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INDEPENDENT AUDITORS’ REPORT
To the Owners and the Management of JSC Institut IGH:
Report on the Standalone Financial Statements

Opinion

We have audited the financial statements of JSC Institut IGH (the Company) which comprise the statement of
financial position as at 31, December 2020, and the statement of comprehensive income, statement of changes in
equity and statement of cash flows for the year then ended, and notes to the financial statements, including a
summary of significant accounting policies. These financial statements have been prepared according to
International Financial Reporting Standards ("IFRS").

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as 31 December, 2020, and its financial performance and its cash flows for the year
then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis of opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities under
those standards are further described in the Auditor's Responsibilities for the Audit of the Financial Statements
section of our report. We are independent of the Company in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code) together with the ethical
requirements that are relevant to our audit of the financial statements in Georgia, and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Standalone Financial Statements

Management is responsible for the preparation and fair presentation of these standalone financial statements in
accordance with International Financial Reporting Standards, and for such internal control as management
determines is necessary to enable the preparation of standalone financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the standalone financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless management wither intends to liquidate the Company or to cease operations or has no
realistic alternative but to do so.

Emphasis of Matter

Considering the facts that company has negative retained earnings for 2020 year, significance of going concern
raised. Therefore, the management confirmed that the head company Institut IGH {Croatia) is supporting all the
future activities of the Georgian branch of JSC institut IGH. In case, JSC Institut IGH Georgia is unable to cover all the
expenses with its own income, the head company is ready to support them. So, the company has ability to continue
as going concern.
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Auditor’s responsibilities for the Audit of the Standalone Financial Statements

Our objectives are to obtain reasonable assurance about whether the standalone financial statements as a whole
are free from material misstatements, whether due to fraud or error, and to issue an auditor’s report that includes
our opinion. Reasonabie assurance is a high level of assurance. but is not a guarantee that an audit conducted in

accordance with ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud
or error and are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decision of users taken on the basis of these standalone financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
through the audit. We also:

* identity and assess the risks of material misstatement of the standalone financial statements, whether due
te fraud or error. design and perform audit procedures responsive to those risks, and obtain audit evidence
that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
risstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, misrepresentations, or the override of internal controls;

*  Evaluate the appropriateness of accounting policies used and the seasonableness of accounting estimates
and reiated cisciosures made by management;

Conclutie on the appropriateness of management's use of the going concern basis of accounting and, based
on ine audit evidence obtaned, whether a material uncertainty exists related to events or conditions that
may cast significant doubt of the Company's ability to continue as a going concern

tvaluate the overail presentation, structure and content of the standalone financial statements, including
e gisciosures, and whether the standalone financial statements represent the underiying transactions
ana events in a2 manner that achieves fair presentation.

o other matters were communicated with management.

We also provide management with a statement that we have complied with relevant ethical requirements regarding
independence, and to communicate with them all relationships and other matters that may reasonably be though
to bear on our independence.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for our audit
opinion.

The engagement partner on the audit resulting in this independent auditor's report is David Gvetadze

21 April, 2021
Thilisi, Georgia




FINANCIAL STATEMENTS

JSCINSTITUT IGH STANDALONE STATEMENT OF FINANCIAL POSITION

AS AT 31 DEC 2020
{IN THOUSAND GEORGIAN LARIES)

Notes 31-Dec-20 31-Dec-19
Assets
Non-current assets
Property plant and equipment 5 215 381
Intangible assets 4 6
Total non-current assets 219 387
Current assets
Inventories 26 35
Contractual asset 6 1,414 1,414
Tax asset - 78
Prepayments 7 73 682
Trade and other receivables 8 4,945 3,664
Cash and cash equivalents 9 311 1,355
Loans issued 10 216 1,040
Total current assets 6,985 8,267
Total Assets 7,204 8,654
Equity
Retained Earnings 4,275 5,419
Total Equity 4,275 5,419
Liabilities
Current Liabilities
Trade and other payables 11 1,484 1,593
Current income tax payable 4 386
Contractual liability 12 1,256 1,256
Tax payables 185 -
Total current liabilities 2,929 3,235
Total liabilities 2,929 3,235
Total equity and liabilities 7,204 8,654

On behalf of the Management:

Director

21% April, 2021

Thilisi, Georgia

The notes on pages 9-34 form an integral part of these standalone financial statements. The Independent Auditors’
Report is on pages 3-4.



JSCINSTITUT IGH STANDALONE STATEMENT OF PROFIT AND LOSS

AS AT 31 DEC 2020
(IN THOUSAND GEORGIAN LARIES)

Notes 2020 2019
Revenue 13 1,531 12,934
Finance Income 29 45
Cost of sale 14 (1,802) (4,730)
Gross profit (242) 8,249
General and administrative expenses 15 (962) (5,451)
Profit from operations (1,204) 2,798
Other non operating income 16 97 151
Other non operating expenses (187) (254)
Net fx gain/loss 157 30
Finance expenses (2) (64)
Profit before tax {(1,139) 2,661
Income tax expense (4) (437)
Net profit for the period (1,143) 2,224

On behalf of the Management:

Director

21% April, 2021
Thilisi, Georgia

The notes on pages 9-34 form an integral part of these standalone financial statements. The Independent Auditors’
Report is on pages 3-4



JSCINSTITUT IGH STANDALONE STATEMENT OF CHANGES IN EQUITY

AS AT 31 DEC 2020
(IN THOUSAND GEORGIAN LARIES)

Capin Eamings Tt Equity
Balance at 31 December 2016 - (112) (112)
Profit for the year - 722 722
Balance at 31 December 2017 - 610 610
Profit for the year - 5,034 5,034
Balance at 31 December 2018 - 5,644 5,644
Profit for the year - 2,224 2,224
Dividends paid (2,450) (2,450)
Balance at 31 December 2019 - 5,418 5,418
Profit for the year . (1,143) (1,143)
Dividends paid - -
Balance at 31 December 2020 - 4,275 4,275

On behalf of the Management:

Director

21% April, 2021

Tbilisi, Georgia

The notes on pages 9-34 form an integral part of these standalone financial statements. The Independent Auditors’
Report is on pages 3-4



JSC INSTITUT IGH STANDALONE STATEMENT OF CASH FLOWS

AS AT 31 DEC 2020
{(IN THOUSAND GEORGIAN LARIES)

2020 2019
Cash flows from operating activities
Profit before income tax (1,139) 2,661
Depreciation of property, plant and equipment 114 161
Loss/(gain) from foreign currency revaluation, net 157 30
Operating cash flows before working capital changes
{Increase)/decrease in trade and other receivables (1,420) 926
(Increase)/decrease in contractual asset - -
(Increase)/decrease in prepayments 610 3,422
{Increase)/decrease in inventories 9 (13)
Increase/(decrease) in trade and other payables (110} (2,599)
Increase/{decrease) in contractual liabilities - {204)
Increase/(decrease) in tax obligations 265 (172)
Increase/(decrease) in loans issued 819 (997)
Cash generated from operations (695) 3,214
Income tax paid (387) (437)
Net cash inflow/(outflow) from operating activities (1,082) 2,777
Cash flows from investing activities
Purchase of property, plant and equipment (PPE) 54 354
Purchase of IA {1) {6)
Net cash (used in)/provided by investing activities 53 348
Cash flows from financing activities
dividend paid - {2,450)
Net cash (used in)/provided by financing activities - (2,450)
Effect of exchange rate changes on cash and cash equivalents (14) (21)
Net increase/(decrease) in cash and cash equivalents (1,043) 655
Cash and cash equivalents at the beginning of the year 1,354 699
Cash and cash equivalents at the end of the year 311 1,354

On behalf of the Management:
Director

21* April, 2021

Thilisi, Georgia

The notes on pages 9-34 form an integral part of these standalone financial statements. The Independent Auditors’

Report is on pages 3-4



NOTES TO THE FINANCIAL STATEMENTS
JSC INSTITUT IGH

AS AT 31 DEC 2020
{IN THOUSAND GEORGIAN LARIES)

1. INTRODUCTION

The Company and its operations

JSC INSTITUT IGH, Joint-stock company for research and development in civil engineering - Branch in Georgia. The
Company was established in 26 September of 2016. It was registered as Branch of Foreign Enterprise. The registered
office of the Company is located at Georgia, Thilisi, Chugureti district, Uznadze st, N57.

The main activity of the Company is design, consulting and research in the sphere of research and development
activities in civil engineering.

INSTITUT IGH Georgia develops designs for construction-reconstruction work for the international and secondary
roads of Georgia.

Road Infrastructure al! over the Georgia more than 700 million GEL construction cost is being
supervised under the order to the Roads Development of Georgia.
Design development of so-called mountain roads.

«  Design development of rehabilitation roads with the total length of 170 km, and 28 bridges and
design of construction of 26 news bridges is completed.

Besides Georgia, INSTITUT IGH has branches in Bosnia&Herzegovina, Montenegro, Serbia, Bulgaria, Albania and
Kosovo. The company also operates in Kazakhstan, Russia and Ukraine.

Presentation currency

The functional currency of the Company is national currency of Georgia — Georgian Lari (GEL). Transactions in foreign
currency are initially recorded in the functional currency using the spot rate at the date of the transaction
determined by National Bank of Georgia. Foreign currency monetary items at the reporting date are translated using
the closing rate determined by National Bank of Georgia. All exchange differences arising on settlement are
recognized in profit or loss. The principal rate of exchange used for translating foreign currency monetary balances
were is as follows:

31-Dec-2020 31-Dec-2019
1 USD/GEL 3.2766 2.8677
1 EUR/GEL 4.0233 3.2095



2. BASIS OF PREPARATION AND SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation

Statement of compliance

These standalone financial statements have been prepared on a going concern basis and in accordance with
International Financial Reporting Standards (“IFRS”), being standards and interpretations issued by the International
Accounting Standards Board (“IASB”), in force at 31 December 2020.

The standalone financial statements comprise a statement of comprehensive income, a statement of financial
position, a statement of changes in equity, a statement of cash flows, and notes. As the standards and interpretations
expected to be effective as at 31 December 2020 are subject to introduction or possible changes by the IASB or the
International Financial Reporting Interpretations Committee (“IFRIC”), management does not rule out a possibility
that the standalone financial statements may require adjustment due to such changes before constituting the final
standalone financial statements.

The standalone financial statements have been prepared on a historical cost basis.
Basis of measurement

The measurement basis used is the historical cost basis, except where otherwise stated in the accounting policies
below.

Going concern

Management has prepared these standalone financial statements on a going concern basis. In making this judgment
management considered the Companies’ financial position, current intentions, positive cash flows, the profitability
of operations and access to local financial resources as required for the following minimum 12 months after
reporting period.

Financial instruments - key measurement terms

Depending on their classification instruments are carried at fair value or amortized cost as described below. Fair
value is the amount for which an asset could be exchanged, or a liability settled, between knowledgeable, willing
parties in an arm's length transaction. Fair value is the current bid price for financial assets and current asking price
for financial liabilities which are quoted in an active market. For assets and liabilities with offsetting market risks, the
Company may use mid-market prices as a basis for establishing fair values for the offsetting risk positions and apply
the bid or asking price to the net open position as appropriate. A financial instrument is regarded as quoted in an
active market if quoted prices are readily and regularly available from an exchange or other institution and those
prices represent actual and regularly occurring market transactions on an arm's length basis.

Valuation techniques such as discounted cash flow models or models based on recent arm's length transactions or
consideration of financial data of the investees are used to measure at fair value certain financial instruments for
which external market pricing information is not available. Valuation techniques may require assumptions not
supported by observable market data. Disclosures are made in these special purpose standalone financial
statements if changing any such assumptions to a reasonably possible alternative would result in significantly
different profit, income, total assets or total liabilities. Transaction costs are incremental costs that are directly
attributable to the acquisition, issue or disposal of a financial instrument. An incremental cost is one that would not
have been incurred if the transaction had not taken place. Transaction costs include fees and commissions paid to
agents (including employees acting as selling agents), advisors, brokers and dealers, levies by regulatory agencies
and securities exchanges, and transfer taxes and duties. Transaction costs do not include debt premiums or
discounts, financing costs or internal administrative or holding costs. Amortized cost is the amount at which the
financial instrument was recognized at initial recognition less any principal repayments, plus accrued interest, and
for financial assets less any write-down for incurred impairment losses. Accrued interest includes amortization of
transaction costs deferred at initial recognition and of any premium or discount to maturity amount using the
effective interest method Accrued interest income and accrued interest expense, including both accrued coupon
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and amortized discount or premium (including fees deferred at origination, if any), are not presented separately and
are included in the carrying values of related items in the statement of financial position.

The effective interest method is a method of allocating interest income or interest expense over the relevant period
s0 as to achieve a constant periodic rate of interest (effective interest rate) on the carrying amount. The effective
interest rate is the rate that exactly discounts estimated future cash payments or receipts {(excluding future credit
losses) through the expected life of the financial instrument or a shorter period, if appropriate, to the net carrying
amount of the financial instrument. The effective interest rate discounts cash flows of variable interest instruments
to the next interest re-pricing date except for the premium or discount which reflects the credit spread over the
floating rate specified in the instrument, or other variables that are not reset to market rates. Such premiums or
discounts are amortized over the whole expected life of the instrument. The present value calculation includes ali
fees paid or received between parties to the contract that are an integral part of the effective interest rate.

Classification of financial assets and financial liabilities

All of the Company's financial assets fall into loans and receivables measurement category. Loans and receivables
are non-derivative financial assets with fixed or determinable payments that are not quoted in an active market.
They are included in current assets, except for maturities greater than 12 months after the balance sheet date. These
are classified as non-current assets. All of the Company’s financial liabilities are classified as other financia! liabilities
and are carried at amortized cost.

Initial recognition of financial instruments

All financial assets and liabilities are initially recorded at fair value plus transaction costs. Fair value at initial
recognition is best evidenced by the transaction price. A gain or loss on initial recognition is only recorded if there is
a difference between fair value and transaction price which can be evidenced by other observable current market
transactions in the same instrument or by a valuation technique whose inputs include only data from observable
markets. All purchases and sales of financial assets that require delivery within the time frame established by
regulation or market convention ("regular way" purchases and sales) are recorded at trade date, which is the date
that the Company commits to deliver a financial asset. All other purchases are recognized when the entity becomes
a party to the contractual provisions of the instrument.

Derecognition of financial assets

The Company derecognizes financial assets when (a) the assets are redeemed or the rights to cash flows from the
assets otherwise expire or {b) the Company has transferred the rights to the cash flows from the financial assets or
entered into a qualifying pass-through arrangement while (i} also transferring substantially all the risks and rewards
of ownership of the assets or (ii) neither transferring nor retaining substantially all risks and rewards of ownership
but not retaining control. Control is retained if the counterparty does not have the practical ability to sell the asset
in its entirety to an unrelated third party without needing to impose additional restrictions on the sale.

Investments in subsidiaries

Subsidiaries are entities in which the Company has the power, directly or indirectly, to exercise control over the
operations. Control is achieved where the Company has the power to govern the financial and operating policies of
an entity so as to obtain benefits from its activities.

Investments in activities are accounted for initially at cost and subsequently at cost less impairment. Impairment
testing for investments in subsidiaries is conducted on an annual basis.

Investments in associates

Associates are companies in which the Company has a significant influence, but not the control. Significant influence
comprises the power of participating in making decisions on financial and operating policies of an associate, but does
not represent control or joint control of these policies. Investments in associates are accounted for initially at cost
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and subsequently at cost less impairment. Impairment testing for investments in subsidiaries is conducted on an
annual basis.

Revenue

Revenue comprises the fair value of the consideration received or receivable for the sale of products, goods and
services in the ordinary course of the Company’s activities. Revenue is shown, net of value-added tax, volume
rebates and sales discounts.

The Company recognises revenue when the amount of revenue can be reliably measured, it is probable that future
economic benefits will flow to the entity and specific criteria haveé been met for each of the Company’s activities as
described below.

(i) Sales of services

Revenues from services relate to revenues from design, study, supervision, consulting services, laboratory services,
investigative works and scientific research work. Sales of services are recognised in the accounting period in which
the services are rendered, by reference to completion of the specific transaction assessed on the basis of the actual
service provided as a proportion of the total services to be provided.

The Company defines projects contracted in designing activities as the area of application of 1AS 11.

The Company recognises revenues and expenses on design contracts on the basis of the estimated stage of
completion of contracted work at the balance sheet date.

Variations in contracted work, claims and incentive payments are included in contract revenue to the extent that
may have been agreed with the customer.

When the outcome of a contract cannot be estimated reliably, contract revenue is recognised only to the extent of
contract costs incurred that are likely to be recoverable. Contract costs are recognised as expenses in the period in
which they are incurred.

When it is probable that total contract costs will exceed total contract revenue, the expected losses are recognised
as an expense immediately.

(ii) Finance income and costs

Finance income and costs comprise interest payable on loans and borrowings using the effective interest method,
interest receivable on funds invested, dividend income and gains and losses from foreign exchange differences and
gain and losses from sale of investment in subsidiaries. Income from the write-off of financial liabilities is also
reported within Financial Income.

Interest income is recognized in the income statement on an accrual basis using the effective interest rate method.
Dividend income is recognized in the income statement at the date when the Company’s right to receive payment
is established.

(a) Finance costs comprise interest on loans, changes in fair value of financial assets at fair value through profit or
loss, impairment losses from financial assets and foreign exchange losses. Borrowing costs are recognized in profit
or loss using the effective interest method.

(iii)  Rental income

Revenues from rental services are recognized when rental services are provided and are related to operating leases.

Revenue from Contracts with Customers

The new standard introduces the core principle that revenue must be recognized when the goods or services are
transferred to the customer, at the transaction price. Any bundled goods or services that are distinct must be

12



separately recognized, and any discounts or rebates on the contract price must generally be allocated to the separate
elements. When the consideration varies for any reason, minimum amounts must be recognized if they are not at
significant risk of reversal. Costs incurred to secure contracts with customers have to be capitalized and amortized
over the period when the benefits of the contract are consumed. No material effect is expected on the Company
due to introduction of the new standard.

Leases

The Company leases certain plant and equipment. Leases where the Company has substantially all the risks and rewards
of ownership, are classified as finance leases. Finance leases are capitalised at the inception of the lease at the lower of
the fair value of the leased property or the present value of minimum lease payments. Each lease payment is allocated
between the liability and finance costs so as to achieve a constant rate on the balance outstanding. The interest element
of finance costs is charged to profit or loss over the lease period. The property, plant and equipment acquired under
finance leases are depreciated over the shorter of the useful life of the asset and the lease term.

(b)  Leases where the significant portion of risks and rewards of ownership are not retained by the Company are
classified as operating leases. Payments made under operating leases are charged to profit or loss on a straight-line
basis over the period of the lease.

Foreign currencies

Transactions and balances in foreign currencies

Foreign currency transactions are translated into the functional currency using the exchange rates prevailing at the
date of the transaction. Monetary assets and liabilities denominated in foreign currency at the reporting date are
translated into the functional currency at the foreign exchange rate prevailing at that date. Foreign exchange gains
and losses resulting from the settlement of such transactions and from the translation of monetary assets and
liabilities denominated in foreign currencies are recognised in profit or loss.

Non-monetary assets and items that are measured in terms of historical cost of a foreign currency are not re-
translated.

Non-monetary assets and liabilities denominated in foreign currency that are stated at historical cost are translated
into the functional currency at the foreign exchange rate prevailing at the date of the transaction.

Borrowings and borrowing costs

Borrowings are recognised initially at fair value, net of transaction costs incurred. Borrowings are subsequently
stated at amortised cost; any difference between the proceeds (net of transaction costs) and the redemption value
is recognised in the statement of comprehensive income over the period of the borrowings using the effective
interest method.

Borrowings are classified as current liabilities, unless the Company has an unconditional right to defer settlement of
the liability for at least 12 months after the reporting date.

Dividend

Dividend distribution to the Company’s shareholders is recognised as a liability in the financial statements in the
period in which the dividends are approved by the Company’s General Assembly of Shareholders.
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Taxation

Income tax

The annual profit earned by entities other than banks, insurance companies and microfinance organizations is not
taxed in Georgia starting from 1 January 2017 (Note 8). Corporate income tax is paid on dividends is levied on profit
distributed as dividends to the shareholders that are individuals or non-residents of Georgia at the rate of 15/85 of
net distribution. The corporate income tax arising from the payment of dividends is accounted for as a liability and
expense in the period in which dividends are declared, regardless of the actual payment date or the period for which
the dividends are paid. In certain circumstances, deductions from income tax charge payable are available that are
accounted as reduction of income tax expense related to respective distribution. Due to the nature of the Georgian
taxation system, no deferred tax assets and liabilities arise for the entities registered in Georgia. Withholding tax
payable in respect of dividend distribution to the shareholders of the company is recognized as deduction from
equity in the statement of changes in equity.

Georgian tax legislation also provides for charging corporate income tax on certain transactions that are considered
deemed profit distributions (for example, transactions at non-market prices, non-business related expenses or
supply of goods and services free of charge). Taxation of such transactions is accounted similar to operating taxes
and is reported as Income tax (expense)/benefit in consolidated income statement.

Value added tax (VAT)

The Tax Authorities require the settlement of VAT on a net basis. VAT related to sales and purchases is recognised
and disclosed in the statement of financial position on a net basis. Where receivables have been impaired,
impairment loss is recorded for the gross amount of the debtor, including VAT.

Property, plant and equipment

(i) Land and buildings

Following initial recognition at cost, land and buildings are carried at revalued amount, which is the fair value at the
date of the revaluation less any subsequent accumulated depreciation on buildings and any impairment.

Fair value is based on the market value, being the estimated amount for which an asset could be exchanged on the
date of valuation between a willing buyer and a willing seller in an arm’s length transaction.

When the carrying amount is increased as a result of revaluation, this increase should be recognised directly in other
comprehensive income under revaluation reserves. The revaluation increase is recognised as income to the extent
that it reverses a revaluation decrease of the same asset previously recognised as an expense.

When the carrying amount is decreased as a result of revaluation, this revaluation decrease should be recognised
directly in revaluation reserves to the extent that the decrease does not exceed the amount held in the revaluation
reserve for the same asset, while the remaining amount is charged to expenses for the period.

A valuation is performed with sufficient regularity such that the carrying amount does not differ materially from that
which would be determined using fair value at the reporting date. Certain land and buildings are derecognised upon
disposal or when no future benefits are expected from its use or disposal. Gains or losses arising from derecognition
of lands and buildings (calculated as the difference between the net disposal proceeds and the carrying amount of
the item) are included in profit or loss when they are derecognised.

The relevant portion of the revaluation surplus, realised in the previous valuation, is released to profit or loss from
the surplus of the valued assets upon the disposal of the revalued asset.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the asset,
and the net amount is restated to the revalued amount of the asset.
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Based on the revaluation performed by independent valuers, the Company has revalued its properties and created
revaluation reserves that are transferred to retained earnings/accumulated losses in accordance with the adopted
depreciation policy.

Gains and losses on the disposal of land and buildings are recognized within other income or expenses in the income
statement. When revalued assets are sold, the amounts included in revaluation reserves are transferred to retained
earnings.

(ii) Plant and equipment

Plant and equipment are initially included in the statement of financial position at cost less accumulated depreciation
and accumulated impairment, if any. Cost includes expenditure that is directly attributable to the acquisition of the
items. Following initial recognition at cost, plant and equipment are carried at revalued amount, which is the fair
value at the date of the revaluation less any subsequent accumulated depreciation on buildings and any impairment.

Fair value is based on the market value, being the estimated amount for which an asset could be exchanged on the
date of valuation between a willing buyer and a willing seller in an arm’s length transaction.

When the carrying amount is increased as a result of revaluation, this increase should be recognised in equity under
revaluation reserves. The revaluation increase is recognised as income to the extent that it reverses a revaluation
decrease of the same asset previously recognised as an expense.

When the carrying amount is decreased as a result of revaluation, this decrease is recognised as an expense. The
revaluation decrease is recognised directly in the revaluation reserves to the extent that the decrease does not
exceed the amount held in the revaluation reserve for the same asset.

Avaluation is performed with sufficient regularity such that the carrying amount does not differ materially from that
which would be determined using fair value at the reporting date. Certain land and buildings are derecognised upon
disposal or when no future benefits are expected from its use or disposal. Gains or losses arising from derecognition
of lands and buildings (calculated as the difference between the net disposal proceeds and the carrying amount of
the item) are included in profit or loss when they are derecognised.

The relevant portion of the revaluation surplus, realised in the previous valuation, is released to profit or loss from
the surplus of the valued assets upon the disposal of the revalued asset and during its use.

Any accumulated depreciation at the date of revaluation is eliminated against the gross carrying amount of the asset,
and the net amount is restated to the revalued amount of the asset.

Based on the revaluation performed by an independent valuer, the Company has revalued its equipment in
depreciation categories ‘Laboratory equipment’ and ‘Measuring and controlling instruments’, and created
revaluation reserves that are transferred to retained earnings/accumulated losses in accordance with the adopted
depreciation policy.

Gains and losses on the disposal of equipment are recognized within other income or expenses in the income
statement. When revalued assets are sold, the amounts included in revaluation reserves are transferred to retained
earnings.

(iii) Subsequent costs

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as appropriate, only
when it is probable that future economic benefits associated with the item will flow to the Company and the cost of
the item can be measured reliably. The carrying amount of the replaced part is derecognised. All other maintenance
costs are charged to profit or loss during the financial period in which they are incurred.

(iv) Depreciation

Land and assets under construction are not depreciated. Depreciation of other items of property, plant and
equipment is calculated using the straight-line method to allocate their cost over their estimated useful lives or to
their residual values as follows:

Name Useful lives

Buildings 20 years
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Plant and equipment 1to 8 years

Other 10 years

The residual value of an asset is the estimated amount that the Company would currently obtain from the disposal
of the asset less the estimated costs of disposal, if the asset were already of the age and in the condition expected
at the end of its useful life. The assets’ residual values and useful lives are reviewed, and adjusted if appropriate, at
each reporting date.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s carrying amount is
greater than its estimated recoverable amount.

Gains and losses on disposals are determined as the difference between the income from the disposal and the
carrying amount of the asset disposed, and are recognised in profit or loss within other income/expenses.

Intangible assets

Patents, licenses and software
(i) Ownership of intangible assets

Patents, licenses and software are capitalised on the basis of the costs incurred to acquire and bring to use the specific
asset.

(ii) Subsequent costs

Subsequent costs are capitalised only if they increase future economic benefits arising from the asset. All other costs are
treated as costs in the income statement as incurred.

(iii} Amortization

intangible assets under construction are not amortised. Amortisation of other intangible assets is calculated using

the straight-line method to allocate their cost over their estimated useful lives or to their residual values as follows:

Right to use property of third parties 1 to2years

Investment property

Investment property is recognized as an asset when it is likely that future economic benefits will arise from the
investment and when the cost of investment can be reliably measured. Investment property includes property held
either to earn rental income or for capital appreciation or both.

Investment property is initially recognized at cost including transaction costs incurred. Subsequently, investment
property is measured at fair value reflecting market conditions at the balance sheet date. Profit or loss from changes
in fair value of investment property is recognized in the income statement of the period in which they are incurred.

Impairment of property, plant and equipment and intangible assets

At each balance sheet date, the Company reviews the carrying amounts of its property, plant, equipment and intangible
assets to determine whether there is any indication that those assets have suffered an impairment loss. If any such
indication exists, the recoverable amount of the asset is estimated to determine the extent of any impairment loss.
Where it is not possible to estimate the recoverable amount of an individual asset, the Company estimates the
recoverable amount of the cash-generating unit to which the asset belongs. Where a reasonable and consistent basis of
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allocation can be identified, Company assets are also allocated to individual cash-generating units, or otherwise they are
allocated to the smallest company of cash-generating units for which a reasonable and consistent allocation basis can be
identified.

Intangible assets with indefinite useful lives and intangible assets not yet available for use are tested for impairment
annually, and whenever there is an indication that the asset may be impaired.

The recoverable amount is the higher of fair value less costs to sell and value in use. In assessing value in use, the
estimated future cash flows are discounted to their present value using a pre-tax discount rate that reflects current
market assessments of the time value of money and the risks specific to the asset for which the estimates of future
cash flows have not been adjusted.

If the recoverable amount of an asset (or cash-generating unit) is estimated to be less than its carrying amount, the
carrying amount of the asset (or cash-generating unit) is reduced to its recoverable amount. An impairment loss is
recognized immediately as an expense, unless the relevant asset is carried at a revalued amount, in which case the
impairment loss is treated as a revaluation decrease in accordance with the relevant Standard containing
requirements for revaluation of the underlying asset(s).

Where an impairment loss subsequently reverses, the carrying amount of the asset (or cash-generating unit) is
increased to the revised estimate of its recoverable amount, but so that the increased carrying amount does not
exceed the carrying amount that would have been determined had no impairment loss been recognised for the asset
(or cash-generating unit) in prior years.

Inventories

The cost of work in progress and finished goods comprise raw materials, direct labour, other direct costs and related
production overheads (based on normal operating capacity).

Trade goods are carried at the lower of purchase cost and sales price (less applicable taxes and margins).

Small inventory and tools are expensed when put into use.

Trade receivables

Trade receivables are recognised initially at cost which is equal to fair value at the moment of recognition and
subsequently measured at amortised cost using the effective interest method, if material, and if not at par value less
an allowance for impairment. A provision for impairment of receivables is established when there is objective
evidence that the Company will not be able to collect all amounts due according to the original terms of receivables.
Significant financial difficulties of the debtor, probability that the debtor will enter bankruptcy, and default or
delinquency in payments are considered indicators that the trade receivable may be impaired. The amount of the
provision is the difference between the asset’s carrying amount and the present value of estimated future cash
flows, discounted at the effective interest rate computed at the date of initial recognition. The collection of
previously written off receivables is recognised in other operating income.

Cash and cash equivalents

Cash and cash equivalents comprise cash on hand, deposits held at call with banks and other short-term highly liquid
investments with original maturities of three months or less. In the consolidated statement of financial position,
bank overdrafts are included within borrowings in current liabilities.
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Share capital

Ordinary shares are classified as equity. Gains directly attributable to the issue of new shares or options are shown
in equity as a deduction, net of income tax, from the proceeds. Any excess of the fair value of the consideration
received over the nominal value of the shares issued is presented in the notes as a share premium. Where the
Company purchases its equity share capital (treasury shares), the consideration paid, including any directly
attributable transaction costs (net of income taxes), is deducted from equity attributable to the Company’s
shareholders until the shares are cancelled or reissued or disposed of. Where such shares are subsequently sold or
reissued, any consideration received, net of any directly attributable transaction costs and the related income tax
effects, is included in equity.

Employee benefits

(i) Pension obligations and post-employment benefits

In the normal course of business through salary deductions, the Company makes payments to mandatory pension
funds on behalf of its employees as required by law. All contributions made to the mandatory pension funds are
recorded as salary expense when incurred. The Company is not obliged to provide any other post-employment
benefits.

(ii) Termination benefits

Termination benefits are payable when employment is terminated by the Company before the normal retirement
date, or whenever an employee accepts voluntary redundancy in exchange for these benefits. The Company
recognises termination benefits when it is demonstrably committed to either: terminating the employment of
current employees according to a detailed formal plan without possibility of withdrawal; or providing termination
benefits as a result of an offer made to encourage voluntary redundancy.

(iii) Regular retirement benefits

Benefits falling due more than 12 months after the reporting date are discounted to their present value based on
the calculation performed at each reporting date by an independent actuary, using assumptions regarding the
number of staff likely to earn regular retirement benefits, estimated benefit cost and the discount rate equal to the
rate of return on bonds issued by the Republic of Croatia. Actuarial gains and losses arising from experience
adjustments and changes in actuarial assumptions are recognised immediately in profit or loss.

Provisions

Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a past
event and it is probable {i.e. more likely than not) that an outflow of resources will be required to settle the
obligation, and a reliable estimate can be made of the amount of the obligation. Provisions are reviewed at each
reporting date and adjusted to reflect the current best estimate. Where the effect of discounting is material, the
amount of the provision is the present value of the expenditures expected to be required to settle the obligation,
determined using the estimated risk free interest rate as the discount rate. Where discounting is used, the reversal
of such discounting in each year is recognised as a financial expense and the carrying amount of the provision
increases in each year to reflect the passage of time.
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Financial instruments

Non-derivative financial instruments

Non-derivative financial instruments comprise investments in shares and bonds, trade and other receivables, cash
and cash equivalents, loans and borrowings, commercial papers and trade and other payables.

Non-derivative financial instruments are initially recognized at fair value, increased by transaction costs, in the case
of financial instruments not measured at fair value through profit or loss. Non-derivative financial instruments are
subsequently measured in the way described below.

A financial instrument is recognized if the Company becomes a party to the contractual provisions of an instrument.
Financial assets are derecognized if the Company'’s contractual rights to the cash flows from the financial assets
expire or if the Company transfers the financial asset to another party without retaining control or substantially all
risks and rewards of the asset. Regular purchases and sales of investments are recognized on trade date, i.e. the
date on which the Company commiits to purchase or sell the asset. Financial liabilities are derecognized if the Group’s
obligations specified in the contract expire or are discharged or cancelled.

Available-for-sale financial assets

AFS financial assets are non-derivatives that are either designated as AFS or are not classified as (a) loans and
receivables, (b) held-to-maturity investments or (¢} financial assets at fair value through profit or loss.

Unlisted shares and listed redeemable notes held by the Company that are traded in an active market are classified
as being AFS and are stated at fair value. Fair value is determined in the manner described in Note 6. Gains and losses
arising from changes in fair value are recognised directly in equity in the investments revaluation reserve with the
exception of impairment loss, interest calculated using the effective interest method and foreign exchange gains and
losses on monetary assets, which are recognised directly in profit or loss. Where the investment is disposed of or is
determined to be impaired, the cumulative gains or losses previously recognised in the investments revaluation
reserve are included in the statement of comprehensive income for the period.

Dividends on AFS equity instruments are recognised in profit or loss when the right to receive dividends is
established.

The fair value of AFS financial assets denominated in foreign currencies is determined in the relevant foreign
currency and translated at the spot rate prevailing at the reporting date. Changes in fair value related to foreign
exchange differences arising from the change in amortised cost of the asset are recognised in profit or loss, while
other changes are recognised in equity.

Loans given and receivables

Loans and receivables are non-derivative financial assets with fixed or determinable payments that are not quoted
in an active market. Loans, trade receivables and other receivables with fixed or determinable payments are
measured at amortised cost using the effective interest method, less any accumulated impairment losses.

Interest income is recognised by applying the effective interest rate, except for current receivables when the
recognition of interest would be immaterial.

Impairment of financial assets

Financial assets, other than those measured at fair value through profit or loss, are assessed for indicators of
impairment at the end of each reporting period. Financial assets are considered to be impaired when there is
objective evidence that, as a result of one or more events that occurred after the initial recognition of the financial
asset, the estimated future cash flows of the investment have been affected.

For securities classified as available for sale, a significant or prolonged decline in the fair value of the security below
its cost is considered to be objective evidence of impairment.

For all other financial assets, objective evidence of impairment could include:

¢ significant financial difficulty of the issuer or counterparty; or
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e breach of contract, such as a default or delinquency in interest or principal payments; or
e jtis becoming probable that the borrower will enter bankruptcy or financial restructuring; or
e the disappearance of an active market for that financial asset due to financial difficulties.

For certain categories of financial assets, such as trade receivables, i.e. assets that are assessed not to be impaired
individually are, in addition, assessed for impairment on a collective basis. Objective evidence of impairment for a
portfolio of receivables could include the Company's past experience of collecting payments, an increase in the
number of delayed payments in the portfolio past the average credit period of 360 days, as well as observable
changes in national or local economic conditions that correlate with the default on receivables.

For financial assets carried at amortised cost, the amount of the impairment is the difference between the asset’s
carrying amount and the present value of estimated future cash flows, discounted at the original effective interest
rate.

For financial assets carried at cost, the amount of the impairment is the difference between the asset’s carrying
amount and the present value of estimated future cash flows, discounted at the current market rate of return for a
similar financial asset. Such impairment loss will not be reversed in subsequent periods.

The carrying amount of the financial asset is reduced by the impairment loss directly for all financial assets with the
exception of trade receivables where the carrying amount is reduced through the use of an allowance account. When
a trade receivable is considered uncollectible, it is written off against the allowance account. Subsequent recoveries
of amounts previously written off are credited against the allowance account. Changes in the carrying amount of the
allowance account are recognised in profit or loss.

When an AFS financial asset is considered to be impaired, cumulative gains or losses previously recognised in other
comprehensive income are reclassified to profit or loss for the period.

For financial assets measured at amortised cost, if, in a subsequent period, the amount of the impairment loss
decreases and the decrease can be related objectively to an event occurring after the impairment was recognised,
the previously recognised impairment loss is reversed through profit or loss to the extent that the carrying amount
of the investment at the date the impairment is reversed does not exceed what the amortised cost would have been
had the impairment not been recognised.

In respect of AFS equity securities, impairment losses previously recognised in profit or loss are not reversed through
profit or loss. Any increase in fair value subsequent to an impairment loss is recognised under investments
revaluation reserve. In respect of AFS debt securities, impairment losses are subsequently reversed through profit
or loss if an increase in the fair value of the investment can be objectively related to an event occurring after the
recognition of the impairment loss.

Derecognition of financial assets

The Company derecognises a financial asset only when the contractual rights to the cash flows from the asset expire;
or it transfers the financial asset and substantially all the risks and rewards of ownership of the asset to another
entity. If the Company neither transfers nor retains substantially all the risks and rewards of ownership and continues
to control the transferred asset, the Company recognises its retained interest in the asset and an associated liability
for amounts it may have to pay. If the Company retains substantially all the risks and rewards of ownership of a
transferred financial asset, the Company continues to recognise the financial asset and also recognises a
collateralised borrowing for the proceeds received.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments are classified as either financial liabilities or as equity in accordance with the substance
of the contractual arrangement.

Equity instruments
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An equity instrument is any contract that evidences a residual interest in the assets of an entity after deducting all
of its liabilities. Equity instruments issued by the Company are recorded at the proceeds received, net of direct issue
costs.

Other financial liabilities
Other financial liabilities, including borrowings, are initially measured at fair value, net of transaction costs.

Other financial liabilities are subsequently measured at amortised cost using the effective interest method, with
interest expense recognised on an effective yield basis.

The effective interest method is a method of calculating the amortised cost of a financial liability and of allocating
interest expense over the relevant period. The effective interest rate is the rate that exactly discounts estimated
future cash payments through the expected life of the financial liability, or, where appropriate, a shorter
period.Financial guarantee contracts

A financial guarantee contract is a contract under which the issuer is obliged to pay the holder a certain sum as
compensation for losses suffered by the owner because the borrower has not fulfilled its obligation to pay under the
terms of a debt instrument.

Financial guarantee contracts issued by the Company are initially measured at fair value and subsequently, if they
are not designated to be measured at fair value through profit or loss, by the higher of:

e the amount of the obligation under the contract, which is determined in accordance with IAS 37 “Provisions,
Contingent Liabilities and Contingent Assets”,

* the original amount less the accumulated amortisation, if any, are recognised in accordance with revenue
recognition policies.

Derecognition of financial liabilities

The Company derecognises financial liabilities when, and only when, the Company’s obligations are discharged,
cancelled or they expire.

Operating segment reporting

The Company identifies operating segments on the basis of internal reports about components of the Company that
are regularly reviewed by the chief operating decision maker {(which was identified as being the Company's
Management Board) in order to allocate resources to the segments and to assess their performance.

Earnings per share

The Company presents basic and diluted earnings per share data for its ordinary shares. Basic and diluted earnings
per share is calculated by dividing the profit or loss attributable to ordinary shareholders by the weighted average
number of ordinary shares outstanding during the period.

Non-current assets held for sale

Non-current assets held for sale are intended to settle the secured debt to financial institutions that have not waived
their right to a separate settlement in the process of the pre-bankruptcy settlement. The estimated market value
was determined based on the independent valuers’ report that was based on the cost method, the comparative
method and/or the income method depending on the type of property.
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Staff costs and related contributions

Wages, salaries, contributions to the Georgian Republic state pension and social insurance funds, paid
annual leave and sick leave, bonuses, and non-monetary benefits are accrued in the year in which the

associated services are rendered by the employees of the Company.
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3. SIGNIFICANT ACCOUNTING JUDGMENTS, ESTIMATES AND ASSUMPTIONS

The preparation of the Company’s financial statements requires management to make judgments, estimates and
assumptions that effect the reported amounts of income, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could
result in outcomes that require a material adjustment to the carrying amount of asset or liability affected in future
periods.

Tax legislation. Georgian tax legislation is subject to varying interpretations

Tax legislation

Georgian tax, currency and customs legislation is subject to varying interpretations.

Taxes

Deferred tax assets are recognized for unused tax losses to the extent that it is probable that taxable profit will be
available against which the losses can be utilized. Significant management judgment is required to determine the
amount of deferred tax assets that can be recognized, based upon the likely timing and the level of future taxable
profits, together with future tax planning strategies.

Useful lives of property, plant and equipment

The Company has used judgment in determination of useful lives of PPE, considering such factors as technical or
commercial obsolesce, expected usage of the assets by reference to the assets’ expected capacity of physical output
and expected physical wear and tear, which depends on operational factors. Although the management has made
his best estimates in determining the pattern of consumption of the future economic benefits embodied in the asset,
they may substantially differ from actual results that may materially influence the figures presented in the financial
statements.

Assessment of the percentage of completion on construction contracts

The Company recognizes revenue from construction contracts based on percentage of completion method,
measured by reference to the contract costs incurred up to the reporting date as a percentage of total estimated
costs for each contract and when collection of the resulting receivable is reasonably assured. When the Company
considers that the criteria for revenue recognition are not met for transaction, revenue recognition is delayed until
such time.

The percentage of completion method is determined by management through considering following criterions: (a)
total contract revenue can be measured reliably; (b) it is probable that the economic benefits associated with the
contract will flow to the entity; (c) both the contract costs to complete the contract and the stage of contract
completion at the end of the reporting period can be measured reliably; and (d) the contract costs attributable to
the contract can be clearly identified and measured reliably so that actual contract costs incurred can be compared
with prior estimates.

Related party transactions
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In the normal course of business, the Company enters into transactions with its related parties. IAS 39 requires initial
recognition of financial instruments based on their fair values. Judgment is applied in determining if transactions are
priced at market or non-market prices, where there is no active market for such transactions. The basis for judgment
is pricing for similar types of transactions with unrelated parties.
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4. NEW OR REVISED STANDARDS AND INTERPRETATIONS ISSUED BY IASB

IFRS 16, Leases (issued on 13 January 2016 and effective for annual periods beginning on or after 1 January 2019)

IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC 4 Determining whether an Arrangement
Contains a Lease, SIC-15 Operating Leases — Incentives and SIC-27 Evaluating the Substance of Transactions Involving
the Legal Form of a Lease. IFRS 16 sets out the principles for the recognition, measurement, presentation and
disclosure of leases and requires lessees to account for all leases under a single on-balance sheet model similar to
the accounting for finance leases under 1AS 17. The standard includes two recognition exemptions for lessees —
leases of ‘low-value’ assets (e.g., personal computers) and short-term leases (i.e., leases with a lease term of 12
months or less). At the commencement date of a lease, a lessee will recognize liability to make lease payments (i.e.,
the lease liability) and an asset representing the right to use the underlying asset during the lease term {i.e., the
right-of-use asset). Lessees will be required to separately recognize the interest expense on the lease liability and
the depreciation expense on the right-of-use asset.

Lessees will be also required to remeasure the lease liability upon the occurrence of certain events (e.g. a change in
the lease term, a change in future lease payments resulting from a change in an index or rate used to determine
those payments). The lessee will generally recognize the amount of the remeasurement of the lease liability as an
adjustment to the right-of-use asset.

Lessor accounting under IFRS 16 is substantially unchanged from today’s accounting under 1AS 17. Lessors will
continue to classify all leases using the same classification principle as in IAS 17 and distinguish between two types
of leases: operating and finance leases.

IFRS 16 also requires lessees and lessors to make more extensive disclosures than under IAS 17.

The company adopted IFRS 16 using modified retrospective approach with the cumulative effect of initially applying
IFRS 16 recognized at the date of initial application contracts that were not previously identified as containing a lease
applying IAS 17 and IFRIC 4.

IFRIC Interpretation 23 Uncertainty over income Tax Treatment

The Interpretation addresses the accounting for income taxes when tax treatments involve uncertainty that affects
the application of IAS 12 and does not apply to taxes or levies outside the scope of IAS 12, nor does it specifically
include requirements relating to interest and penalties associated with uncertain tax treatments. The Interpretation
specifically addresses the following:

- Whether an entity considers uncertain tax treatments separately;
- The assumptions an entity makes about the examination of tax treatments by taxation authorities;
- How an entity determines taxable profit (tax loss), tax bases, unused tax losses, unused tax credits and tax rates;

- How an entity considers changes in facts and circumstances

Amendments to IFRS 9: Prepayment Features with Negative Compensation

Under IFRS 9, a debt instrument can be measured at amortized cost or at fair value through other comprehensive
income, provided that the contractual cash flows are ‘solely payments of principal and interest on the principal
amount outstanding’ (the SPPI criterion) and the instrument is held within the appropriate business model for that
classification. The amendments to IFRS 9 clarify that a financial asset passes the SPPI criterion regardless of the event
or circumstance that causes the early termination of the contract and irrespective of which party pays or receives
reasonable compensation for the early termination of the contract. The amendments are effective from 1 January
2019, with earlier application permitted. These amendments have no impact on the financial statements of the
company.
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Sale or Contribution of Assets between an Investor and its Associate or Joint Venture — Amendments to IERS 10
and IAS 28 (issued on 11 September 2014 and effective for annual periods beginning on or after a date to be
determined by the IASB).

These amendments address an inconsistency between the requirements in IFRS 10 and those in 1AS 28 in dealing
with the sale or contribution of assets between an investor and its associate or joint venture. The main consequence
of the amendments is that a full gain or loss is recognized when a transaction involves a business. A partial gain or
loss is recognized when a transaction involves assets that do not constitute a business, even if these assets are held
by a subsidiary. The Company does not expect a material impact of the amendments on its financial statements.

IFRS 17 "Insurance Contracts"(issued on 18 May 2017 and effective for annual periods beginning on or after 1
January 2021)

IFRS 17 replaces IFRS 4, which has given companies dispensation to carry on accounting for insurance contracts using
existing practices. As a consequence, it was difficult for investors to compare and contrast the financial performance
of otherwise similar insurance companies. IFRS 17 is a single principle-based standard to account for all types of
insurance contracts, including reinsurance contracts that an insurer holds. The standard requires recognition and
measurement of groups of insurance contracts at: (i) a risk-adjusted present value of the future cash flows (the
fulfilment cash flows) that incorporates all of the available information about the fulfilment cash flows in a way that
is consistent with observable market information; plus (if this value is a liability) or minus (if this value is an asset)
(i} an amount representing the unearned profit in the group of contracts (the contractual service margin). Insurers
will be recognizing the profit from a group of insurance contracts over the period they provide insurance coverage,
and as they are released from risk. If a group of contracts is or becomes loss-making, an entity will be recognizing
the loss immediately. The Company does not expect a material impact of the amendments on its financial
statements.

Amendments to IAS 28 “Long-term Interests in Associates and Joint Ventures” (issued on 12 October 2017 and
effective for annual periods beginning on or after 1 January 2019)

The amendments clarify that reporting entities should apply IFRS 9 to long-term loans, preference shares and similar
instruments that form part of a net investment in an equity method investee before they can reduce such carrying
value by a share of loss of the investee that exceeds the amount of investor's interest in ordinary shares. The
Company does not expect a material impact of the amendments on its financial statements.

Annual Improvements to IFRSs 2015-2017 cycle - amendments to IFRS 3, IFRS 11, IAS 12 and IAS 23 (issued on 12
December 2017 and effective for annual periods beginning on or after 1 January 2019)

The narrow scope amendments impact four standards. IFRS 3 was clarified that an acquirer should remeasure its
previously held interest in a joint operation when it obtains control of the business. Conversely, IFRS 11 now explicitly
explains that the investor should not remeasure its previously held interest when it obtains joint control of a joint
operation, similarly to the existing requirements when an associate becomes a joint venture and vice versa. The
amended IAS 12 explains that an entity recognizes all income tax consequences of dividends where it has recognized
the transactions or events that generated the related distributable profits, eg in profit or loss or in other
comprehensive income. It is now clear that this requirement applies in all circumstances as long as payments on
financial instruments classified as equity are distributions of profits, and not only in cases when the tax consequences
are a result of different tax rates for distributed and undistributed profits. The revised IAS 23 now includes explicit
guidance that the borrowings obtained specifically for funding a specified asset are excluded from the pool of general
borrowings costs eligible for capitalization only until the specific asset is substantially complete. The Company does
not expect a material impact of the amendments on its financial statements.
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Amendments to IAS 19 “Plan Amendment, Curtailment or Settlement” (issued on 7 February 2018 and effective
for annual periods beginning on or after 1 January 2019)

The amendments specify how to determine pension expenses when changes to a defined benefit pension plan occur.
When a change to a plan—an amendment, curtailment or settlement—takes place, IAS 19 requires to remeasure
net defined benefit liability or asset. The amendments require to use the updated assumptions from this
remeasurement to determine current service cost and net interest for the remainder of the reporting period after
the change to the plan. Before the amendments, 1AS 19 did not specify how to determine these expenses for the
period after the change to the plan. By requiring the use of updated assumptions, the amendments are expected to
provide useful information to users of financial statements. The Company does not expect a material impact of the
amendments on its financial statements.

Amendments to the Conceptual Framework for Financial Reporting (issued on 29 March 2018 and effective for
annual periods beginning on or after 1 January 2020)

The revised Conceptual Framework includes a new chapter on measurement; guidance on reporting financial
performance; improved definitions and guidance - in particular the definition of a liability; and clarifications in
important areas, such as the roles of stewardship, prudence and measurement uncertainty in financial reporting.
The Company does not expect a material impact of the amendments on its financial statements.

Definition of a business — Amendments to IFRS 3 (issued on 22 October 2018 and effective for acquisitions from
the beginning of annual reporting period that starts on or after 1 January 2020)

The amendments revise definition of a business. A business must have inputs and a substantive process that together
significantly contribute to the ability to create outputs. The new guidance provides a framework to evaluate when
an input and a substantive process are present, including for early stage companies that have not generated outputs.
An organized workforce should be present as a condition for classification as a business if are no outputs. The
definition of the term ‘outputs’ is narrowed to focus on goods and services provided to customers, generating
investment income and other income, and it excludes returns in the form of lower costs and other economic
benefits. It is also no longer necessary to assess whether market participants are capable of replacing missing
elements or integrating the acquired activities and assets. An entity can apply a ‘concentration test’. The assets
acquired would not represent a business if substantially all of the fair value of gross assets acquired is concentrated
in a single asset (or a group of similar assets). The Company does not expect a material impact of the amendments
on its financial statements.

Definition of materiality —~ Amendments to IAS 1 and IAS 8 (issued on 31 October 2018 and effective for annual
periods beginning on or after 1 January 2020)

The amendments clarify the definition of material and how it should be applied by including in the definition
guidance that until now has featured elsewhere in IFRS. In addition, the explanations accompanying the definition
have been improved. Finally, the amendments ensure that the definition of material is consistent across all IFRS
Standards. Information is material if omitting, misstating or obscuring it could reasonably be expected to influence
the decisions that the primary users of general purpose financial statements make on the basis of those financial
statements, which provide financial information about a specific reporting entity.
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5. PROPERTY, PLANT AND EQUIPMENT

Office

Mac:(i‘rll;gnaer:: equipment Vehicles imprl;t\!/aesr:'e‘:'t: Total
and fittings
At 31 December 2017 58 108 105 4 275
Additions 129 26 355 - 510
Disposal - - - 3 3
At 31 December 2018 187 134 460 1 782
Additions 1 13 - 12
Disposal - 46 - 46
At 31 December 2019 188 147 414 1 750
Additions - - - - -
Disposal 54 - - - -
At 31 December 2020 134 147 414 1 695
Accumulated Depreciation
At 31 December 2017 9 25 17 1 52
Depreciation charge 20 58 78 - 156
At 31 December 2018 29 83 95 1 208
Depreciation charge 37 42 81 - 160
At 31 December 2019 66 125 176 1 368
Depreciation charge 25 12 76 - 113
At 31 December 2020 91 136 252 1 481
Carrying amount
At 31 December 2017 49 83 88 3 223
At 31 December 2018 158 51 365 . 574
At 31 December 2019 122 22 238 - 382
At 31 December 2020 43 10 162 - 214
6. CONTRACTUAL ASSET
Contractual asset 31-Dec-2020 31-Dec-2019
Contractual asset 1,414 1,414
Total contractual assets 1,414 1,414

Contractual asset consists of portion of expenses accrued, for which the corresponding revenue is not yet recognized
according to the contract with customer. No changes in contractual assets in 2020
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7. PREPAYMENTS

Prepayments 31.12.2020 31.12.2019
Prepaid services 73 676
Other Prepayments - 6
Total Prepayments 73 682
8. TRADE AND OTHER RECEIVABLES
Trade and other receivables 31.12.2020 31.12.2019
Trade receivables 4,888 3,658
Prepaid salary 1 6
Accounts Receivables from Non-Residents 133
Allowance for doubtful debts (76) .
Tota! Trade and other receivables 4,945 3,664
9. CASH AND CASH EQUIVALENTS
Cash and cash equivalents 31.12.2020 31.12.2019
Cash on hand in national currency - E
Cash at bank in national currency 150 1,354
Cash at bank in foreign currency 161 -
Total Cash and cash equivalents 311 1,354

Cash balances on bank accounts can be classified as risk free, considering the fact that the banks where the Company

has current accounts are reliable and well-known Georgian credit institutions.

10. LOANS ISSUED

Loans issued 31.12.2020 31.12.2019
Loan issued 128 996
Accrued interest 89 44
Total Loans issued 216 1,040

The loan is issued to the parent company Institut IGH D.D Croatia and AVENUE MEHANIZACIJA D.O.O.

11. TRADE AND OTHER PAYABLE

Trade and other payables 31.12.2020 31.12.2019
Trade Payables 1,356 1,205
Tax Payables 185 -
Salary Payable 123 385
Other Payables 5 3

Payable to related party
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Total Trade and other payables 1,668 1,593

12. CONTRACTUAL LIABILITIES

Contractual liabilities are advances received from client and the portion of Trade Receivables from State Subordinate
Agency Roads Department of Georgia that is held and not yet paid as a quality assurance for the projects. The
amounts will be paid to the company in several years after the project is finished as per agreement. 31-dec-2020
1,256 Kgel (31-dec-2019: 1,256 Kgel).

Assurance for the project is following: In order to protect the quality of the submitted documentation, the Purchaser
will be charged at each stage of payment under this Agreement with 10% of the cost of the design services provided
by the lessor on the site, which will be returned to the supplier after 1 year from receiving acceptance act of the

technical and economical documents.

13. REVENUE

Revenue 2020 2019
Revenue from State Subordinate Agency Roads Department of Georgia of the ministry of

regional Development - 12,934
Operating income 10 -
Accrued income 1,521 E
Total revenue 1,531 12,934

14. COST OF SALE

Cost of sale 2020 2019
Small Inventory 4 95
Fuel 16 375
Production expenses - 254
Other related costs - 133
Salary cost 688

Depreciation Cost 52 -
Sub-Contractor expenses 1,041 3,873
Depreciation expense 1 -
Total Cost of sale 1,802 4,730

15. GENERAL AND ADMINISTRATIVE EXPENSES

General and administrative expenses 2020 2019
Representation expenses 104
Other expenses 74 70
Production expenses 15 -
Salary expenses 475 4,623
Utility expenses 122 260
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Consulting expenses 96 203
Postal fee expenses 1 1
Bad debt expense 76 ]
Depreciation expense 61 161
Sub-Contractor expenses 12 i
Other related costs 2% i
Tax expenses 4 29
Total General and administrative expenses 962 5,451

16. OTHER NON-OPERATING INCOME

Other non operating income 2020 2019
Other non operating income (94) (146)
STATE SUBSIDY (3) =
Inventory surplus - (5)
Total Other non operating income (97) (151)

17. CONTINGENCIES, COMMITMENTS AND OPERATING RISKS

Tax legislation

Georgian tax and customs legislation is subject to varying interpretations, and changes, which can occur frequently.
Management's interpretation of such legislation as applied to the transactions and activity of the Company may be
challenged by the relevant authorities. The Georgian tax authorities may be taking a more assertive and
sophisticated approach in their interpretation of the legislation and tax examinations and it is possible that
transactions and activities that have not been challenged in the past may be challenged. As a result, significant
additional taxes, penalties and interest may be assessed. Management believes that its interpretation of the relevant
legislation is appropriate and the Company’s tax, currency legislation and customs positions will be sustained.
Accordingly, at 31 December 2020 no provision for potential tax liabilities was recorded

18. FINANCIAL RISK MANAGEMENT

The risk management function within the Company is carried out in respect of financial risks, operational risks and
lega risks. Financial risk comprises market risk (including currency risk, interest rate risk and other price risk), credit
risk and liquidity risk. The primary objectives of the financial risk management function are to establish risk limits,
and then ensure that exposure to risks stays within these limits. The operational and legal risk management functions
are intended to ensure proper functioning of internal policies and procedures to minimise operational and legal
risks.

Market risk

The Company takes on exposure to market risks. Market risks arise from open positions in (a) foreign currencies, (b)
interest bearing assets and liabilities and (c) equity products, all of which are exposed to general and specific market
movements. Management sets limits on the value of risk that may be accepted, which is monitored on a daily basis.
However, the use of this approach does not prevent losses outside of these limits in the event of more significant
market movements. Sensitivities to market risks included below are based on a change in a factor while holding all
other factors constant. In practice this is unlikely to occur and changes in some of the factors may be correlated -
for example, changes in interest rate and changes in foreign currency rates.

Currency risk
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currency risk is the risk that the financial results of the Company will be adversely impacted by changes in exchange
rates to which the Company is exposed. The Company undertakes certain transactions denominated in foreign
currencies. The Company does not use any derivatives to manage foreign currency risk exposure, at the same time
the management of the Company is trying to mitigate such risk by managing monetary assets and liabilities in foreign
currency on Company level.

Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial
liabilities. The Company is exposed to daily calls on its available cash resources. Management monitors monthly
rolling forecasts of the Company’s cash flows. The Company’s liquidity portfolio comprises cash and cash equivalents
. Management estimates that the liquidity portfolio of cash and bank deposits except for the restricted cash can be
realized in cash within a day in order to meet unforeseen liquidity requirements.

The table below shows liabilities as at 31 December 2020 and 31 December 2019 by their remaining contractual
maturity. The amounts disclosed in the maturity table are the contractual undiscounted cash flows. Such
undiscounted cash flows differ from the amount included in the statement of financial position because the
statement of financial position amount is based on discounted cash flows. Foreign currency payments are translated
using the spot exchange rate at the end of the reporting period.

The maturity analysis of financial liabilities as at 31 December 2020 and 31 December 2019 are as follows:

Financial liabilities 31-Dec-19 Up to 1 year From 1 to 5 years Over 5 years Total
Trade and other payables 1,593 - - 1,593
Total financial liabilities 1,593 - - 1,593
Financial liabilities 31-Dec-20 Up to 1 year From 1 to 5 years Over 5 years Total
Trade and other payables 1,768 - - 1,768
Total financial liabilities 1,768 - - 1,768
Financial Assets 31-Dec-20 Up to 1 year From 1 to 5 years Over 5 years Total
Trade and other Receivables 4945 - - 4945
Prepayments 9 - - 9
Loans Issued 216 - - 216
Cash and cash equivalents 311 - - 311
Total financial Assets 5481 - - 5481
Financial Assets 31-Dec-19 Up to 1 year From 1 to 5 years Over 5 years Total
Trade and other Receivables 3664 - - 3664
Prepayments 682 - = 682
Loans Issued 1040 - = 1040
Cash and cash equivalents 1355 - - 1355
Total financial Assets 6 741 - - 6741
Capital management
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Capital management is performed by the owners of the Company based on their requirements with respect to
optimal capital structure of the Company. The Company only manages its capital structure with respect to legal
requirements in the jurisdictions where the Company operates.

19.  FAIR VALUE OF FINANCIAL INSTRUMENTS

Fair value is defined as the amount at which the instrument could be exchanged in a current transaction between
knowledgeable willing parties in an arm’s length transaction, other than in forced or liquidation sale.

The estimates presented herein are not necessarily indicative of the amounts the Company could realize in a market
exchange from the sale of its full holdings of a particular instrument. The fair value of financial assets and liabilities
compared with the corresponding carrying amount in the statement of financial position of the Company is
presented below:

31.12.20 31.12.20 31.12.19 31.12.19

Carrying value Fair value Carrying value  Fair value

Cash and cash equivalents 311 311 1355 1355
Trade and other receivables 4945 4945 3664 3664
Advances received 502 502 502 502
Prepayments 9 9 682 682
Trade and other payables 1768 1768 1593 1593

20. BALANCES AND TRANSACTIONS WITH RELATED PARTIES

Related parties or transactions with related parties, as defined by IAS 24 “Related party disclosures”, represent:

(a) Parties that directly, or indirectly through one or more intermediaries: control, or are controlled by, or are under
common control with, the Company (this includes parents, subsidiaries and fellow subsidiaries); have an interest in
the Company that gives then significant influence over the Company; and that have joint control over the Company;
{b) Associates — enterprises on which the Company has significant influence and which is neither a subsidiary nor a
joint venture of the investor;

(c}Joint ventures in which the Company is a venture;

(d) Members of key management personnel of the Company or its parent;

(e) Close members of the family of any individuals referred to in (a) or (d);

() Parties that are entities controlled, jointly controlled or significantly influenced by, or for which significant voting
power in such entity resides with, directly or indirectly, any individual referred to in (d} or (e);

or

{g) Post-employment benefit plans for the benefit of employees of the Company, or of any entity that is a related
party of the Company.

The following transactions were carried out with related parties:

In Georgian Lari Relationship 2020 2019
Issued Loan
Loan Issued Related Party 128 905

The remuneration of directors and other members of key management were as follows:
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In Georgian Lari 2020 2019
Key management personnel

compensation:

Salaries and other benefits 507 647

21. LEGAL PROCEEDINGS

No Subject Subject oF the Claim Cost of the Status of the case
Dispute

1 Roads Commercial case 9,674,343 On-going
rehabilitation and
modemization
direction LTD

2 Roads depariment Commercial case regarding 93,777 GEL On-going
of Georgia cancelation of issued penalties
Road department Administrative case i

3 of Georgia & On-going

State Procurement L
4 agency Administrative case i o ng

22. GOING CONCERN

Company has negative retained earnings and loss for the year. After we communicated with the head company
Institut IGH (Croatia) it became clear, that they are supporting all the future activities of the Georgian branch of 1SC
Institut IGH. Plan for the branch is to stay present on the local market and continue with business to participate on

tenders locally and expand in the region.
Based on all above-mentioned information there is no risk of going concern for the following 12 months’ period of

reporting period.
23. EVENTS AFTER THE REPORTING DATE

This report was ready to issue at April 21, 2021. Significant change that occurred after the reporting date was at
25.01.2021, decreasing the total contract value (contract # CNT160000143) from 5,884,188 including VAT to
3,308,013.78 including VAT. Mentioned change should be reflected to the Retained earnings balance for 2021 year.

On behalf of the Management:

Director

21 April, 2021
Thilisi, Georgia
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5. gJmbgds, Bemfiymboereds ©s 063gbGstho

bsegolig
99986008980 @ osbxoasgBo @  LaemsBlidmmm OX3H0m spgbiremols
©56500956980 3356y LsBrgaamgbgbo 390X mBLGBS L
LOAFRGDs
2017 §emobs 31 09398dgcHo 58 108 105 4 275
oo 129 26 355 510
reL e lugh) - - - 3 3
2018 fierob 31 093998960 187 134 460 1 782
oBgds 1 13 - 14
29b3es - 46 46
2019 §iemobs 31 og39989G0 188 147 414 1 750
FoBHgds - E - - -
25Lgems 54 - - - -
2020 femobs 31 g353dgGo 134 147 414 1 695
©33HMZ0wo 339,
2017 §emobs 31 qog398dg60 9 25 17 1 52
(339000b sGoibgs 20 58 78 - 156
2018 fiemob 31 973968960 29 83 95 1 208
339070b sGoEbgs 37 42 81 - 160
2019 fiemobs 31 93988960 66 125 176 1 368
33900b sGOEb3s 25 12 76 - 113
2020 femobs 31 73908960 91 136 252 1 481
Labsemablier poGHgBuemgbs
2017 §jemob 31 93908960 49 83 88 3 223
2018 femobs 31 93388960 158 51 365 - 574
2019 femob 31 g398dgGo 122 22 238 . 382
2020 fiemob 31 93998960 43 10 162 = 214
6. bsbgmBg3Grymagdm
jdego
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Lobgerdng3Gvemgdm sddogo 1,414
bryen bsbgandgatrvymgdm sgddozgdo 1,414
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7. L35356bm a505bcos

U53356bm go03bos 31.12.2020 31.12.2019
fobsbiffstro gosbogol 8mBlsbmmgds 73 - 676
Ubgos 1153356be a5csbgdo - 6
Urmem b3sgsblie gacosbeos 73 682

8. 133s3hm s Lbgs EIBoGMGIm™O Eigswosbybgdo

553536 @3 bbgs ©IBoGMGHMEO ©3g5036gBgdo 31.12.2020 31.12.2019
1553536 ©IBOAMGNMEO ©335¢r06RdYBO 4,888 3,658
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©IPOGHME0 ©335603698980 56569 B0©gEGEgB0lLyE 133 %
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9. 8o Lsbbegdo ©s> s bsblHgbob 9d3035egb3gbo

B30 bsblihgbo s Brymamo LsblMgdol

0d30gsergbgdo 31.12.2020 31.12.2019
Bagosml Baeo 39jero gHhemgbam gome@sdo - -
o0 grmemo 336380 ghmgbrym gsmwdsdo 150 1,354
650000 Brmemo Bs63d0 ¢Ebmed gsemsdo 161 =
bigem gryemao babbgdo @s gmenseo

Lsbliegbob gdaogsmabdgbo 311 1,354

BLIEOEO B3bLEHIBOL Bsdorgdo badsbzer 5625603930 8908¢mgds 3mabogoEoGigl Gmamey Goligobysh 3530L)8350,
080l 350035c0lfiobgdoo G 8363980, Lswsg 3mO3sBosls 543L 808eoobatry 6308980 FoGBmaagbab Lsbom ©s
330g>-50Bo Jotarrie LsgBrodm wsFgbgdnegdgdls

10. 353g8memo Liglibgdo

896990 bgbbgdo 31.12.2020 31.12.2019
395399990 bglbo 128 996
©3M0Ebmmo 3Gmagbdo 89 44
bme» 33330meo bglbgdo 216 1,040

3H90G0 353g0mmos 88mdge 38356059 Ll 0BLhOGTE 033, brdgados s 33k ,AVENUE MEHANIZACIJA“

11. by353Mm @5 bbgs 3G@odmermmo

©35¢03bgds
B33536m s bbgs 3MgEodmEmmo
53503630 31.12.2020 31.12.2019
L535360 ©35@0s69ds 1,356 1,205
L5353bobsEM 33 0s69ds 185 =
Lsbgegsbim ©sg5m0s6gds 123 385
Lbgs 335036905 5 3

053538069070 FbsBolozgol ge@sbisbso - -
by b33536m s bbgs 3Gg@odmémmo
0335qm0sbgds 1,668 1,593
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©93-2020: 1,256 Jsoremo @ao (31-q093-2019: 1,256 Jstoneamn @nsmo)

360m9dBHol oMb BamBsthymdl  BgBogato:  Fatoagbomo  ©m3MBgBENEO0L  baGolbols ©s330Lm3z0l,
898LyogEggel 58 bydg3HrIEgdnm asmZOLFobgdmo 393bEOL ymzge gBedby @sg3oLmYds 8goxsmols Bog®
®B0gdAhvY 39Fgao LadGmgddm mBlsbrmgdol momgdrmmgdols 10%, 6mBgwog d08Fmgdgel  srPEwBogds
$3d603796-9306m8032)60 ©M378I6HE00L Borgds-BsdGIBOL gl Fo@gdowsb 1 ferob 8399,

13. 898mbsgsemo

98mbsgsemo 2020 2019
Tyelssgagon Bubgemdfose badzgmBygdm Losggbem 69300B5¢m1610 43630msMON
B30BobHML LagsGmnggemmls gbydol 3sMEdgBA0wsE - 12,934:,
b>m39B330m 898mbogseo 10 -
0360Ebweno B9dmbisgsemo 1,521 -
byyew Bg8mbagsmo 1,531 12,934
14. 336bmtg0gergdrmo 8mBbabmEgdol moGhgbumgds
396bmGE0gmdrmo dmdlsbrymgdob momgdrmagbs 2020 2019
93069 33632980 4 95
bafizago 16 375
$o63mgdols bstrxado - 254
bbgs ©535380698wm0 bstrxgdo - 133
Lsbgemggsbier batxgdo 688 =
3399°0b QoMY MEYDS 52 -
939-363OsgBmMob bstxgdo 1,041 3,873
337000l batrxado 1 -
byer g36bmegogemgdmmo 8mdbsbrhgdols moGigdremgbs 1,802 4,730
15. 406005000 ©3 3@B06obGHGIFOmmo bGRIBO
3060050 s 50d0BolihHagonmo bsxgdo 2020 2019
Fo8mBo36emmdomo bafxgdo 5 104
Lbgs batixgdo 74 70
FotBmgdol batxgdo 15 -
Lsbgegabier batixgdo 475 4,623
3MOMBogrm®o batrxgdo 122 260
L5 30BLgEmG oM baGxgdo 96 203
Lsgebim 3o0obaba@ols batxgdo 1 1
290930 goeogdols batxo 76 <
(33900l batrxo 61 161
9333063G5dBHM0l batxgdo 12 =
Lbgs (033533061387)@0 batrxgdo 26 -
Logooliabam batxgdo 4 29
Ly doMomao s 3080B0lihMogomo batxgdo 962 5,451
Fshosd \(«)f?%qp 7
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16. Libgs sGsbsm3gHagom Bgdmbsgsemo

Lbgs 3G3bam3ghagom Bg8mbsgsemo 2020 2019
Lbgs 563L5039Magom dgdmbagseo (%4 (146)
Lsbgamdfogm brydbogos 3 =
Fo6do FoMspqd0 - (5)
biryem bbgs sGlsm3g@agom g8mbisgammo 97) (151)

17. 3530035¢obfiobgdgemo bsGixgdo, gse@gdmergdgdo s bsmaghsgom Golzghbo

bsgsosbsbsom 3sb6mbaogberemds

bogsMmggEamls LagdEslsbaEm ©> Lvdogm 3sbmBAEBEMBS FaMBrmaIBL 33moEo F9BAMAIBIBOL ©s F3EOMWgdYBOL
Logabl, Golo  dzogboMgdsy  bBoMass  Bgbadmmgdgmo.  byeddmgsbymmdol 806  3gmPdrIe  3550HHIDdIRL
396mB8dermdsTBY. M3 3HEITEID 3MB3sBool Bogh aBbMMEEIMYdTI 33M0agdYRLs ©s LsgBnsbmdsby, godergds
8990530b Bglisdsdolio MBmYdsdmlingo mMasbmgdo. Lsysabsbm mysBmgdds Bgbisdmms MBGM ©EsBSRIHIBI ©d
©abggfiogn 8oymdsl 8085610mb 336mBBEYdMBOL 01530LYME 0BEHIMIMYHIGOOLL @ bisgsslisbam BgdmfagdgdolsL,
21939 Bglisdergdgemos e 0d M3gMHEoYRBY s LagdnsbmBIBBY, HMBYMmms BoBsMmag MY JobIIBO 3G 0ym, SbEms
39BbgL 3ombggdo. Bggys. dglisdemms gebolixBEaMml 37EoEIdYED BGHIB0MO FdELbIEYBO, KMo ©>
LadMmagbhm 36533900980, byemddngsbgarmds mzwol GHmd glsdsdobo 3sBmBAIdEMdOL Boligmmo 3s63sMGHgBs
5Q0335G7IM03 ©5 3833600l Loasabsba@m s Lsgsemdm 36mBaYdMBs, slgzy Lsdsgm 3mBogos dgbsGBBgds.
F9U3d380l5 2020 femols 31 ©93983G0LoZol 3mtgBEorIHo LagdEsbabEM 3eEIBIEYBBOL 30GHMBs 5M SHMOEbYYM™S

18. gobsbbyyHo MHobzgdol dsGmgs

3mB3560580 MHobzgdol Bxmgs bmMEogEds BobBBLG MOlizgdmB, Lam3gHagom GolgdmsE ©s LEBsHEMIdGOZ
©0l3900256 ©533530658000. BoBBLHO HOLIo moEsgl LEBIBEM MOl (8500 FMEOL LagseryBm Golgl, LsdGMmagbdm
396533900L Goliz @ Lbgs BalmdMHog Gobgl), LsgMgEodm MOLIL ©s M03z0EMHMICL HObZL. FobBLGE Golols
8540030l 36300l doMomso s8mEsBgdns Molszol BxbEE3IdOL ©IBs ©s By8wamd 080l MBGXBIgMYMBs, Gmd
GoM0maEo 58m3s6380L Holiggdobs@do GoMI3owgds 56 asleEgl 59 bsbEaMmgdL. Lsm3g®aEom ©s LsBsBHMWRHOZ0
®ol3ol  BogBhmgdol 8shmgol grbgogdo 3sb3mgbomos BoEs 3mEo@O3oL s 3MMEIEIMYBOL LsmsBaEMmE
B7I6d30Mb0MHIdLMZOL, Lym3gMHazom s LsBsMmEgdMNZ0 MOl3gdOL BnBndrBsBY ©aLsygBs.

bs85BHem Goligo

335605 0ggdls LsdsBMM Gols3gBL. LYdBMM MGold ForMBrmogdbyds os 3mBoENgBOL 33dM: (3) YEbMEG goemEgdBo, ()
30mEI6GH06 5JBHoggdly ©s 3omEdIEdYdB0, ©d (3) Lssganm 3s3ndamol 3HmEYIIHIO0L BbGOg, HmBYEmsasE Yggus
03399009d56(198> By > IMBIHIGVIE LsdsBHM LodgaEool 33EnmgddL. byemddnzsbammds sfglgdls d9ommggdls
®olgol Looyby Gog Bgodwgds odbgl Bomgdumo, MmOl 8mbodm®obaog bMMEOIMEIBS YNZIMEVONMI.
079939, 38 doamBol 3s8myggbgdom 33006 56 0dbgds sEoEIgRYIEo 58 BybmvI3gdOl Bomds sBsIMEDO, YIBGM
3608369erm356 LsdsBMHM 33Eomgdgdol 306mMdYBB0. g3gdmm BmEgBrmo bsBIBOM GoLIYBOoLIEE0 FMIBMBOIOMS
087936905 BogBm@Bo 8mBbEs® 33e0mgdsl, bawem Lbgs BsgdmMIdo E3EImsE 3960obomgds. Bsmgdo smBcMmds
SOLYBMBL, G 3958 5O gbgds 3BadBH0EBoO s BrIOIHM BogHMMBO (3EOIBIBO Bgbisdmms ©839380MYBMW™O
0gbgL - B350mdE Ls3HME9BBM §3B533900Ld @s LM LdgoerBM 3363339099880 BmBbes 33EOEGRdYBCE.

bsgsemeyder Golizo

Bs35e)her. Hob3o sMob Golgo odols Gmd 3md3stools gobsBlnm® Bgwgagddy YHymEomsE 08mgdgwgdl 0d
3O63X0L FELol E3EoMmYdIdo HmAgwlisg 3833605 93n8gdMIBs. 3MB3sB0s SHMBEOIMYBL B IMgEEn

350033890b, HrBergdog gsdMbIGVOs YEbMNG Aol 5nBobswdo. JmB3sB0s 3% 0ggbgdl  ©EYGHOZSAIE
Bobsblig®  oBLAOBIBAIL  IEbmOo  GorBol  Golzol  LsBsMmIZIE.  BgEOMMWsE  3M3sBools

bEadeRgabymds oMMl 5833560 Gobgol JgBlrdrdadsl BrIEmIEO SgHOgIBOLs s FoEGBMEIgdIBOLs
85Hm3000 MEbeYH gsenryBsto 3mB3stools Embyby.
Fshovd @ P
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amozzoEahmdol Golizo

©@0330NIOMBOL MHOL3o Olgmo Holigos GmBmols Fobsdys mmysbobogos ©gds 85806 Heaglsg 95b gosBbos
LoOoreggdo  gobsbly®o  35mgdnmgdgdol  Bglifegdslionsb ©535300M3800).  3mB3sBosl  oggls
gm30wEeogmo dnmbmgbydo 8ol grmse Ggbrtlgdby. byeddngsbywads Bmbodm®obyl SbmGEEgEgdL
3m035600L BIErsEo B3a@gdol gmggmogone 3mabngdty . 3md3sBool Wo330@IHMBOL 3B gmo
3m0358L AL s Frmol 993035e9BBPRL. bymBdngsBgwmds sagtL Aol s LsdE3Mm E3mBoE Bl
©33bEPMYBOm  WOIZOEIHMIOL  3MBABIWL  d9MEs  JgbaENmo  msbbgdols  GHmBgEms 359mynbgds3
8900@g05 9600 el BsBdoeby Gms BmbEgl Fobalifse asbrbsBN3AYMO WO3Z0EMMMBOL 3morbmgbgdol

©53054mRomgds.

J398mo 8gdaty EbMOEBo Bmygsbowos gsmmpgdmemgdydo 2020 Ferols 31 g3nddMOL @5 2019 Gemols 31
©9399060L  8eemBsMymdom, Bom0 EIGRYBoWo ©IBIMZ0L LdzMBAMIYAM 35©0m. 0IBbYBO 8egdos
3m3080wos 5Bl bAOMBO  FoMBmaEIBl  Ls3mBAGIIAM  3Ms-olIMBHNMIDE Ao Bs3segdl.
3833560 5M3-co0b3MBAOMIBIMO BriEmao 5535100 33BLLIZEYds BobsBlM@O 8c0pm3oMmymdob sb35(0T90s80
2B 0336bOlEE Hoash Bobsbln@mo BamBsMmgmdols sBy>MH0dagds 9BYsHYRS ©olgmbBBHoMmgd gMEmo
65350073U. 35@sbEIBO VLM Z5e B0 JMBIIOHOMFPONMs Ldsbys®ndagdm 3960mEol dmgeml s6Lgdmo
37OLoo

BoBBLYIOO 35erEIdMIBYRdOL EBIMZOL 35EIBOL B3¢0BO 2020 Femols 31 n339BMOl €05 2019 §iemobs 31 9399dMolmgob

Omgdveos Jagdmo:
gobsBlHo gsmmgdremgBybo 31-0093-19 1§esdog  1-0036 5 fiamsBeog 5 fenols Bgdeo by
1535360 @5 Lbgs 3HoGMMIEo
053500056305 1,593 - - 1,593
bger gobBliz@o gser@ibmboBo 1,593 - - 1,593
goBaBligfo gamegdremgddo 31-g3-
20 1Gemsdog  1-¢056 5 femsdBgog 5 fiemols Bgbmo bemem
53536 5 Lbgs 39g0BMEIwo
Q535m05BBS 1,768 - 1,768
b gobsBlinGo 3xmEgbrmBgBo 1,768 - - 1,768
gobsBLIG0 sdoggbo 31-93-20 1 feraBog 1-©36 5 femadeog 5 femob ©gBmo b
L5353 > bb3gs EPROBHMG¥IEO
Q535¢m0sbgds 4945 - - 4945
Boboliffoto aocsbgdo 9 - - 9
353989900 Lglbgdo 216 = = 216
BICRO LBLGIBO ©3 B3O
LoblMgdol gd3035¢m96%gd0 311 - - 311
by goboblimto sdhozgdo 5 481 - - 5481
80656l@0 sdhoggbo 31-©93-19 1 fems8e0g 1-©36 5 femsdeog 5 fiemobs gm0 bugen
L5353t 5 bbgs EIRBOGHMBEo
3500058590 3 664 - - 3 664
Pobsbfismo gosbgdo 682 = 2 682
393990 bylbgdo 1040 = . 1040
BIWRO LBLOYBO 5 GO
LbLMdOL 993035mgb¢YBO 1355 = . 1355
Lrgem gobsblrho sddoggdo 6741 : - 6741
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3s30)semols Bshorgo

3930Bo0l 8ozl 9FaMBmdge 3mB3s60ol Bgwmdgmgdo odol Bobgwgzgom ov) Go Bmmbmgbydo oggo doom
3mB3s5600L - 3930Bseol Mm3GoBsen)® UHONIHNGLMB ©35380MHIV0m. 3m83s60s Bzl cmdg0L0o 3930350l
LAHOIIGIONL Bbmemne bxBsHowgdMogo dnmbmgbydol gsdm 08 0mmobodsool Bs@Mamgdlo Lagosz 303560
0396H0MIL.

19.  ®0bsBLyMo oblBHMBgEEgbolb Hyserm@o notgdumemgds

YN0 QOMIdYYdS 33BoLIBRIHIEs BGram 0sbbs, sy Bgodmyds 0BlEAXABAO gsogowmls B08wobaty
39M039%0L  EMML 2omz0mEBMBogHIdN s BLrHzgm BbsHyIRL FmMol, ©sIMM3IoEBIE BbsMggRl JmEols
$o6302900 39603900 ©OMUL, 03BN 96 LaEroIZoEIEOM gdYoEZol 3HS.

30 ©m30096¢30 GaMmimppgboro Bgusligdgdo MEoWMdEE oM slisbagh msBbgdl, Mol Mgsmotbgdslisg dgdegds
3m33s60> 3mB3MgB o oBLEGNGIBA0L sd3ogdol Magolo MMM 3539HOL 3dYoEZ0m B3BsMBY. BoBIBLEO
503900l ©s 35erEIBdIErgdIB0L MY NMO LOMIBNEYBS 3MB3B00l GobBLrIGO BrymBsmymdol sBasMNdagdOL
L3BBLM LoMIBTIEYBLcE BgMgBoo FoMmBmwagbomos JgnBmon:

31.12.20 31.12.20 31.12.19 31.12.19

LaBaemoblim 6gxmnho UsBoemsblm  Ggsammo
QoMHgdmads  momgdremgbs CoMRmgBs  moMndrimobs

B30 bblMYdo © BMEsEo LsbbHgdol

933035em9bEBgdo 311 311 1355 1355
153536m o Ub3s YdOBMGOIIO ©IZ50sbgds 4945 4945 3 664 3 664
9omgdvyemo s356L9d0 502 502 502 502
Bobabiffomo gosbrndo 9 9 682 682
1533360 5 BBZS 35¢PEAd™)MgdYB0 1768 1768 1593 1593

20.  BsBorgdo > Mm3gMHaG0gdo ©335380MBrYE FbIGIBMIE

©5353806M987)00 Bo369500 96 39609V ©s3ZBOMIBME BBHYIBME, HrrgMM goblBOIMXENs Balls 24 -0m
»0035380M 700 8baMgoms gaBlsMdgdomo 3gbodabgdo”, Go@mdmacpnbls:

®) 8baygdl, GMBEOoE 30ME30MH 36 0MmOBE, JHmO 6 Bydho BrsBsgmol Bgdggmdom: S3MBAGME!IRL 36
3MBGOMEEYDs, 3B Mol LaghHmm 3mbEHGemob 398 ©sd398YdINIBIo 3mB3sB0sLmE (Bscn BmMol, B8mdXGRO,
330Q0mdoo 383560780 @3 §Omo Fdmdgmwo goMmBols BzoEmdowo 3mB3sB0gdo); BEmdl Fowl 3183560530, MmBgrog
5demggl 8608369erm3sbo gogemgbol Bglisdwgdmmdsl 3mB33603%) s GmAgmlsg ol JPOMBEOZ0 JMBAHGMMEO
30035605%9;

(®)  sbmEoGydME 3m33sBogdls - LifsGAmgRL, GrBWIRYBYE JNB3sB0sL 5dals BB0TZBgmmzBo Fsgumgbs s HmOgEoE 56O
M0l 563 I30@mdowo 3mB3s60s ©s 5ME 0639LHMMOL JHEMBEOZ0 LsFGam.

(3)  3P0MBEOg LsfsBBmgdl, Lowsg 3MB360s FoMmBmomygbls LsfaBGAmLs;

(©)  3mB35600L 36 Bolio F8mMdEOL 0G0 BBsBM3go 3gBlmBagwols Gag@ls

(9 63d0bBogMHO 30GOL Mxsbol Ybeemgl Faz@gdl, GmBgmog Bsbligbgdos (5) 56 (c)-Jo

® 9baM)gol, GdwgRoE 0B MEYBOBIGEYRO INBAMMMOMIBIEO, JHMMBMOZI®E JMBHMME®MOMIDEO, 6
39603056 860836)cm3s6 pogegbsl, 6 GMBymbgs 8608369emzsbo oL MBEWds lge MMRBOBEOBO 393U,
3065306 56 0H0dI, () 56 (9)-8o Babligbgd 693dolBog® 306l; 36

() ©aLdgagRdOL ByBoamd obiargd LMagdmols 3gaBgdl 3MB3sBool MsBFBGHMAEYBOLOZOL 36 B9d0LdogMo MmGysbobegrobozols
Oe8gog FaMmswaghls 3m8356050msb s353806M93ww Bbstigl.

©535390Md9em Gb3Mggd06 FsBbmGE0 s ByBogae m3gMoEogdo:

5630 2020 2019
@

3969820 Lglbo

25399mo Lylbo ©5353800907mmo dbaty 128 905

©oMYIAMMYB0L s 8g53%89bH0L Lbgs 80353360 Fa3Mgdol BemBols s65%msrMgds 898ga0 oym:

OVJAOJO".Z{ny %o‘(u’)
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Jotr0reyem s™8o 2020 2019

byer8degsbymo 3ohgdob 3mBagilsgos:
byxasligdo s Bbas bsfygdgmo 507 647

21. babsdsGaem 3Gmgglio
N ULogdogddo LaBgerols bagsbo 330U omgdrengds Lagob bdagygbo

1 begdmBmdogrm ggdols

H5B0m0ESE00LS
9mgMBobsgool
B9s8bgeggEmdols
©oMdaos 3396 z0viero bdgdy 9,574,343 908g0bsty
Lagatonzgermls gogdol 3mBgfoneo bgd) aepdawo
2 g3s@Hsagh®o X>600900U a>Jdgdsby 93,777 @sto 800g0bstg
Lags®onggemml abgdols
3 Q935089630 508060l@Gsgomero bygddg - 80d0bstig
4 Labgemdfogm 8gliyoagdols
Loopgbhm sdobobBMsgommo bogddg = 808g00baoty

22. bygdos6mbob wPyzg®mbds

3333605l 5dgl Mmetymmomo  gongbsfomgdgen dmgads s B femols gsbdsgemmdsdo. Lsosgm  3m83s605
0BLBOGME 033-10b  (bmM35tod) 3MmBMBozsgeol 998gy 390M335, GMI olinbo FosMlL MIHgb LL oBLGOGH™MEG 0a3-b
LogoMozgeml Bognosmol gggems Lsdmdsgenem Bsgdnsbmdal. gomoarol agades HEROMWMBMOZ BdBIMBY MRS,
b5gd80560dOL RoaMA3gEgds, 2QERNMMBMNZ5E (HYBEIMIBT0 Bmbsfoemamds s MYR0MBAn FOBHMOIMYDS.

4M39e039 Bgmmgdmmosb gsdmdpobsmy, boddosbmdob wfyzg®o §oaMagEadol MolIo 56 sMUdMBL LbasbysGndm
3960m©olb 0mdgabm 12 030l 3568s3¢mdsdo

23. Lasbaskobagdm msGomols Bg8mgao 8mgegbgdo

5060860mo sbas08o go8mbaggds dBsE oym 2021 ool 21 s3M0mb.  Lasbaa®odagdm os®omol 859y
860836gmmgsbo ggmomgds dmbgs 25.01.2021-b, Gsdsg 89830ty 3MmbEMsdEol dmosbo ®oMmgdmmgds
(3mb&Mod®o # CNT160000143) oa-b Rsomzgemoom 5,884,188-ws6 cowy-b Rsogeoo 3,308,013.78-8¢). s0bodbmemo
33ogds MBs S0bsbmb govbafogrgdaro dmygdob dagrsblby 2021 Fenobomgzob.

8969x%996¢0b Lisbgemoo:

©ohgddmto

21 s36ogro, 2021 Faero
mdogoobo, bydsomgzgemm / bgemdBeafigBocmo ©s 89390sbBnemos /

J.f%ndé’{gw;g 20 O
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bobmpahm dmddgegdal

e T

bobmofHhm dmgddgrgdol

6930LHMa00b MoK 15.11.2021 6

QL{& bobmpohHm dmgdgregdal M 3999600L MoM3dobdyg 03mmdnmHgdmo Bmotadbgemob
oobobgemgde bgemdmBgHob ©odmBagde
bodo®oybo bohos dgModg

bobmpoGm® doGmL Bobodommo bogo®magemm, domogo mdagnabo, 9. 30bogob . N 75
bobmpoHm dogHmb Hhawagmbo +995 032 2 4348 20; + 99559191 21 91
Bmpohm dmgdgwgdel

e AR

bobmdotm dmddgwegdabo o babmpodOm ofbob dgbobgd 0bgm&mBagoob (dobo 999060b, Bg335ab ©o/06
30793900b dgbobgd) B0tgdo-3oodmBagde dg30denom bodotmggemmb bmpa®ogbos 3ogmothnb 390
a39thwdg: www.notary.ge obg3g dgandmnom EHIIM™ Hamgymbdy: +995(32) 2661918

@60 3095 MO0 Feol obrmByd Brgddgel Lagstomggmml Beaodombio bados dgMody, HMAOb Labm@ O domhm
Bogdogmdl gdgy dobsdsdmdY: J. odowobo, 8. 3mbEegst d. N 75, 35@3bGYMIO MotR00BOL 856058 omB30eOL -
(D@0l mstogo: 08.02.1963 §.; 3otso N 01008010717, 3oLsdstmo: . mMdowobo, @.353bsd0b g. N 10, 3. 25)
bgdmfgeob bobsdogowgb. (B0stpdBgmds Go®BmoEa0bs gbob gbob dmfdmds, 8mfamdob Bmdgho N725, 353gd0we
1995 Ggaobs, 0. J53353530b babgaredol odogobol abme® gbsos babyrdfjoge 0BLEHOGHEHOL 8096).

Ba@sGonlis 3o3s80mbow) »56x08560, G@B ol 3obrybl 5390 056360l LodALEILY, G@BgEBs3 ©9ILGNMH, G
%96m36s Bl 0byEobr® 965b s bOB3gymRl ®633560L bLobrLEHIL.

89, LygsMomggeml BeaydHomlo bagos 890, 350mfdgd ms@x 0860l 35600 59183000l by@dmfigHhob 55030 MdoL ©d
565 93%9083sHBo Fotdmpygbowro B53sHNEdO030 BdJHIIOL LoDILAIL 6 ©m321396&0b B3gomdob.

15.11.2021 I, Notary of Georgia Khatia Beridze, in my Notary Bureau located on an address N 75 M. Kostava str., Tbilisi confirm
translator’s Mariam Daushvili - ( Date of birth: 08.02.1963; private N 01008010717; Apt. 25 N 10 Kavsadze str., Thilisi) reality of
signature (transator represented diploma with Ne725, issued in 1995 by llia Chavchavadze Thilisi State University of Foreign
Languages).

1, Notary of Georgia Khatia Beridze has warned translator Mariam Daushvili that she is responsible for the Translation accuracy
and has confirmed that she knows the English language properly and provides the exact translation.

1, Notary of Georgia Khatia Beridze confirm the realty of neither signature of the translator nor the correctness of the facts in this
copy or the reality of the document.

29QsbEoos  LsbsMO, »obobBs bobm@sdm dmddgegdoms gL memgdobsmgol LsBEIMEOLS O bogsGOZIEML
Beadotorgbos Joga@obogol o@agborro Lsgab®ob mEgbmdgdob, 8500 29000bEg30B8gd0L Fabobs ©s 8dlsbyegmool
35@9dob” Bgbsbgd bagstronggeml 8osghedol 2011 Gemols 29 9398d6AoL N 507 ©s@pgbowgdol 31-9 Beybanobss 68.00 oo,
12.24 o0, 0565630 Ladotongganmls Lagosbobsm 3ol 166-g dxgberols (omg) @5 bigs®oggemb donog®mdol
58039 ©@>Eagbowgdol 39-9 8gbeool oGggwo 3BGob B9LsdsBobs, 9waddHNbIw Ggbd®do 6930bGMsE00s
Logzabig@o 2.00 (060) @s60. beyen: 82.24 @sro.

Paid Fees according to the order N 507 of Georgian Government dated December 29 2011 “About Fees for carrying out Notary
Acts and established amount of price by Georgian Notary Chamgen,;fuies of pay and its terms” article 31: 68.00 GEL, according
d-due ggé;ﬁé}ﬁformed Order by Georgian Government Point 1,

/3,,-‘

article 39: 2.00 GEL. Total: 82.24 GEL.

Nos&0s dyody/
/Khatia Beridze/

Bmodombo
Notary
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