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ndependent AUdIto s Report

To the Shareholders of Adjarapay LLC

Opinion

We have audited the financial statements of Adjarapay LLC (the “Company”), which comprise
the statement of financial position as at 31 December 2021, the statements of profit or loss and
other comprehensive income, changes in equity and cash flows for the year then ended, and
notes, comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2021, and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants International Code
of Ethics for Professional Accountants (including International Independence Standards) (IESBA
Code) together with the ethical requirements that are relevant to our audit of the financial
statements in Georgia, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Statement on Management Report

Management is responsible for the Management Report. The Management Report on the financial
statements does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the Management
Report when it becomes available and, in doing so, consider whether the Management Report is
materially inconsistent with the financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

We do not express any form of assurance conclusion on the Management Report. We have read
the Management Report and based on the work we have performed, we conclude that the
Management Report:

e is consistent with the financial statements and does not contain material misstatement;
e contains the information that is required by and is compliant with the Law of Georgia on
Accounting, Reporting and Auditing.

Responsibilities of Management and Those Charged with Governance for the Financial

Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRS, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

KPMG Georgia LLC, a company incorporated under the Laws of Georgia and a
member firm of the KPMG global organization of independent member firms affiliated
with KPMG International Limited, a private English company limited by guarantee.
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In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

— Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditors’ report to the related disclosures in the financial statements
or, if such disclosures are inadequate, to modify our opinion. Our conclusions are based on
the audit evidence obtained up to the date of our auditors’ report. However, future events or
conditions may cause the Company to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditors’ report is:

Natia Tevzadze

KPMG Georgia LLC
Thilisi, Georgia
20 June 2022
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Adjarapay LLC
Statement of Financial Position as at 31 December 2021

31 December 31 December
000 GEL Note 2021 2020
Assets
Non-current assets
Property and equipment 8 682 813
Right-of-use asset 15 458 707
Intangible assets 9 1,936 1,375
Total non-current assets 3,076 2,895
Current assets
Trade and other receivables 10 3,744 841
Other current assets 138 40
Tax assets 34 -
Cash and cash equivalents 11 11,157 9,738
Total current assets 15,073 10,619
Total assets 18,149 13,514
Equity 12
Charter capital 29 29
Capital contribution reserve 471 272
Retained earnings 4,945 652
Total equity 5,445 953
Liabilities
Non-current liabilities
Lease liability 15 213 560
Total non-current liabilities 213 560
Current liabilities
Lease liability 15 387 367
Trade and other payables 14 12,104 11,590
Tax liabilities - 44
Total current liabilities 12,491 12,001
Total liabilities 12,704 12,561
Total equity and liabilities 18,149 13,514

5

The statement of financial position is to be read in conjunction with the notes to, and forming part of, the
financial statements set out on pages 9 to 36.



Adjarapay LLC
Statement of Profit or Loss and Other Comprehensive Income for 2021

000 GEL Note 2021 2020
Revenue 5 9,782 3,812
Cost of sales™ 6(a) (365) (342)
Gross profit 9,417 3,470
Payroll expenses 6(b) (2,208) (1,952)
Marketing expenses (139) (31)
Other operating expenses 6(c) (1,570) (1,098)
Net other expenses @) (42)
Total operating expenses (3,918) (3,123)
Adjusted EBITDA 7 5,499 347
Depreciation and amortisation 8,9,15 (1,351) (699)
Operating profit/ (loss) 4,148 (352)
Finance income 220 78
Finance costs (75) (187)
Net finance income/ (costs) 145 (109)
Profit/ (loss)/ before income tax 4,293 (461)
Income tax - -
Profit/ (loss) and total comprehensive income

for the year 4,293 (461)

*Cost of sales do not include payroll, depreciation and amortisation expenses.

These financial statements were approved by the Company’s management on 20 June 2022 and were
signed on its behalf by:

General Director
Konstantine Kachkachishvili

6

The statement of profit or loss and other comprehensive income is to be read in conjunction with the notes to,
and forming part of, the financial statements set out on pages 9 to 36.



Adjarapay LLC
Statement of Profit or Loss and Other Comprehensive Income Jor 2021

000 GEL Note 2021 2020

Revenue 5 9,782 3,812
Cost of sales* 6(a) (365) (342)
Gross profit 9,417 3.470
Payroll expenses 6(b) (2,208) (1,952)
Marketing expenses (139) (31)
Other operating expenses 6(c) (1,570) (1,098)
Net other expenses (N (42)
Total operating expenses (3,918) (3,123)
Adjusted EBITDA 7 5,499 347
Depreciation and amortisation 8,9,15 (1,351) (699)
Operating profit/ (loss) 4,148 (352)
Finance income 220 78
Finance costs (75) (187)
Net finance income/ (costs) 145 (109)
Profit/ (loss)/ before income tax 4,293 (461)

Income tax - =

Profit/ (loss) and total comprehensive income
for the year 4,293 (461)

*Cost of sales do not include payroll, depreciation and amortisation expenses.

These financial statements were approved by the Company’s management on 20 June 2022 and were
signed on its behalf by:

vili

404984978

6

The statement of profit or loss and other comprehensive income is to be read in conjunction with the notes to,
and forming part of, the financial statements set out on pages 9 to 36.



’000 GEL

Balance at 1 January 2020
Total comprehensive income for the year
Loss for the year

Transactions with owner of the Company
Equity settled transactions - vesting

(see note 12(c))

Total transactions with owner of

the Company

Balance at 31 December 2020

Balance at 1 January 2021
Total comprehensive income for the year
Profit for the year

Transactions with owner of the Company
Equity settled transactions - vesting

(see note 12(c))

Total transactions with owner of

the Company

Balance at 31 December 2021

Adjarapay LLC
Statement of Changes in Equity for 2021

Capital
Charter Retained contribution Total
capital earnings reserve equity
29 1,113 - 1,142
- (461) - (461)
- - 272 272
- - 272 272
29 652 272 953
29 652 272 953
- 4,293 - 4,293
- - 199 199
- - 199 199
29 4,945 471 5,445
7

The statement of changes in equity is to be read in conjunction with the notes to, and forming part of, the

financial statements set out on pages 9 to 36.



000 GEL

Cash flows from operating activities
Profit/ (loss) for the year before tax
Adjustments for:

Depreciation and amortisation

Employee equity-settled share-based
payment transactions

Net finance (income)/costs

Changes in:

Other current assets

Trade and other receivables
Tax liabilities and tax assets
Trade and other payables

Net cash from operating activities before income

taxes and interest paid
Interest paid
Net cash from operating activities

Cash flows from investing activities
Interest received

Acquisition of property and equipment
Acquisition of intangible assets

Net cash used in investing activities

Cash flows from financing activities
Repayment of lease liabilities
Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at 1 January

Effect of movements in exchange rates on cash and

cash equivalents

Cash and cash equivalents at 31 December

Note

15

15

11

Adjarapay LLC

Statement of Cash Flows for 2021

2021
4,293 (461)
1,351 699

199 272
(145) 109
5,698 619

(98) 92

(2,897) (243)

(78) 39

512 4,960
3,137 5,467

(73) (85)
3,064 5,382

179 78
(220) (174)

(1,224) (1,104)
(1,265) (1,200)
(377) (242)
(377) (242)
1,422 3,940
9,738 5,802
3) 4)
11,157 9,738
8

The statement of cash flows is to be read in conjunction with the notes to, and forming part of, the financial

statements set out on pages 9 to 36.
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Adjarapay LLC
Notes to the Financial Statements for 2021

Reporting entity
Business environment

The Company’s operations are located in Georgia. Consequently, the Company is exposed to the
economic and financial markets of Georgia that display characteristics of an emerging market. The
legal, tax and regulatory frameworks continue development, but are subject to varying interpretations
and frequent changes which together with other legal and fiscal impediments contribute to the
challenges faced by entities operating in Georgia. The COVID-19 coronavirus pandemic and war in
Ukraine in 2022 have further increased uncertainty in the business environment.

The Company’s financial statements reflect management’s assessment of the impact of the Georgian
business environment on the operations and the financial position of the Company. The future
business environment may differ from management’s assessment.

Organisation and operations

Adjarapay LLC (the Company) is a limited liability company as defined in the Law of Georgia on
Entrepreneurs and was incorporated on 4 April 2013.

The Company’s registered office is 26 Maisi square N1, Vake-Saburtalo District, Thilisi, Georgia
and the Company’s identification number is 404984978.

The Company’s principal activity is money transfer services. The Company operates through 20 cash
desks.

As at 31 December 2021 and 31 December 2020 the Company was wholly owned by Atlas LLC (the
Parent), a company incorporated on 13 December 2018 in Georgia. As at 31 December 2021 a 49%
interest of the Company is owned by City Loft LLC (the Minority Shareholder) via a 49% interest in
Atlas LLC and a 51% interest is ultimately owned by Flutter Entertainment PLC (the Majority
Shareholder), one of the world’s largest sports-betting and gaming groups, operating both in the
online and in the retail sectors, which holds a controlling stake in the Company (51%) via its 100%
interest in Atlas Holdings LLC. The Majority Shareholder is a public limited company incorporated
and domiciled in the Republic of Ireland and has its primary listing on the London Stock Exchange
and a secondary listing on the Irish Stock Exchange.

The following shareholders directly owned more than 3% of the total outstanding shares of the
Majority Shareholder as at 31 December 2021:

% of ownership interest as at 31 December 2021 2020

The Capital Group Companies, Inc 14.82% 17.08%
Caledonia (Private) Investments Pty Limited 10.23% 10.26%
BlackRock Inc. 5.70% 5.71%
Parvus Asset Management Europe Limited 3.09% -
Massachusetts Financial Services Company 3.02% 3.21%

Other shareholders individually owned less than 3% of the outstanding shares as at
31 December 2021.

The majority of the Company’s funding is from, and credit exposures are to, other entities within the
group controlled by the Majority Shareholder (the Group). As a result, the Company is economically
dependent upon the Group controlled by the Majority Shareholder. In addition, the activities of the
Company are closely linked with the requirements of the group controlled by the Majority
Shareholder and determination of the pricing of the Company’s services is undertaken in conjunction
with other companies in the group controlled by the Majority Shareholder (see note 16(b)(iii)).

Related party transactions are disclosed in note 18.

10
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Adjarapay LLC
Notes to the Financial Statements for 2021

Basis of accounting
Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRSs”).

Functional and presentation currency

The national currency of Georgia is the Georgian Lari (“GEL”), which is the Company’s functional
currency and the currency in which these financial statements are presented.

All financial information presented in GEL has been rounded to the nearest thousand, except when
otherwise indicated.

Use of estimates and judgments

The preparation of financial statements in conformity with IFRSs requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from those
estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

Information about critical judgements in applying accounting policies that have the most significant
effect on the amounts recognised in these financial statements is included in the following note:

— Note 1(b) and 16 (b)(iii) - dependence upon the Group controlled by the Majority Shareholder;
— Note 5 — determination of whether the Company acts as an agent in the transactions with
customers rather than as a principal.

In the opinion of the management, there are no assumptions and estimation uncertainties that have a
significant risk of resulting in a material adjustment within the next financial year.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities. Fair values have been determined
for measurement and for disclosure purposes.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

— Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

— Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

— Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

Further information about the assumptions made in measuring fair values is included in
note 16(a) — fair values of financial assets and liabilities.
11
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Revenue

’000 GEL
Revenue from contracts with customers from
processing of payments:

Net commission income from:

- Incognito cards*

- Bank transfers*

- Payment providers*

Total net commission income

Income from:
- Cash desks
- Other
Total income
Total revenue from processing payments

Adjarapay LLC

Notes to the Financial Statements for 2021

2021 2020

3,006 606
3,993 1,480
1,072 488
8,071 2,574
1,705 1,227

6 11
1,711 1,238
9,782 3,812

*Net commission income represents transactional fee charged to a fellow subsidiary minus
commission expense paid to banks and payment providers for the payment transfers to/from its
customers using the Company’s financial infrastructure. In these transactions the Company acts as

an agent rather than as the principal based on the following:

— The Company is not primarily responsible for providing services to the related party’s customers;
— The Company does not have discretion in establishing prices for its services - the consideration
the Company receives represents a commission that is fixed in terms of a percentage of the value

of the underlying payments processed;

— The Company has a risk of money loss only for a short period of time, before money is transferred

to the related party or its customer.

The major part of revenue is ultimately derived from online customers based in Georgia. Due to the
nature of the business operations, there are no contract balances from the contracts with customers.

Information regarding nature of performance obligations under contracts with customers is disclosed

in note 22(a).

EXxpenses
Cost of sales

’000 GEL

Technical support
Cost of Incognito cards
Personalization
Payroll expenses

’000 GEL

Wages and employee benefits

Equity-settled share-based payments (see note 12(c))

2021 2020
185 221
164 103
16 18
365 342
2021 2020
2,077 1,611
131 341
2,208 1,952

12
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Adjarapay LLC
Notes to the Financial Statements for 2021

The Majority Shareholder operates equity-settled short-term incentive plans for all employees of the
Company under which they are conditionally awarded shares of the Majority Shareholder which vest
upon the future service periods. In accordance with this incentive plan, the Company has no
obligation to settle the share-based payment. Accordingly, this transaction is classified as equity-
settled in these financial statements. The fair value is measured at the award grant date and is spread
over the period during which the employees become unconditionally entitled to the shares with a
corresponding increase in the share-based payment reserve in equity.

As at 31 December 2020, the employees were granted with 808 shares, in total, subject to a one year
service condition, which were fully vested on 23 November 2021. The grant date fair value of the
shares was assessed with reference to the market price of the shares at the time of grant of GBP 148.4.
The vested shares are granted to the Company’s employees for free and give the employees an option
either to keep shares and become a shareholder, or to sell shares immediately and receive the
proceeds.

As at 31 December 2021, 85 participants of the incentive plan decided to sell their 680 shares. Due
to certain legislative restrictions, the employees were not able to get proceeds for the shares on the
open market (refer to note 10).

Other operating expenses

000 GEL 2021 2020
IT expense 612 334
Office supplies 177 120
Professional services 159 160
Bank charges 157 133
Communication expenses 131 77
Taxes other than on income 109 87
Utility 74 37
Security 44 40
Repair and maintenance 29 11
Business trip expense 14 7
Operating leases 9 35
Insurance 2 3
Other expenses 53 54
1,570 1,098

Adjusted earnings before interest, tax, depreciation and amortization
(Adjusted EBITDA)

Management presented the performance measure “Adjusted EBITDA” because it monitors this
performance measure and believes that it is relevant to an understanding of the Company’s financial
performance. Adjusted EBITDA is calculated by adjusting profit for the year to exclude the impact
of taxation, impairment, net finance costs, depreciation and amortization.

Adjusted EBITDA is not a defined performance measure in IFRS. The Company’s definition of the

adjusted EBITDA may not be comparable with similarly titled performance measures and disclosures
by other entities.

13



Adjarapay LLC
Notes to the Financial Statements for 2021

Property and equipment

Computer  Office Leasehold Other
’000 GEL hardware equipment Vehicles improvements equipment Total
Cost
Balance as at 1 January 2020 116 225 64 777 75 1,257
Additions 59 46 - - 69 174
Balance as at 31 December 2020 175 271 64 777 144 1431
Balance as at 1 January 2021 175 271 64 777 144 1,431
Additions 127 36 - 57 - 220
Disposals ()] - - (D) - (8)
Balance as at 31 December 2021 295 307 64 833 144 1,643
Depreciation
Balance as at 1 January 2020 (43) (61) (112) (147) (52) (314)
Depreciation for the year (40) (78) (9) (166) (11)  (304)
Balance as at 31 December 2020 (83) (139) (20) (313) (63) (618)
Balance as at 1 January 2021 (83) (139) (20) (313) (63) (618)
Depreciation for the year (70) ) 9) (170) (20)  (346)
Disposals 3 - - - - 3
Balance as at 31 December 2021 (150) (216) (29) (483) (83) (961)
Carrying amounts
1 January 2020 73 164 53 630 23 943
At 31 December 2020 92 132 44 464 81 813
At 31 December 2021 145 91 35 350 61 682

Additions to property and equipment during 2021 mostly constitute 1T equipment and office
equipment for cash-desks.

Intangible assets

Licences and Development
000 GEL software expenditure Total
Cost
Balance as at 1 January 2020 31 402 433
Additions 462 642 1,104
Balance as at 31 December 2020 493 1,044 1,537
Balance as at 1 January 2021 493 1,044 1,537
Additions 104 1,120 1,224
Balance as at 31 December 2021 597 2,164 2,761
Amortisation
Balance as at 1 January 2020 (23) - (23)
Amortisation for the year (19) (120) (139)
Balance as at 31 December 2020 (42) (120) (162)
Balance as at 1 January 2021 (42) (120) (162)
Amortisation for the year (177) (486) (663)
Balance as at 31 December 2021 (219) (606) (825)
Carrying amounts
1 January 2020 8 402 410
At 31 December 2020 451 924 1,375
At 31 December 2021 378 1,558 1,936

14
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Adjarapay LLC
Notes to the Financial Statements for 2021

Development expenditure mostly constitutes capitalisation of staff costs directly attributable to the
development of website “Incognito.ge” and the Incognito card product as a local payment method.
No development expenditures were expensed during the years ended 31 December 2021 and
31 December 2020.

Trade and other receivables

000 GEL 31 December 2021 31 December 2020
Receivables from payment providers 3,343 793
Advances paid to suppliers 96 42
Other receivables* 305 6

3,744 841

*In 2021 the Company repaid GEL 305 thousand to its employees who chose to sell the shares of the
Majority Shareholder to facilitate settlements for the shares awarded. This amount will be further
recovered from the Majority Shareholder and therefore the related receivable from the Majority
Shareholder is recognised as at 31 December 2021 (please see note 12 and note 18).

The Company’s exposure to credit and currency risks and impairment losses related to trade and
other receivables are disclosed in note 16.

Cash and cash equivalents

’000 GEL 31 December 2021 31 December 2020
Cash in cash desks 2,618 2,142
Cash in banks 8,539 7,596

11,157 9,738

The Company’s exposure to interest rate, credit risk and a sensitivity analysis for financial assets and
liabilities are disclosed in note 16.

Equity
Charter capital

Charter capital represents the nominal amount of capital in the founding documentation of the
Company.

There were no changes to charter capital in 2021.

Dividends

The owners of charter capital are entitled to receive dividends as declared from time to time and are
entitled to the number of votes corresponding to the percentage of ownership in the Company at

meetings of the Company.

No dividends were declared in 2021, 2020 and as of the date of these financial statements were
authorized for issue.

15
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Adjarapay LLC
Notes to the Financial Statements for 2021

The ability of the Company to declare and pay dividends is subject to the rules and regulations of
Georgia. Dividends are reflected as an appropriation of retained earnings in the period when they are
declared. Dividends payable are restricted to the maximum retained earnings of the Company, which
are determined according to Georgian legislation, and does not necessarily represent retained
earnings as presented in these financial statements.

Capital contribution reserve
Capital contribution reserve represents amounts included in the Company’s share-based payment

reserve relating to share-based payment awards made by the Majority Shareholder to the Company’s
employees (Note 6).

Capital management
The Company has no formal policy for capital management but management seeks to maintain a
sufficient capital base for meeting the Company’s strategic needs. This is achieved with efficient

cash management and constant monitoring of the Company’s revenues and profit.

There were no changes in the Company’s approach to capital management during the year. The
Company is not subject to externally imposed capital requirements.

Trade and other payables

000 GEL 31 December 2021 31 December 2020
Payables to fellow subsidiary* 9,593 10,305
Payables to providers 2,265 987
Payables to suppliers 243 291
Other payables 3 7

12,104 11,590

*Payables to fellow subsidiary represents money to be transferred to the fellow subsidiary’s bank
accounts according to the service agreement signed between the Company and the fellow subsidiary
(see note 18).

The Company’s exposure to currency and liquidity risk related to trade and other payables is
disclosed in note 16.

Leases
Leases as lessee

The Company leases office and cash desk spaces. The leases typically run for a period of 1-2 year,
which are automatically renewed if not terminated by the parties. The average lease term amounts to
5 years, as the management estimates that the lease term will continue beyond the initial contractual
term, as the remaining useful lives of leasehold improvements exceed the initial contractual term of
the lease.

When measuring lease liabilities for leases that were classified as operating leases, the Company
discounted lease payments using the incremental borrowing rate at the date of lease recognition. The
weighted-average rates applied for GEL and USD are 16% and 9%, respectively.
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Information about leases for which the Company is a lessee is presented below.

Impact for the year:

000 GEL

Right of use assets - cost

Balance as at 1 January 2020
Additions to right-of-use assets
Derecognition of right-of-use assets
Balance as at 31 December 2020

Carrying amount as at 1 January 2021
Additions to right-of-use assets
Derecognition of right-of-use assets
Balance as at 31 December 2021

Depreciation

Balance as at 1 January 2020

Depreciation charge for 2020

Depreciation on derecognition of right-of-use assets
Balance as at 31 December 2020

Balance as at 1 January 2021

Depreciation charge for 2021

Depreciation on derecognition of right-of-use assets
Balance as at 31 December 2021

Carrying amount as at 1 January 2020
Carrying amount as at 31 December 2020
Carrying amount as at 31 December 2021

Lease liability

Lease liability 1 January 2020
Additions

Derecognition of lease liability
Interest charge

Payments of lease liability

Interest paid

The effect of foreign exchange rates
Lease liability at 31 December 2020

Lease liability 1 January 2021
Additions

Interest charge

Payments of lease liability

Interest paid

The effect of foreign exchange rates
Lease liability at 31 December 2021

Amounts recognised in profit or loss

000 GEL

Leases under IFRS 16

Interest on lease liabilities

Expenses related to short-term leases

Office and cash-desks

1,074
180
(54)

1,200

1,200
92

1,292

(267)
(256)

30
(493)

(493)
(341)

(834)

807
707
458

918
180
(27)

85

(242)

(85)
98
927

927
92
73

(377)

(73)

(42)

600

2021 2020
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Amounts recognised in statement of cash flows

’000 GEL 2021 2020

Payments of lease liabilities (-) (377) (242)
Interest paid (-) (73) (85)
Total cash outflow for leases (450) (327)

Fair values and risk management
Fair value of financial assets and liabilities

The estimates of fair value are intended to approximate the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. However, given the uncertainties and the use of subjective judgment, the fair
value should not be interpreted as being realizable in an immediate sale of the assets or transfer of
liabilities.

The Company has determined the fair values of financial assets and liabilities using valuation
techniques. The objective of the valuation techniques is to arrive at a fair value determination that
reflects the price that would be received to sell the asset or paid to transfer the liability in an orderly
transaction between market participants at the measurement date. The valuation technique used is the
discounted cash flow model. Fair value of all financial assets and liabilities is calculated based on
the present value of future principal and interest cash flows, discounted at the market rate of interest
at the reporting date.

Management believes that the fair values of the Company’s financial assets and liabilities
approximate their carrying amounts.

Financial risk management
The Company has exposure to the following risks from its use of financial instruments:

— credit risk (see note 16(b)(ii));
— liquidity risk (see note 16(b)(iii));
— market risk (see note 16(b)(iv)).

Risk management framework

The General Director and the Chief Financial Officer have overall responsibility for the establishment
and oversight of the Company’s risk management framework and are responsible for developing and
monitoring the Company’s risk management policies and reporting regularly to the shareholder on
its activities.

The Company’s risk management policies are established to identify and analyse the risks faced by
the Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits.
Risk management policies and systems are reviewed regularly to reflect changes in market conditions
and the Company’s activities. The Company, through its training and management standards and
procedures, aims to develop a disciplined and constructive control environment in which all
employees understand their roles and obligations.

The Parent oversees how management monitors compliance with the Company’s risk management
procedures and reviews the adequacy of the risk management framework in relation to the risks faced
by the Company.
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Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations.

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
counterparty. Geographically, the credit risk is concentrated mainly in Georgia.

The Company establishes an allowance for impairment that represents its estimate of expected losses
in respect of receivables. The main component of this allowance is a specific loss component that
relates to individually significant exposures. As at 31 December 2021 the Company’s receivables
from providers of GEL 2,075 thousand were due from one provider (31 December 2020:
GEL 792 thousand).

The maximum exposure to credit risk for cash and cash equivalents and trade and other receivables
at the reporting date by type of counterparty was as follows:

Carrying amount

000 GEL 31 December 2021 31 December 2020
Bank balances 8,539 7,596
Receivables from providers 3,343 799
Receivables from related parties 305

12,187 8,395

Bank balances

Bank balances are maintained with Georgian banks. A substantial part of bank balances is held with
two Georgian banks with short-term issuer default rating of B, based on rating agency Fitch ratings
as at 31 December 2021 and 31 December 2020. As at 31 December 2021 and 31 December 2020,
bank balances are neither impaired not past due.

Management does not believe that any of the counterparties will fail to meet its obligations.
Trade and other receivables

Trade and other receivables mostly related to receivables from payment service providers, which are
settled in maximum 5 days. As at 31 December 2021 and 31 December 2020 none of the balances
were overdue and a significant portion of balances were collected shortly after the reporting dates.
In these circumstances, the management believes the Company is not significantly exposed to credit
risk in respect of trade and other receivables.

Receivable from the Majority shareholder of GEL 305 thousand is receivable on demand. As at
31 December 2021 and as at the date that these financial statements are authorised for issue the
Company has not issued its request to the Majority Shareholder to settle the balance due and therefore
the balance is not considered as overdue as at the reporting date. The Company expects settlement of
the balance in 2022, therefore these receivables are not impaired and presented within current assets.
Management estimates that expected credit loss (“ECL”) is immaterial at all reporting dates.
Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.
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The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions,
without incurring unacceptable losses or risking damage to the Company’s reputation.

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilities.

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting date.
The amounts are gross and undiscounted and include estimated interest payments.

31 December 2021

Carrying  Contractual 0-6 6-12 1-2 2-5
000 GEL amount cash flows  months months  years years
Non-derivative financial liabilities
Trade and other payables 12,104 12,104 12,104 - - -
Lease liability 600 645 224 200 209 12
12,704 12,749 12,328 200 209 12

The Company has net current asset position as at 31 December 2021 and generated operating profit
of GEL 4,148 thousand during 2021. The Company’s operations significantly rely on businesses
operating under the website www.adjarabet.com, controlled by the Parent. In 2021, the commission
rates with a related party entity, Aviator LLC (see Note 18), have been modified that had a positive
effect on the Company’s operations. Based on the above mentioned, also the historical performance
of those entities and the Parent’s intention to keep the Company as a main processing payments
service provider within the group, management believes that the Company is not significantly
exposed to liquidity risk as at 31 December 2021.

31 December 2020

Carrying  Contractual 0-6 6-12 1-2 2-5
000 GEL amount cash flows  months months  years years
Non-derivative financial liabilities
Trade and other payables 11,590 11,590 11,590 - - -
Lease liability 927 1,036 218 218 412 188
12,517 12,626 11,808 218 412 188
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates
and equity prices will affect the Company’s income or the value of its holdings of financial
instruments. The objective of market risk management is to manage and control market risk
exposures within acceptable parameters, while optimising the return.

Currency risk
The Company is exposed to currency risk on purchases and settlements with related parties that are

denominated in a currency other than GEL. The currencies in which these transactions are primarily
denominated is USD and EUR:
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Exposure to currency risk

USD- USD- EUR- EUR-
’000 GEL denominated denominated denominated denominated
31 December 31 December 31 December 31 December
2021 2020 2021 2020
Cash and cash equivalents 36 23 - -
Trade and other receivables - - 305 -
Trade and other payables (157) (173) - -
Lease liability (527) (811) - -
Net exposure (648) (961) 305 -

The following significant exchange rates have been applied during the year:

In GEL Average rate Reporting date spot rate

2021 2020 31 December 2021 31 December 2020
usD 3.2209 3.1097 3.0976 3.2766
EUR 3.8140 3.5519 3.5040 4.0233

Sensitivity analysis

A reasonably possible 10% strengthening of GEL, as indicated below, against USD and EUR at
31 December 2021 and 31 December 2020 would have affected the measurement of financial
instruments denominated in a foreign currency and profit or loss by the amounts shown below. The
analysis assumes that all other variables, in particular interest rates, remain constant and ignores any
impact of forecast revenue and purchases.

Profit or loss/
’000 GEL Equity
31 December 2021
USD (10% weakening) 65
EUR (10% weakening) (31)

Profit or loss/
31 December 2020
USD (10% weakening) 96
EUR (10% weakening) -

A weakening of GEL against USD and EUR at 31 December 2021 and 31 December 2020 would
have had the equal but opposite effect on the above currencies to the amounts shown above, on the
basis that all other variables remain constant.

Interest rate risk

Changes in interest rates impact primarily cash and cash equivalents by changing either their fair
value (fixed rate instrument) or their future cash flows (variable rate instrument). Management does
not have a formal policy of determining how much of the Company’s exposure should be to fixed or
variable rates. However, at the time of placement of cash on deposits management uses its judgment
to decide whether it believes that a fixed or variable rate would be more favourable to the Company
over the expected period until maturity.

Exposure to interest rate risk
At the reporting dates the Company is not significantly exposed to interest rate risk.
Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed-rate financial instruments as FVTPL or FVOCI.
Therefore, a change in interest rates at the reporting date would not have an effect in profit or loss or
in equity.
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Contingencies
Insurance

The insurance industry in Georgia is in a developing state and many forms of insurance protection
common in other parts of the world are not yet generally available. The Company does not have full
coverage for its facilities, business interruption, or third-party liability in respect of property or
environmental damage arising from accidents on Company property or relating to the Company’s
operations. Until the Company obtains adequate insurance coverage, there is a risk that the loss or
destruction of certain assets could have a material adverse effect on the Company’s operations and
financial position.

Litigation

In the opinion of management, there are no current legal proceedings or other claims outstanding,
which could have a material effect on the result of operations or financial position of the Company
and which have not been accrued or disclosed in these financial statements.

Taxation contingencies

The taxation system in Georgia is relatively new and is characterised by frequent changes in
legislation, official pronouncements and court decisions, which are sometimes unclear, contradictory
and subject to varying interpretation. A tax year remains open for review by the tax authorities during
the three subsequent calendar years, however under certain circumstances a tax year may remain
open longer.

These circumstances may create tax risks in Georgia that are more significant than in other countries
with more developed taxation systems. Management believes that it has provided adequately for tax
liabilities based on its interpretations of applicable Georgian tax legislation, official pronouncements
and court decisions. However, the interpretations of the relevant authorities could differ and the effect
on these financial statements, if the authorities were successful in enforcing their interpretations,
could be significant.

Related parties
Parent and ultimate controlling party

As at 31 December 2021 and 2020 the Company was wholly owned by Atlas LLC (the Parent).
As at 31 December 2021 Flutter Entertainment PLC held 51% of the Company’s shares and
Mr. Teimuraz Ugulava owned a 49% interest in the Company through City Loft LLC. The annual
consolidated financial statements of Atlas LLC and Atlas Holding LLC (note 1(b)) are publicly
available through the website of Service for Accounting, Reporting and Auditing Supervision. The
annual report of Flutter Entertainment PLC is publicly available on its website: www.flutter.com.

Transactions with key management personnel
Key management remuneration

Key management received the following remuneration during the year, which is included in payroll
expenses (see note 6(b)):

’000 GEL 2021 2020

Salaries and bonuses 167 132
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Other related party transactions

Transaction value for Outstanding
the year ended balance
31 December 31 December

2021 2020 2021 2020
Sale of services:
Fellow subsidiary* 9,776 3,803 (9,593) (10,305)
Purchase of services:
Transactions with Parent (8) (8) (25) (16)
Companies under control of the Majority Shareholder (10) (37) 305* 4
Companies under control of the Minority Shareholder @ - (19) -
IFRS 16 from the Minority shareholder (10) @) (112) (69)
Other related parties (5) - - -

*In 2021 the Company repaid GEL 305 thousand to its employees, on behalf of the Majority
Shareholder, for the granted share based payment awards; the related receivable from the Majority
Shareholder is recognised as at 31 December 2021 (please see note 10).

None of the balances are secured. No expense has been recognised in the current year or prior year
for bad or doubtful debts in respect of amounts owed by related parties.

*Sales of services to a fellow subsidiary represents payment services provided to fellow subsidiary -
Aviator LLC (the Fellow Subsidiary) in 2021 and 2020. Parties concluded an agreement according
to which the Company acts as an agent and collects money from fellow subsidiary’s customers using
its financial infrastructure and transfers them to the Fellow Subsidiary (see note 14). The outstanding
balance represents the net amount payable to the Fellow Subsidiary under the aforementioned
agreement.

Subsequent events
Updates in laws and regulations

In January 2022 the Georgian Parliament approved new gambling regulations, including in relation
to increase of taxes and age limits, restrictions on payments to foreign operators/vendors, restriction
of advertising, as well as the introduction of a central list of excluded persons and mandatory user
verification. The tax changes came into effect on 1 January 2022, whilst the remaining changes came
into force on 1 March 2022. The following are the new regulations affecting the Company’s
operations:

Payment providers.

Georgian payment service providers are obliged to restrict resident individuals to make internet
payments in favor of a foreign gambling business with a card scheme.

Advertising.

Organizers of gambling activities are prohibited from making any form of advertising, including the
distribution through electronic communications networks, television, radio and outdoors. Exceptions
to this law are as follows:

— advertisements posted on the website of locally licensed gambling operators;
— the advertisement is distributed at the place of a sporting event with certain conditions;
— advertisement is visually placed by the organizer's so-called land object limited to maximum
10 sg.m. advertising area;
— at international airports and border customs checkpoints;
— Advertisement of prize draw is allowed inside the perimeter of the land-based gambling
facilities (i.e. betting shops, casinos, gaming machines saloon).
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Age limits.

Georgian citizens under the age of 25 are prohibited from participating in gambling activities.
Aforementioned restrictions do not apply to foreign individuals above the age of 18.

Excluded persons list

The concept of "excluded person" and the persons who should be included in the list of excluded
persons have been defined, which include persons employed in budget organizations, regulatory
bodies, the National Bank of Georgia, and a family member registered in the unified database of
socially vulnerable families. Excluded persons are prohibited to participate in gambling activities.
Participation in gambling activities is also prohibited for individuals included in the list of addicted
persons, which include data of persons who are addicted to gambling.

Annual verification: the operators are required to verify the players annually;
Taxes
Previously non-existent objects of taxation are identified, in particular:

— 10% tax on gross gaming revenue (GGR) as defined by the Tax Code of Georgia.
— 2% tax on withdrawals made by online players.

The Code of Administrative Offences of Georgia defines the relevant sanctions for violation of new
legislative obligations.

The newly introduced regulations will have an indirect effect on the Company through its major
customer Aviator LLC. The Management is in the process of estimating the possible effect of
regulations and as of the date of the financial statements are authorized for issue no reliable estimate
can be made.

Impact of COVID-19

The outbreak of COVID-19 in early 2020 and its rapid spread in the world has caused substantial
impact and changes to the business environment in all countries over the world, including Georgia.

On 11 March 2020, the World Health Organization declared the coronavirus outbreak a pandemic.
Responding to the potentially serious threat COVID-19 presents to public health, the Government of
Georgia has taken measures to contain the outbreak, including imposing restrictions on the cross-
border movement of people, entry restrictions for foreign visitors and instructing the business
community to transfer employees to working from home. During March 2020, regional authorities
gradually introduced additional measures to enhance social distancing, including closing schools,
universities, restaurants, casinos, cinemas, theaters and museums and sport facilities. As a result of
the restrictions above, in March 2020, the Company suspended operations of its cash desks, which
were subsequently reopened from May 2020.

During the first half of 2021, the Government of Georgia started to gradually lift major restrictions
imposed due to the COVID-19 pandemic. Distribution of vaccines that demonstrate an ability to
provide a high degree of immunity from COVID-19 provides a positive outlook on the future
prospects of the economy and business environment both in Georgia and around the world. Despite
the fact, that, currently, there is still a high number of COVID-19 cases in the country, no lock-down
is anticipated and the economy is gradually recovering, with positive outlook.
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Considering that the Company’s principal activity is money transfers, which has not been
significantly affected by the outbreak of COVID-19, overall, the pandemic did not have a significant
adverse impact on the Company’s financial position and operating results for the year ended
31 December 2021. The demand for the services in the sector is stable and the prices are not volatile.
Consequently, management does not anticipate that, for the foreseeable future, the Company’s
business will be significantly negatively impacted by the COVID-19 pandemic.

Basis of measurement

The financial statements have been prepared on the historical cost basis.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements.

Revenue

The main activity of the Company is provision of payment services for individuals and legal entities
either directly or through intermediary provider.

Revenue from contracts with customers

According to the IFRS 15 revenue is recognised when the Company satisfies a performance
obligation by transferring the promised service to a customer. When the performance obligation is
satisfied, the Company recognises as revenue the amount of the transaction price. Revenue is
measured based on the consideration specified in a contract with a customer and excludes amounts
collected on behalf of third parties. The Company recognises revenue when it transfers control over
a good or service to a customer.

Service type Nature, timing of satisfaction of performance obligation and revenue

recognition policies

Revenue from The Company generates revenue in form of commission for processing payments.
processing payments | This commission represents a fee chargeable to the Company’s related party. In
the revenue arrangements, where the Company acts as an agent (where payment
for online gaming is received via wire transfer), the commission is presented net
of the commission expense payable to the providers. In the revenue arrangements,
where the Company acts as a principal (where payment for online gaming is
received at the Company’s cash desk), the commission is not netted with
underlying expenses, if any are incurred.

Under IFRS 15 revenue is recognised at a point in time when a customer obtains
control of a good or service and thus has the ability to direct the use and obtain the
benefits from the good or service. The commission income is recognised at a point
when the payment is debited on the related party’s account and the payment is
processed.

Cost of sales

Cost of sales represents direct costs associated with revenue generation activities and principally
comprise of cost of Incognito cards, their personalisation and related technical support costs. Cost of
sales do not include payroll, depreciation and amortization expenses.
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Finance income and costs
The Company’s finance income and finance costs include:

— Interest income on funds invested:;
— Interest expense on financial liabilities measured at amortized cost;
— The foreign currency gain or loss on financial assets and financial liabilities.

Interest income or expense is recognised as it accrues in profit or loss, using the effective interest
method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance cost
depending on whether foreign currency movements are in a net gain or net loss position.

Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency of the Company at
exchange rates ruling at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated
to the functional currency at the exchange rate at that date. The foreign currency gain or loss on
monetary items is the difference between amortised cost in the functional currency at the beginning
of the period, adjusted for effective interest and payments during the period, and the amortised cost
in foreign currency translated at the exchange rate at the end of the reporting period.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value
are translated to the functional currency at the exchange rate at the date that the fair value was
determined. Non-monetary items in a foreign currency that are measured based on historical cost are
translated using the exchange rate at the date of the transaction.

Foreign currency differences arising in translation are recognised in profit or loss.
Employee benefits
Short-term employees benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid under
short-term cash bonus if the Company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee, and the obligation can be estimated
reliably.

Share-based payment arrangements

The grant-date fair value of equity-settled share-based payment arrangements granted to employees
is generally recognized as an expense, with a corresponding increase in equity, over the vesting
period awards. The amount recognized as an expense is adjusted to reflect the number of awards for
which the related service is expected to be met, such that the amount ultimately recognized is based
on the number of awards that meet the related service conditions at the vesting date.

Income tax
Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax
payable in respect of previous years. Current tax payable also includes any tax liability arising from
dividends.
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On 13 May 2016 the Parliament of Georgia passed the bill on corporate income tax reform (also
known as the Estonian model of corporate taxation), which mainly moves the moment of taxation
from when taxable profits are earned to when they are distributed. The law has entered into force in
2016 and is effective for tax periods starting after 1 January 2017 for all entities except for financial
institutions (such as banks, insurance companies, microfinance organizations, pawnshops), for which
the law will become effective at the later date.

The new system of corporate income taxation does not imply exemption from Corporate Income Tax
(CIT), rather CIT taxation is shifted from the moment of earning the profits to the moment of their
distribution; i.e. the main tax object is distributed earnings. The Tax Code of Georgia defines
Distributed Earnings (DE) to mean profit distributed to shareholders as a dividend. However some
other transactions are also considered as DE, for example non-arm’s length cross-border transactions
with related parties and/or with persons exempted from tax are also considered as DE for CIT
purposes. In addition, the tax object includes expenses or other payments not related to the entity’s
economic activities, free of charge supply and over-limit representative expenses.

Tax reimbursement is available for the current tax paid on the undistributed earnings in the years
2008-2016, if those earnings are distributed in 2017 or further years.

The corporate income tax arising from the payment of dividends is accounted for as an expense in
the period when dividends are declared, regardless of the actual payment date or the period for which
the dividends are paid.

The Tax Code of Georgia provides for charging corporate income tax on certain transactions not
related to the entity’s economic activities, free of charge supplies and representative expenses over
the allowed limit. The Company considers the taxation of such transaction as outside of the scope of
IAS 12 Income Taxes and accounts for the tax on such items as taxes other than on income.

Deferred tax

Due to the nature of the new taxation system described above, the entities registered in Georgia do
not have any differences between the tax bases of assets and their carrying amounts and hence, no
deferred income tax assets and liabilities arise.

Property and equipment
Recognition and measurement

Items of property and equipment are measured at cost less accumulated depreciation and any
accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable
to bringing the asset to a working condition for their intended use, the costs of dismantling and
removing the items and restoring the site on which they are located, and capitalised borrowing costs.
Purchased software that is integral to the functionality of the related equipment is capitalised as part
of that equipment. If significant parts of an item of property and equipment have different useful
lives, they are accounted for as separate items (major components) of property and equipment.

Any gain or loss on disposal of an item of property and equipment is determined by comparing the

proceeds from disposal with the carrying amount of property and equipment, and is recognised net
within other income/other expenses in profit or loss.
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Subsequent expenditure

The cost of replacing a component of an item of property and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the component
will flow to the Company, and its cost can be measured reliably. The carrying amount of the replaced
component is derecognised. The costs of the day-to-day servicing of property and equipment are
recognised in profit or loss as incurred.

Depreciation

Land is not depreciated. Construction in progress is not depreciated until the asset is available for
use. Depreciation is charged to profit or loss on a straight-line basis over the estimated useful lives
of the individual assets:

Useful lives
Computer hardware 1 to 8 years
Office equipment 1to 10 years
Vehicles 5to 7 years
Leasehold improvements 5 years
Other equipment 2-10 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and
adjusted if appropriate.

Intangible assets

Intangible assets, principally comprising computer software and technology and web-page
development expenditure, are capitalised and amortised over their estimated useful economic lives
on a straight-line basis.

Research and development

Expenditure on research activities, undertaken with the prospect of gaining new scientific or technical
knowledge and understanding, is recognised in profit or loss as incurred.

Development expenditure represents internally generated costs incurred on development activities.
Development expenditure is capitalised only if development costs can be measured reliably, the
product or process is technically and commercially feasible, future economic benefits are probable,
meaning that there is certainty over future revenue or cost savings that will be generated from the
product and the Company intends to and has sufficient resources to complete development and to use
or sell the asset. The qualifying expenditure capitalised represents costs directly attributable to the
development of the asset. This expenditure is capitalised from the date when it first meets the
recognition criteria and until the date at which the asset is available for use.

Subsequent to initial recognition, capitalised development expenditure is measured at cost less
accumulated amortisation and any accumulated impairment losses. Capitalised development
expenditure assets are amortised on a straight-line basis from the date they are available for use over
their useful economic life.

Intangible assets that are under development and not yet available for use are tested for impairment
annually by comparing their carrying amounts with the recoverable amount irrespective of whether
there is any indication of impairment.

Computer software

Computer software and technology includes the costs incurred in acquiring and bringing specific
software programs into use. Maintenance costs relating to computer software programs are expensed
to the profit or loss when incurred.
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Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied
in the specific asset to which it relates. All other expenditure, including expenditure on internally
generated goodwill and brands, is recognised in the profit or loss as incurred.

Amortisation

Amortisation is based on the cost of the asset less its estimated residual value. Amortisation is
generally recognised in profit or loss on a straight-line basis over the estimated useful lives of
intangible assets, from the date that they are available for use since this most closely reflects the
expected pattern of consumption of future economic benefits embodied in the asset. The estimated
useful lives for the current and comparative periods are as follows:

Useful lives
Licenses and software 3 to 15 years
Development expenditure 3 years

Amortisation methods, useful lives and residual values are reviewed at each financial year end and
adjusted if appropriate.

Financial instruments
Recognition and initial measurement

Trade receivables are initially recognized when they are originated. All other financial assets and
financial liabilities are initially recognized when the Company becomes a party to the contractual
provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or
financial liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs
that are directly attributable to its acquisition or issue. A trade receivable without a significant
financing component is initially measured at the transaction price.

Classification and subsequent measurement of financial assets
Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value through
other comprehensive income (FVOCI) — debt investment; FVOCI — equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company
changes its business model for managing financial assets in which case all affected financial assets
are reclassified on the first day of the first reporting period following the change in the business
model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

— it is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

— its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.
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A debt investment is measured at FVOCI if it meets both of the following conditions and is not
designated as at FVTPL.:

— itis held within a business model whose objective is achieved by both collecting contractual cash
flows and selling financial assets; and

— its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may
irrevocably elect to present subsequent changes in the investment’s fair value in OCI. This election
is made on an investment-by-investment basis.

All financial assets not classified as measured at amortised cost or F\VOCI as described above are
measured at FVTPL. On initial recognition, the Company may irrevocably designate a financial asset
that otherwise meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if
doing so eliminates or significantly reduces an accounting mismatch that would otherwise arise.

The Company’s financial assets comprise the following classes of financial assets: Trade and other
receivables (Note 10) and cash and cash equivalents (Note 11), which are measured at amortised cost
using the effective interest method.

Financial assets at amortised cost are subsequently measured at amortised cost using the effective
interest method. The amortised cost is reduced by impairment losses. Interest income, foreign
exchange gains and losses and impairment are recognized in profit or loss. Any gain or loss on
derecognition is recognized in profit or loss.

Cash and cash equivalents comprise cash and bank balances with maturities of three months or less
from the acquisition date that are subject to insignificant risk of changes in their fair value.

Financial liabilities — Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as
such on initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains
and losses, including any interest expense, are recognised in profit or loss. Other financial liabilities
are subsequently measured at amortised cost using the effective interest method. Interest expense and
foreign exchange gains and losses are recognised in profit or loss. Any gain or loss on derecognition
is also recognised in profit or loss.

Modification of financial assets and financial liabilities
Financial assets

If the terms of a financial asset are modified, the Company evaluates whether the cash flows of the
modified asset are substantially different. If the cash flows are substantially different (referred to as
‘substantial modification’), then the contractual rights to cash flows from the original financial asset
are deemed to have expired. In this case, the original financial asset is derecognised and a new
financial asset is recognised at fair value.

The Company performs a quantitative and qualitative evaluation of whether the modification is
substantial, i.e. whether the cash flows of the original financial asset and the modified or replaced
financial asset are substantially different. The Company assesses whether the modification is
substantial based on quantitative and qualitative factors in the following order: qualitative factors,
guantitative factors, combined effect of qualitative and quantitative factors. If the cash flows are
substantially different, then the contractual rights to cash flows from the original financial asset
deemed to have expired. In making this evaluation the Company analogizes to the guidance on the
derecognition of financial liabilities.
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The Company concludes that the modification is substantial as a result of the following qualitative
factors:

e change the currency of the financial asset;
change in collateral or other credit enhancement;

e change of terms of financial asset that lead to non-compliance with SPPI criterion
(e.g. inclusion of conversion feature)

If the cash flows of the modified asset carried at amortised cost are not substantially different, then
the modification does not result in derecognition of the financial asset. In this case, the Company
recalculates the gross carrying amount of the financial asset and recognises the amount arising from
adjusting the gross carrying amount as a modification gain or loss in profit or loss. The gross carrying
amount of the financial asset is recalculated as the present value of the renegotiated or modified
contractual cash flows that are discounted at the financial asset's original effective interest rate. Any
costs or fees incurred adjust the carrying amount of the modified financial asset and are amortised
over the remaining term of the modified financial asset.

Financial liabilities

The Company derecognises a financial liability when its terms are modified and the cash flows of
the modified liability are substantially different. In this case, a new financial liability based on the
modified terms is recognised at fair value. The difference between the carrying amount of the
financial liability extinguished and the new financial liability with modified terms is recognised in
profit or loss.

If a modification (or exchange) does not result in the derecognition of the financial liability the
Company applies accounting policy consistent with the requirements for adjusting the gross carrying
amount of a financial asset when a modification does not result in the derecognition of the financial
asset, i.e. the Company recognises any adjustment to the amortised cost of the financial liability
arising from such a modification (or exchange) in profit or loss at the date of the modification
(or exchange).

Changes in cash flows on existing financial liabilities are not considered as modification, if they
result from existing contractual terms, e.g. changes in fixed interest rates initiated by banks due to
changes in the key rate of National Bank of Georgia, if the loan contract entitles banks to do so and
the Company have an option to either accept the revised rate or redeem the loan at par without
penalty. The Company treats the modification of an interest rate to a current market rate using the
guidance on floating-rate financial instruments. This means that the effective interest rate is adjusted
prospectively.

The Company performs a quantitative and qualitative evaluation of whether the modification is
substantial considering qualitative factors, quantitative factors and combined effect of qualitative and
guantitative factors. The Company concludes that the modification is substantial as a result of the
following qualitative factors:

change the currency of the financial liability;
change in collateral or other credit enhancement;
inclusion of conversion option;

change in the subordination of the financial liability.

For the gquantitative assessment the terms are substantially different if the discounted present value
of the cash flows under the new terms, including any fees paid net of any fees received and discounted
using the original effective interest rate, is at least 10 per cent different from the discounted present
value of the remaining cash flows of the original financial liability. If an exchange of debt instruments
or modification of terms is accounted for as an extinguishment, any costs or fees incurred are
recognised as part of the gain or loss on the extinguishment. If the exchange or modification is not
accounted for as an extinguishment, any costs or fees incurred adjust the carrying amount of the
liability and are amortised over the remaining term of the modified liability.
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Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction
in which substantially all of the risks and rewards of ownership of the financial asset are transferred
or in which the Company neither transfers nor retains substantially all of the risks and rewards of
ownership and it does not retain control of the financial asset.

The Company enters into transactions whereby it transfers assets recognised in its statement of
financial position, but retains either all or substantially all of the risks and rewards of the transferred
assets. In these cases, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire. The Company also derecognises a financial liability when its terms are modified
and the cash flows of the modified liability are substantially different, in which case a new financial
liability based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished
and the consideration paid (including any non-cash assets transferred or liabilities assumed) is
recognized in profit or loss.

Offsetting

Financial assets and liabilities are offset and the net amount presented in the statements of financial
position when, and only when, the Company currently has a legally enforceable right to set off and
intends either to settle on a net basis or to realise the asset and settle the liability simultaneously. The
Company currently has a legally enforceable right to set off if that right is not contingent on a future
event and enforceable both in the normal course of business and in the event of default, insolvency
or bankruptcy of the Company and all counterparties.

Impairment

Non-derivative financial assets

Financial instruments

The Company recognises loss allowances for ECLs on financial assets measured at amortised cost:

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the
following, which are measured at 12-month ECLSs:

— debt securities that are determined to have low credit risk at the reporting date; and

— other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over
the expected life of the financial instrument) has not increased significantly since initial
recognition.

Loss allowances for trade receivables and contract assets are always measured at an amount equal to
lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable
information that is relevant and available without undue cost or effort. This includes both quantitative
and qualitative information and analysis, based on the Company’s historical experience and informed
credit assessment and including forward-looking information.
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The Company assumes that the credit risk on a financial asset has increased significantly if it is more
than 30 days past due.

The Company considers a financial asset to be in default when:

— the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by
the Company to actions such as realising security (if any is held); or
— the financial asset is more than 90 days past due.

The Company considers a debt security to have low credit risk when its credit risk rating is equivalent
to the globally understood definition of ‘investment grade’.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a
financial instrument.

12-month ECLs are the portion of ECLSs that result from default events that are possible within the
12 months after the reporting date (or a shorter period if the expected life of the instrument is less
than 12 months).

The maximum period considered when estimating ECLs is the maximum contractual period over
which the Company is exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance
with the contract and the cash flows that the Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost are
credit-impaired. A financial asset is ‘credit-impaired” when one or more events that have a
detrimental impact on the estimated future cash flows of the financial asset have occurred. Evidence
that a financial asset is credit-impaired includes the following observable data:

— significant financial difficulty of the borrower or issuer;

— abreach of contract such as a default or being more than 90 days past due;

— the restructuring of a loan or advance by the Company on terms that the Company would not
consider otherwise;

— itis probable that the borrower will enter bankruptcy or other financial reorganisation; or

— the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Write-off

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. For individual
customers, the Company has a policy of writing off the gross carrying amount when the financial
asset is 180 days past due based on historical experience of recoveries of similar assets. For corporate
customers, the Company individually makes an assessment with respect to the timing and amount of
write-off based on whether there is a reasonable expectation of recovery. The Company expects no
significant recovery from the amount written off. However, financial assets that are written off could
still be subject to enforcement activities in order to comply with the Company’s procedures for
recovery of amounts due.
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Impairment of non-financial assets

At each reporting date, the Company reviews the carrying amount of its non-financial assets to
determine whether there is any indication of impairment. If any such indication exists, then the asset’s
recoverable amount is estimated.

For the purpose of impairment testing, assets are grouped together into the smallest group of assets
that generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or CGU.

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset or CGU.

An impairment loss is recognized if the carrying amount of an asset and its related cash-generating
unit (CGU) exceeds its estimated recoverable amount.

The Company’s assets do not generate separate cash inflows and are used as one CGU.

Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of
CGUs (if any) are allocated first to reduce the carrying amount of any goodwill allocated to the
CGU and then to reduce the carrying amounts of the other assets in the CGU on a pro rata basis.

An impairment loss is reversed only to the extent that the asset’s carrying amount does not
exceed the carrying amount that would have been determined, net of depreciation or
amortization, if no impairment loss had been recognized.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of economic
benefits will be required to settle the obligation. Provisions are determined by discounting the
expected future cash flows at a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The unwinding of the discount is recognised as finance
cost.

Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration.

As a lessee

At commencement or on modification of a contract that contains a lease component, the Company
allocates the consideration in the contract to each lease component on the basis of its relative stand-
alone prices.

The Company recognises a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received.
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The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the
underlying asset to the Group by the end of the lease term or the cost of the right-of-use asset reflects
that the Group will exercise a purchase option. In that case the right-of-use asset will be depreciated
over the useful life of the underlying asset, which is determined on the same basis as those of property
and equipment. In addition, the right-of-use asset is periodically reduced by impairment losses, if
any, and adjusted for certain remeasurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Company’s incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate.

The Company determines its incremental borrowing rate by obtaining interest rates from various
external financing sources and makes certain adjustments to reflect the terms of the lease and type of
the asset leased.

Lease payments included in the measurement of the lease liability comprise the following:

— fixed payments, including in-substance fixed payments;

— variable lease payments that depend on an index or a rate, initially measured using the index or
rate as at the commencement date;

— amounts expected to be payable under a residual value guarantee; and

— the exercise price under a purchase option that the Company is reasonably certain to exercise,lease
payments in an optional renewal period if the Company][ is reasonably certain to exercise an
extension option, and penalties for early termination of a lease unless the Company is reasonably
certain not to terminate early.

The lease liability is measured at amortised cost using the effective interest method. It is remeasured
when there is a change in future lease payments arising from a change in an index or rate, if there is
a change in the Company’s estimate of the amount expected to be payable under a residual value
guarantee, if the Company changes its assessment of whether it will exercise a purchase, extension
or termination option or if there is a revised in-substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-
of-use asset has been reduced to zero.

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-
value assets and short-term leases. The Company recognises the lease payments associated with these
leases as an expense on a straight-line basis over the lease term.

As a lessor

At inception or on modification of a contract that contains a lease component, the Company allocates
the consideration in the contract to each lease component on the basis of their relative stand-alone
prices.

When the Company acts as a lessor, it determines at lease inception whether each lease is a finance
lease or an operating lease.

To classify each lease, the Company makes an overall assessment of whether the lease transfers
substantially all of the risks and rewards incidental to ownership of the underlying asset. If this is the
case, then the lease is a finance lease; if not, then it is an operating lease. As part of this assessment,
the Company considers certain indicators such as whether the lease is for the major part of the
economic life of the asset.

35



(n)

23.

Adjarapay LLC
Notes to the Financial Statements for 2021

When the Company is an intermediate lessor, it accounts for its interests in the head lease and the
sub-lease separately. It assesses the lease classification of a sub-lease with reference to the right-of-
use asset arising from the head lease, not with reference to the underlying asset. If a head lease is a
short-term lease to which the Company applies the exemption described above, then it classifies the
sub-lease as an operating lease.

If an arrangement contains lease and non-lease components, then the Company applies IFRS 15 to
allocate the consideration in the contract.

The Company applies the derecognition and impairment requirements in IFRS 9 to the net investment
in the lease. The Company further regularly reviews estimated unguaranteed residual values used in
calculating the gross investment in the lease.

The Company recognises lease payments received under operating leases as income on a straight-
line basis over the lease term as part of ‘other revenue’.

Charter capital

Charter capital is classified as equity.

New standards and interpretations not yet adopted

A number of new standards and interpretations are effective for annual periods beginning after
1 January 2021 and earlier application is permitted; however, the Company has not early adopted the
new or amended standards in preparing these financial statements. The following new and amended
standards are not expected to have a significant impact on the Company’s financial statements:

— COVID-19-Related Rent Concessions beyond 30 June 2021 (Amendment to IFRS 16).

— Onerous contracts — Cost of Fulfilling a Contract (Amendments to IAS 37)

— Annual Improvements to IFRS Standards 2018-2020.

— Property, Plant and Equipment: Proceeds before Intended Use (Amendments to IAS 16).

— Reference to Conceptual Framework (Amendments to IFRS 3).

— Classification of Liabilities as Current or Non-current (Amendments to 1AS 1).

— IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts.

— Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2).

— Definition of Accounting Estimates (Amendments to IAS 8).

— Deferred Tax related to assets and liabilities arising from a single transaction (Amendments to
IAS 12).
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»Massachusetts Financial Services Company* 3.02% 3.21%

bbgs 5JzombyHgdo 0bEogoEEMmIE Brmdobyh 2sbmsglydmmo sdgogdol 3%-by Bagamgdl
2021 femob 31 gzgddmobogob.
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3335600l ©ag3063BlgdoLs  ©s  ZoergdNErYBIBOL oo  Bsfoqro (s @obo  byzdgmodm
©533990905690980) ©35380MgdEos MBMIZEgbmdsTo Bymgo sdgombymols 3mb@emeol 4393
SOLYdYEo  XaaBoL  Lbgs  3m835609dms6  (B98pmddo, "xammo”). AggaoE,  3m33s60s

93mbmBogMs@  ©8m30EPBIos XaRDBY, GMdgEwlsg WIMsgEglmdsdo dymazzo  sdgombyo
530B6HHgdl. 33sbmsbsgy, 30833600 byg80sbmds d3oEMmM©ss © 3938069000 MAMsZ3Egbmdsdo

8gmyo  >jgombyiol  3mbHGmEol 4398 Bymmo  xamBoL 8mobmgbgdmsb s  3mB3sbool
3m0bsbGdol bsgabryBol  asblsbrgMs bogds  MBMIgEgbmdsBo  dymeo sgdgombg®ols  dogé
3MBAOMEoMYdIE X3Bdo g8z bbgs 3m83360gdmsb ghms@ (obogmgm 09b60d3b6s 16 (b)(iii)).

M39M330900 33538063 BbscYgBMB g3Ebogros dy-18 3960336580.

50®ogbgol bagmdggmo
99LsdsAoLmBdS

fio653gdsy BobsblryHo s635(0Bag0> 8mBBaYdImos Bobsblnmo s633G0agd0l Lag®msdm&oliem
bHsbsMEHdOL (535bL) Fgliadsdobaco.

B387985m b oMb g60 gsemo@s

bsgdsmggermb gHmgbrmo gsgrm@ss JsGmwmo o, Hm8gerog 5853OMMEI© FoMBmsEabL
3MB35600b LsdrBae goerriBHsb s goEvsl, GmBgdog FaGamopgbowmos $obs9gdsty gobsblm®o
36356008395

@s®@do  Gom8mppygbowo  gzgms  BoBBLrGo  0bnm®Asgos @3R3 gdmos  maberegl
50039¢9em289, 3oMEs bbgsagzsMms Bomomydrmo 358mbggagdobs.

89g83igdgdOLS s AbxgeMBIBOL g58mygbgds

BobL-0056 Bglisdsdobo gobsblrmmo s6a960dgd0L dmBbsgds byeddegsbgermdolysh 8mombmgl
BbxgEedgdl, Fg@abgdgdls @  sIZdYRL,  HMImgdog  asgErgbsls bbb LoswGogbgm
30ro@03gdol 3sdmygbgdsby s FamBmpagboo sgBoggdol, 35O gdydol, gdmbagurgdols
©> baMxgool mEbmdgddy. BeghedGogo Bgwgagdo Fyodmgds gsblbgsggdmmgl 50b0d6wmo
A9235b989d0Ly 6.

898bgd9d0L s doMomso ©sB3g¥PROL Resbywgs BBngsE bmdogeEgds. bsswGogbgm
d98sbgdgdob yssbyEa0l ByEYagdo s@0sM©Ids 08 3gMomEdo, HmEgbsg dmbes o gaabyegs
> 31939 6930b30gH Fx8amad 39HomEBo, Hmdgebgwsg 3o gdbgdsm 3o3angbs.

0bgmGdsgos 08 LseGogbgm 3meodozgdol asdmygbgdobmsb ©535380690mo  3M0G03Memo
Bbxgmdgdol  Fgbobgd, Gmdwgdlsg  yggersby  960d36g@mgsbo 393@gbs gz 1obsbLG
3656083987880 5005 036bdBY, 33BLIbLIMMs 3989 39b083690d0:

— 89608365 1(b) > 16 (b)(iii) - v)3Gagerglimdsdo dymmo sggombg@ol 30b@GHOmEob 4398 dymg

X3B) ©30130001w)?s;
— 09608365 5 — o6LsbrgMs 08obs, B8mddyEndL mv) 565 3mB3sBos 3096390056 s@ydme
39603389380 B 539630 ©s 3B Bmamdg 3Gobrodswo.

byddegsbgmmdol sBMom, o6 SOLYdMBL  ©sB39B9BLs s 9535b9d9dmb 335380619090
396:bsdEgMYMBgdo, HmMAwRoE 8mdoyzbm  BobBLEo  Favols 3ob8sgmdsdo  s®bgdomo
33ogdgdob gadmiigggol 860836gamzsb Goligl s@stgdab.
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a3l “sgotomgo”
2021 figrols obsblztio 563560839800 3568563598000 960896980

bsbstorgosbo @otigdoargbybol Gogsligbs

3mB3s6ool M38gbody LsswMogbzm 3mmo@ozs ©s 0bgmdsgos LsFo®mgdl  LadsGorgrosbo
QoMYdEIBOlL  sblabugMol, Gmamer  BobsBLmGo, ol 550065660 sdBHoggdobs s
3PP YOIOoLeZOL.  bsdsGMEosBo LoMmgbrmgds psbobsorgms Bgmsligdobs s 396856 Bndob
80Bbgdobsmgol.

b3BsoEosbo LoMIBMEYBs, Bygsbgdol Gadbogsdo gsdmygBydyem 8mbs(nd50%by @iy EbmMdom,
0gm®3s badsagrosbo @omgdryemgdol 0gGstdool 89wy mbyYds:

- ©mby I: sgdoam BsBegdby geadhotgBricmo  gsbgdo (@339 H0Gg8gcr0) 096G
3FH03980bs 56 35¢r@g8remgBaBoborgols

— @by 2: s8mbsgsero 8mbsggdnBo sghogols 36 gsengBeremgBobogob, 890@5  JeHOMgdrer0
golbgdobs, Gemdargdog dyhsboemos 1-gem ombydo, ©s BmIErg8og 9I30Goremns 3063065 (853,
B3b980) 56 563330653306 (Fs3. Z3bgBOLsE F3633mg8eyemo).

= @by 3: s8mbogsgro 8mbsggdndo sghogobs s6 gsermgBraemgdoborzols, Godemgdog 56 93w9d698s
©333063985@ L5856 8eabsggdgdl (s69830G0remo s8mbsgsaro dmbsggdndo).

07 5JHogol 96 3serEgdngdol Lsdstmeosbo pomgdmmgdols gbogsbgdas 3s8mygbgduyemo
58mbsgseno 8ebsggdgdol 35Bamcogds@ ©aymas Bgbsdamgdgmos Ls3sBomosbo @omgdamegdols
09M3tgool bbgs@abbgs @mbol Bsmawgddo, dmwosbso bsdsemeosto QoGYdmmgdol gusbgds
LaBsdarerosbo @oMgdryewgdol 0gMsddool 08539 @Bl Bogzmmgbgds, gy 90g3m3zbgds
439509 B0 EmBOL s3mbsgagro 8mbsggdgdo, Mg 860836mmasbos dmeosbo 89935L980bogob.

baBsGanosbo LoMIRdM@dOL 3BLIBOIGTo gs39mgdMEO ©53390900L  Bgbsbgd sBsgdomo
0bgme8sgos  dmggdmeros  8gbodgbsdo 16(a)- obIBLYGO 5J$Hoggool @s  3serEnRdMEgd9dOL
baBsrmE0sbo LoMdmEgdgdO.

990mbsgsgmo

’000 ematio 2021 2020

90mbsggBo 6rabbAs9bergbonsb gsgeasigbeyemo

Bocr8a3m98980w3E 353bEgbol @sBebszdost:
pO0bos bsgmdnlboe dgdmbsgsero:

0b3mgbo@em datomgdowst” 3,006 606
%5630 gaaMmoEbggdosb* 3,993 1,480
29@ibEob 3Mm3500gMgd0LgE* 1,072 488
byem §806eos bsgmBoliom 8g8mliagsero 8,071 2,574
d98mbsgoemo:
Lagmatml abemgdomsb 1,705 1,227
- bbgs 6 11
bgen BgBrbagaero 1,711 1,238
bgem 898mbiagaemo g5sbegdol @a8wBsggdowsh 9,782 3,812

" §90bqs bygmBolioe 8gdmbsgsen FseBmaoagbl 08539 MBOL Bgommdo LsfadmBy EsGogbmmo
OOBBsggool bagmdobomb gsdmzugdnmo d3563980bmgol ©s gssbool 3600350960 gd0bmgol
3°@3bEoo bagmdobom bséxo, 3mB83s60ol gobsblirmo oba®msbEGmdmmols 3°0mygbgdom dobs
9:8b8s6xdergdbg/dobo  BmBbAsMIBBOLE  ys@sbEgdol 296bmG0gmgdolmgol.  s@bodbwm
39603909380, 3mB3s60s Bmgddggdl Gmymg s396B0 ©s >0 Ompmeg 30obgodswo, B98wogao

Abxgemdob Lygmdzgewdy:

= 3m33bos 3G Gob  dofomsEo  3sbybolidygdgmo  3oMo ©s3530069dmemo  GbsEols
8:8b8sMgdergdobmgol 8mdbabm@gdol gsfiggol m3gesgogddo;
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83l "y gomsgo0”
2021 fierols Zobsbligyto 56356088980l 3o68swHHg8000 Hnbodabgdo

— 3M03560sk 36 393b YBEwds c330bo FgbgErgdolsdgde ©ssgbm 8mdLobyMgdolb gsbgdo -
3B5BRsmds,  G@MIgbsg oL 3MB3sBos,  FsBmswpgbl dglodsdobo  ©admBdsggdvmo
39@3bEYBOL RoHIBYIBOL 36MEIEAHOL bsbom godlomgdmm bszmdolomb.

— 308336050 53gb Bryewol ©sgsMazol Mobzo dbmemmo MOl m3aeg 39m0mEobl 3568s3mdsdo,
15658 0256bs BagMOEbYds ©3353B0MYBmE Bbstigl 36 dols 8mabdatgdgenls.

898mbageol  doMomso  Bsfoo  badsGmggammBo 9abmgmgd  mbeosob  BmBbBsGgdmoBL
0353806@08s. 30BBYL bagdosbmdol LagEoR030EE 3sdmBENBsMY, 36 36LgdMBL Lsbydg3emegdm
658,930 3mbIsGYBEGdMB FdBMGHAGBmmo b8y 30mergdadosb.

0bgmMm3s305  ImIbAsYBYwo6  pdEm@Igdmo bydg3emgdgdoEsh  FoGdmddbogro
99LabBryegdyeo 3o EgdrIEgdgdol balinscols Bglisbyd Fsmdmoagbowmos 09960836530 22(a).

borx9d0

8°90@30B0l 3omROGRdS

"000 gmato 2021 2020

960360 dbath@sF)©o 185 221

063m60¢)m BsGoamgdal mzomEamgdeemnds 164 103

39@bmbagrobagos 16 18

365 342

Lobgagslie batxgdo

’000 gmato 2021 2020

bIEgBaligdo ©s ©abddgdvmms 2obsBxgmmgBdO 2,077 1,611

3930¢)senob obldndbdgdom @s3dsymanmagdmmmo

Pomdmogo gowabegdo (ob. Bgbodgbs 12(c)) 131 341
2,208 1,952

203 gbmdado dgmao sgaomby®mo 0ygbgdl Fowmdmogo 0BLEHONFBGHYId0m ©s3BsymzmoEgdmm
9309350056 LEHodmmomgdol  3Gmamsdgdl  3m33sBools 430@s  mabsddmmdemobogol,  Gols
Bobggomsg 8500 3oMHmdoma gbo3gdso MBGsgEglmdsdo 99ma30 2gd30mbgMol sdgogdo, Gmdugdog
dm8s35¢n 8m8babyMgdol 3gMomEyddy aswaEol. sebodbwmo b&odnmwomgdol agadol dobgogoom,
30835605 5155 oYY ©3383yMBoEMl FoemmdHO30 393bEYd0. dgbsdsdobs, FobsBogdsti
B0BBLY® 5635608398580 306036Mmo 33G0aIds JEWslogoFM©IBS 39300l 0BG Mmwdnbdhgdom
©3389mgoIdryol  bsbom.  LsBsmmosbo  @omgdmmads  Bsbogds 5J3ogdol  doBo3gdol
Mto@obmgol s Bsfoer@gds 3gMmomby, Gmdmol 3968305803 0s6588HMBEgdL 1d69dsm
030OMdM MBREgdy  2d30gdBY.  3930¢s@do  3J3098bY  ©sRMABIdMO aocabol  Mybgézol
gbsdsdobo BOHEom.

2020 ferol 31 9398RGOLoZOL,  @obBdH@mgdl  Bogboso X830 808 sdgos, 1-femosbo
8mBLabryMgdol doGmdom, GmBymog LHwso odbs 3905398wo 2021 Ferolb 23 Bmgddg®b.
3®5330L  msMogobmgzol,  sggogdol  bsdshmemosbo QOMYdMEgds  Bgusbs  ge@aagdols
0560@obozol sggogdol LsdsdOHm gsbol gsmgseolfobgdoo - 148.4 B6G0 bBgHmobao. sggogdo
3°@5399 0 3m835600l 03653BGMABOLcZOL BsBME ©s ©sLsgBdwBl s9@0gdob dgbsbgols
36 5J30mByGa 3abemBol, 56 sggogdol smymzbadwog ysgowaols ©s 3903mbrmmdgdol dopgdols
Lsdesemgdabl sdeagl.
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Bl "5§s035390"
2021 figrob 3obsbbto s6got0dag8ob as6850998000 8960856980

2021 ferols 31 g39ddMobogol, Lhodrmwmomgdol agaBsdo Bgygsboeds 85-8s Bmbsfownd Bsomo

680 oggool  gogogs  adsfiyz0ote.  33M3390Io  bs3sbmblogdmem  gbovmggdol  asdm,
0365886H:m3egdds gg® dgdergl 339309806 Bg8mbryemdydol Bopgds mos Bs%Bsmby (ob. 89603g6s 10).

Lbgs Lam3gMagom baGxgdo

"000 ¢mati0 2021 2020

IT batygdo 612 334
Lomggolg 8sMaggdo 177 120
3MHmnglomeo dmdlabeymods 159 160
85630L Lvgmdolom 157 133
JmAmBogsEool batxdo 131 77
20sbabagogdo, Gmggdol gaalsbsob g 109 87
38nBagne®o batryxgdo 74 37
MoBOHMbrgdS 44 40
893000905 > 996037900 BbadsFgs 29 11
bsdogemobgdm batygdo 14 7
Lom3gMaGom Ox DO 9 35
B3935 2 3
Libgs bafixgdo 53 54

1,570 1,098

30M9dAHoMHYdMeo 8gdmbagergdo 36Gm3gbEob, goabsbawgdol, 3ggomols
>3 58O BH0DE00L 350m3egdsdog (3mOgddomgdwemo EBITDA)

b98dg6gmdsd  FomBmsaobs  3m33s6ool  LyddosbmBol  8odEobsdgmdol  dsBggbgdgmo -
3mOyddomgdmeo EBITDA, Go@ash bymddngsbymrmds sobodbmemo 83Bggbgderol dmbo@memobyls
sbmmEogmgdl @ 80skbos, GME ol 860336ggrmzgsbos 3mB3sBool @obsBLmGo BpamBsmgmdols
2obog0s@.  3MOgdHoegdmmo EBITDA aedmomgmgds fFaenol dmagdol 3menddotgdom, Gsms
2d0motogbmb  ©dga3Mol,  aom@sbyndol, Fobos  BobblmGmo  batxgdol, @ggools s
58mOEB0BsEoob ps3egbs.

3MM9dHoGgdrero EBITDA 56 §s®dmapagbb 3sbb-8o 356Lsbmgtam bagdosbmdol 80d@obs®gmdol
dahggbgdal. 3mGgd@omgdmeo EBITDA-L 3md3s600bgmmo  3968sG®Hgds 8godamgds 56 ogmb
dgbsatolo  Lbgs  Lsfo@dmgdol  Bbasgbo Bgeanboer  Lsgdosbmdoli  Bodoba®gmdols
35396900 gdmsb s SbLBs-g36B3GFI1YdMb.
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Al "s§scs90"
2021 ferol aobobleitio 56550083980l 3568563590000 89b0dybydo

3658596005 M0 5303900

@0Eg6oglo s

3OmyHedeo 296300369000

000 go3ro _O®6gb3gcymny borxabo biper
3000Q0MIBLKIBS
B30 2020 ferob 1 06356l 31 402 433
dgbyoagdo 462 642 1,104
65830 2020 femols 31 o939l 493 1,044 1,537
658000 2021 fiemob 1 0sbza6b 493 1,044 1,537
99byoagdo 104 1,120 1,224
63800 2021 fiemob 31 qog3gdda®l 597 2,164 2,761
3830 BoGos
6580 2020 Gerob 1 0563500 (23) - (23)
28mBH0BoEos Gerob aob8sgermdado (19) (120) (139)
Bs8oo 2020 ferols 31 g398dgalL (42) (120) (162)
Ba8mo 2021 Gemobs 1 0abgamb (42) (120) (162)
3803 0BoEos Genmob 356853emmdsd0 (177) (486) (663)
6580 2021 fiemols 31 o 308dgmL (219) (606) (825)
bsBsemsblier pofgbixebbo
2020 femols 1 0sb3s0U 8 402 410
2020 fierols 31 398096l 451 924 1,375
2021 femobs 31 ug3qddgmL 378 1,558 1,936

39630036980l b gdo doMomsEsE FoMBmawygbl 08 3g@lmbagols bstxgdol Jsdo@swobsgosl,
Omdrgdog  MBmsmE  1)39380MEgds  «Incognito.ge» 39d3396@obs @s  Incognito BsGsools
3OMEAJOHOL  3630036M905L,  sEEOWMBMmOZ0  gasbEol  gmmpol  Lsboo. 2021 s
2020 fergdob 31 ©93990M00) sbErmgdamo Fengdol 3sbBsgmmdsdo, obgomsmgdol badxgdo 6

gmMmogs 500505800 batxgds.

153536Mm s Lbgs dmmbmgbgdo

’000 ¢mato 31 93980960 2021 31 qog398dgGo 2020
ebmghgdo goabol 3GMmgsnmgmadols dodsto 3,343 793
8m0fimEodagdobmgonl gawabogo 1356bgdo 96 42
Lbgo Gmanbmgbgdo* 305 6
3,744 841

*2021 Fogeob, 3m3356058 305 5msbo @360 BoarbaEs 08 @sbisgdgderiegdl, GMmBmgddsg asw@sfyg0dl
2)0®3gbmdsdo dgmgo sggombBy®ol sgzogdol 3sgomas 33®33I8IEo sdEogdol sbyscodbFmGgdol
39b25©300gdes@. gl m3bbs 8mBsgseBo s6sTMIMMEIdS MAGZLMdso Bgmao sdgomBy@ols
8096, @b 8gbsdsdobs, ©s35380MYRMEo Bmmbmzgbs WMAGsgEgLmdsdo dgmao sdgomByol 8odstm
503600y 2021 ferol 31 ©n3993Gobmgol (ob. Bgbodzbs 12 @s 99603365 18).

30835600l 393989056905 LagMgodm ©s LsgsmwHm Molggdby ©s 0bxm@dsgos bagsdmm ©s

bbgs Bmobegbydmsb @s3sg8omgdmmo omaslirGgdol Bstamol Bglsbgd sbbogmos 89-16
99603836530.
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13.

330 "sgomggo”
2021 femol @obsblrmo 563560839800 356350398000 8960836980

B0 bsbliGgdo s Bsmo 93303596 gdo

*000 ¢motio 31 ©93998960 2021 31 g398dgHo 2020

600 vyemo Lognadmbo 2,618 2,142

Aerso bablMgdo ds6330 8,539 7,596
11,157 9,738

30835600b  La3MmEgbBm gsbs33900L @ LszBgodm Mobiby ©d398wadsMgds ©s obsblmGo
33H0g900bs ©s 3ser@Ydmwgdgdol dyHdbmdyemdols sbsgro%o asbbomnmmos 89-16-9 8960836580.

39303)5emo
Lafigbeegdm 3sdodsemo

Lafgbgdm  gedodewo  amBmaagbl  3s3odseol  BmBobserm®  @oMgdmagdsl  3mB3sbools
L5308mdbydEm ©M3mB96Egd30.

2021 Ggeob, bofigbogdm 3530¢swdo 33eo@gdgdo 56 8mdbosms.

0309600

Lsfgbgom  gsdo@aeol 8gbsgnm®nidl gwgds 5J3o oonmb EOHMEIEOH™ 3sdmgbsgdwymo
©030@Ybegdo ©s obobo V@mgdsdmbogo 306 3MmB3sBool 3MmPRNRDY obstygdemb s
Lsgmmgdsdo sGLgdmmo Fogmob Bgbsdsdolo bBol wmawmgdoom.

2021 s 2020 fergddo s (jobsdpgdsty 50obsblvmo sbas@odagdol 3s8mbsdggdsw Bydswstomgol
®360obsmgol ©o30)bEIBO 5O 3s8mEbewgdumes.

3M835600L 809 ©030©IbEYdOL  asdmpbsEgdols ©s  sEsbEol  Whso  gd3gdgdsMgds
bagedorggeemdo  8mddge  fobgdls s  GgammsEogdl.  ©ogomobogdo  solsbgds  Hmame
bsfoegdgo  Bmpgdol  dogmogbgds, Bsmo  asdmEbigdol  3gMmomEBo.  gs@sbisbogero
©030@)bEJdo FgbrrErwos 3m33sbool dsglodsermo enbsfomgdgmo Bmagdom, GmIgwwog
39bolybegMgds  bagsmggerml  35bmb3Egdemmdol  Bobggom @s ¥ 0L sGogdgEo
§o08moagbogl povgbsfogdgr  Bmpgdsl  GobsBpgdsty  gobiblve  sbs®odagdsdo
Fot8mpagbogrol dgbedsdobag.

393o¢hemdo Bgbactsbgdol Ggbgmgo

3030¢ado 9gba¢ebgdol Gybyego Fomdmsagbl 3md3sbool sdgngd®y @oxmdbydmmo gs@sbool
M9bgM3d0 g@sbogn MmEbmdgdl, Hmdwmgdog MAGIZEgLmdsdo 8gmao sdgombymol dog® 3mB3sbools

0065380m8gd by 3393 5d3ogdby @Inndbgdmmo  aEsbEgdol  gsagdst  39380MEBs
(99603365 6).

3930350l BsMmgs

3M335605L 36 goshbos 3530@sEol sBmZzol BMGBsEwMO dmEo@ngs, 85308 bgwddwgsbgmmds
BROMdL dgobstRmbml 3a30@smol bsgdsMobo dsbs 3mB3sbool LBMs@gaom@o bsFommgdgdol
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