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90353500 396MH0MmEJooL 5JEH030L5 O 395¢YIIEGOOL LsdsEIBLM oMmYdNEgdsTo.

90005350 m0b 0535300MGB0D 393900900 JOMOMIEO 9390900 S Fgx3sLgd0 s SBgzg Lbgs
29699L5BL3MIMdGO0 bosbASMOTM MSMHOPYOLEMZ0L, HMIGE M Jodma Imdsgow gobsblvy® Fgwl Ggodwgds
Lo Fotm gobgl 3603369 mgs60 309JE0Mgdol 8g¢sbs 59&H03900bs s 35 YIGdJOOL LodoEsblM
0050990530, S0HaMH0os J390mm. 308356059 M30L0 I3909dOLS S FgBoLYdIOOL boywdazws®
299m0ygbs ol 0bxzmMTo30s, MMIgEoE bgedolsfzmdo ogm 130b6sBLwGMO sbs¢0dygd0L dmMmdBogdoL EOMMU.
0935 5MLYOMEO F9MJIMYdIOO O HA370900 TMTszse BM3e96gdb Ws35380Mgd0> Fgodergds
390335 mb dsBsMBY 56 25690 gdgdTo 0LgMO (33EPOWGDOJOOL Fodm, Mo 56 99399 JdMYds 3035600l
3MBGHOMEL. 503500 (33000900, sRMIOLMBZY, 50LObYdS d39d9dd0.

@ @9bgzombofadscoo bsfsekde

30835605Bg MoMymzomo o3wgbs 0Jmbos 30335600l Logmberol gsligdol 3ergdsd 2017 Ferols gobdsgermdsdo.
99009390, 30356059 456035 349,605 oMol §dobos Botrowo, s 2017 farol 31 3993 obmzol dobo
90006567 35009390900 F000bsMg 5dBH0390L 568,582 o000 5FoMdgd©s. 2017 ol 31 ©939dd3GmOL
9M3sMmgmdom, d08obatg 30Mm396E 0560 Lglibgdols s goalisbgmo s6gsMm0TgdOL OoMmYdIMM9ds
10,673,850 o6l 8go00996L.

bgdd©3969@@d59 FdMdYE 3nd35605L056 IMEs35615390900 30335600l 39300 sT5EJO0MO Tgbodobols
296bMmM 3090 g30Ls s DB LodMWY6530 3930F 90l YBOMB39wymzgol JoBbom »fyzg® Mgg0ddo.
bgdd©3969@mdsl 0sBb0s, Mrd G9degdl Lylibol oRsMZOL 35OL FoMAYEGBSL Lryew J30MY STsEJdOMO
96000 Farol 3500m. 58 9@Es3olmzol Lglbo 2018 farol s330LEHMT0s LIRS0, FIMdYTs 33356058
390mbs@ 3BoYmgbs, IbsI0 smFoMml 3:835605L Lado®mzgumdo BobsblmGmo Loblitgdol Imbowgom
0350 LsBMOLOM LOMMMEGdOL [Fo®dmddbol dgdmbgggsdo.

530656L60 96956008905 FMIBoEIdME0s 00 33900l bag3rdzgw By, HMA 31035605 IMogo¢doE IMRIdS
2969430006905 LEFoMIM. IMIBsYdOL Logdzgwo Jaysmgds 3565MEL, Mmd dMdge 3m33560sL gosBbos
O3 Ggbodgdemds, oy LIM300, MHOHNMBZgEYMl 3md39B0s BobsblivyHo FbsMmOFIM0m, MoE 53
35650369l L8 gdsl Aol3gaL, BmobEObMb L3 MMIMO 59dEH03900L MYSE0BIF0S VS IFSOML
35900930 B399 qdM030 LsdgmMbgm Logddosbmdol 3Mmaglido.

i)  bsgstsbhom B9bymz0

0] 33 gdgb o6 LMOg5HBMBL J0gbEHJOL LogdMsbEH0Mm FmALab MYl Ms30L 3HMEMJEHIODY
LodoMM3 M0, 3nF3560s JABOL Logs®9BEH0M BMALIHNMGIOL bobxgdol sbsMOEbYdL. 3BrM©JEoL
893909000 b 993300l 350G gdSL 300035605 500MGOL Lo s@sbEom bsfowdo, 8g8mbogerols s0osMgdols
QOML. LOYIOIBEHOM MYHIMZ0 SGOL LagsMIEM MBLY, MMIYEXOE FoTMOMZEGdS 3BrME™J300L
™9bMdGBOL, SLMME0TYBEHOL, 89390900 s TY33e0L BatrxqgdoL Fo®liwyero 458m 30w gdol Laggwydzgu by
5 §o6M3MogbL bgeddm3zsbgemdol 3ogM 453909049 5gdboToE Mo MYoEYH Qodmmgzgensls 0d
056bgd0Ls, HMIGEoa LsFoMmMS 30335600L F0IM 2940 3MIMEJ305DY 39C IO GdJOOL
39L6HE9dOLMZ0L MOMMYMo BFMOTYGOOL MsGoLolmzol.

2017 §awob 31 ©9399060bm3z0L 3md356000 500565 LogsMebEom Mgbghzo 206,492 ool (2016 §.:
486,362 560) m©bMd0m 1530l BobsbliryM sbysModygdsdo (dg-15 9960dgbs).
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0b63c0b® 9659 299MT39d990 MO0l Motydsbo

33L ,,ACC Distribution

130656LM0 5bg5Mm0dYgOOL 256356 EJd0mMO T9608369d0 (gogMdgergds)

3. 9609369¢m3560 Lssm®oEbgm d9x3sL9gdgd0 s 3390900 (53MAYEYDs)

@ Usbsgmbarer-Gs55g05¢nepimo 5658900 352935Low%905 05 0330209950985 [fO0bs bshgsemobszora
®09829¢980b obs@gdso

30035605 4m3z9e0 LssbYIMO0TYIIM MIOHOMOLIMZOL 5g835LGBL, SGLYIMBL g 565 Labdgmberm-T5EgMosECME™O
FoM5900L 25RsLMHYdOL MdOYIGMMO bodbgdo. 1) 5©0IMBBES 4973LIMGOOL VoMol MBdOYJEHMOO
3330390 gds 96 09 b mEbyos dmdsgsr 39MHoMmEAo goM339wo bodmbaol gogo3zs Ladswsblm
0079 gdsbY bo3gd Bobo, LY 9dGH0Z0L LodsESBLM VOMmGINMGds F30MEJdS HGHIMZ0L b sGM0dol
399390300 @5 Bl MmEIBMBOL 5005MYdS bEgds 30dE0bsMY 39M0M©OL bty s.

2017 Heoob 31 09398060l 3amdstgmdoo 303356050 99Jdbs 133,659 eomobl (2016 §.: 185,241 ¢sto) fdobs
LoMgo0DHOE0M VOMYOMEgdOL MHYHYM30. bgurddwgsbgrrmdol sDBMom gl MHgHBgMH30 LogzdsMolos s
LobogmbeErm-85@gMH0oswmEmo oMol gobogdreo m@gbmds LMmIes sGOL smgbomo.

(#@)  godgom ©IBodMEIEe 535056980l 357BbIEIBOL BybyEigo

30835605 ym39w0 LssbysM0TRGIM PMOMOLIMZOL 5835LGIL, SOLYdMIL MY 5Gd BobsbLIMO sJEo3z0L
239998359Mgd0L Md0YJEHMGo Bodbgdo. slgmo Bodbgdol sGLYdMBdOL dgdmbgzg35d0, 5JE030L Lodsesblim
©0M7d9gds I30MYOS 25RLMIOOL MHYHIMHZ0L b0l 9939MBOM O BI3MAOL MSbbs solsbgds
9000650y 39MH0m©OL botxqddo.

bgddm3s69@mdolb d9ga3sbgdom 10,815 ool (2016 §.: 690 @eMo) mgbmdol modgom msbbgdol
Bodm{gMo 439ea®g 99@0 LoBYLE000 sbobogl 11sgsFMH M IBOEHMMH YO sbYMOTGOOL Foa3slrIMIdO
299mfizguyen dgLaderm abs35MgdlL (99-9 9960dgbs).

4. 254903900
2017 2016

30030M@ 90900, bmmdmJgoo s bsfiomgdo 20,646,048 26,286,961
LogmnobmzMgdm @gdbogs 4,991,786 7,386,112
Lo3mIMbo3oE0m s0FMMH30™mds 4,546,588 7,770,450
30030@gM0 39M089M05/57bglvnsmgdo 4,198,009 5,524,551
bbgs 00 FMH30mds 931,370 1,890,392
903bobgds 3,189 6,661
3oLEIMTMOIOO A540390DY (234,068) (245,451)

35,082,922 48,619,676

5. 2990000 bogmberols m300m00MmgdmEgds
2017 2016

3M330v39Mg00, bnmmdwydgdo s Bsfowgdo 19,728,250 25,027,295
Logmassbmg®gde 3gdbogs 4,660,029 6,754,914
1530m0Mb03530M 5©0FMNHI0MdS 4,545,772 7,496,238
30030@gM0 39M08396005/57dbglwnsmgdo 3,743,061 4,920,228
Lb3gs 50 FYMH30mdS 928,167 1,865,761
90605 LotgoeobBozom oMY dsdEg BsdmfigMowo Lodmbgwmo (51,584) 98,537
Lobogmbnm-85@gM05e M@0 ToMo900L Bsdmfigho 36,604 -
RLBEIMIMBYdO Fglyo390bg (501,661) (1,542,710)

33,118,598 44,620,263
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6.  ULsm3gMsgom bstxgdo

2017 2016
©05J06M5390w90 dm3Ts390s RobETOKR JMIOO 851,531 1,190,654
Lo MM bobxo 193,573 173,492
d060m5©0 L5390 9d0L (339000 74,558 80,847
Logmbanol ¢@mabldmm@omgdol batxgdo 63,099 73,666
0963MIoa9bmdomo babx gdo 36,978 85,870
Lomggolyg JoMoy9d0 33,637 54,715
23905Lob5Yd0, FMYJOOL FoalOHIOL oMo 25,181 7,423
LoMY3sdM s FoM39EBH0by Yo FmALobMgdOL batxo 609 385,850
Lbgs botrxgdo 159,151 194,062

1,438,317 2,246,579

7. 9mpgdobl goslisboo

2016 fewols 036080 Lods®mmggarml bogssbobswm 39bmbdo (33c0wgdgdo 8930 Imygdol 4oolobsmsb
053530063000. (3300 gdgd0 dosdo dgol 2017 fierob 1 0s63M-0sb s 3ME3gEgds Lads®mzggermdo
9cgddg yzgas 300356059, oMo 85639009, LosHgzgzm 3MI3s609d0Ls s F03MMLEROIBLM
MmM560Bs30gd0Ls, HMIWGIOLMZ0LSE doesdo dgbgerol Moo 2019 Farol 1 0563000 obolobrgMs.
abo0 BMIoG0o 5730l 0sb5HTo@, Fmyqdol A5slbOEOm 0dYRMJDS 030YBIdOL Laboo 0d
5930mbgMHgdBY gobsffogdmeo dmagds, HMIwgdoE 90056 BoboMEMmo 306900 56 sMMIH0IbEHIOO
L5doMM390 M0, s 9GS MY, HMIgEro doMgdMEro 0gbs sOBYDMEP0 bMMToE 00 5J@gdol glsdsdols.
©03009bg00L 2456550 gd5Hg 250sLobEIMO oIBILIOL MEIBMDS IbYIMOTYdSs Qobsfowgdmwo
$00b5 35bbosb 15/85 4965339000l 350mygbgdom. 3033560981 MBwgds gdbgdsm bsomgowmb 2008-2016
f0gd80 dowgdmEo 3magd0Esb 4obsfowgdme ©0300gbYdML s393d0MgdEO TmAgdOL FoEoLaboOL
35 YdEgds, 5MLYdMEO BMMToE0WEOo 5JGJool dobgz00 Fglsdsdolo 39MH0MEPOLMZOL osbowo
93900b 25sboboEOL MEYbMBOm. Lodo@mzgeml M9H0IbE 3mB356098L dmemol o30YbwYdOL
249650 gds 56 ©s0092MIdS FMRJIOL A5 LIBIO.

33090900l $8mJdggdol 9999, 2016 ool 31 9399360l IEyMIscMmIMdom, 33356058 I osbs
8900506 MmbBs 1530L0 o35 JOI0 LOASLIHIM 59EH039D0 s 35 JINYGdGOO d5LL 12-0b "BrMAGOOI
2905bboEYd0" Tglodsdolo, Mo 335 YONIE0 JoEILIHIJdO T993oLgd0bs 0%-0560 Logoolabom
2965339m0m, OHMIgeog 39bsfowgdgan dmygdsby dmddgrgdl 2017 ferob 1 006300@sb.

93900b 25sbobool botxo dmoiegl 9dgal:

2017 2016
Perols Bmygdsby smoEbryeo dmygdols goslisbsgo
©MHMJO0m0 bb3g50mdGOOL Ho®mgdbols s 50gbsLmL ©s35380MHYdMEo
2900935009090 250Lsbool batxo - 414,519
80006567 8mygdol oolisbsol batxo - 114,964

009,900l 250Lsbagols batixo, lirmen - 529,483
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7. 9000 25003L3bo0 (3aMAgEgds)

939000 25sbobool g539dEHMO 2obs339m0 oblbzsggds 3956MmbIIdEMBdOm Jomgzgsolfjobadwaro
939000 25sboboOL 3ob5339000L6. J390M0 356MbIIBMBOM Fom35¢oLFobgd o 85653390790
9dobg300 IMm9d0L Fo@oLEbIEOL botxo Gglsdsdolmdsdos 3myzsb0¢o Fo@olobool MYowr®
EbMBLmb:

2017 2016
$00605 0030009660700 / EILOJAMO TS - 334,600
356mB3NBMBOM A5M35¢0oLH0BNOIO 2oaLsbo@OL 2965339000 15/85 15%
09MO0ME0 3tgdOL gooLabIEOL batxo Jsb6mbawgdenmdom
25m35¢m0olFobgdmo goslsbsol gsbs3znmom - 50,190
L55LObIM 356MBAABE MBS0 Fgliwyero (33er0dolL 953940 - 439,671
Sbsbeyemo 89dmbogseo - 34,198
bas _ 5,424
9m2,9000L 2505LsbsEOL bsGrywo - 529,483
8.  Labagmberm-8o@gMosgnmto 3s6oa)00
31 0939936030l LELOIMbEM-ToEYMH0WNYH T56r15390d0 TJLOMO.:
2017 2016
2395L540@o Lagmbgaro 5,571,442 5,610,408
9b9gH30 (133,657) (185,241)
5,437,785 5,425,167

2015 ool 31 0g3980M0L dmdstgmdom, 1,500,000 ¢romob (31 ©g39dd96o, 2016 §.: 5,425,167 ws60)
0065099 gd0L Idmbg Loliodmbanm-053¢gM0sewMHo BoMogqdo 359mygbgdwyaro odbs Jo@omeo dsb3olysb
900730 dm3eg35000560 bglibgdol »bOmbazgwymgobmgol (99-13 9960d36s).

M9H9mH300 330090900l TgxgM9ds 899gabsoMs Imbs:

b
2016 ferols 1 056360L dgmAstHgmdoo (86,704)
feoob sbsdosbo (98,537)
2016 §jemols 31 g399d6M0L daMIsGHymdoo (185,241)
Parob gobds3ermdsdo odmygbgdmaro 51,584
2017 §jemols 31 0g399d60l damdstgmdoo (133,657)
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9.  15353Mm ©d0GHMOH¥Oo 5695003900

31 ©9399860Lm30L bogsFMHMm JOOGHMEOW sbAM0FYdT0 FgomE.:

2017 2016
3LRMO 1535 FMM IOOEHMMYO sbQSM0TIOO 3,890,916 5,519,984
3,890,916 5,519,984

15353O™ EIOOGHMOHNE 56g5Mm0TgBL 3OM (396G 56 gMoEbYds S F500 OBIMZOL 350, BMYMO3 Hlo, 30-35
QJo-

31 09399360l 8YMIsMGMB0” Bs35FMHM IOOGMEMMEO 5BYIMOTJOOL 4oRLLIMHGdOL sBserobo
b5bsBIMmdol 350900l dobgzom 89dwgaos:

560G 390053330, 853638 565 RINBINOIVONIO IBOGMAHLIEO
35C09Y3¢0G0GdYY 569608900
o ©d 56O 30 mybg 30 Mosh 60 61 LoD 91 EroEsh 120 mgby
Lo 5asba®gdneo  Bagergdo ©Egdg  90Eidg 120 wgdeg  8g¢o

2017 3,890,916 3,444,648 383,808 33,231 745 20,323 8,161
2016 5,519,984 5,339,271 119,311 - - 11,136 50,266

99-16 9960836500 dm(3991¢005 0683 T5305 LOZ9FMM IOOGMOMYO S6gH0TJdOL LogzMgoE ™M MGolizol
d9Lobgd, HMAgEoa PobIoMEZL 1Y MMYME JoMr003L s 5x835LgdL 3035605 1535 FMH™M IBOGHMMOHVIEO
9625608900 L3MgEOGHM bo®olbl.

M9H9mH30L 0sbbsdo 330 gdol GgxgMgds d98gabsotso dmbos:

b
2016 fewol 1 056360l doymdstrgmdoo 47,659
999m0Mb7gds Feol 496353 mdsd0 (401)
0dgm Lgbbgdolb botx ol Bsdmfghs (47,258)
2016 §iemol 31 09399060l damMIsMgrmdoom -
Parob sbstoibo 10,815
0dgm Lgbbgdolb botx ol Bsdmfghs (10,815)

2017 §eool 31 09399060l doamdsdgmdoo -
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10. @O LsblMYdo s om0 933035¢m9bEd0

2017 2016
6500 BMobl 65800 Lodsb3m sbecm0dgdbY 1,624,157 267,992
Bow0o gmeol Bodmo Lo smmdo 3,690 2,495

1,627,847 270,487

2017 Heoob s 2016 fierob 31 ©939936G0l 3gmdstmgmdoom 3md3sb0sl 56 gosbbos 99Bmmweo fzmdol sb
MBOHMB390ymBobmzol 399mygbgdwo gMwso LoblMgdo. bswo Bl bsdmo 356300 AobMogLYdWWOos
0%-4% 363963056 30306567 5b65MH0TGOL Jooner 85639880. 2017 ol gobdsgermdsdo dodobsty
9629600990056 La3OMEIbGHM Fgdmlisgswds 5,197 wsto (2016 §.: 2,167 s60) dgo0bs.

11.  3530@5mwo

2017 Heoob s 2016 fierob 31 ©93993G0bmz0L 300356000 Lfgligdm 3s30Eowo 8gsagbos 5,000 EromUs,
bmeem 30335600L 100%-0560 ool dgermdgano oym ,,ACC Distribution UAB®.

300356005 2017 5 2016 fergddo 03009600 56 Asdmmbogdos.

12, 153536HM 3HIOOGHMOHMWO 3505690

2017 2016
L5353 3MJOOGHMOYIO 13505690 121,772 798,293
121,772 798,293

L539FMHM 3MIOOGHMOHWO 35¢05D9dS FOMOMSPIE F9AJOS bs3MIMb0Zs30Mm LoLEJgdOLs s
Logmxzo3bM3MHgdM 3gdbozol dmafmgdegdol 30dsMmo 35¢YdrIgdgdoLysb. LogsFMHm 3MHILOGHMOWWOo
05350056905, B39 93603, 15-30 EOL 350530 08MdS.

13.  36m3gbE0sbo Lglibgdo s 350slsbEYmo s635M0Tgd0

2017 2016
3639630560 Lgbgdo s goalisbEgwo sbys00dgdo 10,673,850 9,257,941
10,673,850 9,257,941

2017 ool 31 ©9399096L Lglbgdo s 25slEbEYo 56256008900 9AJOMOS JoHE0 B56300056
3©gOMYO MmO, 833500560, WMo 45dmbo@ o Lglbolsh.
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13.  36m3gbE 0560 Liglbgdo s 330slsbEgmo s625M0d9d0 (258MAge9ds)

(33090930 Lsg30656LM Logd0s6MdNEB Fo®BrmBmdoge 35¢EYdMEHd7dT0

Lsg30bsblr
Lsgddosbmdsby
1 0563560 B0 309mwo 31 93993960
2017 653500900 05BsbstIx9d0 2017
3603960560 Lglbgdo s Foalisbgwo
3bgoM0dgdo 9,257,941 529,042 886,867 10,673,850
Lsg30bsblM
RSO0 L5gd3056mMdsBY
1 0563560 Lsblithgdo as¥gmwo 31 g39ddg60
2016 653500900 03b5bsIx9d0 2016
3639630560 Lgbbgdo s goalisbgro
2bgo®0dgd0 - 9,049,162 208,779 9,257,941

14. 2560339900 ©5353006909¢» Tb361gdcH

0L (IAS) 24-0U ,,s35300(59829¢7 bstgoms 3sb6dsH98000 G960836980 “Bobgg00 TbsMgdo 003wgds
053530060909)wo©, 099 960 FBSOIL 5d3L MbsMO, Fo53MBEHMME M Tgmg Fbsmyg b I60dz6gwmgsbo dsg3w9gbs
95bobml dgmMg Fbs®ob 53065BLwE s Lom3gMoEgom FowofY39GH0wWwgdgdbY. Mommgmo dgbsderm
WOHPO0YJODI530060L 25BBOEIZOLLL, 4MHOMYds 993939 YIMHPNOINNMBOL F0bssMLL s 56> Fbmem

L5FoMHNEGOMH0Z BMEOTSUs.

J399m» Fo®dmygboe 3bOowdo ImEg8wos 00 3900398900l dm0sbo Mbby, GMIgdo;

05393806090 Fbs®gdmb Tglodsdol Gobsblime Fgwls gobbm®mEogwrs:

0053539069090
39403900 d9lgogggdo 05353000930 dbstggdoliogol
0535300630 539300Mgdmo  FbaMygdolsysh 25003bsbgEo
dbakggdby dbsMgdolysd  obagmgdo msbbgdo sbbgdo
00mdgeo 3m83s5605
2017 252,348 29,324,684 111,300 -
2016 229,216 34,731,084 430,263 -
Lsgonm 36EHGMEl ©d398YdsHYPPME™O
LsFoGdmgdo
2017 - 167,724 - -
2016 291,539 224,534 - 35,672

2500300900 Mdsmemglio Gsbyols bgeddngsbgummdlmsb

30035600l MFomeglio b0l bgwrddmzs69wmdolL sbsBMam™gds 2017 Harol 4obdsgermdsdo 148,484 ¢oo®
895009960 (2016 §.: 128,478 0560), Bro sbobHYe0s Lom3gMo3z0M botxgdol bsfowdo.
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15.  306HMd000 50O IdIO0
15.1  ULom3gMsgom oxsmosb 5353800980 35¢gdwegdgoo - 3035605, HmymM3 dmox sty

30035600 Loox st bgedn369egds 5gd3b FogM®MmIYdo bomaolg oG s bobsfymdg 9gbmdsby. ox GOl
30600900 56 B3l 30335600l LoJd0sbMdL, HMIYEOE ©935380MHYdS 030096 IOL, sToEJdOM
LglbgdLs s BBZS LooK 9™ by 3B gdgdOL FoBMEOIGOSL.

2017 ool 31 9399060l damds69mdom 30335600l doge dmdszseo furol gobdsgurmdsdo go@slabogmmo
90600560 0x 50 48,267 ws®l T95096L (2016 §.: 64,356 s60).

15.2  5399Mwo 356MsbEGH0gd0

30035605 0530l 303 JdBY 30gbEHJOL 6 13006 3 §ersdwg Logs®sbEom 39MH0MPL LMOgsBMBL
BMyo©0 893907900Lm30L, 3OHMEIEHOL GH030L Jobgz0m. LoasMsbEHom 3gMomol Jobdsgamdsdo

©50Mbgdo 3H:M©MJEHJOOL MRl 89390905 9b FTmE3ws bgds.

69H9MH30L 5005Mds BEJds dMm Bsdo ferol gs6ds3¢MmdId0 Joyo 3O MEI305HY dmbsmobiwo
155656 0Mm Bmmbmzbdolim3zol, 31335600l FoMlver 4sdmEEoMgdsby sYMHEMdOm 3MMEMIiE00lL
893979005 5 BdMHYHABOL MZoELBsBOOLOM. LogsMbEGHOM MHBYMHZOL AsdMmm3ol JoBbom gsdmygbgdoeo
059390900 99945693 J080bsGg A5903700LS s J080bstg 0bRMMIsE0sl 3HM©diool
50Mbgd9d0L Tglobgd, Yy39es 20400 3MMmEwYdE0L LoddMsbEHom 35sHY IYMHPDbMdOM.

IdOoMds LogoMmIBEHM MHBgMH3d0 SLYMO OyYM:

2017 2016
1 056360l 3y MI>GHgMd0c 486,362 550,503
BsdmfigMo (241,072) (462,317)
3990199969090 HgHgM30L (50y96s) / FoMmImMTmds ferol gobdsgarmdsdo (38,798) 398,176
31 09399360l 3MIsrIYMdO 206,492 486,362

153  ULog503lsbsm 306HMBOMO F5EEgdwYErgdgd0

LogdoMmm390 ML bogasbiobam LobEgdsdo boMos Logsbmbdgderm (33¢0gdIdO, MBOE0SEIYOHO
2963bogd900 s LobodsMmE M FoOFY39GH0WGdgd0, HMIEgdoE bdoMow dbomgsbo o
POHPOIODLFOB5MIAM O bbgoalibgsa356Mo 90dwgds 0469l 2o3g8¢900. 50 56 gdmgdgdds dgodergds
0595390000 L5350 sLsbsM MHOLZYd0 9Jdbsb LodsOmzgarmdo. bgeddmzsbgwrmds s®(dmbgdreros, H™A
056 5009335¢ M5 250m35¢olHobs LogoILIbM 35¢YdMEgdd0 Lods®MZgarml bogoslobosgm
396mb3dMdOL, MBOEO0SOHO 25D(3bogdgdOLS @S LalsBsMmMEM 4505HY39EH0WdJOOL 1s 3O
06¢9M369@5300b LoxmAdz9wbY. FoaEed Fgodsdolbo MmMABMIGdOL 0bEHIM3IMYESE0s 890degds
296Lb353gdMEIL BB3IOL 0bEIM3MYEHE0LY s vy olobo Tgdwgdgh Msz3056m0 06EHIM3IMHYESEOOL
296bMmM 3090 gdsL, 535L gbsderms 860d369wmgsbo bgyegzaegbs 3Jmbogl B3065BLwME s6ysM0TagdsbY.

2017 fawob 31 ©9399060l damdscmgmdom 30335600l bguddmgsbgarmdsls d0sBbos, Gma 9glsdsdolo

396Mb3gdmdol dolgmeo 06 MH3MHYEH3E0S LEMObIMS s MHMA 3335600l LogoILEbsM, LogsMEHM s
Lodsge AQMBoMgmds dgbs@Bmbrgds.
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16.  gobsblm®mo MoLZol ds@mzol FoBOIBdO S 3mEOGH0Is

30335600l doM0m5©O B0bsBLHO 3563 dId0 89J0s LOZoFMHM JMIVOGHMMNIEO 350D JdOLYSD
5 30HM 39630560 bgbbgdobs s FoolEbEYEo sb5¢M0Tgd0LY0. 53 B0bBLWGO o gdYMgdgdOL
doMm0m50 J0Bs60s 310335600l LoMm3gMo30M oM GOOL sBOBIBLYDdS. 3135605 5d3L 30MHE306 Moz0LO
396530900056 30000 ©JBOEBHMOIO 5BRM0dgd0 s bso Bwo JodEobstg sbysM0dgdby.

30335605 593l Lo3MgEOGH™®, 0330wIMHMIOL s LogsEEM MOLZId0. 3MF35600L LsdsBMM Moligo
86038369 ms, MoYsbs 8ol 96 5J3b oligmo 3608369 ™3560 G0bBLMMO 5dEH039d0 b 3o gdMM9dIdO,
I gdBY5 LodMTIZEM BYEoO B535EIOOL MPYbMBS 0dgMHYg390L LodIBOM RsligdTo (33CPOMYGDJOOL godm.
30035605 56 455BB05 BobsBLYMO 53FH03900 33oO LE3OMEIBEGM 3965339009000 s, Tglivdsdolo, 5O
999996905 La3HME3gbGHM Mol 30.

30035605 560l LadMEM® JdMdYo 3335600l Joge 30bEGHMHMEPOM IO OO XJMRBoL bofowo.
1306560 Holiggdol »dgEglo boffoo 0dsMmMYds s 3MBGHMMMWEYds LEdME MM FdMdYEo 3MB3sbool
©mbgby. 30835600l bgerddm3sbgm@mdol Joge 3obsblvMHo Golzol JoMmmzol dobsbos 3md3sbools
4M390EOP0YYMH0 M396M5:30900L glMmegdol MBOHMBlgEymas, M3gMs30gd0@sb bs3dsmolo Bswo gl
900905, MM ©55530656LML LoM3gM30M s J0TEOBIMY 3530GSWMEOHO IBILMKR GO0 s Labglibm

350 90vgdgd0 dgbsdg FboMggdol Jodston.

@D  Logdgodm Molzo

L53M9OGHM HOLIO SGHOL Moo 0doby, MM dMmIHmEIdIEo 396 FgolEvEgdL i30bsbLMEMO BLEMYIIbGHom 56
30963056 498306900 bgedn3Mgd0m Fom35¢olobgd e 35¢gdYMgdIdL s 5d0om 3335605l
R3065BLOO BoId>E0 J05Jd. 30835605L Bo3MYOEHM MrOLZO JIMJMHYds Lom3gMsiom Loddosbmdol
(300355 1O35FMOM IOOGMOWYO OZ35W06JDS) S FobIBLKYMO LyJdosbMdOL bsfowdo, 350 mMol
056390380 296053L9dME0 SBRM0TGB06 25dMBObIMY.

302035605 55BB05 gLsdsdolo 3MMEIEMMIdO0, Moms 3990350 MHBOHNMB3gEYmL, MMI 3MgOGEHOL
30600090000 301 1YJ300L J0go3s bgds 08 IMIbsMgdmgdBY, MBS g9Bbosm Fglisdsdolo
15309OGHM OLEHMMOs s 00 MEIBMBdOM, HMI 56 5 F)F5EJOMEIL 1EIMIVOGHM BIMSMOL OTOGL.
1536M90EHM wodo@olb Bxdolidogho 33woegds Mbos BE303IL FdMdgmo 3md3s600l LszMgod™
30303 9E0L doge ImdbIoMgdol b3MgEOGM OLEAMMOOL Logmdzgwby.

30035600l ImIbTogdgems 90%-b 30835605096 M3gM309d0L FobbMM309wgdol Hdgbodgficrosbo
2390030000905 5J3L s 3 5oL, BsMIE0E 08305MO FoMIMgdmdsm. bgerddngsbgermdsls oskbos, Gma
30035605 56 9849gMgds DoMOW M ©s35380MGdMo I6083bgem3zsbo oL o, dmIgeog ol
29685300580 Bodmfgmoen 0sbbgdls (99-9 99600360).

Log0bsBLM bgdosbMdOL 3HrMEgLdo Fo®TMBMdowIO 153MYPOEHM MHOLIOL FosMrM3s oMM bgds
0B 5000900l A5bLB0m TbMEME LodsH M3 ML MToweglio MgoEobyol 3Jmbg 65639030, GMAEGILSS
30335605056 Migz9dH0 Logdosbo MMPOgMMNMBS 5353806MHJOM. GO LoblMYdO s Bo00 §33035gbEHIdO

M3 39MRBLLIMGOME0S O 53 Z9IROWIGOLYGOIVO.

2017 Heoobs 40685300mdsdo 9ogdlbodocrw®ads bozMmgo@m Gobds Ly 5,515,073 @omo dgoyobs (2016 §.:
5,519,984 o60) 5 3035300 1O35FMOM IBOOGMOHYO 56gMH0TGOOL LodISBLM VOMmGdIMEgdL 3,890,916
@50l 2016 §.: 5,519,984 s60) m©gbMd0ms ©s Bowo 3ol BoTmL bdsb3m sbgs00dgdbyg 1,624,157
@M0ob (2016 §: 267,992 5610) Mm©YbmdOm.
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16.  gobsblry®o Molzol dstm3z0L FoBBYd0 s 3e0E03s (953MAYEYDds)
(i) @o330WOHMdOL Moligo

©03300071MMd0L ML SGOL GolZo 0doLs, MM 3396050 3999F0MIdS BobIBLYMHO 5 EIdMEgdgdOL
9O gds, B3 29olbIMBL 500 RIMZoL BP0 LablMYdO 56 bbgs HMIgErodyg 530bsbLMEMO
330300. 0330009OHMdOL JoOr30L F0d5M0> 3MI39600l JoEMTss, F93¢rgd0LEsR35M>E 0Tob
MBOHMB39ymgs, HMI gm3z9em30L 3dmbogl 35sdmlvyeo 35¢rYdIErgdgd0L IBIMZ0LMZ0L 1s3ToMHOLO
0330MOMBS OMymO 3 bea®dome, olig LML 30HMBYBT0, Y8398 OB35MAJdOL FobEOLS s
30335600l H3319o300Lm30L LsggMmbol d9dabols 4om9dg.

30035600l 3m0E0355 890bsMhMBMl Lozl BrIEsO LsblMYdO s Bomo 933035wgbEJOO 96 Lo3ToMobo
58306561905 3Jmbgl 3o0EHBOMMOLYD 30:900EOL Lobom, MMI 3¢ JdYgdId0 Fgmobbdgdwyeo
MSMHOMIO0M IGIOMUL, M530L0 LEMIBHIR0ME0 2933930l Fglisdsdolsc.

05630Ug96 domgdveo bslglibgdo LabliMmgdo dm3eg39005605 s WOLHGIMOS 2018 Fgals. 3835605 56
23969bM® 309w gd05 Logobsblm 1sJdosbmds dgliadg Fbo®glmsb, 133 BosBbos, HMT dolio BobsblMo
90MT5MHgMds 0dg35 5RO MIM0Z0 85639800 Llbgdol JowgdOL FGLodEGdEIMBIL. 0¥ 58y3560
©59830656L9ds bgandolsfizmdo 56 0dbgds, 30835600l J0MadwEo 593l 30MHMds IIMdYEO 3¢mB35600L6, HmI
9L 13965L369¢0 YBOHMB39EYymgl Tob Lo3doMOLO MHomEIbMBdOL 3HJOEH0M b b3y BH030L R0bIBLYdOL
dolio Mm396s30900L MHY39@¢ M9g0ddo Fo®dmgdols dobboo.

2017 ool 31 ©09309060L 9amdsmgmdom sMbBgbowo (slags®o) gobsblvMo g35wgdmwgdqdo 2017
feool 31 9399060l BaMToMgmdom 11,416,176 sl (2016 §.: 10,565,843 ¢oMo) 99003965, HmIol
585M30L 350053 1-sb 12 m399g gMYgmdl. Bes0 B5350IdOL 350Jd0 O MsbHLGdO LogoMsMEOME 56
096905 296Ib3539d90 3500056MBOL 5b5¢rOBT0 sMfigMoEoliysb.

(i) LogsgrmEm Golzo

LogomEGm HoLZo s®oL MHobZo 0dobs, H®Md 3obsblvyHo 0blEHMMIGHEHOL sdmdsgzerm gwso bs3swgdol
1535MI0 0560 POMYOMEGDdS (33909050 046935 LogoEMEHM 3MMLYdOL FIMHYgMdOL Jodm. 3m33sboolmzols
585b51050g3g0 L35 EHM MOLZO JOMOMIPIP ¥935300MYOS 32835600l LoM3gMs30M boJdosbMdsL
(6gLsE 899mbogowo 56 botx o 458mbo@Eos 3nd35600L Lodmdom FoagEobASH goblbgoggdmem

350E5d0) 9 MEbMME 35¢EHT0 godmbs@mer ol gobsblvy® o gdEgdgdL.

30035605l oMM 5J3L 990930 B0bBLYMEMO 59303980 S 35 YOMEGdJdO WEbMME ZoeEEsdo:

588 ms®30 3s8mbs@meo
2017 2016
R0 LabbMdO s Fomo 933035¢0gbBHJdO 1,032,046 80,163
L5393MM @ bb3s ©JOOGHMO™MO ©IZ5¢05Dbgds 20,542 455,000
1535 FMHM 3MHJOOGHMOHMEO ©35¢0569d5 - (252,540)
B9@™-3mbBogos 31 g399dGols dymdsdgmdoo 1,052,588 282,623
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16.  gobsblry®o Molzol dstm3z0L FoBBYd0 s 3e0E03s (953MAYEYDds)

5889 M 656 F005Md50 MOl 35094oMgds/4o535LwMHgds 2016 Ferol 31 9399360l IyMI>MHGMdOD
9t900b 56 B0l J39dmom FoMdmAgbow mabbgdl 899gabooMom 4oBMHL0s/(8gs0300M9ds):

5g5e)m 3OOl 9B9JHo ©LBIY®

(33E0EadS Jmpdoby
31 093990960, 2017 §.
288 MEsMo 13.5.00% 142,099
538 OGO (9.5.00%) (99,996)
31 93990960, 2016 §.
539 M0 14.00% 39,670
288 MEs™o (7.00%) (19,835)

(iv)  3930@5wOol BsGmNZs

300356000 35303 5¢0ol oHM30L BMBJ300l MFMNs3MGB0 F0BB0S IO 3530F 50l T9bsHBMbIDdS.

30035605%Dg 56 360390 3930396 353806 ME M39MoE30gdBY A9t d9BWL39d0 s
drmnbm3zbgd0, 5d0@MA 3335605l 56 543L 3930GHIWOL FoHMZOL MBOEF0SWNMO FMEWOEFH03S.

(V) Ls95600¢0560 oMYBdMEgds

bgdd03969@@dsL 05Bb0s, D 3m335600L 5gE03900L s 35OV GdJOOL LOToMNEIYGIOHOZ0
©00Mg0gds 360936903650 56 99bLbZ93dS 500 LvdsEBLM VOMGdgdJdOLYD SBYsMOTYgdOL
05MHOOLMZ0L, om0 FM393500056MdOID 459MmIEObsMY. 439 0l BobIBLYMO 5030

35 gd9gds, MG BsdsMMW0sb0 VOMGdIMWGds3 T9xoBGOEo 96 gogbowgdmwos, Aglsdg mbols
096560l 56Ol 3030369000, 45O Moo LEbLMIBOLS s 500 933035¢96EJOOLS, HMIGdO;
306039 ©mbgl 90937900369006.
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Independent auditor's report
To the Shareholders and Management ot ACC Distribution LLC

Opinion

We have audited the financial statements of ACC Distribution LLC (the Company), which comprise
the statement of financial position as at 31 December 2017, and the statement of
comprehensive income, statement of changes in equity and statement of cash flows for the year
then ended, and notes to the financial statements, including a summary of significant accounting
policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2017 and its financial performance and its
cash flows for the year then ended in accordance with International Financial Reporting
Standards (IFRSs).

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs).

Our responsibilities under those standards are further described in the Auditor's responsibilities
for the audit of the financial statements section of our report. We are independent of the
Company in accordance with the International Ethics Standards Board for Accountants' Code of
Ethics for Professional Accountants (IESBA Code), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of hatter

We draw attention to Note 14 to the financial statements, which disclose a significant
concentration of the Company’s transactions with related parties. Qur opinion is not qualified in
respect of this matter.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRSs, and for such internal control as management determines is necessary
to enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.



EY

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor's report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

> Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

> Obtain an understanding of internal control refevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of the Company's internal control.

> Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

> Conclude on the appropriateness of management's use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company's
ability to continue as a going concern, If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor's report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Qur
conclusions are based on the audit evidence obtained up to the date of our auditor’s
report. However, future events or conditions may cause the Company to cease to continue
as a going concern.

> Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

Ruslan Khoroshvili

On behalf of EY Georgia LLC
Thbilisi, Georgia

21 May 2018



ACC Distribution LLC
Statement of comprehensive income

for the year ended 31 December 2017
in Georgian Lari

Notes 2017 2016
Sales 4 35,082,922 48,619,676
Cost of goods sold 5 (33,118,598) (44,620.263)
Gross profit 1,964,324 3,999,413
Changes in warranty provision 15 38,798 (398,176)
Operaling expenses 6 (1,438.317) (2,246,579)
Operating profit 564,805 1,354,658
Other non-operating income 34,469 =
Foreign exchange loss, net (67,209) (813,446)
Finance income 10 5,197 2,167
Finance cost 13 (886,867) (208.779)
(Loss)/profit before tax (349,605) 334,600
Income tax expense 7 - (529.483)
Loss for the year (349,605) (194,883)
Other comprehensive income for the year - -
Total comprehensive loss for the year {349,605) (194,883)

Signed and approved on behalf of ACC Distribution LLC 0n 21 May 2018:

. 0{ ] L /“\) 2 36 C&’\
Executive Direct . tﬂ/nahcial Mi?éer
i

Giorgi Kvakhadze Vera Tabidze



ACC Distribution LLC

Statement of financial position

for the year ended 31 December 2017

in Georgian Lari

Notes 2017 2016
Assets
Non-current assets
Property and equipment 191,363 189,405
Total non-current assets 191,363 189,405
Current assets
Inventories 8 5,437,785 5,425,167
Trade receivables 9 3,890,916 5,519,984
Prepayments and other assets 260,946 514,051
Cash and cash equivalents 10 1,627,847 270,487
Total current assets 11,217,494 11,729,689
Total assets 11,408,857 11,919,094
Equity and liabilities
Equity
Charter capital 5,000 5,000
Accumulated losses (382,219) (32,614)
Total equity 11 (377,219) (27,614)
Current liabilities
Trade payables 12 121,772 798,293
Interest-bearing loans and borrowings 13 10,673,850 9,257,941
Tax payables 744 477 1,305,390
Payroll liabilities 39,485 98,722
Warranty provision 15 206,492 486,362
Total current liabilities 11,786,076 11,946,708
Total equity and liabilities 11,408,857 11,919,094

The notes on page 7 to 23 are an integral part of these financial statements.
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ACC Distribution LLC

Statement of changes in equity

for the year ended 31 December 2017
in Georgian Lari

Retained earnings /

Charter (accumulated
Notes capital losses) Total
At 31 December 2015 5,000 162,269 167,269
Total comprehensive loss for the year - (194,883) (194,883)
At 31 December 2016 11 5,000 (32,614) (27,614)
Total comprehensive loss for the year - (349,605) (349,605)
At 31 December 2017 11 5,000 (382,219) (377,219)

The notes on page 7 to 23 are an integral part of these financial statements,



ACC Distribution LLC

Statement of cash flows

for the year ended 31 December 2017

in Georgian Lari

Notes 2017 2016
(Loss)/profit before tax (349,605) 334,600
Adjustments for:
Depreciation of property and equipment 6 74,558 80,847
Gain on disposal of property and equipment (3,317) =
Impairment/(reversal) for trade receivables 9 10,815 (401)
Finance cost 13 886,867 208,779
Finance income (5,197) (2,167)
Foreign exchange loss, net 67,209 813,446
Warranty provision (reversal)/charge (38,798) 398,176
Inventories written down to net realizable value 14,980 98,537
Working capital adjustments:
Change in inventories (27,598) (624,882)
Change in trade receivables 1,618,253 429,200
Change in prepayment and other assets 253,105 (432,587)
Change in trade payables (676,521) (10,379,401)
Change in payroll liabilities (569,237) 19,906
Change in tax payable (560,913) 379,776
Changes in warranty provision (241,072) (462,317)
Net cash flows before interest and tax 963,529 (9,138,488)
Interest received 5197 2,167
Interest paid (873,554) (208,779)
Net cash from / (used in) operating activities 95,172 (9,345,100)
Investing activities
Purchase of property and equipment (106,799) (30,980)
Proceeds from sale of property and equipment 33,600 =
Net cash used in investing activities (73,199) (30,980)
Financing activities
Proceeds from borrowings 30,516,670 19,228,280
Repayment of borrowings (29,114,074) (9,970,339)
Net cash from finance activities 1,402,596 9,257,941
Net increase/(decrease) in cash and cash equivalents 1,424,569 (118,139)
Effect of exchange rate difference from cash and cash equivalents (67,209) (810,982)
Cash at the beginning of the period 10 270,487 1,199,608
Cash at the end of the period 10 1,627,847 270,487

The notes on page 7 to 23 are an integral part of these financial statements.



ACC Distribution LLC
Notes to the financial statements

for the year ended 31 December 2017

1. Corporate information
ACC Distribution LLC (the “Company”) is a limited liability company incorporated and domiciled in Thilisi,
Georgia.

As at 31 December 2017 and 31 December 2016 the Company is 100% owned by UAB ACC Distribution
(the “Parent”). The ultimate parent of the Company is ACME Grupe UAB (the “Ultimate Controlling Party”), a
limited liability entity operating in Lithuania.

The Company’s registered office is located at Chkondideli str. 26, Thilisi, 0180, Georgia.

The Company is principally engaged in wholesale trading of computers and their components,
communication systems, home appliances and home electronics on the territory of Georgia.

These financial statements have not yet been approved by the shareholders. The shareholders have the
power and authority to amend the financial statements after issue.

2. Significant accounting policies

2.1 Basis of preparation

The financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards (“IFRS"), as issued by the InternationalAccounting Standards Board (IASB).

The financial statements have been prepared on a historical cost basis. All amounts are presented in
Georgian Lari (GEL) and all values are rounded to nearest whole, unless otherwise indicated.
Reclassifications

During the year ended 31 December 2017 the Company reconsidered presentation of its statement of
comprehensive income for the purpose of more accurate presentation of warranty expenses. The
presentation of comparative figures has been adjusted to confirm to the presentation of the current period
amounts:

Statement of comprehensive income for the As previously

year ended 31 December 2017 reported Reclassification As reclassified
Operating expenses (2,644,755) 398,176 (2,246,579)
Changes in warranty provision - (398,176) (398,176)

2.2 Summary of significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these
financial statements except for the new and amended IFRS and IFRIC interpretations which became
effective from 1 January 2017.

(a) Foreign currency translation

GEL is the Company's functional currency since it is a currency of a primary economic environment where it
operates.

Transactions in foreign currencies are initially recorded by the Company at the functional currency rates
prevailing at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies are retranslated at the functional currency
spot rate of exchange ruling at the reporting date.

All differences are recognised in statement of comprehensive income.

Non-monetary items that are measured in terms of historical cost in a foreign currency are translated using
the exchange rates as at the dates of the initial transactions.



ACC Distribution LLC

Notes to the financial statements (continued)

2.  Accounting principles (continued)
2.2 Summary of significant accounting policies (continued)

(b) Revenue recognition

Revenue is recognized to the extent that it is probable that the economic benefits will flow to the Company
and the revenue can be reliably measured, regardless of when the payment is being made. Revenue is
measured as the fair value of the consideration received or receivable, taking into account contractually
defined terms of payment and excluding taxes or duty. The Company has concluded that it is the principal in
all of its revenue arrangements since it is the primary obligor in all the revenue arrangements, has pricing
latitude, and is also exposed to credit risks.

The specific recognition criteria described below must also be met before revenue is recognized.

Revenue from the sale of goods is recognized when the significant risks and rewards of ownership of

the goods have passed to the buyer, usually on delivery of the goods. Revenue from the sale of goods is
measured at the fair value of the consideration received or receivable, net of returns and allowances, trade
discounts and volume rebates. The Company provides normal warranty provisions for general repairs for
three years on all its products sold, in line with the industry practice. A liability for potential warranty claims is
recognized at the time the product is sold. The Company does not provide any extended warranties or
maintenance contracts to its customers.

(c) Taxes
Income tax

The annual profit earned by entities other than banks, insurance companies and microfinance organizations
is not taxed in Georgia starting from 1 January 2017 (Note 7). Corporate income tax is levied on profit
distributed as dividends to the shareholders that are individuals or non-residents of Georgia at the rate of
15/85 of net distribution. The corporate income tax arising from the payment of dividends is accounted for as
a liability and expense in the period in which dividends are declared, regardless of the actual payment date
or the period for which the dividends are paid. In certain circumstances, deductions from income tax charge
payable are available that are accounted as reduction of income tax expense related to respective
distribution. Due to the nature of the Georgian taxation system, no deferred tax assets and liabilities arise for
the entities registered in Georgia.

Georgian tax legislation also provides for charging corporate income tax on certain transactions that are
considered deemed profit distributions (for example, transactions at non-market prices, non-business related
expenses or supply of goods and services free of charge). Taxation of such transactions is accounted similar
to operating taxes and is reported as other taxes within operating expenses in income statement.

Value added tax

Revenues, expenses and assets are recognised net of the amount of value added tax, except:

> Where the value added tax incurred on a purchase of assets or services is not recoverable from
the taxation authority, in which case the value added tax is recognised as part of the cost of
acquisition of the asset or as part of the expense item as applicable;

> Receivables and payables that are stated with the amount of value added tax included.

The net amount of value added tax recoverable from, or payable to, the taxation authority is included as part
of prepaid taxes or other taxes payable in the statement of financial position.



ACC Distribution LLC

Notes to the financial statements (continued)

2.  Accounting principles (continued)
2.2 Summary of significant accounting policies (continued)
(d) Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on current/ non-current
classification. An asset is current when it is:

> Expected to be realised or intended to be sold or consumed in normal operating cycle;
> Held primarily for the purpose of trading;
> Expected to be realised within twelve months after the reporting period; or

> Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period.

All other assets are classified as non-current.

A liability is current when:

> It is expected to be settled in normal operating cycle;

> It is held primarily for the purpose of trading;

> It is due to be settled within twelve months after the reporting period, or

> There is no unconditional right to defer the settiement of the liability for at least twelve months after

the reporting period.
The Company classifies all other liabilities as non-current.

(e) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability
or equity instrument of another entity.

(i)  Financial assets
Initial recognition and subsequent measurement

Financial assets are classified, at initial recognition, as either of financial assets at fair value through profit or
loss, loans and receivables, held to maturity investments, and available-for-sale financial assets, or as
derivatives designated as hedging instruments in an effective hedge, as appropriate. All financial assets are
recognised initially at fair value plus transaction costs, except in the case of financial assets recorded at fair
value through profit or loss.

The Company's financial assets as at 31 December 2017 and 31 December 2016 are classified as cash and
cash equivalents and trade receivables.

Trade receivables

Trade receivables are non-derivative financial assets with fixed or determinable payments that are not
quoted in an active market. After initial measurement, such financial assets are subsequently measured at
amortised cost using the effective interest rate (EIR) method, less impairment. Amortised cost is calculated
by taking into account any discount or premium on acquisition and fees or costs that are an integral part of
the EIR. The EIR amortisation is included in finance income in the statement of profit or loss and other
comprehensive income. The losses arising from impairment are recognised in the in operating expenses.



ACC Distribution LLC

Notes to the financial statements (continued)

2. Accounting principles (continued)

2.2 Summary of significant accounting policies (continued)
(e) Financial instruments (continued)

Derecognition

A financial asset (or, where applicable a part of a financial asset or part of a group of similar financial assets)
is derecognised when:

> The rights to receive cash flows from the asset have expired; or

> The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a “pass-
through” arrangement; and either (a) the Company has transferred substantially all the risks and
rewards of the asset, or (b) the Company has neither transferred nor retained substantially all the risks
and rewards of the asset, but has transferred control of the asset

When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-
through arrangement, it evaluates if and to what extent it has retained the risks and rewards of ownership.
When it has neither transferred nor retained substantially all of the risks and rewards of the asset, nor
transferred control of the asset, the Company continues to recognise the transferred asset to the extent of
the Company’s continuing involvement. In that case, the Company also recognises an associated liability.
The transferred asset and the associated liability are measured on a basis that reflects the rights and
obligations that the Company has retained.

()  Impairment of financial assets

The Company assesses at each reporting date whether there is any objective evidence that a financial asset
or a group of financial assets is impaired. A financial asset or a group of financial assets is deemed to be
impaired if, and only if, there is objective evidence of impairment as a result of one or more events that has
occurred after the initial recognition of the asset (an incurred ‘loss event’) and that loss event has an impact
on the estimated future cash flows of the financial asset or the group of financial assets that can be reliably
estimated. Evidence of impairment may include indications that the debtors or a group of debtors is
experiencing significant financial difficulty, default or delinquency in interest or principal payments,

the probability that they will enter bankruptcy or other financial reorganization and where observable data
indicate that there is a measurable decrease in the estimated future cash flows, such as changes in arrears
or economic conditions that correlate with defaults.

If there is objective evidence that an impairment loss has incurred, the amount of any impairment loss is
measured as the difference between the asset's carrying amount and the present value of estimated future
cash flows (excluding future expected credit losses that have not yet been incurred). The present value of
the estimated future cash flows is discounted at the financial assets original effective interest rate.

The carrying amount of the asset is reduced through the use of an allowance account and the amount of
the loss is recognised in the statement of comprehensive income. Interest income continues to be accrued
on the reduced carrying amount and is accrued using the rate of interest used to discount the future cash
flows for the purpose of measuring the impairment loss. The interest income is recorded as part of finance
income. Assets together with the associated allowance are written off when there is no realistic prospect of
future recovery and all collateral has been realized or has been transferred to the Company.

If, in a subsequent year, the amount of the estimated impairment loss increases or decreases because of an
event occurring after the impairment was recognised, the previously recognised impairment loss is increased
or reduced by adjusting the allowance account. If a future write-off is later recovered, the recovery is credited
to operating expenses.

10
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ACC Distribution LLC

Notes to the financial statements (continued)

2. Accounting principles (continued)

2.2 Summary of significant accounting policies (continued)
(e) Financial instruments (continued)

(ii)  Financial liabilities

Initial recognition and subsequent measurement

Financial liabilities are classified as financial liabilities at fair value through profit or loss, loans and
borrowings, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value plus directly attributable transaction costs.
The Company’s financial liabilities include trade payables and interest-bearing loans and borrowings.

After initial recognition, financial liabilities are subsequently measured at amortised cost using the effective
interest rate method. Gains and losses are recognized in the profit or loss when the liabilities are
derecognized as well as through EIR amortization process.

Amortised cost is calculated by taking into account any discount or premium on acquisition and fees or costs
that are an integral part of the EIR. The EIR amortisation is included as finance costs in the statement of
comprehensive income.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled or
expires.

When an existing financial liability is replaced by another from the same lender on substantially different
terms, or the terms of an existing liability are substantially modified, such an exchange or modification is
treated as the derecognition of the original liability and the recognition of a new liability. The difference in
the respective carrying amounts is recognised in the statement of comprehensive income.

(iii)  Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount reported in the statement of financial
position if, and only if, there is a currently enforceable legal right to offset the recognised amounts and there
is an intention to settle on a net basis, or to realise the assets and settle the liabilities simultaneously.

(iv) Fair value measurement

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly

transaction between market participants at the measurement date. The fair value measurement is based on
the presumption that the transaction to sell the asset or transfer the liability takes place either;

> In the principal market for the asset or liability; or
> In the absence of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible to by the Company.

11
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ACC Distribution LLC

Notes to the financial statements (continued)

2.  Accounting principles (continued)
2.2 Summary of significant accounting policies (continued)
(e) Financial instruments (continued)

The fair value of an asset or a liability is measured using the assumptions that market participants would use
when pricing the asset or liability, assuming that market participants act in their economic best interest. Fair
values of financial instruments measured at amortized cost are disclosed in Note 13.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient
data are available to measure fair value, maximising the use of relevant observable inputs and minimising
the use of unobservable inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are
categorised within the fair value hierarchy, described as follows, based on the lowest level input that is
significant to the fair value measurement as a whole:

> Level 1 — quoted (unadjusted) market prices in active markets for identical assets or liabilities.

> Level 2 — valuation techniques for which the lowest level input that is significant to the fair value
measurement is directly or indirectly observable.

> Level 3 — valuation techniques for which the lowest level input that is significant to the fair value
measurement is unobservable.

For assets and liabilities that are recognised in the financial statements on a recurring basis, the Company
determines whether transfers have occurred between Levels in the hierarchy by re assessing categorisation
(based on the lowest level input that is significant to the fair value measurement as a whole) at the end of
each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on
the basis of the nature, characteristics and risks of the asset or liability and the level of the fair value
hierarchy as explained above.

()  Property, plant and equipment

Property, plant and equipment are stated at cost, net of accumulated depreciation and accumulated
impairment losses, if any. The initial cost of property, plant and equipment comprises from its purchase price,
including non-refundable purchase taxes and any directly attributable costs of bringing the asset to its
working condition and location for its intended use. Such cost includes the cost of replacing part of the plant
and equipment when that cost is incurred, if the recognition criteria are met. Expenditures incurred after

the property, plant and equipment have been put into operations, such as repair and maintenance costs, are
normally charged to statement of comprehensive income in the period the costs are incurred.

Depreciation is calculated on a straight-line basis over the estimated useful lives of the assets, as follows:

Vehicles 5-10 years
Other property and equipment 2-6 years

An item of property, plant and equipment and any significant part initially recognized is derecognized upon
disposal or when no future economic benefits are expected from its use or disposal. Any gain or loss arising
on derecognition of the asset (calculated as the difference between the net disposal proceeds and

the carrying amount of the asset) is included in the statement of comprehensive income in the year the asset
is derecognized.

The residual values, useful lives and methods of depreciation of property, plant and equipment are reviewed
at each financial year end and adjusted prospectively, if appropriate.

12



ACC Distribution LLC

Notes to the financial statements (continued)

2.  Accounting principles (continued)

2.2 Summary of significant accounting policies (continued)

(g) Leases

The determination of whether an arrangement is (or contains) a lease is based on the substance of

the arrangement at inception date. The arrangement is, or contains a lease if fulfilment of the arrangement is
dependent on the use of a specific asset or assets or the arrangement conveys a right to use the asset, even
if that right is not explicitly specified in an arrangement.

Company as a lessee

Operating lease payments are recognised as an operating expense in the statement of comprehensive
income on a straight-line basis over the lease term.

(h) Transactions with entities under common control

All transactions with entities under common control are measured at cost. In the cases when transactions do
not include consideration, they are measured at zero.

(i) Inventories
Inventories are valued at the lower of cost and net realisable value.

Net realisable value is the estimated selling price in the ordinary course of business, less estimated costs of
completion and the estimated costs necessary to make the sale.

Costs are determined by first in, first out (“FIFO") method. Unrealisable inventory are fully written-off or
provisioned.

(i)  Cash and cash equivalents

Cash and cash equivalents in the statement of financial position comprise cash at banks with maturity of
three months or less and cash on hand.

(k) Provisions
Provisions are recognised when the Company has a present obligation (legal or constructive) as a result of a
past event, it is probable that an outflow of resources embodying economic benefits will be required to settle

the obligation and a reliable estimate can be made of the amount of the obligation. The expense relating to
any provision is presented in the statement of profit or loss net of any reimbursement.

2.3 Changes in accounting policies and disclosures

New and amended standards and interpretations

The Company applied for the first time certain amendments to the standards, which are effective for annual
periods beginning on or after 1 January 2017. The Company has not early adopted any standards,
interpretations or amendments that have been issued but are not yet effective.

The nature and the impact of each amendment is described below:

Amendments to IAS 7 Statement of Cash Flows: Disclosure Initiative

The amendments require entities to provide disclosure of changes in their liabilities arising from financing
activities, including both changes arising from cash flows and non-cash changes (such as foreign exchange

gains or losses). The Company has provided the information for both the current and the comparative period
in Note 13.

13
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ACC Distribution LLC

Notes to the financial statements (continued)

2. Accounting principles (continued)
2.3 Changes in accounting policies and disclosures (continued)
Standards issued but not yet effective

The standards issued but not yet effective up to the date of issuance of the Company’s financial statements,
which may have impact on the Company’s financial statements, are disclosed below.

The Company intends to adopt this standard, if applicable, when it becomes effective. Management does not
expect application of other new standards and interpretations to have significant impact on the financial
statements.

IFRS 9 Financial Instruments

In July 2014, the IASB issued the final version of IFRS 9 Financial Instruments that replaces IAS 39
Financial Instruments: Recognition and Measurement and all previous versions of IFRS 9. IFRS 9 brings
together all three aspects of the accounting for financial instruments project: classification and measurement,
impairment and hedge accounting. IFRS 9 is effective for annual periods beginning on or after 1 January
2018, with early application permitted. Except for hedge accounting, retrospective application is required but
providing comparative information is not compulsory. For hedge accounting, the requirements are generally
applied prospectively, with some limited exceptions.

The Company plans to adopt the new standard on the required effective date and will not restate
comparative information. The Company is in process of quantifying the effect of adoption of IFRS 9, however
no reasonable estimate of this effect is yet available.

IFRS 15 Revenue from Contracts with Customers

IFRS 15 was issued in May 2014 and establishes a five-step model to account for revenue arising from
contracts with customers. Under IFRS 15, revenue is recognised at an amount that reflects the consideration

to which an entity expects to be entitled in exchange for transferring goods or services to a customer.

The new revenue standard will supersede all current revenue recognition requirements under IFRS. Either a
full retrospective application or a modified retrospective application is required for annual periods beginning
on or after 1 January 2018, when the IASB finalises their amendments to defer the effective date of IFRS 15
by one year. Early adoption is permitted.

The Company intends to adopt this standard, if applicable, when it becomes effective using modified
retrospective approach. Management does not expect application of other new standards and interpretations
to have significant impact on the financial statements.

IFRS 16 Leases

IFRS 16 was issued in January 2016 and it replaces IAS 17 Leases, IFRIC 4 Determining whether an
Arrangement contains a Lease, SIC-15 Operating Leases-Incentives and SIC-27 Evaluating the Substance
of Transactions Involving the Legal Form of a Lease. IFRS 16 sets out the principles for the recognition,
measurement, presentation and disclosure of leases and requires lessees to account for all leases under a
single on-balance sheet model similar to the accounting for finance leases under IAS 17. The standard
includes two recognition exemptions for lessees — leases of 'low-value' assets (e.g., personal computers)
and short-term leases (i.e., leases with a lease term of 12 months or less). At the commencement date of a
lease, a lessee will recognise a liability to make lease payments (i.e., the lease liability) and an asset
representing the right to use the underlying asset during the lease term (i.e., the right-of-use asset).

Lessees will be required to separately recognise the finance cost on the lease liability and the depreciation
expense on the right-of-use asset. Lessees will be also required to remeasure the lease liability upon the
occurrence of certain events (e.g., a change in the lease term, a change in future lease payments resulting
from a change in an index or rate used to determine those payments). The lessee will generally recognise
the amount of the remeasurement of the lease liability as an adjustment to the right-of-use asset.

14
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ACC Distribution LLC

Notes to the financial statements (continued)

2. Accounting principles (continued)
2.3 Changesin accounting policies and disclosures (continued)

Lessor accounting under IFRS 16 is substantially unchanged from today’s accounting under IAS 17. Lessors
will continue to classify all leases using the same classification principle as in IAS 17 and distinguish between
two types of leases: operating and finance leases.

IFRS 16 also requires lessees and lessors to make more extensive disclosures than under IAS 17.

IFRS 16 is effective for annual periods beginning on or after 1 January 2019, Early application is permitted,
but not before an entity applies IFRS 15. A lessee can choose to apply the standard using either a full
retrospective or a modified retrospective approach. The standard’s transition provisions permit certain reliefs.

The Company plans to adopt the new standard on the required effective date. The Company is in process of
quantifying the effect of adoption of IFRS 16, however no reasonable estimate of this effect is yet available.

3.  Significant accounting judgements, estimates and assumptions

The preparation of the Company’s financial statements reguires management to make judgments, estimates
and assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and

the disclosure of contingent liabilities, at the end of the reporting period. However, uncertainty about these
assumptions and estimates could result in outcomes that require a material adjustment to the carrying
amount of the asset or liability affected in future periods.

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting
date that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are described below. The Company based its assumptions and

The directors of the Company have negotiated with the Parent to provide additional capital to the Company
and to provide additional working capital on an ongoing basis. The management believes that it will be able
to extend the maturity of its loan, which is due in August 2018 at list for an additional year. The Parent
expressed readiness to support the Company if difficulties arise in obtaining financing in Georgia .

The financial statements are prepared on the basis that the Company will continue to be a going concern.
This basis of preparation presumes that the Parent has both the ability and intention to implement the
financial support that will allow the Company to realize its assets and discharge its liabilities in the ordinary
course of business.

(i) Warranty provision

When a vendor does not offer warranty services for their products in Georgia, the Company makes a
provision for warranty costs. The Company recognises estimated liability to repair or replace products under
warranty at the time revenue is recognized. The provision is an estimate calculated based on historical

1]

reporting date.

As at 31 December 2017 the Company recognised warranty provision in amount of GEL 206,492 (2016:
GEL 486,362) in its financial statements (note 15).

15



ACC Distribution LLC

Notes to the financial statements (continued)

3. Significant accounting judgements, estimates and assumptions (continued)
(i)  Impairment of inventory and adjustment for net realizable value

The Company assesses at each reporting date whether there is objective evidence that an inventory is
obsolete. If there is objective evidence that impairment loss has occurred, or it is anticipated that the specific
goods will be sold in future period below the carrying value, the carrying amount of the asset is reduced
through the use of a reserve account and the amount of loss is recognised as current period expense.

As at 31 December 2017 the Company created the allowance for net realizable value in amount of GEL
133,659 (2016: GEL 185,241). Management believes that this allowance is adequate and reported inventory
is fully recoverable.

(i)  Allowance for uncollectible receivables

The Company assesses at each reporting date whether there is any objective evidence that a financial asset
is impaired. If there is objective evidence that impairment loss has occurred, the carrying amount of the asset
is reduced through the use of allowance account and the amount of loss is recognised as current period
expense.

Management believes that the write off of uncollectable amount of GEL10,815 (2016: GEL nil) is the best
estimate of possible losses from impairment of trade receivable (Note 9).

4, Sales
2017 2016

Computers, laptops and components 20,646,048 26,286,961
Home electronics 4,991,786 7,386,112
Communications equipment 4,546,588 7,770,450
Computer peripherals and accessories 4,198,009 5,524 551
Other equipment 931,370 1,890,392
Service 3,189 6,661
Sales discounts (234,068) (245,451)

35,082,922 48,619,676
5. Cost of goods sold

2017 2016

Computers, laptops and components 19,728,250 25,027,295
Home Electronics 4,660,029 6,754,914
Communications equipment 4,545 772 7,496,238
Computer peripherals and accessories 3,743,061 4,920,228
Other equipment 928,167 1,865,761
Goods written down to net realizable value (51,584) 98,537
Inventory write off 36,604 -
Purchase discounts (501,661) (1,542,710)

33,118,598 44,620,263
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ACC Distribution LLC

Notes to the financial statements (continued)

6. Operating expenses

2017 2016

Employee benefits 851,531 1,190,654
Rent expenses 193,573 173,492
Depreciation of property and equipment 74,558 80,847
Goods transportation and handling expenses 63,099 73,666
Representative expenses 36,978 85,870
Office supplies 33,637 54,715
Taxes, except income tax 25,181 7,423
Advertising and marketing expenses 609 385,850
Other expenses 159,151 194,062

1,438,317 2,246,579

7. Income tax

In June 2016, amendments to the Georgian tax law in respect of corporate income tax became enacted. The
amendments become effective from 1 January 2017 for all Georgian companies except the banks, insurance
companies and microfinance organization, for which the effective date is 1 January 2019. Under the new
regulation, corporate income tax will be levied on profit distributed as dividends to the shareholders that are
individuals or non-residents of Georgia, rather than on profit earned as under the current regulation. The
amount of tax payable on a dividend. distribution will be calculated as 15/85 of the amount of net distribution.
The companies will be able to offset corporate income tax liability arising from dividend distributions out of
profits earned in 2008-2016 by the amount of corporate income tax paid for the respective period under the
current regulation. Dividends distributions between Georgian resident companies will not be subject to
corporate income tax.

Following the enactment of the amendments, as at 31 December 2016 the Company reversed in full its
deferred tax assets and liabilities based on IAS 12 Income Taxes requirement to measure deferred taxes at
0% tax rate applicable for undistributed profits starting from 1 January 2017.

The corporate income tax charge comprises of:

2017 2016
Income tax charged to the profit for the year
Deferred tax charge relating to origination and reversal of temporary differences = 414,519
Current income tax charge - 114,964
Total income tax charge - 529,483

The effective income tax rate differs from the statutory income tax rates. Reconciliation of the income tax
expense based on statutory rates with actual is as follows:

2017 2016
Net dividends / Profit before tax - 334,600
Statutory tax rate 15/85 15%
Theoretical income tax expense at the statutory rate = 50,190
Effect of change in income tax legislation - 439,671
Imputed income = 34,198
Other - 5,424
Income tax expense - 529,483

17

[



ACC Distribution LLC

Notes to the financial statements (continued)

8. Inventories

As at 31 December, inventories consisted of following:

2017 2016
Goods for resale 5,571,442 5,610,408
Allowance (133,657) (185,241)
5,437,785 5,425,167

As at 31 December 2017 inventory in amount of GEL 1,500,000 (31 December 2016: 5,425167) was
pledged as collateral for the short term loans taken from a Georgian bank (Note 13).

Reconciliation of changes in allowance is as follows:

Total
At 1 January 2016 (86,704)
Charge of the year (98,537)
At 31 December 2016 (185,241)
Utilized during the year 51,584
At 31 December 2017 (133,657)
9. Trade receivables
As at 31 December, trade receivables consisted of following:
2017 2016
Trade receivables due 3,890,916 5,519,984
3,890,916 5,519,984

Trade receivables are non-interest bearing and are generally settled on 30-35 days terms, with minor
exceptions.

As at 31 Débember, the aging analysis of trade receivables is as follows:

Neither past Receivables past due but not impaired
due nor Less than 30 to 60 61 to 90 91 to 120 Over 120
Total impaired 30 days days days days days
2017 3,890,916 3,444 648 383,808 33,231 745 20,323 8,161
2016 5,519,984 5,339,271 119,311 - - 11,136 50,266

See note 16 on credit risk of trade receivables, which explains how the Company manages and measures
credit quality of trade receivables.

Reconciliation of change in allowance amount is as follows:

Total
At 1 January 2016 47,659
Reversal for the year (401)
Write off of bad debt expense (47,258)
At 31 December 2016 =
Charge for the year 10,815
Write off of bad debt expense (10,815)

At 31 December 2017
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ACC Distribution LLC

Notes to the financial statements (continued)

10. Cash and cash equivalents

2017 2016
Cash in bank accounts 1,624,157 267,992
Cash on hand 3,690 2,495
1,627,847 270,487

As at 31 December 2017 and 2016, there was no restricted or pledged cash. Cash in bank represents 0%-
4% interest bearing current accounts placed in local banks. During 2017 interest income accrued on current
accounts amounted to GEL 5,197 (2016; GEL 2,167).

11. Equity

As at 31 December 2017 and 2016, the charter capital of the Company is GEL 5,000 and is 100% owned by
ACC Distribution UAB.

The Company has not declared any dividends in 2017 and 2016.

12. Trade payables

2017 2016
Trade payables 121,772 798,293
121,772 798,293

Trade payables consist primarily of payables to the suppliers of communication systems and home
electronics. Trade payables are normally settled within 15-30 days.

13. Interest bearing loans and borrowings

- 2017 2016
Interest bearing loans and borrowings 10,673,850 9,257,941
10,673,850 9,257,941

As at 31 December 2017 loans and borrowing comprised of one short-term GEL- denominated loan taken
from a Georgian Bank.

Changes in liabilities arising from financial activities

1 January Cash finance 31 December

2017 flows cost 2017
Interest-bearing loans and borrowings 9,257,941 529,042 886,867 10,673,850
1 January Cash finance 31 December

2016 flows cost 2016

Interest-bearing loans and borrowings - 9,049,162 208,779 9,257,941



ACC Distribution LLC

Notes to the financial statements (continued)

14. Related party transactions

The following table provides the total amount of transactions that have been entered into with related parties
for the relevant financial year:

Purchases Amounts
Sales to from owed by Amounts owed to
related parties  related parties  related parties  related parties

The Parent

2017 252,348 29,324 684 111,300 =
2016 229216 34,731,084 430,263 -
Entities under common control

2017 s 167,724 - =
2016 291,539 224,534 = 35,672

Transactions with key management personnel

Key management personnel of the Company received GEL 148,484 as a remuneration during 2017
(2016: GEL 128,478) which is included in operating expenses.

16. Commitments and contingencies
15.1 Operating lease commitments — Company as lessee

The Company has a rent agreement for the office and warehouse building. The terms of lease do not include
restrictions on the activities of the Company in connection with dividends, additional borrowings or additional
lease agreements.

The Company’s minimal future lease payments for the next one year are GEL 48,267 as at 31 December
2017 (2016: GEL 64,356).

15.2 Warranties issued

The Company offers to its customers warrantee period for general repairs on its products from 6 month to
3 years depending on products type. Products returned within warrantee period are repaired or changed by
new item free of charge.

A provision is recognised for expected warranty claims on products sold during the last three years, based
on past experience of the level of repairs and returns. Assumptions used to calculate the provision for
warranties were based on current sales levels and current information available about returns based on the
warranty period for all products sold.

See below the movements in the warranty provision:

2017 2016
At 1 January 486,362 550,503
Utilized (241,072) (462,317)
Unused amounts (reversed) / arising during year (38,798) 398,176
At 31 December 206,492 486,362
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Notes to the financial statements (continued)

15. Commitments and contingencies (continued)
15.3 Tax contingencies

The taxation system in Georgia is characterised by frequent changes in legislation, official pronouncements
and court decisions, which are sometimes unclear, contradictory and subject to varying interpretation. These
circumstances may create tax risks in Georgia that are more significant than in other countries. Management
believes that it has provided adequately for tax liabilities based on its interpretations of applicable Georgian
tax legislation, official pronouncements and court decisions. However, the interpretations of the relevant
authorities could differ and the effect on these financial statements, if the authorities were successful in
enforcing their interpretations, could be significant.

As at 31 December 2017 management of the Company believes that its interpretation of the relevant
legislation is appropriate and that the Company’s tax, currency and customs positions will be sustained.

16. Financial risk management objective and policies

The Company’s principal financial liabilities comprise of trade payables, interest bearing loans and
borrowings. The main purpose of these financial liabilities is to finance the Company's operating
expenditures. The Company has trade receivables and cash on current accounts that derive directly from its
operations.

The Company is exposed to credit risk, liquidity risk, and currency risk. The Company’s exposure to other
market risks is not significant since it does not have financial assets and liabilities for which value of future
cash flows will fluctuate because of changes in market prices and the Company does not have floating rate
financial instruments and, respectively, does not face to interest rate risk.

The Company is part of a large Group controlled by the Ultimate Parent. Most of the financial risks are
overseen and controlled at the level of Ultimate Parent. Financial risk management objective of

the Company’s management is to safeguard Company’s day-to-day operations, raise sufficient cash from
operations to finance operating and on-going capital expenditures and service obligations to third parties.

(i) Credit risk

Credit risk is the risk that counterparty will not meet its obligations under a financial instrument or customer
contract, leading to a financial loss. The Company is exposed to credit risk from its operating activities
(primarily from trade receivables) and from its financing activities including account with banks.

The Company's procedures are in force to ensure on a permanent basis that sales on credit terms are made
to customers with an appropriate credit history and do not exceed an acceptable credit exposure limit. Any
changes in credit limit are approved by the credit committee of the Parent Company based on the credit
service history of the customer.

More than 90% of the company’s customers have transaction with the Company for several years and losses
occurred infrequently. Management believes that there is no significant risk of loss to the Company beyond
the amount written off during the year (Note 9).

Credit risk raised from financial activities is mainly controlled by placing cash with top rated Georgian banks
with proven track records of continuing business relationship with the Company. None of the cash and cash
equivalents are impaired or past due.

The maximum exposure to credit risk as the reporting date is GEL 5,51 5,073 (2016: GEL 5,787,976 )

comprising of the carrying value of trade receivables amounting to GEL 3,890,916 (2016: GEL 5,519,984)
and cash in bank accounts amounting to GEL 1,624,157 (2016: GEL 267,992).
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ACC Distribution LLC

Notes to the financial statements (continued)

16. Financial risk management objective and policies (continued)
(i)  Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with
its financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach
to managing liquidity is to ensure, as far as possible, that it will always have sufficient liquidity to meet its
liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Company's reputation.

The Company’s policy is to maintain sufficient cash and cash equivalents or have available funding through
an adequate amount of committed credit support from the parent company to meet its commitments at a
given date in accordance with its strategic plans.

Borrowings obtained from the Bank are short term and mature in 2018. The Company does not have
committed third party financing, however believes that its financial position warrantees access to funding
from local banks. In case no such funding will be available, the Company received a commitment from its
Parent to provide sufficient credit or other types of financing to continue its operations uninterrupted.

The remaining undiscounted contractual maturities of financial liabilities as at 31 December 2017 amounts to
GEL 11,416,176 (2016: GEL 10,565,843) and mature from 1 to 12 months period. It is not expected that the
cash flows included in the maturity analysis could occur significantly earlier, or at significantly different
amounts.

(iii)  Foreign currency risk

The foreign currency risk is the risk that the fair value of the future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Company’s exposure to the risk of changes in
foreign exchange rates relates primarily to the Company’s operating activities (when revenue or expense is
denominated in a different currency from the Company's functional currency) and the Company’s financial
liabilities denominated in foreign currencies.

The Company mainly has the following foreign-currency denominated financial assets and liabilities:

USD-denominated

2017 2016
Cash and cash equivalents 1,032,046 80,163
Trade and other receivables 20,542 455,000
Trade payables - (252,540)
Net position at 31 December 1,052,588 282,623

A strengthening/weakening of the GEL, as indicated below, against the USD at 31 December would have
increased/(decreased) profit or loss by the amounts shown below:

Change in Effect on profit
exchange rate before tax

31 December 2017

usb 13.5.00% 142,099
usD (9.5.00%) (99,996)
31 December 2016

usD 14.00% 39,670
usb (7.00%) (19,835)
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ACC Distribution LLC

Notes to the financial statements (continued)

16.  Financial risk Mmanagement objective and policies (continued)

(iii) Capital management

Thep

The Company is not €Xposed to external Capital restrictions and requirements, thus the Company does not
have any formalized Capital management policies.

(iv)  Fair value

Management believes that the fair value of the financial assets and liabilities of the Company are not
significantly different from their ¢ rying amounts at the reporting date due to thejr short term nature. All

ar
financial assets and liabilities for which fair values is measured or disclosed are Categorised within leve| 3 fair
value hierarchy except for cash and cash equivalents which is level 1.
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