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9600 56 9930 Imgwgbol 89009290, 393w9bs Bmabobs 0639LEH0300L LogsMsmEM BMBs35¢ BYWS©
65350090%bg.

53065bLM0 5dBH030L LadaErbLM VOGBS F30MEIdS F9RILLIMGOIOL BoMoErom MHJHBIMZ0L sbgMmOTol
399mygbgd0m. HMEILSE ©IOOGHMMWO 35¢0569d5 Bs0MZEGdS 5TMMMYBSO®, 0L Bodmofighgds MyBM30L
0boMm08%by. fobs 39H0mdo BsdmfigMHowo mabbgdol 899amado s3mmgds 500MoEbgds HgHgMzol sbasmodby.
M9%9M30L 5625H0Tob LodoEsbLM VOMYdMWYDSTO (33CP0MGBIVO 5V05MYOINE0s TQJDI-DIMSEOL
3b2560dy9d5d0.

30656660 54303900L 50050900l JqfyzqEs

X39B0 BobsbLwIMHO 5JBH0Z0L 50050M9dsL FY39BL 9dGH03000 BMEs®Oo b535009d0L Fo®gdol LogmbEHMsgd@™
306MHMdIOOL 35O RIBZOLL 56 53 BobsBlMGO 5dE0z0Ls S ol FBEMBYEMBSLMB ©s35380MHYdO
MLYOOMO Y39 MHOLZOLS s LaMYJdOL LbZs FBsMYBY FosEgdoLL.FgfY39BH0W0 BObIBLMEO sJEHO30L
LB BLM POMYIMEGOSLS S FOWYINE 5B5BWIMHYdSL FMMOL BbZoMdS S500sMHYDS FMPJBS-BoMoEwOl
9b2560d9905d0.

3306560 59303900 250735LM9dS

X239530 dmbosermEbgeo LagzMgodm boMowol MgBgm39dL (AUD) yz9ws bagswm 0blE®mdgbEobomazol
20M0(3bOgL SFMOEHOBYVYO VOMIIMWIOOM. XAMTB0 04gbadL Ao85ME039dw9w Jomdsl dub-U

390 375300bSL. 5790056 258mB0bs6MY, XFMBO 56 5093698l MZscgMOL bo3MYOGM MOLITO (33¢0EgdYOL,
059900 5005V DML G HgH3L, MMIGEoa 953wdbgds ¥z BLB-gdL 4ymzgo Lssbas®odygdm
500@oLM30L. XAMBL 5J3L 06030 MmO doEyMmTs 3603369wM3z560 FMTHTMHYdEGdOL F0ToMH
099630l HgB9gM3900L Bo@HoEal bbgs dbatggdolbmgol. mmogy doamads 9i3wdbgds Loz GHM sbs3sMYJdOL
obGHMOOE J5TMEEOMYDL, MMIJEoE INMHAYOME0s Fm35ggdols s §3mbmdozM®o goMgdmliogol
©535H5L050gdgE0 BMB35¢ Bod@mMYdbY.

X3IBO 3960bosgl Bobsbl® 5d@0gl 9IRME GBI, HMEILSE Lobgwd)3BrMEgdm yowsbrgdo
3509930 JOM05. I3, BMR0YM0 d9dmbgz93590, Xawm53ds 9godangds s1939 8ookbomlb Bobsblm®o
533030 35WVIBMMWAHJIMISQ, MEJLsE FoEs 96 967 06EMOT5305 300IM0mMYBL, MM X yvIBo bs3mgds©
153565990Ms, M3 F00gdL LogMBEHMGM 0sbbgdL LEWMs, Lobsd IbgE3gEMdsTo F00MYds X AMBoL Jogh
530 6330L830gMo 1530MgOGHM FJs350900. BobsblGO 57EH030 BsdmofgMgds, HmEgLsE 56 SGLYIMBL
3060360 dmEwmEobo Lybywdg3BrEIdM Moo 5350930l S8MmEMgdoL Ggliobgd.
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3L .G 33305 FoErEs“ S J30EMBOEGdO

3bBLmEoEocgdo Bobsblr®o s6a3G0dagdol Sbbs-gs6d5GEHgdomo dgbodgzbgdo
2021 Herobs 31 939ddGolimgol

(PG0r9em m36580)

R06s6LwYHO 35¢EgdMEYdYB0 - X 3930l BobBLMGO 5 EIBWEGdGOO FgoEsgl LsgsFMm s Lbgs
3M9OGHMOME 5350569098l o Boliglibgd LEbLEOYAL.

330656LM0 3503900l 505M9d0L F98HY39E3)

X350 30bsBLYMO 35¢JOEGBOL 5005MYBL §Y39@L TbMEME B590b, HMPILIEG XBIBOL 3560 IOGOYIO

LEOEGDY, 990 Yds 96 oo FobiOL. LbZomds 50056 Jds-39H9Y39G0Wo BobsblvMmo 3owgdIErgdol
LB BLM VOMPIMEGOLS OO AOWIHEO S FoLILEYE 5b5DWIMYOSL FMOL 5O YdS Trds-

D@0l sboM0dygd53d0.

893oboo 3530¢5e0. Lol IdM 353030 5V05MIPYDS XAMBOL B0gM FowgdvYo T9bo@sbgdol LsdsGmeosbo
©O0MHYOMIIOm.

3. 360030310 LssemoEbam dgnsligdgdo s dgxsligdol 4s9M3393¢MdOL JOMOMSEO
Pgsrmgdo

Lo50MOEbIM 30 EH039d0L 258mYgbgdoLsl, HMBWgdoE s0HgM0w0s 8960836580 #2, bywddm3sbgmmdsls
93500905 3983519dgd0L, 356M5IOOLS S 3Z39VIOOL 13907905 5JBH0ZJOOLS S 35 IINEGIJIOL bdoEIsBLM
©0MJOMEgdIdOL MoMdBY, MMIEgdoa bbgs §ystHmgddo 935530m@ 56 Bsbl. 9535Lgdgdo s 370900 9g3wdbgds
obGHMOOIE 35TMEEOMYdSL s Lbgs FgLodsdol Bogd@m®mgdl. Moo 8909900 8g53sL9d9d0Lysb godwgds
296Lb3930gdMEL.

89935199900 > glodsdolio 3390900 MHYISMMSP JoS0LYYD. LosrMoEbzm gz3slgdgdol 3mEmgdEoMgds
50050 YOS 53 3MHYIEHOMIBOL 4539079000 39M0MmET0, 17 3MHYJEH0MIDS FbmeME 03 3gHomEby dmgdgwgdl,
Q5 50056 30:09dBH0MYdOL s 90T 396H0M©YdT0, 1Y) 3MYJEHO0MYds dmgdggdl dodobstg s
00853500 3960MEYODY.

0900E MO0 ©35¢056980b 25RLIMYds - XIRBO SbMEME0gEgdl 06030 MM Fgx3sLgdsl 90 Wby
3930 3993930 GO0 IdHT>HYdOL EIOOGMMMWO 35¢0569d0LMZ0L. FmMTbTsMYdEOL

96083690 m3560 530656LMH0 LoMMYY]d0, 5EBsMNMBS 0TOLY, BMA 309630 F6OEPOL A93MEHMIIL 56
130656LM HYMMA60DE0L, S 25IHYBOL FgMLEOHKEIGIEMDL b 35EIYIVIFOEGIL 0MZEJOS
©IOOGHMOHMO 535056900 3MFYBE0YIME FoBILMMIOOL 0bEOISGMM.

X3RS 5005M5 1Y FZM 35¢0569d0L HYHgM30 100%-00 1 Fgebg 9GO 9RO gdOL dJmbg yzgas
©900GMOHMEO ©35¢056930L F0ToMm, MHEYRH OLEHMMOEO FodMmEE0Egd0m 1 ol 3oWsRdIEOLYINIEO
©900GMOHMO 350055985 56 5Ol 53Mgds0. 181 MO 1 Farsdwg 350sy5s30MgdoL dmby
©900GHMOMWO 35¢056930LM30L 5005MGBY0s b59gF3m dmmbmgbgdol 50%-0s60 Hybghzo, brnwmm 91
006 180 Y9y 350530 gdoL IJmby IdOEHMMIMO IZ5¢0s6gdoLMZ0L - 20%-0560 HYHgM3z0.
BJGHMOM030 993900 990dmgds 2oblib3s3w0gdM@IL 53 9BoLdd0LYSE, vy Ggobodbyds doMomso
903b35Mm9dol 3M90EH?IBM05BMOOL 45995Mglds 96 BodBH™MdM030 b530 35698980 MBMM Fosros, 30MY
39935L90900.

2021 s 2020 §ewob 31 ©g398060L 3ERMISMIMB00 ©OIOOGMMIWO 356056780l MYBYM30, dglodsdobs,
995009960 385,766 o 426,470 oMl (89b0dgbs 11).

3°005b5b5gd0. LodoMMZIML LogsEslsbsm 356MmbEIdMBdT0 sMIYIMBL Lb3gsalbgs 0bEIMH3MYBHIE00LS ©s
bdoMo (330Egdol Fglodwgdemds. oM 580Lo, GHEMBBsdEosms Fgxoligds Logsalisbsm MmEYsbmgdols ©s
bgddm3s6gmmdol  FbMoEsE Fgodwgds JOMBBINL 9O  ogIMbzaL s BHEOBLA309d0  Logowsbsbogm
m696mgdds 9334398 ©o9ggbmUL. 530l godm 3335605l Fgodangds ©IgMHOELML sTsGHIOOMO  AdILIbsWYdO,
X960003900 5 Lov)M53900. LogsEILabsm 89dmfdgdolsm3ol oss 3 ffgaro. 2021 s 2020 ferol 31 ©H39ddMolmazols
M9%96M3900 56 Fgddbogs.
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3L .G 33305 FoErEs“ S J30EMBOEGdO

3bBLmEoEocgdo Bobsblr®o s6a3G0dagdol Sbbs-gs6d5GEHgdomo dgbodgzbgdo
2021 Herobs 31 939ddGolimgol

(PG0r9em m36580)

000l 994035Lm9b 83938060 AMHAG3500560 L3 FMHM F5eEYdM]d7d0L IRIMZS. 2020 Ferols
296053 Md530 X505 890d0bs doffs 3 9¢rb 538 EMEsMOL MmEgbmdom. 2020 {erob 1 md@mddg®l, LogzmmMgdol
2390053990bm56539, X3RS 39s0bos 700,000 533 MEsM0, bergrm sMBIbowo M5BHOL goobEOl 350s M0l
2025 §e0s0g. bgenddmgsbgarmdsd 2500obobl g9 M MIMOPI® 5H0bs 2023 ool 31 ©g39ddgHo.
F9L5d530LO®, GU MBBs OOLIMBEHMS LOZIMIM J5IHPOWIL MIMOWOEID s 50O
30bLM0E0MHJdY0 GobsblHO BEAMToMYMIOL sbgMm0TAgd5T0 5,982,462 oMol MmEgbmdoom.
b9dd3569@™ds3 LfeMo 9goi30Ls OLZMBEHOMIBOL 2965339000 s oEIBEOL 35¢o.

2021 s 2020 ferob 31 9399060l dymdsmgmdoom dofjol dgbyoaolmsb ©s393806Mm9dwmo AM3)E3500s60
3M9OGHMOMO 35056905 F9500996L 6,108,093 oMl s 5,982,463 cnols.

4. 39mbsggdo

2021 o 2020 Ferob 31 ©9390d960L oLEOEgdYEo fiargdol 46353 mdId0 XaMBoL 59mboagdo ogm:

2021 2020
360300 294030056 J00IdMWo 5dMbggdo 6,475,647 4,048,201
B58mbbdol ImdLobMgd0sb dowgdwmo 53mboygdo 158,406 88,203
byew 6,634,053 4,136,404

5. 50mbsggd0l 0300000690 gds

2021 o 2020 Gerob 31 ©9399d960L oLONEGdNEo fergdol 3o63s3wmdIdo XaRoL 53mboggdol

M300000JdEqds 0ym:
2021 2020
36MI300L 254030056 3009dM0o 53MBgIOOL NFOMNVOMmYOEgds 5,331,772 4,501,914
Bo3mbbdol ImdLabvyMgd0sb domgdmao 53mbsggdol M30mV0MYdYEgds 281,008 41,510
bogee 5,612,780 4,543,424

50tb59980L M30MM0MIBMYdS FmoE53L 33e0© S BogloGYdME botrxgdl, 3500 TGOl 30MHEI30M Bolsegdl,
306306 bgeasligdls s (33900Ls s 3MTMBoEM bobxgdl.
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3L .G 33305 FoErEs“ S J30EMBOEGdO

3bBLmEoEocgdo Bobsblr®o s6a3G0dagdol Sbbs-gs6d5GEHgdomo dgbodgzbgdo
2021 Herobs 31 939ddGolimgol

(PG0r9em m36580)

6. 540305 S OLEHMOdM300L batrxgdo

2021 s 2020 Ferob 31 ©9390096L LM gdEo fergdol 3obdsgermdsdo xam5ol 3ogozoLs s

OLEM0dvY300L botrxgdo 0ym:

2021 2020
bgxslgdo s Fommb ©s35380MYdMEO botrxgdo 382,909 259,869
394030L5 s Fo039E0byolL batrxo 201,743 210,938
GMbL3MOEGH0MIBOLS s T93907900L bty gdo 162,942 130,702
Lbgs @obEBH"M0dME00L botxgdo 36,454 -
bow 784,048 601,509
7. Dm0 5 50I0bolBM30Eo botxgdo
2021 s 2020 Gerob 31 ©9398096L LM YdMEo {iergdol 363530 md530 XaBoL BMYso ©os
9003060LEMo30E0 bty gd0 0ym:
2021 2020

bgxzsLgd0 s FoMB ©s39380MYIMEO bt B0 845,525 626,993
0x5MOL bsx0 147,507 150,780
(3399°0b5 QS SFMOEHO0DB300L bodxo 118,400 113,305
Lo3mbLEEBs30M batxo 100,744 136,340
Logoalobom botrxo 81,699 47,153
©0bH0boL batrxo 75,267 38,994
903¢0b69%0L botxo 63,016 45,106
©5B03930L botxo 20,220 20,742
bd363m bGx9dO 10,238 17,741
0o6r539000L Bsdmfigho - 24,141
Lb3s Lom3gsom bty gdo 167,743 107,679
©IJOOGHMOHMO ©535¢056980L (R59BoLwIMIBOL botrx ol 50RY0s)/2oMBILLIGMIdOL

bstxo, dobo (9,800) 309,049
brgem 1,620,559 1,638,023

20



3L ,,dsMmEo 35DoLs s 3060l 3MmB3sb0s s F30EMdOMYdO

36LmEoEoMgdvEo 53obsblryto sbasM0odagdol sblibs-gs6d:GEHgdomo 3360336900
2021 femob 31 g39ddGHobogols

(Jo®orrem eoo®do)

8.  do60mMEO 1553195c0dYd0

J399m0 33999 3bOHowdo 6563969005 J0MOMSEO 15FLYegdYOOL FMAMIMDS:

93JX0 ©>
dmfigmdogmdgdo, 0xs6oL
Lsmxzoly 30000e3mfgmds
dofjs 39600d5-653908mdgd0 0567965-c09b500p96900 50 FMOI0EMdS BM3bL3mOE Lemen
03000009 gds
1 0563560 2020 336,334 4,138,775 4,515,252 618,565 87,022 5,182 9,701,130
535390 7,991,936 97,818 96,278 35,359 - - 8,221,391
31 @o30ddg®o 2020 8,328,270 4,236,593 4,611,530 653,924 87,022 5,182 17,922,521
@3B0 - 29,140 104,716 9,583 - - 143,439
Aobgaws - - - (7,878) - - (7,878)
31 (053030960 2021 8,328,270 4,265,733 4,716,246 655,629 87,022 5,182 18,058,082
©MMZOMO (339025
1 0363560 2020 - 698,369 3,423,589 291,799 17,236 1,201 4,432,194
famob bsdxo - 203,726 825,334 77,945 17,435 1,315 1,125,755
31 93038960 2020 - 902,095 4,248,923 369,744 34,671 2,516 5,557,949
famob bsdxo - 203,390 49,947 66,382 12,540 758 333,017
31 9393dgH0 2021 - 1,105,485 4,298,870 436,126 47,211 3,274 5,890,966
§90bg0s 1s5d5¢sblier OMYdMEYds
31 g399dg6o 2021
31 9393dg®0 2020 8,328,270 3,334,498 362,607 284,180 52,351 2,666 12,364,572
§80B05 b3dsemablsm @oGgdmemgds 8,328,270 3,160,248 417,376 219,503 39,811 1,908 12,167,116

2021 s 2020 ol 31 ©93990G0Lm30L X AMRL 3363006 Fomgdwyco Liglbgdol »bEMmBlgELsYMEsE IR0M39d990 3JmbEs doMomao LydwsEgdgdo (0b. G9bodgbs 13).
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3L .G 33305 FoErEs“ S J30EMBOEGdO

530656LvH0 36350H033900L SHUBS-336d3GEgdoMmo 3960336900
2021 Herobs 31 939ddGolimgol

(PG0z9em qms6380) (353 309¢m983)

9.

10.

11.

0639L&030s 393538069 Lsfo®dmado

X39B0 Beoeadb 3L ,LBsME) BHMYoobaoL* 20%-056 Fob. 3L ,LIsOE BHOHI0EObYOL* F0Bsbos Jobgmol

930mbdo 35659000 GHMOOLEHWO 068OILEHMWIEMOHOL FobgomaMgds.

2021 s 2020 Ferob 31 ©93980960L LM gdIEo ferolsmgzgol Xawyzds s0MoEbs 35,668 oMol boMowo s 44
865 oMol Imagds, Ggbodsdobs, MMIgEoa Fomdmoagbl fowl 993538069 Lsfo@dmdo Gumdowo
0639LE0E00L 990093900056. 393538069 LEHoMTIMT0 FarmdOEo 0B39LEHOEOOL VOMYdMEGdS FYOGZIENS ST
056bgd0m s 2021 s 2020 Ferob 31 9393060l IyMBsMgmdom 8gsa0bs 730,514 oo s 766,182 qroo.

95653900

2021 Fewobs o 2020 Ferob 31 9393060l daMTsMHgMdOm ToMogdo ogm:

31 @g39ddg6o 2021 31 qg39ddg60 2020
690wg9o ©s gbogwIno 3OMEMY305 1,392,975 1,512,811
©MLOMGdYE0 FoMImgds 3,719,399 4,109,283
%5 30mEMJ3os 945,074 837,425
Lbgs 9o65900 66,196 47,983
399030909000: EIB0sHYOIWO S 35aRdLLIEO dOHMEYJ3000l MgbyM3z0 (380,273) -
by 5,743,371 6,507,502

15353Mm s b3 IBOEMMHYEO IZ5¢06YDdS

2021 s 2020 ol 31 9398060l 3EAMI>MmIMBIOM LozsFMHM s bb3s IBOGHMMWXIO OZIW0sDIds 0ym:

15353MM EIOOGHMOYO 350569
2399030909000: 2599x35LM9doL HgbgM3zo

906005 ©gd0GMOMEOo ©35¢06gds

Lbgs dmmbmgbgdo

Lieo

9dE50ds 1159F3m dmbM3z69d0l MgHYMH39dT0 0ym Fgdwgyo:

65800 §jemols sbisfgolido

b5353OM FMMbM3zbgdBY 5005MHYOYEO A5MBILMMIIOL b0
§obs 39M0mEgddo sMybyMZ3gdMEo Fmmbmzbydol sewagbs

6580 §jemols dmeml
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31 93993960 2021 31 qn399d96o 2020
3,308,380 2,337,618
(385,766) (426,470)
2,922,614 1,911,148

106 .
2,922,720 1,911,148
2021 2020

(426,470) (117,421)
(34,730) (309,049)
75,434 .
(385,766) (426,470)




3L .G 33305 FoErEs“ S J30EMBOEGdO

530656LvH0 36350H033900L SHUBS-336d3GEgdoMmo 3960336900
2021 Herobs 31 939ddGolimgol

(PG0z9em qms6380) (353 309¢m983)

12.

13.

99oboo 3930350

2021 5 2020 Herob 29685300mdsd0 Ladmermem 5d30mbgeds 3530390 go539ms TsEgdomo Fgbs@sbo
55,755 @s60bs o 155,027 sGob m9bmdom, 9gbedsdolo.

2021 §eool 256353 md530 LodmeEm™ 5d30MmbgMds 89593065 99Eoboro 3530@wo 4,080,165 ro®obs s
3,596,170 c0o®ol m©9bmdoo.

2021 s 2020 fierob 31 09399060l dyMdoMgmdom, g@sbowds 3530 swds 8goyobs 10,197,871 wsto ©s
14,222,281 560, 89l005d0Lo.

Bsliglibgdo Lsblitgdo

2021 s 2020 fiergdob 31 9393860l 9eamdsmgmdom, slsgs®o baliglbgdo bglbgdol 3oHmdgdo ogm
89900990:

Ssgitgho bbeopo: gy TSRO o Sieguitgto 3l et
{?;ngéjo@o PhoccRso@B bt g 12% - 14% 2022 359,129 1,761,331
E;T@BSE:O PRORORG@BELIRNC ysp 8% - 14% 2021-2030 8,239,815 7,638,155
&3[;@32;’?363@0 ObotgBobps BabgbbgBo  pr 10.906-121%  2023-2026 4361202 2.028.901
lﬁsbo@gjgj ooee Bh0aoteh BBt ysp 6:3% - 9% 2021-2027 10,938,992 7,599,475
bryen Bsliglbgdo Lsblitgdo: 23,899,138 19,027,862
Boligbbgdo LabbMYdOL Im3egzs0sbo bafowo 10,981,046 6,865,531

Boligbbgdo LabLMYdOL yMIgez5©0sbo bsfjowwro 12,918,092 12,162,331

330656LM0 0BLEHOEHWEHIO0B BoLglbgdO LEBLMYDO MBOHYBZILYMGBOW s X FMBOL 0MOMSO LTS IOJOO
(ob. 89600360 8).

X3RS 39583 bgandg3Hregds Legerol dgMbgmdol 30MmYJEdoL JoMm30L LooggbEHMmlimsb (“APMA”),
3ol Mobobds, APMA 5330656L98L 35¢r03 35630 bogoGmggaml 14% -0s60 Ligbbol 3G:m3gbGosb 11% -b.
0565055306561900L boba®dogmdss 66 m3g s APMA §s6(8m509b6L do60mso 0sbbol 50% -0l go60b@b,

0] MBOHB3IYMGBOL HYo0DIE0S 5O BIMIZL BobabLwMO 0BLEHOEGMEOL F0bsdy owgdEgdL.

APMA-©56 800gdmwo 90mbogoro 2021 s 2020 fergdol 31 093990966 alitrvangdwgeo fergdol
296053 M0d580 G950096L 144,584 oMb s 373,850 cno®l, Fgliodsdolis, s JEsboRoEMEYds HryMM3
Lo ®3BGm Gg8mLisgswo.

2021 ferol 31 ©©939309ML LB gdyo s 2020 Farol gobsblvydo batxo bglbgdby Ggsgbos 1,116,263
@OoML o 1,375,911 b, Ggbodsdols.
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3L .G 33305 FoErEs“ S J30EMBOEGdO

530656LvH0 36350H033900L SHUBS-336d3GEgdoMmo 3960336900
2021 Herobs 31 939ddGolimgol

(PG0z9em qms6380) (353 309¢m983)

14. 153536 s bbgs 3MHILOGHMOMEO 3505690

15.

2021 s 2020 ool 31 ©93930G0L dmIs®gmdom bog5FMOM s BBZS 3MIPOGHMMHIEO OZ5¢0Db9gdS 0ym:

31 ©g399d9Go 2021 31 939ddg60 2020

0013935000560 Bobsblir®o gsemmgdmergdgdo:

360900GMOYYE0 EO35056gds 1,996,644 1,573,966
3509098900 fobs IRwMmdYwmsb 1,826,933 1,932,506
Lbgs goslisbgagdo 143,171 176,130

0013¢0935000560 565-80bsblyGo 3oemgdmmgdndo:

900900 5356l900 199,223 39,086
Lo 4,165,971 3,721,688
3M3ge35000560

3M90GMOHMWO ©35¢0056905 dofjols Iglyoz0sb 6,108,093 5,982,463
Lo 6,108,093 5,982,463

2021 s 2020 ol 31 9398060l 3EAMBsMIMBIOM XAMBL 5J3L 39¢IdYYdgd0 B3l ,, oMo 35BS s
03060l 3835600L% Fobs 953¢MdgE™sb 3MI3sB0sdo Forol dglgogslimsb @s35380Mgd0m.

30393500560 29sLobEgEgdo d9p9ds 2020 ol LELMB®-bsdgMObgm sbodbmEgdol dofol
3914039L056 ©H35360MHIOMWO  IMHIOOGHMOVIEO OZ5W05HIBOLAE. Foobool 3o 2023 ol
093993658095. 2021 s 2020 Ferob 31 9398060l slMMEgdMEo Farobmzol 50056MgdMEo Gobsblvy®o batxo
8950096L 452,451 oMb s 113,115 @6, Ggbododols.

0390530900 5 5380YPdO 35380MYdVYE TbsMY)OMNSE

000MY0 JGLodEM ©535380M9dwo THIGOL YYHMNOIOPMBOL FoBbOEZoLOL, YMMOEMYds F5dsb30WdWEOs
MOPO0JONMIOL SOLBY s 5M> FbMEWME LETSOMEIINH0Z BMMHT>DY. XAMRL 3Jmbs F38ga0 Bsdmgdo s
396530900 5353000 Fbo0)dsb:

31 93080960 2021
bsdmmne  B3dmEmm/306@s300 Lbgo
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SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMEBER 2021

Management is responsible for the preparation of the consolidated financial statements that present
fairly the financial position of Smart Capital Shilda LLC (the “Company”) and its subsidiaries (the
“Group”) as at 31 December 2021 and the results of its consolidated operations, consolidated changes
in equity and consolidated cash flows for the year then ended, in compliance with International
Financial Reporting Standard for Small and Medium-Sized Entities (“IFRS for SMEs”).

Management is also responsible for the preparation of management report in accordance with the
law of Georgia on Accounting, Reporting and Auditing.

In preparing the consolidated financial statements, management is responsible for:

° Properly selecting and applying accounting policies;

° Presenting information, including accounting policies, in a manner that provides relevant,
reliable, comparable and understandable information;

° Providing additional disclosures when compliance with the specific requirements in IFRS for
SMEs are insufficient to enable users to understand the impact of particular transactions, other
events and conditions on the Group’s financial position and financial performance;

° Making an assessment of the Group’s ability to continue as a going concern.

o Disclosing the information in the management report as required by the Law of Georgia on
Accounting, Reporting and Auditing;

o Preparation of the management report in consistent with the consolidated financial statements.
Management is also responsible for:

° Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Group;

° Maintaining adequate accounting records that are sufficient to show and explain the Group’s
transactions and disclose with reasonable accuracy at-any time the consolidated financial
position of the Group, and which enable them to ensure that the consolidated financial
statements of the Group comply with IFRS for SMEs;

° Maintaining statutory accounting records in compliance with Georgian legislation and IFRS for
SMEs;

e  Taking such steps as are reasonably available to them to safeguard the assets of the Group; and

° Preventing and detecting fraud and other irregularities.

The consolidated financial statements of the Group for the year ended 31 December 2021 were
approved by management on 6 October 2022.

On behalf of management:

4 AL T ——— _B Melashwily
Natia Chkhartishvili Besik Melashvili
General Director Chief Accountant

-

Thilisi, Georgia
6 October 2022

Thilisi, Georgia
6 October 2022
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders and Management of Smart Capital Shilda LLC and its subsidiaries (the
llGroupII)

Opinion

We have audited the consolidated financial statements of Smart Capital Shilda LLC (the “Company”)
and its subsidiaries (the “Group”), which comprise the consolidated statement of financial position as
at 31 December 2021, and the related consolidated statement of profit or loss and other
comprehensive loss, consolidated statement of changes in equity and consolidated statement of cash
flows for the year ended 31 December 2021, and notes to the consolidated financial statements,
including a summary of significant accounting policies (collectively — the “Consolidated financial
statements”).

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2021, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards for Small and Medium-sized entities
(“IFRS for SMEs”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the consolidated financial statement section of our report. We are independent of
the Group in accordance with the International Ethics Standards Board for Accountants’ Code of
Ethics for Professional Accountants (the “IESBA Code”), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their related entities (collectively, the “Deloitte
organization”). DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are legally separate and independent entities, which cannot
obligate or bind each other in respect of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions, and not those of
each other. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.

© 2022 Deloitte & Touche LLC. All rights reserved.
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Other Information

Management is responsible for the other information. The other information comprises the
Management Report prepared in accordance with the requirements of the Law of Georgia on
Accounting, Reporting and Auditing.

Our opinion on the consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS for SMEs, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liguidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Management is responsible for the preparation of the management report in accordance with the
Law of Georgia on Accounting, Reporting and Auditing (“the Law”), and for such internal control as
management determines is necessary to enable the preparation of the management report that is
free from material misstatement, whether due to fraud or error.

We performed procedures with respect to whether the management report is prepared in
accordance with the requirements of the Law and includes the information required by the Law.

We have selected and performed procedures based on our judgment, including but not limited to
inquiries, analysis and review of documentation, comparison of the Group’s policies, procedures,
methodologies and reported information with the requirements of the Law, as well as recalculations,
comparisons and reconciliations of numeric values and other information.
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In our opinion:

e The management report for the year ended 31 December 2021 is prepared in accordance with
the requirements of Law of Georgia on Accounting, Reporting and Auditing;

e  The management report for the year ended 31 December 2021 includes the information
required by the Law of Georgia on Accounting, Reporting and Auditing;

e The information provided in the Management Report is consistent, in all material respects, with
the consolidated financial statements for the year ended 31 December 2021.

7

Shota Nanitashvili
On behalf of Deloitte and Touche LLC

Deloitte X Tou le

6 October 2022
Thilisi, Georgia



SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COM PREHENSIVE LOSS
FOR THE YEAR ENDED 31 DECEMBER 2021
(in Georgian Lari)

Notes 2021 2020

Revenue 4 6,634,053 4,136,404
Cost of sales 5 (5,612,780) (4,543,424)
Gross profit/(loss) 1,021,273 (407,020)
Selling and distribution expenses 6 (784,048) (601,509)
General and administrative expenses 7 (1,620,559) (1,638,023)
Finance income 48,413 2,103
Finance expense 13,14 (1,568,714) (1,489,066)
Grant income 13 144,584 373,850
Other (expense)/income, net (6,506) 209,982
Foreign exchange gain/(loss), net 1,130,464 (1,611,912)
Loss before income tax (1,635,093) (5,161,595)
Income tax expense - -
LOSS FOR THE YEAR (1,635,093) (5,161,595)
Other comprehensive loss for the year - -
TOTAL COMPREHENSIVE LOSS FOR THE YEAR (1,635,093) (5,161,595)
Attributable to:
Owners of the parent (1,633,272) (5,178,084)
Non-controlling interest (1,821) 16,489

(1,635,093) (5,161,595)

On behalf of management:

A %/{/Q‘ B Meladayihy

Natia Chkhartishvili Besik Melashvili
General Director Chief Accountant
Thilisi, Georgia — Thilisi, Georgia

6 October 2022 . 6 October 2022

The notes on pages 10-27 form an integral part of these consolidated financial statements.



SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2021
(in Georgian Lari)

ASSETS:

NON-CURRENT ASSETS:
Property, plant and equipment
Investment in associate
Investment in joint venture
Intangible assets

Issued loans

Total non-current assets

CURRENT ASSETS:
Inventories

Trade and other receivables
Prepayments

Cash

Total current assets

TOTAL ASSETS
EQUITY AND LIABILITIES

EQUITY:

Contributed capital

Accumulated losses

(Accumulated deficit)/equity attributable to owners of the Group

Non-controlling interest
TOTAL (ACCUMULATED DEFICIT)/EQUITY

NON-CURRENT LIABILITIES:
Borrowed funds

Trade and other payables
Total non-current liabilities

CURRENT LIABILITIES:
Borrowed funds

Trade and other payables
Taxes payable

Total current liabilities

TOTAL LIABILITIES

TOTAL EQUITY AND LIABILITIES

On behalf of management

Natia Chkhartishvili
General Director

Thilisi, Georgia e
6 October 2022

31 December

31 December

Notes 2021 2020
8 12,167,116 12,364,572
9 730,514 766,182
71,315 64,802
103,807 133,695
55,832 33,006
13,128,584 13,362,257
10 5,743,371 6,507,502
11 2,922,720 1,911,148
126,507 167,609
51,065 193,739
8,843,663 8,779,998
21,972,247 22,142,255
12 10,197,871 14,222,281
(22,730,377) (21,097,105)
(12,532,506) (6,874,824)
16,908 18,729
(12,515,598) (6,856,095)
13 12,918,092 12,162,331
14 6,108,093 5,982,463
19,026,185 18,144,794
13 10,981,046 6,865,531
14 4,165,971 3,721,688
314,643 266,337
15,461,660 10,853,556
34,487,845 28,998,350
21,972,247 22,142,255

B. Nedlachw s

Besik Melashvili

Chief Accountant

Thilisi, Georgia
6 October 2022

The notes on pages 10-27 form an integral part of these consolidated financial statements.



SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2021

(in Georgian Lari)

Equity
Contributed Accumulated attributable to Minority
Notes capital deficit owner of parent interest Total equity

Balance at 1 January 2020 17,693,424 (15,919,021) 1,774,403 2,240 1,776,643
Loss for the year - (5,178,084) (5,178,084) 16,489 (5,161,595)
Contributions to capital 12 155,027 - 155,027 - 155,027
Reduction for the year (3,626,170) - (3,626,170) - (3,626,170)
Balance at 31 December

2020 14,222,281 (21,097,105) (6,874,824) 18,729 (6,856,095)
Loss for the year - (1,633,272) (1,633,272) (1,821) (1,635,093)
Contributions to capital 12 55,755 - 55,755 - 55,755
Reduction for the year (4,080,165) - (4,080,165) - (4,080,165)
Balance at 31 December

2021 10,197,871 (22,730,377) (12,532,506) 16,908 (12,515,598)

On behalf of management:

A LA

Natia Chkhartishvili
General Director

Thilisi, Georgia
6 October 2022

_B Meladnvily

Besik Melashvili
Chief Accountant

Thilisi, Georgia
6 October 2022

The notes on pages 10-27-form.an integral part of these consolidated financial statements.



SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

CONSOLDIATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2021
(in Georgian Lari)

Loss before tax
Adjustments for:
Finance income
Finance expenses
Share of results in investments in joint venture and associate
Impairment (gain)/losses recognized on prepayments and trade receivables
Provision for damaged and outdated inventory
Depreciation and amortisation
Property, plant and equipment write-off
Materials write-off
Foreign exchange gain/(loss), net

Cash outflow from operating activities before changes in operating assets and
liabilities

Movements in working capital:
Changes in trade receivables
Changes in prepayments
Changes in inventories
Changes in taxes payable
Changes in trade and other payables

Cash used in operations

Interest paid

Net cash outflow from operating activities
Cash flows from investing activities
Capital expenditure on property, plant and equipment
Purchase of intangible assets

Issued loans

Receipt of issued loans

Net cash used in investing activities

Cash flows from financing activities
Proceeds from borrowed funds
Repayment of borrowed funds

Decrease in contributed capital
Contributions to capital

Net cash inflow in financing activities

Net (decrease)/increase in cash and cash equivalents

Cash at the beginning of the period
Effects of exchange rate changes on the balance of cash held in foreign currencies

Cash at the end of the period

On behalf of m ent:
) J/

5o A >

Natia Chkhartishvili
General Director

Thilisi, Geoﬁ;gia//
6October2022.. -

The notes on pages 10-27 form an integral part of these consolidated financial statements.

Note

13, 14

10

12
12

2021 2020
(1,635,093) (5,161,595)
(48,413) (2,103)
1,568,714 1,489,066
29,155 (109,667)
(9,800) 309,049
380,273 .
118,400 194,333
7,878 .

- 24,141
(1,130,464) 1,611,912
(719,350) (1,644,864)
(1,014,799) 436,537
10,198 (2,157)
628,363 591,311
48,306 (23,060)
597,015 622,129
(450,267) (20,104)
(872,464) (584,165)
(1,322,731) (604,269)
(143,439) (2,238,928)

- (102,719)

(176,922) )
84,556 191,729
(235,805) (2,149,918)
11,732,355 10,369,002
(6,280,777) (4,120,555)
(4,080,165) (3,626,170)
55,755 155,027
1,427,168 2,777,304
(131,368) 23,117
193,739 166,549
(11,306) 4,073
51,065 193,739

B Meladhy iy

Besik Melashvili
Chief Accountant

Thilisi, Georgia
6 October 2022



SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021
(in Georgian Lari)

1.

General Information

Smart Capital Shilda LLC (the “Company”) is a limited liability company incorporated on 25 January
2018, under the laws of Georgia. The address of the Company’s registered office is Gergeti str. #3a,
Thilisi, Georgia.

On 30 January 2018, the Company has acquired 100% of two entities: Telavi Distillery LLC and
Georgian Vine and Wine Company LLC;

During 2020, the Company has established investments in joint venture Kakheti Distillery LLC (50%),
Shilda Distillery LLC (50%) and Wine Culture LLC (50%).

The Company is the holding company of the Group and has consolidated all subsidiaries in its
consolidated financial statements as at 31 December 2021 and 2020.

As at 31 December 2021 and 2020, the Group was 100% owned by Smart Capital Spirits LLC;

As at 31 December 2021 and 2020, the ultimate shareholder of the Group were: lvane
Chkhartishvili - 51%, Mikheil Chkhartishvili — 24.5% and Natia Chkhartishvili - 24.5%, respectively.

Basis of Presentation and Significant Accounting Policies

Basis of preparation — These consolidated financial statements have been prepared in accordance
with International Financial Reporting Standard for Small and Medium-Sized Entities (“IFRS for
SMEs”) issued by the International Accounting Standards Board and Interpretations issued by the
International Financial Reporting Interpretations Committee (“IFRIC”).

The consolidated financial statements have been prepared on the historical cost basis. Historical
cost is generally based on the fair value of the consideration given in exchange for assets.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that prices directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Group takes into account the characteristics of the asset and
liability if market participants would take those characteristics into account when pricing the asset
or liability at the measurement date.

Purchases of subsidiaries from parties under common control — Purchases of subsidiaries from
parties under common control are accounted for using the predecessor values method. The results
of the acquired entities are incorporated from the date on which the business combination
between entities under common control occurred. The date for the transaction is considered to be
25 January 2018. The assets and liabilities of the subsidiary transferred under common control are
at the predecessor entity’s carrying amounts. The predecessor entity is considered to be the
highest reporting entity in which the subsidiary’s IFRS for SMEs financial information was
consolidated.

10



SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)
(in Georgian Lari)

Going Concern — These consolidated financial statements have been prepared on a going concern
basis and the accounting policies have been applied consistently throughout the period. In making
this judgement, Management considered the Group’s financial position, current intentions,
operations and access to financial resources and analysed the impact of the situation in the markets
on the operations of the Group.

As at 31 December 2021 and 2020 the Group shows accumulated deficit amounting of GEL
12,515,598 and GEL 6,856,095 respectively.

As at 31 December 2021 and 2020 total current liability exceeds total current assets by GEL
6,617,997 and GEL 2,073,558, respectively. The gap is increased due to upcoming payments
towards the financial institution that represent short-term borrowings.

In addition, the borrowings in amount of GEL 6,007,973 and trade payables in amount of GEL
2,156,914 from related parties are classified as short-term. As at 31 December 2021 and 31
December 2020 the Group shows loss of GEL 1,635,093 and loss of GEL 5,161,595 and negative cash
flows from operations in the amount of GEL 1,322,731 and GEL 604,269 respectively.

The management of the Group believes that preparation of the accompanying consolidated
financial statements on the going concern basis is appropriate because of the following:

e The borrowings from the financial institution in the amount of GEL 3,469,312 is subsequently
restructured and the maturity is extended (Note 17).

e The Group and related parties are managed by common management, terms and conditions of
maturities and payments of loans from related parties are easily negotiable and Group can
extend maturity of the loans and payables in case of financial difficulties. As at 31 December
2021, excluding loans and trade payables from related parties in the amount of GEL 8,164,887,
total current assets exceed total current liabilities by GEL 1,546,890, which is positive liquidity.
The related parties expressed written commitment to amend the maturity date in case of such
necessity.

e The Group has gross profit of GEL 1,021,273 for the year then ended 31 December 2021 and
continues to generate gross profit for the subsequent period. While the gross profit margin
during 2021 equals 15%, it increases for the 7 months ended 31 July 2022. The Group expects
to generate net profit in 2022. In addition, management works on the diversification of the
distribution channels.

e The Ultimate Parent Company — Smart Capital Group LLC demonstrates its commitment to
continue financing the Group’s operations. The Group received written commitment from
Smart Capital Group LLC on 12 September 2022 to support operating activities and settlement
of liabilities if necessary for the foreseeable future through additional funding as required. This
can be evidenced also by receiving of additional financing from Smart Capital Group LLC in
subsequent period (Note 17).

Functional currency — The functional currency of each of the Group’s entities is the currency of the
primary economic environment in which the Group operates. The functional currency of the Group
is the Georgian Lari (“GEL”).

11



SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)
(in Georgian Lari)

Foreign currencies — Transactions in currencies other than the entity’s functional currency (foreign
currencies) are recorded at the rates of exchange prevailing at the dates of the transactions. At
each reporting date, monetary items denominated in foreign currencies are retranslated at the
rates prevailing at the reporting date. All realized and unrealized gains and losses arising on
exchange differences are included in the profit or loss for the period.

Rates of exchange

The exchange rates at the year-end used by the Group in the preparation of the consolidated
financial statements are as follows:

31 December 31 December
2021 2020
GEL/USD 3.0976 3.2766
GEL/EUR 3.5040 4.0233

Offsetting — Financial assets and financial liabilities are offset and the net amount reported in the
statement of financial position only when there is a legally enforceable right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liability
simultaneously. Income and expense is not offset in the consolidated statement of profit or loss unless
required or permitted by any accounting standard or interpretation, and as specifically disclosed in the
accounting policies of the Group.

The principal accounting policies are set out below.

Consolidation — Subsidiaries are companies controlled by the parent. These consolidated financial
statements incorporate the financial statements of the Company and its subsidiaries. All intragroup
transactions, balances, income and expenses are eliminated on consolidation. Non-controlling
interests in the profit and loss and net asset of subsidiaries are presented separately and consist of
the amount of the non-controlling interest at the date of original combination together with the non-
controlling interest’s share of changes in equity since the date of combination.

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods in
the ordinary course of the Group’s activities. Revenue is shown net of sales/value-added-tax, returns,
rebates and discounts and after eliminating sales within the Group. The Group recognises revenue,
when: the amount of revenue can be reliably measured, it is probable that future economic benefits
will flow to the entity and specific criteria have been met for each of the Group’s activities, as
described below.

(a) Revenue from sales of goods

The Group manufactures and sells a range of wine products in the wholesale market. Revenue is
recognised when the goods are delivered and titles have passed, at which time all the following
conditions are satisfied:
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. The Group has transferred to the buyer the significant risks and rewards of ownership of the
goods;

. The Group retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

. The amount of revenue can be measured reliably;

. It is probable that the economic benefits associated with the transaction will flow to the
Group; and

. The costs incurred or to be incurred in respect of the transaction can be measured reliably;

(b) Revenue from bottling services

Revenue represents the fair value of the income receivable in the ordinary course of business for
services provided. Revenue is not recognised until the services have been provided to the
customer.

(c) Rental income

Rental income from investment properties is recognised on a straight-line basis over the respective
lease term and is included in Revenue.

Leasing - Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessee

Operating lease payments are recognized as an expense on a straight-line basis over the lease term.
Contingent rentals arising under operating leases are recognized as an expense in the period in
which they are incurred.

Taxation - Income taxes have been provided for in accordance with Georgian legislation enacted or
substantively enacted by the reporting date. In May 2016, the parliament of Georgia approved a
change in the current corporate taxation model, with changes applicable on 25 January 2017 for all
entities apart from certain financial institutions. The changed model implies zero corporate tax rate
on retained earnings and a 15% corporate tax rate on distributed earnings, compared to the previous
model of 15% tax rate charged to the company's profit before tax, regardless of the retention or
distribution status.

The new profit tax rules are effective as of 25 January 2017, which applies to the Group and the tax
base comprise both actual and deemed profit distributions, including the following:

o Distributed profits;

. Expenses incurred or other payments not related to economic activities;

o Gratuitous supplies of goods/services and/or transfers of funds; and

. Representation expenses that exceed the maximum amount defined in the tax code.
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Income tax on distributed profits is recognised as an expense at the moment dividends are declared
and recorded under “income tax” in the statement of profit or loss. Current tax assets and tax
liabilities for current and previous periods are measured at the amount expected to be obtained from
or paid to tax authorities. Tax imposed on the areas other than distributed profits as described above
is recorded under “tax expenses” in the consolidated statement of profit and loss.

Due to the changed concept of taxation the term taxable base of assets and liabilities loses its
economic meaning and deferred tax liabilities and assets as defined in IAS 12-Income Tax, are not
applicable under new corporate taxation model.

Property, plant and equipment - All property, plant and equipment is carried at its historical cost
less any accumulated depreciation and accumulated impairment losses.

The historical cost of an item of property, plant and equipment comprises (a) its purchase price,
including import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates; (b) any costs directly attributable to bringing the item to the location and condition
necessary for it to be capable of operating in the manner intended by the management of the
Group; (c) the initial estimate of the costs of dismantling and removing the item and restoring

the site on which it is located, (d) the obligation for which the Group incurs either when the item is
acquired or as a consequence of having used the item during a particular period for purposes other
than to produce inventories during that period; and (e) for qualifying assets, borrowing costs
capitalized in accordance with the Group’s accounting policy.

Depreciation of property, plant and equipment is charged so as to write off the depreciable amount
over the useful life of an asset and is calculated using a straight line method.

Management has reviewed and adjusted useful lives for the year ended 31 December 2021. The
following primary factors were considered during assessment: (a) expected usage of the assets; (b)
expected physical wear and tear, which depends on operational factors and maintenance
programme; and (c) technical or commercial obsolescence arising from changes in market
conditions:

. The initial useful lives of machinery and equipment were underestimated;

. A group of experts and technical staff of the Group assessed expected physical wear and tear
of each property, plant and equipment. Based on operational factors and maintenance
programme the most realistic exploitation dates were defined as of 1 January 2021.

Depreciation rates of the Group’s property, plant and equipment are as follows:

2021 2020
Buildings and structures 5% 5%
Furniture and fixtures 20% 20%
Office equipment 20% 20%
Machinery and equipment 5-10% 5-20%
Other 20% 20%
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Depreciable amount is the cost of an item of property, plant and equipment less its residual value.
The residual value is the estimated amount that the Group would currently obtain from disposal of
the item of property, plant and equipment, after deducting the estimated costs of disposal, if the
asset was already of the age and in the condition expected at the end of its useful life.

The residual value, the useful lives and depreciation method are reviewed at each financial year-
end. The effect of any changes from previous estimates is accounted for prospectively as a change
in an accounting estimate.

Costs of minor repairs and maintenance are expensed when incurred. Cost of replacing major parts
or components of property, plant and equipment items are capitalised and the replaced part is
retired. Gains and losses on disposals are determined by comparing proceeds with carrying amount
and are recognised in profit or loss for the year within other income or costs.

Impairment of non-current assets - At each reporting date, property, plant and equipment,
intangible assets, and investments in associates are reviewed to determine whether there is any
indication that those assets have suffered an impairment loss. If there is an indication of possible
impairment, the recoverable amount of any affected asset (or group of related assets) is estimated
and compared with its carrying amount. If estimated recoverable amount is lower, the carrying
amount is reduced to its estimated recoverable amount, and an impairment loss is recognised
immediately in profit or loss.

Similarly, at each reporting date, inventories are assessed for impairment by comparing the
carrying amount of each item of inventory (or group of similar items) with its selling price less costs
to complete and sell. If an item of inventory (or group of similar items) is impaired, its carrying
amount is reduced to selling price less costs to complete and sell, and an impairment loss is
recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related
assets) is increased to the revised estimate of its recoverable amount (selling price less costs to
complete and sell, in the case of inventories), but not in excess of the amount that would have
been determined had no impairment loss been recognised for the asset (group of related assets) in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

Investments in associates and joint ventures — An associate is an entity over which the Group has
significant influence. Significant influence is the power to participate in the financial and operating
policy decisions of the investee but is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement
have rights to the net assets of the joint arrangement. Joint control is the contractually agreed sharing
of control of an arrangement, which exists only when decisions about the relevant activities require
unanimous consent of the parties sharing control.

The results and assets and liabilities of associates or joint ventures are incorporated in these
consolidated financial statements using the equity method of accounting. Under the equity method,
an investment in an associate or a joint venture is initially recognised in the consolidated statement of
financial position at cost and adjusted thereafter to recognise the Group's share of the profit or loss
and other comprehensive income of the associate or joint venture. When the Group's share of losses
of an associate or a joint venture exceeds the Group's interest in that associate or joint venture which
includes any long-term interests that, in substance, form part of the Group's net investment in the
associate or joint venture), the Group discontinues recognising its share of further losses.
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Additional losses are recognised only to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate or joint venture.

An investment in an associate or a joint venture is accounted for using the equity method from the
date on which the investee becomes an associate or a joint venture.

The requirements are applied to determine whether it is necessary to recognise any impairment loss
with respect to the Group’s investment in an associate or a joint venture. When necessary, the entire
carrying amount of the investment (including goodwill) is tested for impairment in accordance with
IAS 36 Impairment of Assets as a single asset by comparing its recoverable amount (higher of value in
use and fair value less costs to sell) with its carrying amount, any impairment loss recognised forms
part of the carrying amount of the investment. Any reversal of that impairment loss is recognised in
accordance with IAS 36 to the extent that the recoverable amount of the investment subsequently
increases.

Inventories - Inventories are stated at the lower of cost and net realisable value. Costs of
inventories are determined on a weighted average cost basis. Net realisable value represents

the estimated selling price for inventories less all estimated costs of completion and costs necessary
to make the sale.

Direct salaries, depreciation expenses and utilities are allocated to the inventory during the
manufacturing process.

Financial instruments - Financial assets and financial liabilities are recognised when a Group
becomes a party to the contractual provisions of the instrument.

Financial asset or financial liability is recognised initially, it at the transaction price (including
transaction costs) unless the arrangement constitutes, in effect, a financing transaction for either
the entity (for a financial liability) or the counterparty (for a financial asset) to the arrangement. An
arrangement constitutes a financing transaction if payment is deferred beyond normal business
terms, for example, providing interest-free credit to a buyer for the sale of goods, or is financed at a
rate of interest that is not a market rate, If the arrangement constitutes a financing transaction, the
entity measures the financial asset or financial liability at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument as determined at initial
recognition.

At the end of each reporting period, an entity measures financial long term debt instruments at
amortised cost using the effective interest method. Debt instruments that are classified as current
assets or current liabilities are be measured at the undiscounted amount of the cash or other
consideration expected to be paid or received.

Financial assets - The principal financial assets of the Group are cash, trade and other receivables
and issued loans.
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The effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or
discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period,
to the net carrying amount on initial recognition.

Cash
Cash include cash on hand and cash with banks.

Issued loans and receivables

Issued loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Loans and receivables are measured at
amortised cost using the effective interest method, less any impairment.

Trade and other receivables are assessed for indicators of impairment at the end of each reporting
period. Financial assets are considered to be impaired when there is objective evidence that, as a
result of one or more events that occurred after the initial recognition of the financial asset, the
estimated future cash flows of the investment have been affected.

The carrying amount of the financial asset is reduced by the impairment loss through the use of an
allowance account. When a trade accounts receivable is considered uncollectible, it is written off
against the allowance account. Subsequent recoveries of amounts previously written off are
credited against the allowance account. Changes in the carrying amount of the allowance account
are recognised in the profit or loss.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards
of ownership of the asset to another entity. The difference between the carrying amount of the
financial asset derecognised and the consideration received and receivable is recognised in profit or
loss.

Impairment of financial assets

The Group recognises an allowance for expected credit losses (ECLs) for all of its financial assets at
amortised cost. The Group applies a simplified approach in calculating ECLs. Therefore, the Group
does not track changes in credit risk, but instead recognises a loss allowance based on lifetime ECLs
at each reporting date. The Group has individual approach towards significant customers and has
established a provision matrix for others. Both approaches are based on its historical credit loss
experience, adjusted for forward-looking factors specific to the debtors and the economic
environment.
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The Group considers a financial asset in default when contractual payments are past due. However,
in certain cases, the Group may also consider a financial asset to be in default when internal or
external information indicates that the Group is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Group. A financial
asset is written off when there is no reasonable expectation of recovering the contractual cash
flows.

Financial liabilities - The Group’s financial liabilities include trade and other payables and borrowed
funds.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is recognised in profit or loss.

Contributed capital — Contributed capital is recognised at the fair value of the contributions
received by the Group.

3.  Critical Accounting Judgements and Key Sources of Estimation Uncertainty

In the application of the Group’s accounting policies, which are described in Note 2, the
management of the Group is required to make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects
both current and future periods.

Impairment of trade receivables — The Group performs the individual assessment for the customer
accounts receivable with overdue more than 90 days. Significant financial difficulties of the
customer, probability that the customer will suffer bankruptcy or financial reorganisation, and
default or delinquency in payments are considered indicators that the receivable is potentially
impaired.

The Group has recognised an allowance for doubtful debts of 100% against all trade receivables
over 1 year because historical experience has been that receivables that are past due beyond 1 year
are not recoverable. Allowances for doubtful debts of 50% are recognised against trade receivables
between 181 days and 1 year and allowances for doubtful debts of 20% are recognised against
trade receivables between 91 days and 180 days. Actual results could differ from these estimates if
there is deterioration in a major customer’s creditworthiness or actual defaults are higher than the
estimates.

As at 31 December 2021 and 2020, allowance for trade receivables equals to GEL 385,766 and GEL
426,470, respectively (Note 11).
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5.

Taxes — Georgian tax legislation in particular may give rise to varying interpretations and
amendments. In addition, as management’s interpretation of tax legislation may differ from that of
the tax authorities, transactions may be challenged by the tax authorities, and as a result the Group
may be assessed additional taxes, penalties and interest. Tax years remain open to review by the
tax authorities for three years. No provisions is recognised as at 31 December 2021 and 2020.

Repayment of long-term trade payables related to the land acquisition — During 2020 the Group has
purchased land in amount of USD 3 million. USD 700,000 was paid immediately after transferring
ownership to the Group, which was 1 October 2020, while the remaining amount has due date of
2025. The management determined expected date of payment till 31 December 2023. Respectively,
the amount was discounted from the estimated payment date and was recognized in the
consolidated statement of financial position with amount of GEL 5,982,463. Discount rates and
maturity period was accurately assessed by management.

As of 31 December 2021 and 2020, long-term trade payables related to the land acquisition equal
to GEL 6,108,093 and GEL 5,982,463, respectively.

Revenue

For the year ended 31 December 2021 and 2020, revenue of the Group consisted of:

2021 2020
Revenue from sales of goods 6,475,647 4,048,201
Revenue from bottling services 158,406 88,203
Total 6,634,053 4,136,404

Cost of Sales

For the year ended 31 December 2021 and 2020, cost of sales of the Group consisted of:

2021 2020
Cost of sales of goods 5,331,772 4,501,914
Cost of bottling service 281,008 41,510
Total 5,612,780 4,543,424

Cost of sales include the variable and fixed costs, including direct materials, direct salaries and
depreciation and utilities expenses.
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6. Selling and Distribution Expenses

For the year ended 31 December 2021 and 2020, selling and distribution expenses of the Group
consisted of:

2021 2020
Payroll and related charges 382,909 259,869
Sales and marketing expenses 201,743 210,938
Transportation and maintenance costs 162,942 130,702
Other distribution costs 36,454 -
Total 784,048 601,509

7. General and Administrative Expenses

For the year ended 31 December 2021 and 2020, general and administrative expenses of the Group
consisted of:

2021 2020
Payroll and related charges 845,525 626,993
Rent expenses 147,507 150,780
Depreciation and amortisation expenses 118,400 113,305
Consultation expenses 100,744 136,340
Tax expenses 81,699 47,153
Design expenses 75,267 38,994
Business trip expenses 63,016 45,106
Insurance expenses 20,220 20,742
Bank charges 10,238 17,741
Materials write-off - 24,141
Other operating expenses 167,743 107,679
Impairment (gain)/losses on prepayments and trade receivables, net (9,800) 309,049
Total 1,620,559 1,638,023

20



SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2021 (CONTINUED)
(in Georgian Lari)

8. Property, Plant and Equipment

The following table represents movements of property, plant and equipment:

Furniture and

Buildings and Machinery and Fixtures, Office Leasehold

Land Structures Equipment equipment Vehicles improvements Total
Cost
As at 1 January 2020 336,334 4,138,775 4,515,252 618,565 87,022 5,182 9,701,130
Additions 7,991,936 97,818 96,278 35,359 - - 8,221,391
As at 31 December 2020 8,328,270 4,236,593 4,611,530 653,924 87,022 5,182 17,922,521
Additions - 29,140 104,716 9,583 - - 143,439
Disposals - - - (7,878) - - (7,878)
As at 31 December 2021 8,328,270 4,265,733 4,716,246 655,629 87,022 5,182 18,058,082
Accumulated depreciation
As at 1 January 2020 - 698,369 3,423,589 291,799 17,236 1,201 4,432,194
Charge for the period - 203,726 825,334 77,945 17,435 1,315 1,125,755
As at 31 December 2020 - 902,095 4,248,923 369,744 34,671 2,516 5,557,949
Charge for the period - 203,390 49,947 66,382 12,540 758 333,017
As at 31 December 2021 - 1,105,485 4,298,870 436,126 47,211 3,274 5,890,966
Net carrying amount
As at 31 December 2020 8,328,270 3,334,498 362,607 284,180 52,351 2,666 12,364,572
As at 31 December 2021 8,328,270 3,160,248 417,376 219,503 39,811 1,908 12,167,116

As at 31 December 2021 and 2020, the Group has pledged its total property, plant and equipment to secure bank borrowings (Note 13).
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9. Investment in Associate

The Group owns 20% share in Smart Trading LLC. The objective of Smart Trading LLC is to develop

tourism infrastructure with cellars in Kakheti region.

The Group has recorded GEL 35,668 loss and GEL 44,865 income on investment in associate,
respectively, for the year ended 31 December 2021 and 2020, which are attributable from the
results of associate. The value of investment in associate was amended by this amount and as at 31

December 2021 and 2020, equaled to GEL 730,514 and GEL 766,182, respectively.

10. Inventories

As at 31 December 2021 and 2020 inventories were as follows:

Raw and packaging materials

Work in progress

Finished goods

Other inventory

Less: provision for damaged and outdated inventory

Total

11. Trade and Other Receivables

31 December 2021

31 December 2020

1,392,975 1,512,811
3,719,399 4,109,283
945,074 837,425
66,196 47,983
(380,273) -
5,743,371 6,507,502

As at 31 December 2021 and 2020, trade and other receivables consisted of:

Trade receivables
Less: allowance for doubtful receivables

Trade receivables, net
Other receivables

Total

Movement in the allowance for doubtful receivables

Balance at beginning of the period

Impairment losses recognised on trade receivables
Recovery of receivables previously provisioned

Balance at end of the period
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2021 2020
3,308,380 2,337,618
(385,766) (426,470)
2,922,614 1,911,148

106 -
2,922,720 1,911,148
2021 2020
(426,470) (117,421)
(34,730) (309,049)
75,434 -
(385,766) (426,470)
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12.

13.

Contributed Capital

During 2021 and 2020, the Ultimate Shareholder has made additional contributions in amount of
GEL 55,755 and GEL 155,027, respectively.

During 2021 and 2020, the Ultimate Shareholder has decreased contributed capital in amount of
GEL 4,080,165 and GEL 3,626,170, respectively.

As at 31 December 2021 and 2020, contributed capital amounted to GEL 10,197,871 and GEL
14,222,281, respectively.
Borrowed Funds

As at 31 December 2021 and 2020, terms and conditions of outstanding borrowed funds were as
follows:

Borrowed funds: 31 December 31 December

CCYy Interest rate Maturity 2021 2020
Borrowed funds from financial institutions  GEL 12% - 14% 2022 359,129 1,761,331
Borrowed funds from financial institutions usb 8% - 14% 2021-2030 8,239,815 7,638,155
Borrowed funds from related parties GEL 10.9%-12.1%  2023-2026 4,361,202 2,028,901
Borrowed funds from related parties usD 6.3% - 9% 2021-2027 10,938,992 7,599,475
Total borrowed funds 23,899,138 19,027,862
Short-term portion of loans and borrowing 10,981,046 6,865,531
Long-term portion of loans and borrowing 12,918,092 12,162,331

Borrowed funds from financial institutions have been secured by a pledge over the Group’s,
property, plant and equipment (Note 8).

The Group has signed agreement with Agricultural Projects” Management Agency (“APMA”), under
which APMA finances 11% out of 14% loan interests from Halyk Bank Georgia. The length of the co-
funding is 66 months and APMA represents guarantor of 50% of the principal if the realization of
collaterals will not cover the liability towards the financial institution.

Income from APMA for the year ended 31 December 2021 and 2020, represents GEL 144,584 and
GEL 373,850, respectively, and is classified as grant income.

During the year ended 31 December 2021 and 2020, the Group has recorded finance expense on
above mentioned borrowings in amount of GEL 1,116,263 and GEL 1,375,911, respectively.
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14. Trade and Other Payables

At 31 December 2021 and 2020, trade and other payables were as follows:

31 December 2021 31 December 2020
Short-term financial liabilities:
Trade payables 1,996,644 1,573,966
Payables to the previous owner 1,826,933 1,932,506
Other payables 143,171 176,130
Short-term non-financial liabilities:
Advances received 199,223 39,086
Total 4,165,971 3,721,688
Long-term financial liabilities:
Trade payable from acquisition of land 6,108,093 5,982,463
Total 6,108,093 5,982,463

As at 31 December 2021 and 2020, the Group has payables to the previous owners of Georgian

Vine and Wine Company LLC for its share in the Company.

Long-term payables consist of payables for purchase of agricultural land in 2020. The payables are
due till December, 2023. Finance expense recognised for the year ended 31 December 2021 and

2020 amounts to GEL 452,451 and GEL 113,155, respectively.

15. Related Parties Transactions and Outstanding Balances

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form. The Group had the following balances and transactions

with related parties:

31 December 2021

Ultimate Ultimate/Immediate Entities under Other Related Total category as per the

Shareholder Parent Company common control Parties financial statements caption
Issued loans - - 21,163 15,582 55,832
Trade and other 69,710 - 90,378 1,387,189 2,922,720
receivables
Borrowed funds 3,522,726 4,361,202 3,942,288 3,473,527 23,899,138
Tradeandother ) 35 993 19,765 104,824 196,332 10,274,064
payables

2021
Ultimate Ultimate Parent Entities under Other Related Total category as per the
Shareholder Company common control Parties financial statements caption

Revenue 41,595 3,103 59,452 2,433,080 6,634,053
Finance income - - 45,271 3,142 48,413
Finance expense 19,361 93,246 75,352 99,546 1,568,714
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31 December 2020

Ultimate Ultimate Parent Entities under Other Related Total category as per the

Shareholder Company common control Parties financial statements caption
Issued loans - - - 33,006 33,006
Trade and other - - - 831,456 1,911,148
receivables
Borrowed funds - 2,028,901 3,966,997 3,632,477 19,027,862
Trade and other 1,932,506 - - 207,184 9,704,151
payables

2020
Ultimate Entities under Other Related  Total category as per the
shareholder common control Parties financial statements caption

Revenue - - 1,612,145 4,136,404
Finance income - 2,103 - 2,103
Finance expense 121,925 343,505 263,903 1,489,066

Compensation of key management personnel

The remuneration of key management personnel for the year ended 31 December 2021 and 2020,
was short-term benefits equal to GEL 342,422 and GEL 207,754, respectively.

Commitments and Contingencies

Commitments — The Group had no material commitments outstanding as at 31 December 2021 and
2020.

Legal proceedings - As at 31 December 2021 and 2020, the Group was not engaged in any litigation
proceedings. Management is of the opinion that no material unaccrued losses will be incurred and
accordingly no provision has been made in these consolidated financial statements.

Taxes — Georgian tax legislation in particular may give rise to varying interpretations and
amendments. In addition, as management’s interpretation of tax legislation may differ from that of
the tax authorities, transactions may be challenged by the tax authorities, and as a result the Group
may be assessed additional taxes, penalties and interest. Tax years remain open to review by the
tax authorities for three years.

Operating environment — Emerging markets such as Georgia are subject to different risks than more
developed markets; these include economic, political and social, and legal and legislative risks. Laws
and regulations affecting businesses in Georgia continue to evolve rapidly with tax and regulatory
frameworks subject to varying interpretations. The future direction of Georgia’s economy is heavily
influenced by the fiscal and monetary policies adopted by the government, together with
developments in the legal, regulatory, and political environment.

For the last few years Georgia has experienced a number of legislative changes, which have been
largely related to Georgia’s accession plan to the European Union. Whilst the legislative changes
implemented during 2016-2021 paved the way, more can be expected as Georgia’s action plan for
achieving accession to the European Union continues to develop.
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17.

In addition to that, starting from early 2020 a new coronavirus disease (COVID-19) has begun
rapidly spreading all over the world resulting in announcement of the pandemic status by the
World Health Organization in March 2020. Responses put in place by many countries to contain the
spread of COVID-19 are resulting in significant operational disruption for many companies and have
significant impact on global financial markets. As the situation is rapidly evolving it may have a
significant effect on business of many companies across a wide range of sectors, including, but not
limited to such impacts as disruption of business operations as a result of interruption of
production or closure of facilities, supply chain disruptions, quarantines of personnel, reduced
demand and difficulties in raising financing. In addition, the Group may face the increasingly broad
effects of COVID-19 as a result of its negative impact on the global economy and major financial
markets. However, COVID-19 pandemic has not affected the Group’s operations, since the retail
shops, which represent the clients of the Group were subject to the minor restrictions by the
government. The significance of the effect of COVID-19 on the Group’s business largely depends on
the duration and the spread of the pandemic on the global and Georgian economies.

Events after the Reporting Period

On 21 February 2022, the President of Russia signed the executive orders on the recognition of the
Donetsk People’s Republic and the Lugansk People’s Republic. On 24 February 2022 Russia started
invasion of Ukraine, which escalated to full-scale war between the countries. Subsequent to these
events, the US, UK, EU and other countries announced an extension of sanctions on certain Russian
officials, businessmen and companies. These developments may result in reduced access of the
Russian businesses to international capital and export markets, weakening of the Russian Ruble,
decline in capitals markets and other negative economic consequences.

The two major sectors of Georgian economy, wine production and tourism industry, are heavily
dependent on the Russian market: 55% of export of Georgian wine in 2021 were to Russia for total
amount of USD 130 million, the second largest being Ukraine with total amount of USD 25 million; in
Tourism Russia and Ukraine also account for significant portion of travelers.

Management of the Group is monitoring developments in the economic and political situation and
taking measures it considers necessary in order to support the sustainability and development of the
Group’s business for the foreseeable future. However, the consequences of these events and related
future changes may have a significant impact on the Group’s operations.

In 2022, the Group has received loan from the third party fund in the amount of GEL 2,993,251 for
financing short-term borrowings. Also, from Smart Capital Group - in the amount of GEL 1,792,025.

In 2022, the Group has signed an agreement with one of the leading distributor company in Georgia
— Kanti LTD and started active distribution of wine and alcohol products in the largest supermarket
chains on local market. Therefore, the Group has made a significant investments in local marketing
campaigns and made a prepayment to the marketing company in amount of GEL 1,262,777.

The Group repaid GEL 3,469,312 loan from Halyk Bank Georgia JSC and obtained new loan of the
same amount and currency with maturity till 2023. The Group also repaid GEL 550,655 loan from
Halyk Bank Georgia JSC, GEL 715,000 loan from Smart Capital Group LLC and GEL 2,241,741 from
Mikheil Chkhartishvili.
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On 16 September 2022 Smart Capital Shilda LLC sold its 100% ownership of Telavi Distillery LLC to
Landega LLC.

18. Approval of Financial Statements

The financial statements were approved by management and authorized for issue on 6 October
2022.
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Management Report

COUNTRY OVERVIEW

Georgia is situated on the crossroad of Europe and Asia, particularly, in the Caucasus. Since 2008 Georgia
initiated and concluded Avoidance of Double Taxation Agreements with its major partners. Banking
System is also very stable and reliable. Two main banks are listed on London Stock Exchange and provide
easy access to affordable financing, which is one of the main prerequisite for the successful business.

Georgia exported 107 million bottles of wine to 62 countries in 2021, which is a historically high figure
during the period of independent Georgia. Revenue from exported wine reached $ 250 million, which is
also a record.The amount and the revenue from the exported wine has increased by 16% compared to
the numbers in 2020.

The dynamics of export growth is maintained: Poland - 34% (7,003,031), China - 29% (5,934,937), USA -
19% (1,084,278), Germany - 28% (892,348), Latvia - 19% (1,900,519), Lietuva - 45% (986,740), Japan- 12%
(197,638) and UK- 71% (736,391).

The growth is significant in the following countries: Canada - 76% (332,182), Sweden - 76% (136,786),

Czech Republic - 227% (148,002), Norway - 1047% (108,086), Israel - 50% (480,007), Kazakhstan - 47%
(4,232,446), Azerbaijan - 35% (246,635), Turkey - 260% (108,570), Ukraine - 21% (12,921,321), Russia -
8% (62,115,759), Mongolia - 158% (484,902), Belarus - 33% (4,886,393) etc.

In 2021, the part of the Russian Market in the total number of the export was 57%, which is the lowest
data during the years after the resumed export to Russia, as well as during the embargo.

This is the first time during the period of independent Georgia, when the export of Georgian wine to the
United states have exceeded 1 million bottles. 441 companies exported different volumes of wine from
Georgia. At the same time, during the reporting period, 42.2 million bottles (0.5 1) of brandy were
exported, which is 30% more than the same figure for 2020. Revenue from the brandy exports reached $
78.3 million (up 19%).

In 2021, 1 million bottles (0.5 1) of Chacha were exported, the export growth was 145%. Revenue from
chacha exports reached $ 2.6 million; The growth, compared to the same period last year, was 126%.
Exports of wine, brandy, Chacha, brandy spirits and brandy on tap generated $ 400 million in revenue, up
18% from the same period in 2020.

OVERVIEW OF THE GROUP

Smart Capital Shilda LLC (the “Company”) is a limited liability company incorporated on 25 January 2018,
under the laws of Georgia.

On 30 January 2018, the Company has acquired 100% of two entities: Telavi Distillery LLC and Georgian
Vine and Wine Company LLC involved in production and sale of Brandy and Wine.
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Located on 6 ha of land plot it encompasses:
¢ Shilda Wine Factory
¢ Shilda Alco Spirits Factory
¢ Shilda Bottling Line
¢ Shilda Tourist Center and Wine tasting area

The winery produces 7 wine, 2 brandy, 2 chacha and one wine vodka brands. The factory is equipped
with modern production line and storage tanks. The factory’s production capacity stands at maximum of
4,000 bottles per hour.The winery has storage capacity of about 1,500,000 L wine and about 450,000 L
spirits.

Winery’s main goal is to maintain high product quality through blending centuries-long knowledge and
innovations.

The Group’s wines have received international recognition and have been awarded at the prestigious
competitions, including Decanter, Mundus Vini, International Wine Challenge, etc.

Nowadays, the Group produces more than 20 varieties of wine and brandy under the following lines:

- Kakabadze Line - The wine labels feature the colorful landscapes created by renowned Georgian
artist David Kakabadze(1889-1952). Smart Capital Shilda has got exclusive rights to reproduce
David Kakabadze paintings on the labels under the consent of the artist’s family.

- Rustaveli line - producing premium high quality and premium types of wine: Tsolikauri,
Chardonay, Krakhuna, Saperavi Kvevri, Usakhelouri.

In 2021, no acquisition of own shares were made by the Group.

NON-FINANCIA INFORMATION

The Group have started sales in 2017 and in 2021 within a year has managed to reach sales of
approximately 263 thousand bottles.

Some of the top customers of the Group are from China (NINGBO FREE TRADE ZONE M-SHINE TRADING
CO LTD, URUMQI LIYAHE IMPORT AND EXPORT\TRADING CO LTD, XINJJANG DOBEST IMPORTS & EXPORT
TRADE CO. LTD, YIWU CITY JIAFU IMPORT AND EXPORT CO).In autumn 2021 the Group signed contracts
with Amber Distribution (largest importer in Baltics), with Import Sauda (second largest importer of
Georgian wine in the republic of Kazakhstan) and Monte Bianco (one of the hugest importer of Premium
Wine in the republic of Kazakhstan).

REVIEW OF THE ENTITY’S CREDIT, MARKET, LIQUIDITY AND CASH FLOW RISKS AND MECHANISMS FOR
THEIR MANAGEMENT

Most of the Group’s sales are made on credit terms. Credit terms with the customers range from 0 to 60
days. There are some outstanding balances of aged receivables, which are provisioned in accordance

with the Group’s provisioning methodology for aged receivables.

The credit terms with suppliers range from 0 to 60 days.
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MAJOR RISKS AND UNCERTAINTIES, ENTERPRISE GOAL AND POLICY WITH RESPECT TO FINANCIAL RISK

MANAGEMENT

The key risks and uncertainties are related to the followings:

Explanation of risk and uncertainty

Management response

Currency risk - The part of the purchases and sales of
goods are made in foreign currencies. There is a risk of
potential loss due to depreciation of local currency.

Due to this fact, price adjustment is also a challenge.

The management closely monitors the change of
currency exchange rate, makes the short and
long-term expectations and respectively plans
the monthly and annually budgets.

Political risks — On 21 February 2022, the President of
Russia signed the executive orders on the recognition of
the Donetsk People’s Republic and the Lugansk People’s
Republic. On 24 February 2022 Russia started invasion of
Ukraine, which escalated to full-scale war between the
countries.

Subsequent to these events, the US, UK, EU and other
countries announced an extension of sanctions on
certain Russian officials, businessmen and companies.
These developments may result in reduced access of the
Russian businesses to international capital and export
markets, weakening of the Russian Ruble, decline in
capitals markets and other negative economic
consequences.

Management of the Group is monitoring
developments in the economic and political
situation and taking measures it considers
necessary in order to support the sustainability
and development of the Group’s business for the
foreseeable future. However, the consequences
of these events and related future changes may
have a significant impact on the Group’s
operations.

Russian and Ukrainian markets were replaced by
the customers from USA and Europe

COVID 19 Risk - Disruption of business operations as a
result of interruption of production or closure of
facilities, supply chain disruptions, quarantines of
personnel, reduced demand and difficulties in raising
financing.

The management takes all actions and
recommendations from health organisations, to
ensure that the business operations satisfy the
COVID 19 related law requirements and the
Group continues to operate.

FUTURE OUTLOOK

The demand for alcohol products is growing. The Group’s plan is to enter 5 new export markets, reach
1.5 million bottles of wine sales by 2022 and increase it even further in the following years.

The Group plans to develop vineyards in order to reduce the cost of inventory and increase of gross

margin.
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