LTD “Zigzag” (405286211) Management Report and Financial Statements for the year 2021 end
period

Company’s business development, financial highlights and position

LTD “Zigzag” is the limited liability company, established in year 2018, under the Georgian legislation. The
company’s main activity is the wholesale and reexport of electric home appliances. Armen Khachatryan is
the only (100%) owner of the company.

Company’s strategy and overview of activities

The aim of the company is to promote the wholesale trade throughout the region and at the same time
to strengthen the company’s position on market. The company supplies the highest quality electrical
home appliances to the Armenian market.

Company’s future plans as of 2022 31th December
Company’s future plans and the major direction is:

e Toincrease market share

¢ To attract new suppliers and new segments
¢ To maintain liquidity index

e Todevelop new directions




The analyses of main financial results contain:

(Amounts are expressed in thousa nds of GEL, unless otherwise stated)

| Statement of Profit or Loss and other Colnprehensive Income 2021 2020
Sales Revenue 8,316 12,272
Cost of Goods Sold L L §,213 L _12,_196 |
Gross Profit (Loss) ! 103 76

: p—— e s S

Marketing Expenses = ) ! - J
Salary Expense 22 22
Other Expenses - _ 3 4

| EBIT [ 79 51

e e ———————————————————————————— — - — e F—_—_J__ ————
Other Non-operating Revenue ' - -
Forexloss (38) 37
Net Prclfit (prior to tax reduction)

Net earnings remained positive in 2021, as well as in 2020, with higher gross profit. Forex loss was the
main reason for decreased profit in previous year (company has the main operations in foreign currency,
but transportation in local currency).




As of 31.12.2021 | As of 31.12.2020

Non-current Assets

Intangible Assets

Total Non-current Assets

Current Assets 4,260 3,773
Goods i ] - -
Short-term accounts receivables as to budget 0 [ 0
Account receivables as to sales 4,220 3,666
Cash and cash eguivalents 3 4
CO00 - 37 I 103
Total Current Assets 4,260 3,773

%

Non-current Liabilities

Long-term banking and credit loans

——— — ==

_Tutal Assets _ 4,260 3,773
Liabilities

l Private Capital (316) (357) 1
Owners Capital N o 2 2

_ Accumulated profit/loss - (318) (359)
Total Private Capital (316) (357)

_

Total Non-current Liabilities

__—___-_————--n_—n--_

| Current Liabilities 4,576 4,130
* Credit liabilities regarding purchases 4,564 4,126
Advance payments from customers - | -
Salary Payable 11 ‘ 4

Total Current Liabilities

Total Liabilities

Company is controlling risk by communicating only with the reliable partners, both the buyer and supplier

side.

For the first half of 2022, company is expecting to fill the most of its’ liabilities. It is expecting to get the

sufficient cash amount from the operating activities.




Main risks and uncertainties

Currency Risk — the company purchases and sells goods in foreign currency, it has minimized
currency risk as much as possible. So the fluctuation of foreign currency has very little or no effect
on company’s financial highlights.

Political Risk — unstable political environment can also affect the company’s financial condition.
The company management carefully monitors the current political situation in Georgia and
generally in region and updates its’ processes accordingly.

Covid 19 Risk = Unstable economic situation, increased number of Covid 19 cases and regulations
affected mostly the transportation of goods. But the sales revenue and demand from the buyers’
side did not decreased, as generally the demand on home appliances rather increased in
pandemic period. Company is considering all the recommendations of the World Health
Organization and tries to prevent introduction and spread of coronavirus by conducting the
business processes under the Covid 19 regulations.




FINANCIAL STATEMENTS

Statements of Financial Position As of 31.12.2019, as of 31.12.2020 and as of 31.12.2021
(Amounts are expressed in thousands of GEL, unless otherwise

stated)
ASSETS Asof31.12.2019 | Asof31.12.2020 | As of 31.12.2021
Non-current Assets _ 1 -
Intangible Assets T - L -
Total Non-current Assets - 1 - . I
Current Assets 2,325 3,773 4,260
Goods - - -
Short-term accounts receivables as to budget 0 0 0
Account receivables as to sales 2,109 3,666 4,220
Cash and cash equivalents 4 4 3
C000 . 11 _ 103 37
Total Current Assets _ 2,125 3,773 4,260
L_T::lrtaacl Assets 2,125 3,773 4,260
| Liabilities | )

Private Capital ) (444) (357) (316)
Owners Capital 2 2 2
jccumulated profit/loss _ - (446) (359) (3718)
Total Private Capital (444} (357) (316)
Non-current Liabilities - - .
Long-term banking and credit loans - -
Total Non-current Liabilities - - .
| Current Liabilities 2,570 4,130 4,576

Credit liabilities regarding purchases 2,569 4,126 4,564

Advance payments from customers - . .
Salary Payable : 4 11
Total Current Liabilities 2,570 4,130 4,576
Total Liabilities | 2,125 3,773 4,260

Current Assets — consists of account receivables from Zigzag Armenia

Goods — the balance of goods is zero, because the company is reexporting the goods immediately

Credit Liabilities — consists of accounts payable to the suppliers, regarding transportation, purchasing of goods and

marketing services.

I o |
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Statement of Profit or Loss and other Comprehensive Income by Nature of Expenses

For Year 2019-2020-2021

(Amounts are expressed in thousands of GEL, unless otherwise

stated)

| INDEX NAME 2019 B 2020 2021
Sales Revenue ] ) ) 9,740 12,272 ) 8,316
Cost of Goods Sold 9,886 12,196 8,213
Gross Profit (Loss) - (145) 76 103
Marketing Expenses 605 - -
Salary Expense 8 22 22
Other Expenses _ g 12 i B e 3

EBIT . r - (770) 51 B ___79
Other Non-operating Revenue 299 - -
Forex Revenue | 11 E? (38)
Net Profit (prior to tax reduction) (460) 83 A ]

Cash Flow Statement
For Year 2020-2021
(Amounts are expressed in GEL)

H

Cash Flows from Operating Activities:
suppliers
less cash paid for:
Suppliers
Wages
Other Operating Expenses

Cash Flows from Investing Activities:

Cash Flows from Financing Activities:

Currency Change effect on Cash Flow

Net Increase in Cash
Cash Balance at January 1, 2020

Cash Balance at January 1, 2021

Net Cash Provided by Operating Activities

Net Cash Provided by Investing Activities

Net Cash Provided by Investing Activities

2021 2020
7,651,296 11,123,970
7,645,674 11,104,622 |
7,629,101 11,082,906

10,800 14,400
5,773 7,316
5,622 19,348
(6,803) (19,750)
(1,180) (402)

3,706 4,108
2,526 3,706

The Director if LTD “Zigzag®

Armen Khachatryan:,
!r' ?.“',.




,.-rr 05Ma0>60 nbammolbmma 2600056 1stomam 76591.

a3L ,,B0gbogn” (405286211) 8763%336B b 56g0M0Tn o 3nbablyyMmo sbgomndggods 2021
Pamob sbasbmyamabo3ol

3m335600L 00B67L gob3nmmaMmydy, BnbsbLYMN Boh37650mMxd0n s 3MBoNS

3L ,bogbogn” HoMmdmowagblb 2018 fHamb Logomm3gemmb  3obmb3gdmmdnl  dgbodsdnbo
sxMdb10ymn IBmyeymon 3sbnboldggdmmoanls JmB83s6ns. 3mB3sbnal dofmoosn Lagdnsbmdss

JmgdAhm  Loymaxzsgbmamadm &g3bozol Ladoomdm Loghmds s MJgJudmmBGn. 3mB3sbonls
7fonsimomn (100%) fomob dxzanmdymns oMb bohs@EMmnasb.

3m835600bL LEBMIBJ30d o LoJdnsbmool ndmbom3s

3m33s600L 80bobos Ledomydm 303Mmdol BymdgHymods Mygombols BsbdBsdno s $353EMMYMS
doBofmBy 3mB3060al 3mbBogool godmogmgds. 3md3sbos PBMYB3gmymalb bmBbgmal dsBMBY

13smmbn bamabbol Loymazsgbmiamgdm gamad&mm &gd6n30L BnHmegosb.

3m335600L LadmBs3emm ggadgdn 2022 femab 31 )3980Mab degmdsmgmonm
3m335600L LsdmBs3emm g33ds s domomEn dodsMoYMYo:

e O3BM0bL Homoal goBMms

e Sbomn AMBHmMEadgdnLs s sbao byadab&adnb mBo3s
e mny30EYMmMOnL nbgdbob dgbomhybyos

e HbomMn Bndafmonyogonl 37389853700

/%W ’ / ~1
\/ :)j:ﬂ"/t\- o 5:'. _

J;L”\E;UQ;'\ K"ﬁ‘



')
¥
.'.

1'.'
¢
i

rJrJ

rr"_.
| A0 506s6LM0 83©@)3Id0b 3Bsmabn Bmapa3L:

'y

ol #
i

_,.""_/Ghbn 358mbBaBNM0s 30dbmd0c msoMdn, 0y LB3S mod ofm ool BooomydYN)

—_— = =

B-ma.gi;nb 36 Bamagob s LB3S gm-;g@nbﬂmﬁ(;aa@n d78mbozmmal 2021

2020

——

36gaMndggos
aa;nc%gt;ncgoﬁ domadmo dg8mba3amn -8,316- T 12,_2?2 )
3940YM0 ba:lmﬁcmnb x30b0 -~ ) I 8,213_ ) 12,196
bagMmorm Amaggds (Bafmamo) 103 76

| Baﬁwg(?)nﬁ-anb t:b.aﬁ*lxlgbn ] - - e .
babymazabm bafmxgon 22 22
bb3s bafMxgon . 3 I 4
3magds 3MmEg6GJdLS o goEoLabaEId3EY (EBIT) 79 51
Lb3 aﬁwmégﬁwgn;g@n aaambogo@_n__ - - -
gmmyju oY agffl_mbo_ga@n _ _ ] ) - (ELB) 7
§8060> dmands (aoababaal B;]Benﬁ);]baaga) 41 88

680bcos Bmaggds 2021 Hamb, 2020 §3moob 83sMJ000), SEJIONNN 8008sMy000 8703350,
3obyam §aab dmagonl d7830M7d0l Bonszsfmn 800 nym xmmyjbo® gedmf3gnmo Bomoma
(3m835600l doMama@n M37Mo3nJ00 b ENIMEds YEBmYM 30eBodn).

; *W"“I’)ﬁv ﬁ;‘ & \
07 By

C
"

EB-xQ:jﬂa




N .

...r.

y/
_,."
d@nagbn 31.12.2021 §omob  [31.12.2020 Gomab
/ — ) - chargﬂaﬁ:gmbnm Eam3sMmymdom
afmdym3aensbo 9303300 ) —l = ) -
| smMada@ymnamymo 5303900 | - | -
by gmdgm3senabo 33&n3700 L . - B
dndnbaMm) .:;j@)n3abn 4,260 3,773
badmﬁaqpn - B - R
dm3mg3s@nsbo JdaGmMhymo 535036708 007xIB0L 0 0
d0bByE300
©300&mMMYMO 535056700 3oynE390056 ©d393d0MJ00M 4,220 3,666
Bom@n YO s 3500 793035363700 3 4
CO00 37 103
e d08nbamy 3 Gn3300 | £_l,260 ) 3,773
b o3 &03300 4,260 3,773
Wil b . I . e
350m)07m)d900 i
39Mmdm 3330&omm0 (316) (357) |
d3emdImBo 3030Gom0 2 2
agMm3nmo 8malds/Bsmamo | (318) (359) L
L 39fMdm | (.?:16) (357)
3fdgm3ns60 350 EJOYMI0J00 -
aﬁmd;}@ga@nqﬁn Lodb3M o Ly3MIPNAM bybbgon - _ -
L 3Mym3@0b0 3omEJlonmydx0n | = | 3 _
macqnﬁaﬁra 35M©J)dNMJI0J00 4,576 4,130
33Lyn 3700056 835380MJ0YMO LagMgEnEm 3¢@@3b3@3t)36n 4,564 4,126
9ma8b3aMxdmMdnLasb dnMYoYmO 535060L0 - -
3oalsbegmn bymmBoLO 11 4
bmom Bnacgnﬁot%g 300MExOMI0700 4,576 4,130
by 33emE7dNMIdJ00 ) 4,260 3,377

3mB3s60s Malbizgol 53mBEMmMmdL dbmmme babeEm 30 GBomMMdmsb, MmamM 8ynE37MOSD,

31939 808§ MeEgdIMONSD 3madybngonnom.

2022 Hemob 300370 BabgzMmaboznl 3m330000 JemEgds 0930060 30MEJOYmMYdJ00L P8IGHIL
Bafoemol 8g3b705L. 3MB3s00d dmgob boma3gmsgom bo98056MONEYB L3ToMOLO BYMOEN nobbob

3nMaosL.

imM% )

] Wl




A‘i'ma@n Mal3700 s 3gonMm3393eMmodJ0o0

o Lo3omydm Mobzn — 3MB3s60d YnEYEMOL ©d yoolb bogmbymb PEbmyM 35y Godn, 856
8oqdLbndsmmnmoe 375930My LO35EMYOM fobsn. sby Mm3, pebmyMma 9@IBab dgfMygmos
domnob 3nfy o6 LagMmome oM 8mJByEIoL 3m835600L 306sbLYM 8oh37690mHOBY.

e 3mmodninmo Molgo - sMmabGsdomyMmas 3mmo@n3nmas gofMmydma sbg3g 830dmY0s 3537 bo
dmobonbmb 3mB835600L 3nbsblyM 8cogmBahgmdsB]. 3mB3s6nnl 8363x 83650 ynhoEMION
53306700 LagoMm33mMmMB0 S BMFSS© thyzomb3n sMLJdNMm 3mmoBG03ym 300M0MJ0L
93Lds80baE dobEMYdL Bnb 3MmELYOL.

e Covid 19 Mal3o - sMmabGodoayMn g3mbmadosnmon 8cogmdafmgmds, Covid 19-ab dy0mb39379000L
gobMmnmds MomEabmdod @y f3nmMeEngd8s doMnmMsELE 3o3MI0d ndmbos Lagmbenal
BMmobLb3mMmEGnMydaby. BoaMed 30403900LLas6 dnfhgdymo 333mbO3SMN S dmonbm3by
8yn33mydal  dbMmoEsd oM d3030M0ms, MaEasb BmasEoE boymxsgbmzmyom
Gadbogeby  Ommbmzbs  LozGoME aonbafms  30Bgdnal  3gMmomeedo. 3ma3s600
0n35mabfnbgdl  xobgog3nl dbmyEOm mMasbabogool  y3amo f93ma3g6aEnsL O
eommdl 01530056 sognmmb Jmmmboznmnbol dgBe3s ©o 393Mamads Covid 19-0b
Manmas30300L BsMamJoan d0B6L3MMELYdNL fomBsman3no.



.‘.

:"‘.'

y/

= Jbmfo 9635M033z700

;"' /56LmMmn dogmadsfmamdnl 5635Mndpands 31.12.2019 fiemal, 31.12.2020 hemobs > 31.12.2021 fPamnl

o omadsmamdnon.
= (0566900 353mb>@1amns >0056mdno ansmdn, 01y bb3s M3 > sfolb dnmn030mann)

2903300 31.12.2019 Gemols | 31.12.2020 §emab 31.12.2021 femal
) | 8amdsmymonm degmdsmgmdom degmdamamdon
afdam3ansbo 33&n3900 1 * o - - B
>tadoByMmoomymo 9703900 1 ® *
L gMdym3s@nsbo 53&03300 1 - -
80806363 5303700 2,125 3,773 4,260
bagmbgen - e B e
dm3mI350360 dnEHMMYMO 0 0 0
| 835036705 d07x 3G 0L 806330
©300&MMYI0 ©35(MNS0670 2,109 3,666 4,220
394000370056 s35330M7000
Bomen @m0 ©s 8300 9330350906700 4 4 3
CO0O0 11 103 37
bmyom dndEnboMmy 93&n3300 2,125 3,773 4,260
e 2,125 3,773 4,260
39 EJdYMYdx00 i
| 39fdm 3o30Hsmo ] (444) (357) (316)
0x3mmMOIMAs 3930&omo 2 2 2
©s3Mm30ma 8magds/BofMagmo | (446) _ (359) (318)
I by 39Mdm (444) ) (357) B o (316) -
| 3Mdgm3o@0s60 35MmEIONEMIOJ00 ) 3 - - o )
aMdym3snabn LydSbIM s bygmyEnEm - .
bgbbgoo N
Lem 3MIM35¢20960 33eMEIOYMWIOJO0 - N I o
ﬂa@nﬁaﬁuawwobmbgbn 2,570 4,130 4,576
d3bynE370056 Es3330MYONMN 2,569 4,126 4,564
LaMIENEM 39 EJIOYIIOION
8mBb3sMmydmgdnbgsb GnMydygmo 5356L0 " r
- 3osbabgmon bymasbo - 4 11
Ly 308nbaMg 33eMEIODMIOJON 2,570 4,130 4,576
by 39emadmdg00 2,125 3,773 4,260

808c0nbafy 53&03300 — 873008708 Bogbsg bmdbgool @adeGMMYmo ©535MN36700Lgeb

90 T“\}\-J% P ig\(g\ L-EO %ﬂn

bogmByamo - bagmbBeal doobln Byamal Gmmons, Mo@ashb 3m833sbnnb dogfMm Lagmbanmal MygdbdmmEn
bEJds EsYYM3b630eM03

bogMyENBM  35MEIOYMIOJO0n - IMOES3L mafmegdmadol §06537 aosbabgm cebbyol
fhm3gmog 96708 BMsBL3MME0MIdAL, bagmbaoal dgbyn3nbs doM33&0banmo bym3nbb.




| 00U bsmy9000L Hn3nb dnbreznm

= 2606300 3>5dmbsBGmanns >056monm ensmdn, o L3> M>38 5M Mol dncnojgdmann)

S-Bsmsemnlb s B3> ym3emolbdmadEziena d90mbszemobl 5635Mnd390s> 2019-2020-2021

n0bggjLol b:bb,']@n - 2019 2020 2021
35400033000006 80070 378Mbs35eM0 9,740 12,272 8316 |
3oynymo bagmbmol a3sln 9,886 12,196 8,213

_ bagMmoim dmggds (Bamagmn) (145) ? 103
doMmyBnbgnl bofmxqdn 605
LabamMmsbm Bafxq00 8 22 22
LB3s BoMxgo0 = I . - B 4 3
dmggos 3Mm3gbBgobo e (770) 51 79

| 3oababogdsdeg (EBIT)
bb3s sham3gMmognymo dgdmbazsemn 299 -

3mmygduby dgdmbozamn 11 37 (38)
§006s Amaggds (goeabobanls (460) 88 41
d3930M70s8¢))

Ymoen ba3oidal 0630Mn33300 2020-2021 §F

(03bbgd0 godmbaBnamos gmomydda)

2021 2020

a3nmaen ba3o®adn bam3gMmaogom LajdnabmdnEb:
dodfmegdmydn 9,192,132 11,123,970
bo3omadn Gobbo goabamon: 9,182,845 11,104,622
dmafmegdmgdnboznls 9,171,699 11,082,906
bymazsbiob baboom 6,000 14,400
L3 Lam3gMmagnm bafmxydnboznls 5,146 7,316
Lom3gMmagom LyJd0sbmdoom dmfmeydnma §3nbes bameo a3nmao 9,287 19,348
3ymaen ba3aadn Lonb3zgbBoaom LyjdnsbmdnELb:
La0nB633LG oM LdJ30abmdno AMmmeEidmo §3nbes Bamen 3o
3N bo3oy00 230656 Lyjdnabmodncab:
LonB33LGaEM LdJ303bmdo Amfmeadnmn §8nbes Bomen .3mo
30mMYGnb 33emomydab 9337&0 BYman babbMmgdol bozoby (6,590) (19,750)
bomen a3nanab Hdobes By 2,697 (402)
Bommn 3mamab daemablin 2020 Heamab 1 n3635MUs 1,411 4,108
Bomn o3ymmob daemablin 2021 Hamolb 1 n3635ML 4,108 3,706

d3L Bogbognb comyiGmma
3M396 bohaBHMnab [baemdmGamomaons & 33370 ealidnamony]

>Madsbo LEmMns.
doxmpadbgamn: 5\'rw e 5 \o/{\

A
\ I
VA oU3 A N
MRS RN




Lobmpo®m dmgddgogdol N221286561 1{
B TN -

bobmpotm dmddggdnl 1
Mgaobh®ogoob moMmomo 23.09.20226

bobmpotm dmddgrgdol m373960h0L moG3ad068g odmmdnmgdyemo dm
obobgmgdo bgmdmbBgMob podmbadgos

Bengyo®aylbo dmMgbo bonbpMogo

Lobmpohm doymmb dobodahHmo d. mdomobo . godMmg3zgmob g. N18

bobmpomm doyMHmL Hgmaxymbo 2725342

babm@ocmm dmddgwgdol 52845410894622

reenentton® MMM

.

bobmBatm dmddggdabe o Labmbomm aghob Bgbobgd nbgm®dsgnal (80Lo 8943b0ls, 8g;33emob /o6
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www.notary.ge obgzg 8930dem0om ©oMHg3mm HIMIBMEBY: +995(32) 2 66 19 18

bodotmggemm, J. mdognobo, 23.09.2022

39, bm@stoglbo  Bmegbs  boobr®msgs, @mdgnroly
Lobm@Gotm  doge™ dogdomygmdls  dobadotmby: 3.
mdogmobo, ©. 3sdGggzgmol g NelS, goobE g gd
m>Ax0860l oA gbs VgysooBgogmol (od. 21.05.1986Y,
®930LEO0M o0 dobsdomm by: mdognolio,
Bodobdgmms, modo®  dggols J- Ne27, 306500
N:12001035080, wodgrmdo 6 Ne000261, @9a0bEMsE00l
N:000261, oo ogmos  Fogdogodol Labgermdol
ndomoliols  9bogg@bodgdHol  dog® 15.11.2007Y.)
baendm§g@ol  Lbobsdgoggl. dg  pogogmmbogmy
notx0dsbo, @3 ol 3sbgbl >90L  mocmadsbols
LobybBgbY Gmdgends(3 s Y@, @md
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amsto  (L,Labm@odm  dnddgrgoésmes WgbEge gdobomgols
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538 303900L  Jgbobyd™ 2011 Geol 29 g39dd@0b
baJo@mmggmml dmog@mdols NeS07-3 oEagbogngdols d.31 3.3-
ol moboblop), w©wy - 432 @sMo (Lago@obobam
Joegdbol 166-5 dgbgrol nobobold®) ©s GgaolBEsgoal
boggalm@o 5 gmodo (53539 woEagbogngdols dgbo 39 3.1-0b
nobobds). Lren aopobpogros 33.38 mo®o.

b 6@@(}‘31}{1
Notary

City of Thbilisi, Georgia, 23.09.2022

I, Notary Shorena Khaindrava in my Notary Office, located
at the address: N18, D. Gamrekeli str. Tbilisi, confirm
translator’s Shorena Sheklashvili’'s (born on 21.05.1986,
residing in N27, Queen Tamar str., Tabakhmela, Thilisi,
Personal N:12001035080, Diploma AN  Ne000261,
Registration N000261, issued by Ilia Chavchavadze Tbilisi
University on 15.11.2007) realty of signature. have warned
translator that she is responsible for the translation accuracy
and has confirmed that she knows the English language
properly and provides the exact translation.

Paid Fees (for confirmation of 6 signatures on 1 copy of
above document) 24 GEL (according to the order Ne507 of
Georgian Government dated December 29 2011 “About
Fees or carrying out Notary Acts and established amount of
price by Georgian Notary Chamber, rules of pay and its
rerms” article 31.3), VAT — 4.32 GEL (according to art. 166
of Tax Code of Georgia) and registration fee 5 GEL (due to
the performed Order by Georgian Government article
39.1). Total: 33.32 GEL.

/Becrgbs boobp@ogs/
_1Shorena khaindrava/
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