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General Electric International Inc. Branch of Georgia

Statement of Financial Position

31 December 2021

1 January 2021

In thousands of US Dollars Note 31 December 2022 Restated* Restated*
Assets

Current assets

Cash and cash equivalents 7 399 1,932 5,773
Trade and other receivables 8 66 817 792
Other taxes receivable, net 9 116 343 210
Total current assets 581 3,092 6,775
TOTAL ASSETS 581 3,092 6,775
Liabilities

Current liabilities

Trade and other payables 10 86 560 2,762
Total current liabilities 86 560 2,762
Total Liabilities before net residual

attributable to Head Office 86 560 2,762
Net residual attributable to Head

Office 495 2,532 4,013
Represented by:

Amount due from Head Office 11 (5,137) (3,377) (1,459)
Retained earnings 5,632 5,909 5,472
TOTAL LIABILITIES AND NET

RESIDUAL ATTRIBUTABLE TO

HEAD OFFICE 581 3,092 6,775

* See note 5 for details regarding the restatement as a result of the errors.

Approved for issue and signed on behalf of Management on 07/04/2023 by:

Nicholas Gvazava
Director

The accompanying notes on pages 4 to 10 are an integral part of these financial statements.
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General Electric International Inc. Branch of Georgia
Statement of Comprehensive Income

In thousands of US Dollars Notes 2022 2021
Revenues 12 183 1,259
Other income - 10
Professional expense (178) (729)
Materials used - (41)
Other operating expenses, net 13 (35) 3)
Operating (loss)/profit (30) 496
Finance income, net 133 6

Profit before income tax and remeasurement of
net residual attributable to head office 103 502

Income tax expense (380) (65)

(Decrease)/increase in net residual attributable
to Head Office from operations (277) 437

Movements in Net residual attributable to head office are as follows:

In thousands of US Dollars Notes 2022 2021 Restated*
Carrying amount at 1 January, as previously 2,532 3,519
reported

Impact of correction of errors 5 - 494
Restated balance at 1 January 2,532 4,013
Transfer to Head Office (2,210) (1,936)
Decrease in amount due from Head office 450 18
(Decrease)/increase in net residual attributable to

head office from operations (@77) 437
Carrying amount at 31 December 495 2,532

* See note 5 for details regarding the restatement as a result of the errors.

The accompanying notes on pages 4 to 10 are an integral part of these financial statements.



General Electric International Inc. Branch of Georgia
Statement of Cash Flows

In thousands of US Dollars Notes 2022 2021
Cash flows from operating activities

Profit before income tax and remeasurement of

net residual attributable to head office 103 502
Adjustments for:

Finance income (133) (6)
Operating cash flows before working capital changes (30) 496
Decrease / (Increase) in trade and other receivables 748 (29)
Increase in other taxes receivables, net (116) (129)
(Increase) / Decrease in amount due from Head Office (21) 18
Decrease in trade and other payables (2) (2,203)
Changes in working capital 609 (2,343)
Income taxes paid 9 (36) (65)
Net cash from / (used in) operating activities 543 (1,912)
Cash flows from financing activities

Transfer to Head Office 11 (2,210) (1,936)
Net cash used in financing activities (2,210) (1,936)
Effect of exchange rate changes on cash and cash equivalents 134 7
Cash and cash equivalents at the beginning of the year 7 1,932 5,773
Cash and cash equivalents at the end of the year 399 1,932

The accompanying notes on pages 4 to 10 are an integral part of these financial statements.



General Electric International Inc. Branch of Georgia
Notes to the Financial Statements

1 General Electric International Inc. Branch of Georgia and its operations

General Electric International Inc. Branch of Georgia (the “Branch”) was incorporated by General Electric
International Inc. (“Head Office”) on 5 May 2014.

The Branch does not represent a separately incorporated legal entity, instead, it is a sub-unit of a foreign
entity registered with the identification number #404471371.

As of 31 December 2022, and 2021, Head Office was fully owned by General Electric Company,
headquartered in Boston, United States.

The Head Office produces consolidated financial statements that are available for public use.

Principal activities. Principal activity of the Branch is rendering of technical advisory and related services
for various power turbines. To provide these services the branch hires employees from other entities under
common control.

On 1 September 2019 the Branch entered into an ongoing service agreement with Fieldcore Service
Solutions International LLC Georgia Branch for obtaining manpower support for technical advisory services.

In 2022, the Branch had 1 employee (2021: 2 employees).

The Branch’s registered office is located at #12 Merab Aleksidze street, Floor 7, Thilisi, Georgia.

2 Operating Environment of the Branch

The Branch’s principal business activities are within Georgia. Georgia displays certain characteristics of an
emerging market, including relatively high inflation and high interest rates. Georgian tax legislation is subject
to varying interpretations and frequent changes. The future economic direction of Georgia is largely
dependent upon the effectiveness of economic, financial, and monetary measures undertaken by the
Government, together with tax, legal, regulatory and political developments.

COVID-19. In March 2020, the World Health Organisation declared the outbreak of COVID-19 a global
pandemic. In response to the pandemic, the Georgian authorities implemented numerous measures
attempting to contain the spreading and impact of COVID-19, such as travel bans and restrictions,
quarantines, shelter-in-place orders and limitations on business activity, including closures. Some of those
measures were subsequently relaxed, however, as of 31 December 2022, there remains a risk that the
authorities may impose additional restrictions in 2023 as a response to possible new variants of the virus.

War between Russia and Ukraine. The war in Ukraine started in February 2022 is expected to have a
pervasive impact on the global economy through growing commodity prices, potential shortages of oil/ gas/
coal, business disruptions, etc. As of the date of these financial statements, the direct impact of the war on
the operational results of the Branch is not material.

The future effects of the current economic situation and the above measures are difficult to predict, and
management’s current expectations and estimates could differ from actual results.

3 Significant Accounting Policies

Basis of preparation. These financial statements have been prepared in accordance with International
Financial Reporting Standard for Small and Medium-Sized Entities’ (IFRS for SMEs) under the historical
cost convention. The principal accounting policies applied in the preparation of this financial statements are
set out below.

The preparation of the financial statements in conformity with IFRS for SMEs requires the use of certain
critical accounting estimates. It also requires management to exercise its judgement in the process of
applying the Branch’s accounting policies. The areas involving a higher degree of judgement or complexity,
or areas where assumptions and estimates are significant to the financial statements are disclosed in Note
4.



General Electric International Inc. Branch of Georgia
Notes to the Financial Statements

Significant Accounting Policies (continued)

Foreign currency translation. The functional currency of the Branch is United States Dollars (“USD”). The
financial statements are presented in US Dollars ("USD"), which is the Branch’s presentation currency.

Transactions and balances. Monetary assets and liabilities are translated into entity’s functional currency
at the official exchange rate of the National Bank of Georgia (“NBG”) at the respective end of the reporting
period. Foreign exchange gains and losses resulting from the settlement of the transactions and from the
translation of monetary assets and liabilities into entity’s functional currency at year-end official exchange
rates of the NBG are recognised in the statement of comprehensive income as finance income or costs.

Cash and cash equivalents. Cash and cash equivalents include bank balances payable on demand. Cash
and cash equivalents are carried at AC.

Trade and other receivables. Trade receivables are recognised initially at the transaction price. They are
subsequently measured at amortised cost using the effective interest method, less provision for impairment.
At the end of each reporting period, the carrying amounts of trade and other receivables are reviewed to
determine whether there is any objective evidence that the amounts are not recoverable. If so, an
impairment loss is recognised immediately in profit or loss.

Trade payables. Trade payables are recognised initially at the transaction price and subsequently
measured at amortised cost using the effective interest method.

Operating lease. Leases in which substantially all the risks and rewards of ownership are retained by the
lessor are classified as operating leases. Payments made under operating leases (net of any incentives
received from the lessor) are charged to profit or loss on a straight-line basis over the period of the lease.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Branch has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources embodying economic
benefits will be required to settle the obligation, and a reliable estimate of the amount of the obligation can
be made. Provisions are measured at the present value of the expenditures expected to be required to
settle the obligation using a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the obligation. The increase in the provision due to the passage of time is
recognised as an interest expense.

Uncertain tax positions. The Branch’s uncertain tax positions are reassessed by management at the end
of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have been
enacted or substantively enacted by the end of the reporting period, and any known court or other rulings
on such issues. Liabilities for penalties, interest and taxes other than on income are recognised based on
management’s best estimate of the expenditure required to settle the obligations at the end of the reporting
period.

Net residual attributable to Head Office. The Branch is not a separate legal entity and hence it did not
issue own equity instruments. ‘Net residual attributable to head office’ is represented by retained earnings
and amount due to/from Head Office.

The Branch measures the ‘Net residual attributable to head office’ at the IFRS for SMEs carrying value of
the entity’s net assets.

Revenue recognition. Revenue is recognised to the extent that it is probable that the economic benefits will
flow to the Branch and the revenue can be reliably measured. Revenues are measured at the fair value of the
consideration received or receivable, net of any trade returns, discounts, volume rebates and VAT.

Revenue from rendering of service. Revenue from technical advisory and related services are recognised in
the accounting period in which the services are rendered, by reference to the actual service provided to the
end of the reporting period as a proportion of the total services to be provided.

Revenue under agency arrangements. Revenue under agency arrangements is recognised when the Branch
has rendered the services to the final customer. Rendering of services does not occur until the customer has
accepted the service in accordance with the contract, or the Branch has objective evidence that all criteria for

5



General Electric International Inc. Branch of Georgia
Notes to the Financial Statements

Significant Accounting Policies (continued)

acceptance have been satisfied. Revenue under agency arrangements is measured at the fair value of the
consideration received or receivables net of costs.

Income taxes. Income taxes have been provided for in the financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend. 15 % income tax is payable on gross up value (i.e.
net dividends shall be grossed up by withholding tax 5%, if applicable, and divided by 0.85) at the moment
of the dividend payment to individuals or to non-resident legal entities. Dividends paid to resident legal
entities from the profits earned since 1 January 2017 are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject to
income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate income
tax declared and paid on taxable profits vs total net profits for the same period multiplied to the dividend to
be distributed. However, tax credit amount should not exceed the actual income tax imposed on dividend
distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the dividends
are paid.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as loans
granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes, net of
tax credits claimed on assets or services received in exchange for the advances paid to entities registered
in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-residents,
are recorded under Taxes other than on income within other operating expenses.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of (a)
collection of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
settlement of VAT on a net basis. Input VAT related to acquisition of Property and Equipment items are
deferred for 5 to 10 years for entities having more than 20% VAT exempted turnover.

Taxes other than on income. On 7 December 2015, the Ministry of Finance of Georgia issued an order
#407 according to which taxpayers’ obligations under all taxes, including the corporate income tax, and all
taxpayers’ tax payments would be accounted for on a consolidated tax account. As a result, all tax liabilities
and tax assets were presented on the net basis as of 1 January 2016. The resulting balances of tax assets
and liabilities are reported as ‘taxes other than on income’ within other operating expenses.

Payroll expenses and related contributions. Wages, salaries, contributions to pension funds, paid
annual leave and sick leave, bonuses, and other benefits are accrued in the period in which the associated
services are rendered by the employees of the Branch. The Branch does not incur any expenses in relation
to provision of pensions or other post-employment benefits to its employees.

4 Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Branch makes estimates and assumptions that affect the amounts recognised in the financial
information and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management’s experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts



General Electric International Inc. Branch of Georgia
Notes to the Financial Statements

Critical Accounting Estimates and Judgements in Applying Accounting Policies (continue)

recognised in these financial statements and estimates that can cause a significant adjustment to the
carrying amount of assets and liabilities within the next financial year include:

Going concern. Management prepared these financial statements on a going concern basis, which
contemplates the realisation of assets and the satisfaction of liabilities in the normal course of business. In
making this judgement management considered the Branch’s financial position, results of operations,
current intentions, and analysis of future operations.

Revenue recognition under agency arrangements. Management has used judgement in the
measurement and reporting of revenue from rendering of technical advisory and related services. Several
factors were considered to determine whether the Branch acted as an agent or principal, most notably
whether the Branch is primarily responsible for fulfilling the promise to provide the specified service.
Management also assessed customer views regarding the party that is primarily responsible for fulfilling
the contract, including customer support provision, resolving customer complaints and accepting
responsibility for the quality or suitability of the service. For the rendering of technical advisory and related
services for various power turbines consideration was also given to whether the Branch adds meaningful
value to the vendor’s service throughout the customer value chain, and its inability to be involved in the
selection of products of other vendors for further distribution as well as lack of control over establishing the
sales prices.

The Branch represents an agent for revenue from rendering of technical advisory and related services.
Should the Branch have been regarded as a principal rather than an agent, the financial statements of the
Branch for the year ended 31 December 2022 would have presented gross revenue of USD 163 thousand
(2021: USD 162 thousand) recognized over time.

5 Correction of errors

In 2022 the Branch discovered that USD 432 thousand credit note obtained from Head Office to adjust the
actual amount of professional expenses as at 31 December 2015 was omitted, USD 115 thousand VAT
receivable related to 2020 professional expenses was erroneously recognised as the part of the expenses
and USD 53 thousand personnel income tax payable related to 2019 expenses was not accrued. The net
effect of these errors was USD 494 thousand understatement of opening balance of retained earnings of
2021 and prior financial years, USD 432 thousand overstatement of trade and other payables and USD 62
thousand understatement of other tax receivable, net.

The errors have been corrected by restating each of the affected financial statement line items for the prior
periods as follows:

31

December 31 1 January
In thousands of US 31 December Increase/ 2021 December Increase/ 2020
Dollars 2021 (Decrease) Restated 2020 (Decrease) Restated
Other taxes receivable, 281 62 343 148 62 210
net
Trade and other payables 992 (432) 560 3,194 (432) 2,762
Net assets (711) 494 (217) (3,046) 494 (2,552)
Retained earnings 5,415 494 5,909 4,978 494 5,472
Net residual attributable
to Head Office 2,038 494 2,532 3,519 494 4,013

The corrections did not have any impact on the Statement of Comprehensive Income and Statement of
Cash Flows of 2021.



General Electric International Inc. Branch of Georgia
Notes to the Financial Statements

6 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other party
in making financial and operational decisions. In considering each possible related party relationship,
attention is directed to the substance of the relationship, not merely the legal form.

The outstanding balances with related parties were as follows:

In thousands of US Dollars 31 December 2022 31 December 2021 Restated
Head Entities Under Head Entities Under

Office Common Control Office Common Control

Trade and other receivables (Note 8) - 43 - 726
Trade and other payables (Note 10) 13 21 484 53

Trade and other payables balance of USD 13 thousand is presented on a net basis as a result of the
Branch’s decision, to net off USD 471 thousand payables to the Head office, with amount due from Head
Office balance as at 31 December 2022.

Trade and other payables balance of USD 484 thousand as at 31 December 2021 includes USD 432
thousand restatement of prior periods’ error. Refer to Note 5.

The transaction amounts with related parties were as follows:

In thousands of US Dollars 2022 2021
Entities Under Entities Under

Common Control Common Control

Revenues 8 8
Professional expenses (125) (689)

7 Cash and Cash Equivalents

In thousands of US Dollars 31 December 2022 31 December 2021
Bank balances payable on demand 399 1,932
Total cash and cash equivalents 399 1,932

Bank balances payable on demand are held with bank which has “BB-“credit rating at Fitch Ratings.

8 Trade and Other Receivables

In thousands of US Dollars 31 December 2022 31 December 2021
Trade receivables 23 91
Trade receivables from related parties (Note 6) 43 726
Total trade and other receivables 66 817

Trade and other receivables as at 31 December 2022 and 2021 were neither past due nor impaired.



General Electric International Inc. Branch of Georgia
Notes to the Financial Statements

9 Other Taxes Receivable, net

31 December 2021

In thousands of US Dollars 31 December 2022 Restated*
Value-added tax receivable, net 116 343
Total other taxes receivable, net 116 343

*Refer to Note 5.

Other tax receivable balance is presented on a net basis. Income tax payable of USD 344 thousand was
netted with value-added tax receivables balance as at 31 December 2022.

10 Trade and Other Payables

31 December 2021

In thousands of US Dollars 31 December 2022 Restated*
Trade payables 15 6
Trade payables to related party (Note 6) 34 524
Total financial payables within trade and other payables 49 530
Accrued employee benefit costs 37 30
Total trade and other payables 86 560

*Refer to Note 5.

11 Net residual attributable to head office

31 December 2021
In thousands of US Dollars 31 December 2022 Restated*

Movements in amount due from Head Office:

Beginning of financial year (3,377) (1,459)
Transfer to Head Office (2,210) (1,936)
Decrease in amount due from Head office 450 18

Movements in retained earnings:

Beginning of financial year 5,909 4,978
Impact of correction of errors (note 5) - 494
(Loss) / profit for the year (277) 437
Net residual attributable to Head Office 495 2,532

*Refer to Note 5.

The cash transfers to/from the Head are presented as the amount due to/from Head Office.



General Electric International Inc. Branch of Georgia
Notes to the Financial Statements

12 Revenues

In thousands of US Dollars 2022 2021
Revenue from rendering of services 175 1,251
Revenue from agency relationship (Note 6) 8 8
Total revenues 183 1,259

In 2022, the Branch entered into the short-term agreements with Gardabani TPP LLC for supply of power
plant inspection and maintenance services with the total amount of USD 175 thousand. The contracts were
matured in the same year and corresponding revenue was recognised.

13 Other Operating Expenses, net

In thousands of US Dollars 2022 2021
Penalties 33 -
Other 2 3
Total other operating expenses, net 35 3

14 Contingencies and Commitments

Legal proceedings. From time to time and in the normal course of business, claims against the Branch
are received. On the basis of its own estimates and both internal and external professional advice,
management is of the opinion that no material losses will be incurred in respect of claims in excess of
provisions that have been made in these financial statements.

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent changes
in legislation, official pronouncements and court decisions, which are often unclear, contradictory and
subject to varying interpretation by different tax authorities. Taxes are subject to review and investigation
by a number of government bodies, which have the authority to impose severe fines, penalties and interest
charges.

A tax year remains open for review by the tax authorities during the five subsequent calendar years,
however, under certain circumstances a tax year may remain open longer. These circumstances may
create tax risks in Georgia that are substantially more significant than in many other countries.

The Branch's uncertain tax positions are reassessed by management at the end of each reporting period.
Liabilities are recorded for income tax positions that are determined by management as more likely than
not to result in additional taxes being levied if the positions were to be challenged by the tax authorities.

The assessment is based on the interpretation of tax laws that have been enacted or substantively enacted
by the end of the reporting period. Liabilities for penalties, interest and taxes other than on income are

recognised based on management's best estimate of the expenditure required to settle the obligations at
the end of the reporting period.

Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on these financial statements, if the
authorities were successful in enforcing their own interpretations, could be significant.

Environmental matters. The enforcement of environmental regulation in Georgia is evolving and the
enforcement posture of government authorities is continually being reconsidered. The Branch periodically

10



General Electric International Inc. Branch of Georgia
Notes to the Financial Statements

Contingencies and Commitments (continue)

evaluates its obligations under environmental regulations. As obligations are determined, they are
recognised immediately. Potential liabilities, which might arise as a result of changes in existing regulations,

civil litigation or legislation, cannot be estimated but could be material. In the current enforcement climate
under existing legislation, management believes that there are no significant liabilities for environmental
damage.

15 Events after the Reporting Period

No significant events after the reporting period were occurred.

11
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