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Fieldcore Service Solutions International LLC Georgia Branch
Statement of Financial Position

In thousands of US Dollars Note 31 December 2021 31 December 2020 1 January 2020
ASSETS

Current assets

Cash and cash equivalents 7 1,248 255 46
Tax assets, net 1 - -
Trade receivables 8 - 1,735 579
Total current assets 1,249 1,990 625
TOTAL ASSETS 1,249 1,990 625
LIABILITIES

Current liabilities

Tax payables, net - 148 89
Trade payables 9 297 900 430
Total current liabilities 297 1,048 519

Total Liabilities before net residual
attributable to Head Office 297 1,048 519

NET RESIDUAL ATTRIBUTABLE TO
HEAD OFFICE 10 952 942 106

Represented by:
Amount due to Head Office 550 550 50
Retained earnings 402 392 56

TOTAL LIABLITIES AND NET RESIDUAL
ATTRIBUTABLE TO HEAD OFFICE 1,249 1,990 625

Approved for issue and signed on 21 September 2022 by:

Cagler Celik

The accompanying notes on pages 4 to 10 are an integral part of this Financial Statements.
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Gaglar Gelilc

The accompanying notes on pa_ges 4 to 10 are an integral part of this Financial Statements.



Fieldcore Service Solutions International LLC Georgia Branch
Statement of Comprehensive Income

In thousands of US Dollars Note 2021 2020
Revenue 11 748 979
Professional expenses (209) (402)
Materials used (261) (224)
Other operating expenses 12 (240) (40)
Operating profit 38 313
Finance income - 23
Finance costs (28) -
Profit before income tax and remeasurement of

net residual attributable to head office 10 336
Income tax expense - -
Increase in net residual attributable to Head

Office from operations 10 336

The Branch does not issue any equity instruments and thus does not present a statement of changes in

equity.

Movements in Net residual attributable to head office are as follows:

In thousands of US Dollars Notes 2021 2020 2019
Carrying amount at 1 January 942 106 -
Funding from Head Office - 500 50
Increase in net residual attributable to head
office from operations 10 10 336 56
Carrying amount at 31 December 952 942 106

The accompanying notes on pages 4 to 10 are an integral part of this Financial Statements.



Fieldcore Service Solutions International LLC Georgia Branch
Statement of Cash Flows

In thousands of US Dollars Notes 2021 2020
Cash flows from operating activities

Profit before income tax 10 336
Adjustments for:

Finance income 28 -
Finance costs - (23)
Operating cash flows before working capital changes 38 313
Decrease/(Increase) in trade and other receivables 1,735 (1,156)
(Decrease)/Increase in trade and other payables (598) 470
(Decrease)/Increase in other tax payables (182) 82
Net cash from / (used in) operating activities 993 (291)
Cash flows from financing activities

Transfer from Head Office 10 - 500
Net cash from financing activities - 500
Net increase in cash and cash equivalents 993 209
Cash and cash equivalents at the beginning of the year 255 46
Cash and cash equivalents at the end of the year 7 1,248 255

The accompanying notes on pages 4 to 10 are an integral part of this Financial Statements.



Fieldcore Service Solutions International LLC Georgia Branch
Notes to the Financial Statements

1 Fieldcore Service Solutions International LLC Georgia Branch and its Operations

Fieldcore Service Solutions International LLC Georgia Branch (the “Branch”) was incorporated by
Fieldcore Service Solutions International (“Head Office”) on 7 December 2018.

The Branch does not represent a separately incorporated legal entity, instead, it is a sub-unit of a foreign
entity registered with the identification number # 402112450.

As at 31 December 2020 and 31 December 2021, Head Office was fully owned by General Electric
Company, headquartered in Boston, United States.

Principal activity. Principal activity of the Branch is rendering technical and manpower support services
for the construction, commission and maintenance of power generating facilities mainly to General
Electric International Inc Georgia Branch.

On 1 September 2019 the Branch entered into an ongoing service agreement with General Electric
International Inc Georgia Branch for supply of field engineering, technical advisory and related services
for power generating facilities. The site for the provision of services is within the territory of Georgia. To
provide these services the Branch hires the contractors and bills General Electric International Inc
Georgia Branch based on the actual hours spent by the contractors multiplied by predetermined hourly
rate, or actual cost plus predetermined mark-up.

The Branch’s registered address is David Aghmashenebli Avenue #129a, Thilisi, Georgia.

2 Operating Environment of the Branch

The Branch’s principal business activities are within Georgia. Georgia displays certain characteristics of
an emerging market, including relatively high inflation and high interest rates. Georgian tax legislation is
subject to varying interpretations and frequent changes. The future economic direction of Georgia is
largely dependent upon the effectiveness of economic, financial, and monetary measures undertaken by
the Government, together with tax, legal, regulatory and political developments.

In March 2020, the World Health Organisation declared the outbreak of COVID-19 a global pandemic. In
response to the pandemic, the Georgian government implemented numerous measures attempting to
contain the spreading and impact of COVID-19, such as travel bans and restrictions, quarantines and
other business restrictions. Some of the above measures were subsequently relaxed, however, as of 31
December 2021, the global infection levels remain high, vaccination rate is relatively low, and there is a
risk that the Georgian government would impose additional restrictions in subsequent periods, including
due to emerging new variants of the virus.

In 2021 the Georgian economy demonstrated positive dynamics in recovery from the pandemic. This
trend was also supported by the global economic recovery and higher prices on global commodity
markets. However, higher prices on certain markets in Georgia and globally also contribute to the inflation
in Georgia.

The future effects of the current economic situation and the above measures are difficult to predict, and
management’s current expectations and estimates could differ from actual results.

3 Basis of preparation

Statement of compliance. These financial statements are the Branch’s first annual financial statements
prepared in accordance with ‘International Financial Reporting Standard for Small and Medium-sized
Entities’ (IFRS for SMEs) issued by the International Accounting Standards Board and in accordance with
the requirements of the Law of Georgia on Accounting, Reporting and Auditing. The Company’s transition
date is 1 January 2020. Subject to certain exceptions, IFRS for SMEs requires retrospective application of
the version of standards and interpretations effective as of 31 December 2021 in preparing the opening
IFRS for SMEs statement of financial position at 1 January 2020 and throughout all periods presented in
its first IFRS for SMEs financial statements.

Basis of measurement. These financial statements has been prepared on the historical cost convention.



Fieldcore Service Solutions International LLC Georgia Branch
Notes to the Financial Statements

3 Basis of preparation (Continue)

First time adoption of IFRS for SMEs. Under the local legislation, until the date of transition to IFRS for
SMEs, the Company was not required to prepare any financial statements and it has not prepared any
financial statements in the past. Therefore, a reconciliation and an explanation of how the transition from
previous accounting framework to IFRS for SMEs has affected the Company’s financial position, financial
performance and cash flows is not presented in these financial statements.

In preparing these financial statements, the Branch has applied the mandatory exceptions and has not
elected to apply any optional exemption from retrospective application.

4  Summary of Significant Accounting Policies

Foreign currency translation. The functional currency of the Branch is United States Dollars (“USD”).
The financial statements are presented in US Dollars ("USD"), which is the Branch’s presentation
currency.

Transactions and balances. Monetary assets and liabilities are translated into entity’s functional
currency at the official exchange rate of the National Bank of Georgia (“NBG”) at the respective end of the
reporting period. Foreign exchange gains and losses resulting from the settlement of the transactions and
from the translation of monetary assets and liabilities into entity’s functional currency at year-end official
exchange rates of the NBG are recognised in the statement of comprehensive income as finance income
or costs.

Cash and cash equivalents. Cash and cash equivalents include bank balances payable on demand.
Cash and cash equivalents are carried at amortised cost using the effective interest method.

Trade and other receivables. Trade receivables are recognised initially at the transaction price. They
are subsequently measured at amortised cost using the effective interest method, less provision for
impairment. At the end of each reporting period, the carrying amounts of trade and other receivables are
reviewed to determine whether there is any objective evidence that the amounts are not recoverable. If
S0, an impairment loss is recognised immediately in profit or loss.

Trade and other payables. Trade payables are recognised initially at the transaction price and
subsequently measured at amortised cost using the effective interest method.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Branch has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable estimate of the amount of the obligation can
be made. Provisions are measured at the present value of the expenditures expected to be required to
settle the obligation using a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the obligation. The increase in the provision due to the passage of time is
recognised as an interest expense.

Uncertain tax positions. The Branch’s uncertain tax positions are reassessed by management at the
end of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have
been enacted or substantively enacted by the end of the reporting period, and any known court or other
rulings on such issues. Liabilities for penalties, interest and taxes other than on income are recognised
based on management’s best estimate of the expenditure required to settle the obligations at the end of
the reporting period.

Net residual attributable to Head Office. The Branch is not a separate legal entity and hence it did not
issue own equity instruments. ‘Net residual attributable to head office’ is represented by retained earnings
and amount due to/from Head Office.

The Branch measures the ‘Net residual attributable to head office’ at the IFRS for SMEs carrying value of
the entity’s net assets.



Fieldcore Service Solutions International LLC Georgia Branch
Notes to the Financial Statements

4  Significant Accounting Policies (Continued)

Revenue recognition. Revenue is recognised to the extent that it is probable that the economic benefits
will flow to the Branch and the revenue can be reliably measured. Revenues are measured at the fair
value of the consideration received or receivable, net of any trade returns, discounts, volume rebates and
VAT.

Revenue from rendering of service. Revenue from field engineering and technical advisory services is
recognised in the accounting period in which the services are rendered, by reference to the actual hours
spent by contractors or, actual cost multiplied by the predetermined mark-up.

Income taxes. Income taxes have been provided for in the financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend. 15 % income tax is payable on gross up value (i.e.
net dividends shall be grossed up by withholding tax 5%, if applicable, and divided by 0.85) at the
moment of the dividend payment to individuals or to non-resident legal entities. Dividends paid to resident
legal entities from the profits earned since 1 January 2017 are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject
to income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate
income tax declared and paid on taxable profits vs total net profits for the same period multiplied to the

dividend to be distributed. However, tax credit amount should not exceed the actual income tax imposed
on dividend distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the
dividends are paid.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as
loans granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes,
net of tax credits claimed on assets or services received in exchange for the advances paid to entities

registered in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-
residents, are recorded under taxes other than on income within other operating expenses.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of (a)
collection of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
settlement of VAT on a net basis. Input VAT related to acquisition of Property, Plant and Equipment items
are deferred for 5 to 10 years for entities having more than 20% VAT exempted turnover.

Taxes other than on income. On 7 December 2015, the Ministry of Finance of Georgia issued an order
#407 according to which taxpayers’ obligations under all taxes, including the corporate income tax, and all
taxpayers’ tax payments would be accounted for on a consolidated tax account. As a result, all tax
liabilities and tax assets were presented on the net basis as of 1 January 2016. The resulting balances of
tax assets and liabilities are reported as Taxes other than on income, net.

5 Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Branch makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management’s experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.



Fieldcore Service Solutions International LLC Georgia Branch
Notes to the Financial Statements

5 Critical Accounting Estimates and Judgements in Applying Accounting Policies (Continue)

Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in these financial statements and estimates that can cause a significant adjustment to the
carrying amount of assets and liabilities within the next financial year include:

Going concern. Management prepared these financial statements on a going concern basis. In making
this judgement management considered the Company’s financial position, current intentions, profitability
of operations and access to financial resources and analysed the impact of the macro-economic
developments on the operations of the Company.

Impairment of trade and other receivables. The impairment provision for accounts receivable is based
on the Branch’s assessment of the collectability of specific customer accounts. If there is deterioration in
a major customer's creditworthiness or actual defaults are higher than the estimates, the actual accounts
receivable could differ from these estimates. If the Branch determines that no objective evidence exists
that impairment was incurred for an individually assessed accounts receivable, whether significant or not,
it includes the account receivable in a group of accounts receivable with similar credit risk characteristics
and collectively assesses them for impairment.

For the purposes of a collective evaluation of impairment accounts receivable are grouped on the basis of
similar credit risk characteristics. Those characteristics are relevant to the estimation of future cash flows
for groups of such assets by being indicative of the debtors' ability to pay all amounts due according to
the contractual terms of the assets being evaluated. Trade receivables that are assessed not to be
impaired individually are assessed collectively for impairment by reference to the Branch’s historical
collection experience for receivables of similar age. Provisions against trade receivables are made based
on historical experience of levels of recovery from accounts in a particular ageing category. The value of
the impairment provision is sensitive to the specific percentages applied. Actual results may differ from
the estimates and the Branch's estimates can be revised in the future, either negatively or positively,
depending upon the outcome or expectations based on the facts surrounding each exposure (Note 7).

6 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other
party in making financial and operational decisions. In considering each possible related party
relationship, attention is directed to the substance of the relationship, not merely the legal form.

The outstanding balances with related parties were as follows:

In thousands of US Dollars 31 December 2021 31 December 2020 1 January 2020
Entities Entities Under Entities Under
Head Under Head Common Head Common
Office Common _ Office Control Office Control
Trade receivables (Note 8) - - - 1,735 - 579
Trade payables (Note 9) 239 34 - 476 - 79

The transaction amounts with related parties were as follows:

In thousands of US Dollars 2021 2020
Entities Under Entities Under

Common Control Common Control

Revenues 748 979
Professional expenses (164) (321)
Materials used (237) (216)

Refer to Note 9 for information about trade payables to Head Office.



Fieldcore Service Solutions International LLC Georgia Branch
Notes to the Financial Statements

7 Cash and cash equivalents

In thousands of US Dollars 31 December 2021 31 December 2020 1 January 2020
Bank balances payable on demand 1,248 255 46
Total cash and cash equivalents 1,248 255 46

Bank balances payable on demand are denominated in US dollars and held with JPMorgan Chase bank
which has “AA-“ credit rating at Fitch Ratings.

8 Trade receivables

In thousands of US Dollars 31 December 2021 31 December 2020 1 January 2020
Trade receivables from related parties (Note 6) - 1,735 579
Total trade receivables - 1,735 579

9 Trade payables

In thousands of US Dollars 31 December 2021 31 December 2020 1 January 2020
Trade payables 24 424 351
Trade payables to related parties (Note 6) 273 476 79
Total trade payables 297 900 430

As at 31 December 2021 the trade payables to related parties include USD 239 thousand network
participation fee payable to Head Office (2020: zero). The fee has been accrued based on the transfer
pricing analyses conducted by the Head Office.

10 Net residual attributable to Head Office

In thousands of US Dollars 31 December 2021 31 December 2020 1 January 2020

Amount due to Head Office 550 550 50

Movements in retained earnings:

Beginning of financial year 392 56 -
Profit for the year 10 336 56
Net residual attributable to Head Office 952 942 106




Fieldcore Service Solutions International LLC Georgia Branch
Notes to the Financial Statements

11 Revenue

In thousands of US Dollars 2021 2020
Revenue from rendering of services 748 979
Total revenue 748 979

12 Other operating expenses

In thousands of US Dollars 2021 2020
Taxes other than on income 239 40
Other 1 -
Total other operating expenses 240 40

Refer to Note 9 for information about Taxes other than on income.

13 Contingencies and Commitments

Legal proceedings. From time to time and in the normal course of business, claims against the Branch
may be received. On the basis of its own estimates and both internal and external professional advice,
the Management is of the opinion that no material losses will be incurred in respect of claims in excess of
provisions that have been made in these consolidated financial statements.

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent
changes in legislation, official pronouncements and court decisions, which are often unclear, contradictory
and subject to varying interpretation by different tax authorities. Taxes are subject to review and
investigation by a number of government bodies, which have the authority to impose severe fines,
penalties and interest charges.

A tax year remains open for review by the tax authorities during the five subsequent calendar years,
however, under certain circumstances a tax year may remain open longer. These circumstances may
create tax risks in Georgia that are substantially more significant than in many other countries.

The Branch's uncertain tax positions are reassessed by management at the end of each reporting period.
Liabilities are recorded for income tax positions that are determined by management as more likely than
not to result in additional taxes being levied if the positions were to be challenged by the tax authorities.

The assessment is based on the interpretation of tax laws that have been enacted or substantively
enacted by the end of the reporting period. Liabilities for penalties, interest and taxes other than on
income are recognised based on management's best estimate of the expenditure required to settle the
obligations at the end of the reporting period.

Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on these financial statements, if the
authorities were successful in enforcing their own interpretations, could be significant.

Environmental matters. The enforcement of environmental regulation in Georgia is evolving and the
enforcement posture of government authorities is continually being reconsidered. The Branch periodically
evaluates its obligations under environmental regulations. As obligations are determined, they are
recognised immediately. Potential liabilities, which might arise as a result of changes in existing
regulations, civil litigation or legislation, cannot be estimated but could be material. In the current
enforcement climate under existing legislation, management believes that there are no significant
liabilities for environmental damage.



Fieldcore Service Solutions International LLC Georgia Branch
Notes to the Financial Statements

14 Events after the Reporting Period

No significant events after the reporting period were occurred.

10
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Fieldcore Service Solutions International LLC Georgia Branch
Statement of Financial Position

In thousands of US Dollars Note 31 December 2021 31 December 2020 1 January 2020
ASSETS

Current assets

Cash and cash equivalents 7 1,248 255 46
Tax assets, net 1 - -
Trade receivables 8 - 1,735 579
Total current assets 1,249 1,990 625
TOTAL ASSETS 1,249 1,990 625
LIABILITIES

Current liabilities

Tax payables, net - 148 89
Trade payables 9 297 900 430
Total current liabilities 297 1,048 519

Total Liabilities before net residual
attributable to Head Office 297 1,048 519

NET RESIDUAL ATTRIBUTABLE TO

HEAD OFFICE 10 952 942 106
Represented by:

Amount due to Head Office 550 550 50
Retained earnings 402 392 56

TOTAL LIABLITIES AND NET RESIDUAL
ATTRIBUTABLE TO HEAD OFFICE 1,249 1,990 625

Approved for issue and signed on xxxx.

XXX

The accompanying notes on pages 4 to 10 are an integral part of this Financial Statements.



Fieldcore Service Solutions International LLC Georgia Branch
Statement of Comprehensive Income

In thousands of US Dollars Note 2021 2020
Revenue 11 748 979
Professional expenses (209) (402)
Materials used (261) (224)
Other operating expenses 12 (240) (40)
Operating profit 38 313
Finance income - 23
Finance costs (28) .
Profit before income tax and remeasurement of '

net residual attributable to head office 10 336
Income tax expense - =
Increase in net residual attributable to Head

Office from operations 10 336

The Branch does not issue any equity instruments and thus does not present a statement of changes in

equity.

Movements in Net residual attributable to head office are as follows:

In thousands of US Dollars Notes 2021 2020 2019
Carrying amount at 1 January 942 106 -
Funding from Head Office - 500 50
Increase in net residual attributable to head
office from operations 10 10 336 56
Carrying amount at 31 December 952 942 106

The accompanying notes on pages 4 to 10 are an integral part of this Financial Statements.




-

Fieldcore Service Solutions International LLC Georgia Branch
Statement of Cash Flows

In thousands of US Dollars Notes 2021 2020
Cash flows from operating activities

Profit before income tax 10 336
Adjustments for:

Finance income 28 -
Finance costs - (23)
Operating cash flows before working capital changes 38 313
Decrease/(Increase) in trade and other receivables 1,735 (1,156)
(Decrease)/Increase in trade and other payables (598) 470
(Decrease)/Increase in other tax payables (182) 82
Net cash from / (used in) operating activities 993 (291)
Cash flows from financing activities

Transfer from Head Office 10 - 500
Net cash from financing activities - 500
Net increase in cash and cash equivalents 993 209
Cash and cash equivalents at the beginning of the year 255 46
Cash and cash equivalents at the end of the year 7 1,248 255

The accompanying notes on pages 4 to 10 are an integral part of this Financial Statements.




Fieldcore Service Solutions International LLC Georgia Branch
Notes to the Financial Statements

1 Fieldcore Service Solutions International LLC Georgia Branch and its Operations

Fieldcore Service Solutions International LLC Georgia Branch (the “Branch”) was incorporated by
Fieldcore Service Solutions International (“Head Office”) on 7 December 2018.

The Branch does not represent a separately incorporated legal entity, instead, it is a sub-unit of a foreign
entity registered with the identification number # 402112450.

As at 31 December 2020 and 31 December 2021, Head Office was fully owned by General Electric
Company, headquartered in Boston, United States.

Principal activity. Principal activity of the Branch is rendering technical and manpower support services
for the construction, commission and maintenance of power generating facilities mainly to General
Electric International Inc Georgia Branch. ;

On 1 September 2019 the Branch entered into an ongoing service agreement with General Electric
International Inc Georgia Branch for supply of field engineering, technical advisory and related services
for power generating facilities. The site for the provision of services is within the territory of Georgia. To
provide these services the Branch hires the contractors and bills General Electric International Inc
Georgia Branch based on the actual hours spent by the contractors multiplied by predetermined hourly
rate, or actual cost plus predetermined mark-up.

The Branch’s registered address is David Aghmashenebli Avenue #129a, Tbilisi, Georgia.

2 Operating Environment of the Branch

The Branch’s principal business activities are within Georgia. Georgia displays certain characteristics of
an emerging market, including relatively high inflation and high interest rates. Georgian tax legislation is
subject to varying interpretations and frequent changes. The future economic direction of Georgia is
largely dependent upon the effectiveness of economic, financial, and monetary measures undertaken by
the Government, together with tax, legal, regulatory and political developments.

In March 2020, the World Health Organisation declared the outbreak of COVID-19 a global pandemic. In
response to the pandemic, the Georgian government implemented numerous measures attempting to
contain the spreading and impact of COVID-19, such as travel bans and restrictions, quarantines and
other business restrictions. Some of the above measures were subsequently relaxed, however, as of 31
December 2021, the global infection levels remain high, vaccination rate is relatively low, and there is a
risk that the Georgian government would impose additional restrictions in subsequent periods, including
due to emerging new variants of the virus.

In 2021 the Georgian economy demonstrated positive dynamics in recovery from the pandemic. This
trend was also supported by the global economic recovery and higher prices on global commodity
markets. However, higher prices on certain markets in Georgia and globally also contribute to the inflation
in Georgia.

The future effects of the current economic situation and the above measures are difficult to predict, and
management’s current expectations and estimates could differ from actual results.

3 Basis of preparation

Statement of compliance. These financial statements are the Branch’s first annual financial statements
prepared in accordance with ‘International Financial Reporting Standard for Small and Medium-sized
Entities’ (IFRS for SMEs) issued by the International Accounting Standards Board and in accordance with
the requirements of the Law of Georgia on Accounting, Reporting and Auditing. The Company'’s transition
date is 1 January 2020. Subject to certain exceptions, IFRS for SMEs requires retrospective application of
the version of standards and interpretations effective as of 31 December 2021 in preparing the opening
IFRS for SMEs statement of financial position at 1 January 2020 and throughout all periods presented in
its first IFRS for SMEs financial statements.

Basis of measurement. These financial statements has been prepared on the historical cost convention.



Fieldcore Service Solutions International LLC Georgia Branch
Notes to the Financial Statements

3 Basis of preparation (Continue)

First time adoption of IFRS for SMEs. Under the local legislation, until the date of transition to IFRS for
SMEs, the Company was not required to prepare any financial statements and it has not prepared any
financial statements in the past. Therefore, a reconciliation and an explanation of how the transition from
previous accounting framework to IFRS for SMEs has affected the Company’s financial position, financial
performance and cash flows is not presented in these financial statements.

In preparing these financial statements, the Branch has applied the mandatory exceptions and has not
elected to apply any optional exemption from retrospective application.

4 Summary of Significant Accounting Policies

s
Foreign currency translation. The functional currency of the Branch is United States Dollars (“USD").
The financial statements are presented in US Dollars ("USD"), which is the Branch’s presentation
currency.

Transactions and balances. Monetary assets and liabilities are translated into entity’s functional
currency at the official exchange rate of the National Bank of Georgia (“NBG”) at the respective end of the
reporting period. Foreign exchange gains and losses resulting from the settlement of the transactions and
from the translation of monetary assets and liabilities into entity’s functional currency at year-end official
exchange rates of the NBG are recognised in the statement of comprehensive income as finance income
or costs.

Cash and cash equivalents. Cash and cash equivalents include bank balances payable on demand.
Cash and cash equivalents are carried at amortised cost using the effective interest method.

Trade and other receivables. Trade receivables are recognised initially at the transaction price. They
are subsequently measured at amortised cost using the effective interest method, less provision for
impairment. At the end of each reporting period, the carrying amounts of trade and other receivables are
reviewed to determine whether there is any objective evidence that the amounts are not recoverable. If
80, an impairment loss is recognised immediately in profit or loss.

Trade and other payables. Trade payables are recognised initially at the transaction price and
subsequently measured at amortised cost using the effective interest method.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Branch has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable estimate of the amount of the obligation can
be made. Provisions are measured at the present value of the expenditures expected to be required to
settle the obligation using a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the obligation. The increase in the provision due to the passage of time is
recognised as an interest expense.

Uncertain tax positions. The Branch’s uncertain tax positions are reassessed by management at the
end of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have
been enacted or substantively enacted by the end of the reporting period, and any known court or other
rulings on such issues. Liabilities for penalties, interest and taxes other than on income are recognised
based on management’s best estimate of the expenditure required to settle the obligations at the end of
the reporting period.

Net residual attributable to Head Office. The Branch is not a separate legal entity and hence it did not
issue own equity instruments. ‘Net residual attributable to head office’ is represented by retained earnings
and amount due to/from Head Office.

The Branch measures the ‘Net residual attributable to head office’ at the IFRS for SMEs carrying value of
the entity’s net assets.
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4 Significant Accounting Policies (Continued)

Revenue recognition. Revenue is recognised to the extent that it is probable that the economic benefits
will flow to the Branch and the revenue can be reliably measured. Revenues are measured at the fair
value of the consideration received or receivable, net of any trade returns, discounts, volume rebates and
VAT.

Revenue from rendering of service. Revenue from field engineering and technical advisory services is
recognised in the accounting period in which the services are rendered, by reference to the actual hours
spent by contractors or, actual cost multiplied by the predetermined mark-up.

Income taxes. Income taxes have been provided for in the financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Cdde of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend. 15 % income tax is payable on gross up value (i.e.
net dividends shall be grossed up by withholding tax 5%, if applicable, and divided by 0.85) at the
moment of the dividend payment to individuals or to non-resident legal entities. Dividends paid to resident
legal entities from the profits earned since 1 January 2017 are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject
to income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate
income tax declared and paid on taxable profits vs total net profits for the same period multiplied to the

dividend to be distributed. However, tax credit amount should not exceed the actual income tax imposed
on dividend distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the
dividends are paid.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as
loans granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes,
net of tax credits claimed on assets or services received in exchange for the advances paid to entities

registered in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-
residents, are recorded under taxes other than on income within other operating expenses.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of (a)
collection of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
settlement of VAT on a net basis. Input VAT related to acquisition of Property, Plant and Equipment items
are deferred for 5 to 10 years for entities having more than 20% VAT exempted turnover.

Taxes other than on income. On 7 December 2015, the Ministry of Finance of Georgia issued an order
#407 according to which taxpayers’ obligations under all taxes, including the corporate income tax, and all
taxpayers’ tax payments would be accounted for on a consolidated tax account. As a result, all tax
liabilities and tax assets were presented on the net basis as of 1 January 2016. The resulting balances of
tax assets and liabilities are reported as Taxes other than on income, net.

5 Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Branch makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management's experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
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5 Critical Accounting Estimates and Judgements in Applying Accounting Policies (Continue)

Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in these financial statements and estimates that can cause a significant adjustment to the
carrying amount of assets and liabilities within the next financial year include:

Going concern. Management prepared these financial statements on a going concern basis. In making
this judgement management considered the Company’s financial position, current intentions, profitability
of operations and access to financial resources and analysed the impact of the macro-economic
developments on the operations of the Company.

Impairment of trade and other receivables. The impairment provision for accounts receivable is based
on the Branch’s assessment of the collectability of specific customer accounts. If there is deterioration in
a major customer's creditworthiness or actual defaults are higher than the estimates, the actual accounts
receivable could differ from these estimates. If the Branch determines that no objective evidence exists
that impairment was incurred for an individually assessed accounts receivable, whether significant or not,
it includes the account receivable in a group of accounts receivable with similar credit risk characteristics
and collectively assesses them for impairment.

For the purposes of a collective evaluation of impairment accounts receivable are grouped on the basis of
similar credit risk characteristics. Those characteristics are relevant to the estimation of future cash flows
for groups of such assets by being indicative of the debtors' ability to pay all amounts due according to
the contractual terms of the assets being evaluated. Trade receivables that are assessed not to be
impaired individually are assessed collectively for impairment by reference to the Branch’s historical
collection experience for receivables of similar age. Provisions against trade receivables are made based
on historical experience of levels of recovery from accounts in a particular ageing category. The value of
the impairment provision is sensitive to the specific percentages applied. Actual results may differ from
the estimates and the Branch's estimates can be revised in the future, either negatively or positively,
depending upon the outcome or expectations based on the facts surrounding each exposure (Note 7).

6 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other
party in making financial and operational decisions. In considering each possible related party
relationship, attention is directed to the substance of the relationship, not merely the legal form.

The outstanding balances with related parties were as follows:

In thousands of US Dollars 31 December 2021 31 December 2020 1 January 2020
Entities Entities Under Entities Under
Head Under Head Common Head Common
Office Common __ Office Control Office Control _
Trade receivables (Note 8) - - - 1,735 - 579
Trade payables (Note 9) 239 34 - 476 - 79

The transaction amounts with related parties were as follows:

In thousands of US Dollars 2021 2020
Entities Under Entities Under

Common Control Common Control

Revenues 748 979
Professional expenses (164) (321)
Materials used (237) (216)

Refer to Note 9 for information about trade payables to Head Office.
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7 Cash and cash equivalents

In thousands of US Dollars 31 December 2021 31 December 2020 1 January 2020
Bank balances payable on demand 1,248 255 46
Total cash and cash equivalents 1,248 255 46

Bank balances payable on demand are denominated in US dollars and held with JPMorgan Chase bank
which has “AA-* credit rating at Fitch Ratings.

8 Trade receivables s

In thousands of US Dollars 31 December 2021 31 December 2020 1 January 2020
Trade receivables from related parties (Note 6) - 1,735 579
Total trade receivables . 1,735 579

9 Trade payables

In thousands of US Dollars 31 December 2021 31 December 2020 1 January 2020
Trade payables 24 424 351
Trade payables to related parties (Note 6) 273 476 79
Total trade payables 297 900 430

As at 31 December 2021 the trade payables to related parties include USD 239 thousand network
participation fee payable to Head Office (2020: zero). The fee has been accrued based on the transfer
pricing analyses conducted by the Head Office.

10 Net residual attributable to Head Office

In thousands of US Dollars 31 December 2021 31 December 2020 1 January 2020

Amount due to Head Office 550 550 50

Movements in retained earnings:

Beginning of financial year 392 56 -
Profit for the year 10 336 56
Net residual attributable to Head Office 952 942 106
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11 Revenue

In thousands of US Dollars 2021 2020
Revenue from rendering of services 748 979
Total revenue 748 979

12 Other operating expenses

In thousands of US Dollars 2021 2020
5

Taxes other than on income 239 40

Other 1 -

Total other operating expenses 240 40

Refer to Note 9 for information about Taxes other than on income.

13 Contingencies and Commitments

Legal proceedings. From time to time and in the normal course of business, claims against the Branch
may be received. On the basis of its own estimates and both internal and external professional advice,
the Management is of the opinion that no material losses will be incurred in respect of claims in excess of
provisions that have been made in these consolidated financial statements.

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent
changes in legislation, official pronouncements and court decisions, which are often unclear, contradictory
and subject to varying interpretation by different tax authorities. Taxes are subject to review and
investigation by a number of government bodies, which have the authority to impose severe fines,
penalties and interest charges.

A tax year remains open for review by the tax authorities during the five subsequent calendar years,
however, under certain circumstances a tax year may remain open longer. These circumstances may
create tax risks in Georgia that are substantially more significant than in many other countries.

The Branch's uncertain tax positions are reassessed by management at the end of each reporting period.
Liabilities are recorded for income tax positions that are determined by management as more likely than
not to result in additional taxes being levied if the positions were to be challenged by the tax authorities.

The assessment is based on the interpretation of tax laws that have been enacted or substantively
enacted by the end of the reporting period. Liabilities for penalties, interest and taxes other than on
income are recognised based on management's best estimate of the expenditure required to settle the
obligations at the end of the reporting period.

Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on these financial statements, if the
authorities were successful in enforcing their own interpretations, could be significant.

Environmental matters. The enforcement of environmental regulation in Georgia is evolving and the
enforcement posture of government authorities is continually being reconsidered. The Branch periodically
evaluates its obligations under environmental regulations. As obligations are determined, they are
recognised immediately. Potential liabilities, which might arise as a result of changes in existing
regulations, civil litigation or legislation, cannot be estimated but could be material. In the current
enforcement climate under existing legislation, management believes that there are no significant
liabilities for environmental damage.
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14 Events after the Reporting Period

No significant events after the reporting period were occurred.

10
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