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INDEPENDENT AUDITOR’S REPORT

To the Shareholders and Management of Kervan Turizm LTD
Report on the Audit of the Financial Statements
Qualified Opinion

We have audited the financial statements of Kervan Turizm LTD, (hereinafter - the Company) which
comprise the statement of financial position as at 31 December 2018, and the statements of
comprehensive income, changes in equity and cash flows for the year then ended, and notes to the
financial statements, including a summary of significant accounting policies.

In our opinion, except for the effects of the matter described in the Basis for Qualified Opinion section
of our report, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2018, and its financial performance and its cash
flows for the year then ended in accordance with International Financial Reporting Standards (IFRSs).

Basis for Qualified Opinion

We did not observe the physical counting movable assets of Property and equipment of the Company as
at 31 December 2018 and 2017. Owing to the nature of the Company’s accounting records we were
unable to satisfy ourselves by alternative means concerning the movable assets of Property and
equipment at 31 December 2018 and 2017 which are stated with the total value of GEL731,471 and
GEL1,470,638 in the Note 9, respectively.

As at 31 December 2018 and 2017 there was some indication of impairment of property and equipment
and intangible assets. The Company did not estimate the recoverable amount of the above-mentioned
assets presented in the financial statements as at 31 December 2018 and 2017. We were unable to
obtain sufficient and appropriate audit evidence about the recoverable amounts of property and
equipment with the total amount of GEL12,778,930 and GEL13,692,245 and included in the statement of
financial position as at 31 December 2018 and 2017, respectively and about recoverable amounts of
intangible assets with the total amount of GEL20,009 and GEL48,021 as at 31 December 2018 and 2017,
respectively.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (IESBA Code) together with the ethical requirements that are relevant to our
audit of the financial statements in Georgia, and we have fulfilled our other ethical responsibilities in
accordance with these requirements and the IESBA Code.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our qualified opinion.

Notes on pages 10-31 are the integral part of these financial statements.

Page 3 of 31



Emphasis of Matter

We draw attention to Note 19 to the financial statements, which describe the contingencies and
commitments of the Company. The Company has balance of paid advances to “MAQRO” LTD which has
taken liability to purchase and further renovate building according to the agreement between the
parties. The Company made prepayments to MAQRO” LTD GEL5,689,573 and GEL3,094,156 in 2018 and
2017, respectively, classified as long-term assets in the statements of financial position.

Also the Company has recognized VAT asset related to the advances paid to “MAQRO” with the total
amounts of GEL867,901 and GEL471,990 in 2018 and 2017, respectively.

As the Company has not received any product in exchange of the prepayments, tax authorities may
requalify this operation. If tax authorities qualify this operation as loan free of charge, the Company
might get fined for the understatement of taxable base in profit tax (15 % of market interest rate to be
charged on the loan) and VAT declarations of 2018 and 2017. Our opinion is not modified in respect of
this matter.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable
the preparation of financial statements that are free from material misstatement, whether due to fraud
or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the
going concern basis of accounting unless management either intends to liquidate the Company or to

cease operations, or has no realistic alternative but to do so.
Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole

are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report

that includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.

Misstatements can arise from fraud or error and are considered material if, individually or in the

aggregate, they could reasonably be expected to influence the economic decisions of users taken on the

basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain

professional scepticism throughout the audit. We also:

« lIdentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error, as
fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override of
internal control.

Notes on pages 10-31 are the integral part of these financial statements.
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« Obtain an understanding of internal control relevant to the audit in order to design audit procedures
that are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If
we conclude that a material uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the financial statements or, if such disclosures are inadequate, to
modify our opinion. Our conclusions are based on the audit evidence obtained up to the date of our
auditor’s report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

« Evaluate the overall presentation, structure and content of the financial statements represent the
underlying transactions and events in a manner that achieves fair presentation.

« Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Company to express an opinion on the financial statements. We are
responsible for the direction, supervision and performance of the audit. We remain solely responsible
for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal
control that we identify during our audit.

The engagement partner responsible for the audit resulting in this independent auditor’s report is

Ivane Zhuzhunashvili (SARAS-A-720718)

For and on behalf of BDO LLC
Thilisi, Georgia
3 May, 2019

Notes on pages 10-31 are the integral part of these financial statements.
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KERVAN TURIZM LTD
STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 December 2018

(In GEL)
Note 2018 2017
Revenue 6 3,515,337 3,379,204
Raw materials and consumables used (297,912) (336,356)
Changes in inventories (1,960) 11,650
Staff costs (1,149,164) (1,000,757)
Depreciation and amortisation (1,017,923) (1,036,159)
Other operating expenses, net 7 (1,074,024) (990,239)
Marketing, management and incentive fee expenses 8 (259,676) (256,327)
Operating loss (285,322) (228,984)
Foreign exchange loss, net (40,966) (50,739)
Financial income 20,990 44,478
Loss before income tax (305,298) (235,245)
Income tax expenses - -
Total comprehensive loss for the year (305,298) (235,245)

The financial statements for the year ended 31 December 2018 were approved on behalf of the

management on 3 May 2019 by:

Signed on behalf of management by:

Financial Controller G. Tchelidze

Notes on pages 10-31 are the integral part of these financial statements.
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KERVAN TURIZM LTD
STATEMENT OF FINANCIAL POSITION
As at 31 December 2018

(In GEL)
Note 31.12.2018 31.12.2017

Non-current assets

Property and equipment 9 12,778,930 13,692,245

Intangible assets 10 20,009 48,021

Paid advances for long-term assets 11 11,298,346 6,438,834
Total non-current assets 24,097,285 20,179,100
Current assets

Inventory 12 71,043 73,003

Trade and other receivables 13 239,008 270,537

Tax asset 14 1,545,382 700,719

Cash and cash equivalents 15 221,023 897,553
Total current assets 2,076,456 1,941,812
Total assets 26,173,741 22,120,912
OWNER'S EQUITY AND LIABILITIES
Owner's equity

Charter capital 33,771,037 29,495,891

Accumulated loss (7,918,580) (7,585,987)
Total owner's equity 25,852,457 21,909,904
Current liabilities

Trade and other payables 16 321,284 211,008
Total current liabilities 321,284 211,008
Total owner's equity and liabilities 26,173,741 22,120,912

Notes on pages 10-31 are the integral part of these financial statements.
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KERVAN TURIZM LTD

STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2018
(In GEL)

Charter Accumulated
capital loss Total
31.12.2016 26,004,302 (7,350,742) 18,653,560
Contribution to Equity 3,789,066 - 3,789,066
Total comprehensive loss for the year (235,245) (235,245)
Distribution from equity (297,477) - (297,477)
31.12.2017 29,495,891  (7,585,987) 21,909,904
Change in accounting policy - IFRS 9 Financial
Instrumgents (Note 4) s POy (27,295) (27,295)
01.01.2018 as restated 29,495,891 (7,613,282) 21,882,609
Contribution to Equity 4,815,146 - 4,815,146
Total comprehensive loss for the year - (305,298) (305,298)
Distribution from equity (540,000) - (540,000)
31.12.2018 33,771,037 (7,918,580) 25,852,457

Notes on pages 10-31 are the integral part of these financial statements.
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KERVAN TURIZM LTD
STATEMENT OF CASH FLOWS
For the year ended 31 December 2018

(In GEL)
Note 2018 2017
Cash flows from operating activities
Loss before taxation (305,298) (235,245)
Adjustments to:
Depreciation and amortization 9,10 1,017,921 1,036,159
Effect of exchange rate changes 40,966 50,739
Financial income (20,990) (44,478)
Change in impairment reserve 13 18,301 (24,464)
Bad debt expense 7 100,781 11,036
Cash 'inflows' from operating activities before changes in 851,681 793,747
working capital
(Increase)/Decrease in Inventory 1,960 (11,650)
Increase in trade and other receivables (115,147) (109,349)
Increase in tax assets (844,663) (568,900)
Increase/ (Decrease) in trade and other payables 108,899 (218,807)
Cash inflow/(outflow) from operations 2,730 (114,959)
Net cash flows from / (used in) operating activities 2,730 (114,959)
Investing activities
Interest received 20,990 44 478
Purchase of property and equipment (76,594) (287,095)
Purchase of intangible assets (7,505)
Paid advances (4,859,512) (2,981,334)
Net cash outflow from investing activities (4,915,116) (3,231,456)
Financial activities
Change in Charter Capital 4,275,146 3,491,589
Net cash inflow from financing activities 4,275,146 3,491,589
Net increase/ (Decrease) in cash and cash equivalents (637,240) 145,174
Cash and cash equivalents at the beginning of the year 15 897,553 805,922
Effect of changes in f_orelgn exchange rate (39,290) (53,543)
on cash and cash equivalents
Cash and cash equivalents at the end of the year 15 221,023 897,553

Notes on pages 10-31 are the integral part of these financial statements.
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KERVAN TURIZM LTD

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018
(In GEL)

1. General information

Kervan Turizm LTD (445430971) - operates with the name of “Hotel Dilvani” near the coastline of Black
Sea, Adjara Region. The Hotel is located in the heart of the city. Hotel offers luxurious
accommodation for its clients. The Hotel started its operations in May, 2014.

The Company is owned by S0130700 Rza Talibov, Azerbaijan. DIVAN TURIZIM ISLETMELERI A.S.
represents a service and brand provider for Kervan Turizm LTD. Service provider is responsible for
supervision, direction and control of the operations of hotel under the brand name. There is an
agreement between DIVAN TURIZIM ISLETMELERI A.S. and Kervan Turizm LTD which regulates
conditions or obligations between parties.

Legal address of the Company is: Georgia, Batumi, Zhordania/ Z. Gamsakhurdia str.,N8/15

2, Basis of preparation
Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting
Standards, International Accounting Standards and Interpretations (collectively IFRS) issued by the
International Accounting Standards Board (IASB).

The Company, registered in Georgia, maintains accounting records in accordance with IFRS. These
financial statements were prepared based on accounting records of the Company. The Company keeps
its books and records in Georgian Lari and the financial statements are also prepared in Georgian Lari.

The reporting period for the Company is the calendar year from January 1 to December 31.

The preparation of financial statements in compliance with adopted IFRS requires the use of certain
critical accounting estimates. It also requires management to exercise judgment in applying The
Company's accounting policies. The areas where significant judgments and estimates have been made in
preparing the financial statements and their effect are disclosed in Note 5.

These financial statements have been prepared under the historical cost basis.
Going concern

These financial statements have been prepared on the assumption that the Company is a going concern
and will continue its operations for the foreseeable future.

Despite the losses incurred during the year ended 31 December 2018 and 2017 the Company do not
suffer to receive continuing financial support from shareholder. The management and
shareholders have the intention to further develop the business of the Company in Georgia.

Adoption of new or revised standards and interpretations
Changes in accounting policies
a) New standards, interpretations and amendments effective from 1 January 2018

New standards impacting the Company adopted in the annual financial statements for the year ended
31 December 2018 which have given rise to changes in the Company’s accounting policies are:

. IFRS 15 - Revenue from Contracts with Customers
. IFRS 9 - Financial Instruments and
) IFRIC 22 - Foreign Currency Transactions and Advance Consideration.

Other new and amended standards and Interpretations issued by the IASB that will apply for the first
time in the next annual financial statements are not expected to impact the Company as they are
either not relevant to the Company’s activities or require accounting which is consistent with the
Company’s current accounting policies.
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KERVAN TURIZM LTD

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018
(In GEL)

2. Basis of preparation (Continued)

IFRS 15 Revenue from Contracts with Customers. In May 2014, IFRS 15 was issued which establishes a
single comprehensive model for entities to use in accounting for revenue arising from contracts with
customers. IFRS 15 will supersede the current revenue recognition guidance including IAS 18 Revenue,
IAS 11 Construction Contracts and the related interpretations when it becomes effective.

The core principle of IFRS 15 is that an entity should recognise revenue to depict the transfer of
promised goods or services to customers in an amount that reflects the consideration to which the
entity expects to be entitled in exchange for those goods and services. Specifically, the standard
provides a single, principles based five-step model to be applied to all contracts with customers.

The five steps in the model are as follows:
¢ lIdentify the contract with the customer
e Identify the performance obligations in the contract
e Determine the transaction price
e Allocate the transaction price to the performance obligations in the contracts
e Recognise revenue when (or as) the entity satisfies a performance obligation

Under IFRS 15, an entity recognises revenue when or as a performance obligation is satisfied, i.e. when
‘control’ of the goods or services underlying the particular performance obligation is transferred to the
customer. Far more prescriptive guidance has been added on topics such as the point in which revenue
is recognised, accounting for variable consideration, costs of fulfilling and obtaining a contract and
various related matters. New disclosures about revenue are also introduced.

It also requires more detailed disclosures to enable users of financial statements to understand the
nature, amount, timing and uncertainty of revenue and cash flows arising from contracts with
customers. See Note 6 for these disclosures. The Company adopted the new standard on January 1,
2018, on a full retrospective basis.

Revenue from contracts with customers primarily consists of room sales, food and beverage
transactions, spa and laundry services.

Hotel revenue recognition criteria are met at the time of occupancy. Food and beverage, spa and
laundry revenue recognition criteria are met at the time of service.

Deposits for future hotel occupancy, convention space or food and beverage services contracts are
recorded as received advances until the revenue recognition criteria are met. Cancellation fees for
hotel, meeting space and food and beverage services are recognized upon cancellation by the customer
and are included in the same types of revenues. Revenue from contracts with a combination of these
services is allocated based on each service’s relative stand-alone selling price.

Details of the impact of the standard is given in Note 4 below.

IFRS 9 Financial Instruments. The accounting standard replaces the provisions of IAS 39 “Financial
Instruments: Recognition and Measurement” that relates to the recognition, classification and
measurement of financial assets and financial liabilities, derecognition of financial instruments,
impairment of financial assets and hedge accounting. The adoption of IFRS 9 from January 1, 2018
resulted in changes in accounting policies and adjustments to the amounts recognized in the financial
statements.

The Company has chosen not to restate comparatives on adoption of IFRS 9 and, therefore, these
changes have been processed at the date of initial application (i.e. 1 January 2018), and presented in
the statement of changes in equity.

In accordance with the transition provisions in IFRS 9 (7.2.15), comparative figures have not been
restated.
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KERVAN TURIZM LTD

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018
(In GEL)

2. Basis of preparation (Continued)
Effect on the accumulated loss as of January 1, 2018 is as follows:

Note GEL

Closing accumulated loss as at 31 December 2017 - IAS 39 decrease in

carrying amount of trade receivables at amortized cost (7,585,987)
Decrease in carrying amount

of trade receivables at 27,295
amortized cost

Opening accumulated loss as at January 1, 2018 - IFRS 9 (7,613,282)

Impairment of financial asset

The Company’s financial assets consist of cash and cash equivalents and trade and other receivables
that are subsequently recognized at amortized cost.

The Company applies the IFRS 9 simplified approach to measuring expected credit losses, using a
lifetime expected loss allowance for all trade and other receivables. Cash and cash equivalents are also
subject to the impairment requirements of IFRS 9 and due to their nature the expected loss allowance
is immaterial.

To measure the expected credit losses, trade receivables have been grouped based on shared credit
risk characteristics and days past due. The loss allowance for trade receivables applying lifetime
expected credit loss as compared to the incurred loss model of IAS 39 resulted in an adjustment of
opening accumulated loss as of January 1, 2018.

The loss allowance for cash and cash equivalents did not result in a material difference and hence did
not result in an adjustment of opening accumulated loss as of January 1, 2018. Details of the impact of
the standard is given in Note 4 below.

For other new amendments to IFRSs that are effective for the period, there are no material impact on
the results of operations and financial position of the Company.

IFRIC 22 - Foreign Currency Transactions and Advance Consideration. This Interpretation applies to a
foreign currency transaction (or part of it) when an entity recognizes a non-monetary asset or non-
monetary liability arising from the payment or receipt of advance consideration before the entity
recognizes the related asset, expense or income (or part of it).

This Interpretation addresses how to determine the date of the transaction for the purpose of determining
the exchange rate to use on initial recognition of the related asset, expense or income (or part of it) on
the derecognition of a non-monetary asset or non-monetary liability arising from the payment or receipt of
advance consideration in a foreign currency.

Applying paragraphs 21-22 of IAS 21, the date of the transaction for the purpose of determining the
exchange rate to use on initial recognition of the related asset, expense or income (or part of it) is the
date on which an entity initially recognizes the non-monetary asset or non-monetary liability arising from
the payment or receipt of advance consideration. If there are multiple payments or receipts in advance,
the entity shall determine a date of the transaction for each payment or receipt of advance consideration.

Application of IFRIC 22 had no impact on the financial statements.
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KERVAN TURIZM LTD

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018
(In GEL)

2. Basis of preparation (Continued)

b) New standards, interpretations and amendments not yet effective

The following new standards, interpretations and amendments, which are not yet effective and have
not been adopted early in these financial statements, will or may influence the Company's future
financial statements:

e |FRS 16 - Leases

IFRS 16 Leases. In January 2016 the IASB issued IFRS 16. IFRS 16 supersedes IAS 17 Leases, IFRIC 4
Determining whether an Arrangement contains a Lease, SIC-15 Operating Leases - Incentives and SIC-27
Evaluating the Substance of Transactions Involving the Legal Form of a Lease.

The accounting requirements for lessors have largely been carried forward unchanged from IAS 17. This
means that a lessor continues to classify leases as operating or finance. The major changes are for
lessees, with IFRS 16 setting out a single model for lessees which eliminates the distinction between
operating and finance leases, and results in the statement of financial position reflecting a ‘right of
use’ asset and a corresponding liability for most lease contracts. The asset is subsequently accounted
for as property, plant and equipment or investment property and the liability is unwound using the
interest rate implicit in the lease. However, entities have an option not to bring onto the statement of
financial position short term leases (i.e. those with a term of 12 months or less) and leases of low value
items.

As a result, a key question changes from whether a lease is an operating or a finance lease under
current guidance, to whether an arrangement gives rise to something that meets the definition of a
lease. The scope of IFRS 16 is wide, and some arrangements involving the use of assets that might be
viewed as service contracts (which are executory and not recorded in the statement of financial
position) may in fact result in a lease within the scope of IFRS 16. Significant changes to systems and
processes may be required in order to comply with the new requirements.

In the income statement, the application of IFRS 16 will result in a depreciation charge (within
operating expenses) and an interest expense. Assuming depreciation is charged on a straight-line basis,
the total expense will be higher in the first part of a lease in comparison with later periods, because the
lease liability and related interest expense will be higher.

The Company is currently assessing the possible impact of the new standard on its financial statements.

Principal accounting policies applied in the preparation of these financial statements are set out below.
These policies have been consistently applied to all the periods presented, unless otherwise stated.

There are no other standards that are not yet effective and that would be expected to have a material
impact on the entity in the current or future reporting periods and on foreseeable future transactions.
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KERVAN TURIZM LTD

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018
(In GEL)

3. Summary of significant accounting policies
Foreign currency translation
(a) Functional and presentation currency

Items included in the financial statements are measured using the currency of the primary economic
environment in which the Company operates (‘the functional currency’). Financial statements are
presented in Georgian lari, which is the Company’s functional and presentation currency.

(b) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions or valuation where items are premeasured. Foreign
exchange gains and losses resulting from the settlement of such transactions and from the translation
at year-end exchange rates of monetary assets and liabilities denominated in foreign currencies are
recognized in the income statement.

Foreign exchange gains and losses that relate to translation of financial assets and liabilities are
presented in the statement of comprehensive income within ‘foreign exchange loss, net’ with other
foreign exchange gains and losses.

Table below presents the closing exchange rates by the National Bank of Georgia:

Official rate of the National Bank of Georgia

usD EUR TRY
Exchange rate as at 31.12.2018 2.68 3.07 0.51
Exchange rate as at 31.12.2017 2.59 3.10 0.69

Financial Instruments
The following terms are used in accounting policy with the meanings specified:

Fair value is the amount for which an asset could be exchanged, or a liability settled, between
knowledgeable, willing parties in an arm’s length transaction. Fair value is the current bid price for
financial assets and current asking price for financial liabilities which are quoted in an active market.

Cost is the amount of cash or cash equivalents paid or the fair value of the other consideration given to
acquire an asset at the time of its acquisition and includes transaction costs.

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or
disposal of a financial instrument. An incremental cost is one that would not have been incurred if the
transaction had not taken place. Transaction costs include fees and commissions paid to agents
(including employees acting as selling agents), advisors, brokers and dealers, levies by regulatory
agencies and securities exchanges, and transfer taxes and duties. Transaction costs do not include debt
premiums or discounts, financing costs or internal administrative or holding costs.

Amortised cost is the amount at which the financial instrument was recognised at initial recognition
less any principal repayments, plus accrued interest, and for financial assets less any write-down for
incurred impairment losses. Accrued interest includes amortisation of transaction costs deferred at
initial recognition and of any premium or discount to maturity amount using the effective interest
method. Accrued interest income and accrued interest expense, are not presented separately and are
included in the carrying values of related balance sheet items.

Page 14 of 31



KERVAN TURIZM LTD

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018
(In GEL)

3. Summary of significant accounting policies (Continued)
Financial assets

The Company classifies its financial assets into one of the categories discussed below, depending on
the purpose for which the asset was acquired:

Fair value through profit or loss

This category comprises in-the-money derivatives and out-of-money derivatives where the time value
offsets the negative intrinsic value. They are carried in the statement of financial position at fair
value with changes in fair value recognised in the consolidated statement of comprehensive income in
the finance income or expense line. The Company does not have any assets held for trading nor does it
voluntarily classify any financial assets as being at fair value through profit or loss.

Amortized cost

These assets arise principally from the provision of goods and services to customers (eg trade
receivables), but also incorporate other types of financial assets where the objective is to hold these
assets in order to collect contractual cash flows and the contractual cash flows are solely payments of
principal and interest. They are initially recognised at fair value plus transaction costs that are
directly attributable to their acquisition or issue, and are subsequently carried at amortised cost using
the effective interest rate method, less provision for impairment.

Impairment provisions for current and non-current trade receivables are recognised based on the
simplified approach within IFRS 9 using a provision matrix in the determination of the lifetime
expected credit losses. During this process the probability of the non-payment of the trade receivables
is assessed. This probability is then multiplied by the amount of the expected loss arising from default
to determine the lifetime expected credit loss for the trade receivables. For trade receivables, which
are reported net, such provisions are recorded in a separate provision account with the loss being
recognised within cost of sales in the statement of comprehensive income. On confirmation that the
trade receivable will not be collectable, the gross carrying value of the asset is written off against the
associated provision.

Impairment provisions for receivables from related parties and loans to related parties are recognised
based on a forward looking expected credit loss model. The methodology used to determine the
amount of the provision is based on whether there has been a significant increase in credit risk since
initial recognition of the financial asset. For those where the credit risk has not increased significantly
since initial recognition of the financial asset, twelve month expected credit losses along with gross
interest income are recognised. For those for which credit risk has increased significantly, lifetime
expected credit losses along with the gross interest income are recognised. For those that are
determined to be credit impaired, lifetime expected credit losses along with interest income on a net
basis are recognised.

From time to time, the Company elects to renegotiate the terms of trade receivables due from
customers with which it has previously had a good trading history. Such renegotiations will lead to
changes in the timing of payments rather than changes to the amounts owed and, in consequence, the
new expected cash flows are discounted at the original effective interest rate and any resulting
difference to the carrying value is recognised in the statement of comprehensive income (operating
profit).

The Company's financial assets measured at amortised cost comprise trade and other receivables and
cash and cash equivalents in the statement of financial position.

Cash and cash equivalents includes cash in hand and deposits held at call with banks.

Page 15 of 31



KERVAN TURIZM LTD

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018
(In GEL)

3. Summary of significant accounting policies (Continued)
Fair value through other comprehensive income

Assets accounted with fair value through other comprehensive income are carried at fair value with
changes in fair value recognised in other comprehensive income and accumulated in the fair value
through other comprehensive income reserve. Upon disposal any balance within fair value through
other comprehensive income reserve is reclassified directly to retained earnings and is not reclassified
to profit or loss.

The Company does not have any assets classified as fair value through other comprehensive income in
the reporting period.

Financial liabilities

The Company classifies its financial liabilities into one of two categories, depending on the purpose for
which the liability was acquired. The Company's accounting policy for each category is as follows:

Fair value through profit or loss

This category comprises out-of-the-money derivatives where the time value does not offset the
negative intrinsic value (see "Financial assets” for in-the-money derivatives and out-of-money
derivatives where the time value offsets the negative intrinsic value). They are carried in the
statement of financial position at fair value with changes in fair value recognised in the statement of
comprehensive income. The Company does not have any liabilities held for trading nor has it
designated any financial liabilities as being at fair value through profit or loss.

Other financial liabilities
Other financial liabilities include the following items:

- Bank borrowings, which are initially recognised at fair value net of any transaction costs directly
attributable to the issue of the instrument. Such interest bearing liabilities are subsequently
measured at amortised cost using the effective interest rate method, which ensures that any
interest expense over the period to repayment is at a constant rate on the balance of the
liability carried in the statement of financial position. For the purposes of each financial
liability, interest expense includes initial transaction costs and any premium payable on
redemption, as well as any interest or coupon payable while the liability is outstanding. The
Company does not have any interest-bearing liability.

- Liability components of convertible loan notes are measured as described further below. The
Company does not have any convertible loan notes.

- Trade payables and other short-term monetary liabilities, which are initially recognised at fair
value and subsequently carried at amortised cost using the effective interest method.
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KERVAN TURIZM LTD

NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018
(In GEL)

3. Summary of significant accounting policies (Continued)
Cash and cash equivalents

Cash and cash equivalents are items which are readily convertible to known amounts of cash and which
are subject to an insignificant risk of changes in value. Cash and cash equivalents include cash on hand,
and all bank placements or receivables with original maturities of less than three months.

Trade and other receivables

Trade and other receivables are amounts due from customers for provision of service or delivery of
goods in the ordinary course of business. If collection is expected in one year or less (or in the
Normal operating cycle of the business if longer), they are classified as current assets. If not, they
are presented as non-current assets.

Trade and other receivables are recorded inclusive of value added taxes.
Inventory

Inventory is stated at the lower of cost and estimated selling price less costs to complete and sell.
The cost of inventory is determined using the average weighted method. At each reporting date,
inventories are assessed for impairment. If inventory is impaired, the carrying amount is reduced to
its selling price less costs to complete and sell; the impairment loss is recognized immediately in
profit or loss.

Property and equipment

Items of property and equipment are initially recognised at cost. Cost includes expenditure that is
directly attributable to the acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow
to the Company and the cost of the item can be measured reliably. The carrying amount of the
replaced part is derecognised. All other repairs and maintenance are charged to the statement of
comprehensive income during the financial period in which they are incurred.

Property and equipment are carried at historical cost less accumulated depreciation and recognized
impairment loss, if any. Depreciation is charged on the carrying value of property and equipment and is
designed to write off assets over their useful economic lives. Depreciation on all classes of property
and equipment is calculated on a straight-line basis to allocate their cost over the following estimated
useful lives:

Class Useful Life
Buildings and improvements 60
Furniture and fixture 5
Machinery and equipment 5
Vehicles 7
Other 3-5

The assets are fully depreciated on disposal. Assets’ useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018
(In GEL)

3. Summary of significant accounting policies (Continued)
Intangible assets

Intangible assets acquired separately are reported at cost less accumulated amortization and
accumulated impairment losses, if any. Amortization is charged on a straight-line basis over their
estimated useful lives. The estimated useful life and amortization method are reviewed at the end of
each annual reporting period, with the effect of any changes in estimate being accounted for on a
prospective basis.

Intangible assets of the Company are comprised of accounting softwares with the useful lives of 5
years.

Trade and other payables

Trade and other payables are initially measured at fair value, and are subsequently measured at
amortised cost, using the effective interest rate method. Trade and other payables are stated inclusive
of value added tax.

Income Tax

In Georgia new model of Corporate Income Tax (Profit Tax) is effective from 1 January 2017. The main
amendment under the new model of Corporate Income Tax is postponing taxation of corporate income
until distribution of net income. Corporate Income Tax rate remains the same as before - 15%,
technically, the 15%/85% rate will be applied to the amount of taxable object.

According to the new model of Corporate Income Tax, the objects of taxation are following
transactions/actual payments:

» Payment of dividends

» Differences between contract price and market price
» Expenses not related to economic activity

« Payments not related to economic activity

» Free of charge supply and gifts

» Representative expenses above limits

Owing to the specific nature of the taxation system in Georgia, there are no differences between the
carrying amounts and tax bases of the assets and liabilities of companies registered in Georgia that
could result in deferred tax assets or deferred tax liabilities.

Income tax paid related to the earnings from 1 January 2008 till 31 December 2016 is not subject to
taxation for the second time.

According to the Georgian Tax Legislation, from 1 January 2016 the Company should pay taxes on
unified treasury code applicable for all taxes. As a result, as at 31 December 2018 and 2017 the
Company presents tax assets and liabilities on net bases.

Taxes other than income tax are recognised when obligating events have occurred. The obligating
events are an event that raises a liability to pay a tax. Taxes paid in advance are recognized as an
asset when there is an expectation that future economic benefits will flow to the entity.
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NOTES TO THE FINANCIAL STATEMENTS
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3. Summary of significant accounting policies (Continued)

Revenue
Performance obligations and timing of revenue recognition

Revenue of the Company is derived from selling goods and services with revenue recognised at a point
in time when control of the goods has transferred to the customer. This is generally when the
goods/services are delivered to the customer.

Revenue is measured at the fair value of the consideration received or receivable. Revenue is shown
net of value-added tax, returns, rebates and discounts and after eliminating sales within the Company.
The operations of the company consist of services rendered to its customers.

Revenue from a contract to provide services is recognized when all the following conditions are
satisfied:

- the amount of revenue can be measured reliably;

- it is probable that the economic benefits associated with the transaction will flow to the
entity;

- the stage of completion of the transaction at the end of the reporting period can be measured
reliably; and

- the costs incurred for the transaction and the costs to complete the transaction can be
measured reliably

Determining the transaction price

Most of the Company’s revenue is derived from fixed price contracts and therefore the amount of
revenue to be earned from each contract is determined by reference to those fixed prices.

Allocating amounts to performance obligations

For the contracts, there is a fixed unit price for each product sold, with reductions given for bulk
orders placed at a specific time. Therefore, there is no judgement involved in allocating the contract
price to each unit ordered in such contracts (it is the total contract price divided by the number of
units ordered). Where a customer orders more than one product line, the Company is able to
determine the split of the total contract price between each product line by reference to each
product’s standalone selling prices (all product lines are capable of being, and are, sold separately).

Recognition of expenses

Expenses are recognized in the income statement if there arises any decrease of future economic
profit related to the decrease of an asset or increase of a liability that can be reliably assessed.

Expenses incurred during the services rendered are recognized in proportionate calculation with
recognized income. Expenses are recognized in the income statement immediately, if the expenses do
not result in future economic profit any more, or if future economic profit do not meet or stop to meet
the requirements of recognition as an asset in the balance sheet.

Employee benefits

Wages, salaries, bonuses, and non-monetary benefits are accrued in the year in which the associated
services are rendered by the employees of the Company.

Provisions, Contingent Liabilities and Contingent Assets

Contingent liabilities are not reflected in the financial statements, except for the cases when the
outflow of economic benefits is likely to origin and the amount of such liabilities can be reliably
measured. The information on contingent liabilities is disclosed in the Notes to the financial
statements with the exception of cases, when the outflow of economic benefits is unlikely.

Contingent assets are not reflected in the financial statements, but the information on them is
disclosed when inflow of economic benefits is possible. If economic benefits are sure to occur, an asset
and related income are recognized in the financial statements for the period, when the evaluation
change occurred.
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3. Summary of significant accounting policies (Continued)

A provision is a liability of uncertain timing or amount. A liability is a present obligation of the entity
arising from past events, the settlement of which is expected to result in an outflow from the entity of
resources embodying economic benefits. An obligating event is an event that creates a legal or
constructive obligation that results in an entity having no realistic alternative to settling that
obligation. A legal obligation is an obligation that derives from:

(a) A contract (through its explicit or implicit terms);

(b) Legislation; or

(c) Other operation of law.

A constructive obligation is an obligation that derives from an entity's actions where:

(a) By an established pattern of past practice, published policies or a sufficiently specific current
statement, the entity has indicated to other parties that it will accept certain responsibilities; and

(b) As a result, the entity has created a valid expectation on the part of those other parties that it will
discharge those responsibilities.

4. Effects of changes in accounting policies
The Company adopted IFRS 9 and IFRS 15 with a transition date of 1 January 2018.

The Company has chosen not to restate comparatives on adoption of IFRS 9 and, therefore, prior year
financial statements are not restated. Rather, these changes have been processed at the date of
initial application (i.e. 1 January 2018) and are recognized in the opening equity balances.

Initial application of IFRS 15 did not cause any change in the opening equity balances or the prior year
financial statements.

The following tables show the adjustments recognized for each line item of the financial statements
affected.

Note GEL

Closing accumulated loss as at 31 December 2017 - IAS 39 decrease in
. . - (7,585,987)
carrying amount of trade receivables at amortized cost

Decrease in carrying amount
of trade receivables at (27,295)
amortized cost

Opening accumulated loss as at January 1, 2018 — IFRS 9 (7,613,282)

5. Critical accounting estimates and judgments

The Company makes certain estimates and assumptions regarding the future. Estimates and judgments
are continually evaluated based on historical experience and other factors, including expectations of
future events that are believed to be reasonable under the circumstances. In the future, actual
experience may differ from these estimates and assumptions. The estimates and assumptions that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities
within the next financial year are discussed below.

Estimates and assumptions
A provision for impairment of trade receivables

A provision for impairment of receivable is established according the policy of the Company, the
Company specifically analyzes the collectability of each account with a balance over a specified
amount, based upon the age of the account, the customer’s financial condition, collection history and
any other known information, and the Company makes an allowance for trade receivables specifically
identified as doubtful. The Company also monitors regional and global economic conditions and
forecasts and considers forward-looking information in its evaluation of the adequacy of the recorded
allowances.
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5. Critical accounting estimates and judgments (Continued)

The amount of the provision is the difference between the asset’s carrying amount and the
present value of estimated future cash flows, discounted at the original effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account, and the
amount of the loss is recognised in profit or loss. When a trade receivable is uncollectible, it is written
off against the allowance account for trade and other receivables. Subsequent recoveries of amounts
previously written off are credited in profit or loss.

Useful lives of property and equipment

The estimation of the useful life of an item of Fixed assets is a matter of management judgment based
upon experience with similar assets. In determining the useful life of an asset, management considers
the expected usage, estimated technical obsolescence, physical wear and tear and the physical
environment in which the asset is operated. Changes in any of these conditions or estimates may result
in adjustments for future depreciation rates.

Fair value measurement

A number of assets and liabilities included in the Company’s financial statements require measurement
at, and/or disclosure of, fair value.

The fair value measurement of the Company’s financial assets and liabilities utilizes market observable
inputs and data as far as possible. Inputs used in determining fair value measurements are categorised
into different levels based on how observable the inputs used in the valuation technique utilised are
(the ‘“fair value hierarchy’).

The fair value hierarchy has the following levels:
e Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1);

e Inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices) (Level 2); and

e Inputs for the asset or liability that are not based on observable market data (unobservable
inputs) (Level 3).

The level in the fair value hierarchy within which the financial asset or financial liability is categorised
is determined on the basis of the lowest level input that is significant to the fair value measurement.
Financial assets and financial liabilities are classified in their entirety into only one of the three levels.

The Company has no financial assets or liabilities measured at fair value; accordingly, they are not
presented under the IFRS 7 fair value measurement hierarchy.

The fair value of cash on hand can be determined using level 1 measurement, fair values of Cash and
cash equivalents at bank - using the level 2 and other financial assets and liabilities - using level 3
measurement.

The Company does not have any non-financial asset measured at fair value.
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6. Revenue

The Company generates revenues at its properties by providing the following types of products and
services: rooms, food and beverage and convention, spa, laundry, retail and other. Revenue

disaggregated by type of revenue and property is as follows:

Product type 2018 2017

Room service revenue 2,641,053 2,624,354
Food Revenue 612,656 484,335
Beverage Revenue 87,441 112,827
Spa revenue 86,311 68,293
Laundry Service 13,375 17,371
Other Revenue* 74,501 72,024
Total 3,515,337 3,379,204

(*) - Other revenue mainly consists of revenue from rent of rooms to casino.

Contract and Contract Related Liabilities

The Company provides numerous products and services to its customers. There is often a timing
difference between the cash payment by the customers and recognition of revenue for each of the
associated performance obligations. The Company has the following main types of liabilities associated
with contracts with customers: customer deposits and other deferred revenue for products and services
yet to be provided.

Customer deposits and other deferred revenue represent cash deposits made by customers for future
services provided by the Company. All of these customer deposits and other deferred revenue are
expected to be recognized as revenue or refunded to the customer within one year of the date the
deposit was recorded.

Contract liabilities

The following table summarizes the liability activity related to contracts with customers:

Customer deposits and other
deferred revenue

2018 2017
Balance 1 January 76,413 21,298
Balance 31 December 172,893 76,413
Increase 96,480 55,115

The Company has no contract assets as at 31 December 2018. contract liabilities are included within
“trade and other payables” on the face of the statement of financial position.
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7. Other operating expenses, net

Other operating expenses, net can be presented as follows:

Other operating expense 2018 2017
Utilities (208,723) (211,412)
Selling and Marketing (169,435) (256,401)
Tax expense (124,931) (117,045)
Repair and maintenance (120,872) (101,306)
Bad debt expense, net (100,781) -
Representative and Business trip Expenses (78,181) (40,331)
Consulting Expenses (69,617) (50,700)
Laundry and dry cleaning (56,610) (42,524)
Bank fees (41,869) (42,549)
Insurance (32,760) (32,883)
Rent (18,417) (16,150)
Doubtful Debt Allowance (18,301) -
Other expense (33,527) (92,366)

Total Other operating expense (1,074,024) (1,003,667)

Other operating income
Doubtful and bad debt reversal, net - 13,428

Other operating expenses, net (1,074,024) (990,239)

8.  Marketing, management and incentive fee expenses

In accordance with the Management Agreement between LTD KERVAN TURIZM and DIVAN TURIZIM
ISLETMELERI A.S. TURK, LTD KERVAN TURIZM is entitled to the following fees (payable on monthly
bases) respectively:

1) Management fee equals to 2.5% and marketing fee equals to 1.5% of total Revenue for each
month during the operating term.

Rate of management fee stands unchanged for the first 3 years after the commencement of the
hotel operating activities and afterwards rate raises to 2.8% of total revenue.

2) Incentive fee equals to 11% of gross operating profit for each month during the operating term.

For the years ended 31 December 2018 and 2017 Total expenses of Marketing, management and
incentive fees are GEL259,676 and GEL256,327, respectively.
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9. Property and equipment

Property and equipment can be presented as follows:

c . ‘g Furniture Machinery .

Historical cost Land Buildings - and Vehicles Other Total
and fixture equipment

31.12.2016 2,348,484 10,471,785 3,391,222 187,105 141,217 277,150 16,816,963
Additions - 226,211 38,932 - 21,950 287,093
31.12.2017 2,348,484 10,471,785 3,617,433 226,037 141,217 299,100 17,104,056
Additions 3,210 32,721 32,900 7,766 76,597
31.12.2018 2,348,484 10,471,785 3,620,643 258,758 174,117 306,866 17,180,653
Accumulated depreciation
31.12.2016 (424,132) (1,586,624) (134,091) (43,509) (214,912) (2,403,268)
Depreciation (174,530) (729,314) (57,961) (20,210) (26,528) (1,008,546)
31.12.2017 (598,662) (2,315,938) (192,052) (63,719) (241,440) (3,411,814)
Depreciation (174,145) (699,242) (66,162) (20,455) (29,905) (989,909)
31.12.2018 (772,807) (3,015,180) (258,214) (84,174) (271,345) (4,401,723)
Net book value
31.12.2017 2,348,484 9,873,123 1,301,495 33,985 77,498 57,660 13,692,245
31.12.2018 2,348,484 9,698,978 605,463 544 89,943 35,521 12,778,930

10. Intangible assets

Intangible assets as at 31 December 2018 and 2017 are comprised of accounting softwares.
Amortization expense for the years 2018 and 2017 amount to GEL28,014 and GEL27,613, respectively.
Accumulated amortization for the intangible assets as at 31 December 2018 and 2017 are GEL120,052

and GEL92,038, respectively.

11.

Paid advances for long-term assets

Paid advances for long-term assets are comprised of an agreed upon amount of advance transferred to
“MAQRO” LTD. The amount transferred to “MAQRO” totals GEL12,666,147 and GEL6,976,647 as at 31
December 2018 and 2017, respectively. The Company has recognized VAT asset related to the
prepayments. Balances of prepayments amount to GEL11,298,346 and GEL6,438,834, as at 31
December 2018 and 2017, respectively. According to the agreement between the parties “MAQRO” LTD
takes liability to purchase and further renovate building.

12. Inventory

Inventory can be presented as follows:

31.12.2018 31.12.2017
Food and beverage 29,301 32,426
Room supply 40,577
Other 41,742
Total 71,043 73,003
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13. Trade and other receivables

Trade and other receivables can be presented as follows:
31.12.2018  31.12.2017

Financial Receivables

Trade receivables 223,752 216,908
Provision for trade receivables (57,270) (11,674)
Total Financial Receivables 166,482 205,234

Non-Financial receivables

Prepayments 72,526 65,303
Total Non-Financial Receivables 72,526 65,303
Total Receivables 239,008 270,537

Trade receivables mainly consist of receivables for providing room services, restaurant - food and
beverage etc. services.

There is no concentration of credit risk with respect to trade receivables as the Company has many
customers. The Company believes no significant credit risk is inherent in the Company’s trade
receivables not provided for as at 31 December 2018 and 2017.

The Company maintains an allowance for doubtful receivables and regularly evaluates the balances.
Since January 1, 2018, the Company applies the IFRS 9 simplified approach to measure expected credit
losses which uses a lifetime expected loss allowance for all trade receivables. The Company
specifically analyzes the collectability of each account with a balance over a specified amount, based
upon the age of the account, the customer’s financial condition, collection history and any other
known information, and the Company makes an allowance for trade receivables specifically identified
as doubtful. The Company also monitors regional and global economic conditions and forecasts and
considers forward-looking information in its evaluation of the adequacy of the recorded allowances.

The book values of trade and other receivables do not vary from their fair values as at 31 December
2018 and 2017.

At 31 December 2018 the lifetime expected loss provision for trade receivables and contract assets is

as follows:
Less than More than More More than More
than than
30 days 30 days 90 days 180 days 365 days
Current past due past due Ic):iiset past due past due Total

Expected loss 1% 5% 10% 30% 50% 100%
rate
Gross carrying 90,327 14,289 21,454 45,531 16,353 35,798 223,752
amount
Loss provision 903 714 2,145 13,659 8,177 35,798 61,396

All the receivables are due within 365 days of 31 December 2018. None of those receivables has been
subject to a significant increase in credit risk since initial recognition and, consequently, 12 month
expected credit losses have been recognised, and there are no non-current receivable balances
lifetime expected credit losses.
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13. Trade and other receivables (Continued)

As at 31 December 2018 trade receivables of GEL35,798 (2017: GEL11,674) had lifetime expected
credit losses of the full value of the receivables.

Movement of impairment provision can be presented as follows:

2018 2017
At 1 January under IAS 39 (11,674) (36,138)
Restated through opening retained earnings (27,295) -
Opening provision for impairment of trade receivables (38,969) (36,138)
Increase during the year (18,301) (11,674)
Receivable written off during the year as uncollectible - 36,138
At 31 December (57,270) (11,674)

The aging of trade and other receivables as at 31 December 2017 can be presented as follows:

Receivables individually determined to be impaired 31.12.2017
Overdue -

More than 360 days overdue 11,674
Total individually determined to be impaired 11,674

Receivables collectively determined to be impaired

Not past due 106,132
Overdue
0-30 days overdue 4,990
31-90 days overdue 22,248
91-180 days overdue 71,059
181-360 days overdue 805
Total Collectively determined to be impaired 205,234
Total financial receivables before impairment 216,907
Impairment reserve (11,674)
Total financial receivables 205,234
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14. Tax asset

Tax asset is mostly comprised of VAT asset recognized regarding the advance payment to “MAQRO”
LTD.

15. Cash and cash equivalents

Cash and cash equivalents can be presented as follows:
31.12.2018  31.12.2017

Cash at bank in foreign currencies 142,633 573,072
Cash at bank in GEL 48,457 284,128
Petty cash 29,933 40,353
Total 221,023 897,553

Cash and cash equivalents present Not overdue and not impaired category assets for the Company.

16. Trade and other payables

Trade and other payables can be presented as follows:
31.12.2018  31.12.2017

Financial Liabilities
Trade payables 148,391 134,595
Total Financial Liabilities 148,391 134,595

Non-Financial Liabilities

Received Advances 172,893 76,413
Total Non-Financial Liabilities 172,893 76,413
Total Liabilities 321,284 211,008

The book values of trade and other payables do not vary from their fair values.

17. Financial instruments - Risk Management
The Company is exposed through its operations to the following financial risks:
«  Credit risk
e Liquidity risk
«  Market risk
Interest rate risk
Foreign currency risk

In common with all other businesses, the Company is exposed to risks that arise from its use of
financial instruments. This note describes the Company's objectives, policies and processes for
managing those risks and the methods used to measure them. Further quantitative information in
respect of these risks is presented throughout these financial statements.
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NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2018
(In GEL)

17. Financial instruments - Risk Management (Continued)
Principal financial instruments

The principal financial instruments used by the Company, from which financial instrument risk arises,
are as follows:

31.12.2018  31.12.2017

Financial assets

Cash and cash equivalents 221,023 897,553
Trade and other receivables 166,482 205,234
Total assets 387,505 1,102,787

Financial liabilities
Trade and other payables 148,391 134,595
Total liabilities 148,391 134,595

General objectives, policies and processes

The Company does not have a written policy of risk management. However, Top management
maintains control to the risks and aims to work out such policy that will reduce risks, in order to
protect Company’s competitiveness and flexibility from negative effect arising from the risks.

The Company’s activities expose it to a variety of financial risks, including the effects of changes in
debt and equity market prices and foreign currency exchange rates. The Company’s overall risk
management programme focuses on the unpredictability of financial markets and seeks to minimise
potential adverse effects on the financial performance of the Company.

Credit risk

Credit risk is the risk of financial loss to the Company if counterparty to a financial instrument fails to
meet its contractual obligations. The Company is mainly exposed to credit risk from its trade and other
receivables.

Credit risk arises when counterparties face financial difficulties and fail to meet their obligation to
return funds to the Company. The Company may have difficulties while collecting its receivables and as
a result, have insufficient funds to manage its activities.

The Management has established a credit policy under which each new customer is analysed
individually for creditworthiness before the Company's standard payment and delivery terms and
conditions are offered.

The Management determines concentrations of credit risk by through a monthly review of the trade
receivables' ageing analysis.

Liquidity risk

Liquidity risk arises from the Company’s management of working capital. It is the risk that the
Company will encounter difficulties in meeting its current financial obligations as they fall due that
may affect adversely the Company’s on-going operations and performance. Prudent liquidity risk
management implies maintaining sufficient cash and the availability of funding through an adequate
amount of committed credit facilities.

The table below shows assets and liabilities as at 31 December 2018 and 2017 by their remaining
contractual maturity, unless there is evidence that any of these assets are impaired and will be settled
after their contractual maturity dates, in which case the expected date of settlement is used.
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(In GEL)

17. Financial instruments - Risk Management (Continued)

Liquidity of Financial liabilities can be presented as follows:

Upto3 Between Between
2018 Year months 3and 12 1and 5 Total
months months
Financial liabilities
Trade and other payables 148,391 - - 148,391
Total financial liabilities 148,391 - - 148,391
Up to 3 Between Between
2017 Year 3and 12 1 and 5
months Total
months months
Financial liabilities
Trade and other payables 134,595 - 134,595
Total financial liabilities 134,595 - - 134,595

Market risk

Market risk is the risk that the fair value of a financial instrument will decrease because of changes in
market factors.

Market risk arises from the Company’s use of interest bearing, tradable and foreign currency financial
instruments. It is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in interest rates (interest rate risk) and foreign exchange rates (currency
risk).

- Currency risk
Currency risk is defined as the risk that the value of a financial instrument will fluctuate due to

changes in foreign exchange rates. The Company is exposed to the effects of fluctuations in the
prevailing foreign currency exchange rates on its financial position and cash flows. The Company

monitors these risks by the analyses of foreign currency position.

The Company’s exposure to foreign currency exchange rate risk is presented in the table below:

GEL usbD EUR TRY 31.12.2018
Financial assets
Trade and other receivables 146,425 17,529 4 2,524 166,482
Cash and cash equivalents 78,389 132,757 9,765 112 221,023
Total financial assets 224,814 150,286 9,769 2,636 387,505
Financial liabilities
Trade and other payables 83,152 49,608 3,193 12,438 148,391
Total financial liabilities 83,152 49,608 3,193 12,438 148,391
Open balance sheet position 141,662 100,678 6,576 (9,802)
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17. Financial instruments - Risk Management (Continued)

GEL usD EUR TRY 31.12.2017
Financial assets
Trade and other receivables 193,388 11,846 - - 205,234
Cash and cash equivalents 324,480 541,200 31,324 549 897,553
Total financial assets 517,868 553,046 31,324 549 1,102,787
Financial liabilities
Trade and other payables 84,396 41,564 7,772 863 134,595
Total financial liabilities 84,396 41,564 7,772 863 134,595
Open balance sheet position 433,472 511,482 23,552 (314)

Currency risk sensitivity

The following table details the Company’s sensitivity to a 20% increase and decrease in the
USD/EUR/TRY against the GEL. 20% is the sensitivity rate used when reporting foreign currency risk
internally to key management personnel and represents management’s assessment of the possible
change in foreign currency exchange rates. The sensitivity analysis includes only outstanding foreign
currency denominated monetary items and adjusts their translation at the end of the period for a 20%

change in foreign currency rates.

Impact on net profit based on asset values can be presented as follows:

2018 USD impact EUR impact TRY impact
GEL/USD GEL/USD GEL/EUR GEL/EUR GEL/GPB GEL/GPB
20% -20% 20% -20% 20% -20%
Profit/(loss) 20,136 (20,136) 1,315 (1,315) (1,960) 1,960
2017 USD impact EUR impact TRY impact
GEL/USD GEL/USD GEL/EUR GEL/EUR GEL/SGD GEL/SGD
20% -20% 20% -20% 20% -20%
Profit/ (loss) 102,296 (102,296) 4,710 (4,710) (63) 63
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NOTES TO THE FINANCIAL STATEMENTS
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18. Related party disclosures

Related parties or transactions with related parties, as defined by IAS 24 Related party disclosures,
represent:

a) Parties that directly, or indirectly through one or more intermediaries: control, or are controlled
by, or are under common control with, the Company (this includes parents, subsidiaries and
fellow subsidiaries); have an interest in the Company that gives then significant influence over
the Company; and that have joint control over the Company;

b) Members of key management personnel of the Company or its parent;
c) Close members of the family of any individuals referred to in (a) or (b);

d) Parties that are entities controlled, jointly controlled or significantly influenced by, or for which
significant voting power in such entity resides with, directly or indirectly, any individual referred
to in (c) or (b);

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form.

Details of transactions between the Company and other related parties are disclosed below:

2018 2017
Key management benefits 256,339 247,413

19. Contingencies and commitments

Taxes - Georgian tax legislation may give rise to varying interpretations and amendments. In addition,
as management’s interpretation of tax legislation may differ from that of the tax authorities,
transactions may be challenged by the tax authorities, and as a result the Company may be assessed
additional taxes, penalties and interest.

The Company has balance of paid advances to “MAQRO” LTD which has taken liability to purchase and
further renovate building according to the agreement between the parties. The Company made
prepayments to MAQRO” LTD GEL5,689,573 and GEL3,094,156 in 2018 and 2017, respectively, classified
as long-term assets in the statements of financial position. Also the Company has recognized VAT asset
related to the advances paid to “MAQRO” with the total amounts of GEL 867,901 and GEL471,990 in
2018 and 2017, respectively. As the Company has not received any product in exchange of the
prepayments, tax authorities may requalify this operation. If tax authorities qualify this operation as
loan free of charge, Company might get fined for the understatement of taxable base in profit tax (15
% of market interest rate to be charged on the loan) and VAT declarations of 2018 and 2017.

The Company believes that it has already made all tax payments, and therefore no allowance has been
made in the financial statements. Tax years remain open to review by the tax authorities for three
years.

20. Events after the reporting period

There have not been events after the reporting period.
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dmboemmeebgemos, Gm3 yggms sbgmo gdmBahobs o bbgo godmydndoggdgmme 393mbogemol smooégds dmbeogds
398mbogemoll  Loboor 96 oo7d6mbogds  3emogbhl géHmo  Bemol  3ob3sgemmdsdo  gd3mBotol  smEogbge-
6)3&0[}@60300[} moémqmqu.

bogembbogdm gocrydyergdydo

mo  3m 0 ocndo > 0o Logo ™ 0, ™ 0 5230 >
ggdme  Bmpg¥yare  béocpde  Jgiedgdyares  Logoameegdyargde  Jlgrgigle,  GmBamgdoy  P3ogderegd
3@0350360005 8003006)3363@ 3m6060d¢36b:
3e09b@Hmo g3mBoigdo o bbgo dmdogocmo gBomwob
(39907993939390e00) dgdmbogocmo

2018 2017
8oemoblio (bodmo) 1 0obgotrn 76,413 21,298
8o0oblo (bodmo) 31 0g39d8900 172,893 76,413
800 96,480 55,115

2018 Bemol 31 (09398060 BogmBocrgmdem 3330600l 96 o3l LogmbhEoghm (3mbhEsdhnemo) oghoggdoe.
b03m6®6)od¢m 30@@363@36360 Boémnqmo "bo3o$6m o bb3o 368Q00m63@0 Qo30@00536o" -do 030506b360
3ogmBotrgmdal 3gbobgd 96306033980d0.

7. ljb30 bom335080m b08333n, ﬁaosqm
bbgs 63dobeod bomBgéoBom boér3gd0 dgodemgds Boédmeggbocmo aymb 338@385006')@:

Ubgo bom3gmogom botogoe 2018 2017
3(‘03350@36360 (208,723) (211,412)
39403900 o 306 39h0bgo (169,435) (256,401)
bogoobobom botrigde (124,931) (117,045)
699mbgo o hggbozyéo dmBlobnegds (120,872) (101,306)
10390 (bogggm) goemol botrygde, Edobeos (100,781) -
Bo63mBooggbemmdomo o Lodogmmobgdm boéigdo (78,181) (40,331)
Lo 3mblyemhozom boéigde (69,617) (50,700)
Loderg3bom o Jod63gbcos (56,610) (42,524)
30630L 3m3Lobygdal bsagolbyéo (41,869) (42,549)
©o3m393° (32,760) (32,883)
Joo (18,417) (16,150)
103900 (bogggm) goemol E93g6rg0 (18,301) -
Lbgo botyo (33,527) (92,366)

bn@ l)b3o bomBaﬁoBom bDﬁSo (1,074,024) (1,003,667)

Ubgo Lom3g®ozom dgdmbogoemo

boag;;oo ©o noagqmo 30@0[) QQbéUSSBO, 680bcoo - 13,428
bbgo bom3gmozom bogo, hdobeoo (1,074,024) (990,239)

8. 30833005&)[), 3353333500[) o 6030b0@0b333@0 0603(3‘)038031')[) b083330
a3L "536,3.:6 Gnéogabo" o bb "QJ0305 636038 ob@gmaaqagﬁb" dmrol 6\)030068363@0 b8@86Q3053@mBob
bgemdg36memgool mobobdoco, 3L "dgergob hnEr0830" ypemgesdmbocmos 3gdcogg 39bo¢obgddg (ymggmmgonésce
3oobobgmo) 39Lododaboce:
1) bgem8dmgobgemmdodg  gooboboe  3goggbl  Lodmgéogom  3géomedo  domgdnemo  mggammgoyéo
domoobo dgdmbogemol 2.5%—U, beoemm 306)33006&)[) — 1.5%—b.

33, m0630306o 306)060 30336063, bé)n@gmq;c)@oQ 303@('06 6o oSaqmlJUé 360[), 80@0300068363 OQGOBG:]Q)O
@msnaasoo osaq;obném 350@05 daémU@ 86&83 ©o 306@330 83[}@0 o LBm&o moéaao&)b aoéosooob.
260LBm&0 moéaaosob 383035303030 5330 30bnbob3636@mbob agbobgb aoosézmboqagbnqm 306) Emd)oéonb 306063
boboéﬂa@odnb 3036) o dolo mosqaobsﬁnsbooo 30686) ba@b.
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bgemddmgobgemmdndy goobobool gobozggmo o6 opgemgde Lolgndeml Lom3gmogom  Logdasbmdal
©obygdoob 3ofggemo Lodo Bemol  gobdogemmdsdo o dgdgm8de gobozggmo 0BGgds dmemasbo
d9dmbogemols 2.8%—3cog.
2)  Bo8oboemalgdgemo  960Bmontgde 3g0ggbl doremosbo Lom3gbogem dmggdel 11%  ymggmmorgoyo

bom3géoom émal 3563sgemmdsdo.

2018 ©o 2017 Bemobs 31 Q3333636)b beén@gbn@o 5@330[50030[) 80633@)068&),

bsQ)36@3oGgqmoBob/agsgmassgobo ©o 5030b0@0b363@0 oSo%éonégbob 303360 506)3360 HSOQGSEB 259,676

o6l o 256,327 nocl, 3qbodsdoboco.

9. domomoo badyoemydgdo
dotromocon bedyoemgdgde dgodamgds Bo8meggboemo ayml 393gabseoce:

aosﬂoﬁgﬁo
b 0 (00
nb@mﬁin:]@o 3060 '336003330 333(?&3:\) (?D b00806b3mﬁ30m bbgb b{]Q’

Qn%gﬁn@gﬁo @ 30 bbanb@{]ﬁﬂﬁo

JmbgBo dedybgoermds

31.12.2016 2,348,484 10,471,785 3,391,222 187,105 141,217 277,15016,816,963
398cbgemo ; ; 226,211 38,932 - 21,950 287,093
31.12.2017 2,348,484 10,471,785 3,617,433 226,037 141,217 299,10017,104,056
393csbgemo ; ; 3,210 32,721 32,900 7,766 76,597
31.12.2018 2,348,484 10,471,785 3,620,643 258,758 174,117 306,86617,180,653
©d3Pmgoepo 33900
31.12.2016 - (424132)  (1,586,624) (134,091) (43,509) (214,912) (2,403,268)
(3390 - (174,530) (729,314) (57,961) (20,210)  (26,528) (1,008,546)
31.12.2017 - (598,662)  (2,315,938) (192,052) (63,719) (241,440) (3,411,814)
3390 ; (174,145) (699,242) (66,162) (20,455)  (29,905) (989,909)
31.12.2018 - (772,807)  (3,015,180) (258,214) (84,174) (271,345) (4,401,723)
6805({\)0
baﬁo@aﬁbm
@obydyengds
31.12.2017 2,348,484 9,873,123 1,301,495 33,985 77498 57,660 13,692,245
31.12.2018 2,348,484 9,698,978 605,463 544 89,943 35,521 12,778,930
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120,052 emo6l oo 92,038 cmo6sb.

11. aoqmquqm 0305b380 686(13@930@0050 bd003330bm30b

33, m0630306o 306)060 30336063, bé)n@gmq;c)@oQ 303@('06 6o oSaqmlJUé 360[), 80@0300068363 OQGOBG:]Q)O
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a36dgemgoosbo oghoggdebongol gocoobrooemo ©306Lgde dgoggde ©356Lol Bgerobbdgdnemo mobbaligeb, Gmdgeme
Bobolbotr gocooge 3L "dogém"-b. 33L "ogermbiengol” gocstoibyemo csbbs dgocggbl 12,666,147 oo 6,976,647
o®lb 2018 oo 2017 Bemol 31 09398060l dogmBoergmdem, dglododoboc. 38306003 0oy ma—b vghego,
6)(’088@08 3303306Q860 Bobolboé 80@05@36[}. Bobolbo6 aoQonOQSBOl} 603003?)0 38"@336[’ 11,298,346 Q)bé)b

o 6,438,834 Q)oéb 2018 ©o 2017 qub 31 Q)8383?>6mb 3@8«)306)3«)6000. 3506333[} ol 800300633?)3@0
bs@?ﬁgg@n@gbob moSobaoQ 33L "3od6m" OQSBb 30@@363@360[} 330[)30@00[} o 333@8«)3 306005@0000 33500?)0.

12. babogmbenm-do@hgooocoy®o doogo
Lobogmbemm—8ohg@oscmyo 8o6ogo dgodamgds Boér8mggbocmo aymb 398cggbontace:

31.12.2018 31.12.2017

bo3g9%0 oo Lobdgemo 29,301 32,426
mmobol Jobogq00 - 40,577
bbgo 41,742 -
by 71,043 73,003

13. bogog®em o bbgo gdodm®dymo goemwgdyemgdgdo
Logodérm oo Lbgo goemeogdyemgdgdo 3gademgde Boé8meggboemo oyml 393gabsotsce:

31.12.2018 31.12.2017

Logodérm gocmegdnmgdgde 223,752 216,908
bogoderm goemgdnemgdgdol sbstrosbgde (57,270) (11,674)
by ggoboblyo goemgdyengdgdo 166,482 205,234

28003060blyM0 gocmgdyemgdgdo

Bobolbotro gocoobgde 72,526 65,303
bye0o®0030b0blymo goemydyengdgdo 72,526 65,303
byew 239,008 270,537

Logodom  (goemeogdyemgdgdo)  gdohmbyemo  ©og3ommadbgdgdo  doGomooe  dgggde  gdohEmymmo
©35e00b98930lgo6 mosobgdol dmBlobyégdol, glhmEsbol - 33980Lo o Lobdgemgdel oo Lbgo 8mBLobygagdol
3°6930Lomgob.

Logodom gdehmenm ©930em006g3g8cm0b o303306 98000 Lo egrogm Ealzol 3mb3gbhEses 96 o6LgdmL,
306000006 3830600l 3yogl  dgz6r0  3emogbho. 3m330bod  orgemol, GmI  mogol  Logodm  cogdehméym
©9350m0069893L 360336gemmgobo Lo 3rgohm 6ol 96 sbolioomgdm, BmBmmgdol 96 o6ab 1BEbggemymazocmo
2018 oo 2017 s@ob 31 @3333660b 3@30)306303500).

3830600 0606P1bgdL Logdgm gdopmenmo ©ogoem0sbgdgdol g8l o Gganmotnmoe obrgbl 653mal
(85¢m36Lob) dgozoligdol. 2018 Bemol 1 00bgéosb 3m83960s 0ygbgdl Bmbsmmmebgemo bszbgmophem Boéommal
3q030Lgdolb  godothoggdnem 8ogmdsl ogobl 9-b, Em3gemoz 0ygbgdl dmbocmmebgmo Lozbhgoodhm Bocswmol
698963l dmBLobyegdol dmgeme 3geomeol  3968ogmmmdcdo  Logadtm  EgdofhmEEo  E9gomebgdgdaliorgal.
3330600 362035 8b03gbgmmgboce 9960e0Bgdl mommgneo 96356030l goobrgzebgdoemast, Gm3mgdgod(;
653m0b  mEgbmds  5mgdohgde  Jomomgdnem  obbol, 9b6z06080L  bobodBymmdsdg,  3emoagbhol 030606l
dogmBotrgmdodg, obbol  Bomgdol/Bgzermggdal  obhmEosdg o 6gdaldogé Lbgo (36mdoem  0bazmEds3098g
©oybEbmdom >  3m33060d ool 03  Logogm  gdohmnmo  ogommasbgdol  €93gesl,  Gm3gemoy;

33, m0630306o 306)060 30336063, bé)n@gmq;c)@oQ 303@('06 6o oSaqmlJUé 360[), 80@0300068363 OQGOBG:]Q)O
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396LoBmgtmmod, Gmgmey Logdgm.  3m830bos slggg obrogbl Eggombymoe o gemmdsemydo g3mbm3ozneo
30603900l @O 3BmMzbmBgdol dmbohmEnbal O 0mgommaliBabgdl L3 MmabmBm 0bgm&asesl vmEaisbyeme
698963900L 909330 nE™doL Jgaz30Lgdabob.

Logoderm o Lbgo ogdehmymo goemrgdnemgdgdol Lodomsblm motgdymmgdgde 96 goblbgogrogds Ggocmyéo
Qnégbn@gbgbobaos 2018 oo 2017 Bemols 31 Qgsgabﬁmb 3@8«)306)3«)6000.

2018 Bemol 31 stsabt‘mb 3@8003063«)6000 bo3o$6m Q)gboocoé:]@o ©035e00bgdgd0ls oo b03m6¢60do<’0
oghoggdoboomgol  Lsbotggdemm  gool  gob8ogemmdsdo  8mboemmmbgmmo  BoGomol  6gBgégo  godmoayyégde

393c09gbo0coc0:
Q(0V20(0V(30
8 D e 30 . 3903OEIE0ED  FOEIGIEIIED  JIEIFIEIFOCD  FIEIZIMIG0ED
303(905 NN 333@00 30 333@00 920 333@00 180 333@00 365
)8y 89 3 89 3 89 3 89 3 byep
o8y 65300930 ©99 9900 (ICHEARCATOR (ICHEARCATOR (JCHEACATOR
3353000((‘)00) 3g@omoomn 3g@omoomn 3g@omoomn 3g@omoomn
dmboemme
63@0
Bo6oemols 1% 5% 10% 30% 50% 100%
3oB396939
o
doremoobo
bodocnabl 203,
™ 90,327 14,289 21,454 45,531 16,353 35,798
3 752
QoMY Y
980
8omocmol 61,3
o6oFoggbo 903 714 2,145 13,659 8,177 35,798 9

Y3geme  gdohmemo  ©og39madbgds ot by odbgl 365 ol gobdsgemmdsdo 2018 Bewmol 31
©93993600006. 50603630 gIh™EYE 3506989300 SE3gEclL FaBotrm o6 goBE e Lo 3Ggodm
6olb3o dobo 0030306390 90o6gdol 8mBgbheob o IgLododobo, Smeskgdnem 0gdbs Bmbsmmmebgemo
bozégohe BoGomo 12 mgolbogol o 96 960l Bmboemmebgmo Loz@grohm Botomolb  gédgemgacsbo
©900h™mENmo E35m0obgdol 6odmgdo.

13. bogod®rm o bbgo gdodmremo gomgdyemgdgdo (gog80dgemgdo)
2018 Bemob 31 093938620l dogmBotrgmonm Logogerm gdohmGmYEdd Eg0obgdgeds 35,798 ool (2017:
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3oolyegdel HgB8geagol 8mdeomds dgademgds Bot8meggbom odbgl 398cggbootroce:

2018 2017
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3500963560393mmmo gom6o6aemgdgemo 8mggdal LoByobo doemoblol 39dzgmdac (27,295) -
bb3b$8m Q){]'(’)n(bmﬁn@?n @030@00533030[) 603030[)'38330[) 8083830[) bbﬁgobo (38,969) (36,138)
Bocemoblio

36000 Bemol gob3ogemmdsdo (18,301) (11,674)
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©930¢ &m0 35eE)d)g8980 0bwogoEmYBHa© 396bs8mgEHYEo 31.12.2017
RN S RUH ISAEA TR
32009303 gOYPo -
360 comgdg 3gthbboobo goceogodeemgos 11,674
by 0bogoyoe®ow gobladmgbyemo gonagolygdyemow 11,674
©g8ogemtyere goere)dyerydde Saygytoe goblodeghyee
RN S RUNISAEA TR
0650 39OZOEI3NYYo 106,132
3200932@BRgOYPo
0-30 cooobo googoEO3eengod 4,990
31-90 omo0obo 3oogo©d30engod 22,248
91-180 cooobo goEdg>@EO0ENgdd 71,059
181-360 copoobo googomooemgde 805
by 3e0e0gghoydoe goblademgdnmo goyagolytgdyemowm 205,234
byeo gBodmmneo gomwgdymndyde 3o70ob)Hg8sdwy 216,907
3onolyégdel Hgdgego (11,674)
byeo 030bablyto goemwndyemgdydo 205,234
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31.12.2018 31.12.2017
gm0 396330 N3bmye gocmyhodo 573,072
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bogodérm oo Lbgo 36gmahmEnemo goemgdyemgdgdo 3gademgds Botdmggboemo odbgl 393cgabootoco:
31.12.2018 31.12.2017

030boblydo goemgdyemgdgdo

Logodrm 36g0hmEnemo goemegdyemgdgdo 148,391 134,595
byem ggobobly®o goemydyemgdgdo 148,391 134,595
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dogdnemo v356Lgo0 172,893 76,413
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@0[}633[} 6ob386b, 300330500[) 330)53363503606)0060)60[} @0330[)0 ©o 6ob3360@o5 603008@05063 Uoésmosoooo
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3L ,,JgM396 BH®oBdo -LTD KERVAN TURIZM® — go16J30060650L "LobEdtm ©ogsbo"-b Labgwom
6mIgog 29bms3LgdE0s 8530 B30L Lsbs3oMM BMEMB SbEMl, sFsM0OL Mgy0mbdo, J. dsormdol
396@®5® «d5680. LobiB MM Loddosbmds sofiym 2014 fferol dsolido.

063065305 30335600L Lsgdosbmdol Lodmdsganem agadgdol Fglisbgd

LobBndem 9moEsgl 65 Bmdghl, me LszmbxrgMgbgom oMBIBL, Aodsxsblomgdge s B3s (396GMUL.
LobEMBBM  2o0moMBgzs  39go0EdMfymdoms ©o d0eddgFs30 9MJodgd@Mom. ©0356 xmzoL
LobiGMBOMYdOL Jugeool LabGmamhm docmvddo gob3mmzbowos, MMAMGE boddosh TmaBsr®mdSdo
dgymgo, 51939 ©oLZg6gdol dmyzsmvero bEMAMIdOLMZOL. LabiGmdmm sdlggbgdwgdl bomoegsBmdL
89900930 Lobol 6mdMYBL: 39 bEsbsOEHWMWO, 8 Lm3gMogMo, 5 gwduo, 3 ¥Mbom 13000, 6 JmGbyG
13000, 2 d0BbgL L3O s 2 3963l Moge bzomo.

2018 Hgaob 3008356000 3,515,337 cwo®ol 899mbogsco doowm Gog 4% dg@os 2017 §guwmsb dgstmgdoom.
99930l DO 496306H:MBYBI0s 3540©390Dg MM096GH0MGdMWO 39MLMbswol s 9bgxdgbEol
96000560 ©s 9839dGHMO0 8MFomdom, dmbMimo LolEgdol sbyMmy300, LLsJdgdIMMO 3gMlmbowols
&M90bobyoom.  sbgzg, 30356008 8gbgxdgb@Ts Fgderm doerosh 86083bgwrmasbo bgwdg3Hwgdols
239830mM390s bbgs o bbgs dibgow GmobEme bosggb@Emgdmsb (Professional Travel Service, Georgian
Travel Group; Georgia Destination Management) 65353 2503397 H0Wws© 3obs3oMmMds  Jowowro
d99mbogerols dowgds.

LodmBs3eme 30835600L 89bgxd9bE0 293953L 2oBIMIML FoM3gEH0bYOL botrx o HrMYMO 3 5FOWMdMHOZ
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5Mbgdby,  omdxmdgbeogl 3835600 Mmbesob  Loo@o,  Fmgfyml  BdMgdol  3Ggbgbdogos
L& gdoLbomgzol, Imbsfogmds dooml bbgs @s Lbgs LogMHmsdmMolm 4s8mxgbgdby, LolEwdmmdo
29DMOOML 30008MOEGH0 S F9EJO0MO TGLsdEgdEMdYOO. - Y39wsxgMo gu bgwls dgufiymdl sbowo
05BMIO0L Imd0gdsl g3 M30Ls s 3Bl J399Dgd0EIL MMYMM3 Bowaw s1g39 Lodwswm bgbmbby.

653  099bgds  odoew  Lgbmbl, bawddwzsbgwmds  MM0gbGHOMYdMYWgdo  0db6gds  SAOWMdMHO]
3OH3MO5G0M dsBoMDBY.
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053G od0m.
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Lofgbgdm 3930&swo
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Ibgs Bom3gMo3om batxgdo
o396Boobl botrxo

Lsm3gMm530m BaMwwo
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5306s6LwOHOo F9dmbagsero

BM5¢0 35003LbEYOOL 45obETEY
bmem Botogro

2018 2017 2016 2015
12,778,930 13,692,245 14,413,696 15,373,234
20,009 48,021 68,129 94,640
11,298,346 6,438,834 3,457,500 -
24,097,285 20,179,100 17,939,325 15,467,874
71,043 73,003 61,353 87,905
239,008 270,537 142,370 77,903
221,023 897,553 805,922 385,066
1,545,382 700,719 131,819 -
2,076,456 1,941,812 1,141,464 550,874
26,173,741  22,120912 19,080,789 16,018,748
33,771,037 29,495,891 26,004,302 22,738,723
(7.918,580)  (7,585987)  (7,350,742)  (6,998,028)
25,852,457 21,909,904 18,653,560 15,740,695
321,284 211,008 427,229 268,041
- - - 10,012
321,284 211,008 427,229 278,053
26,173,741 22,120,912 19,080,789 16,018,748

2018 2017 2016 2015
3,515,337 3,379,204 3,508,465 3,094,101
(297,912) (336,356) (357,190) (401,410)
(1,960) 11,650 (26,552) (63,968)
(1,149,164)  (1,000,757)  (1,116,463)  (1,279,167)
(1,017,923)  (1,036,159)  (1,015971)  (1,005,970)
(1,074,024) (990,239) (984,070) (968,506)
(259,676) (256,327) (278,539) (179,912)
(285,322) (228,984) (270,320) (804,832)
(40,966) (50,739) (88,824) (33,314)
20,990 44,478 6,430 -
(305,298) (235,245) (352,714) (838,146)
(305,298) (235,245) (352,714) (838,146)
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0535390990 M0sbgdo 14,334 12,241 12,847 11,975
0535390990 Mmmsbgdo % 59,96% 51,60% 54,00% 50,47%
05bgdoL bodMowm golivyoo Bobo 185 215 207 187
153995 ™ M56TIOHMBWGdOL Mrom©9bmds 55.00 53.08 61.58 62.00

30600500 530b6sBLHO 0bEo3oEMMOL sbsErobo:
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000©0bsMg 53&03900 2,076,456 1,941,812 1,141,464 550,874
900006567 35O gdgd0 321,284 211,008 427,229 278,053
0000bsMy ¢033000MBs 6.46 9.20 2.67 1.98
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295903 gd0m)
90006567 3500190900 321,284 211,008 427,229 278,053
LHGR0 033000Mds 6.24 8.86 2.53 1.67

LEGSGO W033000MB0L 3:95303090G0 56 SMOL SOLYdIOMIE A5BLL3Z539dw0 B08EObIMY W0330MdOL
3M95303096GH0LYD, Fo6o0l Bsdmol LodzoMmol 4odm, Mmamea 2018, sbgzg 2017 Fgub.

2018 2017 2016 2015
LogoFMHM IMMbM3zbgdo 166,482 205,234 83,421 56,051
390030 3,515,337 3,379,204 3,508,465 3,094,101
©J30GMOUIE0 35056700l dMYIb3sEMdS 17 2 9 7
(o)
3035600l 89bgx96EHOL 25005H939@0wgdom 2017 Hgewmsb dgsmgdoom 2018 Fgwlb sofiym sg@omeo
005005  IOOGMMMEIO  935¢05Dg0gd0L  EOMNME  EIBIMZILMID  ©I39300MgdOm.  MoTs(3
2396339 Fows@ godmofjzos 30983030963 Jd0L (33¢r0gds IO Tob39bgdol3gb.
2018 2017 2016 2015
Lom39MH530M BIOIWO (285,322) (228,984) (270,320) (804,832)
990mbsgeo 3,515,337 3,379,204 3,508,465 3,094,101
0000560 GO DMl 3m9503096¢0 -8% -7% -8% -26%

9000560 OO BoMowol 3mgx03096¢do 8608369wmzs60 (33e00Wgdgd0 o6 906036905, 0o
399m3d0bsmg, HMI 335600l Lom3gMmoEom Bogddosbmdsdo sOLYdOMO (33¢E0EGOJOO 56 FTBEIGS.




33 ,,Jg®396 G080 -LTD KERVAN TURIZM®

035600039030l s65(0Tq0s
2018 2017 2016 2015
§80605 DG (305,298) (235,245) | (352,714) (838,146)
B0cab30 3,515,337 3,379,204 | 3,508,465 3,094,101
| §806g0s B3GsEols 3mg50g0ghHo \ -9% | 7% | -10% | -27% |

(0obs  BoMowol  3mgxno30gbdHdo  360836gcmgzsbo  ggwowgdgdo o6  dgobodbgds, 0dowsb
2500©0bsGg, O™ 31335600l Lom3ghaoom LoddosbmdsTo s®LYIOMO 33P0 GOGOO 56 IMTBLIMS.

bbgs 30bsblmmo 5839690 gd0 obowgm gobsblry® sbge®m0dygdsdo.

303356008 bgarddmzsbgarmdol d983sLgd0m Bobsble  sbasM0dagdsd0 FoMygbowo msbbgdo 96
LoFoMMgdl  oTsBHJO0m  25BToMFHYOIOL.  °0bodbmwo 0bgm®mdsgos  gbdsMEgdos GobsblMo
36950009930l sblbs-9568s56Egdom d9b0dzbgddo.

90 0bgmMASE0s LMo sgiogdols 3gdgbols dglssbgd
2018 gl B39bL 333960580 56 FMIbMS 11530960 5d309d0L Tgdgbos

2. d0Mom50 MOLIGOO S J5UIM3303MDYOO
Lsfomdmm doBbgdo s 3meo@ogds Molzgdmsb dodsMomgdsdo

3003032900 M0L3ZJO0 - 5MILEHIVOWMMO 3:0EH0IMMO oMgIm LJoMHYMBoMS© dmgdggdl 3md3sbools
399mbog0eBy. h3gbo 99bgxdgbEHo FodLoToMMSE YMMmOIOMIIOM 533060©Jds 3M0E03MOO QoM7L
239630006905, 3@ gb30M0 39630056M9d0L 3BIMPBbMBOMYBLS o FobbmM309wgdL.

1535¢9EHM MHOLIO - 5OHOWMBMOZ0 35¢YEHOL FoYBILYYMGES woMYmTB0mOE FmJdgEgdl bogmberolbs s
ddLobmEgdol dgbyoasDy. 9d9ob 250mI0bsyg 5RO MBMOZ0 35¢MEBHOL 25wRLOHYOOL Qodm
3MLYIMBL 3B 3019HO BotsEol MOl 30.

3063996300l Holzo - MGgaombdo Ls3dom@ ImIMOZE s LobEWIOM MdOgIEJd0 (LELEHMIOML EGHo3ol
3350359963900, Lomxsbm LobEwdmhmgdo, LabGwdOhmgdo); 5d96s s 9Judes@s30sdo 25983
(39969 30mb0MFRdL) SbgMEMmdom sbogo LELEBMIMM bmdgho, Mo LabGwIHM JMILabwyMHgdol i3sligdby
M5MYMB00s© dmddggdl. o0 bgggOmdo v339 OEOs 3Mb3MMIBE0s, M3 Me30LMs35w FoMdmowygbl
23960339 MHoLZJOL AoLofg3 botx oMb o Tolowgd FgambogErgdmeb dodsMmgdsdo; 3md3sbools
0969%0960  (300MBL  BoLGdOL  3mEro@ozom,  ImALEbMMYdOL  boMolbolb  30©g3  MBO™
230999xMdYLGOOL,  M93eedol,  FMALobHMHPOOL  IMO35¢RIMM36dOL,  bobxgdol  Mm3E0doBsgool,
39399 30:m9dGH9ddo Imbsfowrgdol s bbgs doguo oo wmbolidogdgdol botxbg dodlodocrw®ma
3959306Hmb bligbgdveo MHol3gdoL MoMyma0m0 gogergbs 30335600l Fgdmbogegdby.

068m635305 3008356000 Bogdd0sbMBBMD ©393d0MgdME bgs Molggd by s o BsMm3sDg obowgm
53065B6LME 5BH0Tyqdsd0.

2018 Herob 31 9390096 alMmKgdmwo ferobmzgol dmdbogdwyero ddsMm™mZgermdol sbsM0dy9ds
bgddegs69wmdols IbGOb ©sdE3I0Eg0Eos 2019 fierol 26 sa30LEHML 3m33sbool oMmgdEmmol
dog6r:

©O0M9JGHMOO D60 39m0dg
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2018 2017 2016 2015
§30bgos BsGowo (305,298) (235,245) (352,714) (838,146)
893mbsgeo 3,515,337 3,379,204 3,508,465 3,094,101
’T}'BOBQQ PBoMsemol 3195830309630 I -9% ‘ -7% ‘ -10% l -27% ‘

$00bs  Bs®sol  3mgnogogb®do  860336gmwmgsbo  33wowgdgdo 86 Bgobodbgds, odowsb
259mB0bsMY, MM 3835600L Lsm3gMazom Lsgdosbmdsdo sGLYdOMO (30 IdIBO 56 BMBbEIMS.

Ubgs 130656LwyMo dshgzgbgdangdo obowrgo gobsblve s635008y9d580.

3M835600L  byamddgsbgmmdol Fgxslgdom 8obsblvem sbasmodygdsdo Fodagbowwo msbbgdo G
 b33oOMPBL BB  FobTsMHIBYOL. 30608  bRmMB30s  IBIGEIRYEOs 10bsbLyMo
563500829000l sblbs-g563s6BHgdom d9b0dz690d0.

©IHINAH0 068MET305 ba3MsMo 5J30gd0b gdgbol Gglisbgd
2018 §9ab B396L 333560580 56 BmMIbsMs L3MMMO 5g309gdob Tgdghs

2. 30600500 MHOLIIBO s 35YM3ZY3E™MBYd0
Lafo@dmm 806780 ©s 3mEoG03s MoLgdmsb 8085M09d530

30030 Hol3Yd0 - 5GLEHNBOMEO 3ME0GH0INMO FoMgdm MOMYMBomsE dmJdgEgdl 3m83sbool
399mbsg5Bg. Bggbo 8969%89b6¢H0 85JL0BIEMMIQ YIMIEDIDOM 33300©YDS 30BN 336MIml
296300056935L, 3mEH96E0M0 33630056MBOL 3MMABMBOMYdLS ©S JEBMMEFOYEYBL.

B535@MEHM HOLI0 - SOFOWMIMOZ0 3590l goMBLMMYDS JsGYmBoms© dmgdgEgdl Lsgmbwobs s
3mLsbeegdoL Bglyo@3asbg. 9996 338MmBEOBMY SFOWMBMOZ0 oGOl FdBILLYIMIOOL Bsdm
3LYdIMBL 3mBHgbEoMMo Bstsgrol Molzo.

3637696300L Hobzo - Mxa0mb3o Ls30smE FmBGIZEEs LabGFGM MdogIHIdO (LLEHYIOML EHo3ol
5356935996980, Lamxsbm  LsbEmdmmgdo, LsbEHMIOMId0); $996s s gJudesdsEosdo  dogdgs
(5379693060 YBL) sLgyEmdom sbsero LsbEwydmm BmdgMo, Moz Labddthm dmalobr®mgdol gsbgddy
M5GHYMR0m© 8mg8ggdl. 98 LEgOMBo M339 OO 3MBINMIBE0s, B33 sgobmsgaE FaGmBmawagbl
25633979 M0lggdl gobsfgg bstxgdmsb ©s Bobowgd Bgdmbsgegdmsb 803s(00gds80; 3¢mB3sbool
3969x%996GH0 OB Folgdolb  3mEro@ozom,  ImdbobMmgdol  bsGolbol  Jowgg  BO™
25993x%MmdLYBOL,  M93sBol,  BmBLIbU@IBOL  BMIZIBIMM3BIBOL,  bstxgdol  Mm3EGHoBobsgool,
35397 30mYdHgddo dmbaffoemgdol s bbgs dmgmo Moyo wmbolidogdgdol bstxbg 8sdbodser®s
8998306 ML bligbgdomo Hol3gdol ¥eMymz0m0 3o3egbs 3md3sbool Bgdmbsgagdby.

0bgm™mB530s 3835600L 13g80sBMBILMB ©s35380MYdME Lbgs BHolizgdBY @ Bvc BoMrgd>BY oo I,
106s6LE s6g56M0Ty905d0.

2018 Gemob 31 ©9399896b sl gdwo Ferobmgol 3mdBsEgdrwo 385GMZIwmdol sbgsm0Ta)ds
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