2019

©3B3bIGRO 35O IBCGdS

3GogbryEwo

sMogbuyo

©BBIORO 3o IBLIYOS

9300935000560 Latgygdgwo:

- byergeligdo 2,429 - 2,562 -
- 8030935000060 dmbMligdo 1,023 449 1,318 402
- 35859050 LGP0 2,655 - 1,267 -
L bgenddegsbgero 3o@gdol 3mB3g6Lsgos 6,107 449 5,147 402
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8 3060050 15990900

doM0m5O0 153 gdgdoL LsdWBLM VOMYdMEIGdOL IMIMIMdYdO F9dgR0s:

doffs s bmdsemgogdo, §o0dmgdols dodobsty brgem
89bmds- 39(g9%0 o Ls8¢oamgd9d0, 399690~
65390md900 3MBEHY0bIMYd0  SMFIMIOMMDS O ©MdYd0

s03b0 (0 0bxMBHOYIEH O
00607070 g05/945005535190v)e00 M brds
6580 2019 ool 1 056356L 326,353 21,171 85,529 2,264 435,317
2459myg6900L Yg3egdom 5403900l - (10,485) - - (10,485)

19305bOR0ISE0S
6580 2019 §emols 1 056356 326,353 10,686 85,529 2,264 424,832
58590900 - - - 8,142 8,142
HMbLEGIHGdO 143 - 6,542 (6,685) -
3ob3egdo (131) - (2,994) (1,246) (4,371)
65800 2019 fjemols 31 9393dgHOL 326,365 10,686 89,077 2,475 428,603
535390900 - - - 25,192 25,192
AMBLbggOgdo 14,573 - 5,729 (20,302) -
3°U3gd0 (22) - (524) - (546)
65800 2020 fjemols 31 g3gddgHL 340,916 10,686 94,282 7,365 453,249
(3399700 (05 29YRLMBIBOL DGO
658000 2019 ol 1 056356 - 764 - 467 1,231
399tyggbgd0olL MBGdOm 57EH03900L

19305bOR0ISE0S - (764) - - (764)
658000 2019 §igmols 1 0563561 - - - 467 467
(339000 bstxo 9,257 908 10,878 - 21,043
(33905 3oLgEobsl (5) - 677) - (682)
339000L 503MgBbac - - - (467) (467)
65800 2019 §iemols 31 9399896l 9,252 908 10,201 - 20,361
339000b bodxo 9,644 908 9,996 - 20,548
(33905 3oLgEobsl (3) - (277) - (280)
65300 2020 §iemols 31 ©9393dgOL 18,893 1,816 19,920 - 40,629
LBl oMgdmmadgdo
2019 fjewols 1 03bgstro 326,353 10,686 85,529 1,797 424,365
2019 fewob 31 g39ddg60 317,113 9,778 78,876 2,475 408,242
2020 ferol 31 93930960 322,023 8,870 74,362 7,365 412,620
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8 306000500 Us3woegd900 (253M99ds)

239055355900l oM gdg, oMM bdMSEGdBOL LOdIWBLM VOMmYdWWds 0dbgdms 252,061 smslo,
249,564 smsbo, s 261,609 smsbo oo 2020 ferob 31 ©g3990Mob , 2019 ferob 31 9393060l ©s 2019
fcool 1 056300l 9ymdsmgmdom, 8gLsdsdobsac.

35s35U98s. 2018 {iewol 31 ©9393060oLm30L, doMO0MIEO 1sdeEgdgd0, 30dE0bstg FdgbgdwMdOLs @
130656LE0 oxsGom 9060 59EH03980L godm3IgdOm, FoBILBES LEdsBOM VOMGOMEgdOom. T9ga3slsgds
2965bMmM 309w ©3M300gdgeds 999535Lgdgds oMdsd, 3L KPMG bogotmngganmd, Gmdgaembsg ao9hbos
300560939100 ©s FgLdsTOLO SOHMBILOMBIIMBO 3Z5WOB0IoE0S S Sbg39 A99BB0s AuYO3LO FEYdIMIMBOLS
5 353930600 5JBH03900L FgBoBYOOL FodMmEEOEGds. 335600l doMOMIEO LGS gdIBOL LTYEHILMdOL
096905 1393050 DBOMIOMWO0S S 0TZ0MSE 04OEJDS V05 dHBIOHDY, bRMIMBOMO BOBEJLOL GoMgdls
23905. doM0MO©O 15395 gdgdOL FoM339vI0 Bofool oM, HMIgEoE g8l sbem fodlmwdo
LodsBOM 2500390900l boRwdzgEDHY, doBM0 A3V JOMOMSO 1535 gdgBOLMZOL LodoM Mz Mo o6
3M0L 5JGH0MH0 s 56 335430l J0MHOMHO LETMoEGdIOOL 25403900l b53T5MOL MOMEIbMIL MYoEIMO
©0MJOMYgdOL  FobLOLODBMIMsE  LodsBO™M  FoaMmIol  godmygbgdolmzol. (339000 Bsboggwrgdol
©O0MgOMgds  A0bs oy FYsmmgdby wogMbmdom ©s dbgoglo doMomso  Lodmsegdgdols
LodoMm3z9mlb  dsBMOL  sbseroBoll  dobggom.  Lbgo@olibgs  LsdsBOM  Imbsi39dgdo  FgaM M3z
2900d39969090 068353000096, 35G9MA900IB, LEIEGHOLEH0IMMO BmMmbs3g8gdosd s 5.8., sBg3g
06MLEG®00L 9Jb39MHEHOOLYD. 51939 YIS 353060 F0MOMOO bBSEYdOOL BMIfrmEIdEYdMBS3
Lodo@omnzgermdo.

99530L900Lb  F99°©, FoM0MOEO  LETMOEgdIBOL  BYOEINMHO  VOMGIMGDs,  )F3MJOJIO
d99690mdol s BobsblMo oxsMom dgdgbowo sd@Hoz30lL oMo, 2obolabmams 157,900 somsbo -dd
QMEOHOL mEabMmdom (o3 9330359bE05 422,600 5m5LO MO, WsMHOLS S 589 PMEHGHOL Lo B M
2936300 3OLom: 2.6766).

dodobstyg  d89bgdermbs:  000obstg  0996gdemds  dMmo@Esgl  JOMOMOIEIE  IImbEgd
0FMNOH300Mdsl s  909Eobsty  sbowo  Lo@gzoMmm  GHgmdobserol  bsddgbgdwm  3MmgddL  (2019:

©5799mbG 559090 50FMNH30wMds ©s J0dobstg GH9dbogmEmo 3MMgdBHgd0). B Ymzows J0MHOMIPO
158995 90930b FGY035LMb S35380MYOIMO 35300 DBYIdMO Lolglbm baotrxgdo.

2020 Harob 31 93980600l 8amdo®gmdom (2019: Byaro) sOE LOIMIMHIdS O SOF SVFIYIMOZOWMDS 56
23900539905 glsdg IbGOLMZ0L MBOHMB39gEymaolL Loboo.
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9 5JBHo30b g59myghgdol Ma3Egds s LEox MM 35EYIMEgdgd0

30035605 0x9M0M 00gdL LodYJuoMmg 499gdL. Looxstmm  bgedg3Mmegds, Gmymmis Hobo, dgagbowos

5304LoMYOMO 39HOMPOL 25dmygbgdom, 10 eroom.

s005b0 grsto bgem
L58senaBlim @oMgdmemgds 2019 Ferols 1 056356l 9,722
(3399000 bodxo (1,048)
L5505605blim moMgdmemgds 2019 ferols 31
009399060l 9 MIotrgmdom 8,674
(3390000 bodxo (1,049)
L585g05Blm @oMgdmemgds 2020 Ferols 31
093993960l 90MmAsMHgMdO 7,625
2020 femols 31 2019 femols 1
s03b0 (0 00393960 0563560
0030935000560 LHOX SOM 5 EIOIMEGDS 1,058 837
30393500560 LEOK MM ZoIOWINYDS 10,623 10,223
0x5M0l 35¢EYOMEYdgdO iryem 1,058 837

530656L6 botxqddo dgbwyends LadMHMEgbEM bsbatxds 89o0a0bs 1,241 50sb0 SEMO. (3350 0XIMOL
23905bs 5,406 50000 MOl MmEYbMmdom, MHMIgEoE ©3930MJOME0s 93035708 baEggsligdol s
0X M0 353990 b53MNOHIOOL Lom3gMoEoMm boMRGOOL 965BPIHPBLMB, 500sMGdMWOs Yogo3gdoL

botxgddo.

b 5350 LablMmYdIOL FooBYds 0XsMYJdOLMZoL 2020 Fgurl ogm 2,198 smsbo womo
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10  0b3gLBos0ogdo 9935390609 Lofs®dmgddo

d390mm  dm3gdmer  gbMowdo  9gxs09dmos  3md3sbool 093538069 Lofomdmgddo  0bgzglBoEogdol
LodsEIBLM VOMmYdIMEgDS.

505b0 360 2020 2019
L5505605BLm 0oMYdMEgds 1 05635ML 11,865 11,261
093938069 Lffo®dmgdol Imygdol fowo 2,165 1,904
093938069 LfoMTMmgdOLyed Jomgdwmo

030096900 (1,669) (1,300)
L58sg0ablim moMgdmemgds 31 ©g39ddg®Ls 12,361 11,865

300356000 Foo bodoMmm39emdo EsM9gROLEHMOMIIM JoMOmMs© F93538069 LofomBmgddo ogm d38go:

L5gJB0s6mdols drybgds 2020 femobs 31 2019 fjgmobs 31
Lsbgewo 093990960 093998960
935380059 bsfsdmmdo
60300md0L FgMIobocngdo ds30 brmgzol
Channel Energy Limited Lobodommby 25% 25%
A300m0L 5{imbz0L ImALabvMHgdS
L Doctranshipment Poti Bsgboym@do 50% 50%

30035605L aooBbos Bl Doctranshipment  Poti-b 50% bdol m@3egds, Gmdgwog Fo®dmogbl dodobgdwme
BoPo®AMUb, Joga®sd 56 4556605 000bsg Fglsdergdemds BoMmml 53 Loffo®dmlb Fglisdsdolio Loddosbmds.
599056 98mB0bstg, bl Doctranshipment Poti 56 5G0L 3mbLMmEoEoMHIdMwo ©s 6 dgol 3md3sbools
093939069 LoFoMmBMgdOL Bsdmbsmgzserdo.

300356008 MmE03g 35MmGHbOMOO 5HOL 3MB3s60ol Igoxsdy. sOEIMM0 0639LGHMOMO 5O SOOL LoxsOMO
6930LGHM0MYIYOo LoFo®mdm s, gLodsdobo, 56 593L 259mMJ39Yb9dwO Golgdol JMEHOMYd..
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11 3:obmgbgdo 30656LvMHo 0xsH0©H

30035600L  400hb0s  FobBLYMO  0XIMOL  25M0AgBGO0 00 Lo3MMMGOoLs ©s 9 FIMZ0MBOLMZOL,
MIgdoE 396003bgdM0s bogdoboamdgdby #3, #4, #5, #6, #8, #9, #10 s #15. 0xIOOL FoMH0YJOJdO

©96m30boMgdMEos 598 EMEsMTdo. BobsblrMo ox Mol bodwowm 3o@s 25 fgwos.

1306560 0x MOl 29IBEIOOL IMMbM3bgdoL sxsMZ0L 350gd0L BseroBo 2020 Ferol 31 ©939dd3GOL

9pMdstmgmdom dgdgy0o:

2020 femols 31 2019 §emob 31
s03b0 (0 093090960 093930960
1 9o 7,570 6,433
2 oo 7,796 6,625
3 oo 8,029 6,823
4 fioo 8,268 7,027
5 oo 8,515 7,236
5 Gewol 3990y 52,144 53,089
brem 5650b3mbE0MgdEo BobsBlvymo oxs®ol dmnobmgbs 31 ©g3z9ddMoL
B0 MB5GgMBO0 92,322 87,233
290019935390900 0bsBLGO FgdmLsgso (53,656) (53,410)
L53090EM VMOl sbsMoEbo - -
50B3BLMG0 060l Fmobegbs 31 93933610l daMBsGIMdO0 38,666 33,823

9395 Bobsblmo 0x Mol Jmmbmgbs gd390gdsmads 1 g@sdl (12 030560 dmbowmbgwo bs3zMgoG™
B0 ) 2020 s 2019 §engdobomgzol s 3060Fqdwaeo 5J3om ,390a0“ MgoE0byo bywddmgsbywmdol doo
1536MgoGHM MOlZoL 3mEodGo3ol dobgzom. Y439gws BobsbLWMMO oxsMOL Inmbmgbs 353806 Ids

LoPo®m3mm Mmd0gdEgOoL, 50 FMM30MdOLS S 06RMILEMWYJEHMMOL 0xsMYOL.

5306560 0xsmol Immbmzbgdo 9839dBHMMs© YOO MBlxYMBOWOos 0X MO0 45390 5dEH039d0L
LodMowgdom, MoYsb odBHo3zbg MBS  MBIOMBEIds  3MI3Bosl  3MBGHMS3gbGHOL  IBMEEGOL
890mbg93590. 7obbLMOO oxsMOL MYsHO VOMGOMgdol Fgbobgd MBOHM YGHIWMME, 0boEgm

8960036 27.
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12 95399990 bglbgdo

505b0 360 2020 2019

0535330090 FbaMgqadoLm30L 253990 Lgbbgdo - 124,231

39030M90o: bglbol gowxelMHgdol sBsMoEbom - -

Lrmem Lglbgdol Lodagmablicr o®Mgdwymgds 59 EH0BoMYdMMO oMYdrIEMIdO) - 124,231

Lgbbgdo FVTPL-om - -

Legam 25399990 bgbbgdo 31 0g33dd®Mol damdsmgmdoo - 124,231

2019 fierob 31 9399060l dMIsMmgMmdom, 30035605L gosBbs 124, 231 smolo WOl MmEgbmdol Lglbo,
GHmdgog  o3gdnos A.P. Moller - Maersk A/S -Logob, 3m335600L aEmdsBo  badmErmm
ddmdwolmgol, fiewom®mo 2,24-2.53%-0m s 2020 ferol 27 0360LL ©oxsM30l 350m. msbby LEWWs©
2390IBPOOE0S IBIMZOL 35EOL MIOOYOm.

13 9sMmoagdo

30035600l 65980 G905 Lo@osMmoym Bsfowgdoligsb, Lofzo30L0b s LBZs FoMoggdolisb. BsGroggdol
9mdgz9wgdol sbsmogbo 2020 Herol 31 ©g399d9ML ILEOWWgdYwo Herolsmgzol ogm 4,030 smslio wsMo
(2019: 3,361 5050 oM0)

05653900l OMdMWGdOL  MEIbMdT, MHMIJOE  9W0IMGIN0s MMYMOE EBsbIMXO  3gHomool
29685300580, 895009065 4,636 sm5L0 oMo (2019: 7,779 5msbo oo)

14 Lsz3536m @5 bbgs dmmbmgbgdo

503U0 (0 2020 2019
LogoFMHM dmmbmgzbgdo 12,056 10,488
bbgs 5306560 Immbmgbgdo 37 117
259835LHgBOL DoGoEols 5B5G0EbOL Fodmgmgdom (27) (486)
beyem 206562360 59503980 bsgzs 36 s bbgs dmorbm3z696d0 12,066 10,119
Foboliffo®o goobgdo 283 615

brmew 1gs36m s bgs dmmbmgbgdo 31 g39ddHols
OpmdsMymdoom 12,349 10,734
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14 L53536m s bbgs dmmbmzgbgdo (5aMdgangds)

3,431 s005b0 oMol mEgbmdoL (2019 §. 1,684 smslo @oMo) LogsFMmm dmmbmgbs  gomasliy®gdol
BoM5ol 9BsMoEbgdol o698y, ©gbmdoboMgdmros/slisbyyos MEbmme 35¢vEsdo, doMomoo 539
©MESOT0. 300035605 04gbgdl BoLL 9-U 2585630390 JoyMTsly IMboErMmbyeo bs3MgEOGHM DoMowols
d9L5%835LgdsE, MHMIgEog Moz30l FbMOZ 0ggbgdl Lobotmygdanm dmdbobwMmgdol 3ssdo dmbswrmobgero
BoMool  9bsMoEbl  gzgams  LegsFMHm  Immbmgbolomgol.  dmbowm@byeo  LsgMgodm  Botsgrol
Fglogzolgdemo, 30335605  s30LgdL  LogsFMmm s  Lbgs  dmmbmgbgdl  0bogomsmm®miss o
3009dGH0MM©3, OMIJE0E ©IXAMNBIOME0s Laghmm LogMgodm Molgol dsbolosmgdagdols ©o
399R50SE0 GO0 ©PYJOOL Jobgzom. dmbagrmEbgwro LszMgEodEMm BoMowol asbs33900 gi3wdbgdes
30963 900L 25sbEgdoL 3OMBOWL  MOMNMIMNO dowBLOL MMmOWsdEY 36 M30L 36Tz mdsdo o
d9L505d0L  OLGHMMOWE BsIMJOGHM VoML, MMIgEoE 3 39M0MmEOL  4o6353wMdIF0s RobiLoo.
oLAMO0EO DGO 49653393900 3nMgdEH0MEIds 00 F530MY3mbMT03YMHO BodEMMgdOL dodEobatg s
Lo3MMbmbm  06x8MMTs300L  sLsbobo, MMIGWLsE gogegbs odgl 3wwogb@ol dogh  dmmbmgbgdol
369600aL{iMHgd0L MbsMBY. ¥R odmsgw0bs, Mmd 03 J3gybgdol 83 s 35EOL goE3wol 3MEMLYdO,
Gndgedos o 3gool dob 3GmEwydEosl s dmdLobmEmgdsL, Y39wabg Tgloggmolo BogdmMmgdos s
d9Lsd5ToLOE  93MmEJBHOMIIL  OLAHMOOMWO  DoMSEIOL  99b5339MgOL T BoJBHMMYdTo  Fmbsrmbger
3300 g090DY. LozM9gEoEM BoMool sbsM0Ebo LgsFMmm dmmbmzbgdolismzol AsbolsB3Mgds J3gdmm
9390 3bGowdo Fobygbowo sbomosbol do@Mmoaol dobgwgzom. sbsMogbol do@Geogs 953w1dbgds
5dB030l  35Q9R9IGOWIOMO  OMOJJOIOL MoMm@IbMBLL, ©I3MMYIBHOMPIML  Fd3-Ls s Ysbmwydo
35EOL o330l 37OLYdOL 3HMABMBYdom.

2020 femols 31 3930960 2019 femols 31 gg39ddg60
DGOl dOMGHM %306. 6gd™m  DsGsgol  dOMGHM x0b. Bod™
3905339000  Lsdsgsbls oBliE®Mrdgh  Lsdsmsb 9965330000 ULosdsgsh  0bLEHONMAGE Lsdsensh
® Aol bm bm Aol bm
©oMY0O)  sOUGdMBOL  VOMYDYY ©oMgdy)  sOBYDdMBOL LOMYDdN
@gds  3s630gby @905 wgds  3s6doemby @905
dmbssememeb dmUssgomeb
Jorgrosbo 900 o
QOG)BI9BOls 55369008 ba3@god ™
360396099680 0 DGO DGO
(s025b0 ¢r3630)
bsgs36m
Jmobmz6980
- 30b0obaty 0% 7,380 - 7,380 0% 3,353 11 3,342
- 30 egbg bagwrgdo
39OROI(30CGDS 0% 181 - 181 0.7% 432 3 429
- 30-q0s6 90 owgdcoy
39009ROWVIB0WYDS 0% 67 - 67 1% 393 4 389
- 91-¢056 180 om9dwy
390ROWVIEOLYDS 0% 190 - 190 5% 310 14 296
- 181-¢os6 360
3w
39ROWVIB0LYDS 0% 533 - 533 12% 795 96 699
- 360 egby dgBo
390093930 GS 2% 1,567 27 1,540 40% 863 341 522
060003000950 M0
99530L90s 0% 2,138 - 2,138 0% 4,342 17 4,325
Lvgam 12,056 27 12,029 10,488 486 10,002

Lbgs B30656LwOHO InMbM369d0 37 s05L0 WML MEYbMIOM JesbOGBOEFOM®S, MMYMOE dm3wg3500560,
1530M90GHM Bl sbsBOEbOL Asqady.
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14 L53536m s bbgs dmmbmzgbgdo (5aMdgangds)

d390mm dmgdmer bOowdo sbLbowros bOIMIOGM  DoMowol MHgbyM30L (330w gdgdo BogsFMHm
drmbm3zbgdolmgol gods®m@H0390vwo dmbombgwo bLs3MILOGM BsGowol ImEgwol dgdombggzsdo,
f om0 39H0mEobL sbafyobls s @abBLGWEL FmMob:

s03b0 (0 2020 2019
L53Mg00GHM Batraenol HybgMzo LogsdHm dmmbmazbgd®y 1 0sbzmols

9003 MB>MHgMd00 486 349
b Fomdmddbowo 96 Jgdgbogro 59 148
130656Lw)60 59303900, MMIEgdLSE 5005MYdS 9gMfiysc 39MHoMmEOL

296053 ™d530 (143) (201)
Ly BobsbLvyMo 5gE03900L ovR3alrIMmgool BoMao 39Mmom@Ol Jmygds-

Dotrogdo (66) 137
MELMMOO 50 EOL 45330l FAMHMBJOO - 53
Bodmfig@gdo (309) -
155369000GH M Botroenols HbgHzo LszsFMHm dmmbmzbgd®y 31 ©9393dGOls 27 486

0003590300

1,477 500560 ool m@©gbmdol {obslffo®o aoobs swos®s d0dobstyg Losbys®modm 3gmomedo,
MIgE03 0539538009005 JOOHOMSEO 153w gdgdol dgdgbolimsb (2019: 2,614 smsbio s60).

Lo353MH™ o Lbgs IMmMbM3zbgdoL Bo8mgd0sb (2019: brero) sSGEIOHDO 56 sHOL YbBOHMblgEymgoEo.

15  gumoo bsblmgdo s dsmo 933035¢gb@gdo

s03b0 30 2020 2019
L5dI63IM BB FMmPbM3650g 69,440 17,582
Lrmew 63905000 Lsblitigdol s 3smo 9330350963700 69,440 17,582

Lodsb3m 65dmgdo Fmmbmzgbsdyg 00 05639000 0bobgds, MHMAwgdLsg Fitch Ggo@obaol dobggzom ,BB-*
M903H0bgyo 5g30m doboFgdyeo.

16 ULasggom 3sdodsemo

2020 s 2019 Herob 31 ©939806M0L dyMIsMgMdOm, 3MI3sbosl 4s8mdgqdmewo 3Jmbos Lwer 196,370

B39Mgd6030 5J305, MOMMIMYWOL VoMIdMWgds 1 oMo, yzgms godmdzgdmmo sdzos LML
39009bOWO0. g439mws h3gMmgd@O3 5J300L 3335600l BB 5d@039dmb F0BsMmgdsTo MsbolifimEo

OBLIOS 5J3L.

Lodorm39wmlb  396mb3gdwmdol dobgzom, 3md3s600L asbsfomgdso MgbgMm3zgdo dgbrmmwmos
39bsfoargdgwo 9mygdol bsdmgdsdy, Mmymma gb s0M0Ebos 3m33s600L Boll-056 Fglsdsdolmdsdo
dmIbsgdMe gobsbl® s6gsM0dyg89000. B39 gdMogz0 530900l IBWMdId0 REqdsGmbogbo
0056 OHMEIEOH™ Joomb ©0300096©ad0 s sbYzg 3MI3sbool Tgbza®mdHY 0dmbomb ghmo bdol

MBEGOS DOMMYYY 59(305D9.
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16 Loog3om 3930¢5a0 (99039 gds)

2020 el 358m3EbogdME0 S 2osbEOEo 030096@Id0 d90ga0s:

5oLO WSMO 2020
00300960900, HGMIWYPPOE 33LIBEIM0s 1 05635 -
ool 496353md530 godmbowadwyemo ©o30w9bwgdo (178,170)
ol 496353 md530 gosbowo ©o30wgbwgdo 178,170
23905LobEYE 030I6IODBY YEbMOO FseEOL o33l Ggdmbvyanmds -
0300960900, HMIWIPOE 33LIBEIMOos 31 ©Y3gIdIOL -
003009600990 §iemols 356053¢mmdsdo 3dmEbogdme sgc0gd%g

0.91
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2020 Gemob 31 gag3d560 322,023 8,870 74,362 7,365 412,620
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bl geath3ms505 gmool bsugse Bsgbspeytio
@obs6beHo sBastotgnbol 5368563590000 Bybodabgbo — 2020 femob 31 30089650

8 doBomago L3dmeemgdgdo (aopH39egRs)

go@ogolgbol a8, JOMHOMSEO bsBemagogbadob Lsbognablm QoMgdreegds 0gbgdmEs 252,061 smsbo,
240,564 s>sbo, o 261,609 sorsbo oo 2020 Gomol 31 n398dG0L , 2019 Gomols 31 09398060l s 2019
Parob 1 0sB3cob BgopmBsthymdoo, FqLsdsTobH.

sasmslighs. 2018 Goools 31 ©g3g8dGHobogol, domromso bsBusegdgdo, BoBobsty 83gBgdemdolisy @3

gobablto oxa&omﬁgdgﬁogoaj@oggbob 35803000, Ao@onbios BobsBHm notgdamgdom. Bggebds
asBsbeamgogws gg.sam-';ggo@36551’5‘63”‘8‘5‘8”23;3135?35@@st*@;ﬁmasa;-%aab-@@mgﬂuédé@@gg@ma @mBgebag a2oBBos

S00dMPOTIO O Bqbabadobo 36amgbomBsenho 333e0803sa0d qo> Sb7g3g podhRbod Bbgagbo a@gabﬁgﬁbdba
©3 35HPpMMO0l sdozgool Bg@sbgbols 258mEEOYDS. 3mB35600k dofromaQo bsBegogngdgdob 07¢Hgbebob
Buebgbas b3nEosEobatgdYLros @S 08305M@ 04O@IDS QO> BstaeDy, peba@dmdomno BoBBgLol Batymmadl
256, G0HOMSEO BsBuaengdgdoly 3MRIPILO Bafomols aMes, Godgrog ByBobiod sharm §odbmedo
155D 33M0gIdIBOL L50939@ DY, 2Bt Gugsgbo doGOMEEO BsBraeEgdbobmgol bagstronggenmBo 56
5@ob sd@Hon®o ©@o O 235%3c00L doMHOMIQD aBwryoemgdgdol 5530(933'6013 538560b G5mgbrdsl OO0
oHdHEgdol 2,5BLsbsBngHE LsbaBémn  BoEpmdols 6::8(\’13353601)0)30\5. (33]079@0 Bsbaggemgdol
motgdmargds sEpobeps Yogd Gyotemgdby oyPEbmdomn @ Bugogba  G0MOMEO bsdejogngdgdol
Bagatrorzgarml Bsheol  sBagrodbob  Bobypgoo. Lbgacoslibgs Lsdsbem  Bmbyggfgdo  BgpHhm3Es
a08md3gyBgd o 0Bpm&B300@0, POIORNBORD, BEsGobBognmo dmBsgdgdosb @b 2.8 55939
obomb@fools 939G doLE0. b3 o8y 353B0MO dodomso bsBrmsgngdadol Bedfmgdargombsg
Lagstrogaenmdo.

Bqazsligdols  BYRIPIW: dofhoms@o LsBegogogdgdols G @0MgdMEId, mdmsghgdgwro
399BgdEmdob @ gobsblinMo oxsGom BpagBora sgdogol 23563, 2oBobsHOghd 157,900 sonsbo +39
MEsHOL 0xEYbrdoo (G5 933035¢29BGBOS 422,600 53360 gatobs, @stols @o 233 mematob Bags@ O™
39E3EOmo FELom: 2.6766).

BoB0bstig 889698 cmeabs: dodobathy  G8gBgdErMds BroEdgl  JoH00QIQ 5)BmbE7)dYL
SEAzo@mdsl @b Bodgoobaty  dboo BoGzoMo (BgPBoBsgools Ls88nBaderm 3tmgdeb (2019

©5798mbHO7IOIO 50 FHRoeds b B08@obaty ®9dBozndo 3Gmgd®d0). o YOBoEed JoFmomEO
LsBimogdgdol Bnbyogzobmsb 53538069000 3930¢s0BYdNTO Labgbber bR gdo.

2020 Geoob 31 93988600 BcopmBstigmdom (2019: Bmemo) 26F bagmmegds @b O3 sFmtHhzomdd 56
BOSGHIMLS Bqbady brolbomazob 33%6)-3633@30193015 Lsbom. -




bl FB3MG3508 goomol bsbpase sglbsggebo
Fobsbbeyto 365560839800 8s68s563980m0 Babodababo ~ 2020 Paols 31 @g39885650

9 3Jog0l ps8mygBadol mmmgbs @s bsoxstm 33 gdvIemabgbo

30833808 oxstom opgdls Ladmdbotyg ag8gdb. baowstm bymBgataemgds, Grgmbg Fibo, dgcepnbomas
Boglo6gdvmo 3gGomools 398emygbgdom, 10 Gevoom.

SO0 emstio b
LabagasBlier motgbimghs 2019 fanols 1 asbgstls 9,722
B33000L batiko (1,048)
UsBogmabliey motnleengds 2019 fmels 31
003780600 SopmBatinmbom 8,674
(370000 batixo (1,049)
LaBagmaBlies mofiglimengds 2020 fenols 31
©3338960L BoopmBafigmbom 7,625
2020 fmols 31 2019 Gemols 1
30030 emstin 33988950 o3B30
83035000060 Lsoywstier 350093y 1,058 837
3®39w3o@0360 bsorsMm goemEgdmEgds 10,623 10,223
OX3G0L ZoerEpbrImgBdo L 1,058 837

BoBIBLYG batixgdBo Bolvymas Ba3Gmggbim @sbobotinds 8709085 1,241 smsbio mstio. 330ao oxatol
2oebs 5,406 sosbio ol mgbeboo, Gedgenog ©3353806980m0s  g303sg0l bgergsligbols Q5
0RH0m B5390nma bsgmmegbols bamagGagom batxgbols 36BRsrHBsLmsb, sposHIdmmas 39903550l
batigddo.

b geemso bsblitgbob d9@obgds oxsgdolmgols 2020 Frumls oyger 2,198 sonsbio gstio

%@j/( %g@f%nj\ 31




Uils geac33eacisgos gmools bsbegse BsgbscoprItio
gobs6brGo sbgstiolagbol 3368335980000 Fgbobzbybo — 2020 ol 31 @g39965%0

10 obggbhogogdo 83538000 LsfathBmgddo

Janfmom  Bmpgdne gbtowdo  BgxsBdIEod 3035800l 8935380619 bsfatdmgddo 0bgqBogogdols

LaBagrsbbie mofgdyeds.
sonsbio grstic 2020 2019
7 LsBagnaBlsn nomgRmemRs 1 0afigatils 11,865 11,261
80323806 BsBaeBimgbobigb Bopgdaeoe
qengowgbegbo {1,669) (1,300}
LssBaemablim gomgdriemgds 31 congdogmls 12,361 11,865

3833600l fogro bagotrongognemdo ©sMRobGHGOMIdIE dothomso 893230067 afs6BmgdBo ogm BpBgao:

"

lisgBosBmbols dybgds 2020 femols 31 2019 firmob 31
bsbgaro ©q3988300 ©)3008gG0
dngogbory bafs®imgbo

Bogombdol Gg@dobagrgdo Bago Bergol

Channel Energy Limited LoBadommby 25% 25%
Aaohoab ofnbgol emBlstr®gBs

s Dociranshipment Poti Boghagoa™do 50% 50%

30835605 godfibos W Doctranshipment Poti-l 50% b8ob meeogds, HMIIog BoeBmapgbl Bodobgdnw
bsGotdmb, Bog®sB 5O a55BB0s 808066 BlodgrndEomds Bsorml 58 bsGamBmls BbsdsBobo LagB0sbmds.
5Jab 230mdoBatg, L Doctranshipment Poti 56 stob 30BLmEroEof dYEre © 6 Bngool gmd3sbool
873538069 bsGomBrrgdob Rs8mbBsorgsgndo.

301835600l 03] 3s@bomMo sHob 2mB3s600l 890Xt shandmo 0Bzl 36 stols boxsHmE
Gp0bEBMIONWO 5Gs600 s, BgbsdsBolise, 56 5gL 3d8mdgayBod o asigdol Jadofgds.




bl 3B3mtB3g05 geacols ba®gsm Bsgbsogeyto
Bob360 56556083980l 356856598000 Ggbodgbado ~ 2020 Fenol 31 @850

11 dmobegbgdo Bobablimeio oxsMowsb

303356056 a55BGos goBblin@o oxsMol patoagbido od Ba3megdobs s seYmmgomedoliongal,
Gedemgdog gsbmagligdeiemos BagBoliscopmBgdy #3, #4, #5, #6, #8, #9, #10 @5 #15. oxsol gatoggdgdo
®gbmbobotgdrmos 38 ©Ma&30. Robsbbvmo oxsmols baBaemm gogos 25 Foamos.

BobsblnGo oxsMob goosbrogbols et 3536015(1).593&(\’930[333@3601}bﬁbg:)o‘bo 2020, Beools, 31, R03980Oals s
s R e

2020 emols 31 2019 Gemols 31

s003licr gstio ©23998000 003988900
1 §gemo 7,570 6,433
2 faeo 7,796 6,625
3 fgamo 8,029 6,823
5 oo 8,515 7,236
5 favobs 88007, 52,144 53,089
brgem 5630b3mBEOMRdKRme BobsBlnmo oxatiols Brmobmgts 31 ©n39830600

BeoamBstnmBoo 92,322 87,233
208m8B3BEO BoBsBLGE Brdmlssgsmo {53,656) (53,410)

Us3Maoter Bamagmols Bsthosbo - -

BoBBlizGo oxaiols nmbmgbs 31 w3p8dols BoamBsgmBoo 38,666 33,823

93020 Bobabbagho oxs®ols Bmobegbs 09399aBstgdy 1 g@edb (12 0gosbo Bmbagrepbyemo bs3Gamodm
Batrsemo ) 2020 gos 2019 fargdoborgols s 8obogbeemo 37307 235630 BoFobao ber8dngsbyemmdols Bogos
bagtgomm Hobzol dnmodogol dobgmgom. yagms RobsBlryGo oxstols Bmmbrgbs 353906H@9ds
bofst8mm mBogdigdob, S0 3MHz000mdoLs @ 0BgMsbEHGMIBGOL oxstdl.

Bobblmmo oxseol dmmbmgbydo IBIIGNIGD oHBzmymgomos oxsdom 2069890 sgdozgdol
BsBgsemgdom,  Gawpsh 3JBogby  Mmegds Mo6eibogds  3m33s60sl 3mbEGe3gbdol  Epmmmaol
898mbgggsbo. xobsblmmo 0X>M0b GgsemBio pomgdrmamgdols Gglabgd MaGm Eydswmsc, obogngm
d960836s 27.

%@fj( %y@gd§@\ 33




bl gmtsdmisgos gmmols bsbmgsm Bsgbsograto
aobsblimio sBgstobagBols gsbdstigboomo gbatabybo - 2020 Femols 51 3988960

12 a3an8memo bgbbgbo

somslio 00 2020 2019

o 39530%Bdren Bt bolionznls geggBmemo bbbgbo - 124,231

n830Gdremo: Lglibal aemmalim®nbols sBstogbon - -

Lo LiglibgBols Lisdsgmablim mofgdmumads sBafhobatgdero OOMORHmIBOm - 124,231

Lgbbgdo FVTPL-om - -

Limem 3698290 Lglibgdo 31 @n398560b 8rpmdsm)mdoo - 124,231

2019 Genols 31 9399060l amBsmgmdom, 3mB3sBosks poskbos 124, 231 sonbo kol menbmdol Lylbo,
Gmdgog  po9dnmos AP, Moller - Maersk AS -Liogob, gmB3sBool aenederyio  Lsdmgren
88mbamobmgobl, feoryho 2,24-2.53%-0m s 2020 ferol 27 0gBolls sxBstzol gs@oom. @mbbs Lmens
29 5bEOE0s ©3BHMZ0L Z5EOL NHHOROM.

13 dssggdo

3008356000 BaBropndo B9cepgds LaBoEIMOYM BoGogdobgsh, bafgegolias o bbgs Bstropndolipsb. Batuggdol
8mdggeadol sBadogbo 2020 Gurol 31 ©g3nddghl @ab®rwgbywo Farobsmzgol ogm 4,030 sosbo @wsto
(2019: 3,361 smabo @oto)

Bstagndol  oMmgdmmgbol  megbmbsd, GmBgwog 5005GgdMEos  HgmcE  ©BIBIORO 3aGomEob
29685300mBsB0, Bnspobs 4,636 smabo o (2019: 7,779 s;abo ¢rsto)

14 bagsJ6Hm s Lbgs Smmbegbgdo

sensbio grotio 2020 2019
Lagaom BmombogBgoo 12,056 10,488
Bhgs gobsBlmmo SrmbmgBybo 37 117
asaslim@ndol Batharmols sEafogbol psdmgmboo (27) (486)
bemgm goBsBliyEo sgthoggBo bsgodn ©s bbgs Bmobmgbgbio 12,066 10,119
Fobolifatio asmabeabo 283 615

Limen Lags 3 qos Ubgs BmotbegBydo 31 g308deols
BggpmBatigmbon 12,349 10,734

Fonre By do .




bl gmts3mtisgos goorol bsbegse b35bs08e9%0
@obsbleio sbgstobagbob gobBstihgdem0 Botigbigbo — 2020 figmol 31 @q3908500

14 lags3em s bbgs dmmbmgbgdo (p5pM30Eg03)

3,431 soslo @stob meEgbebdob (2019 §. 1,684 so0sbo @360) bs393Hm doambeghs 2599830LmBHgRdoL
Patsenol sBatogbgdob 296997, Qgﬁmﬁofio@g’c‘)ﬂ@m/alsbb‘gcgoa mebr® goenedto, JoMomss@ 209
@MEHm30. 3mi3ibos oyabgdb galib 9-b ad8aMBHogIR I 80gamds dmbsgremebyeo b 360g@odm BaGsols
Bbsgyalindensg, HmBywog ovsgob Gbhog oggbodL bsbatipgdam dndbsbrmgdab 35¢0s80 Bmbsgemebyero
Batrsgnols  sBstogbl  Y39wwd Baga3om Bemmbmgbobsmgol. deliseexpbymo  by3MgEod™ Batrwgrol

. Bbsmabinders, 3od3sbos 5ggabigBL Lagodm o Lbgo BmmbmgBydb  0BEOZEEEITMIRE @2

3mqp3;j@ogjﬁm@ag,' GoOdgmos ; Eﬁﬁis{g%j%’ﬁ‘é’ﬁ@?ﬁ”ﬁ55‘(1’56‘5’"(&"""i&ﬁgﬁ‘g@ﬁ-@-m~;,:.ﬁobgcl-sa?-@@bsbae@.gbmg?ﬁnh'm___ 5.

3OWOPOEIGOLYOWO ©@ogdol Jobyzoo. Berlsseeacobgmo LsghyEodem B30l 3965330000 9Rdbgda
Jarogbyobol 2o@abEgdols tmgowl  OomMYIL0 Baqesbliol mstonsdo) 36 mgoL pobBsgermdsto s
BrlssdsBol obEm@or bsgfoe® BtoEb, Gedgeog 8 3gPomeob 25B8s3@mdsbod bR,
alsEeamomEo Be@sgrols 25653390900 3mB9EHoREYds 08 Bs36my3mbmBognto #sdEmmgdob Boobat) ©s
Badtrpbmber oBam®dgool sbsbsbo, GmdgEbsg 393egbe >dab 3erogBEol Bogt dmobmgbgdol
3B s@0aLFmEgdol vBaGbg. %3505 39805300, Ged 08 Jagybodol 883 @ 3ol 33wl 3m0bgdo,
GedgemBog ob 3gogoob Bobs 3HmEvadaosl @b BraBbsbryGgdol, yg3gwsty Bpbsgggiobo Bagddhmegdos @b
BqLadsdolag 53mH3JHoMIBL  obBMOOYw Pstomols aoBszgaomgdl o8 asgBhmmgddo dmbsenmbyer
330ee)daBby. LazOgRod™M Batraeols 36360abo B3353OM Bemmbegbybobsmgols a5B0lsbrgthgds Jagdmm
dogdnmen gbGogdo Gotropgbogro sBstogbols Baghtogob Bobgegaom. SBotoghol Bx@Mogs 9BIdbgds
53080l 35dEdIGOLIVIO ©mgRol H3cIEmdLL, ©d3MAIIEHOOIRNLL 833-bs ©> #gbnyGo
gaerrdob gopaEob 3mabgbol 3Omybmbgboo.

2020 emos 31 030808900 2019 §emobs 31 03980900
Dafsemct DMt o306, Byhm  Dabxmol  OTGe @ob.  Badhm
2365339090  Lssdognabls oBlihemBgb  Lsdagmsb  39653350% Lsdoaosh  oBlsyerdgh Liabaemab
o Gols ez e &ob es
pofgdm  SALgdmBbOL ety ey @ofighm  sBligdedols 0MgHY
gy Bbdowy  @gs wgds  Bbdowrty  wods
Bealsagoeneb Bralidgmmb
Aongmoslio gm0 o)
oliBrergsol Laghgmod bagepadn
3megbinddo 1 DO B0
{savabio gnoo)
bsgadein
Smobrgbnbo
- Bobiobay 0% 7,380 - 7,380 0% 3,353 11 3,342
- 30 oy Bogengbo
FDOIPIOIEOTIYES 0% 181 - 181 0.7% 432 3 429
- 30-qosH 90 conpdo)
3HEEOBHEHEOTYBO 0% 87 - 67 1% 393 4 389
- 91-o36 180 @@ndog
SOEOBH@OFOTYHS 0% 180 - 190 5% 310 14 298
- 181-qosb 360
oryde)
AHOOHRHTIFOTNDS 0% 533 - 533 12% 795 96 699
- 360 ) 300
QSOIRHOIOEIO 2% 1,567 27 1,540 40% 863 341 522
aBEogOEaEMo
Yoomgabigds 0% 2,138 - 2,138 0% 4,342 17 4,325
Lrger 12,056 27 12,029 10,488 486 10,002

bbgs gobablm®o BrambmgBodo 37 smsbo okol mgbmbdom 3esb0ROEOMES, Gmgm 8m3aegaseosbo,
B 3690d M Badaepab sBatrogbol gotdg.

Sz D o7 25




bb 3e33mt33505 geacols bsBmgsm 6sgbswaendo
BoBsELG0 36356083980l 3568369980 8ibotghgbo — 2020 fierol 31 ¢on30889650

14 bags3tem s bbgs Smombmgbgdo (pop®ogemgds)

J3980m0> BeagaBmee gbHodo sblibogros bigOgEodm  BiMsmob Gybghgol ggwomgdgdo bsgsdHm
demobmgbgdobogols asdsGEHogndmo Bmbsgrmebyemo bagGgrodm BaGaerol BmEgmol 3g8mbayzsdo,
Berowmdo 3g@omoal @absfyolbs s abalifrments Gmtol:

sonsbio gmatio 2020 2019

Beopmsthigmboo 486 349
Shgnaqg GomBegtbiommo 56 BydaBogmo 59 148
mobsilimeo sd@oggdo, Gebumgdlsg sposthgds Bynfysor 3gMmompot

a568sgemmdsdo (143} (201)
e ®0BaBlmMo sgdnzgbol govmeln@odol Batsemo 3ghomgol Gmygdse-

st (68) 137
wEheamBo 33ewnl $o3weol 8mdGamdgdo - 53
BsBmigModo {309) -
ba3@godm BamHagmab Gnby@go Lagadtio Bmmbmgbyathy 31 @y338dmols 27 486

daoamBs@gmdom

1,477 soobo geastiol mEnbemdol Fobslfsto aswsbios smostigos Godoobsty Lssbas®oBem 3gMomelo,
Bmdgemog @s35380698wenos doMomago baBwsmgdgdol Bgdghsbomst (2019: 2,614 soxsbio qratin).

L3030 s bbgs BmnmbmgBydol Bs8umndoqst (2019: Bmemo) sHEgHmo 36 sMol vomrbagmymngowo.

15 gomsgo bsbbiydo @b 8smo 93303:¢095¢hgb0

Saslio gt . 2020 2019
babBobzm BaBogdo BmmbmgBatoy 69,440 17,582
b Gyemeo bablidghols @ Bsmo g3303ergbitigdo 69,440 17,582

LodoBam BsBorgdo Bmmbmgbsdog 08 BsB3gdlo obsbgds, GmBmgdlsg Fitch Ggodobaol dobggoo BB
Bgodobao sdrm doboFgdvmo.

16 Ladxjgom 3adodsgro

2020 s 2019 ferob 31 g398dol pamdsdgmdom, 3midsbost zsdmbggderimo 3dmbos Lmen 196,370

Rgneengdiogo sdgos, mommgmmol  eofgduwegds 1 @sto. gggms gsdmdgadamo sdgos BEmme@ss
adsbmomo. 43ams Bggmmgdtog sdgost 3mB3sbool Ba@BaB sdmoggomst Bodstomgdsdo mebslifméo

MBEgds sg3L.

Lads®angzgaeml  356mbBgdermbdol  Gobgrgom, 3m83sBoob psbsfoegdso Ggbyhggto dnbamenwmos
aouBsfoergdaano Bmpgdob BBmgdsBeg, HmameE gb soGogbwyeros 3mB3s6ool gabli-osh Ggbadsdolimdsdo
BnBBoaden 530BsBlm® $BastodagdgdBo. Bagmurgdeogo sgpogdol drewmdgegdo Muegdsdmbogbo
56056 otmgstm Joopmb ogowybondo s sbgag 3mB3sbool gbggEmgbby odmbomt gfhome biol

MBE0NDd MHOMMYYE? 37330509

Sonps€ GyopFos




bls 3mtb3eacssgos mmools bsbogse Bsgbswawyio
70b36byG0 sB356083980b gsbBsthgBomo Bybodabgbo — 2020 fevol 31 @gz988960

16 Lssggom gsdo¢demo (gepMdgergds)

2020 Goeob 258mpbo@gdryero @b powsbeomo ogomgbogdo 838wmgaos:

So9b0 M0 2020
@oancenbonBo, Godmabog gdwsbsboguos 1 0sb3s@l .
Bemobs gs68azemdalio ae8mabsegdmemo pogowgbogdo {178,170)
aoalisb@aem ogogbondty misbmaiio gswrmdob gogaerol Bydmbiemmnbs -
®ogo@brgo, Grdmgbog gewslisbegeros 31 @a3adyHL -
eogoegbryto frob 3:basgwmbsto gsBnabsppde sJgogdty

0.91

4390 ©030@abEo 3s8mabiEgdnmema @ ge@ibogos 88 mshdo.

17 ggeoadgdo gobsbbmto m3ghsgogbogsb Fotdnbmbow gswendmmrgdgddo

Jagdmo  Bmpgdnme  bGHowdo Bibggbodos gobsblyyto  baddosbmbdowsb FoMmdmdmdomo  3mB3sbools

0obblmmo  gognpbmergdglol  BmdGsmds  mommgno  FaGdmeygbomo

Sphomeobogol.

3semgbryemgdgdol gl Bebaegdo sbabmmos @rgemao Bogagdoli sbetodagdsdo Hmameg bigobsblm

Uad8osbmdado gedmynbgdmeo (B8obws o Bago@gdo:

3Mrgargbgoo gobsblyho
U3B055BOESG
saalio grstio Lsagea®e goammndepemgdgdo
goengondeymdado goBablmmo Lisdbostmbomsb 2019 faeols 1 oxfighob 11,035
Beogmbstigmbom
Lanyeator aenendmergdabots @oBadnds -
amoEbviemo 3thmenbdo 1,198
2009bEogno 3Mmggbho {1,198)
3omab@ogne Loy e gagmegdumemododo {764)
bagaemeyem Bgfmbmeands/(BsMamn), Byhe 789
goegbeangdd0 LyaobeBim Laddosbmbdogst 2019 fanols B1 qg3ddeiob 11,060
Sropmbstigmbom
Laosgsfe gagmgdmemgdgbols oadadds -
@sMoEbEno 3GmgBen 1,241
asabooemn 36magbio (1.241)
2odb@ogne Loy F5rEpdrErnndo {957)
bagaemeygm Bgdmlmemmbds/ (betsmo), Bgdm 1,578
35 gBo gobsbirymo LagBnsbmdogst 2020 farols 31 g358d@ols 11,681

Speihgmboo

/g@j/( 6?4/”%25”‘
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b 3est33ms3505 memols bsbeagsea G3bsogentio
Bobsblr6o sbgst0dagBob 33685698000 Gybobabbo — 2020 Pemob 31 cog39889650

18 goazsgbuemo Bgdmbisgsmo

bsBosgtseaBer 365630 2004 famob 31 spgolemb, bsgstmggumels Bmgatimdsd, Gedgeog FoddnpagBomos
bago@mggmml  moBsBlos  bsBoBolE®ml  bsboom, Bogtimabigdol  Bmogmmdsbost, Oelneog
fomBmpgBogwos De Nederlandse Investeringsbank voor Ontwikkelingslanden N.V. ULsbom, Boskalis
International  B.V.-b IBwRsdnbomgdon i, LyptbEm bomBgafuemgds,  @eTaodEgbols
bs6rgadogmodsgom bsdmdsmabobmgol 5,355 smslio 936k mEgbebdom mebbol Bomgdsty.

2004 §emob 31 sa30b¢mb, 3083560505 @ bags®mggareb Bmnsghmdol Bgmsbbigdols b3g3mdzgem®By, 3335608k
Bogbods vygangdeBmbongds bgbbobs s 336Gl Bomgeby 9,945 sobo ggdmbs s 5,355 936ml
mqgbmbdom, Lsmgsdomodigom Lsdwdsmgdols RabacGgbemse. 2020 s 2019 Famgdols 31 @©9358dM0k
B mBMYmdoo, 3owsgs@IBrIere s8mbagdo §o8m300a96L msgthimbols aGsBEl 7,817 smaslso ©s60b s
7,951 s;m3lio gatols mpgBedoo Gomgdmen ®abBHosb, Bgbsbadolse.

Beqgbotol gogowas s #3moxsts. 2018 farols 12 Bodl, 3018356053 s0036s degdliotols 2dgozobl s
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