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Independent Auditor’s Report
To the Shareholders and Management of JSC Georgian Beer Company

Our opinion

In our opinion, the consolidated and separate financial statements present fairly, in all material
respects, the consolidated and separate financial position of JSC Georgian Beer Company (the
“Company”) and its subsidiary (together — the “Group”) as at 31 December 2022, and the Group's and
the Company's consolidated and separate financial performance and consolidated and separate cash
flows for the year then ended in accordance with International Financial Reporting Standards and with
the requirements of the Law of Georgia on Accounting, Reporting and Auditing.

What we have audited
The Group'’s and the Company's consolidated and separate financial statements comprise:
« the consolidated and separate statements of financial position as at 31 December 2022;

s the consolidated and separate statements of profit or loss and other comprehensive income for
the year then ended;

« the consolidated and separate statements of changes in equity for the year then ended;

¢ the consolidated and separate statements of cash flows for the year then ended; and

o the notes to the consolidated and separate financial statements, which include significant
accounting policies and other explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the consolidated and separate financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Group and the Company in accordance with the International Code of
Ethics for Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

PricewaterhouseCoopers Georgia LLC, I/C 405220611
King David Business Centre, 7th floor, #12 M. Aleksidze Street, Thilisi 0171, Georgia
Tel: +995 (32) 250 B0 50, www.pwe.com/ge



i

pwc

Our audit approach

Overview

Materiality e Overall materiality: GEL 2,060 thousand, which represents 2% of
total revenues.

Group scoping ¢ We conducted audit work at JSC Georgian Beer Company and
consolidated subsidiary level. Our audit scoping/coverage
accounted for 100% of the Group's total assets and total revenues.

Key audit matters e Revenue recognition, discounts, rebates and slotting fees.

As part of designing our audit, we determined materiality and assessed the risks of material
misstatement in the consolidated and separate financial statements. In particular, we considered
where management made subjective judgements; for example, in respect of significant accounting
estimates that involved making assumptions and considering future events that are inherently
uncertain. As in all of our audits, we also addressed the risk of management override of internal
controls, including among other matters, consideration of whether there was evidence of bias that
represented a risk of material misstatement due to fraud.

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an
opinion on the consolidated and separate financial statements as a whole, taking into account the
structure of the Group and the Company, the accounting processes and controls, and the industry in
which the Group and the Company operate.

Materiality

The scope of our audit was influenced by our application of materiality. An audit is designed to obtain
reasonable assurance whether the consolidated and separate financial statements are free from
material misstatement. Misstatements may arise due to fraud or error. They are considered material if
individually or in aggregate, they could reasonably be expected to influence the economic decisions of
users taken on the basis of the consolidated and separate financial statements.

Based on our professional judgement, we determined certain quantitative thresholds for materiality,
including the overall Group and Company materiality for the consolidated and separate financial
statements as a whole as set out in the table below. These, together with qualitative considerations,
helped us to determine the scope of our audit and the nature, timing and extent of our audit
procedures and to evaluate the effect of misstatements, if any, both individually and in aggregate on
the consolidated and separate financial statements as a whole.

Overall materiality GEL 2,060 thousand

How we determined it 2% of total revenues
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Rationale for the materiality We chose total revenues as the benchmark because, in our

benchmark applied view, it is the benchmark against which the performance of the
Group and the Company is most commonly measured by users,
and is a generally accepted benchmark. We chose 2% which is
consistent with quantitative materiality thresholds used for profit-
oriented companies in this sector.

Key audit matters

Key audit matters are those matters that, in our professional judgment, were of most significance in
our audit of the consolidated and separate financial statements of the current period. These matters
were addressed in the context of our audit of the consolidated and separate financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion on these matters.

Key audit matter

Revenue recognition, discounts
rebates and slotting fees

Per accounting policy of the Group and
the Company, sales are stated net of
trade discounts and customer rebates
(including costs relating to promotional
activities and slotting fees incurred by
respective distributors). Refer page 18
(Significant accounting policies) and
page 31 (Revenue from contracts with
customers).

We deemed the valuation of trade
discounts and rebates to be a key
audit matter given, the materiality of
trade discounts and customer rebates.
Management used judgment to
estimate trade discounts and customer
rebates referring to the available data
about quantities sold during the
reporting period and marketing and
promotional activities conducted by
distributors at sales points.

We have performed the following audit procedures to
address the key audit matter:

- We understood revenue and receivables business
process and evaluated the design of key controls as part
of the process;

- We assessed the consistency of the revenue recognition
policies applied by the Group and the Company with IFRS
15 - Revenue from contracts with customers.

- We also performed substantive procedures to assess:

Whether revenue was recognised in the appropriate
period by testing the transactions booked after the
reporting date to identify any non-accrued discounts and
rebates and analysing the change in accruals and
checking the accuracy of managements estimates in
relation to the accrual through examination of
subsequent invoicing of bonuses to customers;

Whether amounts to be refunded to customers were
measured correctly and recognised on the reporting
date by reconciling the estimates with the contracts with
customers and examining the assumptions used, where
applicable, with regard to actions taken or specific
situations and customary trade practices;

Whether customer rebates were recognised for all
relevant contract by reconciling customer database with
prior year information and searching for claims from
customer, including subsequent period;

Whether revenue from contracts with customers was
appropriately disclosed in the consolidated and
separate financial statements.
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How we tailored our Group audit scope

We tailored the scope of our audit in order to perform sufficient work to enable us to provide an
opinion on each set of the consolidated and separate financial statements as a whole, taking into
account the structure of the Group, the accounting processes and controls, and the industry in which
the Group and the Company operate.

The Group's and the Company's activities are primarily carried out in Georgia.

JSC Georgian Beer Company is the largest and the only significant component of the Group. Its main
operations include the production and sale of alcoholic and non-alcoholic beverages. It accounts for
100% of the Group's total revenues. Other component of the Group is represented by GBC Invest
LLC, which is a holding entity that solely holds investment in associate.

Our audit approach and team were also designed to reflect the structure of the Group. Based on the
procedures we performed over the components of the Group, our audit scoping/coverage accounted
for 100% of the total assets and total revenues of the Group.

Other information

Management is responsible for the other information. The other information comprises the
Management Report (but does not include the consolidated and separate financial statements and our
auditor’s report thereon).

Our opinion on the consolidated and separate financial statements does not cover the Management
Report.

In connection with our audit of the consolidated and separate financial statements, our responsibility is
to read the Management Report and, in doing so, consider whether the Management Report is
materially inconsistent with the consolidated and separate financial statements or our knowledge
obtained in the audit, or otherwise appears to be materially misstated. If, based on the work we have
performed, we conclude that there is a material misstatement in the Management Report, we are
required to report that fact. We have nothing to report in this regard.

In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express
an opinion whether certain parts of the Management Report comply with respective regulatory
normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

¢ the information given in the Management Report for the financial year for which the consolidated
and separate financial statements are prepared is consistent with the consolidated and separate
financial statements;

e the information given in the Management Report complies with the requirements of paragraph 6 of
article 7 of the Law of Georgia on Accounting, Reporting and Auditing;

¢ the information given in the Management Report includes the information required by paragraph 8
of article 7 of the Law of Georgia on Accounting, Reporting and Auditing.
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Responsibilities of management and those charged with governance 10
consolidated and separate financial statements

Management is responsible for the preparation and fair presentation of the consolidated and separate
financial statements in accordance with International Financial Reporting Standards and with the
requirements of the Law of Georgia on Accounting, Reporting and Auditing, and for such internal
control as management determines is necessary to enable the preparation of the consolidated and
separate financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the consolidated and separate financial statements, management is responsible for
assessing the Group's and the Company’s ability to continue as a going concern, disclosing, as
applicable, matters related to going concern and using the going concern basis of accounting unless
management either intends to liquidate the Group or the Company or to cease operations, or has no
realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group's and the Company's
financial reporting process.

4

Auditor’s responsibilities for the audit of the consolidated and separate financial
statements

Our objectives are to obtain reasonable assurance about whether the consolidated and separate
financial statements as a whole are free from material misstatement, whether due to fraud or error,
and to issue an auditor's report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated and separate financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

« Identify and assess the risks of material misstatement of the consolidated and separate financial
statements, whether due to fraud or error, design and perform audit procedures responsive to
those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis for our
opinion. The risk of not detecting a material misstatement resulting from fraud is higher than for
one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

¢ Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group's and the Company'’s internal control.

o Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

« Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's and the Company's ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor's report to the related disclosures in the consolidated and separate financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor's report. However, future events
or conditions may cause the Group or the Company to cease to continue as a going concern.
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« Evaluate the overall presentation, structure and content of the consolidated and separate financial
statements, including the disclosures, and whether the consolidated and separate financial
statements represent the underlying transactions and events in a manner that achieves fair
presentation.

» Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the Group audit.
We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

We also provide those charged with governance with a statement that we have complied with relevant
ethical requirements regarding independence, and to communicate with them all relationships and
other matters that may reasonably be thought to bear on our independence, and where applicable,
actions taken to eliminate threats or safeguards applied.

From the matters communicated with those charged with governance, we determine those matters
that were of most significance in the audit of the consolidated and separate financial statements of the
current period and are therefore the key audit matters. We describe these matters in our auditor's
report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the
adverse consequences of doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

The engagement partner on the audit resulting in this independent auditor's report is Lasha Janelidze.

LD bl g Comn

PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Lasha Janelidze (Reg #SARAS-A-562091)

G
15 May 2023 S~ \_/)

Thilisi, Georgia



GBC GROUP
Consolidated Statement of Financial Position

In thousands of Georgian Lar ) - Note 31 December 2022 31 December 2021
ASSETS

Non-current assets

Property, plant and equipment 8 62,927 68.480
Intangible assets 367 371
Other non-curren! assets 162 162
Prepayment for non-current assets 834 -
Investment in associate 9 22,859 2,731
Total non-current assets 87,1439 71,744

Current assets

Inventories 10 30,326 16,965
Trade and other receivables 1 35,536 29.113
Cash and cash equivalents 13 1,132 4082
Total current assets 66,994 50,160
TOTAL ASSETS 164,143 121,904
EQUITY
Share capital 14 56,520 56,520
Retained earnings 13,201 2,188
TOTAL EQUITY 69,721 58,708
LIABILITIES
Non-current liabilities
Borrowings 15 32,793 41,940
Total non-current liabilities 32,793 41,940
Current liabilities
Borrowings 15 37,225 8,947
Other taxes payable, net 135 359
Trade and other payables 16 13,723 11,345
Provisions for other liabilities and charges 545 805
Total current liabilities 51,629 21,256
TOTAL LIABILITIES 84,422 63,196
TOTAL LIABILITIES AND EQUITY 154,143 121,904

Approved for issue and signed on 15 May 2023

LG W L2
Sophio Arsenidz¢ = /
Chief Financial Officer

Kakhaber Kotrikadz
Director

Tr;accompanﬁg notes on pﬁes 91041 are an mleéral part of these consolidated and separate financial

statements



GBC GROUP

Consolidated Statement of Profit or Loss and Other Comprehensive Income

In thousands of Georgian Lari Note 2022 2021
Revenue from contracts with customers 17 102,753 75,854
Cost of sales 18 (63,731) (45,319)
Gross profit 39,022 30,535
Selling and distribution costs 19 (13,116) (12,396)
General and administrative expenses 20 (8,959) (7,502)
Net impairment losses on financial and contract assets 11 (714) (486)
Other operating expense, net 21 (4,146) (4,930)
Operating profit 12,087 5,221
Finance costs, net 22 (727) (3,161)
Share of results of associate 9 (347) -
Profit before income tax 11,013 2,060
Income tax expense : =
PROFIT FOR THE YEAR 11,013 2,060
Other comprehensive income for the year - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 11,013 2,060

The accompanying notes on pages 9 lo 41 are an integral part of these consolidated and separate financial

statements.



GBC GROUP

Consolidated Statement of Changes in Equity

Share Retained Total
In thousands of Georgian Lari capital earnings equity
Balance at 1 January 2021 56,520 128 56,648
Profit for the year B 2,060 2,060
Other comprehensive income for the year = - g
Total comprehensive income for the year - 2,060 2,060
Balance at 31 December 2021 56,520 2,188 58,708
Profit for the year B 11,013 11,013
Other comprehensive income for the year - ” “
Total comprehensive income for the year - 11,013 11,013
Balance at 31 December 2022 56,520 13,201 69,721

The accompanying notes on pages 9 to 41 are an integral part of these consolidated and separate financial

statements.



GBC GROUP
Consolidated Statement of Cash Flows

In thousands of Georgian Lari Note 2022 2021
Cash flows from operating activities
Profit before income tax 11,013 2,060
Adjustments for:
Depreciation and amortisation of property, plant and
equipment and intangible assets 8,18,19,20,21 11,216 11,829
Net impairment losses on financial and contract assets 11 714 486
Net gain on disposals of property, plant and equipment 8 (35) (171)
Write-down of inventories to net realisable value 10 589 632
Share of results of associate 9 347 "
Interest income 22 (11) (17)
Interest expense 22 5,921 5,919
Foreign exchange translation differences (5,183) (2,741)
Operating cash flows before working capital changes 24,571 17,997
Increase in inventories 10 (13,926) (357)
Increase in trade and other receivables 11 (7,500) (3,514)
(Decrease)fincrease in other tax liabilities, net (216) 170
Increase in trade and other payables 16 2,861 4,082
Changes in working capital (18,781) 381
Interest paid 15 (5,795) (6,289)
Net cash (used in)/ifrom operating activities (5) 12,089
Cash flows from investing activities
Purchases of property, plant and equipment 8 (9,812) (6,954)
Proceeds from sale of property, plant and equipment 8 86 967
Additional investment in associates 9 (20,460) (2,830)
Net cash used in investing activities (30,186) (8,817)
Cash flows from financing activities
Proceeds from borrowings 15 68,098 40,876
Repayment of borrowings 15 (40,857) (42,034)
Net cash from/(used in) financing activities 27,241 (1,158)
Effect of exchange rate changes on cash and cash
equivalents - 28
Cash and cash equivalents at the beginning of the year 4,082 1,940
Cash and cash equivalents at the end of the year 1,132 4,082

The accompanying notes on pages 9 to 41 are an integral part of these consolidated and separate financial
slatements.



GBC GROUP
Separate Statement of Financial Position

31 December 2022 31 December 2021

_In thousands of Georgian Lan ~__Note

ASSETS

Non-current assets

Property, plant and equipment 8 62,927 68,480
Intangible assets 367 371
Other non-current assets 162 162
Prepayment for non-current assets 834 =
Loans 1ssued to subsidiary 12 23,359 =
Total non-current assets 87,649 69,013
Current assets

Inventories 10 30,326 16,965
Trade and other receivables 1 35,536 29,113
Loans issued to substdiary 12 - 2,705
Cash and cash equivalents 13 1,122 4,082
Total current assets 66,984 52,865
TOTAL ASSETS 154,633 121,878
EQUITY

Share capital 14 56,520 56.520
Retained earnings 13,728 2182
TOTAL EQUITY 70,248 58,682
LIABILITIES

Non-current liabilities

Borrowings 15 32,793 41,940
Total non-current liabilities 32,793 41,940
Current liabilities

Borrowings 15 37,226 8,947
Other taxes payable, net 136 359
Trade and other payables 16 13,686 11,345
Provisions for other liabilities and charges 545 605
Total current liabilities 51,592 21,256
TOTAL LIABILITIES 84,385 63,196
TOTAL LIABILITIES AND EQUITY 154,633 121,878

Approved for issue and signed on 15 May 2023.

4

/ 1)1}Yll/)m

Kakhaber Kotrikad}é'
Director

statements

Sophio Arsenidi%v
Chief Financial

icer

The accom anymgn'otes on baéé?g to 41 are an Reéfal part of these consolidated and geparate financial



GBC GROUP
Separate Statement of Profit or Loss and Other Comprehensive Income

In thousands of Georgian Lari Note 2022 2021
Revenue from contracts with customers 17 102,753 75,854
Cost of sales 18 (63,731) (45,319)
Gross profit 39,022 30,535
Selling and distribution costs 19 (13,116) (12,396)
General and administrative expenses 20 (8,938) (7,502)
Net impairment losses on financial and contract assets 11 (714) (486)
Other operating expense, net 21 (4,146) (4,930)
Operating profit 12,108 5,221
Finance costs, net 22 (542) (3,187)
Profit before income tax 11,566 2,034

Income tax expense " -

PROFIT FOR THE YEAR 11,566 2,034

Other comprehensive income for the year - -

TOTAL COMPREHENSIVE INCOME FOR THE YEAR 11,566 2,034

The accompanying notes on pages 9 lo 41 are an integral part of these consolidated and separate financial
statements.



GBC GROUP
Separate Statement Changes in Equity

Share Retained Total
in thousands of Georgian Lari capital earnings equity
Balance at 1 January 2021 56,520 128 56,648
Profit for the year - 2,034 2,034
Other comprehensive income for the year - - -
Total comprehensive income for the year - 2,034 2,034
Balance at 31 December 2021 56,520 2,162 58,682
Profit for the year - 11,566 11,566
Other comprehensive income for the year ~ = 7
Total comprehensive income for the year - 11,566 11,566
Balance at 31 December 2022 56,520 13,728 70,248

The accompanying notes on pages 9 to 41 are an integral part of these consolidated and separate financial

statements.



GBC GROUP
Separate Statement of Cash Flows

In thousands of Georgian Lari Note 2022 2021
Cash flows from operating activities
Profit before income tax 11,566 2,034
Adjustments for:
Depreciation and amortisation of property, plant and
equipment and intangible assets 8,18,19,20, 21 11,216 11,829
Net impairment losses on financial and contract assets 1 714 486
Net gain on disposals of property, plant and equipment 8 (35) (171)
Write-down of inventories to net realisable value 10 589 632
Interest income 22 (312) (70)
Interest expense 22 5,902 5,807
Foreign exchange translation differences (5,048) (2,550)
Operating cash flows before working capital changes 24,592 17,997
Increase in inventories 10 (13,926) (357)
Increase in trade and other receivables 1 (7,500) (3,514)
(Decrease)/increase in other tax liabilities, net (216) 170
Increase in trade and other payables 16 2,841 4,082
Changes in working capital (18,801) 381
Interest paid 15 (5,776) (6,177)
Net cash (used in)/from operating activities 15 12,201
Cash flows from investing activities
Purchases of property, plant and equipment 8 (9,812) (6,954)
Proceeds from sale of property, plant and equipment 8 86 967
Loan granted to investee 12 (20,490) (2,673)
Net cash used in investing activities (30,216) (8,660)
Cash flows from financing activities
Proceeds from borrowings 15 68,098 37,980
Repayment of borrowings 15 (40,857) (39,379)
Net cash from/(used in) financing activities 27,241 (1,399)
Effect of exchange rate changes on cash and cash equivalents - 5
Cash and cash equivalents at the beginning of the year 4,082 1,940
Cash and cash equivalents at the end of the year 1,122 4,082

The accompanying notes on pages 9 to 41 are an integral part of these consolidated and separate financial

statements.



GBC GROUP
Notes to the Consolidated and Separate Financial Statements — 31 December 2022

1 JSC Georgian Beer Company and its Operations

These consolidated and separate financial statements have been prepared in accordance with International
Financial Reporting Standards (“IFRS") and with the requirements of the Law of Georgia on Accounting,
Reporting and Auditing for the year ended 31 December 2022 for JSC Georgian Beer Company (the
“Company” and/or “GBC") and its subsidiary (the "Group”).

JSC Georgian Beer Company is a joint stock company, as defined under the Civil Code of Georgia,
established on 9 June 2011 and registered by the National Agency of Public Registry with the identification
number 404900737.

In March 2021 the Company established a 100% subsidiary GBC Invest LLC and contributed its 20.04% of

share in Retail Group LLC in the equity of the subsidiary (Note 9). Operations of GBC Invest LLC is limited

to holding its shares in Retail Group LLC and contributing to the equity of the investee upon request and

funding from the Company. In December 2022, GBC Invest LLC acquired 100% shares of Chocheli

(B;usiness Group LLC, that holds 100% shares of Dolnay Consultants LLC, holding 26.67% shares of Retail
roup LLC.

As of 31 December 2022 and 2021 the Group’s immediate and ultimate parent company was Mixori LLC
(63.5%). The rest of the Group's shares are owned by Georgian Industrial Group Holding LLC (24.11%)
and PSP Pharma LLC (12.39%).

As of 31 December 2022 and 2021 Mixori LLC was owned by Mr. Tsezar Chocheli, Mrs. Izolda
Charigogdishvili and Keystone Investments LLC, with 42.12%, 42.13% and 15.75% of shares respectively.
The Group does not have an ultimate beneficiary owner.

Principal activity. The Company owns production facilities and produces beer and non-alcoholic
beverages at the brewery located in Mtskheta, Saguramo village, Georgia. Beverages are sold both on
export and Georgian markets, where the Company represents one of the market leaders.

Registered address and place of business. The Company’s registered address and principal place of
business is Mtskheta, Saguramo village, Georgia.

Presentation currency. These consolidated and separate financial statements are presented in Georgian
Lari ("GEL"), unless otherwise stated.

2 Operating Environment of the Group

The Group's principal business activities are within Georgia. Georgia displays certain characteristics of an
emerging market, including relatively high inflation and high interest rates. Georgian tax legislation is subject
to varying interpretations and frequent changes. Georgia has relatively stable political situation and liberal
market economy with low taxes and regulations. The future economic direction of Georgia is largely
dependent upon the effectiveness of economic, financial and monetary measures undertaken by the
Government, together with tax, legal, regulatory and political developments.

In March 2020, the World Health Organization officially declared the Covid-19 pandemic. In order to limit
the impact of the pandemic, the Georgian government took appropriate measures and imposed restrictions
such as quarantine, curfew, international flight restrictions and other business restrictions. These measures
have had a negative impact on the economy and local businesses, including the Group’s and the
Company's operations. Some of the above measures were subsequently relaxed, however, as of 31
December 2022, there remains a risk that the authorities may impose additional restrictions in 2023 as a
response to possible new variants of the virus. In 2022 the Georgian economy demonstrated positive
dynamics in recovery from the pandemic. This trend was also supported by the global economic recovery

and higher prices.

The Group’s and the Company's management has taken appropriate steps to minimize the impact of the
pandemic on the Group’s and the Company's operations. The administrative department on occasional
basis switched to remote working mode, while the production and distribution process was maintained in
the enterprise in compliance with all the rules. As a result, the impact on the Group's and the Company's
production and sales was minimized. The future effects of the current economic situation and the above
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measures are difficult to predict and management's current expectations and estimates could differ from
actual results.

On 24 February 2022, following a significant Russian military build-up near the Russia-Ukraine border
Russian troops crossed the border. Internationally considered a war aggression and the invasion is the
largest conventional military attack on a European state since World War Il. It triggered Europe’s largest
refugee crisis since that war, with millions of Ukrainians leaving the country and fleeing their homes. As a
result of the war in Ukraine, many leading countries and economic unions have announced severe
economic sanctions on Russia and there has been a significant depreciation of the Russian Rubble against
foreign currencies, as well as a significant loss of value on the securities markets in Russia and of Russian
companies listed in other markets. Numerous companies withdrew their businesses from Russia and
Belarus. The situation is still unfolding, but it has already resulted in a humanitarian crisis and material
economic losses for Ukraine, Russia and the rest of the world.

The war had no discernible impact on the Group’s and the Company's activities. Despite the fact that
significant part of export sales historically was made to Russian and Ukrainian markets, the Group and the
Company switched to alternative markets and continued exporting of goods and generation of the revenue
without any significant interruption. Certain number of Group's and the Company's suppliers were based in
Ukraine. The operating environment enables the Group and the Company to establish alternative supply

sources.

As the war is still waging, it is impossible to reliably assess full impact this may have on the Group's and
the Company's business as there is uncertainty over the magnitude of the impact on the economy in
general. The Group's and the Company's management is closely monitoring the economic situation in the
current environment.

3 Significant Accounting Policies

Basis of preparation. These consolidated and separate financial statements have been prepared in
accordance with International Financial Reporting Standards (‘IFRS") and with the requirements of the Law
of Georgia on Accounting, Reporting and Auditing, under the historical cost convention, as modified by the
initial recognition of financial instruments based on fair value. The principal accounting policies applied in
the preparation of these consolidated and separate financial statements are set out below.

The preparation of consolidated and separate financial statements in conformity with IFRS requires the use
of certain critical accounting estimates. It also requires management to exercise its judgement in the
process of applying the Group's accounting policies. The areas involving a higher degree of judgement or
complexity, or areas where assumptions and estimates are significant to these consolidated and separate

financial statements are disclosed in Note 4.

Consolidated financial statements. Subsidiaries are those investees, including structured entities, that
the Group controls because the Group (i) has power to direct the relevant activities of the investees that
significantly affect their returns, (i) has exposure, or rights, to variable returns from its involvement with the
investees, and (iii) has the ability to use its power over the investees to affect the amount of the investor's
returns. The existence and effect of substantive rights, including substantive potential voting rights, are
considered when assessing whether the Group has power over another entity. For a right to be substantive,
the holder must have a practical ability to exercise that right when decisions about the direction of the
relevant activities of the investee need to be made. The Group may have power over an investee even

when it holds less than the majority of the voting power in an investee.

In such a case, the Group assesses the size of its voting rights relative to the size and dispersion of holdings
of the other vote holders to determine if it has de-facto power over the investee. Protective rights of other
investors, such as those that relate to fundamental changes of the investee's activities or apply only in
exceptional circumstances, do not prevent the Group from controlling an investee. Subsidiaries are
consolidated from the date on which control is transferred to the Group (acquisition date) and are

deconsolidated from the date on which control ceases.

The acquisition method of accounting is used to account for the acquisition of subsidiaries. Identifiable
assets acquired and liabilities and contingent liabilities assumed in a business combination are measured
at their fair values at the acquisition date, irrespective of the extent of any non-controlling interest.

10
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The consideration transferred for the acquiree is measured at the fair value of the assets given up,
instruments issued and liabilities incurred or assumed, including the fair value of assets or liabilities from
contingent consideration arrangements, but excludes acquisition related costs such as advisory, legal,
valuation and similar professional services. Transaction costs related to the acquisition of and incurred for
issuing equity instruments are deducted from equity; transaction costs incurred for issuing debt as part of
the business combination are deducted from the carrying amount of the debt and all other transaction costs

associated with the acquisition are expensed.

Intercompany transactions, balances and unrealised gains on transactions between Group companies are
eliminated; unrealised losses are also eliminated unless the cost cannot be recovered. The Company and

all of its subsidiaries use uniform accounting policies consistent with the Group's policies.

Non-controlling interest is that part of the net results and of the equity of a subsidiary attributable to interests
which are not owned, directly or indirectly, by the Group. Non-controlling interest forms a separate

component of the Group's equity.

Disposals of subsidiaries, associates or joint ventures. When the Group ceases to have control or
significant influence, any retained interest in the entity is remeasured to its fair value at the date when
control is lost, with the change in carrying amount recognised in profit or loss. The fair value is the initial
carrying amount for the purposes of subsequently accounting for the retained interest as an associate, joint
venture or financial asset. In addition, any amounts previously recognised in other comprehensive income
in respect of that entity, are accounted for as if the Group had directly disposed of the related assets or
liabilities. This may mean that amounts previously recognised in other comprehensive income are
reclassified to profit or loss. If the ownership interest in an associate is reduced but significant influence is
retained, only a proportionate share of the amounts previously recognised in other comprehensive income

are reclassified to profit or loss where appropriate.

Separate financial statements — investment in subsidiary. The Company accounts investment in
subsidiary at the original cost of the investment until the investment is de-recognised or impaired for its
separate financial statements. The carrying amounts of the investments in subsidiaries are reviewed at
each reporting date to determine whether there is any indication of impairment. If any such indication exists,
the assets' recoverable amounts are estimated. Value in use is determined by the present value of expected
dividend receipts. An impairment loss is recognised when the carrying amount of the investments in
subsidiaries exceeds its recoverable amount. Impairment losses are recognised in profit or loss.

Associates. Associates are entities over which the Group has significant influence (directly or indirectly),
but not control, generally accompanying a shareholding of between 20 and 50 percent of the voting rights.
Investments in associates are accounted for using the equity method of accounting and are initially
recognised at cost, and the carrying amount is increased or decreased to recognise the investor's share of
the profit or loss of the investee after the date of acquisition. Dividends received from associates reduce
the carrying value of the investment in associates. Other post-acquisition changes in the Group's share of
net assets of an associate are recognised as follows: (i) the Group's share of profits or losses of associates
is recorded in the profit or loss for the year as the share of results of associates, (i) the Group’s share of
other comprehensive income is recognised in other comprehensive income and presented separately, (iii);
all other changes in the Group's share of the carrying value of net assets of associates are recognised in

profit or loss within the share of results of associates.

However, when the Group's share of losses in an associate equal or exceed its interest in the associate,
including any other unsecured receivables, the Group does not recognise further losses, unless it has

incurred obligations or made payments on behalf of the associate.

Unrealised gains on transactions between the Group and its associates are eliminated to the extent of the
Group's interest in the associates; unrealised losses are also eliminated unless the transaction provides

evidence of an impairment of the asset transferred.

Foreign currency translation. The functional currency of each of the Group's consolidated entities is the
currency of the primary economic environment in which the entity operates. The functional currency of the
Company and its subsidiary, and the Group's presentation currency, is the national currency of Georgia,

Georgian Lari ("GEL").

Transactions and balances. Monetary assets and liabilities are translated into each entity's functional
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currency at the official exchange rate of the National Bank of Georgia (‘NBG”) at the respective end of the
reporting period. Foreign exchange gains and losses resulting from the settlement of the transactions and
from the translation of monetary assets and liabilities into functional currency at year-end official exchange
rates of the NBG are recognised in profit or loss as finance income or costs. Foreign exchange gains and
losses that relate to borrowings are presented in the consolidated and separate statement of profit or loss
and other comprehensive income within ‘Finance costs, net'. Translation at year-end rates does not apply
to non-monetary items that are measured at historical cost. Non-monetary items measured at fair value in
a foreign currency, including equity investments, are translated using the exchange rates at the date when
the fair value was determined. Effects of exchange rate changes on non-monetary items measured at fair
value in a foreign currency are recorded as part of the fair value gain or loss.

At 31 December 2022, the principal rate of exchange used for translating foreign currency balances was
USD 1 = GEL 2.7020(2021: USD 1 = GEL 3.0976 ) and EUR 1 = 2.8844 (2021: EUR 1 = GEL 3.504 ). The
principal average rate of exchange used for translating income and expenses was USD 1 = GEL 2.9156
(2021: USD 1 = GEL 3.2209) and EUR 1 = 3.0792 (2021: EUR 1 = GEL 3.8140).

Property, plant and equipment. Property, plant and equipment are stated at cost, less accumulated
depreciation and impairment, where required. Property, plant and equipment includes assets under
construction for future use as property, plant and equipment.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Group and the cost of the item can be measured reliably. Costs of minor repairs and day-to-day
maintenance are expensed when incurred. Cost of replacing major parts or components of property, plant
and equipment items are capitalised and the replaced part is retired.

At the end of each reporting period management assesses whether there is any indication of impairment
of property, plant and equipment. If any such indication exists, management estimates the recoverable
amount, which is determined as the higher of an asset’s fair value less costs of disposal and its value in
use. The carrying amount is reduced to the recoverable amount and the impairment loss is recognised in
profit or loss for the year. An impairment loss recognised for an asset in prior years is reversed where
appropriate if there has been a change in the estimates used to determine the asset's value in use or fair
value less costs of disposal.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in profit or loss for the year within ‘Other operating expenses, net'.

Depreciation. Land and CIP (Construction-in-Progress) and uninstalled equipment are not depreciated.
Depreciation on other items of property, plant and equipment is calculated using the straight-line method
to allocate their cost to their residual values over their estimated useful lives:

Useful lives in years

Buildings 20t0 25
Plant and equipment 8to 15
Office equipment 3106
Merchandising and advertising equipment 2106
Other 2105

The residual value of an asset is the estimated amount that the Group would currently obtain from the
disposal of the asset less the estimated costs of disposal, if the asset was already of the age and in the
condition expected at the end of its useful life. The assets’ residual values and useful lives are reviewed,

and adjusted if appropriate, at the end of each reporting period.

Depreciation expense of production related property, plant and equipment is included in the cost of goods
produced based on the number of produced goods versus expected output, which is recognized in the
statement of profit or loss through cost of sale upon the sale of finished goods. The depreciation of
incremental items is recognised as depreciation expense in 'Other operating expenses, net'.

Impairment of non-financial assets. Intangible assets that have an indefinite useful life or intangible
assets not ready for use are not subject to amortisation and are tested annually for impairment. Assets that
are subject to depreciation and amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised
for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable
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amount is the higher of an asset's fair value less costs of disposal and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are largely independent cash
inflows (cash-generating units). Prior impairments of non-financial assets (other than goodwill) are reviewed
for possible reversal at each reporting date.

Financial instruments — key measurement terms. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The best evidence of fair value is the price in an active market. An active market is one

in which transactions for the asset or liability take place with sufficient frequency and volume to provide
pricing information on an ongoing basis.

Fair value of financial instruments traded in an active market is measured as the product of the quoted price
for the individual asset or liability and the number of instruments held by the entity. This is the case even if
a market's normal daily trading volume is not sufficient to absorb the quantity held and placing orders to
sell the position in a single transaction might affect the quoted price.

Valuation techniques such as discounted cash flow models or models based on recent arm's length
transactions or consideration of financial data of the investees are used to measure fair value of certain
financial instruments for which external market pricing information is not available. Fair value
measurements are analysed by level in the fair value hierarchy as follows: (i) level one are measurements
at quoted prices (unadjusted) in active markets for identical assets or liabilities, (i) level two measurements
are valuations techniques with all material inputs observable for the asset or liability, either directly (that is,
as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are valuations not
based on solely observable market data (that is, the measurement requires significant unobservable

inputs). Transfers between levels of the fair value hierarchy are deemed to have occurred at the end of the
reporting period. Refer to Note 26.

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of
a financial instrument. An incremental cost is one that would not have been incurred if the transaction had
not taken place. Transaction costs include fees and commissions paid to agents (including employees
acting as selling agents), advisors, brokers and dealers, levies by regulatory agencies and securities
exchanges, and transfer taxes and duties. Transaction costs do not include debt premiums or discounts,
financing costs or internal administrative or holding costs.

Amortised cost (“AC”) is the amount at which the financial instrument was recognised at initial recognition
less any principal repayments, plus accrued interest, and for financial assets less any allowance for
expected credit losses (“ECL"). Accrued interest includes amortisation of transaction costs deferred at initial
recognition and of any premium or discount to the maturity amount using the effective interest method.
Accrued interest income and accrued interest expense, including both accrued coupon and amortised
discount or premium (including fees deferred at origination, if any), are not presented separately and are
included in the carrying values of the related items in the consolidated and separate statement of financial
position.

The effective interest method is a method of allocating interest income or interest expense over the relevant
period, so as to achieve a constant periodic rate of interest (effective interest rate) on the carrying amount.
The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
(excluding future credit losses) through the expected life of the financial instrument or a shorter period, if
appropriate, to the gross carrying amount of the financial instrument. The effective interest rate discounts
cash flows of variable interest instruments to the next interest repricing date, except for the premium or
discount which reflects the credit spread over the floating rate specified in the instrument, or other variables
that are not reset to market rates. Such premiums or discounts are amortised over the whole expected life
of the instrument. The present value calculation includes all fees paid or received between parties to the
contract that are an integral part of the effective interest rate. For assets that are purchased or originated
credit impaired (“POCI") at initial recognition, the effective interest rate is adjusted for credit risk, i.e. it is
calculated based on the expected cash flows on initial recognition instead of contractual payments.

Financial instruments — initial recognition. Financial instruments at FVTPL (Fair value through profit and
loss) are initially recorded at fair value. All other financial instruments are initially recorded at fair value
adjusted for transaction costs. Fair value at initial recognition is best evidenced by the transaction price. A
gain or loss on initial recognition is only recorded if there is a difference between fair value and transaction
price which can be evidenced by other observable current market transactions in the same instrument or
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by a valuation technique whose inputs include only data from observable markets. After the initial
recognition, an ECL allowance is recognised for financial assets measured at AC and investments in debt
instruments measured at FVOCI (Fair value through other comprehensive income), resulting in an
immediate accounting loss.

Financial assets — classification and subsequent measurement — measurement categories. The
Group classifies financial assets in the following measurement categories: FVTPL, FVOCI and AC. The
classification and subsequent measurement of debt financial assets depends on: (i) the Group's business
model for managing the related assets portfolio and (ii) the cash flow characteristics of the asset.

Al of the financial assets of the Company/Group fall into the AC measurement category as at 31 December
2022 and 31 December 2021 and comprise of ‘trade and other receivables’, ‘loans issued to subsidiary’
and ‘cash and cash equivalents’.

Financial assets — classification and subsequent measurement — business model. The business model
reflects how the Group manages the assets in order to generate cash flows — whether the Group's objective is:
(i) solely to collect the contractual cash flows from the assets (*hold to collect contractual cash flows”,) or (ii) to
collect both the contractual cash flows and the cash flows arising from the sale of assets (*hold to collect
contractual cash flows and sell") or, if neither of (i) and (ii) is applicable, the financial assets are classified as part
of “other” business model and measured at FVTPL.

Business model is determined for a group of assets (on a portfolio level) based on all relevant evidence about
the activities that the Group undertakes to achieve the objective set out for the portfolio available at the date of
the assessment. Factors considered by the Group in determining the business model include the purpose and
composition of a portfolio, past experience on how the cash flows for the respective assets were collected.

Financial assets — classification and subsequent measurement — cash flow characteristics. Where the
business model is to hold assets to collect contractual cash flows or to hold contractual cash flows and sell, the
Group assesses whether the cash flows represent solely payments of principal and interest ("SPPI"). Financial
assets with embedded derivatives are considered in their entirety when determining whether their cash flows
are consistent with the SPP! feature. In making this assessment, the Group considers whether the contractual
cash flows are consistent with a basic lending arrangement, i.e. interest includes only consideration for credit
risk, time value of money, other basic lending risks and profit margin.

Where the contractual terms introduce exposure to risk or volatility that is inconsistent with a basic lending
arrangement, the financial asset is classified and measured at FVTPL. The SPPI assessment is performed on
initial recognition of an asset and it is not subsequently reassessed.

Financial assets — reclassification. Financial instruments are reclassified only when the business model for
managing the portfolio as a whole changes. The reclassification has a prospective effect and takes place from
the beginning of the first reporting period that follows after the change in the business model. The Group did not
change its business model during the current and comparative period and did not make any reclassifications.

Financial assets impairment — credit loss allowance for ECL. The Group assesses, on a forward-looking
basis, the ECL for debt instruments measured at AC and FVOCI and for the exposures arising from loan
commitments and financial guarantee contracts, for contract assets. The Group measures ECL and recognises
Net impairment losses on financial and contract assets at each reporting date. The measurement of ECL reflects:
(i) an unbiased and probability weighted amount that is determined by evaluating a range of possible outcomes,
(ii) time value of money and (iii) all reasonable and supportable information that is available without undue cost
and effort at the end of each reporting period about past events, current conditions and forecasts of future
conditions.

Debt instruments measured at AC are presented in the consolidated and separate statement of financial position
net of the allowance for ECL.

The Group applies simplified approach for impairment of trade receivables and loans issued to subsidiary.
For issued loans the Group applies a three stage model for impairment, based on changes in credit quality
since initial recognition. A financial instrument that is not credit-impaired on initial recognition is classified
in Stage 1. Financial assets in Stage 1 have their ECL measured at an amount equal to the portion of
lifetime ECL that results from default events possible within the next 12 months or until contractual maturity,
if shorter (“12 Months ECL"). If the Group identifies a significant increase in credit risk (*SICR") since initial
recognition, the asset is transferred to Stage 2 and its ECL is measured based on ECL on a lifetime basis,
that is, up until contractual maturity but considering expected prepayments, if any (“Lifetime ECL").
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For cash and cash equivalents, the Group applies general model for impairment based on changes in credit
quality since initial recognition.

Financial assets — write-off. Financial assels are written-off, in whole or in part, when the Group
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of
recovery. The write-off represents a derecognition event. The Group may write-off financial assets that are
still subject to enforcement activity when the Company seeks to recover amounts that are contractually
due, however, there is no reasonable expectation of recovery.

Financial assets — derecognition. The Group derecognises financial assets when (a) the assets are
redeemed or the rights to cash flows from the assets otherwise expire or (b) the Group has transferred the
rights to the cash flows from the financial assets or entered into a qualifying pass-through arrangement
whilst (i) also transferring substantially all the risks and rewards of ownership of the assets or (ii) neither
transferring nor retaining substantially all the risks and rewards of ownership but not retaining control.

Control is retained if the counterparty does not have the practical ability to sell the asset in its entirety to an
unrelated third party without needing to impose additional restrictions on the sale.

Financial assets — modification. The Group sometimes renegotiates or otherwise modifies the contractual
terms of the financial assets. The Group assesses whether the modification of contractual cash flows is
substantial and recognizes the differences. If the modified terms are substantially different, the rights to
cash flows from the original asset expire and the Group derecognises the original financial asset and
recognises a new assel at its fair value. The date of renegotiation is considered to be the date of initial
recognition for subsequent impairment calculation purposes, including determining whether a SICR has
occurred. The Group also assesses whether the new loan or debt instrument meets the SPPI criterion. Any
difference between the carrying amount of the original asset derecognised and fair value of the new
substantially modified asset is recognised in profit or loss, unless the substance of the difference is

attributed to a capital transaction with owners.

In a situation where the renegotiation was driven by financial difficulties of the counterparty and inability to
make the originally agreed payments, the Group compares the original and revised expected cash flows to
assets whether the risks and rewards of the asset are substantially different as a result of the contractual
modification. If the risks and rewards do not change, the modified asset is not substantially different from
the original asset and the modification does not result in derecognition. The Group recalculates the gross
carrying amount by discounting the modified contractual cash flows by the original effective interest rate (or
credit-adjusted effective interest rate for POCI financial assets), and recognises a modification gain or loss

in profit or loss.

Financial liabilities — measurement categories. Financial liabilities are classified as subsequently
measured at AC, except for (i) financial liabilities at FVTPL: this classification is applied to derivatives,
financial liabilities held for trading (e.g. short positions in securities), contingent consideration recognised
by an acquirer in a business combination and other financial liabilities designated as such at initial
recognition and (ii) financial guarantee contracts and loan commitments.

All of the financial liabilities of the Company fall within other financial liabilities measurement category both
as at 31 December 2022 and 31 December 2021 and comprise of ‘trade and other payables', ‘Lease
liabilities’ and ‘Borrowings’ in the statement of financial position.

Financial liabilities — derecognition. Financial liabilities are derecognised when they are extinguished
(i.e. when the obligation specified in the contract is discharged, cancelled or expires).

An exchange between the Group and its original lenders of debt instruments with substantially different terms,
as well as substantial modifications of the terms and conditions of existing financial liabilities, are accounted for
as an extinguishment of the original financial liability and the recognition of a new financial liability. The terms
are substantially different if the discounted present value of the cash flows under the new terms, including any
fees paid net of any fees received and discounted using the original effective interest rate, is at least 10% different
from the discounted present value of the remaining cash flows of the original financial liability. If an exchange of
debt instruments or modification of terms is accounted for as an extinguishment, any costs or fees incurred are
recognised as part of the gain or loss on the extinguishment. If the exchange or modification is not accounted
for as an extinguishment, any costs or fees incurred adjust the carrying amount of the liability and are amortised

over the remaining term of the modified liability.

15



GBC GROUP
Notes to the Consolidated and Separate Financial Statements — 31 December 2022

3 Significant Accounting Policies (Continued)

Modifications of liabilities that do not result in extinguishment are accounted for as a change in estimate
using a cumulative catch up method, with any gain or loss recognised in profit or loss, unless the economic
substance of the difference in carrying values is attributed to a capital transaction with owners.

Offsetting financial instruments. Financial assets and liabilities are offset and the net amount reported
in the consolidated and separate statements of financial position only when there is a legally enforceable
right to offset the recognised amounts, and there is an intention to either settle on a net basis, or to realise
the asset and settle the liability simultaneously. Such a right of set off (a) must not be contingent on a future
event and (b) must be legally enforceable in all of the following circumstances: (i) in the normal course of
business, (ii) in the event of default and (iii) in the event of insolvency or bankruptcy.

Cash and cash equivalents. Cash and cash equivalents include cash in hand, deposits held at call with
banks, and other short-term highly liquid investments with original maturities of three months or less. Cash
and cash equivalents are carried at AC because: (i) they are held for collection of contractual cash flows
and those cash flows represent SPPI, and (ii) they are not designated at FVTPL. Features mandated solely
by legislation, such as the bail-in legislation in certain countries, do not have an impact on the SPPI test,
unless they are included in contractual terms such that the feature would apply even if the legislation is
subsequently changed. Restricted balances are excluded from cash and cash equivalents for the purposes
of the statement of cash flows. Balances restricted from being exchanged or used to settle a liability for at
least twelve months after the reporting period are included in other non-current assets.

Trade and other receivables. Trade and other receivables are recognised initially at fair value and are
subsequently carried at AC using the effective interest method.

Trade and other payables. Trade payables are accrued when the counterparty performs its obligations
under the contract and are recognised initially at fair value and subsequently carried at AC using the

effective interest method.

Borrowings and other financial liabilities. Borrowings and other financial liabilities are recognised initially
at fair value, net of transaction costs incurred, and are subsequently carried at AC using the effective

interest method.

Operating lease. Where the Group is a lessor in a lease which does not transfers substantially all the risks
and rewards incidental to ownership to the lessee (i.e. operating lease), lease payments from operating
leases are recognised as other income on a straight-line basis.

Income taxes. Income taxes have been provided for in these consolidated and separate financial
statements in accordance with legislation enacted or substantively enacted by the end of the reporting

period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is

distributed or deemed distributed in a form of dividend.

15 % income tax is payable on gross up value (i.e. net dividends shall be grossed up by withholding tax
5%, if applicable, and divided by 0.85) at the moment of the dividend payment to individuals or to non-
resident legal entities. Dividends paid to resident legal entities from the profits earned since 1 January 2017
are tax exempted. Dividends on earnings accumulated during the period from 1 January 2008 to 1 January
2017 is subject to income tax on grossed up value, reduced by respective tax credit calculated as a share
of corporate income tax declared and paid on taxable profits vs total net profits for the same period
multiplied to the dividend to be distributed. However, tax credit amount should not exceed the actual income

tax imposed on dividend distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the dividends
are paid. A contingent income tax liability which would arise upon the payment of dividends is not

recognised in the statement of financial position.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assels or services and representation costs that exceed
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the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as loans
granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes, net of
tax credits claimed on assets or services received in exchange for the advances paid to entities registered
in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-residents,
are recorded under ‘Taxes other than on income' within 'General and administrative expenses’.

Uncertain tax positions. The Group's uncertain tax positions are reassessed by management at the end
of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have been
enacted or substantively enacted by the end of the reporting period, and any known court or other rulings
on such issues. Liabilities for penalties, interest and taxes other than on income are recognised based on
management's best estimate of the expenditure required to settle the obligations at the end of the reporting
period. Adjustments for uncertain income tax positions are recorded within the income tax charge.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of (a)
collection of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
settlement of VAT on a net basis. Input VAT related to acquisition of Property, Plant and Equipment items
are deferred for 5 to 10 years for entities having more than 20% VAT exempted turnover.

On 7 December 2015, the Ministry of Finance of Georgia issued an order #407 according to which
taxpayers' obligations under all taxes, including the corporate income tax, and all taxpayers' tax payments
would be accounted for on a consolidated tax account. As a result, all tax liabilities and tax assets were
presented on the net basis as of 31 December 2020 and 31 December 2019. The resulting balances of tax
assets and liabilities are reported as Other taxes receivable, net or Other taxes payable, net.

Inventories. Inventories are recorded at the lower of cost and net realisable value. The cost of inventory is
determined on the weighted average basis. The cost of finished goods and work in progress comprises raw
material, direct labour, other direct costs and related production overheads (based on the normal operating
capacity) but excludes borrowing costs. Net realisable value is the estimated selling price in the ordinary
course of business, less the estimated cost of completion and selling expenses.

Prepayments. Prepayments are carried at cost less provision for impairment. A prepayment is classified
as non-current when the goods or services relating to the prepayment are expected to be obtained after
one year, or when the prepayment relates to an asset which will itself be classified as non-current upon
initial recognition. Prepayments to acquire assets are transferred to the carrying amount of the asset once
the Group has obtained control of the asset and it is probable that future economic benefits associated with
the asset will flow to the Group. Other prepayments are written off to profit or loss when the services relating
to the prepayments are received. If there is an indication that the assets, goods or services relating to a
prepayment will not be received, the carrying value of the prepayment is written down accordingly and a
corresponding impairment loss is recognised in profit or loss for the year.

Share capital. Ordinary shares are classified as equity. Incremental costs directly attributable to the issue
of new shares are shown in equity as a deduction, net of tax, from the proceeds. Any excess of the fair
value of consideration received over the par value of shares issued is recorded as share premium in equity.

Dividends. Dividends are recorded as a liability and deducted from equity in the period in which they are
declared and approved. Any dividends declared after the reporting period and before these financial
statements are authorised for issue are disclosed in the subsequent events note.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Group has a present legal or constructive obligation
as a result of past events, it is probable that an outflow of resources embodying economic benefits will be
required to settle the obligation, and a reliable estimate of the amount of the obligation can be made.
Provisions are measured at the present value of the expenditures expected to be required to settle the
obligation using a pre-tax rate that reflects current market assessments of the time value of money and the
risks specific to the obligation. The increase in the provision due to the passage of time is recognised as

an interest expense within finance costs.

Levies and charges, such as taxes other than income tax or regulatory fees based on information related
to a period before the obligation to pay arises, are recognised as liabilities when the obligating event that
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3 Significant Accounting Policies (Continued)

gives rise to pay a levy occurs, as identified by the legislation that triggers the obligation to pay the levy. If
a levy is paid before the obligating event, it is recognised as a prepayment.

Revenue recognition. Revenue is income arising in the course of the Group's ordinary activities. Revenue
is recognised in the amount of transaction price. Transaction price is the amount of consideration to which
the Group expects to be entitled in exchange for transferring control over promised goods or services to a
customer, excluding the amounts collected on behalf of third parties.

Revenue is recognised net of discounts, returns, value added taxes and excise tax.

Sales of goods. Sales are recognised when control of the goods has transferred, being when the goods
are delivered to the customer, the customer has full discretion over the goods, and there is no unfulfilled
obligation that could affect the customer's acceptance of the goods. Delivery occurs when the goods have
been shipped to the specific location, the risks of obsolescence and loss have been transferred to the
customer, and either the customer has accepted the goods in accordance with the contract, the acceptance
provisions have lapsed, or the Group has objective evidence that all criteria for acceptance have been

satisfied.

Revenue from the sales with discounts is recognised based on the price specified in the contract, net of the
estimated volume discounts. Accumulated experience is used to estimate and provide for the discounts,
using the expected value method, and revenue is only recognised to the extent that it is highly probable
that a significant reversal will not occur. A refund liability (included in trade and other payables) is
recognised for expected volume discounts payable to customers in relation to sales made until the end of

the reporting period.

No element of financing is deemed present as the sales are made with a credit term of 30 to 45 days and
or are fully prepaid, which is consistent with market practice. A receivable is recognised when the goods
are delivered as this is the point in time that the consideration is unconditional because only the passage

of time is required before the payment is due.

Financing components. The Group does not expect to have any contracts where the period between the
transfer of the promised goods or services to the customer and payment by the customer exceeds one
year. As a consequence, the Group does not adjust any of the transaction prices for the time value of

money.

Employee benefits. Wages, salaries, contributions to the Pension Agency of Georgia, paid annual leave
and sick leave, bonuses, and non-monetary benefits (such as health services) are accrued in the year in
which the associated services are rendered by the employees of the Group. The Group has no legal or
constructive obligation to make pension or similar benefit payments beyond.

Amendment of the consolidated and separate financial statements after issue. Any changes to these
consolidated and separate financial statements after issue require approval of the Group’s management
who authorised these consolidated and separate financial statements for issue.

18



GBC GROUP
Notes to the Consolidated and Separate Financial Statements — 31 December 2022

4 Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Group makes estimates and assumptions that affect the amounts recognised in these consolidated
and separate financial statements and the carrying amounts of assets and liabilities within the next financial
year. Estimates and judgements are continually evaluated and are based on management's experience
and other factors, including expectations of future events that are believed to be reasonable under the
circumstances. Management also makes certain judgements, apart from those involving estimations, in the
process of applying the accounting policies. Judgements that have the most significant effect on the
amounts recognised in these consolidated and separate financial statements and estimates that can cause
a significant adjustment to the carrying amount of assets and liabilities within the next financial year include:

Initial recognition of related party transactions. In the normal course of business the Group enters into
transactions with its related parties. IFRS 9 requires initial recognition of financial instruments based on
their fair values. Judgement is applied in determining if transactions are priced at market or non-market
interest rates, where there is no active market for such transactions. The basis for judgement is pricing for
similar types of transactions with unrelated parties and effective interest rate analyses. Terms and
conditions of related party balances are disclosed in Note 7.

Useful lives of property, plant and equipment. The estimation of the useful lives of items of property,
plant and equipment is a matter of judgment based on the experience with similar assets. The future
economic benefits embodied in the assets are consumed principally through use. However, other factors,
such as technical or commercial obsolescence and wear and tear, often result in the diminution of the
economic benefits embodied in the assets. Management assesses the remaining useful lives in accordance
with the current technical conditions of the assets and estimated period during which the assets are
expected to earn benefits for the Group. The following primary factors are considered: (a) the expected
usage of the assets; (b) the expected physical wear and tear, which depends on operational factors and
maintenance programme; and (c) the technical or commercial obsolescence arising from changes in market

conditions.

Were the estimated useful lives to differ by 10% from management's estimates, the impact on depreciation
for the year ended 31 December 2022 would be to increase it by GEL 499 thousand or decrease it by GEL
1,199 thousand (2021: increase by GEL 684 thousand or decrease by GEL 1,152 thousand).

ECL measurement for loans issued to subsidiary. Measurement of ECLs is a significant estimate that
involves determination methodology, models and data inputs. Details of ECL measurement methodology
are disclosed in Note 11 and 12. The following components have a major impact on credit loss allowance:
definition of default, SICR, probability of default (‘PD"), exposure at default (‘EAD"), and loss given default
(“LGD") scenarios. The Group regularly reviews and validates the models and inputs to the models to
reduce any differences between expected credit loss estimates and actual credit loss experience.

Accounting for the investment in associate and subsidiary. The Management of the Group applied
significant judgement to determine the accounting approach over the investment in associate and
subsidiary since the equity reorganisation held in March 2021, when a 100% subsidiary, GBC Invest LLC,
was established, which represents a holding entity. In 2021, 20.04% share in Retail Group LLC was
contributed to the equity of the subsidiary. The Management of the Company applied a “look-through
approach”, therefore, no gain or loss was recognised at the point of reorganisation.
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5 Adoption of New or Revised Standards and Interpretations
The following amendments became effective from 1 January 2022:

Proceeds before intended use, Onerous contracts — cost of fulfilling a contract, Reference to the
Conceptual Framework — narrow scope amendments to IAS 16, IAS 37 and IFRS 3, and Annual
Improvements to IFRSs 2018-2020 - amendments to IFRS 1, IFRS 9, IFRS 16 and IAS 41 (issued on
14 May 2020 and effective for annual periods beginning on or after 1 January 2022).

. The amendment to IAS 16 prohibits an entity from deducting from the cost of an item of PPE any
proceeds received from selling items produced while the entity is preparing the asset for its intended
use. The proceeds from selling such items, together with the costs of producing them, are now
recognised in profit or loss. An entity will use IAS 2 to measure the cost of those items. Cost will not
include depreciation of the asset being tested because it is not ready for its intended use. The
amendment to IAS 16 also clarifies that an entity is ‘testing whether the asset is functioning properly’
when it assesses the technical and physical performance of the asset. The financial performance of
the asset is not relevant to this assessment. An asset might therefore be capable of operating as
intended by management and subject to depreciation before it has achieved the level of operating

performance expected by management.

o The amendment to IAS 37 clarifies the meaning of ‘costs to fulfil a contract. The amendment
explains that the direct cost of fulfilling a contract comprises the incremental costs of fulfilling that
contract: and an allocation of other costs that relate directly to fulfilling. The amendment also clarifies
that, before a separate provision for an onerous contract is established, an entity recognises any
impairment loss that has occurred on assets used in fulfilling the contract, rather than on assets
dedicated to that contract.

° IFRS 3 was amended to refer to the 2018 Conceptual Framework for Financial Reporting, in order
to determine what constitutes an asset or a liability in a business combination. Prior to the
amendment, IFRS 3 referred to the 2001 Conceptual Framework for Financial Reporting. In addition,
a new exception in IFRS 3 was added for liabilities and contingent liabilities. The exception specifies

that, for some types of liabilities and contingent liabilities, an entity applying IFRS 3 should instead
refer to IAS 37 or IFRIC 21, rather than the 2018 Conceptual Framework. Without this new exception,
an entity would have recognised some liabilities in a business combination that it would not recognise
under IAS 37. Therefore, immediately after the acquisition, the entity would have had to derecognise
such liabilities and recognise a gain that did not depict an economic gain. It was also clarified that
the acquirer should not recognise contingent assets, as defined in IAS 37, at the acquisition date.

The amendment to IFRS 9 addresses which fees should be included in the 10% test for derecognition
of financial liabilities. Costs or fees could be paid to either third parties or the lender. Under the
amendment, costs or fees paid to third parties will not be included in the 10% test.

llustrative Example 13 that accompanies IFRS 16 was amended to remove the illustration of
payments from the lessor relating to leasehold improvements. The reason for the amendment is to
remove any potential confusion about the treatment of lease incentives.

IFRS 1 allows an exemption if a subsidiary adopts IFRS at a later date than its parent. The subsidiary
can measure its assets and liabilities at the carrying amounts that would be included in its parent's
consolidated financial statements, based on the parent's date of transition to IFRS, if no adjustments
were made for consolidation procedures and for the effects of the business combination in which the
parent acquired the subsidiary. IFRS 1 was amended to allow entities that have taken this IFRS 1
exemption to also measure cumulative translation differences using the amounts reported by the
parent, based on the parent's date of transition to IFRS. The amendment to IFRS 1 extends the
above exemption to cumulative translation differences, in order to reduce costs for first-time
adopters. This amendment will also apply to associates and joint ventures that have taken the same

IFRS 1 exemption.
The requirement for entities to exclude cash flows for taxation when measuring fair value under IAS
41 was removed. This amendment is intended to align with the requirement in the standard to

discount cash flows on a post-tax basis.

The application of the amendments had no impact on the Group's and the Company's financial statements.
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6 New Accounting Pronouncements

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2023 or later, and which the Group and the Company has not early adopted.

Deferred tax related to assets and liabilities arising from a single transaction — Amendments to IAS
12 (issued on 7 May 2021 and effective for annual periods beginning on or after 1 January 2023). The
amendments to IAS 12 specify how to account for deferred tax on transactions such as leases and
decommissioning obligations. In specified circumstances, entities are exempt from recognising deferred tax
when they recognise assets or liabilities for the first time. Previously, there had been some uncertainty about
whether the exemption applied to transactions such as leases and decommissioning obligations —
transactions for which both an asset and a liability are recognised. The amendments clarify that the exemption
does not apply and that entities are required to recognise deferred tax on such transactions.
The amendments require companies to recognise deferred tax on transactions that, on initial recognition, give
rise to equal amounts of taxable and deductible temporary differences. The Group and the Company do not
expect any impact of the amendments on its financial statements.

Classification of liabilities as current or non-current — Amendments to IAS 1 (issued on 23 January
2020 and effective for annual periods beginning on or after 1 January 2022). These narrow scope
amendments clarify that liabilities are classified as either current or non-current, depending on the rights
that exist at the end of the reporting period. Liabilities are non-current if the entity has a substantive right,
at the end of the reporting period, to defer settlement for at least twelve months. The guidance no longer
requires such a right to be unconditional. Management's expectations whether they will subsequently
exercise the right to defer settlement do not affect classification of liabilities. The right to defer only exists if
the entity complies with any relevant conditions as of the end of the reporting period. A liability is classified
as current if a condition is breached at or before the reporting date even if a waiver of that condition is
obtained from the lender after the end of the reporting period. Conversely, a loan is classified as non-current
if a loan covenant is breached only after the reporting date. In addition, the amendments include clarifying
the classification requirements for debt a company might settle by converting it into equity. ‘Settlement’ is
defined as the extinguishment of a liability with cash, other resources embodying economic benefits or an
entity's own equity instruments. There is an exception for convertible instruments that might be converted
into equity, but only for those instruments where the conversion option is classified as an equity instrument
as a separate component of a compound financial instrument. The Group and the Company do not expect
any impact of the amendments on its financial statements.

Amendments to IAS 8: Definition of Accounting Estimates (issued on 12 February 2021 and effective
for annual periods beginning on or after 1 January 2023). The amendment to IAS 8 clarified how
companies should distinguish changes in accounting policies from changes in accounting estimates.

The Group and the Company do not expect any impact of the amendments on its financial statements.

Amendments to IAS 1 and IFRS Practice Statement 2: Disclosure of Accounting policies (issued on
12 February 2021 and effective for annual periods beginning on or after 1 January 2023). IAS 1 was
amended to require companies to disclose their material accounting policy information rather than their
significant accounting policies. The amendment provided the definition of material accounting policy
information. The amendment also clarified that accounting policy information is expected to be material if,
without it, the users of the financial statements would be unable to understand other material information in
the financial statements. The amendment provided illustrative examples of accounting policy information that
is likely to be considered material to the entity's financial statements. Further, the amendmentto 1AS 1 clarified
that immaterial accounting policy information need not be disclosed. However, if it is disclosed, it should not
obscure material accounting policy information. To support this amendment, IFRS Practice Statement 2,
‘Making Materiality Judgements' was also amended to provide guidance on how to apply the concept of
materiality to accounting policy disclosures. The Group and the Company do not expect any impact of the

amendments on its financial statements.

IFRS 17 “Insurance Contracts” (issued on 18 May 2017 and effective for annual periods beginning
on or after 1 January 2023). IFRS 17 replaces IFRS 4, which has given companies dispensation to carry
on accounting for insurance contracts using existing practices. As a consequence, it was difficult for
investors to compare and contrast the financial performance of otherwise similar insurance companies.
IFRS 17 is a single principle-based standard to account for all types of insurance contracts, including
reinsurance contracts that an insurer holds. The standard requires recognition and measurement of groups
of insurance contracts at: (i) a risk-adjusted present value of the future cash flows (the fulfilment cash flows)
that incorporates all of the available information about the fulfilment cash flows in a way that is consistent
with observable market information; plus (if this value is a liability) or minus (if this value is an asset) (ii) an
amount representing the unearned profit in the group of contracts (the contractual service margin).
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6 New Accounting Pronouncements (Continued)

!nsurers will be recognising the profit from a group of insurance contracts over the period they provide
insurance coverage, and as they are released from risk. If a group of contracts is or becomes loss-making,
an entity will be recognising the loss immediately. The Group and the Company do not expect any impact
of the amendments on its financial statements.

Amendments to IFRS 17 and an amendment to IFRS 4 (issued on 25 June 2020 and effective for
annual periods beginning on or after 1 January 2023). The amendments include a number of
clarifications intended to ease implementation of IFRS 17, simplify some requirements of the standard and
transition. The amendments relate to eight areas of IFRS 17, and they are not intended to change the
fundamental principles of the standard. The following amendments to IFRS 17 were made:

° Effective date: The effective date of IFRS 17 (incorporating the amendments) has been deferred by
two years to annual reporting periods beginning on or after 1 January 2023; and the fixed expiry date
of the temporary exemption from applying IFRS 9 in IFRS 4 has also been deferred to annual
reporting periods beginning on or after 1 January 2023.

° Expected recovery of insurance acquisition cash flows: An entity is required to allocate part of the
acquisition costs to related expected contract renewals, and to recognise those costs as an asset
until the entity recognises the contract renewals. Entities are required to assess the recoverability of
the asset at each reporting date, and to provide specific information about the asset in the notes to
the financial statements.

Contractual service margin attributable to investment services: Coverage units should be identified,
considering the quantity of benefits and expected period of both insurance coverage and investment
services, for contracts under the variable fee approach and for other contracts with an ‘investment-
return service’ under the general model. Costs related to investment activities should be included as
cash flows within the boundary of an insurance contract, to the extent that the entity performs such
activities to enhance benefits from insurance coverage for the policyholder.

° Reinsurance contracts held — recovery of losses: When an entity recognises a loss on initial
recognition of an onerous group of underlying insurance contracts, or on addition of onerous
underlying contracts to a group, an entity should adjust the contractual service margin of a related
group of reinsurance contracts held and recognise a gain on the reinsurance contracts held. The
amount of the loss recovered from a reinsurance contract held is determined by multiplying the loss
recognised on underlying insurance contracts and the percentage of claims on underlying insurance
contracts that the entity expects to recover from the reinsurance contract held. This requirement
would apply only when the reinsurance contract held is recognised before or at the same time as the

loss is recognised on the underlying insurance contracts.

Other amendments: Other amendments include scope exclusions for some credit card (or similar)
contracts, and some loan contracts; presentation of insurance contract assets and liabilities in the
statement of financial position in portfolios instead of groups; applicability of the risk mitigation option
when mitigating financial risks using reinsurance contracts held and non-derivative financial
instruments at fair value through profit or loss; an accounting policy choice to change the estimates
made in previous interim financial statements when applying IFRS 17; inclusion of income tax
payments and receipts that are specifically chargeable to the policyholder under the terms of an
insurance contract in the fulfilment cash flows; and selected transition reliefs and other minor

amendments.

Transition option for insurers applying IFRS 17 — Amendments to IFRS 17 (issued on 9 December
2021 and effective for annual periods beginning on or after 1 January 2023). The amendment to the
transition requirements in IFRS 17 provides insurers with an option aimed at improving the usefulness of
information to investors on initial application of IFRS 17. The amendment relates to insurers' transition to
IFRS 17 only and does not affect any other requirements in IFRS 17. The transition requirements in IFRS
17 and IFRS 9 apply at different dates and will result in the following one-time classification differences in
the comparative information presented on initial application of IFRS 17: accounting mismatches between
insurance contract liabilities measured at current value and any related financial assets measured at
amortised cost: and if an entity chooses to restate comparative information for IFRS 9, classification
differences between financial assets derecognised in the comparative period (to which IFRS 9 will not
apply) and other financial assets (to which IFRS 9 will apply). The amendment will help insurers to avoid
these temporary accounting mismatches and, therefore, will improve the usefulness of comparative
information for investors. It does this by providing insurers with an option for the presentation of comparative

information about financial assets.
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When initially applying IFRS 17, entities would, for the purpose of presenting comparative information, be
permitted to apply a classification overlay to a financial asset for which the entity does not restate IFRS 9
comparative information. The transition option would be available, on an instrument-by-instrument basis;
allow an entity to present comparative information as if the classification and measurement requirements
of IFRS 9 had been applied to that financial asset, but not require an entity to apply the impairment
requirements of IFRS 9; and require an entity that applies the classification overlay to a financial asset to
use reasonable and supportable information available at the transition date to determine how the entity
expects that financial asset to be classified applying IFRS 9. The Group do not expect any impact of the

amendments on its financial statements.

Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 September
2022 and effective for annual periods beginning on or after 1 January 2024). The amendments relate
to the sale and leaseback transactions that satisfy the requirements in IFRS 15 to be accounted for as a
sale. The amendments require the seller-lessee to subsequently measure liabilities arising from the
transaction and in a way that it does not recognise any gain or loss related to the right of use that it retained.
This means deferral of such a gain even if the obligation is to make variable payments that do not depend

on an index or a rate.

Unless otherwise described above, the new standards and interpretations are not expected to affect
significantly the Group's and the Company’s financial statements.

7 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other party
in making financial and operational decisions. In considering each possible related party relationship,
attention is directed to the substance of the relationship, not merely the legal form.

At 31 December 2022, outstanding balances of the Group with related parties were as follows:

Immediate Subsidiary Associates Other related
parent parties

In thousands of Georgian Lari company

= - (99)

Trade and other payables

At 31 December 2022, outstanding balances of the Company with related parties were as follows:

Immediate Subsidiary Associates Other related
parent parties

In thousands of Georgian Lari company

Trade and other payables - - - (99)
Loans issued to subsidiary - 23,359 - -

At 31 December 2021, outstanding balances of the Group with related parties were as follows:

Immediate Subsidiary Associates Other related
parent parties

In thousands of Georgian Lari company

) (64)

Trade and other payables
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At 31 December 2021, outstanding balances of the Company with related parties were as follows:

Immediate Subsidiary Associates  Other related

parent parties
In thousands of Georgian Lari company
Trade and other payables - - - (64)
Loans issued to subsidiary - 2,705 = -

The expense items of the Group with related parties for the year ended 31 December 2022 were as follows:

Immediate Subsidiary Associates Other related

parent parties

In thousands of Georgian Lari company
Revenue * - - 11,183 -
Repair and maintenance 129 - - &
- 1,240

Utility expenses .

The expense items of the Company with related parties for the year ended 31 December 2022 were as
follows:

Immediate Subsidiary Associates Other related

parent parties

In thousands of Georgian Lari company
Revenue * - - - 11,183
Repair and maintenance 129 - - -
Finance income, net - (301) - -
- - 1,240

Utility expenses

The expense items of the Group with related parties for the year ended 31 December 2021 were as follows:

Immediate Subsidiary Associates Other related

parent parties
In thousands of Georgian Lari company
Revenue * - - 5,665 -
Utility expenses “ - - 717

The expense items of the Company with related parties for the year ended 31 December 2021 were as
follows:
Immediate Subsidiary Associates Other related

parent parties
In thousands of Georgian Lari company
Revenue * & “ - 5,565
Finance income, net - (32) s =
Utility expenses - - - 717

*The amount represents cashbacks, discounts, retro-bonuses paid to Retail Group LLC and accounted for as a
reduction to revenue in the consolidated and separate financial statements in accordance with IFRS 15.

Key management compensation. Key management of the Group consists of Directors (executive and
non-executive). The remuneration of the key management for the year ended 31 December 2022 and 31
December 2021 consisting mostly of annual salaries and bonuses was included in ‘General and
administrative expenses' and ‘Selling and distribution costs' in the amount of GEL 1,740 thousand (2021:

GEL 1,417 thousand).
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8 Property, Plant and Equipment

Movements in the carrying amount of the Group's and the Company’s property, plant and equipment were

as follows:
Landand Plantand Office Merchandi- Other CIP & Total
buildings equipment  equip- sing and uninstalled

In thousands of Georgian ment advertising equipment

Lari equipment
Cost at 1 January 2021 19,033 95,429 1,217 52,458 5,609 1,037 174,783
Accumulated depreciation (6,485)  (46,985) (1,080) (37,043)  (4,186) - (95,779)
Carrying amount at

1 January 2021 12,548 48,444 137 15,415 1,423 1,037 79,004
Additions - 560 64 647 524 273 2,068
Transfers 44 (1,122) - - - 1,078 =
Disposals 2 . 3 (170) - (626) (796)
Depreciation charge (785) (5,358) (61) (4,901)  (691) - (11,796)
Carrying amount at
31 December 2021 11,807 42,524 140 10,991 1,256 1,762 68,480
Cost at 1 January 2022 19,077 94,867 1,281 52,935 6,133 1,762 176,055
Accumulated depreciation (7,270)  (52,343) (1,141) (41,944) (4,877) - (107,575)
Carrying amount at

1 January 2022 11,807 42,524 140 10,991 1,256 1,762 68,480
Additions - 20 142 2,764 1,354 1,449 5,729
Transfers 129 717 121 - 21 (988) -
Disposals - - - (46) (5) - (51)
Depreciation charge (781) (5,296) (85) (4,324) (745) - (11,231)
Cost at 31 December 2022 19,206 95,604 1,544 55,653 7,503 2,223 181,733
Accumulated depreciation (8,051)  (57,639) (1,226) (46,268) (5,622) - (118,808)
Carrying amount at

31 December 2022 11,155 37,965 318 9,385 1,881 2,223 62,927

At 31 December 2022 and 31 December 2021 total balance of property, plant and equipment have been
pledged to third parties as collateral for borrowings and other financial liabilities.
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9 Investment in Associate

As at 31 December 2020 the Company held 33.4% of shares of Retail Investment LLC, which on its turn
held 60% of Retail Group LLC (“Magniti"). In March 2021, the Company reorganised its investment holding
structure in Retail Group LLC. In the exchange of its interest in Retail Investment LLC, the Company
withheld its 20.04% of shares in Retail Group LLC and contributed in the equity of its newly established
100% subsidary - GBC Invest LLC. As a result of the transaction, GBC ceased to account for the investment
in associate in its separate financial statements, instead, the investment in Retail Group LLC is accounted
for in the consolidated financial statements of the Group.

In December 2022, in order to increase its interest in “Magniti’, the Group acquired 100% of shares of
Chocheli Business Group LLC, which holds 100% of shares of Dolnay Consultants LLC holding 26,67% of
Retail Group LLC. As a result of the transaction, the Company indirectly held 46,71% of the shares of Retail
Group as at 31 December 2022.

The table below summarises the movements in the carrying amount of the Group's investments in
associates.

In thousands of Georgian Lari 2022 2021
Carrying amount at 1 January 2,731 -
Share of loss of associate (347) -
Additional investment in associate 20,475 2,731
Carrying amount at 31 December 22,859 2,731

Principal business activity of the Retail Group LLC is the operation of retail stores under the brand name
“Magniti" throughout Georgia. The major assortment offered by “Magniti” includes but is not limited to food
(perishable, non-perishable), beverages, cleaning, household products and other. Retail Group LLC is one
of the leaders of FMCG industry in Georgia, demonstrating growth increase in sales from year-to-year
(2022: 17%,; 2021: 40%).

Summarised financial information of the associate at 31 December 2022 and 2021 is as follows:

In thousands of Georgian Lari 2022 2021
Current assets 61,691 65,241
Non-current assets 135,288 137,052
Current liabilities 108,198 107,242
Non-current liabilities 88,097 92,640
Revenue 539,268 460,240

Profit or loss from continuing operations (1,730) (476)
Profit or loss from discontinued operations - s
Other comprehensive income . =
Total comprehensive loss (1,730) (476)

10 Inventories

Inventory balances of the Group and the Company as at 31 December, were as follows:

In thousands of Georgian Lari 2022 2021
Raw materials 12,759 4,313
Packaging materials 7,939 5,594
Finished goods 3,903 2,154
Work in progress 1,311 909
Goods for resale 685 589
Other 3,729 3,406
Total inventories at 31 December 30,326 16,965
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10 Inventories (Continued)

Inventory balance of GEL 8,500 thousand was pledged as collateral for borrowings as at 31 December
2022 and 2021.

During 2022 the Group provided GEL 589 thousand (2021: GEL 632 thousand) of inventory write-down.
The amount has been included in ‘Other operating expense, net' in profit or loss for the year.

Inventories of GEL 3,903 thousand (2021: GEL 2,154 thousand) are valued at net realisable value as at
31 December 2022.

1 Trade and Other Receivables

Trade and other receivables of the Group and the Company as at 31 December, were as follows:

In thousands of Georgian Lari 2022 2021
Trade receivables 33,698 28,626
Other financial receivables* 889 441
Less credit loss allowance (3,681) (3,443)
Total financial assets* within trade and other receivables 30,906 25,624
Other receivables 21 18
Prepayments 6,042 4,431
Less impairment provision (1,433) (960)
Total trade and other receivables at 31 December 35,536 29,113

* Financial assets are those that are in the scope of IFRS 7, Financial Instruments: Disclosure.

Trade and other receivable balance of GEL 2,000 thousand was pledged as collateral for borrowings as at
31 December 2022 and 2021.

Trade receivables include receivables from local distributors in the amount of GEL 31,389 thousand, out of
which GEL 2,691 thousand are fully impaired and the remaining balance as at 31 December 2022 is
originated as follows: GEL 28,698 thousand up to 90 days.

About 58% of total trade receivables from local distributors had been covered by the end of first quarter of
2022, while the full repayment is expected by May 2023.

Trade receivables of GEL 2,311 thousand (2021: GEL 1,318 thousand) are denominated in foreign
currency, mainly in US Dollars.

The Group applies IFRS 9 simplified approach while measuring expected credit losses which uses a lifetime
expected loss allowance for all trade receivables.

Total trade receivable balance of the Group and the Company is comprised of receivables from local and
export wholesale customers, ECL assessment for which is performed on an individual basis. The
Management calculates recoverable amount as the net present value of expected future cash flows from
the customer (based on the relevant, most up-to-date information on the customer) and compares it with
the receivable balance as at the year-end. If the recoverable amount is less than the receivable amount,
the Group recognises ECL for that amount. For individual assessment, outlook of individual customer and
sector the customers operate are also considered.

The following table explains changes in credit loss allowanpe for trade receivables under simplified ECL
model between the beginning and the end of the annual period:
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11 Trade and Other Receivables (Continued)

in thousands of Georgian Lari 2022 2021
Allowance for credit losses on trade receivables at 1 January (3,443) (3,260)
Charge for the year (238) (183)
Allowance for credit losses on trade receivables at 31 December (3,681) (3,443)
12  Loans Issued to Subsidiary

In thousands of Georgian Lari 2022 2021
Loan issued to GBC Invest LLC 23,359 2,705

23,359 2,705

Loans issued to subsidiary at 31 December

Loan to subsidiary was issued in September 2021, which was denominated in USD, bearing an effective
interest rate of 8% p.a. In 2022 maturity of the loan was extended to March 2029 with 7.8% p.a effective
interest rate. Additional loan was issued in December 2022. The total loan is denominated in US Dollars
and EUR bearing an effective interest rate of 10% p.a. and 9% p.a. respectively, maturing in March 2025.

Loans issued to the subsidiary are neither past due, nor impaired as at 31 December 2022. The Company
performs individual assessment of loans issued to subsidiary for ECL measurement. ECL approach is

disclosed in Note 24.

13  Cash and Cash Equivalents

Cash and cash equivalents of the Group as at 31 December, were as follows:

In thousands of Georgian Lari 2022 2021
Bank balances payable on demand 1,132 4,082
Total cash and cash equivalents at 31 December 1,132 4,082

Cash and cash equivalents of the Company as at 31 December, were as follows:
In thousands of Georgian Lari 2022 2021
Bank balances payable on demand 1,122 4,082
1,122 4,082

Total cash and cash equivalents at 31 December

Cash and cash equivalents are held at JSC TBC Bank with the credit rating of BB- according to the Fitch
Ratings.
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14  Share Capital

In September 2011 the general meeting of shareholders decided on the issue of 70,769,900 ordinary shares
with nominal value of GEL 1. According to this decision each shareholder should perform a contribution
(cash or non-cash) within a three year period, with an option to prolong the period for an indefinite time.

Based on the shareholders’ meeting on 20 December 2016 the share capital of the Company was defined

to be GEL 56,519,789 based on the Company's fully paid ordinary shares of 56,519,789 with nominal value
of 1 GEL as of the date of that meeting.

Ordinary Shares
In Georgian Lari 2022 2021
Issued shares 56,519,789 56,519,789
Par value 1 1
Issued and fully paid at 1 January 56,519,789 56,519,789
Total share capital as at 31 December 56,519,789 56,519,789
15 Borrowings
Borrowings of the Group and the Company as at 31 December, were as follows:
In thousands of Georgian Lari 2022 2021
Bank overdrafts 1,449 -
Term loans 41,222 18,013
Bonds 25,053 25,000
Other financial liabilities* 2,295 6,874
Total borrowings 70,019 50,887

*Other financial liabilities represent financial liabilities of the Comp
with deferred payment terms bearing a 5% p.a. interest rate.

any payable for the production equipment purchased

The Group'’s borrowings are denominated in currencies as follows:
In thousands of Georgian Lari 2022 2021
Borrowings denominated in:
- Georgian Lari 25,053 25,000
- US Dollars 4,237 2,668
- Euros 40,729 23,219
Total borrowings at 31 December 70,019 50,887

Bank borrowings mature in 2031 and bear average coupons of 10.2% annually (2021: 6.5% annually).

On 21 December 2018, the Company issued GEL 25,000,000 4% + NBG refinancing rate bonds to
refinance its existing borrowings and expansion. The bonds are repayable on 21 December 2023.

Exposure of the Group's borrowings to interest rate changes at the end of the reporting period are disclosed
in Note 24.

Property, plant and equipment, inventories and trade and other receivables are pledged as collateral for
borrowings and other financial liabilities. Refer to Notes 8, 10 and 11,

According to the borrowing agreements the Group is bound by certain covenants. Failure to comply with

some of those covenants may constitute an event of default, which may entitle respective lenders to
demand early repayment of the loans.
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15  Borrowings (Continued)

As of 31 December 2022 the Company was in breach of covenants for its term loans. However, the
Management obtained letters from creditors before the year end, which waive rights to request accelerated
repayment of outstanding amounts. Therefore, term loans are classified as current and non-current based
on original contractual repayment schedules as at 31 December 2022.

The fair value of current borrowings equals their carrying amount, as the impact of discouptipg is not
significant. The fair values are based on cash flows discounted using a market rate and are within level 2
of the fair value hierarchy.

Net debt reconciliation. The table below sets out an analysis of net debt and the movements in the Group’s
liabilities from financing activities for each of the periods presented:

In thousands or Georgian Lari

Liabilities from financing activities at 1 January 2021 59,238
Cash flows, other than interests paid (1,158)
Interest accrual 5,919
Interest payments (6,289)
Acquisition of property, plant and equipment (4,443)
Foreign exchange adjustments (2,380)
Liabilities from financing activities at 31 December 2021 50,887
Cash flows, other than interests paid 27,241
Interest accrual 5,921
Interest payments (5.795)
Acquisition of property, plant and equipment (3,516)
Foreign exchange adjustments (4,719)
Liabilities from financing activities at 31 December 2022 70,019

The table below sets out an analysis of net debt and the movements in the Company’s liabilities from
financing activities for each of the periods presented:

In thousands or Georgian Lari

Liabilities from financing activities at 1 January 2021 59,238
Cash flows, other than interests paid (1,399)
Interest accrual 5,807
Interest payments (6,177)
Acquisition of property, plant and equipment (4,443)
Foreign exchange adjustments (2,139)
Liabilities from financing activities at 31 December 2021 50,887
Cash flows, other than interests paid 27,241
Interest accrual 5,902
Interest payments (5,776)
Acquisition of property, plant and equipment (3,516)
Foreign exchange adjustments (4,719)
Liabilities from financing activities at 31 December 2022 70,019
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16  Trade and Other Payables

Trade and other payables of the Group as at 31 December, were as follows:

In thousands of Georgian Lari 2022 2021
Trade payables 12,665 10,385
Liabilities for purchased property, plant and equipment 501 238
Other 50 55
Total financial payables within trade and other payables at AC 13,216 10,678
Advances received 507 667
Trade and other payables at 31 December 13,723 11,345

Trade and other payables of the Company as at 31 December, were as follows:

In thousands of Georgian Lari 2022 2021
T@d_g payables 12,628 10,385
Liabilities for purchased property, plant and equipment 501 238
Other 50 55
Total financial payables within trade and other payables at AC 13,179 10,678
Advances received 507 667
Trade and other payables at 31 December 13,686 11,345

17  Revenue from Contracts with Customers

The Group'’s revenues are comprised of the revenues of the Company derived from the transfer of goods
recognised at a point in time:

In thousands of Georgian Lari 2022 2021

Revenue from sale of beer and non-alcoholic drinks

recognised at a point in time 102,753 75,854
102,753 75,854

Total revenue from contracts with customers

Revenue from sale of beer and non-alcoholic drinks is derived from local and export wholesale customers.
Allocation of revenue generated during the year ended 31 December 2022 between contracts with customer
for local and export sales were approximately 83% and 17%, respectively (2021: local sales - 88% and

export sales - 12%).
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18 Cost of Sales

Cost of sales of the Group and the Company were as follows:

In thousands of Georgian Lari 2022 2021
Cost of production materials 52,483 36,861
Overheads allocated to finished goods 6,633 4,733
Employee benefits expense 3,328 2,553
Depreciation of property, plant and equipment 1,287 1,172
Total cost of sales 63,731 45,319

19  Selling and Distribution Costs

Selling and distribution cost of the Group and the Company were as follows:

In thousands of Georgian Lari 2022 2021
Depreciation of property, plant and equipment 4,330 4,904
Advertising and marketing expenses 3,355 2,756
Royalty fees 2,453 2,082
Distribution expenses 1,529 1,300
Employee benefits expense 1,449 1,354
Total selling and distribution costs 13,116 12,396

20 General and Administrative Expenses

General and administrative expenses of the Group were as follows:

In thousands of Georgian Lari 2022 2021
Employee benefits expense 4,307 3,585
Depreciation of property, plant and equipment 1,234 1,176
Tax expenses, other than on income 767 847
Professional services® 658 521
Bank charges 412 22
Representative and business trip expenses 389 193
Office expenses 241 252
Insurance expenses 179 191
Other 772 715
Total general and administrative expenses 8,959 7,502
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20 General and Administrative Expenses (Continued)

General and administrative expenses of the Company were as follows:

In thousands of Georgian Lari 2022 2021
Employee benefits expense 4,307 3,585
Depreciation of property, plant and equipment 1,234 1,176
Tax expenses, other than on income 767 847
Professional services* 637 521
Bank charges 412 22
Representative and business trip expenses 389 193
Office expenses 241 252
Insurance expenses 179 191
Other 772 715
Total general and administrative expenses 8,938 7,502

*Professional services include GEL 70 thousand (2021: GEL 71 thousand), fee incurred for audit and other
professional services provided for 2022 year by Auditor/Audit Firm as defined by the Law of Georgia on

Accounting, Reporting and Auditing.

21 Other Operating Expenses, net

Other operating expenses of the Group and the Company were as follows:

In thousands of Georgian Lari 2022 2021
Depreciation of property, plant and equipment 4,365 4,577
Other (income)/expenses, net (219) 353
Total other operating expenses, net 4,146 4,930

During 2022 and 2021 the Group's production equipment did not work at their full capacity, leading to
unallocated depreciation and other overhead expenses. Unallocated depreciation expenses are recognised

in the statement of profit or loss through other operating expenses, net.

22 Finance Costs, net

Net finance costs of the Group were as follows:

In thousands of Georgian Lari 2022 2021
Interest expense 5,921 5,919
Net foreign exchange gain from borrowings (5,183) (2,741)
Total finance costs 738 3,178
Interest income from financial assets held for cash management
purposes:

- Financial assets carried at amortised cost (11) (17)
Total finance income (11) (17)
Total finance costs, net recognised in profit or loss 727 3,161
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22 Finance Cost, net (Continued)

Net finance costs of the Company were as follows:

In thousands of Georgian Lari 2022 2021
Interest expense 5,902 25585%7)
Net foreign exchange (gains)/losses from borrowings (5,048) (2,

Total finance costs 854 3,257

Interest income from financial assets held for cash management

purposes:
- Financial assets carried at amortised cost (312) (70)
Total finance income (312) (70)
Total finance costs, net recognised in profit or loss 542 3,187

23  Contingencies and Commitments

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent changes
in legislation, official pronouncements and court decisions, which are often unclear, contradictory and
subject to varying interpretation by different tax authorities. Taxes are subject to review and investigation
by a number of government bodies, which have the authority to impose severe fines, penalties and interest
charges. A tax year remains open for review by the tax authorities during the three subsequent calendar
years, however, under certain circumstances a tax year may remain open longer.

These circumstances may create tax risks in Georgia that are substantially more significant than in many
other countries. Management believes that it has provided adequately for tax liabilities based on its
interpretations of applicable Georgian tax legislation, official pronouncements and court decisions.
However, the interpretations of the relevant authorities could differ and the effect on these consolidated
and separate financial statements, if the authorities were successful in enforcing their own interpretations,
could be significant.

Environmental matters. The enforcement of environmental regulation in Georgia is evolving and the
enforcement posture of government authorities is continually being reconsidered. The Group periodically
evaluates its obligations under environmental regulations. As obligations are determined, they are
recognised immediately. Potential liabilities, which might arise as a result of changes in existing regulations,
civil litigation or legislation, cannot be estimated but could be material. In the current enforcement climate
under existing legislation, management believes that there are no significant liabilities for environmental
damage.

Climate change. The Group’s management has taken note of global awareness and concerns about the
potential impact of climate change. Currently, this matter has had no significant impact on the consolidated
and separate financial statements, but management continues to monitor developments in this area.

24  Financial Risk Management

The risk management function within the Group is carried out with respect to financial risks, operational
risks and legal risks. Financial risk comprises market risk (including currency risk, interest rate risk and
other price risks), credit risk and liquidity risk. The primary function of financial risk management is to
establish risk limits and to ensure that any exposure to risk stays within these limits. The operational and
legal risk management functions are intended to ensure the proper functioning of internal policies and
procedures in order to minimise operational and legal risks.

Credit risk. The Group exposes itself to credit risk, which is the risk that one pa

rty to a financial instrument
will cause a financial loss for the other party by failing to meet an obligation.
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24  Financial Risk Management (Continued)

Exposu're to credit r_isk arises as a result of the Group's lending and other transactions with counterparties,
giving rise to financial assets and off-balance sheet credit-related commitments.

The Group's maxim_um exposure to credit risk is reflected in the carrying amounts of financial assets in the
statgmgnt of financial p_osition. For financial guarantees issued, commitments to extend credit, undrawn
credit !t'“es and export/import letters of credit, the maximum exposure to credit risk is the amount of the
commitment.

The Group's maximum exposure to credit risk by class of assets is as follows:

In thousands of Georgian Lari 2022 2021
Cash and cash equivalents (Note13) 1,132 4,082
Trade and other receivables (Note 11) 30,906 25,624
Total financial assets 32,038 29,706

The Company's maximum exposure to credit risk by class of assets is as follows:

In thousands of Georgian Lari 2022 2021
Cash and cash equivalents (Note13) 1,122 4,082
Trade and other receivables (Note 11) 30,906 25,624
Loans issued to subsidiary 23,359 2,705
Total financial assets 55,387 32,411

Credit risk management. Credit risk is the single largest risk for the Group's business; management
therefore carefully manages its exposure to credit risk.

The estimation of credit risk for risk management purposes is complex and involves the use of models, as
the risk varies depending on market conditions, expected cash flows and the passage of time. The
assessment of credit risk for a portfolio of assets entails further estimations of the likelihood of defaults
occurring, the associated loss ratios and default correlations between counterparties.

Limits. The Group structures the levels of credit risk it undertakes by placing limits on the amount of risk
accepted in relation to individual customers. Limits on the level of credit risk are regularly reviewed and
approved by the management. Such risks are monitored on a revolving basis and are subject to an annual,

or more frequent, review.

The Group's trade receivables are comprised of local and export wholesale customers. Credit risk is
assessed on an individual basis and is managed as follows:

Local customers: The management of the Group reviews present performance and future plans of individual
customer and approves limits based on business models. Receivables from local customers are further

secured by bank guarantees, which are renewed on an annual basis.

Export customers: Export sales are also secured either via bank guarantees or are performed on
prepayment terms.

s are held within one of the top Georgia Banks and credit quality is regularly

Cash and cash equivalent 5 stz :
> information provided by the independent provider of credit ratings Fitch Ratings

monitored according to the
(Note13).
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24  Financial Risk Management (Continued)

Expected credit loss (ECL) measurement, ECL is a probability-weighted estimate of the present value of
future cash shortfalls (i.e., the weighted average of credit losses, with the respective risks of default occurring in
a given time period used as weights). An ECL measurement is unbiased and is determined by evaluating a
range of possible outcomes. ECL measurement is based on four components used by the Group: Probability of

Default ("PD"), Exposure at Default ("EAD"), Loss Given Default (‘LGD") and Discount Rate.

EAD is an estimate of exposure at a future default date, taking into account expected changes in the
exposure after the reporting period, including repayments of principal and interest, and expected
drawdowns on committed facilities. PD an estimate of the likelihood of default to occur over a given time
period. LGD is an estimate of the loss arising on default. It is based on the difference between the
contractual cash flows due and those that the lender would expect to receive, including from any collateral.
It is usually expressed as a percentage of the EAD. The expected losses are discounted to present value
at the end of the reporting period. The discount rate represents the effective interest rate (“EIR") for the
financial instrument or an approximation thereof.

Expected credit losses are modelled over instrument's ifetime period. The lifetime period is equal to the
remaining contractual period to maturity of debt instruments, adjusted for expected prepayments, if any.

Management models Lifetime ECL, that is, losses that result from all possible default events over the
remaining lifetime period of the financial instrument.

The Group performs ECL measurement on an individual basis. Trade receivables of the Group are
comprised of receivables from sale to local and export wholesalers. ECL assessment on an individual basis
is performed by weighting the estimates of credit losses for different possible outcomes against the
probabilities of each outcome. The Group defines at least two possible outcomes for each assessed
balance, one of which leads to a credit loss even if the probability of such a scenario may be very low.
Individual assessment is primarily based on the judgement of experienced management of the Group.
Judgements are regularly tested in order to decrease the difference between estimates and actual losses.

In general, ECL is the sum of the multiplications of the following credit risk parameters: EAD, PD and LGD,
that are defined as explained above, and discounted to present value using the instrument's effective
interest rate. These three components are multiplied together and adjusted for the likelihood of survival (i.e.
the exposure has been repaid or defaulted in an earlier month). This effectively calculates an ECL for each
future period, that is then discounted back to the reporting date and summed up. The discount rate used in
the ECL calculation is the original effective interest rate or an approximation thereof.

For loans issued to related parties, SICR is assessed on an individual basis by monitoring the triggers
stated below. The criteria used to identify a SICR are monitored and reviewed periodically for
appropriateness by the Company's Management.

The Company considers a financial instrument to have experienced an SICR when one or more of the
following quantitative, qualitative or backstop criteria have been met:

- the borrower is more than 30 days past due on its contractual payments;
- the borrower is deceased;

- the borrower is insolvent;

- the borrower is in breach of financial covenant(s);

- itis becoming likely that the borrower will enter bankruptcy.

The level of ECL that is recognised in the financial statements depends on whether the credit risk of the
borrower has increased significantly since initial recognition. This is a three-stage model for ECL
measurement. A financial instrument that is not credit-impaired on initial recognition and its credit risk has
not increased significantly since initial recognition has a credit loss allowance based on 12-month ECLs
(Stage 1).

If a SICR since initial recognition is identified, the financial instrurpeqt is moved to Stage 2 but is not yet
deemed to be credit-impaired and the loss allowance is based on lifetime ECLs..lf a financial instrument is
credit-impaired, the financial instrument is moved to Stage 3 and loss allowance is based on lifetime ECLs.
The consequence of an asset being in Stage 3 is that the entity ceases to recognise interest income based
on gross carrying value and applies the asset's effective interest rate to the carrying amount, net of ECL,

when calculating interest income.
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24  Financial Risk Management (Continued)

If there is evidence that the SICR criteria are no longer met, the instrument is transferred back to Stage 1.
If an exposure has been transferred to Stage 2 based on a qualitative indicator, the Company monitors
whether that indicator continues to exist or has changed. In order to monitor SICR indicators, at the end of
each reporting period, the Management of the Company reviews financial and non-financial information
and conducts consultations with representatives of the borrower.

Loans issyed to G}SC Invest LLC fall under Stage 1 (12-months ECL). Stage 1 financial instruments have
not gxperlenced significant increase in credit risk since the initial recognition. The credit quality of loans
carried at amortised cost is excellent at 31 December 2022.

The Company performs individual assessment of loans issued to subsidiary for ECL measurement.

In general, ECL is the sum of the multiplications of the following credit risk parameters: EAD, PD and LGD,
that are defined as explained above, and discounted to present value using the instrument's effective
interest rate. The ECL is determined by predicting credit risk parameters (EAD, PD and LGD) for each
future year during the lifetime period for each individual exposure. These three components are multiplied
together and adjusted for the likelihood of survival (i.e. the exposure has been repaid or defaulted in an
earlier month). This effectively calculates an ECL for each future period, that is then discounted back to the
reporting date and summed up. The discount rate used in the ECL calculation is the original effective
interest rate or an approximation thereof. PD for 12-month ECL for loans issued to subsidiary is insignificant
as at 31 December 2022 and 2021.

Principles of assessment based on external ratings. Certain exposures have external credit risk ratings
and these are used to estimate credit risk parameters PD and LGD from the default and recovery statistics
published by the respective rating agencies. This approach is applied to cash and cash equivalents.

The Group regularly reviews its methodology and assumptions to reduce any difference between the
estimates and the actual loss of credit. Such back testing is performed at least once a year.

The results of back testing the ECL measurement methodology are communicated to the management and
further steps for tuning models and assumptions are defined after discussions between authorised persons.

Market risk. The Group takes on exposure to market risks. Market risks arise from open positions in
(a) currency, (b) interest rates and (c) equity products, all of which are exposed to general and specific
market movements. Management sets limits on the value of risk that may be accepted, which is monitored
on a daily basis. However, the use of this approach does not prevent losses outside of these limits in the
event of more significant market movements.

Currency risk. Foreign exchange risk is the risk that the financial results of the Group will be adversely
impacted by changes in exchange rates to which the Group is exposed. The Group undertakes certain
transactions denominated in foreign currencies. The Group does not use any derivatives to manage foreign
exchange risk exposure, at the same time the management of the Group is trying to mitigate such risk by
managing monetary assets and liabilities in foreign currency at the same level.

The table below summarises the Group's exposure to foreign currency exchange rate risk at the end of the
reporting period:

At 31 December 2022 At 31 December 2021

Monetary Monetary Net  Monetary Monetary Net

In thousands of financial financial position  financial financial position
Georgian Lari assets liabilities assets liabilities

US Doll. 1,249 (5,062) (3,813) 947 (5,572) (4,625)
Euroso o 252 (42,219) (41,967) 191 (24,357) (24,166)
Russian Rubbles 10 - 10 ? (1 1
Total 1,511 (47,281) (45,770) 1,140 (29,930) (28,790)
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The table below summarises the Com

; > Pany’s exposure to foreign currency exchange rate risk at the end of
the reporting period:

At 31 December 2022 At 31 December 2021

Monetary Monetary Net Monetary Monetary Net

In thousands qf financial financial position  financial financial position
Georgian Lari ts liabilities ts liabilities

U5 DR 21,430 (5062) 16,368 3,652 (5.572) (1,920)
Euros 3,400 (42219)  (38,819) 191 (24,357) (24,166)
Russian Rubbles 40 i 40 2 1) 1
Total 24,870 (47,281) (22,411) 3,845 (29,930) (26,085)

The following table presents sensitiviti
exchange rates applied at the end of
with all other variables held constant:

es of profit or loss and equity to reasonably possible changes in
the reporting period relative to the functional currency of the Group,

At 31 December 2022 At 31 December 2021

s . Impact on Impact on
In thousands of Georgian Lari profit or loss profit or loss

US Dollar strengthening by 10% (2021: strengthening by 10%)

J (381) (463)
Euro strengthening by 10% (2021: strengthening by 10%) (4,197) (2,417)
Total (4,578) (2,880)

The following table presents sensitivities of
exchange rates applied at the end of the re
with all other variables held constant:

profit or loss and equity to reasonably possible changes in
porting period relative to the functional currency of the Company,

At 31 December 2022 At 31 December 2021

Impact on Impact on
In thousands of Georgian Lari profit or loss profit or loss
US Dollar strengthening by 10% (2021: strengthening by 10%) 1,637 (192)
Euro strengthening by 10% (2021: strengthening by 10%) (3,882) (2,417)
Total (2,245) (2,609)

The exposure was calculated only for monetary balances denominated in currencies other than the
functional currency of the Group and the Company.

Interest rate risk. Interest rate risk is the risk that changes in floating interest rates will adversely impact
the financial results of the Group. The Group does not use any derivatives to manage interest rate risk
exposure, at the same time agreements concluded with the banks do not allow an increase of interest rates
unilaterally. The Group cooperates with several financial institutions to mitigate the risk.

The Group’s and the Company's variable interest-bearing financial instruments was comprised of
borrowings only (interest rate is fixed on other financial liabilities, thus the interest rate risk is mitigated with
that regard).

The table below details the Group's and Company's sensitivity to increase of floating rate by 1%. The
analysis was applied to borrowings based on the assumptions that amount of liability outstanding at the

i ing for the whole year.
reporting date was outstanding y At 31 December 2022 At 31 December 2021

Impact on Impact on
In thousands of Georgian Lari profit or loss profit or loss
Bonds and Term Loans (451) (418)
Total (451) (418)

38



GBC GROUP
Notes to the Consolidated and Separate Financial Statements — 31 December 2022
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;:’:::;'g::: :’:“:eg;’;‘;":)sls:;;lt{:rlé. The above tables demonstrate the effect of a change in a key
re 4 : :
assumptions and other factors, main unchanged. In reality, there is a correlation between the

Ilrtmtser:gz:gtzg'%Peexrtgsgl:t,::j t?r?)fne tSr.'eer;’seitivitiei<st ar:_ non-linear, and larger or smaller impacts should not be
. results. The sensitivi i i i i
that the Group's assets and liabilities are actively managed. R RS SRR

Additionally, the. ﬁpaqclal p_osition of the Group may vary at the time that any actual market movement
occurs. Other limitations in the above sensitivity analyses include the use of hypothetical market
rrtxjovemer::]s :o demonstrate pptentia! risk that only represent the Group's view of possible near-term market
%eanr;%: fa:higinnot be predicted with any certainty; and the assumption that all interest rates move in an

Liqulc_ﬁ:ydris_ki1 %_iquidi}y risk is the risk that the Group will encounter difficulty in meeting obligations
ﬁ§sqg!a e :\{It inancial liabilities. The Group is exposed to daily calls on its available cash resources.

iquidity ris is managed by the management of the Group. Management monitors monthly rolling forecasts
of the Group's cash flows.

The Group seeks to maintain a stable funding base primarily consisting of borrowings, trade and other
financial liabilities and Bgnds The Group invests the funds in diversified portfolios of liquid assets, in order
to be able to respond quickly and smoothly to unforeseen liquidity requirements.

Management estimalgs_ that the liquidity portfolio cash, bank deposits can be realised in cash in order to
meet unforeseen liquidity requirements.

The liquidity position is monitored and regular liquidity stress testing under a variety of scenarios covering
both normal and more severe market conditions is performed.

The table below shows liabilities at 31 December 2022 by their remaining contractual maturity. The amounts
disclosed in the maturity table are the contractual undiscounted cash flows. Such undiscounted cash flows
differ from the amount included in the statement of financial position because the statement of financial
position amount is based on discounted cash flows. When the amount payable is not fixed, the amount
disclosed is determined by reference to the conditions existing at the end of the reporting period. Foreign
currency payments are translated using the spot exchange rate at the end of the reporting period.

The maturity analysis of the Group's and the Company's financial liabilities at 31 December 2022 is as
follows:

Demand and From From Over Total
less than 6to12 12to 24 24 months
In thousands of Georgian Lari 6 months months months
Liabilities
Bank overdrafts and Term Loans 10,141 3,060 7,022 36,450 56,673
Bonds 1,875 26,875 - - 28,750
Other financial liabilities 1,116 1,089 174 - 2,379
Trade and other payables 13,179 - - - 13,179
Total future payments,I o
n
lnckiding Rire PrCEE S 26,311 31,024 7,196 36,450 100,981

interest payments
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24 Financial Risk Management (Continued)

g;l’l\g\:v“:wmy analysis of the Group's and the Company's financial liabilities at 31 December 2021 is as

DQT:::t:"d From From Over Total

In thousands of Georgian Lari 6 monllaxg r:;:tgg 1r:c::t:: SRS

Liabilities

Ban:<j overdrafts and Term Loans 3,775 2,007 3,064 14,057 22.903
Bon S ¥ ' ’ ' )
Other financial liabilities ;?gg .12?18 2B s 32,251
Trade and other payables 10'.678 KERE 2,679 211 1(7)%; g
Total future payments, including

future principal and interest

payments 18,455 5,960 34,368 14,268 73,051

25 Management of Capital

The Group's and the Company's objectives when managing capital are to safeguard the Group's and the

Company's ability to continue as a going concern in order to provide returns for shareholders and benefits

for other stakeholqers and to maintain an optimal capital structure to reduce the cost of capital. The

management considers total capital under management to be equity as shown in the statements of

g0n§s°|ldated and separate financial position and performs reviews of the capital structure on a regular
asis.

26  Fair Value Disclosures

Estimated fair value disclosures of financial instruments are made in accordance with the requirements of
IFRS 9 “Financial Instruments” and IFRS 13 “Fair Value Measurement”. Fair value is the price that would
be received to sell an asset or paid to transfer a liability in an orderly transaction between market
participants at the measurement date. The best evidence of fair value is price in an active market. An active
market is one in which transactions for the asset or liability take place with sufficient frequency and volume
to provide pricing information on an ongoing basis. As no readily available market exists for a large part of
the Group's and the Company's financial instruments, judgement is necessary in arriving at fair value,
based on current economic conditions and specific risks attributable to the instrument. The estimates
presented herein are not necessarily indicative of the amounts the Group and the Company could realise
in a market exchange from the sale of its full holdings of a particular instrument.

As of 31 December 2022 and 31 December 2021 the following methods and assumptions were used by
the Group and the Company to estimate the fair value of each class of financial instruments for which it is
practicable to estimate such value: the fair value is estimated to be the same as the carrying value for cash
and cash equivalents, trade and other receivables, loans issued to subsidiary, trade and other payables,
bank overdrafts, term loans and other financial liabilities due within one year due to the short term nature
of the financial instruments. They are classified as level three fair values in the fair value hierarchy due to

the use of unobservable inputs.

d the Company'’s term loans and other financial liabilities due after

one year is also considered as reasonable estimate of their fair values as the nominal interest rates on the
loans due after one year are considered to be a reasonable approximation of the fair market rate with
reference to loans with similar credit risk level and maturity period at the reporting date.

The carrying amount of the Group's an

ered a reasonable estimate of their fair value as the

The i eceivables is consid .
R e reasonable estimate of the discount required to reflect

allowance for irrecoverable amounts is considered a
the impact of credit risk.
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27  Presentation of Financial Instruments by Measurement Category

For the purposes of measurement, IFRS 9 “Financial Instruments” classifies financial qssc_ets into the
following categories: (a) financial assets at FVTPL: (b) debt instruments at FVOCI, (c) equity instruments
at FVOCI and (c) financial assets at AC. Financial assets at FVTPL have two sub-categories: (|). gssets
mandatorily measured at FVTPL, and (i) assets designated as such upon initial recognition or
subsequently. In addition, finance lease receivables form a separate category.

As of 31 December 2022 and 31 December 2021 all of the Group's and the Company's financial assets fell

in AC measurement category and all of the Group's and the Company's financial liabilities were carried at
AC.

28  Events after the Reporting Period

In April 2023, the Management of the Company prolonged the maturity of the loan issued to GBC Invest
LLC till 2031 and obtained short-term loan in the amount of USD 2 million, maturing in December 2023.

a1
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"pbohob” 26,67%-b. m3gGygool 3935, 2022 L 31
’ o oL ; 3306033060
e Retail Group-ols Goangbob 46,7156 1 6 ©93930M0bongol, 3m33sbos sM330M©s3

330900 Boryggsboro gbGogre sx3850b xamaol 0639L0G0gB0L bsdsEsBlm poGdrEgdol Bmdmsmdsls

893538069 L3F>HIMdBo.
000 (30 2022 2021
LsdaenaBlies @omgdiegds 1 0sbgsal 2,731 -
fiocmo 83538069 LafamBerls DGO (347) .
©33¢380m0 0639lh0Eos 8935380y bsfs®anBo 20,475 2,731
UsBagmablim momgdiemads 31 093930900 22,859 2,731

Retail Group-oli dofomso 3obBgl bsgdosbmdss Lsgsem B505B0gdol, LsgoM®dm babgefimogdoom
»05360¢)0%, @m3gMoGgds bygsmggmmb BsbdRdom. ,8sabodob* Boge 898mm535PBgdIE0  doGoma@o
bmtHodgbBo  Bmogsgl, B8 36 BBmogsHamgds dbmEmE L3339%00  (B3erxnmigdso, 6s-
Ben39ds©0), LsbBgmdom, ELNBMZIOOL, LrygmBIEdmIGIBM 3GMEYE00m ©s Lbgs. Retail Group
300b bagstorggmml FMCG  bgddmeol gho-ghmo @owito, Gmdgmog  sBggbgdl G99mbagengdoly
8608369mmgsb Bhsl Ferowsb Farsdeg (17% 2022 Faenb s 40% 2021 Foemb).

83353806 Lfs@db g s3gdEo BobBLYGO 0bFMMI30s 2022 fizrob s 2021 fenob 31 ©)399dGolagols
8m398a0s Jggdmo:

s0mlio 3o - 200
61,691 65241

B,
Bm‘moq’ag’@”w" 3JO0B0%0 135,288 137,052
o 30360 g¢oggdo 108,198 107,242

90560 3XmEYBIEgdYd0

ws@ae 3 e 88,097 92,640
%@ wbo 35@@96& 90 539,268 460,240
Beg 36 Do BoBobatn M3gHyangdoEsL (1,730) (476)
B0 56 Botagmo Fyfiyghoeno edHEEYROEL ) )
mb‘mm ?iaoﬂ('abaaaoebq'?0 (1,730) (476)

S



XBIBO nISBOIT0 X0l 3833603
2022

JMBLeTROEOGIB0
i ®3 0bpogoEsmeto Bobsbleto s635608398980b 3s685GHgBom0 Fxbodabgbo —

X30BOL ©3 3m833600b Bs@syols 63807980 31 g398860l; 3 mdstymdoom, 838¢ga0s:

sonbio
[ 2022 2021
By Bbxegdo
i Seisem 12,759 4,313
= 00 = 7,939 5,594
@¥3803HIBIO Fordmgds ot 2';(5);
7 o 1,311
bbaw yoo 3MMEG: 685 589
SR 3,729 3,406
8o 31
boxe ©0393894 30,326 16,965

22 ool 31
2022 fierob 31 ©939839Mb> @ 2021 enol 31 ©9398595L 8361330 8,500 3610l MEIBMBOM 330653930

ogm Bslgbbydo babbmgdobmgals.

2022 fgerb X388 €589 sosbio (2021: € 632 302300) Ro6YBMEYBOL 33330 B3BMEg®s. gl BB sbsbrymos

fierob 8mpgds-Detawob drbmdo #bb3s Lsm3gMmsgom bséxo, By@m*.

2022 figrob 31 ©9398396L € 3,903 somrsbiols (2021: € 2,154 307b0) woGgdwEBols 856590 B9x3Lgduemos ByHm

L36)3E0BIOM OMYBEGBO.

11 133536m @5 bbgs Bacbrmghs

X3980Ls 5 3m333600b byzsFHm s bbgs dmmbmgbgdo 31 9398360l 3am3sM9mdom nym Bg8gao:

s00b0 em3t0 2022 2021
1032360 Bmmbeghs 33,608

Ubgs 50636Lm&0 * Bmobmgbs '889 zs‘ﬁ?
898306098090 L3 3MYEOGM BoGEOl sBxoEboo (3,681) (3,443)
bexe goBsBlzy0 soggbo" isgadee s bbgs Bmanbdegbiydto 30,906 25,624
Ubgs Bmobmgbs 21 18
°Qubogro 5306b0 6,042 4,431
3930GxRo axaBslin@Bb S63Hogbom (1,433) (960)
59336 03 g Bracnbengo 31 308096 5% 213

- 808Uyt 2aggBo ol sghogabo. BmiIdIG PEITRR G 7-0b. BoBbo oBlAmANEA0: 3B AN

Ggbotiabigbo, BeincogBols by,

2022 ol 31 ©9399860bs s 2021 fenob 31 ©93930600 damBxEIMd0o b33 FHM s Ubgs mobmgbadols
65300 2,000 50735150 @60l mEybmdoo doeosbsw ©33065398v9em0 0gm 6sbigbbgdo Lsbbegdab aobaggbaQ.

G)(/\ﬂd (1336033

36



XBIBO wJBOTT0 K00l 3833603

JIBAORAGIOTTO @ ob@ogoEmsemt Gobistlimtio shatolagbybol gabixGEbomo Tybotzbnbo —
2022 figools 31 339889650
11 13g336m @ bbgs 8mmbmgbs (33phagegbs)

133536 9mdMEIBO BmoEszl Bmabmabadls 3QBOCMBG0Z0 obAHMOBHMMIBOLE 31,389 sm3b0 @GOl
mEgbmdom, L3osyg 2,691 soslso W0 bfwymse 330BLYOPOME@0s, bagmm ©sERgBowo Bxdmo 2022
ficwob 31 339360l deymdsHymdom foGamagobyds 878009365063¢0: 28,698 3035b0 @310 - 90 ©EMII©Y.

3©ER0@MdO0Z30 @Obbﬁ’“bﬂbmﬁabobabﬁ o0sbo bygsJem dmmbmzbgdol Essbmmmydoo 58% sBsGWIo
ogm 2022 firob 3o6zgmo 3gséiEHmols Bearels, boxenm béwgmo @sgstas dmbaermebyeos 2023 Femols
dsoboborgol.

2311 s03bo @3Mob (2021: 1,318 sonbo @sto) 1333360 Bmmbegbydo ©gbmBobomgduymos MEbmr®
35014330, JoMomsEs@ 533 QMG I0.

X3080 dobsmnebewo LszGgoom B3Gerob Bggsbigdobsmgol gabl 9-ob g38xGE0ggdve Bo@amasl
04gBg0L, GmdgErog 3nolbdmdl gzl 350l 336353 md33o BmbaemmeBymmo BaGogol sBsGogbl
439> b3393HM Bmmbmzgbydobozals.

R3NBOL ©d 3mBIsBook LygsFHm 3mmbmgbgdol meosto 6sdomo 99908 5@ MBGHOZ0 © 9du3mGEHOL
Ladomrydm  dmabdsGgdegdol Bmobmgbydolias,  HmBgmms 3mbsenmebymo  bszdgodm DsGawol
By33b92> 0bEogoEMIMIE b0 emEgds. by

3303569mds 365DRINGHIBs@ MsBbsl ysdmomgaols,
Gopmeg  ImBb3rHgdegdoliyst dnbsemmobyeo L3BmBgem o 633s@gdol (3mabasmgdangdols

Tbabgd y3gmsby Jgbagg@obo, 9dEgbo 0bgzm@Bsgool bygrdzgemby) §306c> sbamsbogem @omgdwmmgdsl
@3 3L 53MYdL dmcbmgBol B33ml Farols doemb. vy 365DRsGIBI©O Msbbs Bsgmmgdos dmmbmzbgdol
0dBbsbY, 83806 xaBo  Bembsemebym B3369@odm  BsGsal  300369dL  Lbgsmdols  osbboom.

0bogoms@a®o Gggsbgdobmgol omgswmolfobydgb 060300 3mdbBstgdaob 3gMlagddogst
©3 31739 bydBHMOL, biEsg 0xo M3gHoHRL.

3303mo 3mg3e gbGoBo sbLBomos farormo 3gmomool ©3L3fgolls > ELLEMEY BmGol bgsjeHiem

3mabmgbydoliogol bszdgmodm Bstawob s6sGogbols 3300300 383MBH0Z390vEmo Bmbyenmbyaro
b33MgEOB™ BaMserol (ECL) Bmmymoo:

300b0 et 2022 2021
360@otm Batgrols s53G0Ebo bygsdem Bmobmgbydoliogol 1 0sbgsels (3,443) (3.260)
fieool amogbas (238) (183)
B3359@0¢m Dol 353GoEbo Lygs3enm Bnobmghdoliogol 31 @a3)8dg™L (3,681) (3,443

Coons Uzs6ady .



XBIBO =PODI0 ex00l JmB3sbios

JMBbeIooBId o s Ggbodgbgbo —
i L ) B0B36bt0 635608398980l s68sGHIBOMO

12 3goermboo byfsGBmbmgal; 836980 bylbgo

sonbo gotio 2022 2021

33 GBC Invest-bongols 330 Lglbo 23,359 2,705

Bgocedocro LiaBliorol asagBmmo igibobo 31 ©33080G0k 23,359 2,705
BopmBatgmboo

Bm3g3>@0sbo bybbo asags 2021 Femols b2360339680, Gmdgmag ©gbrBoBomdrmos 338 EMmmsao,
983JH0G0 bwﬁmegﬁom 3633390000 8% §. 2022 fawb Lybbol 38530l 35 393M3ges 2029 Farob
836339 989G La3Gmagbm 33633390000 7.8% §. ©33339B0m0 MHIgenzs0s6o bgbbo gsogs 2022
fiob  ©339889680. Boraosto Lybbo

©96mBoBotgdmmas 533 ©O@IOLy © 93GMBo  JBgdHUIG0
L3360EIBG™ 336333909800 10% §. ©3 9% §. 3gbisdsBolsco, ©385630b 330w 2025 femob BsGy0.

206 33RO @ 360G RTBLIOPIO

firob 31 9398860b Beogmdstnmdoo 30335603 sbedgoggdl Bgoemdoco LyfsGAmgdbmgol

3339800 Lybbgdols 06@ogowsemme 89850903l ECL-ols 99byg3bgdens. ECL Boqopms 8magdryemos 24-g
B0B0B3630.

13 guwseo LsblGgdo @s 8somo 33303596980

XBIBOL B0 Lsblitgdo s Bsoo 033303596()900 31 (9398360l 8amdsymdom ogm 999p0:
30U0 350

2022 2021
Braobmg659cog Lsdebgm Bsdogdo 1,132 4,082
U xmsco Lsblkgbo @ 8500 g330a3maBito 31 gaBbo 1,132 4,082

30833600l grymso bsblidgdo ©3 35010 9330357961980 31 93785Gols 3amAsHyMmdoo oym 90g30:

0060 enstio

2022 2021
Bmobegbsdcog Lsdsb3m B3Bogdo 1,122 4,082
Uaxe gamso Lsblhgbo o 83000 933055egBb0B0 31 30800 1122 4,082

BIWi@o bsbbegdo s B0 933035960 F3EMIZLIBHMOS

L.L. ®oBobo 856330, 6""60@550
Lsgodobym 3M83560s Fitch Ratings-ob 8obgegoo BB- Ggodobyo sdab.

Goonad \’33603\0



XBIBO APHORIL0 00l 3er33s605” _
2022 ffemols 31 @339389¢0
14 basggom 3sdogsero

2011 fiewob bdhgd6Bo sdgombhos Laghowm 3mgdsd gssfygods €1 Bmdobeato oGyde@gdol
70,769.900 Bggaegdogo sdgools 338mBgds. 58 pesfygaomgdol Bobygoo memmne Sjaombydy
o> 33BgbmBE0YEgBOBS Bgshsbo (gm0 36 stsgrman) bsd-fieosbo 3gHom@ob 3363s3emdsdo, 33
3yGon@ob  3B0LIdEINITe  giom bsbymAmoggdol magomBoo. 2016 fiol 20 ©g3gBdGOL
3ggomByens 36gdol Bog® 3md3sBool bssggom sdogseo gsbobsbpgms € 56,519,789-00, 38 M3HOROM
3md3sB00b € 1 BmdoBeryytio @omdrmgBob, bevmse 3ssboomo 56,519,789 Rggregdogo sggoob
L5309 Y-

RagmemgdGo30 5J30gdo
2022 202

PO 0 1
23308300 dJ30gdo 56,519,789 56,519,789
BemBobaerhio QOMBYEgdy 1 1
TR0 © LOTI 333doo 1 osbgholiogols 56,519,789 56,519,789
Ligem bddgaom 3sdodysero 31 308396l 56,519,789 56,519,789

15  Bslgbbgdo bsbliGgdo

X3DBOLS @5 3833600k Babbbgdo babliegdo 31 g398dMol BrymBdsHymBom oym B98na0:

sowbo et 2022 2021
336300 mz39MEMx30 1,449 -
350560 bglbgdo 41,222 19,013
mBdORIEOJBO 25,053 25,000
Ub3s BobBLIMHO ZarEgdmgdgdn” 2,295 6,874
Ligem Bolsglibgdo Lsblmgdo 70,019 50,887

Ubgs GobBUO0 G508 IBIB0 [F3r3maagbl 3mBasbool goBBU® 35 EIDImIBIB, Brdergbog 3xEIbEXMOS WFsE8mm
W Geodrgbog 890960 OB FIRFIPIEIN 3RO, GGHg Prrogho 5% Ladtmagbdm gsbzggon

X239530b Bsliglbgdo Lsblmgdo 898y 3oeBhgddos ©gbmdnbomgdawo:

300l0 @tio 2022 2021
Baligbbgdo Lsbliegdo, EybmBobagdremo:

- Jihenmen 36l 25,053 25,000
- 338 ms™mdo 4,237 2,668
- 936m8o 40,729 23219
Ui Bslsglibgdo Lisblsgdo 31 og398896L 70,019 50,887

b3d3B3m Lylbgdol s@sGzob gsess 2031 faro @ bsBsEm 33mbos feonGo 10.2% (2021: 6.5%
fmonmo).
2018 fiemols 21 (on398d9Ob 38356053 3380u8gs € 25,000,000-0b 0gbmdob, 4% + bagsGanggemb ghmgbuemo

B3630b  frgg0bsBlotnBol  36339000L mbEogsaogdo  0gobo  d6Lgdawoe  Bbgbbgdo  osBbgdol
6)3(305551,0@3501» ©5 baga@mmgbobm:;nb. 58 mdopdEOgdol 3dIBEOL M¥Goges 2023 fiewol 21

©)3988960.

Goonnd Lzo 6



XBIBO PODI0 Crx0b 3833605

it Byoligbgbo -
e 0bogoEmsEto gobsblmo sbshodagBabol gsb8xEBBoMO

15 Bsbglibgdo Lablidgbo (asa@agemgds)

3m333600b B3bglbgdo Lablmgdol b33GmEBE™ 36333900b 335EBsEMBOb Gobzol Bgbsbgd 0bgmGA0d
dmpaBnmos 24-9 336G gdom 9960836590.

dotromsEo  b3BPEYBIBO, BxMsyn ©> 133536m s Lbgs Bmmbmgbydo ©sgOMIZIBOMEos B3bgbbgdo
LsbbdYBOLS ©3 bb3s BoBsBlyern 3"@@05'3@0505%01301). obogm 3960836900 8, 10 s 11.

Babglibgdo LabbMBOL BgorsBbagdgBoL 80bg30m Xa7)B8s 336339790 30GMdIBO MBS ©s33TYNBOML.
350736 D30gHD0 30HrBob v 3BsymGomgBmdsd F90degds 3s8mofigoml @aamE®o, G383 3g0dwgds
Bglisds3ob 333LgLbYBdBL Bobiggls Lglibgdols 65350M350 ©37336130L dmabmgbob

2022 fiwob 31 ©y398dMOl 8pmBstymdoo 3033605 BgbsdsBobmdsdo 36 ogm gsosbo Lgbbgdol
390nB6b3PPYE 306MBYBE. meydgs, b93d03569mmdsd, farol BmemBog, 3M9EoBMMYBoLEE doopm
fgrowrgbo. Gmdegdol Bobygom obobo el sabsgdys wsdshgdrmo faboo bgbbob @Gzl
8mabmgbol IBwIdIBY. 38G0ydE, 330sto Bgbbgdo 3emsbogogohogds Gmamig dmzmggs@osbo @

369330360, M3E0OZ9wo bdbywdyFrmgde wsgsHaol 363530300 Lsgedggedy, 2022 ferol 31
©939906G0b damdstymdoo.

3bgda@o Bbgbbgdo LabbHgdol Ggsemeo QOMYBUIEYdy B30 bddswsbbm @oMmgduymgdol HMmEos,
b @ob3mbGHOMLs B60836gemasBo 36 sernb. G5mnMo  PoMmydmgdgdo 9uwdbgds B

6330090, @Ob3MBAOMIRMEL LsdsBEHM 3965339000 @3 G LomgdYmgdal 0gMshdosdo 8y-2
©mbgBg 5056,

bgom 5ol Ggxoybs. dgdmer  gbGodo magdnmos  Byhe  goemal  sBseoDo @ RpIBOL
PREIBICIBIBOL 33OIBIBO LBaBIELM bigdnsBmBob Byrgase MommgrIm FsGrpgbowm 39HomEdo:

300 3030

FXOEOBImIBIBO LxgoBBlsm LisgBosbmBogass 2021 §. 1 0sbas@s 59,238
B0 65350780, 33bEOO 3HmEgbR0l adhod (1,158)
36m396¢0b EdGOEbgs 5919
3mgBA0L asbs (6,289)
doMomo Lsdgsergdgdol d3dgbs (4,443)
Lagarghym Bgbfimtgdgdo (2,380)
3XDEPBIYBIBO L3g0BBLM LjBnsbmdagsb 2021 §. 31 a398dgML 50,887
B0 633300980, 33dbngro 36megbiol ashws 27,241
36m3g6hol @dG0Ebgs 5921
36mEgbGOL a5sbEd (5,795)
dothomaeo LsBygsergdgdols 8gdgbs (3.516)
Logaerayhym Bybifimeigdgdo (4,719)
FXRBmBIBO LagoBaBlu LsgBosbrmbogast 2022 §. 31 93986l 70,019

138000 gbGo@do dmggdneros Bahm gserob Bsodo ©s 3MB3Bool 3seEIdrmddol g3Eomadado
b350B36Le bsgBnsBMBOL Bggase Mommyner fsheggbor JHomedo:

By onod ngGO)D 40



XBIBO PONIO0 IOl 309835603

JPBLOEOEOGIBIO @3 obEogormsmnto gobsbleo sbasGodagbybols gsbashdgbomo Fgbodsbabo —
2022 fiemols 31 33988960
15  Babylbgdo Lisblegdo (333G3gmgds)
Sonl0 g0
PRIPIIBBO LogoBaBlim bagBosbrdocasb 2021 §. 1 asbgsis 59238
BO@0 63330980, F3RIBEOO IHmMEghRol 3hieos (1,399)
3mEgbRhob @3MOEbgs 5,807
36maBHOL BddES (6,177)
300030 bsBryamgByBdol Bgdghs (4,443)
Lagsayh Bgbmdydgdo (2,139)
BREOPIIB00 LgOBIGLm LgBosbmBogest 2021 §. 31 g98d9Ml 50,887
Fwo 5333080, 33RO 36rEgBRhol g3kws 27,241
3mEBAOb @AOEbg 5,902
36mEg6HOL gdbEs (5,776)
30M0030 bd¥BIBIBOL Bgdghs (3,516)
bagac)de Bgufemmydgdo (4,719)
3XRIBDYBIBO LsgoBablim LixjBostmBogost 2022 §. 31 oggBdgls 70,019
16 b33d36m @3 bbgs gaemogdumangds
Xo0B0b 133536 @5 bbgs 3sengdmargdydo 31 ©g39836H0L 8pmdxMymdoo oym 898wgao:
sowlio @60 2022 2021
133530 ZanEYdTIgdd 12,665 10,385
3EYBYYdYd0 Bxdghoern dnMmomso Lsdraemgdgdobogol 501 238
Ubgs 50 55
Lo BobsBlGo gxmodaeydndo Lygs3hm @> bbgs
3XDEYBIEIOIOB0, 3BmBEHOVIFNMO ROMIBImIBOn 13,216 10,678
Boggdnmo 53360 507 667
b33336 @5 Lbgs agsrastipdydo 31 ©a303d9L 13,723 11,345
3m335600L Lsz53Mm s Lbgs gsenYdrdgdo 31 ©93938M0l BEyMISMHIMBOC oy 990¢9a0:
3000 (m(io 2022 2021
12336 goenagdryegds 12,628 10.385
35EEYBImgBIB0 39dgBown doMomsEo LsBrsegdydobogol 501 238
Ubgs 50 55
U gobslinho gaenoBremgboBo Lsgs3in @ Lbgs
3XEIBmYBYBE0, SBMHENDIBIITO ROGIBIIBO 13,179 10,678
dogydymo 33560 e 667
U336 cos Ubgs covgaamosbiybo 31 @a3gBdg 15505 11,345

630\(\& ba)gna‘g 41



XBIBO IIODI0 KOOl 37833605 "

JBbrxoEOfIBIRO ©3 obEogopmsEGe 3
9022 fnols 31 zpBBort Bobsblto s6g560d898980l gsb8sBgBom0 Ggbodabbo

17 300530%0 Bn0b8:658cebeat gagmmigbrce berdnbomybgbosd

X30B0L 38633980 Bmogsglh 3mBIsBools s3mEs dL, Gmd 363086005 LagmBeob 33339306
50056©EJBS ©HMOl BmByBH3o: 3 owog b Jabgds bajmber

3001533000 @IROL @ 36-5¢n3m3memuio Lisbdgemgdol 4OgOWs,
GoBEog ML 3mBgBRPo snosogds .3 102,753 75,854
Lo 28083080 BrGbdxnbergBons gameagemo byBagomgbbosh 102,753 it

@OEOLS @ 3H3-3E3m3merGio L3bBgamgdol  33gogosb 38mbyagdo Boogds SEAOMBMOZ0 ©S
bsggb3mmBm bsdomedem Bm3b3>Mdemgdoligsh. 2022 ficols 31 398390l LGB Famb FotdmddBomo
38m63980b 3©3O@MBR0Z ©5 LygJbdmem 9mBbBsgdangdy sbafomgds asbamsm @ssbarmgbon 83% s
17%, 8gbs3380b3 (2021: 3a0@mBHog0 339003980 - 8% o> ggsdmBeho - 129%),

18 6peodidawo 3nenigool mgomuohydamys

X3B0b @3 30835600b Gyseobydrme 3HmEIgo0l Mgompamrmgds 998c0p0s:

sowbio grtio 2022 2021
LesGBmm Bsbaengdol ©E3BBERIBO 52,483 36,861
33 36m7dE0sdY Febafiommdeemo Bywmbagdo bsGxgdo 6,633 4,733
3mB378>390m oldxdxgEMBOL bafrxo 3,328 2,553
d0k0ms@0 LsBsEgdYBOL 3390 1,287 1,172
L GmodyiRmo 3GmEmdaool :goommomgdinemgds 63,731 45,319

19 psgocogobs s olihhobrgool bhxgbo

X3980b ©s 3835600l 334030Ls 3 EOLEHMOBMEO0L baMxgdo Bgdpgaos:

30200 @330 2022 2021
dot00300 sBiysargddol 33gm? s 404
B3a80lss 5 B35 30bEOL badrBo 3,355 2,756
Grmoxcado A i
@ObAOBE00b batnend 1,529 1,300
G085 pslsdErRIEDMBOL bIAXO 1,449 1354
by p3goaolis s olihMmodrgools @sBsbMxIB0 13,116 12,39%
e —

G g 60t "



XBIBO AISONI0 D0l 32833603 *
@ p—
S nin OBogoRIIto gobsblo sbasGodagbabols gsBAIBoc0 Bgbolababo

20 13600 @ 3@BoBalGHgomwmo bstxgdo

X30980b L39HOM ©3 3@80BolihBIgommo b36rx980 Bydga0s:

20000 00 2022 2021
80187853007 FLIBERIMYBdOL bstreo 4309 3,585
306000 BITJHIBRBOL (339, 1,234 1,176
LALLM BIOXO, BrrggBOb FacEslsbaal stios 767 847
3HOGILOYEO FNTLIdIHYdS* 658 521
B3630b bITXHBO 412 22
ortmda@p)bermdoomo @s LBogweBdm byxgdo 389 193
Lomgoby baGxdo 241 252
©>B03930L bafrgdo 179 191
bbgs 772 715
b bsgHom @ 3eBoBolAMGomEmo 36X gBo 8,959 7,502

318356000 L3IOOM @3 3@F0bobHGoO bstrygdo 990gp09:

somlio oo 2022 2021
BmB785390% BLIBMXIEMYBOL batixo 4,307 3,585
G000 LSBIEdZd0L (339000 1,234 1,176
Las@aLILIEM BIARO, By Bl F3EALIDOL g3G©s 767 847
36nabog@o 8ndbaby®yds” 637 521
3530b batrggdo 412 22
§96533013500396@md0m0 @3 LyBogerobgdm bafxgdo 389 193
Lsmgolig batrxgdo 241 252
©sBE3930L batrygdo 179 191
Ubgs 772 715
Liyeo LsgHoxm o 3e8060bAMGOTE @Bsba@xBo 8,938 7,502

"36magbommo  8mBlsbrGyds dmogsgh € 70 dosbb (2021: € 71 s0sb0), LsdEdEL, 2022 fyeob
3R0GMMOL/3rIRAHOL BoMBob Bog BRI GHIO 3Moabgab, 3EasH0dagdobs @3 s3aGeb Bgbsbyd*
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S0 70 2022 2021
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BanmBoero BoBIBLLG0 sgH03980w@6:
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@os@ GRgds 88egabm B3do segbstrmo Feob 33685gamd330, MMAEs, PN B37YdMdIBTO
bags@E3LILIE® o VBGM bsbyGdengo 39MomEomda GRYBS 0.

306086985 3398M)BIBs Bgodergds LsgsGarggmemdo FomBmgabsl bspssbabscm Gobggdo, GmBHog
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3360B3gdEmdob, 338mEI3Ye MBogosenio EmarByBHYBbs ©> bsbsdsbmen p3EdfY3aGO@IdIBol
06hgB3HYIHEO0L  L3gIZ@D).  omdgs, Bgbsdsdobo meysBmgdols 0BEHIHIGHSEOO  BodEgB
260033300 0dMRBEIL @5 LigdEsbsbaEm mepBmgdol Bogh  msgobo  0BHIEIGYHIEOIBOL
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3mBLOEOEOMIBNE ©s 0BEOZoEIMmMG BobsBLm® 36356083933%9.

35098mb@sg3000  bygombgbo.  bygstoggeedo 25693mbsgzomo  GgamEoMgdol  sbOmYEYds
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gepegd8o.  Bogs@mddol  asblsbog@oborsbagy  bogds 8o spostgds.  3mdgbgom®o
3EIdI@IBYBOL, GMBgdog Fgodwgds FsemB8mogddbsb sGLgdmo Ggareomgbol, bsdmdsersdm bsgdydy
bsbsdsBonEe 3GmEgbol 36 336mb3EdEMBOL agwomgdols dgwmgase, dguslgds 3gmdwmgdgmas, B5pM>d
890d@gds 3GLGBOMO 0ygml. 3GLYPRME sEbEMWBOL 306MdBTo ©s sGLYdmo  96MBIIBdEMBols
3035obfjobgdom  byeddngsbymmdsl  bxg®s, 6Gm3 6 36LHRMBL  Gsody  860336gmzsbo
33P0 gdJB0 33HFMBY Bosbob Boyggbgdobsmgol.
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Hobgdeb © 0YMORONE Golizgdcsb BodshmgBom. @EBBLYGE Gabzo dmogsgl LsdsbGHM Golgl
(L3gI@IB™ Gobal, LI3GMEIEAM Gobzol ©s bbgs Bsbol Gobzol Rsmgmom), byzMIREG ol ©>
@0330@0OMBOL Golb3b. GobaBlmHo Hobob Bstogol arbiaool domomswo 30BB6IB0s Gobizob DegHydol
©36> ©3 393@gp 080b BHUBzgEYmeEs, HmB Gobigho spbodBmm Brgh)dBo @GRYL. bsm3gHhsgom ©d
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g6d0mboMydeglb Bows 3nwodngs s 3GmagEMyBo, Hsms 8obodydsdog 8g830meal Lsm3gMagom @3
0mH0EOM@o Hobggdo.

bag@g@od™ Goligo. X3sb 333 bszhaodm Gobzo, Gmdgmog F3G8ms@agbl Gob3b, Gmd gobsblyho
oBLHGNBPHOL  9HO-9Hm0 BbsGy asdmofgazl BBl BsGsl gy BbsGobsmzgol, m3gobo
3mz>gmdob GgrbEMEmgdemdoo.

b3369@0G™ Goblo §363magdbgds xanmol Boge 35 BBomAHBmB bglbadols s bbgs ™m3gMegogdom,
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by gobsBlmGo sghoggo 55,387 32,411
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36mEgbRHob 3@abs, s939 ©AI0EIV@e bdbglbm bsbowb 36bob BmbsemeEbyeo smzgobgds. PD
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8m@gdnemo gabibbymo 0Bl EmBnbEobmgol 36 8ob Bosbermgdaw 3603369 mdab.

ggo\no L}JG”{}\Q

47



XBIBO nJIODIL0 N0l 30835605

JblemO@ORIEI0 @3 obEogoEmseratio  gobsblto sbaskodsgbabols gsbasidgBooo Bgbodababo ~
2022 femols 31 @a3988960

24 @obsblyHo Gobgol Bsemgs (333M3gemgbs)

Bmbyrm@EBIo 133HIR0GM  BBio  Bmgmohgds  oBlgGRAgBRol  BmdbibegBol @Ol
89653¢m8580.  8a8bsbayGg8ol 55005 AMEos bygsmm obligEnagbRgdol ©gsm3sdEy ©MRbowo

babgerdgaOIBe  3Homobs, Fglfmhigdamo Smbsemubymo 33:6bol  33@bEIBOM, o Yoo
s6lgdd.

byddegsbyermds  SbmGE0ggdL dmdbabeEgdol gs@ob ECL-ob Bexpgemotigdsh, 367 08 Bsbaeob

B erogdsb, Gmdgerog oGamogabyds yagems Fgbsdenm ggmedol dmgegbol Byogase BobsBLrGO
0BLAGNBIBAL @3HRgB0Eo Brdlsbrmydols 35@0b 56333mdsdo.

x0980 ECL-0b 85@3sLgdsb sbmGgogmgdls 0b@0goEs@® bygmdzgmDdg. xaBob d3s3Hm dmmbmgbgdo
moggh  Bmandmgbadl  Gmdgdog  Fahamodabods 330@MdGMog @ gdudm®GHob  badoordm
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b3gb3?0b sEBIm®Bs 33036 B0 aymb. obogommsymo 89xabgds domomsEs@ 98dbgds XaBolL
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0mogangddo  p38mygbgduymo  obzmBBomgdol 3965339000 360b  ;szEs30MzgEmo 939JHG
1336 gBEH™ 336533900 36 Bobo Bosbemgdomo 3603369 mds.
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6 ©IBe@AL 3JmbEs sEpomo by mggdo). sy 9BIIGHNMIE FdMmomzwgds ECL moomgneo
L38MBszm  3gMomEobmgol, Gmdgmwog 890©gy ©OLIMBEBHOMEYDs LssbadMOTagRd™ MGOMEY ©>
x59gds. ECL-0b 238mogegddo 3s8mygbgdamo @abzmbdhomgdol asbszzgmo stol msgsdodggmo
99393B0G0 L33GMEIBAM 336333900 6 Bobo Bosbermgdomo 3603zbgermds. 12-m30s60 ECL-oboxgol PD

dgommbdowa  3m33360gd0Lmgol s3gdneo Lgbbgdobmgol ¢dBodgbymms 2022 s 2021 ferol 31
©7393dG0Lmzgob.

85639 G90h0b3980b bsgedaga By Gggslbgdol 36G06303YBo. 3563390 MobLIGOL 3d3RBOs 3Gy Ly3MmgOGHM
Hob3ob GgoBH0bagdo ©s 0bobo 3sdmoygbgds dgbsdsdobo Lsdgotobym bisagbmgdol oge gs8mygbadmeo
©IBm@GHobs ©s 333HBBoL LHsGoLAH0zn®o Bmbyagdgdob by3MgoB™ Mmobgol 3sG38yHMgdols - PD

©> LGD - 8gbagsbgdensc. gb dopamds 3sdmoyggbds grmso babltgdobs s 8smo 933035amgbBgdols
dodsthon.

REMRO GYRIGYEI@ 8odmobogsgh csgob 9900MEMEMy0L ©d ©3F39¥90L, M3m> BgddgoGhmb Lbgsmds
B993sb3070Ls 3 B3FHMBGZ L3MIEOAM DI Brtob. Bbgdgho GabhoMgds e dgomy Faaofswdo
9Gobg 85063 H3MEYOD.

ECL-ol  89@3sbgdob  dgom@mempool  GgbhotHdol 89000980b  Bgbsdgd  0bzmEIsgos  Bogfmcogds
by 8dngsbymmdsl ©d Y@ydsBmbowo 3oMgdob 8oy 396bogrgob 83803 @3B3¢HB0m0 Bmgdo Boomgds
Berogmmgdobs s ©383989d0b ©ababzgfs.

02009 L’SOGOAD 49



XBIBOAPOPI0 xR0l 3833605

JOlrmo@OGIBmo @S =
2022 femols 31 9398 BEOFORIG Gobsblumo sbpGoBagBxBol g35aAgBomo Hybolatigbo
24 gobsblmMo Gobzol 8360035 (353M3gmads)

183D Golizo. XpBb 3338603 bsdsBeHM Gobggdo. badsbHm Gobzo Fo8m04a698s 005 3mBogogdo@sh (3)
aEba®  ZI@AHBDB, (B) Ls3Gmagbm 3363339009036 @3 (p) Fommdeog 36GmEIHIdN6
(Hm3xopsb g3gesl 533l LsdsdeHm ggmomgdgdols L3ghom s b3ggogogmeo Golzgdo), 30856095000
byddegsByemds 5@agbb Gobiol Bughgdl, Hmdmols 30@gdsg Bgladegdgros, Gol dmbodmeobabsg
§Og0@EROYMIE  SBMGFogYRL. owydgs, 53 Bo@amdol 258mygbgds 36 MBHB3gEyMBl BsGagrob
053036 530gdsb 38 BrgGydol Bonds, Mzmn 360Bg6gmmzsEo Lsdsbmm gamowmdydols 3)8embzgzsao.

bsgseragdm Golzo. Lgserndm Gobgo sGob 0ol3o, GMmI xannol gobblue BywgagdPy YIOYNBOm
3Bl Bewbeogbl  LagsammBm  3m@bols G30gdIB0. XFMBO 3dMI3) M39Md30gdL EdbmeG
VORI 3dOGEoYdL. XaMBo Fohdmgdrmgdl 56 0ggbgdl Lgsevihm Gobgol Bstagobogol,
0353OMII@ XYIBOL bwddnzsbymmds grommdl dbgsgto Mol3ob 89830mgdsL YEbmY® Zoervy®Hsdo
FOWIQO 5JH039dOLS ©d 35 EIRIMEIBIBOL 9HMO ©s 08539 EMBIBY BsGMZOm.

30300 8mpgdnee adGowdo BgxsBdrmos xanBol Lsgsemvdm Golizo Lssbas®odagdm gMomegdol
dmemb:

2022 §. 31 93988960 2021 §. 31 03988960
BOWHEO BIWHO BIWSRO BIWHR0

gobsbunho Gobabli®o Bydm  gobBlin®o BobsblgMo Bgdm
sowbo g >jdogho gurppdampdo  dmdogos  xihoggdo gxmepbrmgbglo  3mdogos
583 @OEto 1,249 (5,062) (3,813) 947 (5.572) (4,625)
9360 252 (42,219) (41,967) 191 (24,357) (24,166)
OIbIo Grdao 10 - 10 2 (1) 1
Lo 1,511 (47,281) (45,770) 1,140 (29,930) (28,790)

4398m0 8mEgdne EbGodo Fgxsdgdmeos 3MmB35600l LazsmEm Gobzo LysbasGndagdm 3G omEdol
dergnels:

2022 §. 31 93983960 2021 §. 31 093988960
BN BIIORO BIWHOO BOWNOO

BobsBLHo BobBlHo Badym  ®obsBLGo BobsBlmeo Badm
303l Enatin 5303080 FmEEBIEmBIBo  3mdogos  3hoggdo gsanmgdrmgdg®o  3mBogos
388 OO0 21,430 (5,062) 16,368 3,652 (5,572) (1,920)
236 3,400 (42,219) (38,819) 191 (24,357) (24,166)
b GdEo 40 = 40 2 (1) 1
ey 24,870 (47,281) (22,411) 3,845 (29,930) (26,085)

d393m0 8mpgdne gbMowdo BiRgghgdns Bmygds-BsGeols @ 3s3odswob 83636mdymdy xamsol
L33m 3oeryBsLEE 0B3GMYIEOM P53 JNMLYBOL FmBogHwEs® Bgbodenm 330 gdYdobs©ao,
Lbgs 33esgdob ME3EYMsE ©IGHM3ZgdOL 30MMddB0:

2022 §. 31 93983960 2021 §. 31
@200
390t Bmpgbevy 36 gagemgBs Bmpgdaty
s03l0 60 (B3Gemdy) 36 (D3 DY)
288 meEna®ob 50yatnds 10% -om (2021: 353gamgds 10% -om) (381) (463)
93Gmb a3895Mgds 10% -0m (2021: gddysm9ds 10% -oo) (4,197) (2,417)
Lyyen (4,578) (2,880)

bocnnd ()336\005 =



XBIBO PODIT0 ep0Ob 3038336005

JOBLIOROEIIT0 @5 bogopmsmese -
002 e 31 oarBors Bo636lirio sbpsciodagbabol gabasigboo Bybolgipbo
24 goBBLYGO Gobzol Bstorgs D)

2022 §. 31 y988960 2021 §.31
_©0308%9%0

N— aasms»amwmaa; waRds Omepfato
338 OGO 338YsMB 10% -00) (2021 39956983 10% -00m) 1,637 (192)
9300 33845985 10% -0 (2021: 358956135 109% -0m) iy (3,882) (2,417)
Lo (2,245) (2,609)

Gol30 3s8mmzemow 0dbs Bdmmne BIW3©0 633mgBobogol, H08)dog ©gbmBoBomydrmos XavIBob ©s
3m835600b b337Bsm ZserrBHoliash 336Ubgsggdvmm 35 ysdo.

X0BoLS ©s 3MB3sBools 335 )0336533900980560 B0bBsBLbmo oblE@agbagdo 3moEd3©s dmerme
Babybbgd  LabbGHYPRL  (L33GMEgEEH™ 3963339070 @ogdlodgdryemos Lbgs BoBBLYH  ZsangdErgdydbY,
8533500389, ba3OmEaBbB™ 336333900l ®obzo BgMdomgdwmos 8smr0sh d0dsGomgdom).

J393m0 gbMow8o 8mggdrmos 068mM35305 xaMBoLs ©s 3MBIsBool F336mdIEmBIBY 33635339000l 1%-
00 896ygmdsBY. 565eoBo BaMs B3bglbgd LsblMydby 08 ©sdzgdol L3gmaggmby, M@ L33635(08398m
396omEob demml ©sbsgsGo gswmgdammgdols msbbs ©3b38360 0gm dogeo Ferols 396353 mds30.

2022 §. 31 Bd9G0 2021 §. 31
333)Bs BegpBsdY 36 y3gngBs Brggdady 36
(D33mdY) (D363ndg)

33U (M350
OBL0FIEOYBO ©3 350360 Lglbgdo (451) (418)
i (451) (418)

bHoerdo B3Rg96980s domoomso ©3839d0l
g6 36300l 8y Dezb0. 2900 B0 6

esemdoo. bbgs 3839BBOL JEICITIR @IOMIOOL J0GMBIBT0. HIWAGIR INBIEIEO>
SabgdmBL 3d3989BLs s bbgs BgBHm@IBL Bmob.

336086305 sbggg, Gmd b bgBboGonGmBIB0 3HEE0303 @3 0 36 330ky 3336l ABARYRIMEges
% SdbO@famQ’ggo:) 36 Bodeegds. byblodegHmdob Barado 36 0:gaeabobgdl, Gmd xamgel
%36039B0bs s gsengBuEgBdBOb BsGM> 3JHOTHIE bOEEIWEYDS.

B3y 890degds 8goa3d@mb Bgdobdogmo B3dAMdMm0g0 LydsBHM™
3Bbmsb, X89980L g0bsBbco 8o md>MgM ?’ 96boGon@MdOb 3B3obob bbgs F9bemwggdo 8mogagh

dmndnmo

g&@n(pgbnb dmbgbobsb. ‘b{):mmbo?’ 1?2‘) sons Bmbgl 3m¢gBEeIco Gobol ©9BMBLAGOMYYS, Gmdgemog

6m2m0003£6>gb55cb6°b ??6‘@33?8 nggng@gbab Bsbeob Bgbadem, sbenm dmdsgeob G3WOydYdDY,
MY nErmE

608)mans Lseambeo Gobsbfsm p36JaEd> BgdeaBIered: 30939, 39309030@0> @39V, HBmA Yz
bw""’eﬂﬁg’)m 23963339000 0@©)bAHNOI© 03390

pocnnd k’3° gn&\j "



MWQWWM&'

W@Wm FO66z0 3635608398980 856a365BgBoc0 Bpbolbnbo ~

74 gobeblri®o Gobol Bstongs (psa®dgamgds)

b Golizo. @o0330@md0L Gobzo s6ols Moo, GM xRl 3GMdMIdNd0 946985 BoBBLG
PEIPI@IOPRNG  ©3353806YRNWO  Bmgsagmdgdols LeE@gdsdo. xan@b  YmzgEEonmso
gbs3J06mgds 033080 byBobsfizemdo grmmspo Lsblgdol HLOLYdO. @0330EMBOL GHobll KanBolL

byerddegabgemds  B3hondgh.  dyerddegsbgermds  sbeifigogergdl  xpmBOL >0 63350900l
33689mB3B0m0 3GHMbabgdol dmbodmmobyl. I3 BITQ 3509

X30BO 3EOWMBL FgobrGRBEL LEsdomyGo ©sxebsBlgdol Bsbs, Gmdgmog doGomsEsE dmogagl
Babigbbgd LsbbMgRL, @3 L3zs3Mm s Lbgs ©3zs0sbgdsls s MBopsaogdl. xawIBo 0baglhEogdl
3bBE0gEgdL ©0zxOLOGOEEMIBN InGEBIwId0, Mscs gdmmb asmmzseolifobydgem @o3z0EMBoL
BmbeghsBy LFGIgs@ @ Bag@bydarse Gysyomgds. bymadngsbymmbdol Bgasligdoo dgbsdegdgeos

@0330MBOL 3mGGHAIEOL - Fyero, bsdsbzm ©93MBOAIBO - GO MHYsm@obgds gsmgswabfobydge
@0330Md0L 3mmbmgbsby Mgsgomgdobogol.

bnMEegrEgds @o330mdol dmbodmmobao @ @0330MBoL bE®gbol MgamsGwmo GabGoMgds
Lb3o@3bbgs bgbatgdom, GmAedog Bmogsgl Hmam®E 6m™msmr, oby MBGHM 83536 L3dIBMM J0HMBYBL.

4390me dmEgdne gbGowdo BoRggBados 33EgRNMEIBId0 Bvomo IGRgBoEo  Lsby8g3evycgde
©385M30L 33@d0b Bobyozom 2022 Farol 31 ©)3383G0bmz0l. ©BsGZ0L 35l 3bMomgddo BsR3xBId0
obbgdo G0l LsbyeBg3hymgdm,  sGdEolIMBBoGMgRdmo @i By3swgdo.  Blysgbo
3630L3MBEH0MIRdMEO FrEsEo 635330980 33BLbgsz9dmmos gobsblvyGo BamBsmgmdol sbasmndagdsdo
Sbabvganoligsh, ot REBsBlGo Bymdsmgmdol  3Basm0Bagd80 sLsbvymo  msbbgdo  gurdbyds
©oL3MBBHOARM®™ FrmiE B30PL. GmElsg pdEILbEImo ®bbs  BogloMgdrieo 3G SGob,
330336900 036bs sBbobsBEgMYdy LssbsHoBagdm 3gMomEol dmEal sGldrEo 3ocdHIBOL
23035@0olFobyd0m. wMEbmy® gserhsBo dEdLsbEImo 0bbgdo aEsyzsbowos bdmd bgsad™
3996bom 336G NBRGdM 3gMHOMEOL dBMEML.

X3IAR0Ls ©> 3m33s600L BoBIBLMGO 3seEIdYEBIBOL ©EIGIMZOL gaEol Baoto 2022 ferol 31
©9393d9ML:

8modmgbsBey  6-120039 12-24 24 o3y Bgch0 Lemyem
©> 6 039y 039
3000 g3t Bagangdo
KA o it o)
25630L M39HEMIRAO ©d 350060 10,141 3,060 7,022 36,450 56,673
Lglbgdo
BEOREOTO0 1,875 26,875 - - 28,750
bbg> BobaBLGO 1,116 1,089 174 . 2,379
3XEYPCIDIO0
L5353 5 Lbgs ZHmEYdYEIds 13,179 ” - - 13,179
Lgem B3BmBs3anm $3sdEYRo,
3GmEaBGOLS © B0MN0O
oBbob Rsogemom 26,311 31,024 7,196 36,450 100,981

XaIBoby> @ 33600l gobblyGo 35 @EgdYegdgdal ©s@M3al gsEol sBagobo 2021 femol 31
©9393d96L:

Gows  Lz2600n s



KBGO APOPIL0 Q0L 3833605

"mw.g]mwo‘g: s BobsblxBo sbgstodagbybols 83683598000 Bgb0dsbado ~

———

24 ©ob6BLMO Gob3ol BsGorgs (3dpHdgmads)

8modemghadey  6-120m 12-24 24 ogqy Byho by
5 @3 6 ;ggy 039
Sonbo om0 653980
et e e e
33630b M3IHEMBAO ©d Z>nsbo 3,775 2,007 3,064 14,057 22,903
Lqlbgdo
MdEOYSEOYO0 1,813 1,813 28,625 - 32,251
Ubgs gobsbli®o 2,189 2,140 2,679 211 7,219
OEIPPI@IDIO0
1535360 5 Bbgs 33@gdremgds 10,678 = 3 = 10,678
Uy LsBmBaganm g3cosbagdo,
3OmEgBoLs S doMmOmsEo
0Bdob Rxongeroom 18,455 5,960 34,368 14,268 73,051

25  3330¢)3wob BGHogs

%2399800 ©3 3m3sBool BoBEYdO 930Gl BsBmgobsb sGob XFNBOL © 5060360 3m835600b 163Gl
©533% 3653MImL yBseds, GryMeE BMbJgombomydswds LsFaGama, Gsoms MOONBIIEYML V33D
>Jgombgmgdobsagol s  Ladpgdgmro  Lbgs  @d0bGgHLgdgwo Bbadggdobamgol @  JsdoBHseol
m3Qodem®o  bAHGMIAHMGoL  FgBaehrbydy, G 3339g06mb  333oGsmolb @GBS,
bgyddmgsbyeemds dogar 530Gl LN 3M0GIWIE 800R6g3L, HmameE b B3RggBgdos BobsBLyGO
BcopmBsGmymdob 3mBLmEoEoMIdE ©s 0B©030@EMs@6 3533608393580 ©3 3330HdEol LEOWIEHIGEOL
303mbomgsl GG SdOGFIIBL.
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53



mwmwm'

W@‘W‘"@ _
e 0bEogoEIEaHo  Gobsblio sbgstodagbBol gsbasEEBom Bxbodatabo

2% 6senmo 206gRdnmgbol 338msgbyds

gobsBbyo  oBLHIBIBAIBEL  Yg@abigdrymo  Ggseyo LomYBEds 3BmsgBgdmmos @bl 9-ols
,g0636bg60 0BLHGBIBHIBO ©> Gl 13-0b Ggsenmo @omgdrEyBol Bgasligds” mmbmgbydols
BbadsBobdE. BTG QoGIONIBS FoGBrmamagbb gabl, GmBgmog Boomgdms sgdogol g3googobsl 36
39©30bEIOMES  FPWEIBN@IBOL Fosbygdie g@sbgdol MGomom BsbGOL dmbsfoerggdl Bmeob
25603900630, G AGO QOGIBIBOL Lsr3gmgbm 3BH30aIdmEdss sBomGO B3B3, sdHOnMO BdBIGO
33be33e 33360, B3@3G 3dH0gonsh 36 3serpdrymadsbonsh ©s3538065371@mo Mm3gMsgogdo b6l
bBots@ ©> 0b6GgbLomMs bodogwEgds 0dobyogol, Hm3 MbOHMBbIgmymgo ogbgl 0dobMy
0bgmA330d> Bobob Bgbabgd. My xaMBOLd ©s 3MB3s6ool GoBsBLGO 0blAGMmAgEAHIBOL @O
Baffocroborgol g0 bymdobsfizrmdo bsdsdOHM 0bEMEAE0s 3¢ 3GLYBMBL, HyITIBo VoGYBXIEYdOL
3b>©pBs@  SMEOwYdgmos aBbxol a3Bmygbads, sGLgRImO g3MBMBogmGo  BEaMBsMymdols ©d
0bLHHBgbGHDY Bo3mmgbydse L3gaozemGo Molzgdol ysmzgseolifobgdom. sg Bmagdumero Bgusbgdgdo
3900@gd> 3™ 0gmb ob mBbgdn, HMBgEod Bomadsh xamBo ©d 3M33s6os BxdegdEs 3MB3IMIGTIO
0bbA®AIBEEHOL BIBVHDY LHIEmIE HYsE0bdL ByE9as@.

2022 ferob 31 ©939836G0bs s 2021 Ferob 31 93988G0bm3zob XaB0 © 3m33s60s 898wgy 9gmEIdLS ©>
©3339d908L 0ya6dEBIB Mommgmmo xaMBob BobBLYGE oblGHGAEHIBOL G LoM)dEdol
B983L900bmzol, GmBgems dbgsglo oMIdWMEdol Bgxslgds 3MsgBogmwse doBsbdghmboero oym:
B9BLPRPN@O  BYsEBHo oMYdMmds 030395 Mg LIdIIBLE EOGMIPRYEIdS BIWOLS ©> B0l
033035@96H500b, L3336 ©s Lbzs ©3z>5m0sBIdOL, B3B30L M3IHEMIBHOLS @5 08 35@0sbo bgbbgdabs @3
bbgs 5063BbEo  goeEodMeadgBobmgol, Gmigmms EIRGZL 3sEs 9O famdo @EdEIds, 3
g063BLvyG0  0BLEHGYABAHBOL bsBBmamy ©IPIGZoL  3gMomEol sdm.  MIEYGO @oMYdEgdol
096360330 0bobo  JeslogoaohEgds, GmamGy 898y ©EMBOL GO LoMPRIEIdILO, (NI
355330039030 0bFMMI330s 5O gddmoygbgds.

X3IBoLs ©> 3mB3sBool gsosbo Lybbgdols s 08 Lbgs BobsbLYGo FserEodrdIdOL L33 5E3BLm
©0MRMEds, HOIYMS ©EIRIHZOL 33s gHo ferol 878gp @IS, B30 (93 IM0 QoMIdIMEIdOL
sbgay amBogfvm Bgmsbgds BooRBggs. Mo ghm farrdy bsbahdwogo Lybbgdol BmBobsery®o
Ls3Gmagbm  3sB533gmgdo  GgsenGo  Ladsbem  gsbsgzgmol  BobibBgfimboero  Bosbermpdoo
8608369 mds 300RB3s 08 Lgbbgdmsb 80dsGmgdom, GmBgemmsg dbasglo bszHyoodm Mobzol Emb) ©s
©335M30l 396H0m@0 333R603 L33BaM0TIdM dgMHomEob dmemb.

80RBym@0s, M3 L3O BmmbmzbydOL LsdsEsbbm @oMydngdy Fsco MIPEYGo LoMIdMEgdl
amBogeyyero Bgmsbndss, G3@ysh 0mzmgds, Hm3 BsBEINMIBI©O c3Bbgdol 363H0Ebgdo EoLIMBGHOL
amBogmmeno Bggsligdss, GmBgarog bdFoMms Ld3HIEOGHM Hoblob dgegbob sbsbgobogob.

27  ®obsBlrymo oblGBgERgdoL Fstoagbs Bagstgdol 35¢gamtogbol 8obgozom

3msLgdob  BoBBgdobmgol @bl 9-8o, ,30bBLYGHO 0BbEGNAIBAHIB FobsBlrGo oBLEMMABHRO
3esbogogotgdnwos 8980y 33HIMO0IBN@:  (3)  Bepgds-bisgrol  8983gmdoo  Ggseetio
©o6ydrgdom dgistigdywo (FVTPL) gobsblymo sgihoggdn; (3) bbgs btvymo 8g8mbagmol 85339mdoo
H5E)Bo QoGIdMEIdom dggsbgdrera (FVOCI) bygsem obbeGndghtgdo, (3) bbgs brme 3gdmbsgamols
89839md0m HYSIM0 ©otgdMEgdom dgnsbydmmo (FVOCI) fowmmdGozgo oBbyHmg6hodo @ ()
38mehoDYPINmo  LOMYBIEYEOn F9@sbgdmo  gobsbbyy®o sdBogzgdo. 8m3903-BaGerolb 35839mBoom
GdEto  EoMgdmegdomn Byesbgdre (FVTPL) gobbba® 3jdoggdh m6o dagzsegameos 34ab: (i)
sdhoggd0, Gmdgemms FVTPL-oor Bo@sbgds  bygserpdnemd @ (i)  sgdoggdo, 6Gedgmosg gL
Jesbogogsgos 960Jgdse msgEsdomggmo Bggaligdobs 36 Fgdgy. 3Lk, FobsBLGo oxImob
Bmmbmgbs (33¢739 3593MM0sb fisdmgdbob.

2022 femols 31 ©g398360bs @ 2021 ferob 31 ©7398dGHobmZob XanBob @ 3m33sbaol yggms RBob3BLmGO

3Jh030 sBmBHOBYBY@o ofhydrgdom Fggabydawol 3sGgymtost 80)3nmgbidmes ©s xamEoLs ©s
308356000 yzgms BobELLYGO > EYdIEYdS 3306BH0DYO QOOYBEYB0m 30bsbdMCS.

Gbcn(u) l)3~3 gﬂ)\) 54



1980 POTIT0 @0l 3mB3sbos”

W@o@aﬁabw @3 0bogoENsTmto  BobsElmGo sbg3Go8a9BaBOL gsbBsGRBIBomO BgboBabiybo —
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% LasbpsoBagdm dgGomeob Bgdepmdo Bmgegbydo

2023 fieob 33Gogrdo, 3m33s6ool byeddegsbyemdsd 83k GBC Invest-®g g53980o Lglbol gacs 2031
fes8e) 395b3B®A@03s ©s 2 dogombo 338 EMEIMOL MEIbMBoL 8mzerygsasbo Lglbo doopm, 2023
) ©939909680 ©3B>MZ0L 3¥EO.
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39 Fob bobgemdfogm nboggBlogghob Bogh/ bgemBmfgmol 608gomm3ob, dob dogt 6)53«3@3350@0
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