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9dLobmE9dqd0L  Losbao®0odagdm MsMOOLM30L. 1sddosbmdoL boliosmosh godmdobs®yg s sGOLYdMBL
3096390056 2ox3m®3gdwo 3mbEHModEH)00b bo3MbEHMoJEH™ bsdmgdo.

Lo3MmbGHModBH™M 39D gdgd0 8m0Es3L BHZ0MMOL FosHB0E30L FMABsbwMmgdOLmZoL 3o gbEgdolysh
9000 5356LL. 2018 Fgal 2,048 5005L0 M0 5005MYdME 0dbs 39M0MPOL LYoo 3ogbEHgdoLASE
30090190 5356130 s 50sMYIY0 0gbs MMM BgaMmagswo GHZ30M™MOL gosbo30L ImaLabwMgd0sb.

9glHengdols 35¢dYErdYdO T9dmlisgErols 5005MYBOL 3MEOEH03S

399mbog5¢00  BobEgds 3¢0gbGH6 ogm®MIGPRMwo 3MBEOIJBHT0 F00MGOMEO  Mobbol  Logwdzgaby.
30335605 500569dL Tgamlsgsml, Mmas o goaliggdl Logmbgwls 56 Imdlsbr@gdsby 3MbBHGMEL 3arogb@U.

B300m30L 390sH0E3s - Fg0mbogsero Joowgds msbbol Lobszwm®  B30MHmMol ghmo 36JEH0b
d9mMgdo goobo3z0L 99 ao©, MHmIgeog 983w9dbgds [obslifs® goblobmzmme g3sligdlL. dgdmbagowo
3391 gds 00 096bom, HMIGELsE MMAS60BoE0s IMGEol HMB JooMgdL 53 IMAbobMMIdIdOL bobs3zerme.

2018 Hcool 1 00636009 GH30M™M0L GHMIBL3MME0MYddY F9gImMLogsE0 SPV0sMYOMEO 0gm FmYgdaly 56
Dotowdo  9bgoMm0daqgdol  MMOMoLbmM3oL  49Mm0dJIOL  EILOWWGOOL  gBHo30l  3OHMIMOEFOTIES.
QLOMWgdOL  gEHo3o  dggolis  dsLL  18-ol  FgLedsdobo®  BHMIBL3MMEGHMYdOL LMW dOLm30L

2996206089090 OH™ob Logmdzgwby.

2018 firol 1 056300l 8990092 BH306000L BHOMBLIMOEH0MIOOL Fgambsgsomwo s00sMgdwIos gsbl 15-0b
FgLododolo ImLsbMgdol 250930056 EMM™MS A56Ts3wMdsT0. SLoM0sMYdIo gdmbogerols ImEMEIMmds
3353 BoLEYdS BHMBLIMOHEHO0MYOOL EILOHPIOIOLMNZOL JBLIBNIOWO EOMOL LoBdzgwbY.

©@maobGH03MOo 3mALsbMMIEGO0 - Fg0mbogowo Fo®dmogddbgds 4o9bas0M0d9dwwo SoP bgwdgz®wagdgdol
F9Lods00BOE  BHZ0MHMOL  GHMIBLMOEH0MPOLD ©s35300MJdom  Lom3ghogom IBsYmzbol O™ML od
056bol  Loboggzwm, ®mdgwog 9gumdbgds  FobslfoaobloBma®vme  gsbgdl. ol gsligds msbbom,
H0Igbsg mMRob0BsE0s Imgeol, Gmd doomgdl 53 dmdLabwyMgdgdol baoggzws.

2018 ol 1 05636599, wmaobGHozM®o dmdbob®gdosb 9g0mbsgsmwo s00sMdWwo ogml dmygdsbs 56
Do6do 3nbEGHMgBHOL JgiMrmargdol 9Ee3ol 3MMIMEME0IsE. LMWL gEHs30 BB JogbEob

3096 4590myg9b9do MBEgdOLS s OHMOL o130l Loggrydzaby.

2018 Gawob 1 05636m0L 3999y H30OOL GHMbL3MOEH0MB0EIE Fgamlisgzso s005M9dw0s BoLL 15-0b
F9Lod500Bs FMABbYMHGIOL 499300 MMM 25653 MdT0. SLOM0sMYdIEo FgambogErol dm3EMds
3oLEgds GHEOBLIMOGHOMIOOL IOV GIOLMZOL oBLLBPVIOMWO EOHMOL LoggdzgwHy. SV0sMYOMWO
mobbs  Imoogl  Imborm©bger  ©oMM3939L  3e0ogb@ol  dogh  godmyabadmo  MBwgdqdol
3OMIMOE0MEs© b O™z Jwogb@Gol dogh  dobo  IMBgbowo  MBgdGOOL  godmygbgds  bgogds
OLEBBEOMMO. OMmEs JWodbBL BOJBHMIMOZ5 oo d3L BHZoMMO s M P30 WMPOLEHOIMO
9dBobMEYOL, BH30000L BHGIBLEMOEH0MIO0E TGMLIZE0 5005MYIME0S.

7. L5m396530m boGx OO

’000 gooto 2018 2017

3306000L GHMBL3IMOEH0MIdOL botrxgdo 51,153 63,877

LOEAMOMD 939380600 bty gdo 2,190 6,293
51,153 70,170
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d3b GR Transit
20b56L9(0 5635M08398980L d9bodzab960, 2018

03obm30L MHMI 59mggabgdobs G300l BHEMBLIMOEHOMIIOLSL  Fgnogzs00560 BHM0xId0, 3MI3s60sLs s
303356008 Fdmdger  3m33s60osL, Ll Logdo@mggeml  G30603bol dmeoL  gogm®mdgdmeo  N17-053
bgwd9360rgdol Logmdzgwbg, 3md356058 s00M 3sLbolgdWMds doogBos 2,200,000 Gmbs®y dgdo
A&306m0 2017 Herolb 17 Lyd@gddmosb 2018 Gerol 17 bdgBHadd®sdg.  ™wdEs, 3md3s60sd 396 Fgderm
3060050 HZ30OH0L  BHMBLEMOEHMGds s Bgdmm  sbodbmEo  bBgwdg3Mgdol  Fgbodsdols
36500l 3MbEGH0MHIOME0 FIMOGOL A5olEbIO Mbby Fgo9bs 2,472 x5l 538 MMl 2018 §gerl (6,459
305L0 WsM0), M3 F9¢ob0wos G300l GMIBLEMMOEHMIdOL botrxgddo.

8. Lbgs bstxgdo

’000 gmstro 2018 2017

Lsox O™ HaGIX O 333 310

30399650 ImALobmMgdol botrxo 185 290

Lo693@00m boxgdo 138 139

L5BI63M 2oMBEH0L bobrxgdo - 398

Lbgo™ 429 511
1,085 1,648

* Bgdmo bzsdo Ig@sboos smo@obs s Bb3s 3OHMmEBglomeo dmdlabwmgdgdol gofiggzolbomgol
3000EM0 B0MIGOOLMZ0L 25IBOWO 3MbMEOIMGOO0, ISHBEIMIO0M 25 s5MLO EIoMO.
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d3b GR Transit
20b56L9(0 5635M08398980L d9bodzab960, 2018

9. gobsBLHO Bg8mbsgsemo s BobablwMo botxgdo

’000 gwatro 2017 2016
5005090190 IMqdsdo b BaGsendo

LO3OME396EM Fgdmbogocro 42 38
§9obgs dg8mbogowo LszObm bbgomdosb 2,261 -
10656LrMo Igdmlisgseo 2,303 38
La36m396¢ ™ batrxo - (408)
§90bs B0 Lozl bbgomdoEb - (62)
530656bMMOo batxgdo - (470)
$00bcs 530656Lw@MOo Fg0mULsgsemo/(bstrxgdo), s00sMgdmEo 2303 432)
8m 0580 56 B3BS@T0 ’

10. 153536Mm ©IOOGHMOHMEO ©535¢05659x09gd0

’000 GEL 31 93990960 2018 31 93990960 2017
15353OM EIOOGHMOHNMO O35W0sDbJdJdO * 44,377 27,690
23999935L)M GO0l MH7BYMZ0 LogsFMHM IOOEG MM (22,499) (4,114)
©3350569098% ' '
21,878 23,576

* bogoFMMm  ©IBOFGHMOMWO  ©O35¢0567dgd0 2017 farol 31 ©93993M0OL  daMIsMmgMdOom  FmOo(33L
©535(056905L MEbMMMo 3n33560006 (obowgo dgb0dgbs 6), Gmdgwoi Ggoygbl 37,441 © 21,256 smols
@s6L. 2018 ferol 31 939900l FEAMBsMgMBOM s 00 MIMHOWOLMZOL, MmEILss Hobsdwgdstg Bobsblmmo
9b65600390930L  Jomagbs  Bgdssmmwo  0dbs,  HgImombodbmwo  ©is3swosbgds  LEWwow  0ogbs
39000350090 o. 2018 ferol 31 ©)399dM0Lm30L EJOIOGHMMWWO IZ5¢05bgdolL MHYBgM30 Froybs
18,218 5005l qo®b. 2018 gl 30603900 29sbEOL J3000M0L s 29Bsbmgdmo gosbEol 30MHMdJdOL
doegdol 899y, 2017 ferol 31 ©9398dM0LMZ0L o6 gmgows MBOHMB3gwymaowo MyHyM30, 3md3s600
396599MdL LEOWWOE IRIOML 35 0sbgds 2018 Ferols dmErmlmgzob.

30035600 13MgIEOGHM s LOZIWGHM  MHOLIJPO s  FoNRBILYOHIIOL DBoGowro 1o35FMHM™ s bbgs
©900GMOME 350369090mb ©35300MGBOM, HoMdmygboros 14 8960d365d0.

11. gn@wo ©s ool 9jz03swgbdgdo

’000 gmstro 31 93980960 2018 31 93993960 2017
Lodobzm Bsdmgdo 1,240 383
BHLO ©> B7IErob 9J3035wgbGgdo gobsblrdo

000pm3569md0L S B0 LEbLGIIOL FMIMMdOL 1,240 383
2625608909080

153530 EIOOGHMONM 5350569890056 ©H39380M9d0m 335600l LadMHMEgbGHM gobszzgmol Gob3o
5 291R5LMIdOL 999 H535MYJdOL BgImddggds dm3gdweros 9960336530 14.
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d3b GR Transit
20b56L9(0 5635M08398980L d9bodzab960, 2018

12. 3530¢5¢0

()

Lsfglgdm 3930350

Lofgbgdm 3930350 [oMdmoyabl 3530@sw0l bmdobosee mEgbmdaol 3¢m335600L Lowsdxygwdbgdenm
©Mm37896@s309d0.

) ©o03009bwgd0

13.

14.

Lofgbgdm  3930GOw0ol  BREMdYWIIL  WRWGds 5300  FooEmb  39MHOMEYIMLE  dmEbogdmEo
©0300096700 s 2oshbosm 3335600l 3MgdgdBY BIol Jo3gdol MBwYdGdo 3MmI3sB0sdo Ls3MmMdOL

36m39bGMo ool gbodsdols. 2018 s 2017 §gwgddo ©o30096@Id0 o6 godmEbowgdwyams.

3930 5emols BoMr35

3M035600L o6  9o5BB0s 3930390l FoMMZ0L  MBOEF0SWMMO  3M0FE03d, MIEd bgedde3zsbgarmds
300wMdL  Jgobs@bmbml  Lomsbom 393030l B85Bs 3335600l Lom3ghsgom s LEHMGIH0IWO
9mbm3zbgdol  oliv3doymBOWgdMsE, 939 dsBEMOL  dmbsfomgqgdol bmdol  Fglobs®bmbadws.
30b0dbmwo doorfiggs 3mB3sbool Fqdmbogergdol s dmaqdol Mhy3zgdHo ImboGHm®mobyom ©s Fso
LoblMgdol 9539d@ M0 JoO30L 3B,

30335605 56 9939890005 o0gsb sglgdme BMmmbM3gbgdl 3530@sWmsb ©s393d0MGdO.

1535600560 PoMHYdMEGdgd0 S Molgols FsMm3s

(9) Us3sMmNEos60 LoMmGdMEgdol gg3slsgds

1535060 VOMOWGIOL 2562500900 85830690 gd0 LsFoMms 0dobmgol M Jowsbermgogl
g3obl, MmIgerog 800gdMmo 0dbgdms  63d0LdogMo od@Hogol obogos 96 oobowo 0dbgdms
39335900l MoMOEOLmM3OL  BsBEOL  IMbsforggdl  FmeMol 39O gool  3oaLsEg00bm30L
B39 gdcogo 23960029006 Bstyengddo. md3ze  IMEgIMEEo  2oagdM@dYBOLy s  bYBOg]EHMGO
9boBOIOOL 3060930,  LEBMNWsbo VOMIPOMEGds 96 MBS oyml  AoBTMGHIPMWO  BIMYMOG
99®H03900L  ©99Yym3badgo 454030l 96 ZoOdMgdgIOL  4oO(39TOL  OML  HJoEr0BYds©O
©0MJOMIDS.

30356050 256LoBOZMS LEToMMNWOsbO VOMYOMEIgds FgBsLgdOL TJNMEYOOL Yodmygbgdoom.  Fgxoligdol
0900m9d0L doBobos LsdsMmE0sbo WoMGdMEgdol 2obloB®gMs, MMIgEroE sbobogl  goll, MmIgeos
9009090 04690m@o  5dEH030L 2oloYoo 96 AoobEowo 0dbgdms Fgxrsligdol MEMmOWOLbm3oL dsbEMmOl
9bsfogqdl Mol 35¢gdIgdOL 2osloEgdolm3oL B39MMdMO30 FoM0ygdol BsGAWdTO.
399mygbgdmmo gl dgxgoligdol dgmmEgdo  sGOL EOoLZMBEHMmOMIDdMEO BMEso bs350gdol dmpawro.
943900 B0obsbLEMO 5JFH030L5 s 35 YOYGdOL LETSMMNW0I60 POMGIMYGdS 45564500 Yds Lgbbols dod
56bsBY RO LoblMdol 8mdsgzowo 653509gd0lL FomBmyabowo woMmgdmwgdols s LadMMmEIbG™
GO0 bobbMgdml  ImdGomdob  Logmdzgwby, GMIgwos  ©OLIMEEGMYdME0s 3b250M0dygd0L
05000LMZ0L LodSBOM LadMHME3gbGHM Fobs3zgmol dobggzom.

bgddegsbgarmds m3zwol, GMmd 303356006 130bsBLWGOO 5JEH039d0Ls S B0BBLMMO Z5¢EYdIEYdYIBOL
159H0560 VOMYOMGDS, b3S o0 LHdSBLM F5B39DgOGBL

(®) ®obsbLyHo MGoligol Jstrmgs

5306560 0bLEHMMBY6EHIOOL 259mynbgdol Gagyo® 3md3s60s L Fgdgao Holiggdol {obsdy:
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d3b GR Transit
20b56L9(0 5635M08398980L d9bodzab960, 2018

- LogMgo@m Gobgo (obowqgo 14(d) (ii);
- ©0330v)OHMd0L Gobzo (obowgom 14 (b) (iii)
= LadsBOM Gob 3o, (obowgo 14 (b) (iv)

(i)  ®olzob 8s6orz0b bdGagdI6s

Lsdgm350ymEgm  LsdFml 930U 33356008 MOLZIdOL  Fo@rm30L  LEAHMMIGHMOMOL  gBLIHBOZMOL  ©s
3MbEHOMEol 3sbvgbolidygdwmds.

30035600l ®Hol3gdol JoMmMZ0L 3M0EH03d ZoboLEBEOZMS 3003356001 fobsdy sOLYdMo MHolggdol oyqbol
5 9B5Er0Bol, MHoLIJOOL Fglsdsdolo Wodo@Egdol s 3mbEGHMMEOL sJ60L, MHolggdol dobo@mMmobyols
©5 @0do@gdol o330l dobbom. 3md3sbool Loddosbmdgdol s LsdsBOM JoMHMdJOOL (33e0gdYdOL
sbsbgol doBbom, MM HBEgds MHolggdol JoMmM30L 3mwodo3ol ©s LobEgdgdol FowsbgEas.
303356005, Lobfogarm s FoMm30L LEHIBOEHIdOLs O 3MM(390wIMJOOL LsdMoEgdom, dobbo olsbagls
3999965 oLE30boMmYdIMWO ©s 3MBLEGHOMI30Mo FsMm30L FMYIM, LsEs3 Y3gws 0sbsFIMMIgEl

996995 2536Md0gMgdo msz0lo 3mbJ309d0 s 35 YINIEYdIDO.

30035600l Ls0gm3o4mMgm LodFm 53mBEGHOHM®WGAL GMYMO SHMME309Egdl bgeddmgsbgwmds 3md3sbools
6H0L39d0L FoMM30L FOHM(39MOIOOL OE30L IMBOEHMMObaL s AsBoboEIgl MOzl TsGmzol LoliEgdol
5009339 MOMDL 3335600l M0L3IGVMD ©35380MHJOO.

(i) byy@Bgodm Golizo

Lo3M9EOGH™ MoL30 MOl 3MI3Bool BobBLMMO BoMswols Moligo 0d Fgdmbzgzsdo, v 3wogbBo 6
5306560 0bLEHMMIBEHOL Tbog 96 TgobMEgdl bgadg3Mrargdom Bozolbe owrgdwyegdgdlL, ©s
§o63m0g6905 oMM 30gb@gdolgsb dobsmgdo 3md3sbools EIdOGHMMMWO I35¢05678900b.

3obsbLMMO  993H03900L  LdSEEBLM VOMYdIMGds 9BQMOTRIBOL EPIL HoMTMoqBL  TogloBoc
153M9O0EM HOLIL. F5JLOToYMHO bLEIMIVOEGM HOLI0 s6FIMOTYIO0L EOIL 0y FgdIAO: .

15505¢5BLM POMPVUIMIDS
’000 gooto 2018 2017
B0 S Fyeol §J3030e 963900 (89608365 11) 1,240 383
3900 Mwo BYs©o LabliMgdol bsdmo 18738 15.555
153530M IPPOGHMOWO 3505690980 (89608365 10) ’ ’
1535FOM EIOOGHMOHNO O350 JdJdO 21,878 23,576
65900 31 g398d6M0LmM30L 41,856 39,514

130656L6 5d3H0390BY 2oma3alrMgdol G999 ©OB39MA0 500MGOME0s TMYqdLs b B0 s 0ym
3900920:

’000 gooto 2018 2017
1535 FMHM 35056 gdJdBY 29BLMIdOL gEgEs© BoMowo, HmIgeos
§o6M300496905 3600963HGO56 35530MHTJdME0 3:MBEGSJEJO0H 17,294 4,114

Us35, 36502 @980 B2Iem0 ©535¢r05698960

3035600l Lo3MgEOGH™  MOLZOL ©MbYHY JoMOMOEIE 493w gbsll sbgbl  MmommgMwo  3wogb@ol
06003000 Jobslosmgdmgdo. mwydEs bgwddmzsbgumds s1939 0m3zseoliobgdl 08 BsgEHMMmgdL,
MH@Igddog dgLodwms 2o3wgbs IMobEObmL 3335600l 3ogbBHms 35BOL LogMgo@™m Mol3by, Jom
dmOob 00 MROLs s §399469d0LMZ0L eTsbILOSMGOJE IBMEEHOL MHOL3DY, MMIwgddog 3wogb@gdo
3foMmIMgdgb Lgd0obMdL, 3gMdmE 93mbmTozMMo IEYMTMIMBOL A5w9sMglgdol 30MHMdYdTo. 2018 Farol
396053 M0d5d0, 33356008 Fgdmbogoagdol ssbarmgdom 68% (2017: 53%) 35300600 bogsFH™
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d3b GR Transit
20b56L9(0 5635M08398980L d9bodzab960, 2018

396530900 31335600L MmE Jsbgzoer 30gbEHmsb.

L5309EoGH™ MOLZoL BoMm3zs bgds GHZ30MHMOL FoIIBOO  3W0gbEJdOLAD Fobolifoto yowsbgdol
2396bmM 309000l Fmmbmgbol  Loggwydzgww®y. 33356006 LogsdMmm  ©IBIOGHMO™MWO 3505570900
doMOMOEO©  M0393L  I35¢05BdIdL  MEbmro  3m33560980sb, BMIWgdoE  MHBOHMB3gmyma9h
@ma0LE03MM 5 55300MdOL FmfmEgdol IMALsbmMgdgdL. s©0bodbww ©IdOEMMHE I35 0s69dIOM
05353000900 bO3MJOOGH™  MHOLIOL  ToMmzs bEgds  IPOGHMONYMO  Z5¢05DIdOL  BodmgdOL
4m39wm30996MH0 ImboGm™obyol s 35wol oym3zbadwog exksM30L dmmbmgbol aBbom, MmEaLss
Bodmo  B050fig3l MomMmgmwo 06030 Ho  3MBEHMIRbEHOLMZOL  oagbow  3Mb3MgE e
@o0do@gdl.

3M035600L 300096900l 90%-bg 090, 39Ms SOP bgedg301meqdgdols, 30035605msb 0bsFIOHMIMdL
oo sxzmAdbgdol ®OIE s BsBso FoMBmodmds 0dz00ms. SOP bgwdg36Hegdgdol 3¢009b@gdo,
89005690000 SHGOO 5056, 300035600l 56 g3l BoMMb For0gOJOMIb ©353d0MGd0m Bro0dg FoOlivywo,
0d3e 0bobo Fgx3sLgdMEWos BHMYMOE WYBOM Fomowo LozMgEodm MGobzolb dJmby. Lszhgodm Gobzol
9mbo@m®m0obaol MML 3¢09bGHd0 X FMRIOME0s Fo00 LOIMIOEM FobolosMYddOL, Too FmMol
b5bsBHIMMdOL 3OHMBR0EOL, 3ooL ©s Hobs 30bsBLMMO LoMMMEggdol sOLYdMBOL Tglisdsdolo.

D9 19353MM EIOOEHMOHM 3505670 gdMD 3953800 gd0m MYBOHMBI YGRS 56 TMoNbMZYdS.
30035600l 56 5dal  L3FMHM EIBVOGHMONMWO ©535¢005690900 s Lo3MBEHMJBH™ 9dBH03900, MY b
0539300690053 *JOOHMBZgYMmBOL 250Mm DGOl HYHBIHZ0 56 SOOL 5W0SMJdMYrO.

15353OM EJIOBHMOMWO 935 056gB0L Ldssblm OMmYdIMEgds, 3335600l g4zgwosby 9603d369wM396
3096G096 35380609000, d9oabL 19,223 sl wodL, 2018 Herob 31 g390d9ML (2017 §: 21,256
Sm3L0).

Il mbgeo bs3Mgodm BsMsgol dgxsigds 3nGM3mMado0mwo 3wogb@gdolomgol 2018 femols 1
0563605 s 31 ©73930MH 0L IEaMTsMYMdOM

30335605  80537m3690L Lo3MgOG™ MHOLZOL  JEsloxo3s0sl 00 JmboEgdgdol Lsymdzgw by, MMIgwos
2900LsBOZMs MMYMOE DIGOEIOL HOLZo 3MMPbMDBO (B0 FmGOL s 5GS FbMEME, F56Mgd) MgoGHobygdo,
9M0MJOMEo GobsblMo sbsMm0dygdgd0,  bgedd®zsbgemdol sbasM0dgdo s FMEso Bs3ogdol
99830L90900 s 3MgLsdo  sOLYdIMEO 0bBMEBo30s JogbBHIdoL dgbobgd) s 3wogbGHol  J3g3°bmsb
0539380690000 B530M90GHM TLEBOHJOOL FoTMEEOEGOOL godmygbgds. bo3MIOGHM MHOLIOL J5GIFMOOJOO
239BLsBEZOHWWOs MoMmPIbMOM0Z30 S bsMOLLMOIMOZ0 BodEMMYOOL 250mygbgdom, MMIgero J0momydL
3593 gdol  dglMmEgdemdol MoL3By s  Tgbodsdobmdsdos MMmYSBOBIE0Yd0IE Towgdmwo
23960989 LozMgoEM HJoE0bYOL 2obdstEHGOSLMD.

90l Ebgero 53MHgE0EHM BoMoEo

9399mo gbMowdo Fomdmygbowos 0bxm®dsgos Lo3MgoGH™ MolZoL s dmbswmEbiwo LszMgodm
Dorool gbobgd 2018 Farol 31 9393060l IMIsMIMdOm 3¢009bGHJOOL LogsFMM 35056 gdgd6
©5353006)9000:

’000 gwato 2018 2018 2018
3009630 LogMgoGHM HOLIOL JoBHIRMM0s S 662{3@2’%00 o as 3;;0%0(2 o -
Q5050 MHoL3o 2,671 - 2,671
05050 GHobZo - 41,706 41,706
Legem 3GwGHm BdsEsblm moMgdmergds 2,671 41,706 44,377
BG0oL H9BgH30 (16) (22,483) (22,499)
2,655 19,223 21,878

21



d3b GR Transit
20b56L9(0 5635M08398980L d9bodzab960, 2018

603900 M30mMGMo b5IMIOOGHM MHOLIOL 353JFMM05d0 IR JMBIOME0S FIMAMIROYWO MJROMbol
dobg300m s IMboEmEbgmo bs3MgEoEMm Bl gsbs339m0 gosbysMm0dEgds Fobvmo mMo Farol
306053wmdsdo  M300MgMwo  XyMBoLMZ0L  OLEO3obsMo  LEIGMLOL, AsMgdg  LogMgoGH™
90@0bgols O BodBHMIN030 Lo3MIVOFM BoMSEol Loggrydzgwwdy. b 39653390900 ASTMIZEGOME0S
139O FoTM53 DY S LdbO3L 08 3gMOMEOL 963530 MdTo 93mbMI0ZME IEPMTSMYIMBL, Mol
2968530mdsdo  dmyMmzos (330 gdol  ©obsdogol  dmbszgdgdo, 9MLgdIMo  BEYMTIMmIMDS S
93MbmI03ME 3060090056 5353300700 3335600l bgwzs 3505693700l Fmddggdol 350l d30wgy.
3035605 4obLBOZM3L BYIMm FomoMGdIM 35GYRMOH0gdL 899gabsoMaco:

OO Golgo - 3MbEBHMR6BHIOL 99300 ©OEO  FgLodEgdEIMBs  9309YmBoMmb  3MBEMadEHom
2390035¢0lobgdmwo  gMmso LoblMgdol FmdMmomdol 35¢gdIMMIdJd0  obrmgl dmdsgz5¢do o
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Independent Auditors’ Report
Page 2

Auditors' Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that
is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management's use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company's ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

The engagement partner on the audit resulting in this independent auditors’ report is:

Irina Gevorgyan:

r'd

b 2

4

KPMG Georgia LLC
14 August 2019
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000 GEL
Revenue
Operating costs

Employee benefits expense

Other income
Other expenses

Impairment loss on trade receivables
Results from operating activities

Finance income
Finance cost

Net finance income/(cost)
Profit before income tax

Income tax

Profit and total comprehensive income

for the year

GR Transit LLC

Statement of Profit or Loss and Other Comprehensive Income for 2018

Note

14(b)

2018 2017*
75,010 104,298
(53,343) (70,170)
(2,402) (2,256)
89 339
(1,085) (1,648)
(17,294) (4,114)
975 26,449
2,303 38
. (470)
2,303 432)
3,278 26,017
3,278 26,017

*The Company has initially applied IFRS 15 and IFRS 9 at 1 January 2018. Under the transition methods
chosen, comparative information has not been restated. Comparative information has been re-presented
due to a new impairment loss line item. See note 5.

These financial statements approved by Management on 14 August 2019 and were signed on its
behalf by:

e

D .S~V —~

-7

Iana Alughishvili
Chief Accountant

#

6

The statement of profit or loss and other comprehensive income is to be read in conjunction with the notes to, and

forming part of, the financial statements set out on pages 9 to 27.
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KPMG Georgia LLC
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5™ Floor, 4, Liberty Square
Thilisi, Georgia 0105
Telephone  +995 322 93 5713
Internet www.kpmg.ge

[nolependent Aunditfory
Report

To the Shareholder of GR Transit LLC

Opinion

We have audited the financial statements of GR Transit LLC (the “Company”), which comprise the statement
of financial position as at 31 December 2018, the statements of profit or loss and other comprehensive
income, changes in equity and cash flows for the year then ended, and notes, comprising significant
accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2018, and its financial performance and its cash flows for the
year then ended in accordance with International Financial Reporting Standards (IFRS).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our responsibilities
under those standards are further described in the Auditors’ Responsibilities for the Audit of the Financial
Statements section of our report. We are independent of the Company in accordance with the International
Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (IESBA Code)
together with the ethical requirements that are relevant to our audit of the financial statements in Georgia,
and we have fulfilled our other ethical responsibilities in accordance with these requirements and the IESBA
Code. We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Statement of Management Report

Management is responsible for the Management Report. Our opinion on the financial statements does not
cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the Management Report
and, in doing so, consider whether the Management Report is materially inconsistent with the financial
statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.

We do not express any form of assurance conclusion on the Management Report. We have read the
Management Report and based on the work we have performed, we conclude that the Management Report:

- is consistent with the financial statements and does not contain material misstatement;
- contains the information that is required by and is compliant with the Law of Georgia on Accounting,
Reporting and Auditing.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS, and for such internal control as management determines is necessary to enable the
preparation of financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going

KPMG Georgia LLC, a company incorporated under the Laws of Georgia, a
member firm of the KPMG network of independent member firms affiliated
KPMG International Cooperative (‘KPMG International”), a Swiss with entity.



KPMG

GR Transit LLC
Independent Auditors’ Report
Page 2

concern basis of accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are
free from material misstatement, whether due to fraud or error, and to issue an auditors’ report that includes
our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to fraud
or error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve
collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainty exists related to events or
conditions that may cast significant doubt on the Company’s ability to continue as a going concern. If we
conclude that a material uncertainty exists, we are required to draw attention in our auditors’ report to the
related disclosures in the financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditors’ report.
However, future events or conditions may cause the Company to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and events in a
manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope
and timing of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

The engagement partner on the audit resulting in this independent auditors’ report is:

Irina Gevorgyan:

KPMG Georgia LLC
14 August 2019



GR TransitLLC
Statement of Financial Position as at 31 December 2018

000 GEL Note 31 December 2018 31 December 2017*
Assets

Property and equipment 82 96
Non-current assets 82 96
Advances paid to suppliers 1,956 2,296
Trade receivables 10 21,878 23,576
Other assets 87 183
Restricted cash balance 14 18,738 15,555
Cash and cash equivalents 11 1,240 383
Current assets 43,899 41,993
Total assets 43,981 42,089
Equity 12

Charter capital 4,115 4,115
Retained earnings 38,113 35,926
Total equity 42,228 40,041
Liabilities

Advances received from customers 1,501 2,048
Other liabilities 252 -
Current liabilities 1,753 2,048
Total liabilities 1,753 2,048
Total equity and liabilities 43,981 42,089

*The Company has initially applied IFRS 15 and IFRS 9 at 1 January 2018. Under the transition
methods chosen, comparative information has not been restated. See note 5.

5

The statement of financial position is to be read in conjunction with the notes to, and forming part of, the
financial statements set out on pages 9 to 29.



GR Transit LLC

Statement of Profit or Loss and Other Comprehensive Income for 2018

000 GEL Note 2018 2017+
Revenue 6 75,010 104,298
Operating costs 7 (53,343) (70,170)
Employee benefits expense (2,402) (2,256)
Other income 89 339
Other expenses 8 (1,085) (1,648)
Impairment loss on trade receivables 14(b) (17,294) (4,114)
Results from operating activities 975 26,449
Finance income 2,303 38
Finance cost - (470)
Net finance income/(cost) 9 2,303 (432)
Profit before income tax 3,278 26,017
Income tax - -
Profit and total comprehensive income

for the year 3,278 26,017

*The Company has initially applied IFRS 15 and IFRS 9 at 1 January 2018. Under the transition
methods chosen, comparative information has not been restated. Comparative information has been re-
presented due to a new impairment loss line item. See note 5.

These financial statements were approved by Management on 14 August 2019 and were signed on its
behalf by:

David Chiradze lana Alughishvili
General Director Chief Accountant

6

The statement of profit or loss and other comprehensive income is to be read in conjunction with the notes to, and
forming part of, the financial statements set out on pages 9 to 29.



000 GEL

Balance at 1 January 2017

Total comprehensive income

Profit for the year

Total comprehensive income for the year
Transactions with owners of the Company
Decrease in charter capital

Total transactions with owners of the
Company

Balance at 31 December 2017

Adjustment on initial application of IFRS 9,
net of tax (note 5(b))

Balance at 1 January 2018*

Total comprehensive income

Profit for the year

Total comprehensive income for the year
Balance at 31 December 2018

GR Transit LLC

Statement of Changes in Equity for 2018

Charter Unpaid Retained Total
capital capital earnings equity
9,631 (5,516) 9,909 14,024
- - 26,017 26,017
- - 26,017 26,017
(5,516) 5,516 - -
(5,516) 5,516 - -
4,115 - 35,926 40,041
- - (1,091) (1,091)
4,115 - 34,835 38,950
- - 3,278 3,278
- - 3,278 3,278
4,115 - 38,113 42,228

*The Company has initially applied IFRS 15 and IFRS 9 at 1 January 2018. Under the transition

methods chosen, comparative information has not been restated. See note 5.
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000 GEL

Cash flows from operating activities
Profit before income tax

Adjustments for:

Net finance (income)/cost
Depreciation

Impairment loss on trade receivables

Changes in:

Advances paid to suppliers

Trade receivables

Other assets

Restricted cash balances

Other liabilities

Advances received from customers

Cash flows from operations before
income taxes and interest

Income tax paid
Net cash from operating activities

Cash flows from investing activities
Interest received

Acquisition of property and equipment
Net cash from investing activities

Cash flows from financing activities
Loan principal repayment

Interest paid

Net cash used in financing activities

Net increase/(decrease) in cash and cash

equivalents
Cash and cash equivalents at 1 January

Effect of exchange rate fluctuations on cash

and cash equivalents

Cash and cash equivalents at 31 December

GR Transit LLC

Statement of Cash Flows for 2018

Note 2018 2017*
3,278 26,017

9 (2,303) 432
34 32

14(b) 17,294 4,114
18,303 30,595

340 2,104

(15,619) (20,128)

99 -

(2,185) (5,293)

256 (462)

(547) (2,942)

647 3,874

- (405)

647 3,469

42 38

(20) (18)

22 20

- (4,871)

- (451)

- (5,322)

669 (1,833)

383 2,700

188 (484)

11 1,240 383

*The Company has initially applied IFRS 15 and IFRS 9 at 1 January 2018. Under the transition
methods chosen, comparative information has not been restated. See note 5.

8
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Reporting entity
Georgian business environment

The Company’s operations are located in Georgia. Consequently, the Company is exposed to the economic
and financial markets of Georgia, which display characteristics of an emerging market. The legal, tax and
regulatory frameworks continue development, but are subject to varying interpretations and frequent
changes which together with other legal and fiscal impediments contribute to the challenges faced by
entities operating in Georgia. The financial statements reflect management’s assessment of the impact
of the Georgian business environment on the operations and the financial position of the Company. The
future business environment may differ from management’s assessment.

Organisation and operations

GR Transit LLC (the “Company”) is a limited liability company as defined in the Law on Entrepreneurs of
Georgia and was incorporated on 17 September 2015.

The Company’s registered office is 15 Queen Tamar Avenue, Thilisi 0112, Georgia and the Company’s
identification number is 402020022.

The Company’s principal activity is the freight forwarding services in relation to the railroad transportation
of the liquid cargo within Georgia, from Gardabani railway station to Batumi, Poti and Pharto Tskali
(“Kulevi”) railway stations, along with the related railway services.

The Company is wholly owned by Georgian Railway JSC (the “Parent”), which is in turn owned by
Partnership Fund JSC, a wholly state-owned company. The ultimate controlling party of the Company is the
Government of Georgia. Related party transactions are disclosed in note 16.

Basis of accounting
Statement of compliance

These financial statements have been prepared in accordance with International Financial Reporting
Standards (“IFRSs”).

This is the first set of the Company’s financial statements in which IFRS 15 Revenue from Contracts with
Customers and IFRS 9 Financial Instruments have been applied. Changes to significant accounting policies
are described in note 5.

Functional and presentation currency

The national currency of Georgia is the Georgian Lari (“GEL”), which is the Company’s functional currency
and the currency in which these financial statements are presented. All financial information presented in
GEL has been rounded to the nearest thousands except when otherwise indicated.

Use of estimates and judgments

The preparation of financial statements in conformity with IFRSs requires management to make judgments,
estimates and assumptions that affect the application of accounting policies and the reported amounts of
assets, liabilities, income and expenses. Actual results may differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimates are revised and in any future periods affected.

Information about critical judgments in applying accounting policies that have the most significant effect on
the amounts recognised in the financial statements is included in the following notes:

Note 6 — revenue recognition under Ship-or-Pay agreement;
Note 14(b) — impairment allowance on trade receivables.
10
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Information about assumptions and estimation uncertainties that have a significant risk of resulting in a
material adjustment within the next financial year is included note 14(b) - measurement of ECL allowance
for financial asset.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the determination of fair values for
financial assets and liabilities. The fair value have been determined for disclosure purposes.

When measuring the fair value of an asset or a liability, the Company uses market observable data as far as
possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different levels
of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of
the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in note 14 (a) — Fair
value of financial assets and liabilities.

Change in significant accounting policies

The Company has initially applied IFRS 15 (see (a)) and IFRS 9 (see (b)) from 1 January 2018. These
standards alongside with a number of other new standards which are also effective from
1 January 2018 do not have a material effect on the Company’s financial statements.

Due to the transition methods chosen by the Company in applying these standards, comparative information
throughout these financial statements has not been restated to reflect the requirements of the new standards,
except for separately presenting impairment loss on trade receivables.

The effect of initially applying these standards is attributed to an increase in impairment losses recognized on
trade receivables (see b(ii)).

IFRS 15 Revenue from Contracts with Customers

IFRS 15 establishes a comprehensive framework for determining whether, how much and when revenue is
recognised. It replaced IAS 18 Revenue, IAS 11 Construction Contracts and related interpretations. Under
IFRS 15, revenue is recognised when a customer obtains control of the goods or services. Determining the
timing of the transfer of control — at a point in time or over time — requires judgement.

The Company has adopted IFRS 15 using the cumulative effect method (without practical expedients), with
the effect of initially applying this standard recognised at the date of initial application (i.e. 1 January 2018).
Accordingly, the information presented for 2017 has not been restated — i.e. it is presented, as previously
reported, under IAS 18, IAS 11 and related interpretations. Additionally, the disclosure requirements in
IFRS 15 have not generally been applied to comparative information.

IFRS 15 did not have a significant impact on the Company’s accounting policies with respect to revenue
streams (see note 6), therefore, there has been no impact of transition to IFRS 15 on retained earnings at
1 January 2018. No contract assets or liabilities were recognised as a result of transition to IFRS 15.

For additional information about the Company’s accounting policies relating to revenue recognition,

11
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see note 6(c).
IFRS 9 Financial Instruments

IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and some
contracts to buy or sell non-financial items. This standard replaces IAS 39 Financial Instruments:
Recognition and Measurement.

Additionally, the Company has adopted consequential amendments to IFRS 7 Financial Instruments:
Disclosures that are applied to disclosures about 2018 but have not been generally applied to comparative
information.

As a result of the adoption of IFRS 9, the Company has adopted consequential amendments to IAS 1
Presentation of Financial Statements, which require impairment of financial assets to be presented in a
separate line item in the statement of profit or loss and OCI. Previously, the Company’s approach was to
include the impairment of trade receivables in finance cost. Consequently, the Company reclassified
impairment losses amounting to GEL 4,114 thousand, recognised under IAS 39, from *‘finance cost’ to
‘impairment loss on trade receivables’ in the statement of profit or loss and OCI for the year ended
31 December 2017.

Due to recognition of expected credit losses under IFRS 9, the impact of transition on retained earnings as at
1 January 2018 amounted to GEL 1,091 thousand.

For additional information about the Company’s accounting policies relating to impairment, see note 19(g).
Classification and measurement of financial assets and financial liabilities

IFRS 9 contains three principal classification categories for financial assets: measured at amortised cost,
FVOCI and FVTPL. The classification of financial assets under IFRS 9 is generally based on the business
model in which a financial asset is managed and its contractual cash flow characteristics. IFRS 9 eliminates
the previous IAS 39 categories of held to maturity, loans and receivables and available for sale. Under IFRS
9, derivatives embedded in contracts where the host is a financial asset in the scope of the standard are never
separated. Instead, the hybrid financial instrument as a whole is assessed for classification.

IFRS 9 largely retains the existing requirements in IAS 39 for the classification and measurement of
financial liabilities.

The adoption of IFRS 9 has not had a significant effect on the Company’s accounting policies related to
financial liabilities.

For an explanation of how the Company classifies and measures financial instruments, treats modifications
and accounts for related gains and losses under IFRS 9, see note 19(f).

Trade receivables, cash and cash equivalents and restricted cash balances that were classified as loans and
receivables under 1AS 39 are now classified at amortised cost.

Impairment of financial assets

IFRS 9 replaces the “incurred loss” model in 1AS 39 with an ‘expected credit loss’ (ECL) model. The new
impairment model applies to financial assets measured at amortised cost, contract assets and debt
investments at FVOCI, but not to investments in equity instruments. Under IFRS 9, credit losses are
recognised earlier than under IAS 39 — see note 19 (g).

For assets in the scope of the IFRS 9 impairment model, impairment losses are generally expected to
increase and become more volatile. The Company has determined that the application of IFRS 9’s
impairment requirements at 1 January 2018 results in an additional allowance for impairment as follows.

000 GEL
Loss allowance at 31 December 2017 under 1AS 39 4,114
Additional impairment recognised at 1 January 2018 on:

Trade receivables as at 31 December 2017 1,091
Loss allowance at 1 January 2018 under IFRS 9 5,205

12
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Additional information about how the Company measures the allowance for impairment is described in
note 14 (b) (ii) and note 19 (g).

Transition

The Company has used an exemption not to restate comparative information for prior periods with respect to
classification and measurement (including impairment) requirements. Therefore, comparative periods have
not been restated. Differences in the carrying amounts of financial assets and financial liabilities resulting
from the adoption of IFRS 9 are recognised in accumulated losses as at 1 January 2018. Accordingly, the
information presented for 2017 does not generally reflect the requirements of IFRS 9, but rather those of
IAS 39.

Revenue

The effect of initially applying IFRS 15 on the Company’s revenue from contracts with customers is
described in note 5(a). Due to the transition method chosen in applying IFRS 15, comparative information
has not been restated to reflect the new requirements.

Revenue from contracts with customers

000 GEL 2018 2017

Freight forwarding 51,539 77,858

Logistic services* 23,471 26,440
75,010 104,298

* 0On 28 September 2017, the Company concluded a Ship-or-Pay Agreement (SoP) with United Petroleum
Trading LLP (UPT), according to which UPT had to transport at least 1,200,000 metric tons of crude oil and
oil and gas condensate (Cargo) until the end of 2017 using the Parent’s railway infrastructure and 50% of
annual quantity of crude oil sourced from Turkmenistan and delivered to Baku- Thilisi-Ceihan pipeline until
the end of 2018.

Notwithstanding the above, no Cargo was transported during 2018 and 2017, however, foreign company
should still pay for the service, regardless of the Cargo transportation, as stipulated by the SoP
(see note 10).

Contract balances

The following table provides information about receivables and contract liabilities from contracts with
customers.

’000 GEL Note 31 December 2018 31 December 2017
Trade receivables 10 21,878 23,576
Advances received from customers (1,501) (2,048)

The contract assets primarily relate to the Company’s rights to consideration for work completed but not
billed at the reporting date for services provided. Due to the nature of the business, there are no contract
balances from the contracts with customers.

The contract liabilities comprise advance consideration received from customers for freight forwarding
service. In 2018, the amount of GEL 2,048 thousand recognised in advances received from customers at the
beginning of the period has been recognised as revenue from freight forwarding service.

Performance obligations and revenue recognition policies

Revenue is measured based on the consideration specified in a contract with a customer. The Company
recognises revenue when it transfers control over a good or service to a customer.

Freight forwarding - Revenue is generated by arranging transportation of freight from one point to
another in return of the consideration which is based on predetermined prices. Revenue is measured at
consideration to which the entity expects to be entitled in exchange for those services.

13
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Before 1st of January 2018 the freight forwarding revenue was recognized in profit or loss in proportion to
the stage of completion of the transaction at the reporting date. The stage of completion was assessed
based on estimated time to completion of transportation under IAS 18.

After 1st of January 2018 the freight forwarding revenue is recognised over time of service provision in
accordance with IFRS 15. The amount of revenue to be recognised is still assessed based on estimated time
to completion of transportation.

Logistics services- Revenue is generated by being on the operational readiness to forward freight under
concluded SoP agreements in return of the consideration which is based on predetermined prices. It is
measured at consideration to which the entity expects to be entitled in exchange for those services.

Before 1st of January 2018 the logistic services revenue was recognized in profit or loss in proportion to
the stage of completion of the contract. The stage of completion was assessed based on estimated right
exercised by the customer and passage of time.

After 1st of January 2018 the freight forwarding revenue is recognised over time of service provision in
accordance with IFRS 15. The amount of revenue to be recognised is assessed based on estimated time to
completion of transportation. The amount recognized represents expected breakage in proportion to the
pattern of rights exercised by the customer or when likelihood of the customer exercising its remaining
rights become remote. When the customer actually transports cargo, rather than logistic service, freight
forwarding revenue is recognised.

Operating costs

000 GEL 2018 2017

Freight transportation costs 51,153 63,877

Station related costs 2,190 6,293
51,153 70,170

Based on the agreement N17-053 set up between the Company and the parent of the Company, Georgian
Railway JSC, in order to be able to use preferential tariffs of freight forwarding, the Company took
responsibility of transporting more than 2,200,000 tones specified freights from 17 September 2017 till
17 September 2018. However, the Company failed to meet minimum cargo transportation volume and in
accordance with above mentioned agreement, payment of non-discounted tariff amounted to
USD 2,472 thousand in 2018 (GEL 6,459 thousand), which is included in freight transportation costs.

Other expenses

’000 GEL 2018 2017

Rent expense 333 310

Utility costs 185 290

Advertising costs 138 139

Bank guarantee costs - 398

Other* 429 511
1,085 1,648

* Included in the other above are the fees paid to the audit firms of about GEL 25 thousand, for the provision
of audit and other professional services.

Net finance income/(cost)
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000 GEL 2018 2017
Recognised in profit or loss
Interest income 42 38
Net foreign exchange gain 2,261 -
Finance income 2,303 38
Interest expense - (408)
Net foreign exchange loss - (62)
Finance costs - (470)
Net finance income/(costs) recognised in profit or loss 2,303 (432)
Trade receivables
’000 GEL 31 December 2018 31 December 2017
Trade receivables * 44,377 27,690
Impairment allowance on trade receivables (22,499) (4,114)
21,878 23,576

* Trade receivables as at 31 December 2018 and 31 December 2017 include the receivable from a foreign
company (see note 6), amounting to GEL 37,441 thousand and GEL 21,256 thousand respectively. As at
31 December 2018 and 31 December 2017 and the date these financial statements were authorised for issue,
the receivable above was fully overdue. Provision for the receivable as at 31 December 2018 amounts to
GEL 18,218 thousand. No provision was made as at 31 December 2017 as following the updated payment
terms and receipt of first payments in 2018, the Company expected to fully recover the receivable by the end
of 2018.

The Company’s exposure to credit and currency risks and impairment losses related to trade receivables are
disclosed in note 14.

Cash and cash equivalents

000 GEL 31 December 2018 31 December 2017
Bank balances 1,240 383
Cash and cash equivalents in the statement of financial

position and the statement of cash flows 1,240 383

The Company’s exposure to interest rate risk and a sensitivity analysis for financial assets and liabilities are
disclosed in note 14.

Equity

Charter capital

Charter capital represents the nominal amount of capital in the founding documentation of the Company.
Dividends

The owners of charter capital are entitled to receive dividends as declared from time to time and are entitled
to the number of votes corresponding to the percentage of ownership in the Company at meetings of the
Company. In 2018 and 2017, no dividends were declared.

Capital management

The Company has no formal policy for capital management but management seeks to maintain a sufficient
capital base for meeting the Company’s operational and strategic needs, and to maintain confidence of
market participants. This is achieved with efficient cash management and constant monitoring of the
Company’s revenues and profit.

15



14.

(@)

(b)

(i)

(ii)

GR TransitLLC
Notes to the Financial Statements for 2018

The Company is not subject to externally imposed capital requirements.

Fair values and risk management
Measurement of fair values

The estimates of fair value are intended to approximate the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measurement date.
However given the uncertainties and the use of subjective judgment, the fair value should not be interpreted
as being realizable in an immediate sale of the assets or transfer of liabilities.

The Company has determined fair values using valuation techniques. The objective of valuation techniques
is to arrive at a fair value determination that reflects the price that would be received to sell the asset or paid
to transfer the liability in an orderly transaction between market participants at the measurement date. The
valuation technique used is the discounted cash flow model. Fair value of all financial assets and liabilities is
calculated based on the present value of future principal and interest cash flows, discounted at the market
rate of interest at the reporting date.

Management believes that the fair value of the Company’s financial assets and liabilities approximates their
carrying amounts.

Financial risk management
The Company has exposure to the following risks from its use of financial instruments:

_ credit risk (see 14(b)(ii));
liquidity risk (see 14(b)(iii));

_ market risk (see 14(b)(iv)).

Risk management framework

The Supervisory Board has overall responsibility for the establishment and oversight of the Company’s risk
management framework.

The Company’s risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company’s activities. The Company, through its training and management standards and procedures, aims to
develop a disciplined and constructive control environment in which all employees understand their roles
and obligations.

The Company’s Supervisory Board oversees how management monitors compliance with the Company’s
risk management procedures and reviews the adequacy of the risk management framework in relation to the
risks faced by the Company.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial instrument
fails to meet its contractual obligations, and arises principally from the Company’s receivables from
customers.

Exposure to credit risk

The carrying amount of financial assets represents the maximum credit exposure. The maximum exposure to
credit risk at the reporting date was as follows:

Carrying amount

000 GEL 2018 2017

Cash and cash equivalents (note 11) 1,240 383
Restricted cash balance 18,738 15,555
Trade receivables (note 10) 21,878 23,576
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Carrying amount
000 GEL 2018 2017
Balance at 31 December 41,856 39,514

Impairment losses on financial assets recognised in profit or loss were as follows:

’000 GEL 2018 2017

Impairment loss on trade receivables arising from contracts with customers 17,294 4,114

Trade receivables

The Company’s exposure to credit risk is influenced mainly by the individual characteristics of each
customer. However, management also considers the factors that may influence the credit risk of the
Company’s customer base, including the default risk of the industry and country, in which customers
operate, particularly in the currently deteriorating economic circumstances. During 2018, approximately 68%
(2017: 53%) of the Company’s revenue is attributable to sales transactions with the Company’s two major
customers.

Credit risk is managed by requesting prepayments from the freight forwarding customers. The Company’s
trade receivables mainly consist of receivables from foreign companies, providing logistical and oil delivery
services. Credit risk related to these receivables is managed through the monthly monitoring of receivable
balances and requiring immediate repayment of a debt when the balance approaches specific limits set for
each individual counterparty.

More than 90% of the Company’s customers except for SoP agreements, have been transacting with the
Company from its incorporation, and losses have occurred infrequently. Customers with SoP agreements are
relatively new, Company does not have history of transactions with them thus they are assessed to have
higher credit risk. In monitoring customer credit risk, customers are grouped according to their credit
characteristics, including aging profile, maturity and existence of previous financial difficulties.

No collateral in respect of trade receivables is generally required. The Company does not have trade
receivable and contract assets for which no loss allowance is recognised because of collateral.

The Company’s most significant customer accounts for GEL 19,223 thousand of the trade receivables
carrying amount as at 31 December 2018 (2017: GEL 21,256 thousand).

Expected credit loss assessment for corporate customers as at 1 January and 31 December 2018

The Company allocates each exposure to a credit risk grade based on data that is determined to be predictive
of the risk of loss (including but not limited to external ratings, audited financial statements, management
accounts and cash flow projections and available press information about customers) and applying
experienced credit judgement regarding customer behaviour. Credit risk grades are defined using qualitative
and quantitative factors that are indicative of the risk of default and are aligned to external credit rating
definitions from agencies.

Expected credit loss

The following table provides information about the exposure to credit risk and ECLs for trade receivables for
customers as at 31 December 2018:

000 GEL 2018 2018 2018

Customer Credit risk grade Not credit-impaired  Credit-impaired Total

Low risk 2,671 - 2,671

High risk - 41,706 41,706

Total Gross carrying amount 2,671 41,706 44,377

Loss allowance (16) (22,483) (22,499)
2,655 19,223 21,878

Exposures within each credit risk grade are segmented by geographic region and an ECL rate is calculated
for each segment based on delinquency status, external credit rating and actual credit loss experience over
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the past two years. These rates are multiplied by scalar factors to reflect differences between economic
conditions during the period over which the historical data has been collected, current conditions and the
Company’s view of economic conditions over the expected lives of the receivables.

The Company defines above grades as follows:

Low risk - the counterparties have a strong capacity to meet their contractual cash flow obligations in the
near term and adverse changes in economic and business conditions in the longer term may not likely reduce
the ability of the counterparties to fulfil their contractual cash flow obligations. With equivalent to external
credit rating of Baa3 to B3 (Moody’s). Weighted average loss rate for low risk grade is approximately 0.6%.

High risk - the counterparties have a weak capacity to meet their contractual cash flow obligations in the
near term and adverse changes in economic and business conditions in the longer term may likely decrease
the ability of the counterparties to fulfil their contractual cash flow obligations. With equivalent to external
credit rating of Ca-C (Moody’s) or loss rate of 100%. Weighted average loss rate for high risk grade is
approximately 54%.

Comparative information under 1AS 39

The credit quality of the Company’s trade receivables as at 31 December 2017 was as follows:

, Gross Impairment
000 GEL 2017 2017

Not past due 2,320 -
Past due 0- 90 days 21,256 -
Past due 91-365 days 4,114 4,114

Past due more than one year

27,690 4,114

18



(iii)

(iv)

GR TransitLLC
Notes to the Financial Statements for 2018

The movement in the allowance for impairment in respect of trade receivables during the year was as
follows:

000 GEL 2018 2017

Balance as at 1 January under 1AS 39 4,114 -
Adjustment on initial application of IFRS 9 1,091 -
Balance at 1 January under IFRS 9 5,205 -
Increase during the year 17,294 4,114
Balance at end of the year 22,499 4,114

The allowance account in respect of trade receivables is used to record impairment losses until all possible
opportunities for recovery have been exhausted; at that point the amounts are written off against the financial
asset directly.

Cash and cash equivalents and restricted cash balance

The restricted balance is kept on the Parent company’s bank account, to secure the fulfilment of the
contractual commitment, pursuant to the Agreement on Cargo Transportation with Georgian Railway JSC
(see note 15 (c)). Based on Fitch ratings, Georgian Railway JSC has the short term issuer default rating of B.

The cash and cash equivalents and restricted cash are held with Georgian banks with short term issuer default
rating of B, based on Fitch ratings. Management does not believe that any of the counterparties will fail to
meet its obligations.

Impairment on cash and cash equivalents and restricted cash balance has been measured on a 12-month
expected loss basis and reflects the short maturities of the exposures. The Company considers that its cash
and cash equivalents and restricted cash balance have low credit risk based on the external credit ratings of
the counterparties.

On initial application of IFRS 9, no additional impairment allowance was recognised on cash and cash
equivalents and restricted cash balance as at 1 January 2018. The amount of the allowance did not change
during 2018.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset. The Company’s
approach to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to
meet its liabilities when due, under both normal and stressed conditions, without incurring unacceptable
losses or risking damage to the Company’s reputation.

The Company ensures that it has sufficient cash on demand to meet expected operational expenses for the
period of three months, including the servicing of financial obligation. This excludes the potential impact of
extreme circumstances that cannot reasonably be predicted, such as natural disasters.

The Company uses maturity tables in managing its liquidity risk. All of the Company’s financial liabilities
are contractually due to be settled during the six month period after the reporting date of 31 December 2018.
Management estimates that the timing of cash outflows from financial liabilities does not exceed one year.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and equity
prices will affect the Company’s income or the value of its holdings of financial instruments. The objective
of market risk management is to manage and control market risk exposures within acceptable parameters,
while optimising the return.

Currency risk

The Company is exposed to currency risk on sales, purchases, restricted balance and borrowings that are
denominated in a currency other than GEL. The currencies in which these transactions are primarily
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denominated is USD.
Exposureto currency risk

The Company’s exposure to foreign currency risk was as follows based on notional amounts:

’000 GEL USD -denominated USD -denominated
2018 2017

Cash and cash equivalents 1,113 103

Restricted balance 18,738 15,555

Trade receivables 21,878 23,576

Net exposure 41,729 39,234

The following significant exchange rates have been applied during the year:

in GEL Average rate Reporting date spot rate

2018 2017 2018 2017
uUsD 1 2.5345 2.5086 2.6766 2.5922
Sensitivity analysis

A reasonably possible strengthening of the GEL, as indicated below, against USD at 31 December 2018 and
31 December 2017 would have affected the measurement of financial instruments denominated in a foreign
currency and profit or loss before tax by the amounts shown below. The analysis assumes that all other
variables, in particular interest rates, remain constant.

000 GEL Profit or (loss)

31 December 2018

USD (10% weakening) (4,173)
31 December 2017

USD (10% weakening) (3,923)

A weakening of the GEL against USD at 31 December 2018 and 31 December 2017 would have had the
equal but opposite effect on the above currencies to the amounts shown above, on the basis that all other
variables remain constant.

Contingencies and commitments
Taxation contingencies

The taxation system in Georgia is relatively new and is characterised by frequent changes in legislation,
official pronouncements and court decisions, which are sometimes unclear, contradictory and subject to
varying interpretation. In the event of a breach of tax legislation, no liabilities for additional taxes, fines or
penalties may be imposed by the tax authorities after three years have passed since the end of the year in
which the breach occurred.

These circumstances may create tax risks in Georgia that are more significant than in other countries.
Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on these financial statements, if the
authorities were successful in enforcing their interpretations, could be significant.

Litigation

In the ordinary course of business, the Company is subject to legal actions, litigations and complaints.
Management believes that the ultimate liability, if any, arising from such actions or complaints will not have
a material adverse effect on the financial condition or the results of future operations.

Contractual commitments

On 3 December 2018, GR Transit LLC extended the Freight Transportation Agreement (“FTA”) with
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Georgian Railway JSC. According to the FTA, the Company is to ensure the transportation of at least
1,100,000 tones of liquid cargo by 30 November 2019. From the date of this agreement up to 31 December
2018, the Company has provided the freight forwarding services of approximately 139,815 tones of liquid
cargo

(2017: 688,171 tones of liquid cargo from the date of previous agreement (15 September 2017) to
31 December 2017 ).

To secure the fulfilment of the contractual commitment above, in addition to restricted balance
(note 14 (b) (ii)), the Company committed to provide additional restricted cash/guarantee of
USD 3,000 thousand.

As at 31 December 2018, management believes that the Company will be able to meet its contractual
commitment, pursuant to the FTA.

Related parties

Parent and ultimate controlling party

At 31 December 2018 the immediate and ultimate parent of the Company is Georgian Railway JSC and
Partnership Fund JSC, respectively. The ultimate controlling party of the Company is the Government of
Georgia.

Partnership Fund JSC produces publicly available consolidated financial statements.

Transactions with key management personnel

Key management remuneration

Key management received the following remuneration during the year, which is included in employee
benefits expenses:

000 GEL 2018 2017
Salaries and bonuses 568 490

Other related party transactions

Transactions with the Government

The Company transacts in its daily operations with a number of entities that are either controlled, jointly
controlled or under significant influence of the Government of Georgia. The Company has opted to apply the
exemption in IAS 24 Related Party Disclosures that allows the presentation of reduced related party
disclosures regarding transactions with government-related entities.

The Company’s other related party transactions are disclosed below.

Freight forwarding activities

During 2018, the Company incurred freight transportation costs from Georgian Railway JSC (see note 15
(c)), which amounted to GEL 44,694 thousand (2017: GEL 63,877 thousand).

During 2018, the Company has not provided freight forwarding service to its related party entity
(2017: GEL 379 thousand).

Management estimates that the aggregate amounts of the related balances with other Government-related
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entities are not significant.
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(iii) Other related party transactions

17,
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Transaction value during for the Outstanding balance as at
000 GEL year ended 31 December 31 December
2018 2017 2018 2017
Loans and borrowings
Parent company - 4,871 - -
Restricted balance
Parent company 3,183 4,965 18,738 15,5655

In 2018, payment of non-discounted tariff with Georgian Railway JSC amounted to USD 2,472 thousand
(GEL 6,459 thousand), which was further deducted from restricted balance.

The commitment with the Parent company, including related security is disclosed in note 15 (c).

Basis of measurement

The financial statements are prepared on the historical cost basis.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements, except if mentioned otherwise (see note 5).

Revenue recognition

The Company has initially applied IFRS 15 from 1 January 2018. Information about the Company’s
accounting policies relating to contracts with customers is provided in note 6 (c). The effect of initially
applying IFRS 15 is described in note 5.

Finance income and costs
The Company’s finance income and finance costs include:

- interest expense;
- interest income on bank balances;
- the foreign currency gain or loss on financial assets and financial liabilities;

Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to:

- the gross carrying amount of the financial asset; or
- the amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount
of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability. However, for
financial assets that have become credit-impaired subsequent to initial recognition, interest income is
calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset is no
longer credit-impaired, then the calculation of interest income reverts to the gross basis.

Foreign currency gains and losses are reported on a net basis as either finance income or finance cost
depending on whether foreign currency movements are in a net gain or net loss position.
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Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency of the Company at the exchange
rates at the dates of the transaction.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to the
functional currency at the exchange rate at that date. The foreign currency gain or loss on monetary items is
the difference between amortized cost in the functional currency at the beginning of the period, adjusted for
effective interest and payments during the period, and the amortized cost in foreign currency translated at the
exchange rate at the end of the reporting period.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are
translated to the functional currency at the exchange rate at the date that the fair value was determined. Non-
monetary items in a foreign currency that are measured based on historical cost are translated using the
exchange rate at the date of the transaction.

Foreign currency differences arising in translation are recognised in profit or loss.
Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. A liability is recognised for the amount expected to be paid under short-term cash
bonus or profit-sharing plans if the Company has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee, and the obligation can be estimated reliably.

To the extent that the Company’s contributions to social programs benefit the community at large and are not
restricted to the Company’s employees, they are recognised in profit or loss as incurred.

Income tax

Income tax expense comprises current and deferred tax. Current tax and deferred tax are recognised in the
profit or loss except to the extent that it relates to items recognised directly in equity or other comprehensive
income, in which case it is recognised in equity or other comprehensive income.

As at 31 December 2016 the enacted tax law mainly moves the moment of taxation from when taxable
profits are earned to when they are distributed.

Current tax

Current tax expense is the expected tax payable on the taxable income for the year, using tax rates enacted or
substantially enacted at the reporting date, and any adjustment to tax payable in respect of previous years.
Current tax payable also includes any tax liability arising from dividends.

On 13 May 2016 the Parliament of Georgia passed the bill on corporate income tax reform (also known as
the Estonian model of corporate taxation), which mainly moves the moment of taxation from when taxable
profits are earned to when they are distributed. The law has entered into force in 2016 and is effective for tax
periods starting after 1 January 2017 for all entities except for financial institutions (such as banks, insurance
companies, microfinance organizations, pawnshops), for which the law will become effective at a later date.

The new system of corporate income taxation does not imply exemption from Corporate Income Tax (CIT),
rather CIT taxation is shifted from the moment of earning the profits to the moment of their distribution; i.e.
the main tax object is distributed earnings. The Tax Code of Georgia defines Distributed Earnings (DE) to
mean profit distributed to shareholders as a dividend. However some other transactions are also considered
as DE, for example non-arm’s length cross-border transactions with related parties and/or with persons
exempted from tax are also considered as DE for CIT purposes. In addition, the tax object includes expenses
or other payments not related to the entity’s economic activities, free of charge supply and over-limit
representative expenses.

Tax reimbursement is available for the current tax paid on the undistributed earnings in the years
2008-2016, if those earnings are distributed in 2017 or further years.
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The corporate income tax arising from the payment of dividends is accounted for as an expense in the period
when dividends are declared, regardless of the actual payment date or the period for which the dividends are
paid.

The Tax Code of Georgia provides for charging corporate income tax on certain transactions not related to
the entity’s economic activities, free of charge supplies and representative expenses over the allowed limit.
The Company considers the taxation of such transaction as outside of the scope of IAS 12 Income Taxes and
accounts for the tax on such items as taxes other than on income.

Deferred tax

Due to the nature of the new taxation system described above, the entities registered in Georgia do not have
any differences between the tax bases of assets and their carrying amounts and hence, no deferred income tax
assets and liabilities arise.

Tax losses accrued in the prior periods cannot be utilized against the future taxable profits.

Financial instruments
Recognition and initial measurement

Trade receivables and debt securities issued are initially recognised when they are originated. All other
financial assets and financial liabilities are initially recognised when the Company becomes a party to the
contractual provisions of the instrument.

A financial asset (unless it is a trade receivable without a significant financing component) or financial
liability is initially measured at fair value plus, for an item not at FVTPL, transaction costs that are directly
attributable to its acquisition or issue. A trade receivable without a significant financing component is
initially measured at the transaction price.

Classification and subsequent measurement
Financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost; FVOCI — debt
investment; FVOCI - equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its
business model for managing financial assets, in which case all affected financial assets are reclassified on
the first day of the first reporting period following the change in the business model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL.:

- itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
- its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Trade and other receivables, loans receivable and cash and cash are classified as measured at amortised
cost.

Cash and cash equivalents comprise cash balances, call deposits and highly liquid investments with
maturities of three months or less from the acquisition date that are subject to insignificant risk of changes
in their fair value. Call deposits represent term deposits with banks with maturities greater than three
months from the acquisition date but for which the Company has the unilateral right to withdraw the
deposits within a few days of providing notification without incurring significant penalties or loss of
interest.
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These financial assets are subsequently measured at amortised cost using the effective interest method. The
amortised cost is reduced by impairment losses. Interest income, foreign exchange gains and losses and
impairment are recognised in profit or loss. Any gain or loss on derecognition is recognised in profit or
loss.

Before 1 January 2018, the Company classified non-derivative financial assets into the following
categories: loans and receivables and cash and cash equivalents. These were measured at amortised cost
using the effective interest method.

Financial liabilities — Classification, subsequent measurement and gains and losses

Financial liabilities are classified as measured at amortised cost or FVTPL. A financial liability is
classified as at FVTPL if it is classified as held-for-trading, it is a derivative or it is designated as such on
initial recognition. Financial liabilities at FVTPL are measured at fair value and net gains and losses,
including any interest expense, are recognised in profit or loss. Other financial liabilities are subsequently
measured at amortised cost using the effective interest method. Interest expense and foreign exchange
gains and losses are recognised in profit or loss. Any gain or loss on derecognition is also recognised in
profit or loss.

(iii) Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the
financial asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in
which substantially all of the risks and rewards of ownership of the financial asset are transferred or in
which the Company neither transfers nor retains substantially all of the risks and rewards of ownership and
it does not retain control of the financial asset.

The Company enters into transactions whereby it transfers assets recognised in its consolidated statement
of financial position, but retains either all or substantially all of the risks and rewards of the transferred
assets. In these cases, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or
cancelled, or expire. The Company also derecognises a financial liability when its terms are modified and
the cash flows of the modified liability are substantially different, in which case a new financial liability
based on the modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised in profit
or loss.

(iv) Offsetting

Financial assets and financial liabilities are offset and the net amount presented in the statement of
financial position when, and only when, the Company currently has a legally enforceable right to set off
the amounts and it intends either to settle them on a net basis or to realise the asset and settle the liability
simultaneously.

(o) Impairment
(i)  Non-derivative financial assets

Policy applicable from 1 January 2018
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Financial instruments
The Company recognises loss allowances for ECLs on financial assets measured at amortised cost:

The Company measures loss allowances at an amount equal to lifetime ECLs, except for the following,
which are measured at 12-month ECLS:

- debt securities that are determined to have low credit risk at the reporting date; and
- other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables and contract assets are always measured at an amount equal to lifetime
ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company’s historical experience and informed credit assessment and
including forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than 30
days past due.

The Company considers a financial asset to be in default when:

- the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the
Company to actions such as realising security (if any is held); or
- the financial asset is more than 30 days past due.

The Company considers a debt security to have low credit risk when its credit risk rating is equivalent to the
globally understood definition of ‘investment grade’.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the
12 months after the reporting date (or a shorter period if the expected life of the instrument is less than
12 months).

The maximum period considered when estimating ECLSs is the maximum contractual period over which the
Company is exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of
all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract
and the cash flows that the Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.

Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt
securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

- significant financial difficulty of the borrower or issuer;

- abreach of contract such as a default or being more than 90 days past due;

- the restructuring of a loan or advance by the Company on terms that the Company would not consider
otherwise;

- itis probable that the borrower will enter bankruptcy or other financial reorganisation; or
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- the disappearance of an active market for a security because of financial difficulties.
Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount
of the assets. For debt securities at FVOCI, the loss allowance is charged to profit or loss and is recognised
in OCI.

Write-off.

The gross carrying amount of a financial asset is written off when the Company has no reasonable
expectations of recovering a financial asset in its entirety or a portion thereof. The Company individually
makes an assessment with respect to the timing and amount of write-off based on whether there is a
reasonable expectation of recovery. The Company expects no significant recovery from the amount written
off. However, financial assets that are written off could still be subject to enforcement activities in order to
comply with the Company’s procedures for recovery of amounts due.

Policy applicable before 1 January 2018

Non-derivative financial assets

A financial asset not carried at fair value through profit or loss, including an interest in an equity-accounted
investee, was assessed at each reporting date to determine whether there is any objective evidence that it is
impaired. A financial asset was impaired if objective evidence indicated that a loss event had occurred after
the initial recognition of the asset, and that the loss event had a negative effect on the estimated future cash
flows of that asset that could be estimated reliably.

Objective evidence that financial assets (including equity securities) are impaired included:

- Default or delinquency by a debtor;

- Restructuring of an amount due to the Company on terms that the Company would not consider
otherwise;

- Indications that a debtor or issuer will enter bankruptcy;

- Adverse changes in the payment status of borrowers or issuers in the Company;

- Economic conditions that correlate with defaults;

- The disappearance of an active market for a security; or

- Observable data indicating that there is measurable decrease in expected cash flows from a group of
financial assets.

In addition, for an investment in an equity security, a significant or prolonged decline in its fair value below
its cost was objective evidence of impairment.

Financial assets measured at amortised cost

The Company considered evidence of impairment for these assets at both an individual asset and a collective
level. All individually significant assets were individually assessed for impairment. Those found not to be
impaired were then collectively assessed for any impairment that had been incurred but not yet identified.
Assets that were not individually significant were collectively assessed for impairment by grouping together
assets with similar risk characteristics.

In assessing collective impairment the Company used historical trends of the probability of default, timing of
recoveries and the amount of loss incurred, adjusted for management’s judgement as to whether current
economic and credit conditions were such that the actual losses were likely to be greater or less than
suggested by historical trends.

An impairment loss was calculated as the difference between an asset’s carrying amount, and the present
value of the estimated future cash flows discounted at the asset’s original effective interest rate. Losses were
recognised in profit or loss and reflected in an allowance account. When the Company considered that there
were no realistic prospects of recovery of the asset, the relevant amounts were written off. Interest on the
impaired asset continued to be recognised through the unwinding of the discount. When a subsequent event
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caused the amount of impairment loss to decrease and the decrease could be related objectively to an event
occurring after the impairment was recognised, the decrease in impairment loss was reversed through profit
or loss.

Charter capital

Charter capital is classified as equity.
Other expense

L ease payments

Payments made under operating leases are recognised in profit or loss on a straight-line basis over the term
of the lease.

New standards and interpretations not yet adopted

A number of new standards and amendments to standards are effective for annual periods beginning after
1 January 2019 and earlier application is permitted; however, the Company has not early adopted them in
preparing these financial statements.

IFRS 16 replaces existing leases guidance, including 1AS 17 Leases, IFRIC 4 Determining whether an
Arrangement contains a Lease, SIC-15 Operating Leases — Incentives and SIC-27 Evaluating the Substance
of Transactions Involving the Legal Form of a Lease.

The standard is effective for annual periods beginning on or after 1 January 2019. Early adoption is
permitted. IFRS 16 is not expected to have a material impact on the Company’s financial statements in the
period of initial application.

Other standards and interpretations

The following amended standards and interpretations are not expected to have a significant impact on the
Company’s financial statements.

— IFRIC 23 Uncertainty over Tax Treatments;

— Prepayment Features with Negative Compensation (Amendments to IFRS 9);

— Long-term Interests in Associates and Joint Ventures (Amendments to 1AS 28);

— Plan Amendment, Curtailment or Settlement (Amendments to IAS 19);

— Annual Improvements to IFRS Standards 2015-2017 Cycle — various standards;

— Amendments to References to Conceptual Framework in IFRS Standards;

— |IFRS 17 Insurance Contracts;

— Definition of a Business (Amendments to IFRS 3);

— Definition of material (Amendments to 1AS 1 and IAS 8);

— Sale or Contribution of Assets between an Investor and its Associate or Joint Venture (Amendments to
IFRS 10 and IAS 28).
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