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Independent Auditor’s Report

To the Owner and Management of Berlin Chemie/a Menarini Distribution Georgia LLC

]

Our opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Berlin Chemie/a Menarini Distribution Georgia LLC (the “Company”) as at 31 December 2021, and the
Company'’s financial performance and cash flows for the year then ended in accordance with
International Financial Reporting Standard for Small and Medium-sized Entities and with the
requirements of the Law of Georgia on Accounting, Reporting and Auditing.

What we have audited

The Company’s financial statements comprise:

e the statement of financial position as at 31 December 2021;

e the statement of profit or loss and other comprehensive income for the year then ended;
e the statement of changes in equity for the year then ended;

e the statement of cash flows for the year then ended; and

e the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

Other information

Management is responsible for the other information. The other information comprises the
Management Report (but does not include the financial statements and our auditor’s report thereon).

Our opinion on the financial statements does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the Management
Report and, in doing so, consider whether the Management Report is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement in the Management Report, we are required to report that fact. We have nothing to
report in this regard.

PricewaterhouseCoopers Georgia LLC, I/C 405220611
King David Business Centre, 7th floor, #12 M. Aleksidze Street, Tbilisi 0171, Georgia
Tel: +995 (32) 250 80 50, www.pwc.com/ge
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In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express
an opinion whether certain parts of the Management Report comply with respective regulatory
normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

o the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements;

¢ the information given in the Management Report complies with the requirements of paragraph 6 of
article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standard for Small and Medium-sized Entities and
with the requirements of the Law of Georgia on Accounting, Reporting and Auditing, and for such
internal control as management determines is necessary to enable the preparation of the financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
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to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the plannéd scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

QMW\WL,L&W ug;m G‘W‘L el

PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Thilisi, Georgia



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Statement of Financial Position
(Amounts expressed in thousands of Georgian Lari)

Note 31 December 2021 31 December 2020
ASSETS
Non-current assets
Property, equipment and intangible assets 6 800 1,170
Total non-current assets 800 1,170
Current assets
Inventories 7 5,470 5,451
Trade and other receivables 8 9,848 11,431
Cash and cash equivalents 9 169 686

1

Total current assets 15,487 17,568
TOTAL ASSETS 16,287 18,738
EQUITY
Charter capital 10 72 72
Retained earnings 8,779 6,826
TOTAL EQUITY 8,851 6,898
LIABILITIES
Current liabilities
Trade and other payables 11 7,436 11,840
Total current liabilities 7,436 11,840
TOTAL LIABILITIES 7,436 11,840
TOTAL LIABILITIES AND EQUITY 16,287 18,738

Approved for issue and signed on 14 July 2022.

/— /@49//424 .

Gocha Kavelashvili — Victoria Kobalava
Country Manager Chief Accountant

o 1 C y e
Piotr Perz ‘ Nicolas Bepoldin ’
Director Director

The accompanying notes on pages 5 to 15 are an integral part of these financial statements. 1



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Statement of Profit or Loss and Other Comprehensive Income
(Amounts expressed in thousands of Georgian Lari)

Note 2021 2020
Revenue 12 50,100 46,877
Cost of sales 13 (34,788) (28,541)
Gross profit 15,312 18,336
General and administrative expenses 14 (3,685) (3,441)
Marketing and selling expenses 15 (9,629) (7,980)
Other non-operating income, net 591 368
Operating profit 2,589 7,283
Finance cost 16 (636) ' (878)
Profit before income tax 1,953 6,405
Income tax expense - =
PROFIT FOR THE YEAR 1,953 6,405
Other comprehensive income for the year - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 1,953 6,405

The accompanying notes on pages 5 to 15 are an integral part of these financial statements.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Statement of Changes in Equity
(Amounts expressed in thousands of Georgian Lari)

Charter Retained Total
capital earnings
Balance as at 1 January 2020 72 421 493
Profit for the year - 6,405 6,405
~ Other comprehensive income for the year - i - -
Total comprehensive income for the year - 6,405 6,405
Balance at 31 December 2020 72 6,826 6,898
Profit for the year = 1,953 1,953
Other comprehensive income for the year - -
Total comprehensive income for the year - 1,953 1,953
Balance at 31 December 2021 72 8,779 8,851

The accompanying notes on pages 5 to 15 are an integral part of these financial statements.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Statement of Cash Flows
(Amounts expressed in thousands of Georgian Lari)

Note 2021 2020
Cash flows from operating activities
Profit before income tax 1,953 6,405
Adjustments for:
Depreciation and amortisation 6 379 316
Gains on disposals of property, equipment and intangible assets (102) (248)
Other non-cash operating income (24) (119)
Finance costs 16 636 878
Damaged inventory write-off 137 -
Operating cash flows before working capital changes in: 2,979 7,232
Trade and other receivables 8 1,583 (616)
Inventories 7 (156) 1,446
Trade and other payables 11 (4,404) (8,653)
Changes in working capital (2,977) (7,823)
Interest paid on trade payable 11 (41) (635)
Net cash used in operating activities (39) (1,226)
Cash flows from investing activities
Acquisition of property, equipment and intangible assets 6 (183) (99)
Disposal of property, equipment and intangible assets 264 429
Net cash (used in)/from investing activities 81 330
Cash flows from financing activities
Proceeds from borrowings - -
Repayment of borrowings - -
Net cash from financing activities - -
Effect of exchange rate changes on cash and cash equivalents (559) (236)
Cash and cash equivalents at the beginning of the year , 686 1,818
Cash and cash equivalents at the end of the year 169 686

The accompanying notes on pages 5 to 15 are an integral part of these financial statements.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

1 The Company and its Operations

These financial statements have been prepared in accordance with the ‘International Financial Reporting
Standard for Small and Medium-sized Entities’ for the year ended 31 December 2021 for Berlin Chemie/a
Menarini Distribution Georgia LLC (the “Company”).

The Company was incorporated on 9 November 2016 and is domiciled in Georgia. The Company is a
limited liability company and was set up in accordance with Georgian regulations and is registered by
National Agency of Public Registry of Ministry of Justice of Georgia with identification number:
405175206.

The Company is wholly owned by Berlin-Chemie Distributions GmbH and uItim'ater controlled by the
Aleotti family.

Principal activity. The Company’s principal business activity is wholesaling Berlin-Chemie brand
medicines and products of medical use within Georgia.

Registered address and place of business. The Company’s registered office and place of business is
19 Gamrekeli Street, Thilisi, Georgia.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL"), unless
otherwise stated.

2 Operating Environment of the Company

The Company’s principal business activities are within Georgia. Georgia displays certain characteristics
of an emerging market, including relatively high inflation and high interest rates. Georgian tax legislation
is subject to varying interpretations and frequent changes. Georgia has relatively stable political situation
and liberal market economy with low taxes and regulations.

On 12 March 2020, the World Health Organization officially declared the Covid-19 pandemic. In order to
limit the impact of the pandemic, the Georgian government took appropriate measures and imposed
restrictions such as quarantine, curfew, international flight restrictions and other business restrictions.
These measures have had a negative impact on the economy and local businesses, including the
Company's operations. Some of the above measures were subsequently relaxed, however, as of 31
December 2021, the global infection levels remain high.

The Company's management has taken appropriate steps to minimize the impact of the pandemic on the
Company's operations. The administrative department switched to remote working mode until May 2020.
Otherwise, Covid-19 has not impacted the level of operations of the Company.

In 2021 the Georgian economy demonstrated positive dynamics in recovery from the pandemic. This
trend was also supported by the global economic recovery and higher prices on global commodity
markets. However, higher prices on certain markets in Georgia and globally also contribute to the inflation
in Georgia.

Management is unable to predict all developments which could have an impact on the Georgian economy
and consequently what effect, if any, they could have on the future financial position of the Company.
Management believes it is taking all the necessary measures to support the sustainability and
development of the Company'’s business.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

3 Summary of Significant Accounting Policies

Basis of preparation These financial statements have been prepared in accordance with International
Financial Reporting Standard for Small and Medium-sized Entities and with the requirement of the Law of
Georgia on Accounting, Reporting and Auditing, under the historical cost convention. The principal
accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the periods presented, unless otherwise stated.

Foreign currency translation. The Company’s functional currency and the Company’s presentation
currency is the national currency of Georgia, Georgian Lari (“GEL").

Transactions and balances. Monetary assets and liabilities are translated into functional currency at the
official exchange rate of the National Bank of Georgia (“NBG”) at the respective end of the reporting
period. Foreign exchange gains and losses resulting from the settlement of the transactions and from the
translation of monetary assets and liabilities into each entity’s functional currency at year-end official
exchange rates of the NBG are recognised in profit or loss as finance income or costs.

As at 31 December 2021, the official rate of exchange, as determined by the National Bank of Georgia,
was US Dollar (“USD”) 1 = GEL 3.0976 and Euro (‘EUR”) 1 = GEL 3.5040 (31 December 2020: USD 1 =
GEL 3.2766 and EUR 1 = GEL 4.0233). The average exchange rate for the year ended 31 December
2021 was USD 1 = GEL 3.2209 and EUR 1 = GEL 3.8140 (31 December 2020 was USD 1 = GEL 3.1097
and EUR 1 = GEL 3.5519). At present, the Georgian Lari is not a freely convertible currency in most
countries outside of Georgia.

Cash and cash equivalents. Cash and cash equivalents include deposits held at call with banks and
other short-term highly liquid investments with original maturities of three months or less. Cash and cash
equivalents are carried at amortised cost using the effective interest method.

Trade receivables. Trade receivables are recognised initially at the transaction price. They are
subsequently measured at amortised cost using the effective interest method, less provision for
impairment. A provision for impairment of trade receivables is established when there is objective
evidence that the Company will not be able to collect all amounts due according to the original terms of
the receivables.

Inventories. Inventories are recorded at the lower of cost and net realisable value. The cost of inventory
is determined on the weighted average cost basis. Net realisable value is the estimated selling price in
the ordinary course of business, less the estimated cost of completion and selling expenses.

At each reporting date, inventories are assessed for impairment. If inventory is impaired, the carrying
amount is reduced to its selling price less costs to sell and the impairment loss is recognised immediately
in profit or loss.

Property and equipment. Property and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by
management.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. Costs of minor repairs and day-to-day
maintenance are expensed when incurred. Cost of replacing major parts or components of property and
equipment items are capitalised and the replaced part is retired.

Depreciation. Depreciation on assets is charged so as to allocate the cost of assets less their residual
value over their estimated useful lives, using the straight-line method.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

3 Summary of significant Accounting Policies (Continued)

The estimated useful lives range are as follows:

Useful lives in years
Vehicles 4
Office equipment and furniture 5

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, if there is an indication of a significant change since the last reporting date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

3
Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised within ‘other non-operating income, net' in the statement of comprehensive income.

Intangible assets. The Company’s intangible assets have definite useful lives and primarily include
capitalised computer software.

Acquired computer software are capitalised on the basis of the costs incurred to acquire and bring them
to use.

Intangible assets are amortised using the straight-line method over their useful lives:
Useful lives in years
Software licences 5 years

If impaired, the carrying amount of intangible assets is written down to the higher of value in use and fair
value less costs of disposal.

Impairment of non-financial assets other than inventories. Assets that are subject to depreciation or
amortisation are assessed, at each reporting date, to determine whether there is any indication that the
assets are impaired. Where there is any indication that an asset might be impaired, the carrying value of
the asset (or CGU to which the asset has been allocated) is tested for impairment. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset's (or CGU’s) fair value less costs to sell and value in use.
For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (CGUs). Non-financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the impairment at each reporting date.

Trade and other payables. Trade payables are accrued when the counterparty performed its obligations
under the contract and are carried at amortised cost using the effective interest method.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable estimate of the amount of the obligation can
be made. Provisions are measured at the present value of the expenditures expected to be required to
settle the obligation using a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the obligation. The increase in the provision due to the passage of time is
recognised as an interest expense.

Levies and charges, such as taxes other than income tax or regulatory fees based on information related
to a period before the obligation to pay arises, are recognised as liabilities when the obligating event that
gives rise to pay a levy occurs, as identified by the legislation that triggers the obligation to pay the levy. If
alevy is paid before the obligating event, it is recognised as a prepayment.

Borrowings. Borrowings are recognised initially at fair value, net of transaction costs incurred and are
subsequently carried at amortised cost using the effective interest method. Interest expense is recognized
on the basis of the effective interest method and is included in finance costs. Borrowings are classified as
current liabilities unless the Company has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

3 Summary of Significant Accounting Policies (Continued)

Charter capital. The amount of Company’s stated charter capital is determined by the Company’s
shareholders. The changes in the Company’s stated capital shall be made only based on the decision of
the Company'’s shareholders.

Dividends. Dividends are recorded as a liability and deducted from equity in the period in which they are
declared and approved. Any dividends declared after the reporting period and before the financial
statements are authorised for issue are disclosed in the subsequent events note.

Income taxes. Income taxes have been provided for in the financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend. 15 % income tax is payable on gross up value (i.e.
net dividends shall be grossed up by withholding tax 5%, if applicable, and divided by 0.85) at the
moment of the dividend payment to individuals or to non-resident legal entities. Dividends paid to resident
legal entities from the profits earned since 1 January 2017 are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject
to income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate
income tax declared and paid on taxable profits vs total net profits for the same period multiplied to the
dividend to be distributed. However, tax credit amount should not exceed the actual income tax imposed
on dividend distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the
dividends are paid.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as
loans granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes,
net of tax credits claimed on assets or services received in exchange for the advances paid to entities
registered in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-
residents, are recorded under “Other” within general and administrative expenses.

Uncertain tax positions. The Company’s uncertain tax positions are reassessed by management at the
end of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have
been enacted or substantively enacted by the end of the reporting period, and any known court or other
rulings on such issues. Liabilities for penalties, interest and taxes other than on income are recognised
based on management’s best estimate of the expenditure required to settle the obligations at the end of
the reporting period. Adjustments for uncertain income tax positions are recorded within the income tax
charge.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of (a)
collection of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
settlement of VAT on a net basis. Input VAT related to acquisition of Property and Equipment items are
deferred for 5 to 10 years for entities having more than 20% VAT exempted turnover. The turnover
related to pharmaceutical products of the Company is exempted from VAT charge (only several products
are eligible for VAT charges).

Revenue recognition. Revenue is measured at the fair value of the consideration received or receivable,
and represents amounts receivable for goods supplied, stated net of discounts, returns and value added
taxes. The Company recognises revenue when the amount of revenue can be reliably measured; when it
is probable that future economic benefits will flow to the entity; and when specific criteria have been met
for the Sale of goods, as described below.

8



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

3 Summary of Significant Accounting Policies (Continued)

Sales of goods. Revenues from sales of goods are recognised at the point of transfer of risks and
rewards of ownership of the goods, normally when the goods are shipped. If the Company agrees to
transport goods to a specified location, revenue is recognised when the goods are passed to the
customer at the destination point.

Employee benefits. Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary
benefits are accrued in the year in which the associated services are rendered by the employees of the
Company. The Company has no legal or constructive obligation to make pension or similar benefit
payments.

Offsetting financial instruments. Financial assets and liabilities are offset and the net amount reported
in the statement of financial position only when there is a legally enforceable right to offset the recognised
amounts, and there is an intention to either settle on a net basis, or to realise the asset and settle the
liability simultaneously. Such a right of set off (a) must not be contingent on a future event and (b) must
be legally enforceable in all of the following circumstances: (i) in the normal course of business, (i) in the
event of default and (iii) in the event of insolvency or bankruptcy.

Operating leases. Where the Company is a lessee in a lease which does not transfer substantially all the
risks and rewards incidental to ownership from the lessor to the Company, the total lease payments are
charged to profit or loss for the year on a straight-line basis over the lease term. The lease term is the
non-cancellable period for which the lessee has contracted to lease the asset together with any further
terms for which the lessee has the option to continue to lease the asset, with or without further payment,
when at the inception of the lease it is reasonably certain that the iessee will exercise the option.

Amendment of the financial statements after issue. Any changes to these financial statements after
issue require approval of the Company’s management who authorised these financial statements for
issue.

4 Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management's experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in the financial statements and estimates that can cause a significant adjustment to the
carrying amount of assets and liabilities within the next financial year include:

Useful lives of property, equipment and intangible assets. The estimation of the useful life of an item
of property and equipment is a matter of management judgement based upon experience with similar
assets. In determining the useful life of an asset, management considers the expected usage, estimated
technical obsolescence, physical wear and tear and the physical environment in which the asset is
operated. Changes in any of these conditions or estimates may result in adjustments for future
depreciation rates.
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BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

5 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other
party in making financial and operational decisions. In considering each possible related party
relationship, attention is directed to the substance of the relationship, not merely the legal form.

Balances and transactions from related parties are fully from the parent company - Berlin-Chemie
Distributions GmbH.

At 31 December 2021 and 31 December 2020, the outstanding balances with related parties were as
follows: ,

31 December 2021 31 December 2020

Trade and other receivables (Note 8) 455 640
Trade and other payables (Note 11) 5,659 9,842

The income and expense items with related parties for the years ended 31 December 2021 and 2020
were as follows:

2021 2020
Other non-operating income 465 640
Finance costs (Note 16) 41 523
General and administrative expense (Note 14) 521 813
Marketing and selling expenses (Note 15) 1 43

The purchased goods from the related party during the year amounted to GEL 35,435 thousand (2020:
GEL 27,342 thousand).

Key management compensation. Key management includes country manager and chief accountant of
the Company. Compensation of key management personnel represented with salaries and other
employee benefits, for the years ended 31 December 2021 and 31 December 2020 was GEL 547
thousand and GEL 523 thousand, respectively.

10
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BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

6 Property, Equipment and Intangible Assets

Movements in the carrying amount of property and equipment (“P&E”) and intangible assets were as

follows:

Vehicles Office Total Intangible Total

equipment and P&E asset
furniture

Cost 1,323 141 1,464 349 1,813
Accumulated depreciation (211) (31) (242) (3) (245)
Carrying amount at 1 January 2020 1,112 110 1,222 346 1,568
Additions - 96 96 3 99
Disposals (242) = (242) s (242)
Depreciation charge (195) (50) (245) (71) (316)
Depreciation on disposal 61 - 61 = 61
Carrying amount at 31 December 2020 736 156 892 278 1,170
Cost 1,081 237 1,318 352 1,670
Accumulated depreciation (345) (81) (426) (74) (500)
At 31 December 2020 736 156 892 278 1,170
Additions - 124 124 59 183
Disposals (292) - (292) - (292)
Depreciation charge (202) (88) (290) (89) (379)
Depreciation on disposal 118 - 118 - 118
Carrying amount at 31 December 2021 360 192 552 248 800
Cost 789 361 1,150 411 1,561
Accumulated depreciation (429) (169) (598) (163) (761)
At 31 December 2021 360 192 552 248 800

7 Inventories

31 December 2021

31 December 2020

Finished goods 5,366 5,297
Other inventories 104 154
Total inventories 5,470 5,451

Inventories with the cost of GEL 34,788 thousand were written off to cost of sales during the year (2020:

GEL 28,541 thousand).

8 Trade and Other Receivables

31 December 2021

31 December 2020

Trade receivables 9,786 11,363
Total trade receivables 9,786 11,363
Prepayments 62 68
Total trade and other receivables 9,848 11,431

11
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BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

9 Cash and Cash Equivalents

31 December 2021 31 December 2020
Current accounts at banks 169 686
Total cash and cash equivalents 169 686

10 Charter Capital
Charter capital represents the amount of capital in the founding documentation of the Company.

Based on the shareholder resolution dated 31 August 2018, the shareholder of the Company contributed
GEL 72 thousand to the Company’s charter capital.

There have not been any changes in the charter capital of the Company during the years 2021 and 2020.

11 Trade and Other Payables

31 December 2021 31 December 2020

’ Trade payables 6,090 10,538
Employee bonuses payable 1,271 1,092

Accrued liabilities 54 193

Other tax liabilities 21 17

Total trade and other payables 7,436 11,840

Trade payables to the parent company includes financial component. If the Company does not pay its
liability in 90 days period, interest is accrued on the outstanding balance of trade receivable with an
annual interest rate of TIBR+1% (2020: TIBR+1%).

Interest expense in the amount of GEL 41 (2020: GEL 523), included in the finance costs (Note 16)
relates to trade payables to the parent company.

12 Revenue

2021 2020

Sale of goods, gross 54,558 52,054

Discounts (4,458) (5,177)

Total revenue, net 50,100 46,877
13 Cost of Sales

2021 2020

Cost of sales 34,788 28,541

Total cost of sales 34,788 28,541
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BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

14 General and Administrative Expenses

2021 2020
Salary expenses 1,486 1,251
Office and car rent expense 588 519
Insurance expenses 401 440
Logistic and warehousing service 273 265
Professional services 216 285
Software maintenance 199 156
Depreciation and amortization 177 167
Office cost 150 186
Business trip expenses 119 96
Other 76 76
Total general and administrative expenses 3,685 3,441
15 Marketing and Selling Expenses

2021 2020
Salary expenses 4,000 3,793
Advertising expenses 2,557 2,279
Promotional expenses 1,051 709
Car rent expense 859 557
Medical conference costs 232 105
Depreciation expense 202 149
Fuel expense 180 101
Advertising agency fee 147 133
Other 401 154
Total marketing and selling expenses 9,629 7,980
16 Finance Costs

2021 2020
Foreign currency exchange loss, net 588 352
Interest expense on trade payable 41 523
Bank charges 7 3
Total finance costs 636 878
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BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

17 Contingencies and Commitments

Legal proceedings. From time to time and in the normal course of business, claims against the
Company may be received. On the basis of its own estimates, management is of the opinion that no
material losses will be incurred in respect of claims in excess of provisions that have been made in these
financial statements.

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent
changes in legislation, official pronouncements and court decisions, which are often unclear, contradictory
and subject to varying interpretation by different tax authorities. Taxes are subject to review and
investigation by a number of government bodies, which have the authority to impose severe fines,
penalties and interest charges.
]

A tax year remains open for review by the tax authorities during the three subsequent calendar years,
however, under certain circumstances a tax year may remain open longer. These circumstances may
create tax risks in Georgia that are substantially more significant than in many other countries.

The Company’s uncertain tax positions are reassessed by management at the end of each reporting
period. Liabilities are recorded for income tax positions that are determined by management as more
likely than not to result in additional taxes being levied if the positions were to be challenged by the tax
authorities.

The assessment is based on the interpretation of tax laws that have been enacted or substantively
enacted by the end of the reporting period. Liabilities for penalties, interest and taxes other than on
income are recognised based on management's best estimate of the expenditure required to settle the
obligations at the end of the reporting period.

Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on these financial statements, if the
authorities were successful in enforcing their own interpretations, could be significant.

Consideration of climate change. The Company management has taken note of global awareness and
concerns about the potential impact of climate change. Currently, this matter has had no significant
impact on the financial statements, and the future effects on the Company’s activities and business plans
are difficult to predict. Management continues to monitor developments in this area and will respond as
necessary to ensure the Company’s viability and will adopt all government guidelines if and when these
are issued in the markets in which the Company operates.

Operating lease commitments. The Company leases various property, under non-cancellable operating
lease agreements. The lease terms are between 3 and 4 years. The majority of lease agreements are
renewable at the end of the lease period at market rate. The future minimum lease payments under non-
cancellable operating leases are as follows:

31 December 2021 31 December 2020
No later than 1 year 1,505 579
Later than 1 year and no later than 5 years 4,441 3,133
Later than 5 years - B
Total 5,946 3,712

18 Events After the Reporting Period

Conflict between Ukraine and Russia. On 24 February 2022, following a significant Russian military
build-up near the Russia-Ukraine border Russian troops crossed the Ukrainian border. Millions of
Ukrainians leaving the country and fleeing their homes. As a result of the war in Ukraine, many leading
countries and economic unions have announced severe economic sanctions on Russia and there has
been a significant depreciation of the Russian Ruble against foreign currencies, as well as a significant
loss of value on the securities markets in Russia and of Russian companies listed in other markets.
Numerous companies withdrew their businesses from Russia and Belarus.
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BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

18 Events After the Reporting Period (Continued)

The situation is still unfolding, but it has already resulted in a humanitarian crisis and material economic
losses for Ukraine, Russia and the rest of the world.

Management considers the war in Ukraine to be a non-adjusting post balance sheet event. The war did
not have significant adverse impact on the Company’s operations.

As the war is still waging, it is impossible to reliably assess full impact this may have on the Company as
there is uncertainty over the magnitude of the impact on the economy in general. Management is closely
monitoring the economic situation in the current environment.
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Notes to the Financial Statements — 31 December 2021
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18 Events After the Reporting Period (Continued)
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monitoring the economic situation in the current environment.
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M BERLIN-CHEMIE/A. MENARINI

DISTRIBUTION GEORGIA LLC

Management Report — Business Overview 2021

Berlin-Chemie/A. Menarini Distribution Georgia LLC

1. The entity’s business development, performance and position

General Information: Berlin-Chemie/A.Menarini Distribution Georgia LLC (hereinafter “BCM Georgia” or
the “Company”) was registered with the National Agency of Public Registry as a Limited Liability Company in
accordance with the legislation of Georgia on 9 November 2016 by its 100% owner - HRB108055B Berlin-Chemie
Distribution; The assigned identification code in Georgia is - 405175206.

Main activity: The main activity of the Company is the import of pharmaceutical products in Georgia and
wholesale. Since August 2018, the Company started the first import in Georgia and from September 2018
performed the first wholesale as well. Since that period, the Company has been actively conducting the economic
activities.

The company office is located in Tbilisi, Georgia.

In 2021, the total operating revenue of the Company was GEL 50,100 thousand and the amount of gross profit
was GEL 15,312 thousand, which is 16.49% decrease since the previous year. The decrease is mainly due to
exchange rate fluctuation EUR/GEL in 2021 comparing to 2020 as well as increased prices on purchased goods
due to inflation rate increases on global commodity prices. Sales are denominated in Euro.

2. Future development plans of the entity:

BCM Georgia is engaged in the commercialization and distribution of pharmaceutical products in the Georgian
market.

In 2021, BCM Georgia distributed BC AG pharmaceutical products in the following therapeutic areas:

Respiratory/Asthma;
Cardiovascular Medicine;
Rheumatology;
Gastroenterology;
Urology;

At varicose;
Endocrinology;
Antiallergic;

Neurology;

Antibacterial.

These pharmaceutical products were further classified into prescription (“MPH”) and consumer health (“MCH”).
In 2021, BCM Georgia commercialized and distributed BC AG products to local wholesalers.

According to IQVIA’s* data BCM Georgia takes the fourth place in Georgian Market in 2021. Berlin-

Chemie/A.Menarini Distribution Georgia intends to stay in the pharmaceutical market and maintain a successful
position;

Also the COVID-19 pandemic did not have a significant impact on the activities of Berlin-Chemie/A.Menarini
Distribution Georgia Ltd in either the current or future period, the Company achieves its goals and there has been
No outflow of employees. In 2021 due to COVID-19 related environment and new reality, demand on medication
has increased, which along with the devaluation of GEL against EURO in first half of 2021 has resulted into an
increase in Revenues.

1QVIA*-An American multinational company serving the combined industries of health information technology and clinical
research,
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DISTRIBUTION GEORGIA LLC

3. Review of research and development of the entity:

In 2021 and 2020, Berlin-Chemie/A.Menarini Distribution Georgia LLC was not involved in any research and
development activities.

4. Information about the branches of the entity:

The Company has no branches - its head office is located in Thbilisi, Georgia.

5. Financial and non-financial indicators:

Main financial indicators:

‘000 GEL 2021 2020 | Explanation of variance

The variance is mainly due to the increased demand on
medications in FY2021 as well as the restart of COVID-
Revenue 50,100 | 46,877 | related restrictions in the Country. Also exchange rate
fluctuation in EUR/GEL in 2021 had positive effect on
revenue as sales are denominated in Euro.

Gross profit 15,312 | 18,336 | Refer to the comment above

Due to restart of pre-COVID activities in FY2021, the
Company resumed its usual promotional and advertising
activities which increased marketing and selling expenses in
FY2021.

Net profit 1,953 6,405

30,56%

Gross profit margin 39% | Refer to the comment above

Main non-financial indicators:

2021 | 2020 | Explanation of variance

Number of brands in the portfolio 38 39 | Gardasil was delisted

Brand SKU* 85 86 | Gardasil was delisted

*SKU - Stock keeping unit

(i) Relationship with employees. The number of employees during 2021 were 65 (2020: 65), including 53 women
and 12 men (2020: 53 women, 12 men). The Company is staffed with qualified personnel, whose rights are
protected.

(ii) Relationship with suppliers and customers. Pharmaceutical products are supplied from parent company and
other purchases and services are provided from local providers.

In 2021 and 2020, the Company had the same credit terms with the main supplier as in the previous year. Credit
terms with local sales distributors range from 30 to 9o days (2020: 30 to 75 days).

6. Detailed information regarding the purchase of own shares

The Company has not acquired own shares during 2021 as well as 2020.

IQVIA*-An American multinational company serving the combined industries of health information technology and clinical
research.
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7. Additional explanations of the amounts given in the annual financial statements:

The Company’s total equity was GEL 8,851 thousand in 2021 and GEL 6,898 thousand in 2020. Difference
between the Company’s current assets and current liabilities in 2021 is GEL 8,051 thousand (2020: 5,728).

8. Overview of credit, market, liquidity and cash flow risks of the enterprise and their
management mechanisms:

Market risk

Since BCM Georgia operates in a competitive industry, any changes in the price and demand volume affect its
profitability. The availability of substitute products, entrance of new competitors, and price fluctuations impacts the
Company’s market position. As such, BCM Georgia assumed market risks in relation to the sale of BCM products in
the local market.

The country team and marketing department of BCM Georgia developed and executed plans designed to target the
needs in the market and strengthen the market positions of its products.

Credit risks concentration:

The Company sells to distributors in accordance with the terms of payment of the contract. Payments are made
only by non-cash payment to the Company's bank account. Credit risk is the largest risk for the Company’s
business and accordingly, the receivables from the main revenue are insured. The main distributors have limited
credit lines. Credit risk refers to the risk that counterparties may default on their contractual obligations and
thus result in a loss to the company.

BCM Georgia assumes all losses arising from uncollectible receivables and bad debt accounts. It managed the
credit risk by coordinating with key account managers of its customers for the timely collection of invoices. In
2021, there were no significant uncollectible accounts in BCM Georgia’s financials.

Currency Risk:

The main risk is continuously devaluation of currency in the country. Foreign exchange risk is the risk associated
with fluctuations in the value of a Company’s base currency against the foreign currency in which the Company
has assets or obligations. This risk arises when prices are set in a currency different from the Company’s
functional currency. As BCM Georgia purchases and sells in Euro currency on base of NBG rate equivalent in
GEL on product sales date, the foreign exchange risk exists, but is limited to fluctuations within the payment
term.

The Company makes inventory purchases in foreign currency with the key supplier (the parent entity) and sells
in Georgia in GEL, denominated in Euros. The payment is made by the distributor in GEL with the exchange rate
effective on the day of the payment according to the National Bank of Georgia. All of the above significantly
reduces the risks of devaluation. The Company constantly monitors the devaluation of EUR/GEL exchange rate.

IQVIA*-An American multinational company serving the combined industries of health information technology and clinical
research.
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At the end of 2021, the Company’s current ratios was 2.08 (2020: 1.48), whereas the quick ratios was 1.35
(2020: 1.02)

Operational profit margin of 2021 was 5.17%:

§ D20

Revenue 50,100 46,877
Cost of sales (34,788) (28,541)
Gross profit 15,31 18,336
General and administrative expenses (3,685) (3,441

Marketing and selling expenses (9,629) (7,980)
Other non-operating income, net 591 368
Operating profit 2,589 7,283
Operating profit margin 5,172 15,54%

é v &/ /L’\ 1%
Gocha Kavelashvili Victoria Kobalava
Country Manager / Chief Accountant
V% K pp L~
A ~—
. ) . .
Piotr Perz Nicolas Bepoldi

Director Director

1QVIA*-An American multinational company serving the combined industries of health information technology and clinical
research,
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Independent Auditor’s Report

To the Owner and Management of Berlin Chemie/a Menarini Distribution Georgia LLC

Our opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Berlin Chemie/a Menarini Distribution Georgia LLC (the “Company”) as at 31 December 2021, and the
Company’s financial performance and cash flows for the year then ended in accordance with
International Financial Reporting Standard for Small and Medium-sized Entities and with the
requirements of the Law of Georgia on Accounting, Reporting and Auditing.

What we have audited

The Company’s financial statements comprise:

e the statement of financial position as at 31 December 2021;

e the statement of profit or loss and other comprehensive income for the year then ended;
¢ the statement of changes in equity for the year then ended;

e the statement of cash flows for the year then ended; and

e the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

Other information

Management is responsible for the other information. The other information comprises the
Management Report (but does not include the financial statements and our auditor’s report thereon).

Our opinion on the financial statements does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the Management
Report and, in doing so, consider whether the Management Report is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement in the Management Report, we are required to report that fact. We have nothing to
report in this regard.

PricewaterhouseCoopers Georgia LLC, I/C 405220611
King David Business Centre, 7th floor, #12 M. Aleksidze Street, Thilisi 0171, Georgia
Tel: +995 (32) 250 80 50, www.pwc.com/ge
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In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express
an opinion whether certain parts of the Management Report comply with respective regulatory
normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

e the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements;

e the information given in the Management Report complies with the requirements of paragraph 6 of
article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standard for Small and Medium-sized Entities and
with the requirements of the Law of Georgia on Accounting, Reporting and Auditing, and for such
internal control as management determines is necessary to enable the preparation of the financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

o Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
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to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and timing of
the audit and significant audit findings, including any significant deficiencies in internal control that we
identify during our audit.

PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Lasha Janelidze (Reg.#SARAS-A-562091)

14 July 2022
Thilisi, Georgia



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Statement of Financial Position
(Amounts expressed in thousands of Georgian Lari)

Note 31 December 2021 31 December 2020
ASSETS
Non-current assets
Property, equipment and intangible assets 6 800 1,170
Total non-current assets 800 1,170
Current assets
Inventories 7 5,470 5,451
Trade and other receivables 8 9,848 11,431
Cash and cash equivalents 9 169 686
Total current assets 15,487 17,568
TOTAL ASSETS 16,287 18,738
EQUITY
Charter capital 10 72 72
Retained earnings 8,779 6,826
TOTAL EQUITY 8,851 6,898
LIABILITIES
Current liabilities
Trade and other payables 11 7,436 11,840
Total current liabilities 7,436 11,840
TOTAL LIABILITIES 7,436 11,840
TOTAL LIABILITIES AND EQUITY 16,287 18,738

Approved for issue and signed on 14 July 2022.

Gocha Kavelashvili
Country Manager

Piotr Perz
Director

Victoria Kobalava
Chief Accountant

Nicolas Bepoldin
Director

The accompanying notes on pages 5 to 15 are an integral part of these financial statements.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Statement of Profit or Loss and Other Comprehensive Income
(Amounts expressed in thousands of Georgian Lari)

Note 2021 2020
Revenue 12 50,100 46,877
Cost of sales 13 (34,788) (28,541)
Gross profit 15,312 18,336
General and administrative expenses 14 (3,685) (3,441)
Marketing and selling expenses 15 (9,629) (7,980)
Other non-operating income, net 591 368
Operating profit 2,589 7,283
Finance cost 16 (636) (878)
Profit before income tax 1,953 6,405
Income tax expense - -
PROFIT FOR THE YEAR 1,953 6,405
Other comprehensive income for the year - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 1,953 6,405

The accompanying notes on pages 5 to 15 are an integral part of these financial statements.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Statement of Changes in Equity
(Amounts expressed in thousands of Georgian Lari)

Charter Retained Total
capital earnings
Balance as at 1 January 2020 72 421 493
Profit for the year - 6,405 6,405
Other comprehensive income for the year - - -
Total comprehensive income for the year - 6,405 6,405
Balance at 31 December 2020 72 6,826 6,898
Profit for the year - 1,953 1,953
Other comprehensive income for the year - -
Total comprehensive income for the year - 1,953 1,953
Balance at 31 December 2021 72 8,779 8,851

The accompanying notes on pages 5 to 15 are an integral part of these financial statements.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Statement of Cash Flows
(Amounts expressed in thousands of Georgian Lari)

Note 2021 2020
Cash flows from operating activities
Profit before income tax 1,953 6,405
Adjustments for:
Depreciation and amortisation 6 379 316
Gains on disposals of property, equipment and intangible assets (202) (248)
Other non-cash operating income (24) (119)
Finance costs 16 636 878
Damaged inventory write-off 137 -
Operating cash flows before working capital changes in: 2,979 7,232
Trade and other receivables 8 1,583 (616)
Inventories 7 (156) 1,446
Trade and other payables 11 (4,404) (8,653)
Changes in working capital (2,977) (7,823)
Interest paid on trade payable 11 (41) (635)
Net cash used in operating activities (39) (1,226)
Cash flows from investing activities
Acquisition of property, equipment and intangible assets 6 (183) (99)
Disposal of property, equipment and intangible assets 264 429
Net cash (used in)/from investing activities 81 330
Cash flows from financing activities
Proceeds from borrowings - -
Repayment of borrowings - -
Net cash from financing activities - -
Effect of exchange rate changes on cash and cash equivalents (559) (236)
Cash and cash equivalents at the beginning of the year 686 1,818
Cash and cash equivalents at the end of the year 169 686

The accompanying notes on pages 5 to 15 are an integral part of these financial statements.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

1 The Company and its Operations

These financial statements have been prepared in accordance with the ‘International Financial Reporting
Standard for Small and Medium-sized Entities’ for the year ended 31 December 2021 for Berlin Chemie/a
Menarini Distribution Georgia LLC (the “Company”).

The Company was incorporated on 9 November 2016 and is domiciled in Georgia. The Company is a
limited liability company and was set up in accordance with Georgian regulations and is registered by
National Agency of Public Registry of Ministry of Justice of Georgia with identification number:
405175206.

The Company is wholly owned by Berlin-Chemie Distributions GmbH and ultimately controlled by the
Aleotti family.

Principal activity. The Company’s principal business activity is wholesaling Berlin-Chemie brand
medicines and products of medical use within Georgia.

Registered address and place of business. The Company’s registered office and place of business is
19 Gamrekeli Street, Thilisi, Georgia.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL”), unless
otherwise stated.

2 Operating Environment of the Company

The Company’s principal business activities are within Georgia. Georgia displays certain characteristics
of an emerging market, including relatively high inflation and high interest rates. Georgian tax legislation
is subject to varying interpretations and frequent changes. Georgia has relatively stable political situation
and liberal market economy with low taxes and regulations.

On 12 March 2020, the World Health Organization officially declared the Covid-19 pandemic. In order to
limit the impact of the pandemic, the Georgian government took appropriate measures and imposed
restrictions such as quarantine, curfew, international flight restrictions and other business restrictions.
These measures have had a negative impact on the economy and local businesses, including the
Company's operations. Some of the above measures were subsequently relaxed, however, as of 31
December 2021, the global infection levels remain high.

The Company's management has taken appropriate steps to minimize the impact of the pandemic on the
Company's operations. The administrative department switched to remote working mode until May 2020.
Otherwise, Covid-19 has not impacted the level of operations of the Company.

In 2021 the Georgian economy demonstrated positive dynamics in recovery from the pandemic. This
trend was also supported by the global economic recovery and higher prices on global commodity
markets. However, higher prices on certain markets in Georgia and globally also contribute to the inflation
in Georgia.

Management is unable to predict all developments which could have an impact on the Georgian economy
and consequently what effect, if any, they could have on the future financial position of the Company.
Management believes it is taking all the necessary measures to support the sustainability and
development of the Company’s business.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

3 Summary of Significant Accounting Policies

Basis of preparation These financial statements have been prepared in accordance with International
Financial Reporting Standard for Small and Medium-sized Entities and with the requirement of the Law of
Georgia on Accounting, Reporting and Auditing, under the historical cost convention. The principal
accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the periods presented, unless otherwise stated.

Foreign currency translation. The Company’s functional currency and the Company’s presentation
currency is the national currency of Georgia, Georgian Lari (“GEL”).

Transactions and balances. Monetary assets and liabilities are translated into functional currency at the
official exchange rate of the National Bank of Georgia (“NBG”) at the respective end of the reporting
period. Foreign exchange gains and losses resulting from the settlement of the transactions and from the
translation of monetary assets and liabilities into each entity’s functional currency at year-end official
exchange rates of the NBG are recognised in profit or loss as finance income or costs.

As at 31 December 2021, the official rate of exchange, as determined by the National Bank of Georgia,
was US Dollar (*USD”) 1 = GEL 3.0976 and Euro (“EUR”) 1 = GEL 3.5040 (31 December 2020: USD 1 =
GEL 3.2766 and EUR 1 = GEL 4.0233). The average exchange rate for the year ended 31 December
2021 was USD 1 = GEL 3.2209 and EUR 1 = GEL 3.8140 (31 December 2020 was USD 1 = GEL 3.1097
and EUR 1 = GEL 3.5519). At present, the Georgian Lari is not a freely convertible currency in most
countries outside of Georgia.

Cash and cash equivalents. Cash and cash equivalents include deposits held at call with banks and
other short-term highly liquid investments with original maturities of three months or less. Cash and cash
equivalents are carried at amortised cost using the effective interest method.

Trade receivables. Trade receivables are recognised initially at the transaction price. They are
subsequently measured at amortised cost using the effective interest method, less provision for
impairment. A provision for impairment of trade receivables is established when there is objective
evidence that the Company will not be able to collect all amounts due according to the original terms of
the receivables.

Inventories. Inventories are recorded at the lower of cost and net realisable value. The cost of inventory
is determined on the weighted average cost basis. Net realisable value is the estimated selling price in
the ordinary course of business, less the estimated cost of completion and selling expenses.

At each reporting date, inventories are assessed for impairment. If inventory is impaired, the carrying
amount is reduced to its selling price less costs to sell and the impairment loss is recognised immediately
in profit or loss.

Property and equipment. Property and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by
management.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. Costs of minor repairs and day-to-day
maintenance are expensed when incurred. Cost of replacing major parts or components of property and
equipment items are capitalised and the replaced part is retired.

Depreciation. Depreciation on assets is charged so as to allocate the cost of assets less their residual
value over their estimated useful lives, using the straight-line method.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

3 Summary of significant Accounting Policies (Continued)

The estimated useful lives range are as follows:

Useful lives in years
Vehicles 4
Office equipment and furniture 5

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, if there is an indication of a significant change since the last reporting date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised within ‘other non-operating income, net' in the statement of comprehensive income.

Intangible assets. The Company’s intangible assets have definite useful lives and primarily include
capitalised computer software.

Acquired computer software are capitalised on the basis of the costs incurred to acquire and bring them
to use.

Intangible assets are amortised using the straight-line method over their useful lives:
Useful lives in years
Software licences 5 years

If impaired, the carrying amount of intangible assets is written down to the higher of value in use and fair
value less costs of disposal.

Impairment of non-financial assets other than inventories. Assets that are subject to depreciation or
amortisation are assessed, at each reporting date, to determine whether there is any indication that the
assets are impaired. Where there is any indication that an asset might be impaired, the carrying value of
the asset (or CGU to which the asset has been allocated) is tested for impairment. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s (or CGU’s) fair value less costs to sell and value in use.
For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (CGUs). Non-financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the impairment at each reporting date.

Trade and other payables. Trade payables are accrued when the counterparty performed its obligations
under the contract and are carried at amortised cost using the effective interest method.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable estimate of the amount of the obligation can
be made. Provisions are measured at the present value of the expenditures expected to be required to
settle the obligation using a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the obligation. The increase in the provision due to the passage of time is
recognised as an interest expense.

Levies and charges, such as taxes other than income tax or regulatory fees based on information related
to a period before the obligation to pay arises, are recognised as liabilities when the obligating event that
gives rise to pay a levy occurs, as identified by the legislation that triggers the obligation to pay the levy. If
a levy is paid before the obligating event, it is recognised as a prepayment.

Borrowings. Borrowings are recognised initially at fair value, net of transaction costs incurred and are
subsequently carried at amortised cost using the effective interest method. Interest expense is recognized
on the basis of the effective interest method and is included in finance costs. Borrowings are classified as
current liabilities unless the Company has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

3 Summary of Significant Accounting Policies (Continued)

Charter capital. The amount of Company’s stated charter capital is determined by the Company’s
shareholders. The changes in the Company’s stated capital shall be made only based on the decision of
the Company’s shareholders.

Dividends. Dividends are recorded as a liability and deducted from equity in the period in which they are
declared and approved. Any dividends declared after the reporting period and before the financial
statements are authorised for issue are disclosed in the subsequent events note.

Income taxes. Income taxes have been provided for in the financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend. 15 % income tax is payable on gross up value (i.e.
net dividends shall be grossed up by withholding tax 5%, if applicable, and divided by 0.85) at the
moment of the dividend payment to individuals or to non-resident legal entities. Dividends paid to resident
legal entities from the profits earned since 1 January 2017 are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject
to income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate
income tax declared and paid on taxable profits vs total net profits for the same period multiplied to the
dividend to be distributed. However, tax credit amount should not exceed the actual income tax imposed
on dividend distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the
dividends are paid.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as
loans granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes,
net of tax credits claimed on assets or services received in exchange for the advances paid to entities
registered in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-
residents, are recorded under “Other” within general and administrative expenses.

Uncertain tax positions. The Company’s uncertain tax positions are reassessed by management at the
end of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have
been enacted or substantively enacted by the end of the reporting period, and any known court or other
rulings on such issues. Liabilities for penalties, interest and taxes other than on income are recognised
based on management’s best estimate of the expenditure required to settle the obligations at the end of
the reporting period. Adjustments for uncertain income tax positions are recorded within the income tax
charge.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of (a)
collection of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
settlement of VAT on a net basis. Input VAT related to acquisition of Property and Equipment items are
deferred for 5 to 10 years for entities having more than 20% VAT exempted turnover. The turnover
related to pharmaceutical products of the Company is exempted from VAT charge (only several products
are eligible for VAT charges).

Revenue recognition. Revenue is measured at the fair value of the consideration received or receivable,
and represents amounts receivable for goods supplied, stated net of discounts, returns and value added
taxes. The Company recognises revenue when the amount of revenue can be reliably measured; when it
is probable that future economic benefits will flow to the entity; and when specific criteria have been met
for the Sale of goods, as described below.

8



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

3 Summary of Significant Accounting Policies (Continued)

Sales of goods. Revenues from sales of goods are recognised at the point of transfer of risks and
rewards of ownership of the goods, normally when the goods are shipped. If the Company agrees to
transport goods to a specified location, revenue is recognised when the goods are passed to the
customer at the destination point.

Employee benefits. Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary
benefits are accrued in the year in which the associated services are rendered by the employees of the
Company. The Company has no legal or constructive obligation to make pension or similar benefit
payments.

Offsetting financial instruments. Financial assets and liabilities are offset and the net amount reported
in the statement of financial position only when there is a legally enforceable right to offset the recognised
amounts, and there is an intention to either settle on a net basis, or to realise the asset and settle the
liability simultaneously. Such a right of set off (a) must not be contingent on a future event and (b) must
be legally enforceable in all of the following circumstances: (i) in the normal course of business, (ii) in the
event of default and (iii) in the event of insolvency or bankruptcy.

Operating leases. Where the Company is a lessee in a lease which does not transfer substantially all the
risks and rewards incidental to ownership from the lessor to the Company, the total lease payments are
charged to profit or loss for the year on a straight-line basis over the lease term. The lease term is the
non-cancellable period for which the lessee has contracted to lease the asset together with any further
terms for which the lessee has the option to continue to lease the asset, with or without further payment,
when at the inception of the lease it is reasonably certain that the lessee will exercise the option.

Amendment of the financial statements after issue. Any changes to these financial statements after
issue require approval of the Company’s management who authorised these financial statements for
issue.

4  Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management’s experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in the financial statements and estimates that can cause a significant adjustment to the
carrying amount of assets and liabilities within the next financial year include:

Useful lives of property, equipment and intangible assets. The estimation of the useful life of an item
of property and equipment is a matter of management judgement based upon experience with similar
assets. In determining the useful life of an asset, management considers the expected usage, estimated
technical obsolescence, physical wear and tear and the physical environment in which the asset is
operated. Changes in any of these conditions or estimates may result in adjustments for future
depreciation rates.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

5 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other
party in making financial and operational decisions. In considering each possible related party
relationship, attention is directed to the substance of the relationship, not merely the legal form.

Balances and transactions from related parties are fully from the parent company - Berlin-Chemie
Distributions GmbH.

At 31 December 2021 and 31 December 2020, the outstanding balances with related parties were as
follows:

31 December 2021 31 December 2020

Trade and other receivables (Note 8) 455 640
Trade and other payables (Note 11) 5,659 9,842

The income and expense items with related parties for the years ended 31 December 2021 and 2020
were as follows:

2021 2020
Other non-operating income 465 640
Finance costs (Note 16) 41 523
General and administrative expense (Note 14) 521 513
Marketing and selling expenses (Note 15) 1 43

The purchased goods from the related party during the year amounted to GEL 35,435 thousand (2020:
GEL 27,342 thousand).

Key management compensation. Key management includes country manager and chief accountant of
the Company. Compensation of key management personnel represented with salaries and other
employee benefits, for the years ended 31 December 2021 and 31 December 2020 was GEL 547
thousand and GEL 523 thousand, respectively.

10



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

6 Property, Equipment and Intangible Assets

Movements in the carrying amount of property and equipment (“P&E”) and intangible assets were as
follows:

Vehicles Office Total Intangible Total
equipment and P&E asset
furniture
Cost 1,323 141 1,464 349 1,813
Accumulated depreciation (211) (31) (242) 3) (245)
Carrying amount at 1 January 2020 1,112 110 1,222 346 1,568
Additions - 96 96 3 99
Disposals (242) - (242) - (242)
Depreciation charge (195) (50) (245) (71) (316)
Depreciation on disposal 61 - 61 - 61
Carrying amount at 31 December 2020 736 156 892 278 1,170
Cost 1,081 237 1,318 352 1,670
Accumulated depreciation (345) (81) (426) (74) (500)
At 31 December 2020 736 156 892 278 1,170
Additions - 124 124 59 183
Disposals (292) - (292) - (292)
Depreciation charge (202) (88) (290) (89) (379)
Depreciation on disposal 118 - 118 - 118
Carrying amount at 31 December 2021 360 192 552 248 800
Cost 789 361 1,150 411 1,561
Accumulated depreciation (429) (169) (598) (163) (761)
At 31 December 2021 360 192 552 248 800
7 Inventories
31 December 2021 31 December 2020
Finished goods 5,366 5,297
Other inventories 104 154
Total inventories 5,470 5,451

Inventories with the cost of GEL 34,788 thousand were written off to cost of sales during the year (2020:
GEL 28,541 thousand).

8 Trade and Other Receivables

31 December 2021 31 December 2020
Trade receivables 9,786 11,363
Total trade receivables 9,786 11,363
Prepayments 62 68
Total trade and other receivables 9,848 11,431

11



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

9 Cash and Cash Equivalents

31 December 2021 31 December 2020
Current accounts at banks 169 686
Total cash and cash equivalents 169 686

10 Charter Capital
Charter capital represents the amount of capital in the founding documentation of the Company.

Based on the shareholder resolution dated 31 August 2018, the shareholder of the Company contributed
GEL 72 thousand to the Company’s charter capital.

There have not been any changes in the charter capital of the Company during the years 2021 and 2020.

11 Trade and Other Payables

31 December 2021 31 December 2020
Trade payables 6,090 10,538
Employee bonuses payable 1,271 1,092
Accrued liabilities 54 193
Other tax liabilities 21 17
Total trade and other payables 7,436 11,840

Trade payables to the parent company includes financial component. If the Company does not pay its
liability in 90 days period, interest is accrued on the outstanding balance of trade receivable with an
annual interest rate of TIBR+1% (2020: TIBR+1%).

Interest expense in the amount of GEL 41 (2020: GEL 523), included in the finance costs (Note 16)
relates to trade payables to the parent company.

12 Revenue

2021 2020
Sale of goods, gross 54,558 52,054
Discounts (4,458) (5,177)
Total revenue, net 50,100 46,877
13 Cost of Sales

2021 2020
Cost of sales 34,788 28,541
Total cost of sales 34,788 28,541

12



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

14 General and Administrative Expenses

2021 2020
Salary expenses 1,486 1,251
Office and car rent expense 588 519
Insurance expenses 401 440
Logistic and warehousing service 273 265
Professional services 216 285
Software maintenance 199 156
Depreciation and amortization 177 167
Office cost 150 186
Business trip expenses 119 96
Other 76 76
Total general and administrative expenses 3,685 3,441
15 Marketing and Selling Expenses

2021 2020
Salary expenses 4,000 3,793
Advertising expenses 2,557 2,279
Promotional expenses 1,051 709
Car rent expense 859 557
Medical conference costs 232 105
Depreciation expense 202 149
Fuel expense 180 101
Advertising agency fee 147 133
Other 401 154
Total marketing and selling expenses 9,629 7,980
16 Finance Costs

2021 2020
Foreign currency exchange loss, net 588 352
Interest expense on trade payable 41 523
Bank charges 7 3
Total finance costs 636 878

13



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

17 Contingencies and Commitments

Legal proceedings. From time to time and in the normal course of business, claims against the
Company may be received. On the basis of its own estimates, management is of the opinion that no
material losses will be incurred in respect of claims in excess of provisions that have been made in these
financial statements.

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent
changes in legislation, official pronouncements and court decisions, which are often unclear, contradictory
and subject to varying interpretation by different tax authorities. Taxes are subject to review and
investigation by a number of government bodies, which have the authority to impose severe fines,
penalties and interest charges.

A tax year remains open for review by the tax authorities during the three subsequent calendar years,
however, under certain circumstances a tax year may remain open longer. These circumstances may
create tax risks in Georgia that are substantially more significant than in many other countries.

The Company’s uncertain tax positions are reassessed by management at the end of each reporting
period. Liabilities are recorded for income tax positions that are determined by management as more
likely than not to result in additional taxes being levied if the positions were to be challenged by the tax
authorities.

The assessment is based on the interpretation of tax laws that have been enacted or substantively
enacted by the end of the reporting period. Liabilities for penalties, interest and taxes other than on
income are recognised based on management's best estimate of the expenditure required to settle the
obligations at the end of the reporting period.

Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on these financial statements, if the
authorities were successful in enforcing their own interpretations, could be significant.

Consideration of climate change. The Company management has taken note of global awareness and
concerns about the potential impact of climate change. Currently, this matter has had no significant
impact on the financial statements, and the future effects on the Company’s activities and business plans
are difficult to predict. Management continues to monitor developments in this area and will respond as
necessary to ensure the Company’s viability and will adopt all government guidelines if and when these
are issued in the markets in which the Company operates.

Operating lease commitments. The Company leases various property, under non-cancellable operating
lease agreements. The lease terms are between 3 and 4 years. The majority of lease agreements are
renewable at the end of the lease period at market rate. The future minimum lease payments under non-
cancellable operating leases are as follows:

31 December 2021 31 December 2020
No later than 1 year 1,505 579
Later than 1 year and no later than 5 years 4,441 3,133
Later than 5 years - -
Total 5,946 3,712

18 Events After the Reporting Period

Conflict between Ukraine and Russia. On 24 February 2022, following a significant Russian military
build-up near the Russia-Ukraine border Russian troops crossed the Ukrainian border. Millions of
Ukrainians leaving the country and fleeing their homes. As a result of the war in Ukraine, many leading
countries and economic unions have announced severe economic sanctions on Russia and there has
been a significant depreciation of the Russian Ruble against foreign currencies, as well as a significant
loss of value on the securities markets in Russia and of Russian companies listed in other markets.
Numerous companies withdrew their businesses from Russia and Belarus.
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BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2021
(Amounts expressed in thousands of Georgian Lari)

18 Events After the Reporting Period (Continued)

The situation is still unfolding, but it has already resulted in a humanitarian crisis and material economic
losses for Ukraine, Russia and the rest of the world.

Management considers the war in Ukraine to be a non-adjusting post balance sheet event. The war did
not have significant adverse impact on the Company’s operations.

As the war is still waging, it is impossible to reliably assess full impact this may have on the Company as
there is uncertainty over the magnitude of the impact on the economy in general. Management is closely
monitoring the economic situation in the current environment.
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Management Report — Business Overview 2021

Berlin-Chemie/A. Menarini Distribution Georgia LLC

1. The entity’s business development, performance and position

General Information: Berlin-Chemie/A.Menarini Distribution Georgia LLC (hereinafter “BCM Georgia” or
the “Company”) was registered with the National Agency of Public Registry as a Limited Liability Company in
accordance with the legislation of Georgia on 9 November 2016 by its 100% owner - HRB108055B Berlin-Chemie
Distribution; The assigned identification code in Georgia is - 405175206.

Main activity: The main activity of the Company is the import of pharmaceutical products in Georgia and
wholesale. Since August 2018, the Company started the first import in Georgia and from September 2018
performed the first wholesale as well. Since that period, the Company has been actively conducting the economic
activities.

The company office is located in Thilisi, Georgia.

In 2021, the total operating revenue of the Company was GEL 50,100 thousand and the amount of gross profit
was GEL 15,312 thousand, which is 16.49% decrease since the previous year. The decrease is mainly due to
exchange rate fluctuation EUR/GEL in 2021 comparing to 2020 as well as increased prices on purchased goods
due to inflation rate increases on global commodity prices. Sales are denominated in Euro.

2. Future development plans of the entity:

BCM Georgia is engaged in the commercialization and distribution of pharmaceutical products in the Georgian
market.

In 2021, BCM Georgia distributed BC AG pharmaceutical products in the following therapeutic areas:

Respiratory/Asthma;
Cardiovascular Medicine;
Rheumatology;
Gastroenterology;
Urology;

At varicose;
Endocrinology;
Antiallergic;

Neurology;

Antibacterial.

These pharmaceutical products were further classified into prescription (“MPH”) and consumer health (“MCH”).
In 2021, BCM Georgia commercialized and distributed BC AG products to local wholesalers.

According to IQVIA’s* data BCM Georgia takes the fourth place in Georgian Market in 2021. Berlin-
Chemie/A.Menarini Distribution Georgia intends to stay in the pharmaceutical market and maintain a successful
position;

Also the COVID-19 pandemic did not have a significant impact on the activities of Berlin-Chemie/A.Menarini
Distribution Georgia Ltd in either the current or future period, the Company achieves its goals and there has been
no outflow of employees. In 2021 due to COVID-19 related environment and new reality, demand on medication
has increased, which along with the devaluation of GEL against EURO in first half of 2021 has resulted into an
increase in Revenues.

IQVIA*-An American multinational company serving the combined industries of health information technology and clinical
research.
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3. Review of research and development of the entity:

In 2021 and 2020, Berlin-Chemie/A.Menarini Distribution Georgia LLC was not involved in any research and
development activities.

4. Information about the branches of the entity:

The Company has no branches - its head office is located in Thilisi, Georgia.

5. Financial and non-financial indicators:

Main financial indicators:

‘000 GEL 2021 2020 | Explanation of variance

The variance is mainly due to the increased demand on
medications in FY2021 as well as the restart of COVID-
Revenue 50,100 | 46,877 | related restrictions in the Country. Also exchange rate
fluctuation in EUR/GEL in 2021 had positive effect on
revenue as sales are denominated in Euro.

Gross profit 15,312 18,336 | Refer to the comment above

Due to restart of pre-COVID activities in FY2021, the
Company resumed its usual promotional and advertising

Net profit 1,953 6,405 activities which increased marketing and selling expenses in
FY2021.
o,
Gross profit margin 30,56% 39% | Refer to the comment above
Main non-financial indicators:
2021 | 2020 | Explanation of variance
Number of brands in the portfolio 38 39 | Gardasil was delisted
Brand SKU* 85 86 | Gardasil was delisted

*SKU - Stock keeping unit

(1) Relationship with employees. The number of employees during 2021 were 65 (2020: 65), including 53 women
and 12 men (2020: 53 women, 12 men). The Company is staffed with qualified personnel, whose rights are
protected.

(i) Relationship with suppliers and customers. Pharmaceutical products are supplied from parent company and
other purchases and services are provided from local providers.

In 2021 and 2020, the Company had the same credit terms with the main supplier as in the previous year. Credit
terms with local sales distributors range from 30 to 90 days (2020: 30 to 75 days).

6. Detailed information regarding the purchase of own shares

The Company has not acquired own shares during 2021 as well as 2020.

IQVIA*-An American multinational company serving the combined industries of health information technology and clinical
research.
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7. Additional explanations of the amounts given in the annual financial statements:

The Company’s total equity was GEL 8,851 thousand in 2021 and GEL 6,898 thousand in 2020. Difference
between the Company’s current assets and current liabilities in 2021 is GEL 8,051 thousand (2020: 5,728).

8. Overview of credit, market, liquidity and cash flow risks of the enterprise and their
management mechanisms:

Market risk

Since BCM Georgia operates in a competitive industry, any changes in the price and demand volume affect its
profitability. The availability of substitute products, entrance of new competitors, and price fluctuations impacts the
Company’s market position. As such, BCM Georgia assumed market risks in relation to the sale of BCM products in
the local market.

The country team and marketing department of BCM Georgia developed and executed plans designed to target the
needs in the market and strengthen the market positions of its products.

Credit risks concentration:

The Company sells to distributors in accordance with the terms of payment of the contract. Payments are made
only by non-cash payment to the Company's bank account. Credit risk is the largest risk for the Company’s
business and accordingly, the receivables from the main revenue are insured. The main distributors have limited
credit lines. Credit risk refers to the risk that counterparties may default on their contractual obligations and
thus result in a loss to the company.

BCM Georgia assumes all losses arising from uncollectible receivables and bad debt accounts. It managed the
credit risk by coordinating with key account managers of its customers for the timely collection of invoices. In
2021, there were no significant uncollectible accounts in BCM Georgia’s financials.

Currency Risk:

The main risk is continuously devaluation of currency in the country. Foreign exchange risk is the risk associated
with fluctuations in the value of a Company’s base currency against the foreign currency in which the Company
has assets or obligations. This risk arises when prices are set in a currency different from the Company’s
functional currency. As BCM Georgia purchases and sells in Euro currency on base of NBG rate equivalent in
GEL on product sales date, the foreign exchange risk exists, but is limited to fluctuations within the payment
term.

The Company makes inventory purchases in foreign currency with the key supplier (the parent entity) and sells
in Georgia in GEL, denominated in Euros. The payment is made by the distributor in GEL with the exchange rate
effective on the day of the payment according to the National Bank of Georgia. All of the above significantly
reduces the risks of devaluation. The Company constantly monitors the devaluation of EUR/GEL exchange rate.

IQVIA*-An American multinational company serving the combined industries of health information technology and clinical
research.
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At the end of 2021, the Company’s current ratios was 2.08 (2020: 1.48), whereas the quick ratios was 1.35
(2020: 1.02)

Operational profit margin of 2021 was 5.17%:

Type 2021 (TGEL) 2020 (TGEL)
Revenue 50,100 46,877
Cost of sales (34,788), (28,541)
Gross profit 15,312 18,336
General and administrative expenses (3,685) (3,441)
Marketing and selling expenses (9,629) (7,980)
Other non-operating income, net 591 368
Operating profit 2,589 7,283
Operating profit margin 5,17% 15,54%
Gocha Kavelashvili Victoria Kobalava
Country Manager Chief Accountant
Piotr Perz Nicolas Bepoldin
Director Director

IQVIA*-An American multinational company serving the combined industries of health information technology and clinical
research.
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33GHMIm Lamgolby boyen  56595G96M00 Leyem
30mgd0  50IIOZ0MMdS 30M0MEO g )
5 039%0  L8vgsemgdgdo 5330oggdo
QOO0 1,323 141 1,464 349 1,813
QROMZOO (339000 (211) (31) (242) (3) (245)
15505¢5bLM POMIFIMEIDS 1 05635l 1,112 110 1,222 346 1,568
535390900 - 96 96 3 99
29L3w9do (242) - (242) - (242)
3399°0L sHo3Ebgs (195) (50) (245) (71) (316)
33995 23L30oLL 61 - 61 - 61
15505¢3BLM WOMVYIDS 31 ©393d9Ms 736 156 892 278 1,170
©OMHYOMIDS 1,081 237 1,318 352 1,670
@©OAMMIOIO (339005 (345) (81) (426) (74) (500)
2020 Gerols 31 093999961 736 156 892 278 1,170
535490900 - 124 124 59 183
29L39do (292) - (292) - (292)
3399°0L sHo3Ebgs (202) (88) (290) (89) (379)
(33907 35L3¢0oboL 118 - 118 - 118
360 192 552 248 800
L5d5sBLe WOMYdYEgds 2021 Fevols 31
©9399896
©OMYOGDS 789 361 1,150 411 1,561
@ORMMZO0 (339000 (429) (169) (598) (163) (761)
2021 §ewols 31 gog393d9MLs 360 192 552 248 800
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7 35609900
2021 fewols 31 2020 femols 31
93930900 93930900
3%s 3OHmOMddo 5,366 5,297
bas BsGoando 104 154
Lmem 95Goando 5,470 5,451

05653900, HMIWOL VOoMGOXEIdss 34,788 smslo WMo (2020: 28,541 5050 W®0) Ferol gobdogemdsdo
BodmfgMowo 0gm Mg5e0bsEool oMadwegdsdo.

8  1353Mm s Lbgs dmmbmgbgdo

2021 fjeools 31 2020 Gowols 31

093990960 093998960

1525 FOHM IMMHMBAVO 9,786 11,363
e 1525 3G Bmbmabndo 9,786 11,363
A5OHEOMO 5356L1dO 62 68
Bvem Bs2s3MMm s bbas dmmbmabado 9,848 11,431
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9 gumio LsbLMYdO s Jsm0 933035¢96F3HJd0

2021 feools 31

2020 feools 31

93038900 093938900
00006560 56256003100 05629080 169 686
Lmem aems0 BsbLENBO s B5MO 13202596 ANDdO 169 686

10  ULsfgbeogdm 3s30@semo

Lofglgdm 3930390 [oMIMoygbl  3930Gswol  mEIbmdsl, Mmdgwos s0bodbmwos  3md3sbools

Loodg3dbgderm m3IMAbEs30sd0

2gd3ombg®mol 2018 Farobl 31 5330LEHML oERJ60EgdOL L3wydzge by, 3md35600L sd30MmbyMmds 3mB3sbools

LofgbgdM 393030 72 5050 M0 Tgo@sbs.

2021 5 2020 Hargdol g56053wmdsdo 3nd35600b Lafglgdm 3930380 (33¢00¢g39d0 56 dMmTbEMS.

11 b53536m s bbgs 35emgd«oegds

2021 fewols 31

2020 fiwols 31

093038900 ©93989960

15525 FOM R ONOMEPIONDO 6,090 10,538
56539HMIBdOLIA0L ASILOILNCO dMBbMLNdO 1,271 1,092
3M0RbMEO 25EOABMIETIBIOO 54 193
bas Loassliobsm 25MAdMEIdNdO 21 17
7,436 11,840

b0 553536 ©5 bbgs 35e@gdregds

d3mdgo 30935600l 35O gds I3l Logobsblim 3mA3MbI6AGHL. vy 3m33sbos ggH Tgdegdls dolo
35 90gdol 90 oL gobdsgwmdsdo  IBIMIL, OBIMOg Bodmgdl ogMoEbgds dMm39bGO

fom®o LadMmEgbEm 396533900000 TIBR + 1% (2020: TIBR + 1%).

Lo3OMEgbGH™ botxo bogoFMmm 35¢IdMEgdsby ogm 41 oMo (2020: 523 @oMo), Mo3g IMOEs3©
Loggoboblim  botxgdl  (dgbodgzbs 16), MmIgog @o39300MHFRdMYos  FIMdgwo  3mB3sbool  LagoFMmm

39BN IOIONI5.

12 50mbsggdo

2021 2020
Bodmbemols M95¢m0Bo05, d00sbs 54,558 52,054
RBOSMIMONOO (4,458) (5,177)
Lmam 58mboando , Badym 50,100 46,877
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13 635¢00B5300L 09300000090 gds

2021 2020
95 0D5300L MZOMPOMIOMEGOS 34,788 28,541
Lrgem HgoE0BoE300l MZ0MMOMHYdwYegds 34,788 28,541
14 bsgBoem s 5030bobEHMOE0MEo bsbxgdo
2021 2020
LobaeaRsbe oGy ado 1,486 1,251
®R0LOL S 52AMIMIOEOL JoM526MdOL bstrvo 588 519
©5BM220L botrwndo 401 440
@MA0LA02M00 5 LaLIBUMdA IMALILMGNDS 273 265
36HMRNBOMBIMGO IMALSHMGNdS 216 285
3OHMAM53ME0 MBOHMbrIUMN0L HiadbomGo 199 156
(32105 5 SIMOEH0DOROS 177 167
LsMREOLA boG¥dO 150 186
15302ObAdM boG¥dO 119 96
Lbas 76 76
Lomem Lsnom 5 530BolEMIROMEo bsGYBO 3,685 3,441
15 35639306305 ©s G7omoBsgool babrxgdo
2021 2020
Lobaeasbm bstvo 4,000 3,793
0205300 boGyo 2,557 2,279
LodMBEOL 3M3MEsMOIBOOL PMBEOLAABABOL botrvo 1,051 709
52AMIMBOOL J0M536MdOL bstryo 859 557
155890ROBM 2MBRAMIBROOL bsGyvo 232 105
2900L bsGyo 202 149
Lof520L botyo 180 101
B56N2E5M BodANBEML LorsLMGO 147 133
Lbas 401 154
Bemam 35M20AH0BaoLs s M15@0BR00L bs®ado 9,629 7,980
16  gobsblmmo bstrxgdo
2021 2020
MbOMOO 2RMAOL A0OL BoMoeno, badm 588 352
Lo3MMERABEM BoGIX O 1152 FOHM RO AVMEIdIH 41 523
150562M IGMORL2NVO 7 3
e obsblv®o baGryvado 636 878
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17 a9mmgzseolffobgdgero dmgwgbgdo s 35egdmeErgdgdo

bsbsBsorerm  053980. B39 gde030 boddosbmdol 306Hmdgddo 3md3sbools Hobssmdgy dglbsderms
Bmgx g LobsdsMomemdo 8go@sbmb LsMBgwo. Logwmo®o Fgxolgdols s MmAMmME o, obg a5Mg
3Gmx3qboro MBg30L bsgdzgEwbHg bygwddwzsbyewmds BodOMBL, MHMI LsMRYEW oML ©s35380M9d0M
§o63mgdboo BoMowo 56 0dbgds sdLgdomo.

bsgssbsbsm 356mb3pgdemmds. LodosGmz9ml Logo@aliobsm LobEBgds 9gsMYP0m obowos ©s ol
abolosmgdl  bdoMmo  bo39bmMbIdM  (33¢0WYdJO0, MBOGOSWMEMO  Robogbogdo s  LolvdsGoerm
23905(Y393H0wgdgd0, GMIgdos oMo govIM33939w0s, YYOPOIOMLH0BISMEIAMS ©d TM035¢R356M
0639m309G5305L 9939000905690, 25olobsgdo  Lbgomsalbgs  mEysbmgdol dog  gsbbowgal s
399009050 993909dMds, gL 99300 335360 XIM0TJOOL s LESOMEIBEHM boMxgool Wsfgbgdol

o 5Reads.

Logoolosbosm  fgamo  0oss  Logoolisbom  mMasbmgdols doge  dglsdmfjdgdrs  dgdamdo  Lsdo
35¢9b@sMo farol gobdogemdsdo, m1dss, oM33gmer  89dmbgg3zgddo, dgbodwrgdgeos s©bodbmwo
396000 350BsMEOML. 59 A5M8Mgdsd Fgbodrms Lodo®mgzgermdo dgddbols Logoalisbom MOL3gd0, Mo
3MLYO0MOE WBOM 3603369 Mm35600, 30MY B93G Lb3s J399obsdo..

30835600l 459963393900 LogosLEbsm dEYMBoMgMds bgmddn3sbgmmdol dogH gooxslicngds ymazqwro
Lo56gIMm0TM 39M0MEOL dBMMML. 35¢EJOEYIYOO SOOMOELYYIE0s Fmygdols doslisbool 3mborogdby,
MHmIwgdo3, bgewddmzsbgermdol dmbsBOmd0m, ©ITIGHJIODO  Foolsbsgdol sMobzol dobgbo
d90dmgds gobgl 08 8900mb393590, 0799 BoRdIBEbLOM MEYBM AooLBOZMYOL 5T 3MBO309dU.

9530900 98dbgds  Logoolivbom  356mbIgdmdol  0bEgM3MgEE0sL, MMmIgog  dowsdos b
Lo5bgMm0dm 39M0MmEOL dMEmbmzgol 0gdbgds dsensdo dglivyaro. xsM0Tgd0L, 3OHMEgbGHOLS s dmygdol
23905b5bOEOL oS, A9ILILOIIOL 35¢YIMMGOJOO 5MOMYOIY oS BYEddm3sbgeMdOL Lo zgmgbie
39530L900Dg  oYMHEbMdom, MMIgeog gbgds  Losbao®odm  3gMHoM@OL  dmEML 3o EIdUYEgdgdOL
F9LoLEOHWEGOsE LEFOMM IBbIGIRIOL.

bgeddmgsbgemdsl  Lxg®s, md ol 9©93395¢ M0 BOHMbggargmes  od3lb  Logosliasbom
39O gddolmzgol s dognsdo  Jalwyeo  Lado®omgzggenml  Logoslsbsm  396mbdgdermdol

399mUbogabgdgwo  0b@GgM36MH9EB930900L Fodsmm. m1dEs, Fglodsdolo mMmPsbmgdol 0bEgM3MgEs309d0,
dgbodeEms  ogml  oblbgoggdwmo s 3o3wgbs  [obsdgdodg FBobsbly®  5byMH0TagdgdbY, 30
mM56mgd0 FoMdo@gdom dmoyzsbgb dmddgwgdsdo doo 0bGIM3MHYEH30gdL, Tglsderms 360d3bgwmgsbo
0ymb.

3005h0b 330980l 35035e0f0bg8s. 30035600l bgerddwgsbgemdsed 4o0m35¢0L0bs dEMdocrw®o
0683mMHI0MJOM™dS 5 BOWB3S 3wods@ol 33wowgdol 3:m@gb3ovcmo 253wgbol dglobgd. 5355050, 50
Lo3000bls 3603369eM3560 2531065 96 3dmbos BobsblivG sbas00dg05Bg s 3MI3sBool Logddosbmdalis s
0069l 292390D9 Lodmdsgmm bgdmgdggdol 3MMYbMBoMIds HMWos. byddw3sbgmmds saMmdgegdls
dmboBH™m®mobal 59 LEgOHMIo obgz0MMmGOME BmMm3zgbgd By s LoFoMMgdIOLHTGIG 2odmgbdom®mads Jom
303356006 LoEmEbEobrbs®0sbmdOl  MHOHWB3gElogmzs  ©s  d00Egdl  g3zgws  LETMOZOMOM
0bLEH®MJ300L, 09 s HMEILSE CLOBO 503995 08 B>BOYPIBY, MMIWYdTo 3MA35605 M3gHOMYBL.

bsm39Gsp0m 0xcstol 3serg8:9¢n98980. 30335605 0x5MH00 009l Lbgoolbgs Lsgmm™MgdLL, 9w9d393900
Lom3gMOE0M 0xsMOL byedg3MEgdgdOm. 0XIMOL oo 3-sb 4 [ersdgs. ox MOl bgwdg3Megdgdol
M3gBHILMdS A5BsbIds 0XIMOL 39HOMPOL dMEMU, LodsBOM §sbs33900m. Lodmdsgerm dobodsewrMo
LoOK MM JoILObOYd0 F9MJ393900 LoM3gMOE30M 0X MOl Fobgz00 sl 90gA0:
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17 350903500LFobgdgmo 8mgm9bgdo ©s 35¢r9dIEgdgd0 (353Mdgegds)

2021 §emols 31 093930960 2020 femob 31 qo939dd9g60

965992305690 1 ferobo 1,505 579
feool 99899 o 500a30569L 5 Herobs 4,441 3,133
5 fiwob 9g9cegy - -
Lrgom 5,946 3,712

18  ULssbpstmodygdm 3gMomeol dgdamdo dmawgbgdo

230506565 @5 Glgodl Ieabol 36xerogHo. 2022 (jerol 24 0gdgm35wb, (Hvlgo-30s060L LoBrzs00056
mbyeo  Lsdbg®m doergdol 3608369 mgsbo  4odwogMgdol 89dgy, GMLTs XsMdTs 455339079l
365060L LEBEZIMO. FOEOMBMBOM M3M0b s IGHMZS 399965 s FoOMbMdOM 5530635 JosEMmgs
Lobangdo. 930506580 Mol Fggyo, 0930Mds odygzobds 3999698 s 93mbmTogzm®ds 4590 0569d5d
90 qbs 9353600 93mbmdogmemo Lsbdgogdo MHMLgmL s dmbs OHMLwwo MHMdEOl 360336gwmgzsbo
239R3LMOMGOs  MEbMMO  35¢BHIOME  J0ToOmgdsdo, sbg3g  BOLOLBO  JowowrEgdol  BBMGdbY
©0Mgd9gdol 3609369 mgsbo  3oMbs  HMLgmdo s Lbgs  35BMGPBY  sMOLYdMEO  HMLbyeo
3003560900Lm30U. ¥)s3Ms3ds 33356058 Fgfy30@d Mogz0Lo dOBBYLO BHYlgMLS s dgEsMMdo.

9396900 X6 300093 39630005Mg30L 3GIM(3gL80s, BogMed ol 339 Bm3yzs 3vdsboGHsMmmo 3HoBobo
Q5 5MLJI0M0 93MmbMI03MOHO DMOE0 M3MH0bOL, HrMlinmols s bR Blmgomlmgol.

bgddm3s6gmmds  3mbxgwod@l M3mo0bsdo  Bosblol  F9dymd  9M5Ts3mMgdE0MgdgE dm3wrgbo
900hbg3L. ML 3608369 m3560 MoHymzomo 493¢gbs 56 ImMbogbos 3md3sbool m3gMHogogdby.

000l 250m, GMI mdo xgO 30093 d00EobsMMBL, FgMdergdgeos LsMfdmbmo Jguslbogl ol LMo
3939bs, BMIGELsg Igbodems 500 3§mbogl 31835600l 1odd0sbmdsBY, MoPD oM 3393MBsS
DMy 93mbmdozaby bgdmgdggdol Tobd@Hsdmsb s393d0Mmgdom. 3MI3s600lL  bgEddmgzsbgwmds
9495 PYO00 53300090 93MmbMT03ME BYMToMYMBSL SMIGdM Fo6M9dmgdgddo.
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v BERLIN-CHEMIE/A. MENARINI

DISTRIBUTION GEORGIA LLC
3L dgfemob 39do/s. 9965M060 EoLMMOdOAgD xmbx0s

3356039 ™d0L 5635608905 — Logdosbmdols dodmbongs 2021

3L dgemob 39do/s. 99bsMmobo EobmModowdgh xmtxos

1. bsGatBml Lsgddosbmdols 45630005Mgds, 89700 s FAMBoMmYMdS

bmyoo 0bxzm®mdsgos: 3L dgHeob 3980/s. 99bs00bo OLMMOBdOMIGD xMmO)0s (890amddo ,,BCM
XOOR0C 96 ,300035605%) Loxs®m MHggbBH®ol ghmgbmer Looggb@GH™mado MgaoLEHMOMYOW0s, MMYMO3
39D0MEMwo 3slwbolidagdemdol sbmysmgds, boJsM®mzgwml 356mbdEgdumdol Iglsdsdolo, 2016
Hool 9 bmgddg®L dolo 100% dg3emdgerol dogé - HRB108055B Berlin -Chemie Distribution; bygo®omggeemdo
90603909900 Lo0YbGHOR03s30M 3Mm©os - 405175206.

406030 13ddosbmMds: 33356008 JoMHOMsEO LJF0sbMdSS BoMT393HVIO 3OMEYIJ300L 0d3MGEO
LodoMmm39wmbo s dobo Bsdomdm 353Mmds. 2018 femol 5330LEHMEL 38356058 @sofym 3oGH3gwmo
0830m6@0 Logdo®mggarmdo s 2018 §erols bgd@gddmosb 89slcvyemms 306390 LsdomIm 49940E39003. 0
3960m©0b 3nd35605 5JEH0MMO® sbmME0gEgdL 93mbmdo M Logddosbmdsb.

3035600l MmBolio 8EYdsMJMOL MB0EoLdo, LodsMmggem.

2021 Ggaol 30835600 B0E0sbo Lom3gMmsgom 5dmboggdo 50,100 5050 Mo 0gm, bmem Jowosbo
9ma9080L MmEgbmds 15,312 smolo oMo, Mo fobs §gumsb 99sMmgdoom 16.49% -00m 560l d9doMgdmwo.
399306905 J0M0M5s© Fodmfzgmos 2021 Hgel 936ml/ws®mdo 4533w0mo 39OLOL ©I39¢35300m 2020
09w msb 890509000 @ 51939, ZELPMBME® Lolsgdmbarm dsBMYIBY 0bFsE00L 3565339000L BMOL godm

39140 3OHMEJ30sDY IBOOEIO RslYdOm. Fog035d0 IbmMIoboMgdmwos g3Mmdo.

2. Lsfo®Imls LsdmBogemm gsbgzomatgdols a9adgdo:

BCM xm6x05 0535390010005 B3035393GWI0 3OHM©J3008 3ndghosmoBsgoom s obEmodwy 3000
JoO DM BBy

2021 gl BCM xmbx0sd 9003039ws BC AG go63o393@ w0 30m©nd@gdo 990093 009Mo30ven
L396HMgddo:

- OH9L30OSGMOYO/100Ds;

- 3¢ -bobbEPds®M3mMs 890E0bY;
- 993053 MW MY0;

- 33LEHOMIBEIOMWMYO0;

- MOMEMA0S;

- 35603MmbBMwo;

- 96 M 3M0bmmmyos;

- 3B 0-5@gMR0mwo;

- Bg3mHmEmyos;

- 3bGH0dsdBHYMHomeo



v BERLIN-CHEMIE/A. MENARINI

DISTRIBUTION GEORGIA LLC
3L dgfemob 39do/s. 9965M060 EoLMMOdOAgD xmbx0s

b B9HI>393GHM0 3OMmEYIEgoo g0amddo 3EwslogoEoM, MmymMs M93g3GwOHwo (“MPH”) s
LsdmIbASOPPW™  xBIGMIw™mdol  (“MCH”). 2021 gl  BCM  xmOxoo-0  3obsbmME0gwmo
309M3050D(300 O 29530 3gms BC AG 36H:Mm©v)d305 50300 mdM03 bsdomydm dm3zs36q9db).

*IQVIA’s 2021 fierols 0653m®ds300l dobgozom, 3003356050 93935 Fgmmbyg 500060 LagdsGmzgmml dsBsMmby.
3L ¥gMrob 3930/s. 3gbsm0bo OLMMOBdOIGE X MOX0s 530M9dL IMRIL BIMBo3I3GWI BBMDY
3906560 MBML [o®o@gdmwo 30bHoEos;

505606, COVID-19-0b 35609305L 56 Imbgbos 3609369wm3560 o3wgbs A3l dgMewob 39d0/s. dgbstrobo
©oLOMMO0d0AID X MOX 05— 1 bogddosbMdIBY 563 F0dEObIMY s S FMDsz35¢ 39MH0MEAT0, 3mT39B0s s©fg3L
530l JoBbgdL, 5O 3Jmbos 00O MobsFIMMIGdOL  oobgdal. 2021 gl COVID-19- osb
05353000900 3509Mqd0L s SHIWO MYoerMdOL Jodm, 890358963 g0bg Fmmbmgbs as0BsM©s, Mooy
@HMOL 936HMLmSE 0050090500 goa3slIMgOILD ghmo godmofjgos Ggdmbogagdol BMs 2021 ol
30639 Bobggo®do.

3. LsfjaGaml 3g3emgz0Ls s 296g0MMGBOL dodmbogrgs:

2021 o 2020 fiergddo, 3L d9Meob 3980/s. 39650060 OLMMOBOMAGE XMOX0s 5O 0ym BsGmvIo
330930L5 5 ob30mMdOL bogdosbmdsdo.

4. 0bg3mG35305 LSHsGAML FGoEOIEgdBY

30035605 56 5943L BOW0sYdO, Bolio Bomam Mm@olio IEJdsMYMBL MBO LT, BodsOm39E™.

5. 80bsbLYMOo s sBS-8gobsblmMo 3sB3z9bgdangdo:

0053500 gobsblMo dshgz9b9dgdo:

000 ¢rstio 2021 2020 Ubgsmdols 3563s6Fgds

Lbgomds 30MH0M5IE 39630MMBYOM0os 9900035896¢3190BY
235BOowo dnmbmgbom 2021 Bobsblime Fgwb, sbg3
339996580 COVID-05b6 ©035380609031¢00 89D003900L
00mb59900 50,100 | 46,877 | bgwosbms sfggdom. sbg3g, EUR/GEL goggemomo 376Lolb
4939000 2021 §gwb, Ho3 ©IBDOMSE 50Lsb

999003 9dBg, M6 3590003900 ©Y6MT0boMYdVIEOs
936™do.

3000560 dmggds 15,312 | 18,336 | obowgom 303963960 bgdmom

2021 gobsblbm® Fgwl 3m300-19-0¢0 5GLYdIYO
15d3056mdOL 9b65beEgdOL godm 308356058 yobssbers dolio

bO0b> dopgs 1,953 6.405 B39m@0 Ls613@edm 5§BH03mdYB0, H3Fo3 FIBIODS
056393 0b0L s MY5e0BEo0L botrxgdo 2021 ganb.
0000560 8mgqdols Botrgs 30,56% 39% | obowgo 303363sM0 bgdmo

"IQVIA- 539603790 861535¢96Hm36w9wo 30835605, Mmdgeog gdbsbuy@gds xs63Gmgemdol Lyobgm®dszom
3995 ma0900L5 s 3obozMMo 3313900 359MH0569dvE 0bMLGMOYDL.



v BERLIN-CHEMIE/A. MENARINI

DISTRIBUTION GEORGIA LLC
3L dgfemob 39do/s. 9965M060 EoLMMOdOAgD xmbx0s

00053500 5M5530656L)M0 Tob3969dwgd0:

2021 | 2020 | Ibgomdol yobdsGEgds
096700l MHoMm©gbmMds 3mMEHBIJwTo 38 39 | 50m©gd9e 0gbs QoMmEILoo
d69bgd0l SKU 85 86 | 58m@9gdy@ 06 goMEslowo

SKU- G5658980b 0300 9630099¢00

() 056509MMAWGOMb MOHMOgHmMds. 2021 ool as63s3mdsdo oLaddgdwyEms Mom@gbmds ogm 65
(2020: 65), 350 0L 53 Jogro s 12 3530 (2020: 53 Joewo s 12 3530). 3035605 ©3MT3¢gdBHJdY0s
339C0R8030OHO0 39MLMbI00, HMIJW DS YYBEWGOJOO IGLIC0S.

(i) 9ODogHnMds  BmIPmEIdEIdmb s FMIBTsMHGIWIOMb.  BoMmTo393G IO 3OMEYY300
9fjmgdme0s FdmdgEro 30335600L906, brgom Bbgs dgyo39d0 s dmdLabyMgds M HMHb3gEYMaBOWwos
5Q0R0MdMO30 3MM350JMGOOLY6.

2021 5 2022 el 33356008 3Jmbs 03039 Lo3MgEod™ 30603930 Ims356 IMI[jrIdgwmsb, Hrmym®s
§0bs Fawb. Lo3MYOEHM 30HMBIBO 499035d0L S FOWMBM0Z OLEHMOBWEMM GBI 30 -sb 90 rgdwgs
(2020: 30-0sb 75 ©©9dY).

6. ©1BMOH0 06xMOIE0s LoINMIMO sg30gdol gdgbols Bglisbgd

30356000, 2021 s 2020 Ferol 256353mds80, o6 89dgbos bo3Mmsto sgd30gdo.
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