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VESTAS GEORGIA LLC

STATEMENT OF FINANCIAL POSITION
AT 31 DECEMBER 2021
(Amounts expressed in Georgian Lari)

Note
ASSETS
Non-current assets
Property and equipment
Tetal non-current assets
Current assets
Inventories
Trade and other receivables 4
Cash and cash equivalents S
Total current assets
TOTAL ASSETS

EQUITY

Charter capital 6
Retained earnings
TOTAL EQUITY

LIABILITIES

Current liabilities

Trade and other payables 7
Tax liabilities, net

Total current liabilities

TOTAL LIABILITIES

TOTAL LIABILITIES AND EQUITY

31 December 1 January
31 December 2021 2020 2020
16,887 21,711

16,887 21,711 -
689,977 613,868 650,118
1,254,596 2,091,428 1,996,965
27,589,385 26,723,506 23,046,039
29,534,358 29,428,802 25,693,122
29,551,245 29,450,513 25,693,122
68,215 68,215 68,215
20,798,390 19,428,167 16,827,970
20,866,605 19,496,382 16,896,185
8,600,825 9,746,408 8,538,040
83,815 207,723 258,897
8,084,640 9,954,131 8,796,937
8,684,640 9,954,131 8,796,937
29,551,245 29,450,513 25,693,122

Approved for issue and signed on behalf of Management on 15 July 2022 by:

DocuSigned by:
Cornlis o Baar

Cornelis de Baar
General Director

The accompanying notes on pages 5 to 11 are an integral part of these financial statements.
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VESTAS GEORGIA LLC

STATEMENT OF PROFIT AND LOSS AND oT

FOR THE YEAR ENDED 31 DECEMBER 2021
{Amounts expressed in Georgian Lari)

HER COMPREHENSIVE INCOME

Revenue

Cost of sales

Grass profit

Selling and distribution expenses
General and administrative expenses
Operating profit

Forex Gainfi{Loss), net

profit before income tax

Income tax expense

PROFIT FOR THE YEAR

Approved for issue and signed on behalf of Managem

DOAB3ISCBOMETACS

Cornelis de Baar
General Director

ent on 15 July 2022 by:

The accompanying notes on pages 5 to 11 are

Note

10
11

2021 2020
2,671,640 3,007,948
(577,766) (388,110}
2,093,874 2,619,838

(103,884} (72,267}

{357.617) {392,639)

1,632,373 2,154,932
1

(262,150) 445,265

1,370,223 2,600,197

1,370,223 2,600,197

an integral part of these financial statements.
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VESTAS GEORGIA LLC

STATEMENT OF CHANGES IN EQUITY
AT 31 DECEMBER 2021
(Amounts expressed in Georgian Lari)

Charter Capital Retained earnings Total
At 1 January 2020 68,215 16,827,970 16,896,185
Total profit/(loss) for the year - 2,600,197 2,600,197
At 31 December 2020 68,215 19,428,167 19,496,382
Total profit/(loss) for the year 1,370,223 1,370,223
At 31 December 2021 68,215 20,798,390 20,366,505

Approved for issue and signed on behalf of Management on 15 July 2022 by:

DocuSigned by:

(ornalis o Baar

DBABISCEG4574CS.

Cornelis de Baar
General Director

The accompanying notes on pages 5 to 11 are an integral part of these financial statements.
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VESTAS GEORGIA LLC

STATEMENT OF CASH FLOWS
AT 31 DECEMBER 2021
(Amounts expressed in Georgia Lari)

Notes 2021 2020
CASH FLOWS FROM OPERATING ACTIVITIES
Cash received from customers 3,517,163 2,146,995
Cash paid to suppliers (617,364) (287,205)
Payment of Taxes {469,120} (368,719)
Cash paid to employees (122,146) (83,975}
Net cash (used in) / provided by operating activities 2,308,533 1,407,095
CASH FLOWS FROM INVESTING ACTIVITIES
Net cash used in investing activities - -
CASH FLOWS FROM FINANCING ACTIVITIES
Net cash used in financing activities
Net (decrease)/ increase in cash and cash equivalents 2,308,533 1,407,095
Effect of exchange rate changes on cash and cash equivalents (1,442,654) 2,270,372
Cash and cash equivalents at the beginning of the year 26,723,506 23,046,039
Cash and cash equivalents at the end of the year 27,589,385 26,723,506

Approved for issue and signed on behalf of Management on 15 July 2022 by:

— DocuSigned by:

(ornalis o Boar

DEAB3SCBO4574CS

Cornelis de Baar
General Director

The accompanying notes on pages 5 to 11 are

4
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VESTAS GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021
(Amounts expressed in Georgia Lari)

1. THE COMPANY AND ITS OPERATIONS

Vestas Georgia LLC ('the Company'} was incorporated on 25 February 2016 and is domiciled in
Georgia. The Company is a limited liability company and was set up in accordance with Georgian
regulations.

The Company’s immediate parent is Vestas Central Europe A/S, Denmark and the ultimate
controlling party is Vestas Wind Systems A/S, Denmark.

Pursuant to the Wind Turbine Supply and Installation Agreement, the Company constructed and
transferred the wind power plant to the customer in 2016. With effect from 2017, in accordance
with the Service and Availability Agreement, the Company provides subscription services related to
the foliowing: scheduled and unscheduled maintenance; provision of certain consumables, spare
parts, tools and equipment; remote surveillance; manthly reporting and etc.

The Company'’s registered address is at 12 M, Aleksidze Street, King David Business Center, Thilisi,
0171, Georgia.

Operating environment — The Company's business activities are within Georgia. Georgia displays
certain characteristics of an emerging market, including relatively high inflation and high interest
rates. Tax, currency and customs legislation is subject to varying interpretations and contributes to
the challenges faced by Entities operating in the Georgia.

2. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation. These financial statements of the Company have been prepared in
accordance with the ‘International Financial Reporting Standard for Small and Medium-Sized
Entities’ (IFRS for SMEs). They have been prepared under the historical cost convention.

The preparation of financial statements in conformity with the IFRS for SMEs requires the use of
certain critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Company’s accounting policies. Areas involving a higher degree of
judgement or complexity, or areas where assumptions and estimations are significant to the
financial statements are disclosed in Note 3.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL"), unless
otherwise indicated.

Foreign currency translation. ltems included in the financial statements of the Company are
measured using the currency of the primary economic environment in which the entity operates
{'the functional currency'). The Company’s functional currency is the national currency of Georgia,
Georgian Lari (“GEL”).

The accompanying notes on pages 5 to 11 are an integral part of these financial statements
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VESTAS GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021
(Amounts expressed in Georgia Lari)

Foreign currency transactions are translated into the functional currency using the exchange rates

prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the

settlement of such transactions and from the translation at year-end exchange rates of monetary %,
assets and liabilities denominated in foreign currencies are recognised in the statement of profit

and loss. Foreign exchange gains and losses that relate to borrowings and cash and cash equivalents

are presented in the statement of profit and loss within 'finance income or costs'. All other foreign

exchange gains and losses are presented in the statement of profit and loss within 'other operating

expenses' or 'other income'.

At 31 December 2021, the principal rates of exchange used for translating foreign currency
balances were Euro {“EUR") 1 = GEL 3.5040 (2020: EUR 1 = GEL 4.0233); US Dollar (“USD”) 1 = GEL
3.0976 (2020: USD 1 = GEL 3.2766). At present, GEL is not a freely convertible currency outside of
Georgia.

Cash and cash equivalents. Cash and cash equivalents include cash on hand, demand deposits and
other short-term highly liquid investments with original maturities of three months or less.

Inventories. \nventories are recorded at the lower of cost and net realizable value. The Cost of
inventories comprises of direct materials and, where applicable, direct labour costs and those
overheads that have been incurred in bringing the inventories to their present location and
condition. Cost of inventory is determined using the first in first out basis. Net realizable value is the
estimated selling price in the ordinary course of business, less the cost of completion and selling
expenses.

Trade and other receivables. Trade and other receivables are recognised initially at the transaction
price. They are subsequently measured at amortised cost using the effective interest method, less
provision for impairment. A provision for impairment of trade and other receivables is established
when there is objective evidence that the Company will not be able to collect all amounts due
according to the original terms of the receivables.

Trade and other payables. Trade and other payables are recognised initially at the transaction price
and subsequently measured at amortised cost using the effective interest method.

Charter capital. The amount of authorised charter capital is defined by the Company’s charter. The
changes in the Company’s charter shall be made only based on the decision of the Campany’s
shareholder.

Revenue recognition. Revenue is measured at the fair value of the consideration received or
receivable, and represents amounts receivable for goods supplied, stated net of discounts, returns
and value added taxes. The Company recognises revenue when the amount of revenue can be
reliably measured; when it is probable that future economic benefits will flow to the entity; and
when specific criteria have been met for each of the Company’s activities, as described below.
When the fair value of goods received in a barter transaction cannot be measured reliably, the
revenue is measured at the fair value of the goods or service given up.

Sale of goods. Revenues from sale of goods are recognised at the point of transfer of risks and
rewards of ownership of the goods, normally when the goods are shipped. If the Company agrees
to transport goods to a specified location, revenue is recognised when the goods are passed to the
customer at the destination point.

The accompanying notes on pages 5 to 11 are an integral part of these financial statements
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VESTAS GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021
(Amounts expressed in Georgia Lari)

Sale of services. Sale of services are recognised in the accounting period in which the services are
rendered, by reference to the stage of completion of the specific transaction assessed on the basis
of the actual service provided as a proportion of the total services to be provided.

Interest income. Interest income is recognised on a time-proportion basis using the effective
interest method.

Current income tax. Income taxes have been provided for in accordance with Georgian legislation
enacted or substantively enacted by the reporting date. In May 2016, the parliament of Georgia
approved a change in the current corporate taxation medel, with changes applicable on 1 January
2017 for all entities apart from certain financial institutions. The changed model implies zero
corporate tax rate on retained earnings and a 15% corporate tax rate on distributed earnings,
compared to the previous model of 15% tax rate charged to the company’s profit before tax,
regardless of the retention or distribution status.

The new profit tax rules are effective as of 1 January 2017, which applies to the company and
the tax base comprise both actual and deemed profit distributions, including the following:

. Distributed profits;

° Expenses incurred or other payments not related to economic activities;

e  Gratuitous supplies of goods/services and/or transfers of funds; and

] Representation expenses that exceed the maximum amount defined in the tax code.

Income tax on distributed profits is recognised as an expense at the moment dividends are declared
and recorded under “income tax” in the statement of profit or loss. Current tax assets and tax
liabilities for current and previous periods are measured at the amount expected to be obtained
from or paid to tax authorities.

Tax imposed on the areas other than distributed profits as described above is recorded under “tax
expenses” in the statement of profit and loss.

Due to the changed concept of taxation the term taxable base of assets and liabilities loses its
economic meaning and deferred tax liabilities and assets as defined in IFRS for SMEs, are not
applicable under new corporate taxation model.

Value Added Tax. Output value added tax related to sales is payable to tax authorities upon
delivery of the goods to customers. Input VAT is generally recoverable against output VAT upon
receipt of the VAT invoice. The tax authorities permit the settlement of VAT on a net basis. VAT
related to sales and purchases is recognised in the statement of financial position on a net basis.
Where provision has been made for impairment of receivables, impairment loss is recorded for
the gross amount of the debtor, including VAT,

Amendments of the financial statements after issue. The Company’s shareholder and management
have the power to amend the financial statements after issue.

The accompanying notes on pages S t¢ 11 are an integral part of these financial statements
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VESTAS GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED}
FOR THE YEAR ENDED 31 DECEMBER 2021
(Amounts expressed in Georgia Lari)

3. CRITICAL ACCOUNTING ESTIMATES, AND JUDGEMENTS IN APPLYING ACCOUNTING POLICIES

The Company makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year.
Estimates and judgements are continually evaluated and are based on management’s experience
and other factors, including expectations of future events that are believed to be

reasonable under the circumstances. Management also makes certain judgements, apart from
those involving estimations, in the process of applying the accounting policies. Judgements that
have the most significant effect on the amounts recognised in the financial statements and
estimates that can cause a significant adjustment to the carrying amount of assets and liabilities
within the next financial year include:

Income tax recognition. Compliance with tax legislation in Georgia is subject to a significant degree
of interpretation and can be routinely challenged by the tax authorities. The Company's uncertain
tax positions are reassessed by management at every reporting date. Liabilities are recorded for
income tax positions that are determined by management as less likely than not to be sustained if
challenged by tax authorities, based on the interpretation of tax laws that have been enacted or
substantively enacted by the statement of financial position date. Liabilities for penalties, interest
and taxes other than on income are recognised based on management’s best estimate of

the expenditure required to settle the obligations at the reporting date. Actual charges could differ
from these estimates.

Initial recognition of related party transactions. In the normal course of business the Company
enters into transactions with its related parties. IFRS for SMEs requires initial recognition of financial
instruments based on their fair values. Judgement is applied in determining if transactions are priced
at market or non-market interest rates, where there is no active market for such transactions. The
basis for judgement is pricing for similar types of transactions with unrelated parties and effective
interest rate analyses.

4. TRADE AND OTHER RECEIVABLES

31 December 31 December 1 January
2021 2020 2020

Trade receivables 928,810 1,634,505 1,494,368
Prepayments 315,523 431,422 502,598
Receivable from Employees 10,663 25,501

Total 1,254,996 2,091,428 1,996,965

5. CASH AND CASH EQUIVALENTS
31 December 2021 31 December 2020 1 lanuary 2020

Cash with banks 27,589,385 26,723,506 23,046,039
Total cash and cash equivalents 27,589,385 26,723,506 23,046,039

The accompanying notes on pages 5 to 11 are an integral part of these financial statements
8



VESTAS GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021
{Amounts expressed in Georgia Lari)

6. CHARTER CAPITAL

As at 31 December 2021 and 31 December 2020, Vestas Central Europe A/S, held 100% of
ownership interest. The charter capital is fully contributed in cash.

7. TRADE AND OTHER PAYABLES

31 December 2021 31 December 2020 1 January 2020

Trade payables to related parties 8,367,642 9,498,189 7,596,110
Trade payables 191,770 185,351 92,398
Received advances 23,147 46,369 834,889
Payable to employee 10,137 6,388 7,293
Other Payable 8,129 10,111 7,350
Total trade and other payables 8,600,825 9,746,408 8,538,040
8. REVENUE
2021 2020
Revenue from service contract 2,363,309 2,741,956
Revenue from sales of poods 308,331 265,991
Total revenue 2,671,640 3,007,948

9. COST OF SALES

2021 2020
Cost of goods Sold (285,491) (262,080)
Salary expense - service {162,264) {105,988)
Consumed goods - service (95,594) (30,170)
Direct expense - service {35,152) (35,4886)
Inventory surplus 736 45,613
Total cost of sales (577,766} (388,110)
10. SELLING AND DISTRIBUTION EXPENSES
2021 2020
Transportation expenses (99,059} (69,855)
Depreciation of Shelving system {4,825) (2,412)
Total selling and distribution costs (103,884) {72,267)

The accompanying notes on pages 5 to 11 are an integral part of these financial statements
9



VESTAS GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINLUED)
FOR THE YEAR ENDED 31 DECEMBER 2021
(Amounts expressed in Georgia Lari)

11. GENERAL AND ADMINISTRATIVE EXPENSES

2021 2020

Consulting expenses (187,206) (156,886)
Business trip expense {65,858} (37,614)
Management service (63,856) (177,779)
Employee training expenses {14,180)

insurance expenses {9,684) {10,638)
Bank expenses (2,5085) (1,764)
Other expenses (14,328) (7,957)
Total general and administrative expenses (357,617) {392,639)

12. CONTINGENCIES AND COMMITMENTS

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent
changes in legislation, official pronouncements and court decisions, which are often unclear,
contradictory and subject to varying interpretation by different tax authorities. Taxes are subject to
review and investigation by a number of government bodies, which have the authority to impose
severe fines, penalties and interest charges. A tax year remains open for review by the tax
authorities during the four subsequent calendar years, however, under certain circumstances a tax
year may remain open longer.

These circumstances may create tax risks in Georgia that are substantially more significant than in
many other countries. Management believes that it has provided adequately for tax liabilities based
on its interpretations of applicable Georgian tax legislation, official pronouncements and court
decisions. However, the interpretations of the relevant authorities could differ and if the authorities
were successful in enforcing their own interpretations, the effect on these financial statements
could be significant.

The accompanying notes on pages 5 to 11 are an integral part of these financial statements
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VESTAS GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021
(Amounts expressed in Georgia Lari)

13. BALANCES AND TRANSACTIONS WITH RELATED PARTIES

The outstanding balances with related parties were as follows:

31 December 31 December 1January
2021 2020 2020
Trade and other payables
- Entities under common controf 8,367,642 9,498,189 7,596,110
The income and expense items with related parties were as follows:
2021 2020

Revenue from sales of goods
- Entities under common control 308,331 265,991
Goods bought under import regime
- Entities under common control 420,465 210,386
Management service fee

Entities under common controf 63,856 177,779

14, EVENTS AFTER THE REPORTING PERIOD

There were no events after the reporting period, that may require adjustment of or disclosure in the

Company’s financial statements for the year ended 31 December 2021.

The accompanying notes on pages 5 to 11 are an integral part of these financial statements
i1
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