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BIODIESEL GEORGIA LLC

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021

Management is responsible for the preparation of the Consolidated financial statements that present fairly the Consolidated
statement of financial position of Biodiesel Georgia LLC and its subsidiary (hereinafter — the “Group”) as at 31 December 2021
and the results of its operations, Consolidated statement of changes in equity and consolidated statement of cash flows for the year
ended 31 December 2021, in compliance with International Financial Reporting Standards (“IFRS”).

In preparing the consolidated financial statements, management is responsible for:

Properly selecting and applying accounting policies;

Presenting information, including accounting policies, in a manner that provides relevant, reliable, comparable and
understandable information;

Providing additional disclosures when compliance with the specific requirements in IFRS are insufficient to enable users
to understand the impact of particular transactions, other events and conditions on the financial position and financial
performance;

Making an assessment of the Group’s ability to continue as a going concern.

Management is also responsible for:

Designing, implementing and maintaining an effective and sound system of internal controls, throughout the Group;

Maintaining adequate accounting records that are sufficient to show and explain the Group's transactions and disclose
with reasonable accuracy at any time the financial position of the Group, and which enable them to ensure that the
consolidated financial statements of the Group comply with IFRS;

Maintaining statutory accounting records in compliance with local legislation and accounting standards;
Taking such steps as are reasonably available to them to safeguard the assets of the Group; and

Detecting and preventing fraud and other irregularities.

The consolidated financial statements of the Group for the year ended 31 December 2021 were approved by management of
15 March, 2022.

m
On behalf of the Management P A

/’7 A%

(

~—

111

e |
Director \
Murman Pataraia

15 March, 2022

&
~

0
*

\\G TORGL
\ D
G



Assurance & Consulting Group LLC

Tbilisi, T. Abashidze street 42
o - Tbilisi, 0105,
Georgia

Tel: +995 599 708 338

INDEPENDENT AUDITOR’S REPORT

To the Owners and Board of Director of Biodiesel Georgia LLC:
Qualified Opinion

We have audited the consolidated financial statements of Biodiesel Georgia LLC and its subsidiary (“hereinafter
— the “Group”)”), which comprise the consolidated statement of financial position as at 31 December 2021, and
the consolidated statement of profit or loss and other comprehensive income, consolidated statement of changes
in equity and consolidated statement of cash flows for the year then ended, and notes to the consolidated
financial statements, including a summary of significant accounting policies.

In our opinion, except for the effect on the consolidated financial statements of the matter described in the
basis for qualified opinion paragraph, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 December 2021, and its consolidated
statement of financial performance and consolidated statement of its cash flows for the year then ended in
accordance with International Financial Reporting Standards (“IFRSs”).

Basis for Qualified Opinion

Owners of LLC Biodiesel Georgia is individual Murman Pataraia with 10% and Limited Liability Group
“Holding” with 90%. attached financial report does not disclose information about the final controlling parties
of it, such disclosure is required by International Accounting Standard (IAS) 24.

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities
under those standards are further described in the Auditor’s Responsibilities for the Audit of the Consolidated
financial statements section of our report. We are independent of the Group in accordance with the
International Ethics Standards Board for Accountants’ Code of Ethics for Professional Accountants (the “IESBA
Code”) together with the ethical requirements that are relevant to our audit of the consolidated financial
statements in Georgia, and we have fulfilled our other ethical responsibilities in accordance with these
requirements and the JESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Responsibilities of Management and Those Charged with Governance for the Consolidated financial statements

Management is responsible for the preparation and fair presentation of the consolidated financial statements in
accordance with IFRSs, and for such internal control as management determines is necessary to enable the
preparation of consolidated financial statements that are free from material misstatement, whether due to fraud

Oor error.

In preparing the consolidated financial statements, management is responsible for assessing the Group’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using the going
concern basis of accounting unless management either intends to liquidate the Group or to cease operations, or
has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting process.



Auditor’s Responsibilities for the Audit of the consolidated financial statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that an audit
conducted in accordance with ISAs will always detect a material misstatement when it exists. Misstatements
can arise from fraud or error and are considered material if, individually or in the aggregate, they could
reasonably be expected to influence the economic decisions of users taken on the basis of these consolidated
financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional
skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a
material misstatement resulting from fraud is higher than for one resulting from error, as fraud may
involve collusion, forgery, intentional omissions, misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit procedures that
are appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness
of the Group’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Group’s ability to continue as a going concern. If we conclude that a
material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the consolidated financial statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Group to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the consolidated financial statements,
including the disclosures, and whether the consolidated financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and
timing of the audit and significant audit findings, including any significant deficiencies in internal control that
we identify during our audit.

Kakhaber Tetruashvili

Algi Audit LLC

15 March, 2022
Tbilisi, Georgia



BIODIESEL GEORGIA LLC AND ITS SUBSIDIARY

CONSOLIDATED STATEMENT OF PROFIT AND LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2021
(In Georgian Lari)

Note 2021 2020
Revenue 5 5,268,051 3,956,685
Cost of sales 6 (3,304,242) (3,257,226)
Gross profit 1,963,809 699,459
Selling and distribution cost (153,728) (48,142)
General and administrative expenses (1,016,113) (696,357)
Other operating expenses 9 (122,532) (63,755)
Gross operain& profit 671,436 (108,795)
Other non-operating expenses, net (68,907) (4,567)
Foreign exchange loss, net 10 (26,167) (2,552)
Finance expense (3,514) a
Profit before tax 572,848 (115,914)
Income Tax Expense - -
Net profit/(loss) for the year 572,848 (115,914)
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The notes on pages 8-30 form an integral part of these consolidated financial statements.



BIODIESEL GEORGIA LLC AND ITS SUBSIDIARY

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 31 DECEMBER 2021
(In Georgian Lari)

Note 31 December, 2021 31 December, 2020 1 January, 2020

Assets

Long-term assets

Property, plant and equipment 11 261,882 326,955 298,854

Intangible assets 4,213 4213 4,213
_Right-of-use asset 12 74,848 - -

Total logg—term assets 340,943 331,168 303,067

Short-term assets

Inventory 13 118,797 187,208 129,962

Trade and other receivables 14 363,788 33,865 30,585

Tax assets, net 99,665 13,551 11,698

Cash and Cash Equivalents 15 50,679 68,341 10,740

Total short-term assets 632,929 302,965 182,985

Total assets 973,872 634,133 486,052

Equity and liabilities

Charter capital 16 493,169 493,169 496,669

Retained earnings 162,520 (410,328) (294,414)

Total Equity 655,689 82,841 202,255

Short-term liabilities

Borrowings 40,404 104,219 104,221

Trade and Other Payables 17 201,810 447,073 179,576

Lease liability 12 75,969 - -

Total current liabilities 318,183 551,292 283,797

Total equity and liabilities P . 973,872 634,133 486,052
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The notes on pages 8-30 form an integral part of these consolidated financial statements.



BIODIESEL GEORGIA LLC AND ITS SUBSIDIARY

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2021
(In Georgian Lari)

Charter capital Retained earnings Total equity
Balance at 1 Jamuary 2020 496,669 (294,414) 202,255
Loss for the year - (115,914) (115,914)
Capital withdrawal (3,500) - (3,500)
Balance at 31 December 2020 493,169 (410,328) 82,841
Total comprehensive profit for the year - 572,848 572,848
Balance at 31 December 2021 493,169 162,520 655,689

On behalf of the Management
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Murman Patahﬂh/ \
Director

15 March, 2022

The notes on pages 8-30 form an integral part of these consolidated financial statements.



BIODIESEL GEORGIA LLC AND ITS SUBSIDIARY

CONSOLIDATED STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 31 DECEMBER 2021
(In Georgian Lari)

Note

Cash flows from operating activities

Profit for the year

Adjustments for:

Depreciation and amortization expense

Write-off PPE item

Interest expense

Impairment losses recognized on receivables 9,14
Foreign exchange loss, net 10
Cash inflow from operating activities before

changes in operating assets and liabilities

Increase in Trade and other receivables

Decrease in inventory

Changes in Tax assets

Decrease in Trade and other payables

interest paid

Net cash inflow/(outflow) by operating activities

Cash flows from investing activities
Purchase of PPE

Sale of PPE
Investment in subsidiaries

Net cash (outflow)/inflow from investing
activities

Cash flows from financing activities
Capital withdrawal

Payment of Lease Liability
Payment of Borrowings

Net cash generated in financing activities

Net decrease in cash and cash equivalents
Cash and cash equivalents at the beginning of

the year

Effects of exchange rate changes on the balance
of cash held in foreign currencies

15 March, 2022

2021

572,848
91,192

3,515
35,008
26,167

728,730
(356,681)
68,411
(86,114)
(247,429)
(3,516)
103,401

(100,046)
102,050

2,004

(26,792)
(63,815)

(90,607)
14,798

68,341

(32,460)

50,679

The notes on pages 8-30 form an integral part of these consolidated financial statements.

2020

(115,914)

51,799
4,567

32,519
2,552

(24,477)
(35,801)
(57,246)

(1,853)
266,786

147,409

(84,467)

(84,467)

(3,500)

(3,500)
59,442

10,740

(1,841)

68,341




BIODIESEL GEORGIA LLC AND ITS SUBSIDIARY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021
(In Georgian Lari)

1.

GENERAL INFORMATION

Biodiesel Georgia LLC (the "company") was incorporated on 28 June 2017 in Tbilisi, Georgia. The Group’s registered
office is in Tsintsadze street, Tbilisi, Georgia. The Group is principally engaged in of Biodiesel producing and selling.
Moreover the group exports used cooking oil. As at 31 December, 2021 Owners of the group are individual Murman
Pataraia with 10% and Limited Liability Group “Holding” with 90%.

The Company is a parent company to the following entity (together referred to as the “Group”), that are included in the
consolidated financial statements of the Group:

31 December, 2021 31 December, 2020
Share of the Share of the
Firm name Activity Cost company Cost company
Transport Logistics R,
Company Oil Logistics PO’ 64,595 100% . :
LLC service

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS
New and amended IFRS Standards that are effective for the current year.

Impact of the initial application of Interest Rate Benchmark Reform;
Impact of the initial application of COVID-19-Related Rent Concessions beyond 30 June 2021—Amendment to IFRS
16.

New and revised IFRS Standards in issue but not yet effective.

IFRS 17 (including the June 2020 amendments to IFRS 17) Insurance Contracts;

Amendments to IFRS 10 and IAS 28 Sale or Contribution of Assets between an Investor and its Associate or Joint
Venture;

Amendments to IAS 1 Classification of Liabilities as Current or Non-current;

Amendments to [FRS 3 Reference to the Conceptual Framework;

Amendments to IAS 16 Property, Plant and Equipment—Proceeds before Intended Use; Amendments to IAS 37
Onerous Contracts—Cost of Fulfilling a Contract;

Annual Improvements to IFRS Standards 2018-2020 Cycle (Amendments to IFRS 1 First-time Adoption of International
Financial Reporting Standards, IFRS 9 Financial Instruments, IFRS 16 Leases, and IAS 41 Agriculture);

Amendments to IAS 1 and IFRS Practice Statement 2 Disclosure of Accounting Policies; Amendments to IAS 8
Definition of Accounting Estimates;

Amendments to IAS 12 Deferred Tax related to Assets and Liabilities arising from a Single Transaction.

IFRS 17 Insurance Contracts

IFRS 17 establishes the principles for the recognition, measurement, presentation and disclosure of insurance contracts
and supersedes IFRS 4 Insurance Contracts. IFRS 17 outlines a general model, which is modified for insurance contracts
with direct participation features, described as the variable fee approach. The general model is simplified if certain
criteria are met by measuring the liability for remaining coverage using the premium allocation approach. The general
model uses current assumptions to estimate the amount, timing and uncertainty of future cash flows and it explicitly
measures the cost of that uncertainty. It takes into account market interest rates and the impact of policyholders’ options
and guarantees. In June 2020, the Board issued Amendments to IFRS 17 to address concerns and implementation
challenges that were identified after IFRS 17 was published. The amendments defer the date of initial application of
IFRS 17 (incorporating the amendments) to annual reporting periods beginning on or after 1 January 2023. At the same
time, the Board issued Extension of the Temporary Exemption from Applying IFRS 9 (Amendments to IFRS 4) that
extends the fixed expiry date of the temporary exemption from applying IFRS 9 in IFRS 4 to annual reporting periods
beginning on or after 1 January 2023. IFRS 17 must be applied retrospectively unless impracticable, in which case the
modified retrospective approach or the fair value approach is applied. For the purpose of the transition requirements,



BIODIESEL GEORGIA LLC AND ITS SUBSIDIARY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021
(In Georgian Lari)

the date of initial application is the start of the annual reporting period in which the entity first applies the Standard,
and the transition date is the beginning of the period immediately preceding the date of initial application.

Amendments to IFRS 10 Consolidated Consolidated financial statements and IAS 28 Investments in Associates and Joint
Ventures—Sale or Contribution of Assets between an Investor and its Associate or Joint Venture

The amendments to IFRS 10 and IAS 28 deal with situations where there is a sale or contribution of assets between an
investor and its associate or joint venture. Specifically, the amendments state that gains or losses resulting from the loss
of control of a subsidiary that does not contain a business in a transaction with an associate or a joint venture that is
accounted for using the equity method, are recognised in the parent’s profit or loss only to the extent of the unrelated
investors’ interests in that associate or joint venture. Similarly, gains and losses resulting from the remeasurement of
investments retained in any former subsidiary (that has become an associate or a joint venture that is accounted for
using the equity method) to fair value are recognised in the former parent’s profit or loss only to the extent of the
unrelated investors’ interests in the new associate or joint venture. The effective date of the amendments has yet to be
set by the Board; however, earlier application of the amendments is permitted. The directors of the Group anticipate
that the application of these amendments may have an impact on the Group's consolidated consolidated financial
statements in future periods should such transactions arise.

Amendments to IAS 1 Presentation of Consolidated financial statements—Classification of Liabilities as Current or Non-
current

The amendments to IAS 1 affect only the presentation of liabilities as current or non-current in the consolidated
statement of financial position and not the amount or timing of recognition of any asset, liability, income or expenses,
or the information disclosed about those items. The amendments clarify that the classification of liabilities as current or
non-current is based on rights that are in existence at the end of the reporting period, specify that classification is
unaffected by expectations about whether an entity will exercise its right to defer settlement of a liability, explain that
rights are in existence if covenants are complied with at the end of the reporting period, and introduce a definition of
‘settlement’ to make clear that settlement refers to the transfer to the counterparty of cash, equity instruments, other
assets or services. The amendments are applied retrospectively for annual periods beginning on or after 1 January 2023,
with early application permitted.

Amendments to IFRS 3 Business Combinations—Reference to the Conceptual Framework

The amendments update IFRS 3 so that it refers to the 2018 Conceptual Framework instead of the 1989 Framework.
They also add to IFRS 3 a requirement that, for obligations within the scope of IAS 37, an acquirer applies IAS 37 to
determine whether at the acquisition date a present obligation exists as a result of past events. For a levy that would be
within the scope of IFRIC 21 Levies, the acquirer applies IFRIC 21 to determine whether the obligating event that gives
rise to a liability to pay the levy has occurred by the acquisition date. Finally, the amendments add an explicit statement
that an acquirer does not recognise contingent assets acquired in a business combination. The amendments are effective
for business combinations for which the date of acquisition is on or after the beginning of the first annual period
beginning on or after 1 January 2022. Early application is permitted if an entity also applies all other updated references
(published together with the updated Conceptual Framework) at the same time or earlier.

Amendments to IAS 16 Property, Plant and Equipment—Proceeds before Intended Use

The amendments prohibit deducting from the cost of an item of property, plant and equipment any proceeds from selling
items produced before that asset is available for use, i.e. proceeds while bringing the asset to the location and condition
necessary for it to be capable of operating in the manner intended by management. Consequently, an entity recognises
such sales proceeds and related costs in profit or loss. The entity measures the cost of those items in accordance with
IAS 2 Inventories. The amendments also clarify the meaning of ‘testing whether an asset is functioning properly’. IAS
16 now specifies this as assessing whether the technical and physical performance of the asset is such that it is capable
of being used in the production or supply of goods or services, for rental to others, or for administrative purposes. If not
presented separately in the statement of comprehensive income, the consolidated financial statements shall disclose the
amounts of proceeds and cost included in profit or loss that relate to items produced that are not an output of the entity’s
ordinary activities, and which line item(s) in the statement of comprehensive income include(s) such proceeds and cost.
The amendments are applied retrospectively, but only to items of property, plant and equipment that are brought to the
location and condition necessary for them to be capable of operating in the manner intended by management on or after

9



BIODIESEL GEORGIA LLC AND ITS SUBSIDIARY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021
(In Georgian Lari)

the beginning of the earliest period presented in the consolidated financial statements in which the entity first applies
the amendments. The entity shall recognise the cuamulative effect of initially applying the amendments as an adjustment
to the opening balance of retained earnings (or other component of equity, as appropriate) at the beginning of that
earliest period presented. The amendments are effective for annual periods beginning on or after 1 January 2022, with
early application permitted.

Amendments to IAS 37 Provisions, Contingent Liabilities and Contingent Assets—Onerous Contracts—Cost of
Fulfilling a Contract

The amendments specify that the ‘cost of fulfilling’ a contract comprises the ‘costs that relate directly to the contract’.
Costs that relate directly to a contract consist of both the incremental costs of fulfilling that contract (examples would
be direct labour or materials) and an allocation of other costs that relate directly to fulfilling contracts (an example would
be the allocation of the depreciation charge for an item of property, plant and equipment used in fulfilling the contract).
The amendments apply to contracts for which the entity has not yet fulfilled all its obligations at the beginning of the
annual reporting period in which the entity first applies the amendments. Comparatives are not restated. Instead, the
entity shall recognise the cumulative effect of initially applying the amendments as an adjustment to the opening balance
of retained earnings or other component of equity, as appropriate, at the date of initial application. The amendments are
effective for annual periods beginning on or after 1 January 2022, with early application permitted.

Annual Improvements to IFRS Standards 2018-2020—Amendments to IFRS 1 First-time Adoption of International
Financial Reporting Standards, IFRS 9 Financial Instruments, IFRS 16 Leases, and IAS 41 Agriculture

The Annual Improvements include amendments to four Standards: IFRS 1 First-time Adoption of International
Financial Reporting Standards The amendment provides additional relief to a subsidiary which becomes a first-time
adopter later than its parent in respect of accounting for cumulative translation differences. As a result of the
amendment, a subsidiary that uses the exemption in IFRS 1:D16(a) can now also elect to measure cumulative translation
differences for all foreign operations at the carrying amount that would be included in the parent’s consolidated
consolidated financial statements, based on the parent’s date of transition to IFRS Standards, if no adjustments were
made for consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. A similar election is available to an associate or joint venture that uses the exemption in IFRS 1:D16(a). The
amendment is effective for annual periods beginning on or after 1 January 2022, with early application permitted. IFRS
9 Financial Instruments The amendment clarifies that in applying the ‘10 per cent’ test to assess whether to derecognise
a financial liability, an entity includes only fees paid or received between the entity (the borrower) and the lender,
including fees paid or received by either the entity or the lender on the other’s behalf. The amendment is applied
prospectively to modifications and exchanges that occur on or after the date the entity first applies the amendment. The
amendment is effective for annual periods beginning on or after 1 January 2022, with early application permitted. IFRS
16 Leases The amendment removes the illustration of the reimbursement of leasehold improvements. As the amendment
to IFRS 16 only regards an illustrative example, no effective date is stated. IAS 41 Agriculture The amendment removes
the requirement in IAS 41 for entities to exclude cash flows for taxation when measuring fair value. This aligns the fair
value measurement in IAS 41 with the requirements of IFRS 13 Fair Value Measurement to use internally consistent
cash flows and discount rates and enables preparers to determine whether to use pre tax or post-tax cash flows and
discount rates for the most appropriate fair value measurement. The amendment is applied prospectively, ie. for fair
value measurements on or after the date an entity initially applies the amendment. The amendment is effective for
annual reporting periods beginning on or after 1 January 2022, with earlier application permitted.

Amendments to IAS 1 Presentation of Consolidated financial statements and IFRS Practice Statement 2 Making
Materiality Judgements—Disclosure of Accounting Policies

The amendments change the requirements in IAS 1 with regard to disclosure of accounting policies. The amendments
replace all instances of the term ‘significant accounting policies’ with ‘material accounting policy information’.
Accounting policy information is material if, when considered together with other information included in an entity’s
consolidated financial statements, it can reasonably be expected to influence decisions that the primary users of general
purpose consolidated financial statements make on the basis of those consolidated financial statements. The supporting
paragraphs in IAS 1 are also amended to clarify that accounting policy information that relates to immaterial
transactions, other events or conditions is immaterial and need not be disclosed. Accounting policy information may be
material because of the nature of the related transactions, other events or conditions, even if the amounts are immaterial.
However, not all accounting policy information relating to material transactions, other events or conditions is itself

10



BIODIESEL GEORGIA LLC AND ITS SUBSIDIARY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021
(In Georgian Lari)

material. The Board has also developed guidance and examples to explain and demonstrate the application of the ‘four-
step materiality process’ described in IFRS Practice Statement 2. The amendments to IAS 1 are effective for annual
periods beginning on or after 1 January 2023, with earlier application permitted and are applied prospectively. The
amendments to IFRS Practice Statement 2 do not contain an eifective date or transition requirements.

Amendments to IAS 8 Accounting Policies, Changes in Accounting Estirates and Errovs—Definition of Accounting
Estimates

The amendments replace the definition of a change in accounting estimates with a definition of accounting estimates.
Under the new definition, accounting estimates are “monetary amounts in consolidated financial statements that are
subject to measurement uncertainty”. The definition of a change in accounting estimates was deleted. However, the
Board retained the concept of changes in accounting estimates in the Standard with the following clarifications:

+ A change in accounting estimate that results from new information or new developments is not the correction of an
error

+ The effects of a change in an input or a measurement technique used to develop an accounting estimate are changes in
accounting estimates if they do not result from the correction of prior period errors The Board added two examples
(Examples 4-5) to the Guidance on implementing IAS 8, which accompanies the Standard.

The Board has deleted one example (Example 3) as it could cause confusion in light of the amendments. The amendments
are effective for annual periods beginning on or after 1 January 2023 to changes in accounting policies and changes in
accounting estimates that occur on or after the beginning of that period, with earlier application permitted.

Amendments to IAS 12 Income Taxes—Deferred Tax related to Assets and Liabilities arising from a Single Transaction

The amendments introduce a further exception from the initial recognition exemption. Under the amendments, an
entity does not apply the initial recognition exemption for transactions that give rise to equal taxable and deductible
temporary differences. Depending on the applicable tax law, equal taxable and deductible temporary differences may
arise on initial recognition of an asset and liability in a transaction that is not a business combination and affects neither
accounting nor taxable profit. For example, this may arise upon recognition of a lease liability and the corresponding
right-of-use asset applying IFRS 16 at the commencement date of a lease. Following the amendments to IAS 12, an entity
is required to recognise the related deferred tax asset and liability, with the recognition of any deferred tax asset being
subject to the recoverability criteria in IAS 12. The Board alsc adds an illustrative example to IAS 12 that explains how
the amendments are applied.

The amendments apply to transactions that occur on or after the beginning of the earliest comparative period presented.
In addition, at the beginning of the earliest comparative period an entity recognises:

« A deferred tax asset (to the extent that it is probable that taxable profit will be available against which the deductible
temporary difference can be utilised) and a deferred tax liability for all deductible and taxable temporary differences
associated with:

— Right-of-use assets and lease liabilities

- Decommissioning, restoration and similar liabilities and the corresponding amounts recognised as part of the cost of

the related asset
. The cumulative effect of initially applying the amendments as an adjustment to the opening balance of retained

earnings (or other component of equity, as appropriate) at that date.

The amendments are effective for annual reporting periods beginning on or after 1 January 2023, with earlier application

permitted.
SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation — These consolidated financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRS”) under the historical cost convention. Historical cost is generally based on the
fair value of the consideration given in exchange for goods and services.

The principal accounting policies applied in the preparation of these consolidated financial statements are set out below.
These policies have been consistently applied to all the periods presented, unless otherwise stated.

11



BIODIESEL GEORGIA LLC AND ITS SUBSIDIARY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2021
(In Georgian Lari)

5. REVENUE
- e 2021 2020
Export 2,846,719 414,101
Sales to the local clieaws 2,384,540 3,537,245
Transportation service 28,328 1
rent income 8,464 5,339
Total 5,268,051 3,956,685
6. COST OF SALES
i 2021 2020
Sold to local comparies 2,195,240 3,170,97
Export 1,082,150 86,248
Cost of transportation service - 26852 -
Total 3,304,242 357,26
7. SELLING AND DISTRIBUTION COST
202} 2020
Transportation and storing expenses 153,728 47,085
advertisement cost N 1,057
Total 133,728 48,142
8. GENERAL AND ADMINISTRATIVE EXPENSES
2021 2020
Wages and salaries 651,430 270,556
Rent expenses 157,672 232,427
Economic expenses 39,051 37,414
Depreciation expenses 38,250 12,4
Communication 2xpensas 33,817 23,799
Professional fees 31,605 32,938
Bank charges 16,592 17.163
Representative expenses 2,326 5,874
Fuel Expenses 1,291 13,041
Insurance expenses Bk 4,033
Tax expenses, other than income tax a4 20,845
Other expenses 42,407 25,821
Total 1,016,113 696,357
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(In Georgian Lari)

9.  Other operating expenses

2021 2020
Wages and salar’es 87,524 31,236
Bad debt expenses 35,008 32,519
T_otal______:_: I o 122,532 63,755
10. FOREIGN EXCHANGE LOSS, NET
2021 Gain Luss Result
Cash and Cash Equivalents 3,290 (35,750) (32,460)
Trade and other receivables 18,729 (10,479) 8,250
Trade and Other Payables 472 (2,638) (2,166)
Lease liability 209 - 209
Total 22,700 (48,867) (26,167)
2020 o Gain ioss Rasult
Cash and Cash Equivalents 1,382 (3,223) (1,841)
Trade and other receivables - - -
Trade and Other Payables 1,341 (2,052) (711)
Lease liability - - - -
Total 2,723 (5,275 (2.552)

N
N
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11. Property, plant and equipment

Machinery and Leashold

Equipment Office equipment Vehicles impovements Total
Historical Cost o B
Balance at 1 January,
2020 143,856 - 32,718 58,562 106,430 341,566
Addition 52,354 11,836 148 20,129 84,467
Disposal (3,996) (652 - (529 6172
Balance 31 December,
2020 192214 43%02 58710 126035 420,861
Addition 11,744 23,608 64,121 573 100,046
Disposal (35,887) (9,196) (58,710) (16,744) (120,537)
Balance 31 Deceniter,
2021 168,071 58314 64,121 109,864 400,370
Accumulated
depreciation o - o
At 1 January, 2020 (19,956) (5,553) (3,579) (13,624) (42,712)
Charge for the year (20,736) (7,414) (5,852) (17,787) (51,799)
Reverse on dispcsals 580 B - - - 605
At 31 December, 2020 (40,112) - (12,942) (9.447) (31,411) (93,906)
Charge for the year (22,288) (10,373) (10,752) (19,647) (63,070)
Reverse on disposals ] 5294 o 1,871 9,939 B 1,384 18488
At 31 December, 2021 (57,106) (21,444) (10,264) (49,674) (138,488)
Carrying Value o - - S -
At 1 January, 2020 123,500 27,165 54,983 92,806 298,854
At 31 December, 2020 152,102 30,960 49,269 54,624 526,955
At 31 December, 2021 110,965 36,870 53,857 60,190 261,882
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12. RIGHT-OF-USE ASSET AND LEASE LIABILITY

Historical Cost

- Wharehouse

Office

Total

Balance at 1 Junuary, 2020

Addition
Disposal

Balance 31 Decaniber, 2020

Addition

Disposal [ — . SR

Balance 31 December, 2021

Accumulated depreciation

62,257

62,257

At 1 January, 2020

Charge for the year
Reverse on disposals
At 31 December, 2020

Charge for the yea:
Reverse on disposals

At 31 December, 2021

Carrying Value
At 1 January, 2020

(18,305)

40,713

40,713

(9,817)

102,970

S

102,970

(28,122)

Iy

(18,305)

(9,817)

(28,122)

At 31 December, 2020

At 31 December, 2021

43,952

30,896

below are presented the carrying amounts of lease liabilities and the movements during the

Beginning balance

2021

period:

2020

Additions
Accretion of interest
Payments

The effect of changes in foreign exchange rates

102,970
3,516
(30,308)
(209)

Closing balance

75,969
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13. INVENTORY

__________ B 31 December, 2021 31 December, 2020 1 January, 2020
Raw materials 77,828 39,619 62,716
Working tools 31,321 24,249 23,302
Finished goods 9,648 10,322 3,716
Merchandise goods - 112,047 40,228
‘Work-in process - 971 -
Total B 118.797 187,208 129,962
14. Trade and other receivables
31 December, 2021 31 December, 2020 1 January, 2020
Trade receivanles 282,479 32,457 18746
Advances paid 105,857 27,985 5865
other receivavles 42979 5,942 5974
Allowance for doubtful trade receivables (67,527) (32,519) -
Total 363,788 33,865 30,585
Movement of Allowance:
2071 2020
Provision for expected credit losses at 1 January 32,519 -
Charge for the year o 35,008 32,519
Provision for expected credit losses at 31 December 67,527 32,519
15. CASH AND CASH EQUIVALENTS
o 31 December, 2021 31 Decerser, 2020 1 January, 2020
Cash at bank 49,694 34,187 10,631
Cashonhand - 985 - 34,154 109
Total 50,679 68,341 10,740

16. CHARTER CAPITAL

] 4

At 31 December 2021, 2020, 2019 authorized and paid capital amounted to 496,669 GLL, 403,169 GEL, 493,169 GEL,
respectively.

In 2021 and 2070 dividend was not announced and paid to the owners of the group.

N
3}



BIODIESEL GEORGIA LLC AND ITS SUBSIDIARY

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2021
(In Georgian Lari)

17. TRADE AND OTHER PAYABLES

31 December, 2020 1 January, 2020

___________ 31 December, 2021
Trade payables 198,834 429,230 161,507
Salary payables - 501 8,037
Other payables 2976 17,342 10,032
Total 201,810 447,073 179,576

18. FINANCIAL INSTRUMENTS

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The estimated fair values i financial instruments have been
determined by the Group using available market information, where it exists, and appropriate valuation methodologies.
However, judgement is necessarily required to interpret market data to determine the estimated fair value. Georgia
continues to display some characteristics of an emerging market and economic condirions continue to limit the voiume
of activity in the financial markets. Market quotations may be outdated or reflect distress sale transactions and therefore
not represent fair values of financial instruments. Management has used all available market information in estimating
the fair vaiu= of financial instruments.

Financia! assets carried at amortised cost. The estimated fair value of fixed interest rate ‘nstrurnents is based on estimated
future cash flows expected to be received discounted at current interest rates for new instruments with similar credit
risk and *<maining maturity. Discount rates used deper.d on credit risk of the counterparty. Carrying amounts of trade
receivables and other financial assets approximate fair values dae to their short term raturities.

Financial Lizbilities carried at amortised cost. The estimated fair value of fixed intecest rate instruments with stated
maturity wes estimated based on expected cash flows discounted at current interest rates for new instruments “with
similar c-edit sisk wnd remaining maturity. Management of the Group considers that the carrying amounts of firancial
liabilities recorded in the consolidated financial statements approximate their fair values.

The fair va'ic of cash and cash equivalents was determined using jevel 1 measurement and the fair value of ciher
financizl st znd lizbilities were determined using level 3 measuremen.

Capital risk management — The Group manages its capital to ensure that entities in the Group will be able to continue as
going cuncerns while maximizing the return to stakeholders thirough the optimization of thie debt and equity ba.ance.
The capite! scructure of the Group consists of net debt (Zorrovings cffsct by cash and bank balances) and equity of the
Group (coup1isiag issued capital, reserves and retained camings). The Group is not subject to any externally imposed

capital requirements.
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The gearing ratio at end of the reporting period was as follows:

Borrowings
Trade and other payables

Net borrowings
Equity

Net debt to equity matio

and other payables. The main purpose of these financial instruments is to raise financ

31 December 2021 31 December 2020 1 January 2020
40,404 104,219 104,221
201,310 447,073 179,576
242,214 551,292 283,797
655,689 82,841 202,255
37% 665% 140%

Major categories of tinancial instruments — The Group’s principal financial liabilities comprise loans and borrowings, trade

e for the Group’s operations. The Group

has various financial assets such as trade and other receivables and cash and cash equivaients

31 December, 2021

Financial assets
Cash and Cash fqu velznis

Trade and other receivebles

Total Finacial assets
Financial liability

Trade and oth:r pavables
Lease liability

Borrowings'

Total Financiz! liability

Liquidity gap

31 December, 2020

Financial assets
Cash and Cash Equivalents

Trade and other re eivables

Total Finacial asscts
Financial liabiiicy
Trade and other payables

Borrowings

0-1 Year £bove | vear Total
50,377 50,377
363,788 - 363,788
414,165 - 414,165
201,810 - 201,810
75,969 - 75,969
40,404 B - 40404
318,183 - 318,183
95,982 - 95,982
0-1Year Abovel year Total
68,341 - 68,341
33,865 33,665
102,206 - 102,206
196,128 - 196,120
104,219 - 104219
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Total Financia! lizbility 300,347 - 300,347

Liquidity gap (198,141) - (198,141)

1 January, 2019

0-1 Year Above 1 year Total
Financial asse*:
Cash and Cash Equivalents 10,740 . 10,740
Trade and other receivables 30.585 . 30,585
Total Finacia' assets 41,325 - 41,325
Financial liab.licy
Trade and other payables 179576 - 179,576
Borrowings 104,221 - 104,221
Total Financial liabilicy 285,797 - 283,797
Liquidity gap (242.472) - (242,472)

The main risks 2ricing from the Group’s financial instruments s re foreign currency and liquidity risks.

Foreign currency risk — Currency risk is the risk that the financi al results of the Group will be adversely impacted by changes
in exchange rztes 15w aich the Group is exposed. The Group cr.cer takes certain transactions denominated in foreign
currencies. The Group does not use any derivatives to manage foreign currency risk exposure.

The carrying amounts of the Group’s foreign currency denomimated monetary assets and liabilities as at 31 December 2021,
2020 was as foliows:

2021 Financial Assets  Financial liability Net position
USD 20,494 30,941 (10,447)
EUR 254,203 - 54,203
Total 274,697 30,941 243,756
2020 Financial Assets Financial lability Net position
USD 116 122,565 (122,449)
EUR 26,2950 - 70,250
Total 26,406 122,565 (96,139)
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The table below details the Group’s sensitivity to strengthening/weakening of functional currency against foreign currencies
by 10% as at 31 Dezc1acer 2021 and 2020. The analysis vas appled .5 monetary items at the reporting date denominated in
respective currencies.

o Impact on Profit/loss

2021 2020

US Dollar strengthening by 10% (1,045) (12,245)

Euro strengthening by 10% 25,420 2,629

US Dollar wezkering b 10% 1,045 12,245

Euro weakening vy 10% L (25,420) (2,629)
Limitations of sensitivity analysis — The sensitivity analyses do not take inte consideration that the Group’s assets and liabifities

are actively managed. Additionally, the consolidated statement of financial position of the Group may vary at the time that
any actual market movement occurs. For example, the Group’s financial risk management strategy aims to manage the exnosure
to market fluctuations. Consequently, the actual impact of a change in the assumptions may not have any impact on the
liabilities, whereas assets are held at market value on the balance sheet. In these circumstances, the different measurement
bases for liabilities and assets may lead to volatility in shareholder equity.

Other limitations in the above sensitivity analysis include the use of hypothetical market movements to demonstrate potential
risk that only represent the Group's view of possible near-term market changes that cannot be predicted with any certainty;

and the assurnpiion chat all interest rates move in an identical fashicu.

1

Liguidity risk - Liquidicy rick is the risk that the Group will no: be atle to settle el liabilities as they are due.

19. RELATED PARTIES TRANSACTIONS AND OUTSTANDING BALANCES

Related par.ics Liclude sharehclders, affiliates and entitics uncer common ownership and control with members of

key management personnel.

Related parties may enter into transactions which unreiated perties might not, and transactions between related
parties may not be effected on the same terms and conditions <s transactions between unrelated parties.

In considering each possible related party relationship, aitention is directed to the substance of the relationship, and
not merely il legal form. The Group had the following wransacdons witl. related parties:

Balances with related parties Under common cotrot

31.12.2021 31.:2.2020 01.01.2020
Trade and other receivables 31922 13677 |
Salary and other benefits of top management 2021 2020
Short-term benetfits 145,170 78,166
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20.

21.

COMIMI"MZL715 40D CONTIN GENCIES
Conuritiner?s - tic Group had o material commizments outsianding as at 31 Docerise: 2021 ,2020 and 2019.

Legal proceceiag - as at 31 December 2021 ,2020 and 2019 the Group was not en gaged in any significant litigation
proceedings. Management is of the opinion that no msrerial un-accrued losses will be incurred and accordingly no

provision has been made in these consolidated financial statements.

Taxes — Georgian tax legislation in particular may give rise to varying interpretations and amendments. In addition, as
managea.cr.’s Liespoatation of tux legislation may differ riom chat of the tax authorities, transactions may be challenged
by the tax authorities, and as a result the Group may be assessed additional taxes, penalties and interest. The Group
believes wiai ic nw already made all cax payments, an. chereinre 2o allowaace Lies been made in the consolidated
financiai statemencs. Tax years remain open (o review by the tax authorities for three years.

kets,

Operating envirozment — Emerging markets such as Gec:gia ave subject o different risks than more developed :
including economic, political and social, and legal and legisiutive risks. Laws and regulations affecting businesses in
Georgia continue to change rapidly, tax and regulatory frameworks are subject to varying interpretations. The future
economic direction of Georgia is heavily influenced by the fiscal and monertary policies adopted by the government,
togethier wvita developments in the legal, regulutory, and peluicul environment.

For the lust wwo years Georgia hus experienced a numbe: oi legiiaave clanges, wilca save been largely related Lo the
European Laion Association Agreement. Whilst the legislative changes imp.emented during 2016 and 2017 paved the
way, mote can be expected as Georgia’s action plan for achieving accession to the European Union continues to develop.

In addition: to that, starting from early 2020 a new corona.iruc disease (COVID-19) has begun rapidly spreading ail over
the world resulting in announcement of the pandemic status by the Woild Health Organization in March 2020.
Responses pu. in place by many countries to contain the spread of COVID-15 are resuliing in significant operarional
disruption ior many companies and have sigrificant umpact o global fnancial markets. As the situation is rapidly
evolving it may have a significant effect on business of many companies across a wide range of sectors, including, but
not limired (o such impacts as disruption of business cperatio s & a result of inter.uptica of production or closure of
facilities, supply chain disrupticus, quarantines of persornel, recuced demand and difficuities in raising financing.

In addition, the Group may face the increasingly broad cffects of COVID-19 as a resuit of its negative impact va the
global economy and major financial markets. The significarce o the effect of COVID-19 on the Groap’s business lagely
ects on the werld and Georglan econciny.

depends cn e duration and the incidence of the panderaic ¢f
Pandemic is at the phase of vaccination all over the woild wcluding Georgla tiat will have a positive eifect on econouny.

The ecorcmic shock caused by che coronavirus and e expeciaions o. the fature deveopment of pandemic and its
impact on tue Georgian econcmy have been reflecting vn Licreased volatility of tae foreign exchange market and
weakening of Georgian Lari against other currencies.

Managewent is unable to predict all developments wuick could have an iwapact un the Georglan econciuy and
consequently whateffect, ifany, they could have on the [utare consolidated statement o financial position of the Group.
Managen:en: believes it is taking all the necessary measuies to support the sustainabilivy and development of the Group’s

business.
EVENTS AF TER THE REPORTIING PERIOD

This consolidated financial statement was approved by the management for release on March 15th 2022. There have
been no events since the reporting period that require disclosure notes or require an adjustment to the consclidated

financisl slaiements.
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