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BpmBsmgmdon 34,067 10,796 1,324 18,218 62 64,467
M0 33900 (3,249) (3,732 (860) (13,429) - (21,270)
LsBanalsen momgBrmengds

2019 feols 1 tgd6BGols

SogmBstinmbom 30,818 7,064 464 4,789 62 43,197
@a0agyyBagdo 116 143 14 173 22 468
2obgergdo - {70) (20) (1,123) . (1,213)
33920b batryzo (597) (809) {149) (1,442) = (2,997)
Rodmfigmoliasls

Jrolobofigdmemo - 57 19 1,080 - 1,158
Babaamabliey

2020 ferols 31 330Ul 30,337 6,385 328 3477 84 40,611
Q0B 2020 Benol

31 sp30L3mls

BopmBatgmbdoom 34,183 10,869 1,318 17,268 84 63,722
@IJMIMZoEn (339, (3.846) {4,484) (990) {13,791) - (23,111)
LsBagmabibes morigbumemgbs

2020 Gemols 31 3330bcmls 30,337 6,385 328 3,477 84 40,611
0585390100 5 272 29 - 33 339
ABlggHndo 55 - - - (565) -
OFblngdo banbggbBogon

FmBg00g0s6 dofomay

bsByoemagdgddo 1,049 - - - - 1,049
Bsdmgts {10,028) (24) (1) {869) (32) {10,954)
G390l batyo (589) (806) {109) (1,165) - (2,669)
BadmBigtobsls

0o8oBotgmmn 983 16 1 734 - 1,734
UsBaansblie @otigBrengds

2021 femols 31 5330li%ml 21,812 5,843 248 2,177 30 30,110
QOMYBImYBs 2021 Femols

31 sagobgml

8copmBstgmdom 25,264 11,117 1,346 16,399 30 54,156
WRHMZomo 33900 {(3.452) (5,274) (1,008) (14,222) - (24,046)

2021 femols 31 33300¢mb 21,812 5,843 248 2,177 30 30,110

() CIP ~ @ogBonsgtigbgenn atgtigbementis

08  aoyooemo ool Ba3g9mgBobs ©> 896mbds-Bo398mdgBobs LsdagmsBlim QOB Bsdmfgtols
matogobogols, Gerdergdog Jabogogomgdumo BHeameg doMomsgoo bs8msemadgdo, 04m 4,288 somsbio
M0 @5 4,788 scnslio @360, BglisdsBobisco.

dolgemols Bgbobgd QIGIBob;mzgol, yombmgom, obomom 8y608g6s 8.

Sogs é(y%ﬂ*{?»ﬁ“
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F3l agﬁoxmixm
B0 36356083980l 836856398000 8ebodibabo
2021 pemols 31 3830l¢m

10 buoBggbyogom Jebgds

30030 et 2021 2020
baobgglihagom geabighs 2020 fenols 1 bgkhgodtols

BaogmBstigmbom 3,253 3,253
aobigemgdo {2,204) %
OMoBlgnmo bbas sddog)dio 0 (1,049) -
LsobBigglhogom gebighs 2021 femob 31 spgalsymls

BeopmBatigmboon - 3,253

2021 fgarb byerddmgsbgemmdsd doowm aowsfyzndomgds 3508Mdgegobs doffob 63339mgbols 3385390,
GmBegdog 6] brobggbBogom Jmbgdae oym 3sbogogomgdumemo. 3md33605d @s0aobs 39 Bofols
B2339m9B0b  Ladogmsblim LoORwgds ©s 1,049 sosbo eosdob bsBaemabber  @ofgdeymgdols 8ofiols
653395980 bgamsbems Jsbogogogdamo odbs dofomsgo b3BmomgdgBols 35¢)g3mGH0s80.

RBo8mfgol 8gbsbgd ©IG@BObmZOl, ambmgm, obogrmo 0960336 8.

11 8s6nggdo

2021 eools 31 2020 femols 31
sosbio @roto 5p30lhm 3pgolihen
mbogro 5,511 8,026
Bypgdo 463 a7
Babaemgdo s Bgoergrmo 3,379 3,874
g Bsthapgbo 9,353 12,271

3M335600L doGomswo bsddasbmbs bergamols 8gemmGbgmbols 36aEudaool Fo@mdmgds ©s B98pmdd0

3°4oE3. begeol GgmmGbymdols 3OmEnBHol dmbasgeols spmods bath30gwEds  gmzgefieon@ao,
03wobo-bgd®gddHob dgtompob 396033crmds8o.

2021 fgewb 3m8356050 somem 522 AmBs mbowol 8mbsgseno (2020: 557 (Gebs). 2021 favob 31 spgobmb
3amBsmgmdoo 796 Hmbs mbomo 04 3729d9wo (2020 favob 31 spz0bEm: 649 Hmbs).

As at 31 August 2021 Hazelnuts balance includes preduce growing on bearer plants in the amount of GEL
3,350 thousand (31 August 2020: 4,133).

2021 fiarob 31 spgobembs damdstgmdom, mbomol Bsdmo 8mogagh Bsgmaols dmdgyd 839bst9d%y
8eygobogn Besratnasg 36mEumdal 3,350 sosbo @athob mgbmdon (2020 Fwob 31 5330bm: 4,133).

DBOO Mi3Es306hz @ @sbogds Bobo 6360 QoGgdwemgdon, gogorgob 319630l Bgmsbgdesmo
b3xg80l g8m3ergdom. 38336053 ©307o633s ©sdmM3nEgdgEo 898g33Lgdgemo 2021 Favobs 31 5330bEmU
Bupmds@gmbon mbomob Ggsemmeo oGYREgdol EabsEagbie. mbommols H0NH0 QOHYBmEmgds
3oBobabaghs LadsbHm Bogmdols 3%9mygBgdom, Gsg, magols dbéog, Bmogagh dbasglo 3Gm@mddol
Bgm35%gdob 3650l qos Bglsdadolo 3M67)HoMgdgdol gsBeaggbgdsls,

Hoa € By P )




wbagﬁoxmﬁ;rm
B0bsBbexo 3bg30088980b
2021 famols 31 sag0lchm

85863598000 Bgbodabbo

11 8séspgbo (as36Gdgemgds)

BmdfhomBybo BakaagdB80 3adhgamBogdob dobgogom 8g8pgpoa:

olbogro Bofagbo  BsbisengBo o bogen
S350 st Boeemgnere
2019 Gamoks 1 ligdgBaiols BopmBatigmBom 1,343 771 6,182 8,296
Bgligogogndo 6 - 2,277 2,283
398096980 BsbisemgBo (oo Byegmmo - (3,996) (3,996)
]

338mlieEnmds obogmols msgsdohggmo

SROEIBOLSL 10,251 - - 10,251
95en0BgdrIEro LisgmBemols pomdrywmyds (3,575) {230) {8) (3,813)
o000l sBatogbdo - {(485) - (485)
Lbgs Smdtomds 1 - (44) (43)
b2 aaeoegBybo ButhaggiBo, spoxhgdzeo

8mpBs-BothamBo 6,677 {715) {52) 5,910
3230@serobagool Byoaaxe BHiws Bytngddo - 315 315
Baiaadols o Bagmgols Bmbggdo 330B6stingdols

3980¢3moBogos - (537) (537)
2020 fiemols 31 sag0bel BropmBahigmbom 8,026 371 3,874 12,271
gliyoggdo 14,067 - 5,224 19,291
29856380 Bxbaengdo s Byeeegriemo - - (5,022) (5,022)
08cbimammds obogols ;megosdoggeo

3006980bsls 7,870 - - 7,870
650yt Lagmberols momgbremgds {24,370} (286) {5) (24,661)
Bxtop080l sBstogbndo - (80) - (80)
Lbgs BemdGombs (82) - (95) (177)
b GaeoangBoBo 8xupgBBo, soseoBrimo

enpugBo-BatismBo (16,582) (38€) {100} {17,048)
iigo Byp)sBo 3udodxmoegool Begase - 458, - 458
Byzgdols s Bagergob 8mdgglo BnBatinndols

39300eabagos (597) (597)
2021 femols 31 spgobicymb SeogmBshgmBoc 5,511 463 3,379 9,353
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&b spthoxestios

B0GsElexio s6gstiodagbols gsbastiBooo Bgbotatipbo

2021 femols 31 sggolihem

12 BeBb3369bangdanst psgmBgbiero byerBgaGuegbabost fsBmiBbowo gmoabmmobobo

2021 fiemols 31 2020 §emols 31

sonbio gmsfin Spgobitym Rgobem
UabgeoBigarirengdes gaennrengbgBo- GnBbismgdergBolinsb
Borgdryemo sgBlgdo - 4,062
b, Beagerggsposbo Lsbgendggirengbe gseneobimbobo - 4,062

9gsemm 88edgmo  3md3sboolsash obogobmzgol  doggRmmo  3336Lgdo ahoﬁnebgba, Hepmeg

LsbgenBg3Gummnder 3sem@admamgds. babyendn 3@mengdem goe@gdrmengds s0bsbgds MHmpmeg Bmzmagawosbo
3owEodegds. 2020 Farolb 31 spzoleb Bwpmdstigmbdom, 3m83sB0>  Bmgmols ©530symmommmly

bsbgewdn3Gmmade gsmEndemadsbionsh ©5353d0698maro BgliGrmgdols 39 @IBMRINPR0 ghmo Farols
8968sg3e¢mmdado.

13 53s6lbiago aocsbmogmo 56 365002998320 33cpsbiabacogbo, magbols 35qsbabagools as6es
2021 Gemols 31 2020 fiemobs 31

503b0 360 pgolshm 530U
OO 2,964 4,110
bbgs as00sbsbsmgdo 17 (80)
mebﬁﬁbw 2o00slabacogho, Bmagbols 2,081 4.030
3dobiobacgols porgos ’ !

bymBdngsbyembsd 3m83sBools bopoalisbsgam BsBmgdo Fs@mdmaonobs Badye bagmdggenby, bsgsGmggmml
BobaBbms BoBolithob 2015 Gavols 7 0308860l 407-3 86336990 Bobggom. bsdsHaggeml bags@alisbam
396068¢gdermdol msbsbds, 3833600l doMomao Ggbyebo B 398mbisgsero, mbowol gagogggdo,
0330b09Bswos  33BmBsgoo  EMY-00 ©0)33G0Lsasb  @s  9BsgEBMmmmsE 0Bs6B6ydL  omg-ols
3BsBEymmgdol mMeamgdsls. 58Mop3, 3mB36058 sspGmgs 86033bgemgabo my sg@ogo, Hemdgerog
S8mmgdreos bsgsgabisbsom 0633609800056 3MB35600l dmmbmgBols bs®mdzemby @s Lsgsmslisbagem
®@p36c580L 3bbBemdob Lsgrmdsgaby.
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B0bs6lenio

36336G0da980ls gsb3stig8000 Bxboikabinbo
2021 fiemols 31 sagolihen
14 grmsgo LsbltGgbo @3 8smo 233035eg6hgdo
2021 Gemobs 31 2020 Benols 31
s020lir g pgoliym 5530Lche
BIwro bty B}
BIwo by
T Q080 @gbmBobotgBremo 496 949
T 330080 0gbmBoborgBeen 23,356 5,567
T OmEBEo @gbmBnBotigBrxmn - 1
3
L @rpensgo Lsblisgdo @ 82000 933035mgBbgbo 23,852 6,517

8mnbeghsBoog bsdsbaem Bsdmgbo obsbyds 856380, HmBgmliag pes860s “BB ®godobyo” Fitch Hgodobagbols

bogmdggenhy.

15 Lsfigbeogdm gsdodaero

bsfobicondm 3s3o@sgmo PoBmopgbl  3md3sBools ©a36ligdob  m3mBgBesgosdo sbabuer BeBoBsgmme
393o¢ol. 2007 ol 20 8560l @smatoggdummo Pobgdols 8obggoom, 30833500l bafgbiogdm
333030 a360b3BEOgMs 500 smolio 538 ©@OsGoo (G5 853 sosbo gatol 333035@9b(Bh0s 3ssbeools
shogobogol 3sgHEgegdrymo 3263000 309Gliob dobgrogom). 3md3sbools 8gemdymob wsppgbomgdols
bagrdggertg, 3mB3s6oob bsfgbgdm 3s308omo 32036 grmsmo bablmgdols a965¢56920b btk by,
&og 89500396 935 sosls 583 @@l @ 5,614 5005k g36ml (Gog 33303529605 1,572 smsbo qos 12,939

300560 stob, gswsbeols 0360Qobmzol 333MEgmdnEo 39@3womo JmGlol Bobggom).

16  Babglbgdo Lsbbkghdo

3maddsBools Babglibgdo Lsbbegbo VodBmaagbl s33380609Bemmo Fbathggdols bybbgdls wydwmsmmm d0mdgemo
3mB35600bgsb. bogbbo oym I8Om306AM @ ©IgsMzol gscos 397J300> 2008 fiamols 27 ogbobls. ddmdgem
30833605bmsb sbsero Lsliglbe Fgbfimdgdols Bobgogoo, H@IYmog ©ImsBGOgdmmos 2019 famols Bsoboom,
Babglibgdo Lsblegdols 335330698mmo ododols mgpbmds 104,500 smsbo ggBmmo 350bs6s, bmeoem

©85M30L gaEs pdaGIgecos 2025 ferob 20 ogemolisdgog.

bglbo 8BmBgymo 30835800bgsb By 3GmEgbEostos. 3MB336058  Lygdsdoggeemdo gdmema  Bpaglio
Lobbgdob badsbem geBs3ggmo 398moygbs, Mag ggmdbnds bagsBmggerab gHmgbrmo 83630l obgm®sgosls
©> 3BLsbugtmm g89dBmG ba3tmgbim gobsgggmls 7.1%-@sb 7,3%-8¢oy Ggsemmtho LoMdmegdol
Fgbagaligdemsc. wBumgsmm 83mdgeo 3mB3sboobiysb doggdmeo 108,873 s0mbo @atobs mEgbmdoo Lglbols
635160 QoHYBEgdols 8383b7%0b sgamgbs 3okEadot spodogbs gsdogseBo. 2020 s 2021 Borbs
38356059 Boomm sdsdgbomo ©ogxobsblgds (glfmemadols 89badsdolaq) s GgsemGo @OM90mEnBols
89530lgdob gegemgbs, 3badadobsgo 1,1716 smsbo estols @5 1,081 s003li0 @mstob mEgbmbdoo, s@oMogbs

306©306H 3330@sesdo.
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2021 fiemols 31 sggoliches

16 6abglbgo LisbliGgdo (asp@agemghs)

bogobisbles bufBosbemBogst fursdmgBboaro gsem@mbengbgbols Gaxaigbs

J398mo 8mgg8men gbGomdo psBBstBgdvmos 0d 39rEadmgddol sBsemaba, Hmbgemog Laggobabliem

b39803BeBoEsE s6ols §ot98mg860eo s sbygg sbabsgl 3m33sB0ol Lsgobsblsm bogBos6

08036 Fomdmgdbogro

35 EIBImgdYdOl BmIBemdsl yggems Pofpagbomo 3gGommobmgol. 59 33O IadgBob dmbengdo
Fo8msgopgbl 0 dnbergdl, Hmdergdog grmso Bs3sogdol 3635008398580 Bmbbgbgdeanos Hmpmeg

Bs3oBsBlem:
sasbio guso 2021 2020
31 330l SpgmBsgmboon 261,762 215,128
8390980 Famols a368sgemmdsln 4,653 6,009
do60 0sBbol EagsGs (2,851) -
Lagoemmm Batagmo, {8obeo 3,160 24,657
BI B0 LoHIdTEols Bynsbgds mEssatggeo (1,081) (1,716)
505@BOLsL ’ '
Us3Mmgbde sbabatinn 20,745 17,684
31 apg0licymls BrpgmBatigmboo 286,388 261,762
17 bsgs36m oo bbgs gsancppbryengbybo
sonslicz (mstho 2021 Geoob 31 spgobigm 2020 Feols 31 spgobym
L3036 gaem@odeemaBgdo 1,466 1,604
WooMmagodee ;dBs83GMAgmms 258G EmgBol batryo 2,050 1,298
bbgs gergdrangdgdo 2 -
by bagadie s bibgs gaanobrergbgbo 3,518 2,902
18  53mbBaggBo dmdbBagbgmmonsh 2398MAHAgdmmo byt 36ryemgbodosh
saslio grstho 2021 2020
©335380M387m0 SbsBobmgol mbogmols Boyogs 28,618 3,662 !
dglisdg Bbatobiongols Bytagdols Boyoggs 464 232 )
dgbady ostologol ovbogols doyocogs 147 110 '
Lbigs asgoggdo 43 50
bryem 58mBaggBo 29,272 4,054
|
35

Forgpr€ Fpg o




e

&b spoxertiyos

2021 femob 31 3330lhm

19 bbgs bamdghsgom byto
300300 em0 2021 2020
LaoBgmeBagom, Lagmblimadsgom s bbgs 36magliovemo (2,502) (2,260)

BesBlabyrgds

obools agengol bsdxo (1,768) (1,354)
Bow@aliabagdo, Bmggdols 3oalibools gaticos (756) (842)
ax60b batyeo {689) (115)
39cm6&0b> s 9093¢05-89B3bg0l boegho (369) (218)
OMBlSaOGGIBOL batenBo (324) | (140}
3mBnBagrmmn baen (185) (130)
3m896035G0gB0b bty (115) {149)
basBergggm bafegdo {(81) (179)
$o68m850396em3000 bangdo (43) (51)
Laraggolsg Bataggdols bativo (32) (19}
X2608980 s Lsbiggagho 5 (3
Lbgs (215) (127)
B, bgs Lsmdgtingoe batixgbo (7,084) (5.587)

20 gobsBlmmo batryo

s005b6 nstio 2021 2020

L35 Datiogno, Byhm (2,898) (24,590)

b336Ger306ym obisbatino ©3353806g856m0 BbaGolisgsk {20,745) (17.684)
Baliglsbdo Labbtgdobogols

Uadsb e batienao {169) {40}

b goBsBlto babxgoo {23,812) (42,314)
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&3b sgBoxerainos
B0Bblizpo sb350085980k 3360565898000 89603700
2021 femols 31 sggolide

21 yamgsmobfobgByemo Bmgamgbobo @ gseegdmengBydo

bagssbsbsem J36mbApgbanmbs. Lagatoggenel bagaqosbsbacom bobhgds Jgpstgbom sbsmmos @s dsb
3b3bosmgdL BBoMo  bs355mBAgBEnm G3orrgdgdo, mgogoswyGo gsbigbiwgdo s Lobsdstoxmm
39sfgzadomgdgdo, Gmdmgdog blokaw 33M33030e 08, HN0gHOLIFoBsndEIaMms ©s 061535¢mp356
0BGMH3MHyBHaeosh  gdandondstnds. bogagosbobsm  356068ndemmdols ©eggg0b  3gdmbgngedo,
Lspogoabisbogom  méysbmb 8og6h  sdsdgdomo 35obsboYdol, X3G089d0l 36 LamMsgol sGsBsoGo
3PerEodn)ds 56 Byodergds wsfighienb 8sb Bydga, GHeg bado Fawwo 3533 08 fiamol dergweapsb, Gemapglisg
©36®3735b 30w 3§mbs. 53 36HBmgdsd Bglsdewems bsgetronggarmdo 8gd6sls Lsgacosbabscpm ol39d0,
33 slgdoomse  MBBe  360836gumgsbos, 30@Mg  Bdy3h  Lbzs  JgnysbsBo.  bgemBdmgsbgmmbs
Q3dmBagdeemos,  md SQAIBPOVOE  Bbemws  Bszobdo  bagesbsbagm 35 EdvEgdgdo
bagsronggaoml bags@sbisbom  356mbaggbemmbob, MBOGOSTA0  3sBbogBdgdols s LsbsBsomem
35§30t 0wgdgdol  BabadsBobo  oBEBgM3Esgaols bog3dggemdy. ovgdgs, JgbsBsdobo “godgdol
0bGyH3GBE0gdo Bgbsdmgdaemos 396b35309BmEgl 5 BobBsBlmG 36356083983%g 8663360 mgsbo
080d00  ogmbomb, o0  30B0dBmmds OFgodgR8s  FaBshgdom  psbibmbgonmgb bogmmatio
0b&gM3MyE 330 do.

bsgspslobogr @ags. 2021 Fanols 25 BxGL Lagstronggermls BoBiBbors bsBoBobmmb Bgdmbsgemndols
bsdlsb@8s gsBmbas d6dsBIds 3mB3sBools 3389Hserryio BgBefigbol @sFygdols Bgbsbigd bay®oblggtm
BLFoGImgabol Folgdol sggzsbmsb ©5353906900m, 08 bopsslisbsm 39GomEobsmzob Gedgmog
8:0333L 39MHocael 2018 Ferols 1 03636006 2021 fiarols 1 0B3¢s80g. 2021 Ferob 28 7359096l 308356050
doogm BmdEaEnGo sgdo, Gmdgmog Bemogagl 2018, 2019 s 2020 3>gbstimen Fangdls, Gobs
Lommaggambyy 38356056 sBs@nBomo 333babsol bsbom, xsMo83dob ©s Lsvy@sgols Bamgmoom,
©3930b63 11 dogombo so. 3mB3360s3 3o3L3Rogms gb Liszombo, Gsg 8 @MY 2Md9¢meeds, omdgs
b)er3dngs6gemdsls 8058603, Gmd bagdols bsdeagneam Bembsenembyemo 89wga0@s6 298m8obaty, sElgdomo
Lagoslisbspm  Dadamo 56 sEols doobsgreagbgero.  3mB3sbool  gggems  Jmbgds Q330053980
Lbagstomggaart gobablions bsdoBoldmls 898mbsgergdol LisBbsbeydols Boge.

@oBEgags.  LagoBmggmmdo  Lasbuggm obubatos  gsbgomstigdol gHsdbgs s Bzt Lisbob
baqosbmgggm bgeHgobo, Hog Bbmmmomls bgs d39969880s Bomgdmeo %96 309z 56 sGols bgeBobsfgwmao.
38356031 o6 3ggb LB ©sbuggrimo dobo Jmbgds, 36 3oBBgbo, Borybgwsgsm s8obs sGols 3tmsglido
68 8modmgmb LGweo Gobzol EsBugygs dobo Jebgdoli @sBosBgdobisl. gowg 3mB3abos 56 dmodmggdl
b @a%rggssl, 03GLYdYBL Molzo Gmd Boopgdl BsGseel 3sM339memo Jmbgdowss, Hmdgebsg 946908
BoGPH0SENO0 YIHYMBOMO 333e0gds 3B83sBools bagBosBebsty s gobsblyye Sopmdsmgmdsty.

bslisBstioxmm qoaggbo. Bgymemgdogo bagdosbedolisl MmexpsE®mn 30833600l Pobssmbga dgbsdems
B9HsBoe ogbgl babsBstrorgmm Ls@Bgemo. bagmomsmo Bggsbgdols s Grgmmg o, 0bY 356 3EMPgLoveo
3mBbren@ag0st) oaytbmdom, byerddegabyammdobl sB6h0s, G0 sHlgdomo B30 36 ForBmogdbods
206036 LsGByangdmsb s3s38069Bom. 2021 femob 31 sagolidml 8gmBstgmdoom, 3md3sbos Bs®ormeo
oger  badsBooefsmBmgdol  36megbdo ©sgdotaggdre  ®sBs3dGmBergbmsb  @sbaggdols bsgombgdty.
sBatrogbo 36 Gggdbogrs, MapsB 3mB3sbools b)8degsbymmdst bxg®s, Gmd @ody 060836gmmasbo
B3G5e0ol Fommdabs 63emgdsg bsgstammoms.

8563eb@3a3000 b33000b980. bogsEmggEmBo 39M98mbE30m0 MHYymerotigdol sobrymgds 30msM)ds
@5 03hmdol NRgdsBmbogrgds swbtmmgdstn 908035 33cs0boBx B, 3MB3Bos 3gMomumese
Sbedgogegdl  osgobo  Bemgsagmbadol  Fgegslndels 33098mbEaagomo  Brammamydol  gstyegdio.
Bergagmdgdob gsbbsbrgGobmsbsgy begds 8smo 32056983, 3mtg630rG0 gsanEgdrymgdydol, Gradmgdog
890dgmgbs Fo®Bmogdbsl s6Hlgdmmo 6Ja0otgdol, bxdmgsmsge baddgn bobaBsBognm 3Gemggbols o6
396mb8gdarmdol ggerogdol Jgwnasw, dgaslinds By29d@gdyeos, 8pMsd Bgodargds sGlgbomo ogmb.
30Lgbrye  snlBegdol  306mbddo @ SObgdamo  336mB3gd@mmdob  psmgaeolfobydoo,
b Bdegabarmdsl bixgs, GmB gsMgdmby Bosbol Boggbgdobsmgol o sGligdmdl G308y 60Bgbgmmgsto

35¢nEgdEgdgdo.
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ails éaﬁo;\;'mﬁxoa
Bob3Blzxo 36356083980k §6850xBomo Hxbodabydo
2021 fiewols 31 sggolihen

22 gmobsbbryeio Gobizol Bxhogs

3mB3s60s80 Golizol dstrngol wublgool Bglewgands baGE0grEYds BobsBlme Golgdomsb, Lom3gGogom
HobzPdmb @s omHowonm GHobzgdost 308sGmgBoom. BobsBlyGo Goligo Beopsgb LadabHe Hobzb
(b3gsemegyem Bobob, badtmggbiim Holizol @ bbgs galiob ©0ob3ob Bsmgerom), gobsBlirmo Hobol dstkogol
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10  LsobgzgbBHogom Jmbgds

s005b0 ersto 2021 2020
bsobggliyogom Jmbgds 2020 fiarols 1 bgddgddeols

000 m3>MHgmdO 3,253 3,253
23°U3wwgdo (2,204) -
AMbLGIMO Lb3gs 59039030 0 (1,049) -

bsobggliogom Jmbgds 2021 ferols 31 spz0lcmls
000 M3stHgmdoo - 3,253

2021 §oeb byerddmgzobgermdsd Goomm 35@sfy39@0wgds 35936035 gd0bs doffol bs3zgmgdol ©sdwdsggds,
GIadoE 9©Mg Loobgzgl@ogom Jmbgdo ogm JwsloxoEo®mgdMmo. 33356058 ssA0bs 53 dofjols
6533900900l LodoWbLM  OoMGdMEgds s 1,049 5000L0 MOl  LsdOWBLM  VOMmIdIMEgdol  dofjols
6533900900 bgeabas 3¢5L0R0EMIOE0 0465 A0HOMSEO LsdwYoEgdgdOL 35¢3B)JaMM0d0.

BodmfgMol dglobgd 9Eowgdobmzols, aobmgm, obowmo dgbodgbs 8.

11 95653900
2021 §erobs 31 2020 §emols 31
s05b0 30 5330bBH™ 5330LGHMm
mbowo 5,511 8,026
Bggdo 463 371
0sL5¢9d0 s bywgmaro 3,379 3,874
by 35653990 9,353 12,271

300356008 doMH0MOEo Lgddosbmds Lmgwol dgmm®mbgmdol 3MmEwydaool Homdmgds ©s dgdymddo

39400355, bLBWol FgMMOHbYMdOL 3OHMENMIGHOL TMLBogEol 50gds bMME0gIWEIds YM39gWHoW©mH,
03wol0-b9dGH9dd6M0L 39M0MmEOL 3sbds3wMdsdo.

2021 ol 3mB8356058 s0mm 522 EHmbs mbogrols dmbogoero (2020: 557 Gmbs). 2021 Gerol 31 sp30LEHML
9 M3oMgmdom 796 GHmbs mbowo 0ym smmgdgero (2020 fierol 31 s330LEHM: 649 BHmbs).

As at 31 August 2021 Hazelnuts balance includes produce growing on bearer plants in the amount of GEL
3,350 thousand (31 August 2020: 4,133).

2021 fewob 31 5330LFGHML Mot gmdom, mbool bsdmo 8moEsgl boygmgol dmdigd 93gbstggdby
9cyg3060¢ Im 3099353 360Mm©wYdEL 3,350 smslio Wstol m@gbmdom (2020 Ferol 31 sagobem: 4,133).

0bOWOo M3030M39MsE Bs1EJdS Jolo MO0 VOMIOMWIOOm, 359030l 349bdGol Tgroligdwyeo
bt gd0L 259Mm3egd00m. 3mI356050 s0J0Ms35 TM30Ydgo FgaBBYIdgwo 2021 ol 31 s330LEHML
90M3sMHgMdOm MHOEIL MO MMHO WOMYOEgdOL oLORJBI®. MbOWOL MHJoWMMO VOMJdIEGds
24960L5BEgMs LodsBMM FoAMIolL 4sdmygbgdom, Moz, mogol dbMog, dmoEsgl dbasgbo 3MHMEwYd@EHol
8905359900 9b5¢r0BL s FLsdsdobo 3MM9JE0MmYdgd0L godmyqbgdsl.
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11 965900 (39aMdgmgds)

9dM5MdYO0 Fo6535030 353gaMM09d0L Jobgzom d9dgyos:

obowo 69®a9%0 35boErgdo s begam

s05b0 3GO byegneo
2019 §emob 1 bgdEgdd®mol 8eymdstgmdoo 1,343 771 6,182 8,296
dgbgoazgdo 6 - 2,277 2,283
299mygb9dvgeo doboengdo s by gnwo - - (3,996) (3,996)
999mbmeEmds Mbools Mo3ws30M39w0

5©05HJBOOLOL 10,251 - - 10,251
95009900 bogmbeol WoMYdMEgds (3,575) (230) (8) (3,813)
05M53900L 5bsMo3bgdo - (485) - (485)
bgs dcdGomds 1 - (44) (43)
by 33e0engdgdo 95639830, 5005MGIdMEo

00p905-boGOoEdo 6,677 (715) (52) 5,910
3930300Bo300b 3909390 DO bgMagddo - 315 - 315
B96900Ls o Bogmgol dmdizgdo dgbstggdols

3930350HsE0s - - (537) (537)
2020 Herob 31 5330LE ™l damIsBgmdoo 8,026 371 3,874 12,271
d9lgo3z9do 14,067 - 5,224 19,291
29909969090 Fsboergdo s byowgrwo - - (5,022) (5,022)
399mbEmds Mbool Mo3e30Mm39w0

5©05HJBOOLOL 7,870 - - 7,870
6950H g0 LsgmbEol PoMYdIEgds (24,370) (286) (5) (24,661)
35653900b s65GoEbgdo - (80) - (80)
Lbgs 3mdMHomds (82) - (95) (177)
Lo 33¢00@gdg00 856539080, 50056YdNMWO

30p905-botoendo (16,582) (366) (100) (17,048)
BMs bge1Rg0d80 3930350 DIE00L F9R© - 458 - 458
B9M9d0Ls s Bagmaxzol dmdzgdo d3gbsdggdol

3930(3oe0Do30d - - (597) (597)
2021 §emobs 31 s330L¢ @l dpmdstgmdoo 5,511 463 3,379 9,353
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12 3mdbIsOHgdEgdmsb goxmMmIdwmo byedg3mvymgd)dosb Famdmgdbowo 35¢rwgdwmgd9d0

2021 fiewols 31 2020 Herols 31
01360 gsn 5330L¢ ™ 530G ™
Lobgard936:¥9egdMm 350 )d9e9d9d0- IMTHAMHJIGOOLYD
300900 5356L9d0 - 4,062
b, 8m3eg350560 LabgerBy3driegdm 3oer@odrwgdgdo - 4,062

wmdmoee  ddmdgwo  3md3s600lgsb  mbowolmgol  domgdmmo  5356Lgd0  s@oMmoEbgds,  Gmymes

Lobgdg3MMEgdMm 35 YdWEgds. Lobgedg3MEgdM 5B GdS 50LsbYds IYMEE IMIEg3500sb0
350@gdgds. 2020 Goool 31 5p30LGHML  IERMTsMMdOm, 30335605 Tmguol  ©E93854MBOIML

Lobgdg3MMEgdMm 35¢YdEGOLMD 93938000 FgliMHegdol 3o EIdMErgdgd0 JMmo fierol
2496353 mdsdo.

13 5396L5¢0 39003bE0E0 96 365BWsYMYBIEO Z5LIBIEYO0, FMgdOL 25cslEbIEOL 3G

2021 §ewols 31 2020 fewobs 31

s05b0 30 5330LGHM 5330LGHMm
QD 2,964 4,110
Ubgs 30@sbobogdo 17 (80)

begem 5356b500 3o@sbomo 56 565bmsr@gdomo 3owalisbowgdo, dmygdols

3°00bobOEOL oM 2,981 4,030

b9wddrgs69wmdsd 30835600l Logoolabsm 65dmgdo fomdmoyobs By@m bogwmdzguby, LodoGmnzgurml
130656L0ms FoboliG®mob 2015 {ierol 7 ©g39dd60l 407-9 3dsbgdo Jobgz0m. LodsMmzgwml bogsaobobsm
396b69gdMmdol MsbsbTs, 3md3sbool doMomso MHlyMLo b Fgdmbsgswro, mbowol gsgow3gdo,
0530LRo0s  350MT935(0  OOY-00  OJRZMOLOYID o 5393OMMs©  065MBMEIPL  Ey-obL
9BsBeMMdOL  »ggdl. 3M0RS, 33396053 RMM3s B60dzbgermzsbo Wy 9JBH030, GMIgwos
5000909905 Bogoalisbom MmMYBMGBOEIL 33356008 Tmmbmzgbol Lsgmdzgubdy s Logswslisbsm
mO256mqd0L 0s6bTMdOL Laggrydzgaby.
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14 gm0 bsblOYdo s Jsmo 933035¢gbEJoo

2021 ferob 31 2020 fieoobs 31
003b0 (0 5330LGBH™ 5330LBH™
B0 byewrdy - .
BOO bywby

- G0 ©96mI0boGgBryemo 496 949
- 936080 ©bmdobokgdecmo 23,356 5,567
- OG0 ©I6I060GIBIemo - 1
boyen Boyensgo bsbliMgdo s dsmo 933035¢gbdgdo 23,852 6,517

8mmbmgbsdg Lodsbzm b58mgdO 0bsbgds 856380, HBMBgELsg 3o9Bbos “BB Mgo®obyo” Fitch ®go@obygdols
L3Iz DY

15 Lsfigbogdm 3s3o@sero

LoPglgdM  3930Gowo FoMIMoAIbL 3mB35600L EMLYdOL ©M3wTgbEsEosdo sLsbwye bmBobaogrm®
3930@oU. 2007 forol 20 3sGFH0L ©omamomgdwo §gbgdol dobggom, 3md3s6ool Lofgbgdm
3930390 2560L5B03Ms 500 505L0 588 PMWSBHOM (Mo 853 MO MOl 933035¢9bG0s FoobOL
05MH0OLMZ0L o3MEILIOMEO0 33000 3IOLOL Jobg30m). 3335600l IR MOl oYBoEgdOL
boggdzge By, 3n335600L LoFgbgdm 3930390 Fo0DIMPS BLIEsEO LoblMmgdol d9bs@sbgdol botrx by,
M3 8950029605 935 500l 588 MMl s 5,614 smol g3eMmUL (Mog 9330395¢gbG0s 1,572 samsbio s 12,939
2m3BO MO, A5IHBEOL MIMOMOLMZ0L A93MEFILGIYO AS3E3LOMO 39MHLOL dobggzom).

16  Bsbigbbgdo LablMgdo

300356000 Boligbbgdo LabliMgdo FoMdmoyabl ©s35380MqdwMwo TbaMggdol Lglbgdl »dMswm Fdmdgwo
3003560096. Lglbo  0ogm M3OHMEI6GHM ©O IRIMZ0L 5o 49300 2008 ol 27 03boll. Jdmdgen
30035605056 sboeno bsliglibm Fglfimemgdol Jobgzom, MMIJWOE IMIMOIIMos 2019 ferols dsolom,
Boliglbgdo LeblMmgdOL s3MYR0MJONEO wodoGHol MmEgbmds 104,500 smslio g3Mmmo As0bsMEs, bemerm

QOBIMZ0L 3505 Mg 2025 Ferol 20 ogeroladoy.

Lgbbo d8mdgo 3mB3s600LAsE by 3MMmE396E0560s. 33356050 Lods®mzggarmdo s®LYdMEo AbsgLo
LgbbgdoL LodsbMm 45653390 450M0Ygbs, Mo 93mdbYdS LodsMMZgaEml gHmMzbmero Bsb3ol 0bgM®mTs300L
5 39BLsBPIOHM 9x39dBHO LE3OMEIBGM §9653390L 7,1%-b 7,3%-000g GgocmMo oM gdEgdol
F9LoxzLYOMOE. “YFwgsErm dTMdYE0 3MA3sb0olAsd domgdmero 108,873 smabo sl mEgbmdoom Lglbol
©95MOO oMdYEgdol Fgxnslgdol 293wgbs 3063060 sMoMoEbs Js3odswdo. 2020 s 2021 Fgwl
300356050 B000Mm ©335@JB0MO ©sx50bBLYds (AglHirMgdol Tgbodsdolv®) s MHYSEYHO VOMYdMEGdOL
89939L9d0L 353 gbs, Tglisdsdobo 1,1716 s50sbo ool s 1,081 smslio @sMol MmEgbmdom, swoMoiEbs
30053060 3530w do.
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16 BsLiglibgdo LsbliMgdo (g93Mdgergds)

bsg0056bc2 b598056m80o@sb [fs®8m57060¢m0 35¢n@9823¢798980b Jgp¢g98s

J390mm dm3gdne gbMowdo as63sMGHIdMWos 00 35EIdIGdJdoL sbsgrobo, HMIgEoE Lsxobsblm
15gd8056Md0IB 5610L FomBmgdbogro s sBg3g Sbobogl 3335600l Lsgobsblim bsgdosbmdowsb Fsmdmgdbowo

35090 gd9gdol ImdMomdIL Yzgms HoMygbowo 39MH0m©obmzol. 93 35¢EgdvYmgdgdol dvmbergdo
§om8moygbl 03 dbEgdl, HMIWYd0E B 6535000l 9basM0dYgdsdo FmbLYbgdmE0s MrmymM;

Loggoboblim:
S03L0 B0 2021 2020
31 530G ML dyMIsHYMI0 261,762 215,128
505390900 ol 496353 mdsdo 4,653 6,009
3060 056bOL sGsMZo (2,851) -
Logoem@m HoMoero, Hdobos 3,160 24,657
95 MOH0 0MYOMEgdOL I9R3oLYdS 93I30M39¢00 (1,081) (1,716)
5005M7d0LSL
Lo3GM396E™ BsbaOXO 20,745 17,684
31 530G ML dymIstymdoo 286,388 261,762
17 b5g530m o bbgs 35¢0g0ergdgd0
so2sbo arstro 2021 fjemobs 31 spgolm 2020 Ferol 31 s330bGHm
Log53MHM 35EYPVPMIGDOGOO 1,466 1,604
©5J065390w 35653IOMIGEMS 25LdORJLMIGOOL bobx o 2,050 1,298
bgs 35@rEgdrewgdgdo 2 -
boyem bogsHe s Bbgs 3semegdryergdgdo 3,518 2,902
18  53mbsggdo 9mIbAMYBIsb 49x8MGMIGdrEo bymdn364egdgd0esb
s005b0 rs®o 2021 2020
53538009090 FbaGolmgol mbogrol doyowgs 28,618 3,662
dgLsdg FbsGOLmZz0L byeagdol Boyozs 464 232
d9Ls3g FbsGOLMZOL Mbool doyogzs 147 110
Lbgs 359003900 43 50
by 58mbsggdo 29,272 4,054
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19 Lbgs Lom3gMsgom bstxo

s03b0 rsk0 2021 2020
Lo06g3MM o300, Ly3MBLYEEIF0M s Lb3s 3OGMEgLoMEwo (2,502) (2,260)
9mdLabmEgds
oboob 3¢36M9g30L botxo (1,768) (1,354)
290LbOEIVO, BMAJBOL A5IHIOL FoGIS (756) (842)
0x5MOL batxo (689) (115)
90mbE0LS s FMzEs-89bobgol batxgdo (369) (218)
BGBL3MOEHMYOOL botxgdo (324) (140)
303MbBsE®o batxo (185) (130)
3049603530900L botxo (115) (149)
Lo@oB®393™ BoGIx IO (81) (179)
§560m0509bMmdom0o bHatx OO (43) (51)
Bomgolg o6oggdol boGxo (32) (19)
X56009gd0 s bbJ309d0 (5) (3)
Lbgos (215) (127)
boyem, bgs bom3gmagom batxgdo (7,084) (5,587)
20 gobsblm®o batrxo
500560 B0 2021 2020
LogsvyBm BaGowo, Bg@m (2,898) (24,590)
La3OMEgbEM BLIORO ©35380MGOMEO FbdHOLOYSD (20,745) (17,684)
Boligbbgdo LoblMgdobmgol
Lodob3m batxgdo (169) (40)
boyen gobsblirm®o batrxgdo (23,812) (42,314)
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21 g5mm35eolfobgdgeo dmgmgbgdo s 35¢rgdvImgdgd0

bsgssbsbsm 356mb8pgdermds. BogsOHmM3gml bogoalisbsm LobEgds FgEsmgdom sboos @s dols
abslosmgdl bdotmo  bo3obmbdadwm  (33w0gdgd0, MBOEOIMOO  dobsbo©ado s  LolodsMomErm
3905793930 gdgd0, OHMIEgdol bAoMms 2o 33939¢05, 1)MMN0GOMLIHobssmIIms s FMO35wAZ56M
063 9m3M9@ 5309 99390009050 gds.  Logdsobobosm  396mbdgdmdol  sMEggzol  dgdmbgggzsdo,
L530LObIM  MOYBML FogH  ITIFHJIODO  A5LEHIIOOL, XSMOTJOOL b LorMogol  s®sbso®mo
39 @YdYgds 56 G90dwgds Hgbogl dsb d99ay, M3 Lsdo oo 2535 00 Ferol dmErMEb, GmEaLbss
QIMM3935L 50P00 3JMbs. 59 2oM9dmgdsd TgbodErms LadsMmzggarmdo d9gdabsls Lagsalisbosm Mol 3gdo,
Mo 9Obgdoms  MgMm  d60936gcmgzsbos, 30Oy  ¥336  Lbgs  J399obsdo.  bgawddwgsbgwmde
5636 gdos,  H™I 909339 Mo©  89oLEs  Bo3olMo  bogosobobom o gdEgdgdO
Lodommz9ml  Logoobobsm  306mbIgdemdol, MmxoE0sMo  2obibogdgdols @s Labods@Mowm
3905093930 gdgdol  dgledsdolbo  0bEgM3MHgBHo300l  Loxwydzgebg. 0mMdEs, dgbsdsdobo  Fggdgdol
063 9m369@ 530900 dgLsdegdgaos 2sblibgo3gdm®gl s GobsbLwE sbys®m0dygds®y 86033b6gemasbo
9%39J&0  ogmboml, w30  50bodbywds  Mfiygdgdds  [oMdoBgoom  gobsbm®mEogwgl  Lsgmoms®o
0639036093 5309%0.

bsgssbsbsom @sgs. 2021 faool 25 3sGGHL LogsMmzgarml gobsblms Ls8obolGmml 8gdmbsgangdols
LodlobMTs 498mLiEgs dGMsbYds 3335600l 3599 mE@mo 99Bmfidgdol sfygdol Tgbobgd LoG@mblggmm
339LPoMImddbol Faligdol o33LMb 353000 Gd0m, 00 Lodsalvbsm JgMoMmEOLsmMzoL GMIgEos
900353L 39M0omEL 2018 ol 1 05630M0@sb 2021 ferob 1 05636M0dg. 2021 Ferols 28 ©399d96OL 38356050
3000M 3995aEIOH0 oJBo, MmIgwoz dmogsgb 2018, 2019 s 2020 3sengbo®mer §argdl, Mol
L53MAzgBgEg 3MmI39605L  TSBHJOOMO  FoEILOLOOL Lobom, K9M0dgOOL @S LamMogol bsmzwom,
©5930665 11 JoEombo 0. 3000356058 FooLoB0ZMS gl Lsgombo, MoE 90 MMIY MIYEIDS, M¥YI3S
bgdd©3969@@dsL d0shbos, Mrd Logdol Lodmermm dmbsgmEbgero 890ga0L AsdmMIEobstg, sGLgdomo
Logoolobom B0 o6  sMHOL  dmbsermbgero.  3m33s6ool  gzgws  Jmbgds  ©oRMOz9d oS
Logdomm39wmb B0bsbLms bsdobobiBHM™L Fgamlsgergdol badbabwyMol dog.

©@3sYm3935. LOJoOMZ9wMdo  BoEsHM3gIM  0BMUEHM0s  A9B300050gBOL  gBHo3Hgs s ¥33MO  Labol
Loob3z93m bgM30L0, Mo AbmyEoml bgs 439Y6gddos JoMqdWIWO XM 3093 56 SMOL bgedobsfzmdo.
300356051 o6 5438 LOWMWsE B3N oo Jnbgds, sb doBbglo, J0bgEIZ3s 5T0LS 5oL 3MMEgLdo
603 30330 LOWEo Golgol EIHBN3935 obo Jmbgdol sH0sEYIIOLLL. 30EY 339605 56 Tm03mzgdL
LOME EsH393L, 05MLYdJAL MOLZO MMI FooPGOL BIMOEL FoM339wIo Jmbgdosb, GMIgwbsg gdbgds
353 9M05MM0 YJSMYMBOMO 353w ds 3md35600L BoddosbmdIBY s BobIBLME IyMTsMgMdsHY.

bsbsdstorgnm @s3980. B3gmwgd®030 b5gdosbmdoLal MMEIEM™ 3MI3s600L Fobsswdogy Tglodwms
398960 04b9L LoLsTsOMEIM LEMBYIWO. Ld3MMoMO Fgx3oLgdOLS S MHMYMEO S F0s, LY FIMY SOMBIBOYICO
3MbLEHO305Hg yMEbmdom, bawddwgsbgwrmdol sHBE0s, HMI sOGLYIIOMO BIMIWO 56 Fo®dmo]dbgds
5060360 LsMPgEgdMb ©353806Mgd0m. 2021 Ferol 31 530G ML BEYMT>MIMd0m, 3135605 BsBmwEo
094 BoFsMMOWHoMTMGOOL  3OMEgldo  ©odoMs390Mer  5653dMMBWGOME  aldddgdol  Lozombgdby.
Botogbo 96 dgddboams, o@ysb 3m335600L bgwddmzsbgamdsl LxgMs, GM3 Ms0dy 360d3bgwmgsbo
D650l Fo®dmddbs bo3ergdo Logsmormms.

85000533000 b530008980. L5J5OMZ390MmT0 Q508330000 MYRLI0MHJOOL SOLOVIEGDS 3005MJOS
©5 30530Mmd0L MREGdSFMBOEGDdS sOLOWIMIdsHY IMI035® B9I0LOBXGds. 3mT3sbos 3gMmOM©UYIEs©
obmMHE0gmgdl  mog30L0  FMZoegMdgdol  Fgxsligdsl  AoMm9IMLESEZ0M0  MYAWOMIBOL  BoMYWgdTO.
3m35¢rgmd900L 6LsBL3MHOLMB539 b gds Fom0 5000MYds. 3MEIBEOMOO 35¢©YdINMEXGdJIOL, HMIWIdOS
390dagds [o00m0gddbol sMLYGdMMO M9aEoMmgdol, Lsdmgomsdm bogdgby Lbobsdo@mmm 3Mmiglol 96
396mb3gdemdol (3300 gdol 9995, dgxLgds 99degdgeros, Gsa®msd dgodegds sSOLYBOMO 0Ymb.
oOLgdME  sOLEOWEIGdOL  30MHMdYOFo S LYo  J9BMbIYIWMdOL  gomgzawobfiobgdom,
bgdd®369wmdsl bixgMs, H™I 49M0mbg Dosbol doygbgdolsmzol o6 s®LGdMBL Ms0dg 360dzbgwrmgzsbo

39BN Y0YRO.
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22  gobsblyyMo MHolzol IsGomgs

3003560580 HoLZoL FoMMNZ30L BwbJ300L TGuEEgds bmM309wEIds Bobablwe MHolgdmMb, LomdgMssom
M0L3gOMb s 0MMOEOME MHOLIGPMIE FoToMMYBOom. BObBLWOO GobZo TmoEsgl LsdsBO™ GoLIL
(L39EMBHM BHOLIOL, LadMMEI6EHM MOLIOL s Lb3s BoLOL MOLZOL Bosm3w0m), BobBLYMO HoL3oL JsOmz0lL
16di300L doMomso FoHBbgdos Moblol BL3mIdOl ©sYIbs s F98gy 0ol NHBOWDlgwymas, GHMI
60L3900 50b0dbmE BL3MYdTdo EIMRIL. LEM3IMO30M S 0MMHOEONEo MHol3doL JosGmM30L BmbJ30gd0
2458069905 0ol YBOHMb3gYmBRoLMZ0L, MM LsMsbIME Fb30MmboMmYIdIL G0 3MEOEHOIs s
36MM(3900996 930, M0 d065081995009 F9030MHEIL LEM3IMSEOM S 0YYMOEOYMO HOL3YDO.

bs30900052 Golz0. 300356050 2osBbos LogMgodm Molgo, MGmIgwos FoMmdmaygbl Mobgl, Gma
5306560 0bLGHM™MAghEHOL gMo-gMmo Tbsmg 408mofigaal BobsBLME Dol IgmMg TbsMolomzgol
053060 3m35¢gmdol IgMLOHMEgdEMdom. bIMIOEHM MOL30 FoMmBmoddbgds 3md3sbool 3OHmEJsool
153(9O0GHM 30HMBJO0M 25903900l s bbgs 3M6EHM396¢1g00s6 BHEMEBod30gd0l Bgrgas, Mo BMol
130656L6 5d&Hoz9dL.

Us3590009 Goli30b J560035. 11536090GHM HOLI0 3000356000 LJd0sbMBOLMZOL B0 MIOLZ0s, 30B50WD
3990003900l 13gEgbmds bemM309w©9ds MIMowm Jdmdgwo LofoImnbomzol. MHgowobHsgool 306mdgdo
dqLsdg FboMxgdolm30L, HMam s oo, FobslfoMo goobgdol bagmdzguwbg bogds.

30035600 Jodlodoe®mo Ls3MgEoG™ Mob3o 9§@H03300L Jslgdol dobgwgom sLabwmwos gobsblvmo
29039000 bdosblim PoMgdEgdgddo 3obsblvyMo dMBsMgmdol sbsM0dygdsdo 990 aboota:
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Independent Auditor’s Report
To the Owner and Management of AgriGeorgia LLC

Our qualified opinion

In our opinion, except for the potential effects of the matter described in the Basis for qualified opinion
section of our report, the financial statements present fairly, in all material respects, the financial
position of AgriGeorgia LLC (the ‘Company’) as at 31 August 2021, and the Company'’s financial
performance and its cash flows for the year then ended in accordance with International Financial
Reporting Standards and with the requirements of the Law of Georgia on Accounting, Reporting and
Auditing.

What we have audited

The Company’s financial statements comprise:

e the statement of financial position as at 31 August 2021;

e the statement of profit or loss and other comprehensive income for the year then ended;
e the statement of changes in equity for the year then ended;

e the statement of cash flows for the year then ended; and

e the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for qualified opinion

As of 31 August 2020, the Company did not measure agriculture produce, hazelnuts, at fair value
determined based on reliable source of information, which constitutes a departure from IAS 41,
Agriculture (“IAS 41”). We were not able to estimate the impact of these matters on Gain at initial
recognition of hazelnuts in amount of GEL 10,251 thousand and related Hazelnuts accounts balance
of GEL 8,026 thousand presented in presented in Note 11 of the financial statements for the year
ended 31 August 2020, and on Changes in inventories of GEL 17,048 thousand presented in the
Statement of profit or loss and other comprehensive income for the year ended 31 August 2021.

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

PricewaterhouseCoopers Georgia LLC, I/C 405220611
King David Business Centre, 7th floor, #12 M. Aleksidze Street, Tbilisi 0171, Georgia
Tel: +995 (32) 250 80 50, www.pwc.com/ge
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Other information

Management is responsible for the other information. The other information comprises the
Management Report.

Our opinion on the financial statements does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the Management
Report and, in doing so, consider whether the Management Report is materially inconsistent with the
financial statements, or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

If, based on the work we have performed, we conclude that there is a material misstatement in the
Management Report, we are required to report that fact. Referring to the Basis for qualified opinion
section above, the Management Report might be materially misstated for the same reasons and with
respect to the amounts and other items mentioned there.

In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express
an opinion whether certain parts of the Management Report comply with respective regulatory
normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

e the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements;

e the information given in the Management Report complies with the requirements of paragraph 6 of
article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

Responsibilities of management and those charged with governance for the financial
statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and with the requirements of the Law of
Georgia on Accounting, Reporting and Auditing, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s responsibilities for the audit of financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor’s report that
includes our opinion. Reasonable assurance is a high level of assurance but is not a guarantee that an
audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e |dentify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

e Conclude on the appropriateness of management'’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

o Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

p\w s Gosmn L

PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Lasha Janelidze (Re S-A-562091)

4 October 2022
Thilisi, Georgia



AgriGeorgia LLC
Statement of Financial Position

31 August 31 August
In thousands of Georgian Lari Note 2021 2020
ASSETS
Non-current assets
Property, plant and equipment 9 30,110 40,611
Investment property 10 - 3,253
Biological assets 8 34,438 56,436
Intangible assets 4 49
Total non-current assets 64,552 100,349
Current assets
Inventories 11 9,353 12,271
Taxes prepaid and recoverable, other than income tax 13 2,981 4,030
Trade and other receivables 3,227 1,195
Cash and cash equivalents 14 23,852 6,517
Total current assets 39,413 24,013
TOTAL ASSETS 103,965 124,362
EQUITY
Charter capital 15 15,364 15,364
Accumulated deficit (201,305) (159,728)
TOTAL EQUITY (185,941) (144,364)
LIABILITIES
Non-current liabilities
Borrowings 16 286,388 261,762
Total non-current liabilities 286,388 261,762
Current liabilities
Trade and other payables 17 3,518 2,902
Contract liabilities 12 - 4,062
Total current liabilities 3,518 6,964
TOTAL LIABILITIES 289,906 268,726
TOTAL LIABILITIES AND EQUITY 103,965 124,362

r

Vakhtang Chanishvili 4
General Manager

hese financial statements.



AgriGeorgia LLC
Statement of Profit or Loss and Other Comprehensive Income

In thousands of Georgian Lari Note 2021 2020
Revenue 18 29,272 4,054
Other income 797 96
Changes in inventories 11 (17,048) 5,910
Employee benefits expense (9,220) (8,455)
Amortisation and depreciation charge 8,9 (2,839) (4,384)
Materials and other consumables used 11 (5,022) (3,996)
Losses on disposals of land and biological assets 8 (7,932) -
Other operating expenses 19 (7,084) (5,587)
Operating loss (19,076) (12,362)
Finance income 230 93
Finance costs 20 (23,812) (42,314)
Loss before income tax (42,658) (54,583)
Income tax expense - -
Loss for the year (42,658) (54,583)
Other comprehensive income - -
TOTAL COMPREHENSIVE LOSS FOR THE YEAR (42,658) (54,583)

The accompanying notes on pages 5 to 30 are an integral part of these financial statements.



AgriGeorgia LLC
Statement of Changes in Equity

Charter Accumulated Total
In thousands of Georgian Lari capital deficit equity
Balance at 1 September 2019 15,364 (106,861) (91,497)
Loss for the year - (54,583) (54,583)
Total comprehensive loss for the year - (54,583) (54,583)
Effect of initial recognition on loan from the parent (Note 16) - 1,716 1,716
Balance at 31 August 2020 15,364 (159,728) (144,364)
Loss for the year - (42,658) (42,658)
Total comprehensive loss for the year - (42,658) (42,658)
Effect of initial recognition on loan from the parent (Note 16) - 1,081 1,081
Balance at 31 August 2021 15,364 (201,305) (185,941)

The accompanying notes on pages 5 to 30 are an integral part of these financial statements.



AgriGeorgia LLC
Statement of Cash Flows

In thousands of Georgian Lari Note 2021 2020
Cash flows from operating activities
Loss before income tax (42,658) (54,583)
Adjustments for:
Depreciation and amortisation 8,9 2,839 4,384
Provision for inventories 11 80 485
Loss on disposal of land and biological assets 8 7,932 57
Interest income (230) (93)
Interest expense 20 20,745 17,684
Foreign exchange losses, net 2,898 24,590
Operating cash flows before working capital changes (8,394) (7,476)
Changes in trade and other receivables (1,943) (298)
Changes in inventories 3,081 (4,460)
Changes in trade and other payables (3,396) 4,578
Changes in taxes prepaid and recoverable 1,049 3,519
Changes in working capital (1,209) 3,339
Interest received 230 93
Net cash used in operating activities (9,373) (4,044)
Cash flows from investing activities
Purchase of PP&E 9 (338) (468)
Purchase of biological assets 8 (1,767) (1,413)
Net proceeds from the sale of land and biological assets 8 26,745 -
Net cash used in investing activities 24,640 (1,881)
Cash flows from financing activities
Proceeds from borrowings 16 4,653 6,009
Repayment of borrowings (2,851) -
Net cash from financing activities 1,802 6,009
Effect of exchange rate changes on cash and cash equivalents 266 216
Cash and cash equivalents at the beginning of the year 14 6,517 6,217
Cash and cash equivalents at the end of the year 14 23,852 6,517

The accompanying notes on pages 5 to 30 are an integral part of these financial statements.



AgriGeorgia LLC
Notes to the Financial Statements — 31 August 2021

1 The Company and its Operations

AgriGeorgia LLC (“the Company”) was incorporated on 20 March 2007 and is domiciled in Georgia. The
Company is a limited liability company, set up in accordance with Georgian regulations and is registered
by Thilisi Tax Inspection with identification number: 204526021.

As of 31 August 2021 and 31 August 2020, the Company’s sole immediate parent company was Ferrero
Trading Lux S.A. and ultimate parent company was Ferrero International S.A. (immediate parent company
of Ferrero Trading Lux S.A.), both registered in Luxembourg.

Principal activity. The Company owns and operates hazelnut orchard on up to 1,884 hectares (2020:
3,700 hectares) agricultural land and produces Georgian, Italian and other European varieties of hazelnuts
to sell mostly to its immediate parent company (for related party transactions refer to Note 7).

On 29 June 2017, AgriGeorgia LLC and Ferrero Trading Lux S.A. concluded memorandum of
understanding (“MOU”) with United State Agency for International Development (“USAID”), together
referred to as (the “Parties”).

Goals of the Parties under this MOU are:

e to advance development of the hazelnut industry by increasing the quality and quantity of Georgian
hazelnut production, improving processing capabilities and establishing market linkages that will allow
smallholder growers to reach lucrative end markets;

e to bring together and leverage the financial and technical resources of USAID and AgriGeorgia LLC to
increase the scale, efficiency and effectiveness of project impact, and advance private sector interests
and objectives;

e to transform and streamline the hazelnut value chain where mutual interests in the quality production
of hazelnuts will incentivize growers and processors to produce and export high quality hazelnuts.

Registered address and place of business. The Company’s registered address is Village Chitatskari,
Zugdidi Region, Georgia. Place of business is in Zugdidi Region, Georgia.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL"), unless
otherwise stated.

2 Operating Environment of the Company

The Company’s principal business activities are within Georgia. Georgia displays certain characteristics of
an emerging market, including relatively high inflation and high interest rates. Georgian tax legislation is
subject to varying interpretations and frequent changes. Georgia has relatively stable political situation and
liberal market economy with low taxes and regulations.

The future economic direction of Georgia is largely dependent upon the effectiveness of economic, financial
and monetary measures undertaken by the Government, together with tax, legal, regulatory and political
developments.

Agricultural sector is declared as one of the top priorities and the government financing, as well as
institutional support is substantial.

In March 2020, the World Health Organization officially declared the Covid-19 pandemic. In order to limit
the impact of the pandemic, the Georgian government took appropriate measures and imposed restrictions
such as quarantine, curfew, international flight restrictions and other business restrictions. These measures
have had a negative impact on the economy and local businesses.

The Company's management has taken appropriate steps to minimize the impact of the pandemic on the
Company's operations. The administrative department switched to remote working mode, while the work
process in plantations maintained in the enterprise in compliance with all the rules. As a result, the impact
on the Company's production and sales was minimized.



AgriGeorgia LLC
Notes to the Financial Statements — 31 August 2021

2  Operating Environment of the Company (Continued)

In 2021 the Georgian economy demonstrated positive dynamics in recovery from the pandemic. This trend
was also supported by the global economic recovery and higher prices on global commodity markets.
However, higher prices on certain markets in Georgia and globally also contribute to the inflation in Georgia.

Management is unable to predict all developments which could have an impact on the Georgian economy
and consequently what effect, if any, they could have on the future financial position of the Company.
Management believes it is taking all the necessary measures to support the sustainability and development
of the Company’s business.

3 Summary of Significant Accounting Policies

Basis of preparation. These financial statements have been prepared in accordance with International
Financial Reporting Standards and with the requirements of the Law of Georgia on Accounting, Reporting
and Auditing, under the historical cost convention, as modified by the initial recognition of financial
instruments, some of biological assets and agricultural produce based on fair value. The principal
accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all the periods presented, unless otherwise stated.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company's accounting policies. Areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimations are significant to the financial statements are disclosed in Note 4.

Foreign currency translation. The functional currency of the entity is the currency of the primary economic
environment in which the entity operates. The functional currency of the Company and it's presentation
currency is the national currency of Georgia, Georgian Lari (“GEL”). The financial statements are presented
in thousands of Georgian Lari.

Transactions and balances. Monetary assets and liabilities are translated into entity’s functional currency
at the official exchange rate of the National Bank of the Georgia (“NBG”) at the respective end of the
reporting period. Foreign exchange gains and losses resulting from the settlement of the transactions and
from the translation of monetary assets and liabilities into entity’s functional currency at year-end official
exchange rates of the NBG are recognised in profit or loss as a finance income or cost / ‘Other operating
incomes/(expenses), net’. Foreign exchange gains and losses that relate to borrowings are presented in
the statement of profit or loss within ‘finance income or costs’. All other foreign exchange gains and losses
are presented in the statement of profit or loss within ‘Other operating incomes/(expenses), net’.

Translation at year-end rates does not apply to non-monetary items that are measured at historical cost.
Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value was determined. Effects of exchange rate changes on non-monetary items
measured at fair value in a foreign currency are recorded as part of the fair value gain or loss.

The principal rate of exchange used for translating foreign currency balances was as follows:

31 August 2021 31 August 2020
US Dollar 1 = GEL 3.1170 3.0696
EURO 1 = GEL 3.6768 3.6243
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3 Summary of Significant Accounting Policies (Continued)

Property, plant and equipment. Property, plant and equipment are stated at cost, less accumulated
depreciation and provision for impairment, where required. Land is measured at cost less impairment
losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable to
bringing the asset to a working condition for their intended use, the costs of dismantling and removing the
items and restoring the site on which they are located, and capitalised borrowing costs.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. Costs of minor repairs and day-to-day
maintenance are expensed when incurred. Cost of replacing major parts or components of property, plant
and equipment items are capitalised and the replaced part is retired.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in profit or loss for the year.

Depreciation. Land is not depreciated. Depreciation on other items of property, plant and equipment is
calculated using the straight-line method to allocate their cost to their residual values over their estimated
useful lives:

Useful lives in years

e  Buildings 50 years
e Machinery and equipment 10-20 years
e  Office equipment and furniture 4-8 years
e Vehicles 4-10 years

The residual value of an asset is the estimated amount that the Company would currently obtain from the
disposal of the asset less the estimated costs of disposal, if the asset was already of the age and in the
condition expected at the end of its useful life. The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting period.

Investment property. Investment property is property held by the Company to earn rental income or for
capital appreciation, or both and which is not occupied by the Company. Investment property includes
assets with undetermined future use.

Investment properties are stated at cost less accumulated depreciation and provision for impairment, where
required. If any indication exists that investment properties may be impaired, the Company estimates the
recoverable amount as the higher of value in use and fair value less costs of disposal. The carrying amount
of an investment property is written down to its recoverable amount through a charge to profit or loss for
the year. An impairment loss recognised in prior years is reversed if there has been a subsequent change
in the estimates used to determine the asset’s recoverable amount.

Subsequent expenditure is capitalised only when it is probable that future economic benefits associated
with the item will flow to the Company, and the cost can be measured reliably. All other repairs and
maintenance costs are expensed when incurred. If an investment property becomes owner-occupied, it is
reclassified to property, plant and equipment.

Biological assets and agricultural produce. Biological assets of the Company consist of bearer plants,
hazelnut trees, saplings and unharvested crops (hazelnuts). Bearer plants are classified as non-current
assets; saplings and unharvested crops are classified as current assets in the statement of financial
position.



AgriGeorgia LLC
Notes to the Financial Statements — 31 August 2021

3 Summary of Significant Accounting Policies (Continued)

Bearer plants. A bearer plant is defined as a living plant that is used in the production or supply of
agricultural produce, is expected to bear produce for more than one period and has a remote likelihood of
being sold as agricultural produce, except for incidental scrap sales. Bearer plants are stated at cost, less
accumulated depreciation and provision for impairment, where required. Bearer plants are accounted for in
the same way as self-constructed items of property, plant and equipment before they are in the location
and condition necessary to be capable of operating in the manner intended by management that is until
they reach maturity. The Company’s hazelnut trees are expected to bear agricultural produce after four
years from planting, but they will reach maximum vyields after seven-eight years from planting and at this
point bearer plants work in progress are transferred to bearer plants. After reaching maturity, any
subsequent costs are expensed unless they enhance the future economic benefits of bearer plants.
Depreciation on hazelnut trees is calculated using straight-line method over estimated useful lives of 50
years.

Saplings. Saplings are classified as inventories in the statement of financial position, as most of the
saplings are sold to third parties. Saplings are measured at fair value less estimated point-of-sale costs.

Agricultural produce. Agricultural produce of the Company comprises of harvested hazelnuts and
unharvested crops. Agricultural produce is included into inventory for sale and is initially measured at their
fair value less estimated point-of-sale costs. At the year-end unharvested crops are measured based on
actual quantities harvested in subsequent period, September — October.

Fair value gain at initial recognition of agricultural produce is recognised in the statement of profit or loss
and other comprehensive income within changes in inventories of agricultural produce.

The fair values of agricultural produce at the point of harvest are determined based on market prices in
recent transactions and are categorised into Level 2 of the fair value hierarchy. The cost to sell for
agricultural produce at the point of harvest are determined based on the actual costs incurred.

Impairment of non-financial assets. Assets that are subject to depreciation are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the asset’s carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset’s fair value less costs of disposal
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for
which there are largely independent cash inflows (cash-generating units). Prior impairments of non-financial
assets are reviewed for possible reversal at each reporting date.

Financial instruments — key measurement terms. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The best evidence of fair value is the price in an active market. An active market is one
in which transactions for the asset or liability take place with sufficient frequency and volume to provide
pricing information on an ongoing basis.

Fair value of financial instruments traded in an active market is measured as the product of the quoted price
for the individual asset or liability and the number of instruments held by the entity. This is the case even if
a market’s normal daily trading volume is not sufficient to absorb the quantity held and placing orders to
sell the position in a single transaction might affect the quoted price.

Valuation techniques such as discounted cash flow models or models based on recent arm’s length
transactions or consideration of financial data of the investees are used to measure fair value of certain
financial instruments for which external market pricing information is not available. Fair value
measurements are analysed by level in the fair value hierarchy as follows: (i) level one are measurements
at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level two measurements
are valuations techniques with all material inputs observable for the asset or liability, either directly (that is,
as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are valuations not
based on solely observable market data (that is, the measurement requires significant unobservable
inputs).
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Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of
a financial instrument. An incremental cost is one that would not have been incurred if the transaction had
not taken place. Transaction costs include fees and commissions paid to agents (including employees
acting as selling agents), advisors, brokers and dealers, levies by regulatory agencies and securities
exchanges, and transfer taxes and duties. Transaction costs do not include debt premiums or discounts,
financing costs or internal administrative or holding costs.

Amortised cost (“AC”) is the amount at which the financial instrument was recognised at initial recognition
less any principal repayments, plus accrued interest, and for financial assets less any allowance for
expected credit losses (“ECL”). Accrued interest includes amortisation of transaction costs deferred at initial
recognition and of any premium or discount to the maturity amount using the effective interest method.

The effective interest method is a method of allocating interest income or interest expense over the relevant
period, so as to achieve a constant periodic rate of interest (effective interest rate) on the carrying amount.
The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
(excluding future credit losses) through the expected life of the financial instrument or a shorter period, if
appropriate, to the gross carrying amount of the financial instrument.

The effective interest rate discounts cash flows of variable interest instruments to the next interest repricing
date, except for the premium or discount which reflects the credit spread over the floating rate specified in
the instrument, or other variables that are not reset to market rates. Such premiums or discounts are
amortised over the whole expected life of the instrument. The present value calculation includes all fees
paid or received between parties to the contract that are an integral part of the effective interest rate. For
assets that are purchased or originated credit impaired (“POCI”) at initial recognition, the effective interest
rate is adjusted for credit risk, i.e. it is calculated based on the expected cash flows on initial recognition
instead of contractual payments.

Financial instruments — initial recognition. Financial instruments are initially recorded at fair value
adjusted for transaction costs. Fair value at initial recognition is best evidenced by the transaction price. A
gain or loss on initial recognition is only recorded if there is a difference between fair value and transaction
price which can be evidenced by other observable current market transactions in the same instrument or
by a valuation technique whose inputs include only data from observable markets. After the initial
recognition, an ECL allowance is recognised for financial assets measured at AC resulting in an immediate
accounting loss. All purchases and sales of financial assets that require delivery within the time frame
established by regulation or market convention (“regular way” purchases and sales) are recorded at trade
date, which is the date on which the Company commits to deliver a financial asset. All other purchases are
recognised when the entity becomes a party to the contractual provisions of the instrument.

Financial assets — classification and subsequent measurement — business model. The business
model reflects how the Company manages the assets in order to generate cash flows. The Company’s solely
objective is to collect the contractual cash flows from the assets (“hold to collect contractual cash flows”).

Financial assets — classification and subsequent measurement — measurement categories. The
Company classifies financial assets in the following measurement categories: FVTPL, FVOCI and AC. The
classification and subsequent measurement of debt financial assets depends on: (i) the Company’s
business model for managing the related assets portfolio and (ii) the cash flow characteristics of the asset.

Financial assets — classification and subsequent measurement — cash flow characteristics. Where
the business model is to hold assets to collect contractual cash flows or to hold contractual cash flows and
sell, the Company assesses whether the cash flows represent solely payments of principal and interest
(“SPPI”). Where the contractual terms introduce exposure to risk or volatility that is inconsistent with a basic
lending arrangement, the financial asset is classified and measured at FVTPL. The SPPI assessment is
performed on initial recognition of an asset and it is not subsequently reassessed.

Financial assets —reclassification. Financial instruments are reclassified only when the business model
for managing the portfolio as a whole changes. The reclassification has a prospective effect and takes place
from the beginning of the first reporting period that follows after the change in the business model. The
Company did not change its business model during the current and comparative period and did not make
any reclassifications.
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3 Summary of Significant Accounting Policies (Continued)

Financial assets impairment — credit loss allowance for ECL. The Company assesses, on a forward-
looking basis, the ECL for debt instruments measured at AC and for contract assets. The Company
measures ECL and recognises Net impairment losses on financial and contract assets at each reporting
date.

The Company has two types of financial assets that is subject to the ECL model — trade and other financial
receivables and cash and cash equivalents. The Company applies the IFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime expected loss allowance for all trade and other
receivables. Individual assessment approach is utilized for ECL measurement.

Financial assets — write-off. Financial assets are written-off, in whole or in part, when the Company
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of
recovery. The write-off represents a derecognition event. The Company may write-off financial assets that
are still subject to enforcement activity when the Company seeks to recover amounts that are contractually
due, however, there is no reasonable expectation of recovery.

Financial assets - derecognition. The Company derecognises financial assets when (a) the assets are
redeemed or the rights to cash flows from the assets otherwise expire or (b) the Company has transferred
the rights to the cash flows from the financial assets or entered into a qualifying pass-through arrangement
whilst (i) also transferring substantially all the risks and rewards of ownership of the assets or (ii) neither
transferring nor retaining substantially all the risks and rewards of ownership but not retaining control.

Control is retained if the counterparty does not have the practical ability to sell the asset in its entirety to an
unrelated third party without needing to impose additional restrictions on the sale.

Financial liabilities — measurement categories. Financial liabilities are classified as subsequently
measured at AC.

Financial liabilities — derecognition. Financial liabilities are derecognised when they are extinguished
(i.e. when the obligation specified in the contract is discharged, cancelled or expires).

Modifications of liabilities that do not result in extinguishment are accounted for as a change in estimate
using a cumulative catch up method, with any gain or loss recognised in profit or loss, unless the economic
substance of the difference in carrying values is attributed to a capital transaction with owners.

Offsetting financial instruments. Financial assets and liabilities are offset and the net amount reported
in the statement of financial position only when there is a legally enforceable right to offset the recognised
amounts, and there is an intention to either settle on a net basis, or to realise the asset and settle the liability
simultaneously. Such a right of set off (a) must not be contingent on a future event and (b) must be legally
enforceable in all of the following circumstances: (i) in the normal course of business, (ii) in the event of
default and (iii) in the event of insolvency or bankruptcy.

Cash and cash equivalents. Cash and cash equivalents include cash in hand, deposits held at call with
banks, and other short-term highly liquid investments with original maturities of three months or less. Cash
and cash equivalents are carried at AC because: (i) they are held for collection of contractual cash flows
and those cash flows represent SPPI, and (ii) they are not designated at FVTPL. Features mandated solely
by legislation, such as the bail-in legislation in certain countries, do not have an impact on the SPPI test,
unless they are included in contractual terms such that the feature would apply even if the legislation is
subsequently changed. Restricted balances are excluded from cash and cash equivalents for the purposes
of the cash flow statement. Balances restricted from being exchanged or used to settle a liability for at least
twelve months after the reporting period are included in other non-current assets.

Trade and other receivables. Trade and other receivables are recognised initially at fair value and are
subsequently carried at AC using the effective interest method.

Trade and other payables. Trade payables are accrued when the counterparty performs its obligations

under the contract and are recognised initially at fair value and subsequently carried at amortized cost using
the effective interest method.
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Borrowings. Borrowings are recognised initially at fair value, net of transaction costs incurred and are
subsequently carried at AC using the effective interest method.

Income taxes. Income taxes have been provided for in these financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend.

The income tax at 15% is payable on gross up value (i.e. net dividends shall be grossed up by withholding
tax 5%, if applicable, and divided by 0.85) at the moment of the dividend payment to individuals or to non-
resident legal entities. Dividends paid to resident legal entities from the profits earned since 1 January 2017
are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2007 to 1 January 2018 is subject to
income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate income
tax declared and paid on taxable profits vs total net profits for the same period multiplied to the dividend to
be distributed. However, tax credit amount should not exceed the actual income tax imposed on dividend
distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the dividends
are paid.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as loans
granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes, net of
tax credits claimed on assets or services received in exchange for the advances paid to entities registered
in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-residents,
are recorded under Taxes other than on income within operating expenses.

Uncertain tax positions. The Company's uncertain tax positions are reassessed by management at the
end of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have been
enacted or substantively enacted by the end of the reporting period, and any known court or other rulings
on such issues. Liabilities for penalties, interest and taxes other than on income are recognised based on
management’s best estimate of the expenditure required to settle the obligations at the end of the reporting
period. Adjustments for uncertain income tax positions are recorded within the income tax charge.

Adjustments for uncertain income tax positions in respect of interest and fines are recorded within finance
expenses and other gains/(losses), net, respectively.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of (a)
collection of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
settlement of VAT on a net basis. Input VAT related to acquisition of Property, Plant and Equipment items
are deferred for 5 to 10 years for entities having more than 20% VAT exempted turnover.

Inventories. Inventories are recorded at the lower of cost and net realisable value. The cost of inventory is
determined on the weighted average basis. The cost of finished goods and work in progress comprises raw
material, direct labour, other direct costs and related production overheads (based on the normal operating
capacity) but excludes borrowing costs. Net realisable value is the estimated selling price in the ordinary
course of business, less the estimated cost of completion and selling expenses. The cost of agricultural
produce transferred from biological assets is its fair value less costs to sell at the point of harvest.
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Prepayments. Prepayments are carried at cost less provision for impairment. A prepayment is classified
as non-current when the goods or services relating to the prepayment are expected to be obtained after
one year, or when the prepayment relates to an asset which will itself be classified as non-current upon
initial recognition. Prepayments to acquire assets are transferred to the carrying amount of the asset once
the Company has obtained control of the asset and it is probable that future economic benefits associated
with the asset will flow to the Company. Other prepayments are written off to profit or loss when the goods
or services relating to the prepayments are received. If there is an indication that the assets, goods or
services relating to a prepayment will not be received, the carrying value of the prepayment is written down
accordingly and a corresponding impairment loss is recognised in profit or loss for the year.

Charter capital. The amount of Company’s charter capital is defined by the Company’s Charter. The
changes in the Company’s Charter (including changes in charter capital, ownership, etc.) shall be made
only based on the decision of the Company’s owners.

Dividends. Dividends are recorded as a liability and deducted from equity in the period in which they are
declared and approved. Any dividends declared after the reporting period and before the financial
statements are authorised for issue are disclosed in the subsequent events note. The statutory accounting
reports of the Company are the basis for profit distribution and other appropriations. Georgian legislation
identifies the basis of distribution as the current year net profit.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources embodying economic

benefits will be required to settle the obligation, and a reliable estimate of the amount of the obligation can
be made. Provisions are measured at the present value of the expenditures expected to be required to
settle the obligation using a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the obligation. The increase in the provision due to the passage of time is
recognised as an interest expense.

Levies and charges, such as taxes other than income tax or regulatory fees based on information related
to a period before the obligation to pay arises, are recognised as liabilities when the obligating event that
gives rise to pay a levy occurs, as identified by the legislation that triggers the obligation to pay the levy. If
a levy is paid before the obligating event, it is recognised as a prepayment.

Where there are a number of similar obligations, the probability that an outflow will be required in the
settlement is determined by considering the class of obligations as a whole. The Company recognises the
estimated liability to repair or replace products sold which are still under warranty at the end of each
reporting period. This provision is calculated based on past history of the level of repairs and replacements.

Where the Company expects a provision to be reimbursed, for example under an insurance contract, the
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain.

Revenue recognition. Revenue is income arising in the course of the Company’s ordinary activities.
Revenue is recognised in the amount of transaction price. Transaction price is the amount of consideration
to which the Company expects to be entitled in exchange for transferring control over promised goods or
services to a customer, excluding the amounts collected on behalf of third parties.

Sales of goods. Sales are recognised when control of the good has transferred, being when the goods are
delivered to the customer, the customer has full discretion over the goods, and there is no unfulfilled
obligation that could affect the customer’s acceptance of the goods. Delivery occurs when the goods have
been shipped to the specific location, the risks of obsolescence and loss have been transferred to the
customer, and either the customer has accepted the goods in accordance with the contract, the acceptance
provisions have lapsed, or the Company has objective evidence that all criteria for acceptance have been
satisfied.

No element of financing is deemed present as the sales are made with a credit term of 60 days, which is
consistent with market practice.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration
is unconditional because only the passage of time is required before the payment is due.
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Contract liabilities. Advances received from customers, before the Company transfers control of the
goods or renders the services to the customer are recognised as contract liabilities. Contract liabilities are
the Company’s obligations to transfer goods and services to customers for which the Company has
received consideration.

Employee benefits. Wages, Salaries, paid annual leave and sick leave, bonuses, and non-monetary
benefits are accrued in the year in which the associated services are rendered by the employees of the
Company. The Company has no legal or constructive obligation to make pension or similar benefit
payments.

Amendment of the financial statements after issue. Any changes to these financial statements after
issue require approval of the Company’s management who authorised these financial statements for
issue.

4 Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management’s experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in the financial statements and estimates that can cause a significant adjustment to the carrying
amount of assets and liabilities within the next financial year include:

Going concern. Management prepared these financial statements on going concern bases. In making this
judgement management considered the Company’s financial position, current intentions and access to
financial resources, and analysed the impact of the macro-economic developments on the operations of
the Company. The Company has incurred a net loss of GEL 42,658 thousand for the year ended 31 August
2021. The Company’s operations and financial liquidity depends on the continued support from the
Company’s owner. Management believes that such support will be available for the Company to carry on
its business without a significant curtailment of operations for the foreseeable future. Accordingly, these
financial statements do not include any adjustments relating to the recoverability and classification of
recorded asset amounts and the classification of liabilities that might be necessary should the Company be
unable to continue as a going concern.

Initial recognition of related party transactions. In the normal course of business, the Company enters
into transactions with its related parties. IFRS 9 requires initial recognition of financial instruments based
on their fair values. Judgement is applied in determining if transactions are priced at market or non-market
interest rates, where there is no active market for such transactions. The basis for judgement is pricing for
similar types of transactions with unrelated parties and effective interest rate analyses. The Company has
obtained the loan from the owner bearing no interest and payable fully at maturity. IFRS 9 requires initial
recognition of financial instruments based on their fair values. Judgement is applied in determining if the
terms are at market interest rates. The basis for judgement is effective interest rate analyses, which was
identified by the Company based on terms for similar types of loans for Georgia. Terms and conditions of
related party borrowing are disclosed in Note 7.

Useful lives of property, plant and equipment. The estimation of the useful lives of items of property,
plant and equipment is a matter of judgment based on the experience with similar assets. The future
economic benefits embodied in the assets are consumed principally through use. However, other factors,
such as technical or commercial obsolescence and wear and tear, often result in the diminution of the
economic benefits embodied in the assets. Management assesses the remaining useful lives in accordance
with the current technical conditions of the assets and estimated period during which the assets are
expected to earn benefits for the Company. The following primary factors are considered: (a) the expected
usage of the assets; (b) the expected physical wear and tear, which depends on operational factors and
maintenance programme; and (c) the technical or commercial obsolescence arising from changes in market
conditions. Were the estimated useful lives to differ by 10% from management’s estimates, the impact on
depreciation for the year ended 31 August 2021 would be to increase/decrease it by GEL 267 thousand.
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5 Adoption of New or Revised Standards and Interpretations

COVID-19-Related Rent Concessions Amendment to IFRS 16 issued on 28 May 2020 and effective
for annual periods beginning on or after 1 June 2020. The amendment provides lessees with relief in
the form of an optional exemption from assessing whether a rent concession related to COVID-19 is a lease
modification. Lessees can elect to account for rent concessions in the same way as if they were not lease
modifications. The practical expedient only applies to rent concessions occurring as a direct consequence
of the COVID-19 pandemic and only if all of the following conditions are met: the change in lease payments
results in revised consideration for the lease that is substantially the same as, or less than, the consideration
for the lease immediately preceding the change; any reduction in lease payments affects only payments
due on or before 30 June 2021; and there is no substantive change to other terms and conditions of the
lease. The application of the amendment did not have any impact on the Company.

The following amended standards became effective from 1 January 2020, but did not have any material
impact on the Company:

e Amendments to the Conceptual Framework for Financial Reporting (issued on 29 March 2018 and
effective for annual periods beginning on or after 1 January 2020).

e Definition of a business — Amendments to IFRS 3 (issued on 22 October 2018 and effective for
acquisitions from the beginning of annual reporting period that starts on or after 1 January 2020).

o Definition of materiality — Amendments to IAS 1 and IAS 8 (issued on 31 October 2018 and effective
for annual periods beginning on or after 1 January 2020).

e Interest rate benchmark reform - Amendments to IFRS 9, IAS 39 and IFRS 7 (issued on 26 September
2019 and effective for annual periods beginning on or after 1 January 2020).

6 New Accounting Pronouncements

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 September 2021 or later, and which the Company has not early adopted.

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture —
Amendments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods
beginning on or after a date to be determined by the IASB). These amendments address an
inconsistency between the requirements in IFRS 10 and those in IAS 28 in dealing with the sale or
contribution of assets between an investor and its associate or joint venture. The main consequence of the
amendments is that a full gain or loss is recognised when a transaction involves a business. A partial gain
or loss is recognised when a transaction involves assets that do not constitute a business, even if these
assets are held by a subsidiary The Company does not expect any impact of the amendments on its
financial statements.

Classification of liabilities as current or non-current — Amendments to IAS 1 (issued on 23 January
2020 and effective for annual periods beginning on or after 1 January 2022). These narrow scope
amendments clarify that liabilities are classified as either current or non-current, depending on the rights
that exist at the end of the reporting period. Liabilities are non-current if the entity has a substantive right,
at the end of the reporting period, to defer settlement for at least twelve months. The guidance no longer
requires such a right to be unconditional. Management’'s expectations whether they will subsequently
exercise the right to defer settlement do not affect classification of liabilities. The right to defer only exists if
the entity complies with any relevant conditions as of the end of the reporting period. A liability is classified
as current if a condition is breached at or before the reporting date even if a waiver of that condition is
obtained from the lender after the end of the reporting period. Conversely, a loan is classified as non-current
if a loan covenant is breached only after the reporting date. In addition, the amendments include clarifying
the classification requirements for debt a company might settle by converting it into equity. ‘Settlement’ is
defined as the extinguishment of a liability with cash, other resources embodying economic benefits or an
entity’s own equity instruments. There is an exception for convertible instruments that might be converted
into equity, but only for those instruments where the conversion option is classified as an equity instrument
as a separate component of a compound financial instrument.
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6 New Accounting Pronouncements (Continued)

Classification of liabilities as current or non-current, deferral of effective date — Amendments to IAS
1 (issued on 15 July 2020 and effective for annual periods beginning on or after 1 January 2023).
The amendment to IAS 1 on classification of liabilities as current or non-current was issued in January 2020
with an original effective date 1 January 2022. However, in response to the Covid-19 pandemic, the
effective date was deferred by one year to provide companies with more time to implement classification
changes resulting from the amended guidance. The Company is currently assessing the impact of the
amendments on its financial statements.

Proceeds before intended use, Onerous contracts — cost of fulfilling a contract, Reference to the
Conceptual Framework — narrow scope amendments to IAS 16, IAS 37 and IFRS 3, and Annual
Improvements to IFRSs 2018-2020 — amendments to IFRS 1, IFRS 9, IFRS 16 and IAS 41 (issued on
14 May 2020 and effective for annual periods beginning on or after 1 January 2022). The amendment
to IAS 16 prohibits an entity from deducting from the cost of an item of PPE any proceeds received from
selling items produced while the entity is preparing the asset for its intended use. The proceeds from selling
such items, together with the costs of producing them, are now recognised in profit or loss. An entity will
use IAS 2 to measure the cost of those items. Cost will not include depreciation of the asset being tested
because it is not ready for its intended use. The amendment to IAS 16 also clarifies that an entity is ‘testing
whether the asset is functioning properly’ when it assesses the technical and physical performance of the
asset. The financial performance of the asset is not relevant to this assessment. An asset might therefore
be capable of operating as intended by management and subject to depreciation before it has achieved the
level of operating performance expected by management.

The amendment to IAS 37 clarifies the meaning of ‘costs to fulfil a contract’. The amendment explains that
the direct cost of fulfilling a contract comprises the incremental costs of fulfilling that contract; and an
allocation of other costs that relate directly to fulfilling. The amendment also clarifies that, before a separate
provision for an onerous contract is established, an entity recognises any impairment loss that has occurred
on assets used in fulfilling the contract, rather than on assets dedicated to that contract.

IFRS 3 was amended to refer to the 2018 Conceptual Framework for Financial Reporting, in order to
determine what constitutes an asset or a liability in a business combination. Prior to the amendment, IFRS
3 referred to the 2001 Conceptual Framework for Financial Reporting. In addition, a new exception in IFRS
3 was added for liabilities and contingent liabilities. The exception specifies that, for some types of liabilities
and contingent liabilities, an entity applying IFRS 3 should instead refer to IAS 37 or IFRIC 21, rather than
the 2018 Conceptual Framework. Without this new exception, an entity would have recognised some
liabilities in a business combination that it would not recognise under IAS 37. Therefore, immediately after
the acquisition, the entity would have had to derecognise such liabilities and recognise a gain that did not
depict an economic gain. It was also clarified that the acquirer should not recognise contingent assets, as
defined in IAS 37, at the acquisition date.

The amendment to IFRS 9 addresses which fees should be included in the 10% test for derecognition of
financial liabilities. Costs or fees could be paid to either third parties or the lender. Under the amendment,
costs or fees paid to third parties will not be included in the 10% test.

Illustrative Example 13 that accompanies IFRS 16 was amended to remove the illustration of payments
from the lessor relating to leasehold improvements. The reason for the amendment is to remove any
potential confusion about the treatment of lease incentives.

IFRS 1 allows an exemption if a subsidiary adopts IFRS at a later date than its parent. The subsidiary can
measure its assets and liabilities at the carrying amounts that would be included in its parent’s consolidated
financial statements, based on the parent’s date of transition to IFRS, if no adjustments were made for
consolidation procedures and for the effects of the business combination in which the parent acquired the
subsidiary. IFRS 1 was amended to allow entities that have taken this IFRS 1 exemption to also measure
cumulative translation differences using the amounts reported by the parent, based on the parent’s date of
transition to IFRS. The amendment to IFRS 1 extends the above exemption to cumulative translation
differences, in order to reduce costs for first-time adopters. This amendment will also apply to associates
and joint ventures that have taken the same IFRS 1 exemption.
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6 New Accounting Pronouncements (Continued)

The requirement for entities to exclude cash flows for taxation when measuring fair value under IAS 41 was
removed. This amendment is intended to align with the requirement in the standard to discount cash flows
on a post-tax basis. The Company is currently assessing the impact of the amendments on its financial
statements.

Amendments to IAS 1 and IFRS Practice Statement 2: Disclosure of Accounting policies (issued on
12 February 2021 and effective for annual periods beginning on or after 1 January 2023). IAS 1 was
amended to require companies to disclose their material accounting policy information rather than their
significant accounting policies. The amendment provided the definition of material accounting policy
information. The amendment also clarified that accounting policy information is expected to be material if,
without it, the users of the financial statements would be unable to understand other material information
in the financial statements. The amendment provided illustrative examples of accounting policy information
that is likely to be considered material to the entity’s financial statements. Further, the amendment to IAS
1 clarified that immaterial accounting policy information need not be disclosed. However, if it is disclosed,
it should not obscure material accounting policy information. To support this amendment, IFRS Practice
Statement 2, ‘Making Materiality Judgements’ was also amended to provide guidance on how to apply the
concept of materiality to accounting policy disclosures.

Amendments to IAS 8: Definition of Accounting Estimates (issued on 12 February 2021 and effective
for annual periods beginning on or after 1 January 2023). The amendment to IAS 8 clarified how
companies should distinguish changes in accounting policies from changes in accounting estimates. The
Company is currently assessing the impact of the amendments on its financial statements.

Classification of liabilities as current or non-current — Amendments to IAS 1 (issued on 23 January
2020 and effective for annual periods beginning on or after 1 January 2022). These narrow scope
amendments clarify that liabilities are classified as either current or non-current, depending on the rights
that exist at the end of the reporting period. Liabilities are non-current if the entity has a substantive right,
at the end of the reporting period, to defer settlement for at least twelve months. The guidance no longer
requires such a right to be unconditional. Management’'s expectations whether they will subsequently
exercise the right to defer settlement do not affect classification of liabilities. The right to defer only exists if
the entity complies with any relevant conditions as of the end of the reporting period. A liability is classified
as current if a condition is breached at or before the reporting date even if a waiver of that condition is
obtained from the lender after the end of the reporting period. Conversely, a loan is classified as hon-current
if a loan covenant is breached only after the reporting date. In addition, the amendments include clarifying
the classification requirements for debt a company might settle by converting it into equity. ‘Settlement’ is
defined as the extinguishment of a liability with cash, other resources embodying economic benefits or an
entity’s own equity instruments. There is an exception for convertible instruments that might be converted
into equity, but only for those instruments where the conversion option is classified as an equity instrument
as a separate component of a compound financial instrument. The Company is currently assessing the
impact of the interpretation on its financial statements.

Classification of liabilities as current or non-current, deferral of effective date — Amendments to IAS
1 (issued on 15 July 2020 and effective for annual periods beginning on or after 1 January 2023).
The amendment to IAS 1 on classification of liabilities as current or non-current was issued in January 2020 with
an original effective date 1 January 2022. However, in response to the Covid-19 pandemic, the effective date
was deferred by one year to provide companies with more time to implement classification changes resulting
from the amended guidance. The Company is currently assessing the impact of the amendments on its financial
statements.

Proceeds before intended use, Onerous contracts — cost of fulfilling a contract, Reference to the
Conceptual Framework — narrow scope amendments to IAS 16, IAS 37 and IFRS 3, and Annual
Improvements to IFRSs 2019-2020 — amendments to IFRS 1, IFRS 9, IFRS 16 and IAS 41 (issued on
14 May 2020 and effective for annual periods beginning on or after 1 January 2022). The amendment
to IAS 16 prohibits an entity from deducting from the cost of an item of PPE any proceeds received from
selling items produced while the entity is preparing the asset for its intended use. The proceeds from selling
such items, together with the costs of producing them, are now recognised in profit or loss. An entity will
use IAS 2 to measure the cost of those items. Cost will not include depreciation of the asset being tested
because it is not ready for its intended use. The amendment to IAS 16 also clarifies that an entity is ‘testing
whether the asset is functioning properly’ when it assesses the technical and physical performance of the
asset. The financial performance of the asset is not relevant to this assessment.
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6 New Accounting Pronouncements (Continued)

An asset might therefore be capable of operating as intended by management and subject to depreciation
before it has achieved the level of operating performance expected by management.

The amendment to IAS 37 clarifies the meaning of ‘costs to fulfil a contract’. The amendment explains that
the direct cost of fulfilling a contract comprises the incremental costs of fulfilling that contract; and an
allocation of other costs that relate directly to fulfilling. The amendment also clarifies that, before a separate
provision for an onerous contract is established, an entity recognises any impairment loss that has occurred
on assets used in fulfilling the contract, rather than on assets dedicated to that contract.

IFRS 3 was amended to refer to the 2019 Conceptual Framework for Financial Reporting, in order to
determine what constitutes an asset or a liability in a business combination. Prior to the amendment, IFRS
3 referred to the 2001 Conceptual Framework for Financial Reporting. In addition, a new exception in IFRS
3 was added for liabilities and contingent liabilities. The exception specifies that, for some types of liabilities
and contingent liabilities, an entity applying IFRS 3 should instead refer to IAS 37 or IFRIC 21, rather than
the 2019 Conceptual Framework. Without this new exception, an entity would have recognised some
liabilities in a business combination that it would not recognise under IAS 37. Therefore, immediately after
the acquisition, the entity would have had to derecognise such liabilities and recognise a gain that did not
depict an economic gain. It was also clarified that the acquirer should not recognise contingent assets, as
defined in IAS 37, at the acquisition date.

The amendment to IFRS 9 addresses which fees should be included in the 10% test for derecognition of
financial liabilities. Costs or fees could be paid to either third parties or the lender. Under the amendment,
costs or fees paid to third parties will not be included in the 10% test. lllustrative Example 13 that
accompanies IFRS 16 was amended to remove the illustration of payments from the lessor relating to
leasehold improvements. The reason for the amendment is to remove any potential confusion about the
treatment of lease incentives.

IFRS 1 allows an exemption if a subsidiary adopts IFRS at a later date than its parent. The subsidiary can
measure its assets and liabilities at the carrying amounts that would be included in its parent’s financial
statements, based on the parent’s date of transition to IFRS, if no adjustments were made for consolidation
procedures and for the effects of the business combination in which the parent acquired the subsidiary.
IFRS 1 was amended to allow entities that have taken this IFRS 1 exemption to also measure cumulative
translation differences using the amounts reported by the parent, based on the parent’s date of transition
to IFRS. The amendment to IFRS 1 extends the above exemption to cumulative translation differences, in
order to reduce costs for first-time adopters. This amendment will also apply to associates and joint ventures
that have taken the same IFRS 1 exemption.

The requirement for entities to exclude cash flows for taxation when measuring fair value under IAS 41 was
removed. This amendment is intended to align with the requirement in the standard to discount cash flows
on a post-tax basis. The Company is currently assessing the impact of the interpretation on its financial
statements.

Amendments to IAS 1 and IFRS Practice Statement 2: Disclosure of Accounting policies (issued on
12 February 2021 and effective for annual periods beginning on or after 1 January 2023). IAS 1 was
amended to require companies to disclose their material accounting policy information rather than their
significant accounting policies. The amendment provided the definition of material accounting policy
information. The amendment also clarified that accounting policy information is expected to be material if,
without it, the users of the financial statements would be unable to understand other material information
in the financial statements. The amendment provided illustrative examples of accounting policy information
that is likely to be considered material to the entity’s financial statements. Further, the amendment to IAS
1 clarified that immaterial accounting policy information need not be disclosed. However, if it is disclosed,
it should not obscure material accounting policy information. To support this amendment, IFRS Practice
Statement 2, ‘Making Materiality Judgements’ was also amended to provide guidance on how to apply the
concept of materiality to accounting policy disclosures. The Company is currently assessing the impact of
the amendments on its financial statements.

Amendments to IAS 8: Definition of Accounting Estimates (issued on 12 February 2021 and effective
for annual periods beginning on or after 1 January 2023). The amendment to IAS 8 clarified how
companies should distinguish changes in accounting policies from changes in accounting estimates. The
Company is currently assessing the impact of the amendments on its financial statements.
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6 New Accounting Pronouncements (Continued)

Covid-19-Related Rent Concessions — Amendments to IFRS 16 (issued on 31 March 2021 and
effective for annual periods beginning on or after 1 April 2021). In May 2020 an amendment to IFRS
16 was issued that provided an optional practical expedient for lessees from assessing whether a rent
concession related to COVID-19, resulting in a reduction in lease payments due on or before 30 June 2021,
was a lease modification. An amendment issued on 31 March 2021 extended the date of the practical
expedient from 30 June 2021 to 30 June 2022. The Company is currently assessing the impact of the
amendments on its financial statements.

Deferred tax related to assets and liabilities arising from a single transaction — Amendments to IAS
12 (issued on 7 May 2021 and effective for annual periods beginning on or after 1 January 2023).
The amendments to IAS 12 specify how to account for deferred tax on transactions such as leases and
decommissioning obligations. In specified circumstances, entities are exempt from recognising deferred
tax when they recognise assets or liabilities for the first time. Previously, there had been some uncertainty
about whether the exemption applied to transactions such as leases and decommissioning obligations —
transactions for which both an asset and a liability are recognised. The amendments clarify that the
exemption does not apply and that entities are required to recognise deferred tax on such transactions.
The amendments require companies to recognise deferred tax on transactions that, on initial recognition,
give rise to equal amounts of taxable and deductible temporary differences.

Interest rate benchmark (IBOR) reform — phase 2 amendments to IFRS 9, IAS 39, IFRS 7, IFRS 4 and
IFRS 16 (issued on 27 August 2020 and effective for annual periods beginning on or after 1 January
2021). The Phase 2 amendments address issues that arise from the implementation of the reforms,
including the replacement of one benchmark with an alternative one. The amendments cover the following
areas:

e Accounting for changes in the basis for determining contractual cash flows as a result of IBOR reform:
For instruments to which the amortised cost measurement applies, the amendments require entities,
as a practical expedient, to account for a change in the basis for determining the contractual cash flows
as a result of IBOR reform by updating the effective interest rate using the guidance in paragraph B5.4.5
of IFRS 9. As a result, no immediate gain or loss is recognised. This practical expedient applies only to
such a change and only to the extent it is necessary as a direct consequence of IBOR reform, and the
new basis is economically equivalent to the previous basis. Insurers applying the temporary exemption
from IFRS 9 are also required to apply the same practical expedient. IFRS 16 was also amended to
require lessees to use a similar practical expedient when accounting for lease modifications that change
the basis for determining future lease payments as a result of IBOR reform. End date for Phase 1 relief
for non-contractually specified risk components in hedging relationships: The Phase 2 amendments
require an entity to prospectively cease to apply the Phase 1 reliefs to a non-contractually specified risk
component at the earlier of when changes are made to the non-contractually specified risk component,
or when the hedging relationship is discontinued. No end date was provided in the Phase 1
amendments for risk components.

e Additional temporary exceptions from applying specific hedge accounting requirements: The Phase 2
amendments provide some additional temporary reliefs from applying specific IAS 39 and IFRS 9 hedge
accounting requirements to hedging relationships directly affected by IBOR reform.

e Additional IFRS 7 disclosures related to IBOR reform: The amendments require disclosure of: (i) how
the entity is managing the transition to alternative benchmark rates, its progress and the risks arising
from the transition; (ii) quantitative information about derivatives and non-derivatives that have yet to
transition, disaggregated by significant interest rate benchmark; and (iii) a description of any changes
to the risk management strategy as a result of IBOR reform.

Effect of IBOR reform. Reform and replacement of various inter-bank offered rates (‘IBORs’) has become
a priority for regulators. Most IBOR rates would stop being published by 31 December 2021, while certain
USD LIBOR rates would stop being published by 30 June 2023. The application of the amendment did not
have any impact on the Company’s financial statements.

Unless otherwise described above, the new standards and interpretations are not expected to affect
significantly the Company’s financial statements.
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7 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other party
in making financial and operational decisions. In considering each possible related party relationship,
attention is directed to the substance of the relationship, not merely the legal form.

The outstanding balances with related parties were as follows:

31 August 31 August
In thousands of Georgian Lari Relationship 2021 2020
Borrowings (Note 16) Immediate parent company 286,388 261,762
Trade and other payables Ultimate parent company 1,045 882
Trade and other payables Entities under common control 4 -
Contract liabilities Ultimate parent company - 4,062
Trade and other receivables Immediate parent company 2,642 -
The income and expense items with related parties were as follows:
In thousands of Georgian Lari Relationship 2021 2020
Immediate parent company 28,618 3,662
Sales of goods Entities under common control 29 55
Entities under common control - -
Information, consulting and other professional 1,065 624
services Ultimate parent company
Finance Costs Immediate parent company 20,747 17,684
Other income Entities under common control 18 -
Purchase of PP&E Entities under common control 4 -

Key management compensation. Salaries, short-term bonuses and other in-kind benefits of key
management included in the statement of comprehensive income amounted to GEL 1,158 thousand (2020:

GEL 1,157 thousand).
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8 Biological Assets
Bearer Bearer plants Other Total

In thousands of Georgian Lari plants work in progress plants
Cost at 1 September 2019 87,391 39,464 1,075 127,930
Accumulated depreciation and

impairment (53,935) (17,618) (58) (71,611)
Carrying amount at 1

September 2019 33,456 21,846 1,017 56,319
Additions 16 1,659 - 1,675
Transfers 4,932 (4,932) - -
Depreciation charge (1,537) - (22) (1,558)
Carrying amount at 31 August

2020 36,867 18,573 996 56,436
Cost at 31 August 2020 100,752 27,778 1,075 129,605
Accumulated depreciation and

impairment (63,885) (9,205) (79) (73,169)
Carrying amount at 31 August

2020 36,867 18,573 996 56,436
Additions 173 1,594 - 1,767
Transfers 6,886 (6,886) - -
Disposal (16,718) (6,649) (30) (23,397)
Depreciation charge (346) - (22) (368)
Carrying amount at 31 August

2021 26,862 6,632 944 34,438
Cost at 31 August 2021 60,925 9,376 1,042 71,343
Accumulated depreciation and

impairment (34,063) (2,744) (98) (36,905)
Carrying amount at 31 August

2021 26,862 6,632 944 34,438

On 4 August 2021 the Company sold plantations on 1,815 hectares land plots located in Martvili, Abasha
and Senaki regions and related properties. Plantations were including land (classified as both property,
plant, and equipment and investment property) and buildings with carrying value of GEL 11.280 thousand
and related biological assets with carrying value of GEL 23,397 thousand. Total consideration received for
plantation comprised GEL 28,152 thousand. Total loss on disposal of the plantations and related properties
comprised GEL 7,932 thousand, net of brokerage fee GEL 1,407 thousand.
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9 Property, Plant and Equipment

Movements in the carrying amount of property, plant and equipment were as follows:

Land and Machinery Office Vehicles CIp* Total
buildings and equipment

In thousands of Georgian equipment and

Lari furniture
Cost at 1 September 2019 34,067 10,796 1,324 18,218 62 64,467
Accumulated depreciation (3,249) (3,732) (860) (13,429) - (21,270)
Carrying amount at

1 September 2019 30,818 7,064 464 4,789 62 43,197
Additions 116 143 14 173 22 468
Disposals - (70) (20) (1,123) - (1,213)
Depreciation charge (597) (809) (149) (1,442) - (2,997)
Eliminated on disposal - 57 19 1,080 - 1,156
Carrying amount at 31

August 2020 30,337 6,385 328 3,477 84 40,611
Cost at 31 August 2020 34,183 10,869 1,318 17,268 84 63,722
Accumulated depreciation (3,846) (4,484) (990) (13,791) - (23,111)
Carrying amount at 31

August 2020 30,337 6,385 328 3,477 84 40,611
Additions 5 272 29 - 33 339
Transfers 55 - - - (55) -
Transfers from IP to PP&E 1,049 - - - - 1,049
Disposals (10,028) (24) (1) (869) (32) (10,954)
Depreciation charge (589) (806) (209) (1,165) - (2,669)
Eliminated on disposal 983 16 1 734 - 1,734
Carrying amount at 31

August 2021 21,812 5,843 248 2,177 30 30,110
Cost at 31 August 2021 25,264 11,117 1,346 16,399 30 54,156
Accumulated depreciation (3,452) (5,274) (1,098) (14,222) - (24,046)
Carrying amount at 31

August 2021 21,812 5,843 248 2,177 30 30,110

(*) CIP — Construction in progress.

At the date of the disposal carrying amount of sold land plots and buildings, classified as property, plant,

and equipment were GEL 4,288 thousand and GEL 4,788 thousand, respectively.

For the details regarding the disposal please refer to the Note 8.
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10 Investment Property

In thousands of Georgian Lari 2021 2020
Investment properties at 1 September 2020 3,253 3,253
Disposals (2,204) -
Transfer to other assets 0 (1,049) -
Investment properties at 31 August 2021 - 3,253

In 2021 Management made decision to continue the cultivation of land parcels previously classified as
investment property. The Company identified the carrying values of these land parcels and those land
parcels with carrying amount of GEL 1,049 thousand were reclassified to property, plant and equipment.

For the details regarding the disposal please refer to the Note 8.

11 Inventories

In thousands of Georgian Lari 31 August 2021 31 August 2020
Hazelnuts 5,611 8,026
Saplings 463 371
Materials and consumables 3,379 3,874
Total inventories 9,353 12,271

The Company’s principal activity is the development and further sale of agricultural produce. Harvesting of
agricultural produce is undertaken annually, during July-September period.

In 2021, the Company harvested 522 tonnes of hazelnuts (2020: 557 tones). 796 tonnes of hazelnuts were
unharvested as of 31 August 2021 (31 August 2020: 649 tones).

As at 31 August 2021 Hazelnuts balance includes produce growing on bearer plants in the amount of GEL
3,350 thousand (31 August 2020: 4,133).

Hazelnuts are initially measured at their fair value less estimated point-of-sale costs. The Company has
hired an independent valuator to identify the fair value of the hazelnuts as of 31 August 2021. The fair value
for the hazelnuts was defined using the market approach, which, in turn, involves the analysis of similar
product offerings and the application of appropriate adjustments.
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11  Inventories (Continued)

Movements in inventories by categories are as follows:

Hazelnuts Saplings Materials and Total

In thousands of Georgian Lari consumables

At 1 September 2019 1,343 771 6,182 8,296
Purchases 6 - 2,277 2,283
Materials and consumables used - - (3,996) (3,996)
Gain at initial recognition of hazelnuts 10,251 - - 10,251
Cost of goods sold (3,575) (230) (8) (3,813)
Provision for inventories - (485) - (485)
Other movement 1 - (44) (43)
Total changes in inventories recognised

in profit or loss 6,677 (715) (52) 5,910
Increase in saplings due to capitalisations - 315 - 315
Capitalisations to saplings and bearer plants - - (537) (537)
At 31 August 2020 8,026 371 3,874 12,271
Purchases 14,067 - 5,224 19,291
Materials and consumables used - - (5,022) (5,022)
Gain at initial recognition of hazelnuts 7,870 - - 7,870
Cost of goods sold (24,370) (286) (5) (24,661)
Provision for inventories - (80) - (80)
Other movement (82) - (95) (177)
Total changes in inventories recognised

in profit or loss (16,582) (366) (100) (17,048)
Increase in saplings due to capitalisations - 458 - 458
Capitalisations to saplings and bearer plants - - (597) (597)
At 31 August 2021 5,511 463 3,379 9,353
12 Liabilities Arising from Contracts with Customers

In thousands of Georgian Lari 31 August 2021 31 August 2020
Contract liabilities — advances received from customers - 4,062
Total current contract liabilities - 4,062

Advances received from the immediate parent company for hazelnuts were recorded as contract liability.
Contract liability is reflected as current liability. As of 31 August 2020, the Company was expected to satisfy
performance obligations in respect to the contract liability within one year.
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13  Taxes Prepaid and Recoverable, Other than Income Tax

In thousands of Georgian Lari 31 August 2021 31 August 2020
Value-added tax 2,964 4,110
Other taxes 17 (80)
Total taxes prepaid and recoverable, other than income tax 2,981 4,030

Management presented the Company’s tax balances on net basis based on the order 407 issued by the
Minister of Finance of Georgia dated 7 December 2015. According to Georgian tax legislation main source
or revenue of the Company, sales of hazelnuts, is free from output VAT with keeping right to recover all
input VAT. Therefore, the Company accumulated significant VAT asset, which is recovered from tax
authorities, based on the request of the Company and consent of tax authorities.

14  Cash and Cash Equivalents

In thousands of Georgian Lari 31 August 2021 31 August 2020

Cash on hand - -

Bank balances payable on demand

- GEL denominated 496 949
- EUR denominated 23,356 5,567
- USD denominated - 1
Total cash and cash equivalents 23,852 6,517

All bank balances payable on demand were placed at “BB-“rated bank, based on Fitch ratings.

15  Charter Capital

Charter capital represents the nominal amount of capital in the founding documentation of the Company.
According to the Charter dated 20 March 2007, the Company’s charter capital was defined to be USD 500
thousand (equivalent to GEL 853 thousand at the exchange rate prevailing at the payment dates). Based
upon the resolutions of the Company’s owner, the Company’s charter capital was increased by cash
contributions of USD 935 thousand and EUR 5,614 thousand (equivalent to GEL 1,572 thousand and GEL
12,939 thousand respectively, at the exchange rate prevailing at the payment dates).

16 Borrowings

The Company’s borrowings represent related party loans obtained from the immediate parent company.
The borrowing was bearing no interest and matured on 27 June 2008. As per loan amendment of May
2019, the total aggregate limit of borrowings was increased to EUR 104,500 thousand and the maturity
date was extended to 20 July 2025.

The borrowing from the parent is at zero interest. The Company applied market rate for similar loans in
Georgia, based on information from Georgian National Bank and determined the effective interest rate
range of 7,1 - 7,3% for fair value estimation. In 2019 the impact of fair value measurement of the loan of
the immediate parent company of GEL 108,873 thousand has been directly recorded to the equity. In 2020
and 2021 the Company has received additional financing (in line with the amendment) and the impact of
fair value measurement in the amount of GEL 1,716 thousand and GEL 1,081 thousand, respectively, has
been directly recorded to the equity.
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16 Borrowings (Continued)

Reconciliation of liabilities arising from financing activities

The table below sets out an analysis of liabilities from financing activities and the movements in the
Company’s liabilities from financing activities for each of the periods presented. The items of these liabilities
are those that are reported as financing in the statement of cash flows:

In thousands of Georgian Lari 2021 2020
At 31 August 261,762 215,128
Additions during the year 4,653 6,009
Repayments of principal (2,851) -
Foreign exchange losses, net 3,160 24,657
Fair value measurement at initial recognition (1,081) (1,716)
Interest expense 20,745 17,684
At 31 August 286,388 261,762

17  Trade and Other Payables

In thousands of Georgian Lari

31 August 2021

31 August 2020

Trade payables 1,466 1,604
Accrued employee benefit costs 2,050 1,298
Other Payables 2 -
Total trade and other payables 3,518 2,902
18 Revenue from Contracts with Customers

In thousands of Georgian Lari 2021 2020
Hazelnut sales to related party 28,618 3,662
Saplings sales to third parties 464 232
Hazelnut sales to third parties 147 110
Other sales 43 50
Total revenue 29,272 4,054
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19  Other Operating Expenses

In thousands of Georgian Lari 2021 2020
Information, consulting and other professional services (2,502) (2,260)
Hazelnut cracking costs (1,768) (1,354)
Taxes other than on income (756) (842)
Rent expenses (689) (115)
Repairs and maintenance costs (369) (218)
Transportation costs (324) (140)
Utilities costs (185) (130)
Communication costs (115) (149)
Insurance expenses (81) (179)
Representative expenses (43) (51)
Office supplies expenses (32) (29)
Fines and penalties (5) 3)
Other (215) a27)
Total other operating expenses (7,084) (5,587)

20 Finance Costs

In thousands of Georgian Lari 2021 2020
Foreign exchange losses, net (2,898) (24,590)
Interest expense on related party borrowing (20,745) (17,684)
Bank charges (169) (40)
Total finance costs (23,812) (42,314)

21  Contingencies and Commitments

Tax contingencies. The taxation system in Georgia is relatively new and is characterised by frequent
changes in legislation, official pronouncements and court decisions, which are sometimes unclear,
contradictory and subject to varying interpretation. In the event of a breach of tax legislation, no liabilities
for additional taxes, fines or penalties may be imposed by the tax authorities after three years have passed
since the end of the year in which the breach occurred.

These circumstances may create tax risks in Georgia that are more significant than in other countries.
Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on these financial statements, if the
authorities were successful in enforcing their interpretations, could be significant.

Tax dispute. On 25 March 2021 the Revenue Service of the Ministry of Finance of Georgia issued the
order on commencement of desk audit of the Company regarding the compliance with the transfer pricing
rules, covering the tax period from 1 January 2018 to 1 January 2021. On 28 December 2021 the Company
received the interim act covering 2018, 2019 and 2020 calendar years, based on which GEL 11 million was
imposed as an additional charge to the Company, including the fines and penalties. The Company appealed
the matter, which is still ongoing, however the management believes that no material tax losses are
expected to be materialized based on final output of the case. All the Company’s properties are pledged by
Revenue Service of the Ministry of Finance of Georgia.
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21 Contingencies and Commitments (Continued)

Insurance. The insurance industry in Georgia is in a developing state and many forms of insurance
protection common in other parts of the world are not yet generally available. The Company does not have
full coverage for its property, or business interruption, however, is in the process of providing full risk
insurance coverage for its property and equipment in case of its damage. Until the Company obtains
adequate insurance coverage, there is a risk that the loss or destruction of certain assets could have a
material adverse effect on the Company’s operations and financial position.

Legal proceedings. From time to time and in the normal course of business, claims against the Company
may be received. On the basis of its own estimates, management is of the opinion that no material losses
will be incurred. At 31 August 2021 the Company was engaged in litigation proceedings with employees in
relation to employment matters. No provision has been made as the Company’s management believes that
it is not likely that any significant loss will arise.

Environmental matters. The enforcement of environmental regulation in the Georgia is evolving and the
enforcement posture of government authorities is continually being reconsidered. The Company
periodically evaluates its obligations under environmental regulations. As obligations are determined, they
are recognised immediately. Potential liabilities, which might arise as a result of changes in existing
regulations, civil litigation or legislation, cannot be estimated but could be material. In the current
enforcement climate under existing legislation, management believes that there are no significant liabilities
for environmental damage.

22 Financial Risk Management

The risk management function within the Company is carried out in respect of financial risks, operational
risks and legal risks. Financial risk comprises market risk (including currency risk, interest rate risk and
other price risk), credit risk and liquidity risk. The primary objectives of the financial risk management
function are to establish risk limits, and then ensure that exposure to risks stays within these limits. The
operational and legal risk management functions are intended to ensure proper functioning of internal
policies and procedures, in order to minimise operational and legal risks.

Credit risk. The Company takes on exposure to credit risk, which is the risk that one party to a financial
instrument will cause a financial loss for the other party by failing to discharge an obligation. Exposure to
credit risk arises as a result of the Company’s sales of products on credit terms and other transactions with
counterparties giving rise to financial assets.

Credit risk management. Credit risk is lower risk for the Company's business, as most of the sales are to
immediate parent entity. Sales terms to third parties are usually on a prepayments basis.

The Company’s maximum exposure to credit risk by class of assets is reflected in the carrying amounts of
financial assets in the statement of financial position is as follows:

In thousands of Georgian Lari 31 August 2021 31 August 2020
Trade and other receivables

- Trade receivables 3,227 1,195
Cash and cash equivalents

- Bank balances payable on demand 23,852 6,517
Total maximum exposure to credit risk 27,079 7,712

Credit risks concentration. As of the end of reporting periods, the Company’s 100% of current accounts
at banks were held only with one bank.
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22  Financial Risk Management (Continued)

Market risk. The Company takes on exposure to market risks. Market risks arise from open positions in
(a) foreign currencies, (b) interest bearing assets and liabilities and (c) equity products, all of which are
exposed to general and specific market movements. Management sets limits on the value of risk that may
be accepted, which is monitored on a daily basis. However, the use of this approach does not prevent
losses outside of these limits in the event of more significant market movements.

Sensitivities to market risks included below are based on a change in a factor while holding all other factors
constant. In practice this is unlikely to occur and changes in some of the factors may be correlated.

Currency risk. In respect of currency risk, management sets limits on the level of exposure by currency
and in total. The positions are monitored. The table below summarises the Company’s exposure to foreign
currency exchange rate risk at the end of the reporting period:

At 31 August 2021
Monetary financial Monetary financial Net balance sheet

In thousands of Georgian Lari assets liabilities position
GEL 1,024 (2,468) (1,444)
EUR 26,055 (287,438) (261,383)
Total 27,079 (289,906) (262,827)

At 31 August 2020
Monetary financial Monetary financial  Net balance sheet

In thousands of Georgian Lari assets liabilities position
GEL 2,145 (1,963) 182
EUR 5,567 (262,701) (257,134)
Total 7,712 (264,664) (256,952)

The above analysis includes only monetary assets and liabilities. Investments in equities and non-monetary
assets are not considered to give rise to any material currency risk.

The following table presents sensitivity of profit and loss and equity to reasonably possible changes in
exchange rates applied at the end of the reporting period relative to the functional currency of the Company,
with all other variables held constant:

In thousands of Georgian Lari 2021 2020
EUR strengthening by 10% 26,138 25,713
EUR weakening by 10% (26,138) (25,713)

The exposure was calculated only for monetary balances denominated in currencies other than the
functional currency of the Company.

Liquidity risk. Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Company is exposed to daily calls on its available cash resources.
Liquidity risk is managed by management of the Company. Management monitors monthly rolling forecasts
of the Company’s cash flows. The Company seeks to maintain a stable funding base primarily consisting
of borrowings and trade and other payables. The Company’s liquidity portfolio comprises cash and cash
equivalents. Management estimates that the liquidity portfolio can be realised in cash within a day in order
to meet unforeseen liquidity requirements. The maturity analysis provided below shows liabilities at 31
August 2021 and 31 August 2020 by their remaining contractual maturity. The amounts disclosed are the
contractual undiscounted cash flows. Such undiscounted cash flows differ from the amount included in the
statement of financial position because the statement of financial position amount is based on discounted
cash flows. When the amount payable is not fixed, the amount disclosed is determined by reference to the
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22  Financial Risk Management (Continued)

conditions existing at the end of the reporting period. Foreign currency payments are translated using the
spot exchange rate at the end of the reporting period.

As at 31 August 2021, GEL 3,518 thousand of trade and other payables (31 August 2020: GEL 2,902
thousand) were included in ‘demand and less than 1 month’ maturity category. As of 31 August 2021, the
total borrowings balance of GEL 286,388 thousand was classified as non-current (As of 31 August 2020:
GEL 261,762 thousand, classified as non-current).

Financial risk management strategies for agricultural activities. The Company is exposed to risks
arising from environmental and climatic changes and commaodity prices. In order to protect its agricultural
produce against pests (mainly stink bug), the Company holds regular consultations with leading
experienced professional agronomists and governmental agencies of Georgia. The Company does not
anticipate that prices of its agricultural produce will decline significantly in the foreseeable future and,
therefore, has not entered into derivative or other contracts to manage the risk of a decline in prices.

23  Management of Capital

The Company’s objectives when managing capital are to safeguard the Company’s ability to continue as a
going concern in order to provide returns for owner and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the
Company may adjust the amount of dividends paid to owner, return capital to owner, or sell assets to reduce
debt. The Company has negative equity and is financed through borrowings from the immediate parent
(Note 16).

24 Fair Value Disclosures

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i) level one are
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level two
measurements are valuations techniques with all material inputs observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are
valuations not based on observable market data (that is, unobservable inputs). Management applies
judgement in categorising financial instruments using the fair value hierarchy. If a fair value measurement
uses observable inputs that require significant adjustment, that measurement is a Level 3 measurement.
The significance of a valuation input is assessed against the fair value measurement in its entirety.

Assets and liabilities not measured at fair value but for which fair value is disclosed. Fair values
analysed by level in the fair value hierarchy and the carrying value of assets and liabilities not measured at
fair value are as follows:

31 August 2021

Level 1 Level 2 Level 3 Carrying
In thousands of Georgian Lari fair value fair value fair value value
ASSETS
Other financial assets
- Trade receivables - - 3,227 3,227
- Cash and cash equivalents - 23,852 - 23,852
TOTAL ASSETS - 23,852 3,227 27,079
LIABILITIES
Borrowings
- Related party loans - - (286,388) (286,388)
Other financial liabilities
- Trade and other financial payables - - (3,518) (3,518)
TOTAL LIABILITIES - - (289,906) (289,906)
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24 Fair Value Disclosures (Continued)
31 August 2020
Level 1 Level 2 Level 3 Carrying value
In thousands of Georgian Lari fair value fair value fair value
ASSETS
Other financial assets
- Trade receivables - - 1,195 1,195
- Cash and cash equivalents - 6,517 - 6,517
TOTAL ASSETS - 6,517 1,195 7,712
LIABILITIES
Borrowings
- Related party loans - - (261,762) (261,762)
Other financial liabilities
- Trade and other financial payables - - (2,902) (2,902)
TOTAL LIABILITIES - - (264,664) (264,664)

The fair values in level 2 and level 3 of the fair value hierarchy were estimated using the discounted cash
flows valuation technique. The fair value of floating rate instruments that are not quoted in an active market
was estimated to be equal to their carrying amount. The fair value of unquoted fixed interest rate
instruments was estimated based on estimated future cash flows expected to be received discounted at
current interest rates for new instruments with similar credit risks and remaining maturities.

Financial assets carried at amortised cost. The fair value of floating rate instruments is normally their
carrying amount. The estimated fair value of fixed interest rate instruments is based on estimated future
cash flows expected to be received discounted at current interest rates for new instruments with similar
credit risks and remaining maturities. Discount rates used depend on the credit risk of the counterparty.
Fair values of held-to-maturity investments were determined based on quoted bid prices.

Liabilities carried at amortised cost. The estimated fair value of fixed interest rate instruments with stated
maturity, for which a quoted market price is not available, was estimated based on expected cash flows
discounted at current interest rates for new instruments with similar credit risk and remaining maturity.
Carrying amounts of trade payables and other financial liabilities approximate fair values due to their short-
term maturities.

25 Presentation of Financial Instruments by Measurement Category

For the purposes of measurement, IAS 39, Financial Instruments: Recognition and Measurement, classifies
financial assets into the following categories: (a) loans and receivables; (b) available-for-sale financial
assets; (c) financial assets held to maturity and (d) financial assets at fair value through profit or loss
(“FVTPL”). Financial assets at fair value through profit or loss have two sub-categories: (i) assets
designated as such upon initial recognition, and (ii) those classified as held for trading. In addition, finance
lease receivables represent a separate category.

26  Events After the Reporting Period

Refer to Note 21 for the details of subsequent tax inspection results.

Based on the partner’s decision of Ferrero Trading Lux S.A dated on 18 May 2022, Vakhtant Chanishvili
replaced Colin Hinchley on the position of the Director of the Company.

No other significant events have occurred after the end of the reporting period that would require adjustment
or disclosure in the financial statements.
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AgriGeorgia LLC

Management Report — Business Overview for the Financial Year Ending on 31 August 2021

1. The entity’s business development, performance and position

AgriGeorgia LLC is an agricultural company established in Georgia during 2007 and is a wholly owned
subsidiary of Ferrero Trading LUX S.A. AgriGeorgia’s core activity is the cultivation of hazelnuts for further
sale to the Group and represents one of the most important actors in the local hazelnut business. The
Company is the top employer and investor in the western region of Georgia and is involved in Corporate
Social Responsibility activities relating to the development of hazelnut plantations with the local farmers.
Company’s first focus is on the high-quality products and during the development of its business, two main
activities have been established: harvesting hazelnuts from already existing plantation and growing
seedlings in nursery and selling to local farmers. The Company mainly grows Italian and Georgian selected
hazelnut varieties along with other European varieties. Orchards and nurseries were located in five parts of
Samegrelo Region: Chitatskari, Khibula, Gejeti, Martvili and Tsalenjikha - with the main base in
Chitatskari. Total owned territory constituted about 4,000 Ha, while planted - about 2,000 Ha as at 31
August 2020. In 2021 reporting year the Company sold part of the owned orchards and as at 31 August 2021
the Company owns about 1,000 Ha, while planted - about 1,500 Ha.

Considering that the period for hazelnuts to reach full maturity is long, the mother company provides the
loan to fund the working capital of AgriGeorgia, until it reaches its breakeven point. The Company’s
revenues are highly dependent on the volatility of the hazelnuts’ prices on the regional market, with the
Turkey as a main player in defining it. Another important factor is the spread of brown marmorated stink
bug, which continues to damage the crops. In 2021 reporting year AgriGeorgia’s revenues was about 29.3
mln GEL, which is 622% of 2020 sales. The net result for respective years was loss of 42.7 mln GEL and
54.6 mln GEL, mainly due to less sales (in 2020), losses on disposals of land and biological assets and
exchange rate increase.

2. Entity’s future development plans

The main goal of AgriGeorgia is to provide its mother company with the high-quality hazelnuts and
contribute to uninterrupted supply of raw materials for its confectionary products. This determines the
future activities of the company, which is implementing measures to reduce pest damage effect on its
plantations.

Being a part of a global ecosystem of the region, AgriGeorgia intends to continue its cooperation with the
governmental agencies, such as National Food Agency, Agricultural Projects’ Management Agency and
Ministry of Agriculture of Georgia, as well as non-governmental agencies to bring to the local farmers
awareness and expertise in growing high quality hazelnuts and combating the stink bug.

3. Review of the research and development performed by the entity

AgriGeorgia performs limited research and development functions which involves soil analysis, leaf tissue
testing, fruit analysis, considerations on treatment of diseases. The research and development functions are
in terms of a developing plan set for promoting the cultivation of hazelnuts in Georgia.

4. Information on the branches of an entity

The Company does not have any legal Branches. Its operations are concentrated in Samegrelo Region -
Chitatskari, Khibula, Tsalenjikha - with the main base and administrative office in Chitatskari, Zugdidi
region.
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5. Key financial and non-financial indicators

The analyses of key financial indicator are the following:

In thousands of Georgian Lari 2021 2020 Explanation of progress
1 |Revenue 29,272 4,054 Due to the purchases of the third party
hazelnut, sold to the Related parties

2 |Operating loss (19,076) | (12,362) |Due to the Gains less losses on disposals of
land and biological assets

3 [Netloss (42,658) | (54,583) Due to the above and exchange rate
fluctuations GEL vs EUR

4 |Parent entity borrowings 286,388 | 261,762 |Loan to fund the working capital before the

break-even point, including increased fx
rate fluctuation GEL VS EUR

The analyses of key non-financial indicator are the following:

2021 2020 Explanation of progress
1 1,600 1,300 Due to higher harvest in current year
IAve. number of temporary
harvesting labor
2 160 168 Due to the sales of orchards, not due to
|Ave. number of permanent staff Covid-19 virus impact

6. Detailed information on the acquisition of its own shares

AgriGeorgia LLC is wholly owned subsidiary of Ferrero Trading LUX S.A, with paid-in capital of 15 mln

GEL. No shares are available for acquisition.

7. Review of the entity’s credit, market, liquidity and cash flow risks and mechanisms for
their management

While AgriGeorgia does not assume significant sales volume risk due to the consistent demand for hazelnuts
in the market, it is however exposed to the price risks. The prices at which Company sells its hazelnuts are
determined with reference to the global price. This price is heavily influenced by the supply of nuts from
Turkey. As such AgriGeorgia’s selling price can fluctuate drastically year on year with limited control.

The Company is exposed to the exchange rate fluctuations considering the large amount of its foreign
currency borrowings. The fact that the majority of AgriGeorgia’s material purchases and product sales are
performed in EUR, also contributes in the company being subject to foreign exchange fluctuations.

8. Major risks and uncertainties, enterprise goal and policy with respect to financial risk
management

Generally, agricultural production implies high level of production risk, coming from weather, pests,
diseases, and the interaction of technology with other farm and management characteristics, genetics,
machinery efficiency, and the quality of inputs. In addition to the above Georgia currently has a plague of
BMSB, which has significant influence on the production of hazelnuts not only in Georgia but in several key
producing countries globally. The measure undertaken in cooperation with the various agencies is seeking
for the right chemical treatment and sharing it with the farmers in the region.

The Company is also exposed to inventory risk. Namely, the hazelnuts stored have the risk of perishing
before it is sold. To prevent the inventory from perishing, the kernels are fumigated which mitigates the
risk of inventory becoming obsolete.

Another risk associated with the inventory is the mortality of hazelnut trees. The mortality rate may vary
according to the hazelnut varieties and may be caused by various reasons, such as climate, weather
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conditions, incorrect planting, etc. The major steps in eliminating the risk is to monitor the development of
trees, while insuring the proper protection with the wind barriers and water drainage systems.
9. Covid-19

Late in 2019 news first emerged from China about the COVID-19 (Coronavirus) infection. The situation at
the year end, was that a limited number of cases of an unknown virus had been reported to the World Health
Organization. In the first few months of 2020 the virus had spread globally and its negative impact has
gained momentum. Consequently, the government of Georgia, implemented strict measures to address the
virus pandemic and contain the spread of the virus in Georgia. State of emergency was declared.

In order to protect the health of its employees and ensure uninterrupted operations, the Company
implemented prompt and effective measures. Infection Prevention and Control Plan has been prepared and
approved by the management. The plan reflects the measures implemented by the Georgian government
and it is introduced to all employees and contractors. Additionally, all recommendations adopted by
National Centre for Disease Control (NCDC) and international health organizations are taken into account.
Due to the nature of the Company’s operations, it is ensured that core processes will not be interrupted and
in case of possible infection, operational personnel in question will be replaced by next available shift. If
needed personnel rotation can be employed. During the state of emergency, all administrative personnel
together with employees who fall into the high-risk category had been working remotely. Moreover, several
practices implemented during the pandemic, will be in practice permanently. This included permanent
Thermal Screening, daily and weekly disinfections and maintaining high standards of hygiene during the
business procedures.

Signed on 4 October 2022

Vakhtang Chanishvili
General Manager
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