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To the Owner and Management of AgriGeorgia LLC

in our opinion, except for the effects of the matter described in the Basis for qualified opinion section
of our report, the financial statements present fairly, in all material respects, the financial position of
AgriGeorgia LLC (the “Company”) as at 31 August 2022, and the Company’s financial performance
and cash flows for the year then ended in accordance with International Financial Reporting Standards
and with the requirements of the Law of Georgia on Accounting, Reporting and Auditing.

What we have audited

The Company’s financial statements comprise:

» the statement of financial position as at 31 August 2022;

« the statement of profit or loss and other comprehensive income for the year then ended:
» the statement of changes in equity for the year then ended:;

* the statement of cash flows for the year then ended; and

= the notes to the financial statements, which include significant accounting policies and other
explanatory information.

opmion
As of 31 August 2020, the Company did not measure the inventory of agriculture produce, hazelnuts,
at fair value determined based on reliable source of information, which constituted a departure from
IAS 41. The opening balance of inventories have impact on Changes in inventories of GEL 24,918
thousand presented in the Statement of profit or loss and other comprehensive income for the year
ended 31 August 2021. Our opinion on the financial statements for the year ended 31 August 2021
was modified accordingly. Our report on the current period financial statements is also modified

because of the effects of this matter on the comparability of the current period's figures and
corresponding figures.

We conducted our audit in accordance with Interational Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our qualified opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including Intemational Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

P{ioewatqrhousgCoopers Georgia LLC, [/C 405220611
King David Business Centre, 7th floor, #12 M. Aleksidze Street, Thilisi 0171, Georgia
Tel: +995 (32) 250 80 50, www.pwc.com/ge
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Other information

Management is responsible for the other information. The other information comprises the
Management Report (but does not include the financial statements and our auditpr’s report thereon).

Our opinion on the financial statements does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the Management
Report and, in doing so, consider whether the Management Report is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated.

As describes in the Basis for qualified opinion section, Changes in inventories presented in the
Statement of profit or loss and other comprehensive income for the year ended 31 August 2021 were
impacted by the errors in the opening balances of inventories as at 31 August 2020. We have
concluded that the other information is materially misstated for the same reason with respect to
comparability of the current period’s figures and corresponding figures.

In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express
an opinion whether certain parts of the Management Report comply with respective regulatory
normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

¢ the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements;

 the information given in the Management Report complies with the requirements of paragraph 6 of
article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and with the requirements of the Law of
Georgia on Accounting, Reporting and Auditing, and for such internal control as management
determines is necessary to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw attention in our
auditor's report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor’s report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation,

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

IR opes G U

PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Lasha Janelidze (Reg #SARAS-A562001)

26 January 2023
Tbilisi, Georgia
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AgriGeorgia LLC
Statement of Financial Position

31 August 31 August

In thousand's of Georgian Lari Note 2022 2021
ASSETS

Non-current agsets

Property, plant and equipment 9 29,081 31,054
Bearer plants 8 30,855 33,494
Intangible assets 4 4
Total non-current assets 59,940 64,562
Current agsets

Produce growing on bearer plants 10 827 3,350
Inventories 11 6,4’96 6,003
Taxes prepaid and recoverable, other than income tax 12 4,918 2,981
Trade and other receivables 1,148 3,227
Cash and cash equivalents 13 11,662 23,852
Total current assets 25,051 39,413
TOTAL ASSETS 84,991 103,965
EQUITY

Charter capital 14 15,364 15,364
Accumulated deficit (178,982) (201,305)
TOTAL EQUITY (163,628) (185,941)
LIABILITIES

Non-current liabilities

Borrowings 15 244 025 286,388
Total non-current liabilities 244,025 286,388
Current liabjlities
Trade and other payables 16 4,594 3,518
Total current liabilities 4,594 3,618
TOTAL LIABILITIES 248.619 289,906
TOTAL LIABILITIES AND EQUITY 84,991 103,965

Approved for issue and signed on 26 January 2023.

Vakhtang Chanishvili
General Manager

The accompanying nofes on pages 5 to 31 are an integral part of these financial statements.
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AgriGeorgia LLC

Statement of Profit or Loss and Other Comprehensive income

In thousands of Georgian Lari Note 2022 2021
Revenue 17 30,006 29,272
initial recognition of agricultural produce 4,832 7,870
Other income 5 797
Changes in inventories 11 (32,737) (24,918)
Employee benefits expense (9,217) (9,220)
Amortisation and depreciation charge 8,9 (3,115) (2,839)
Materials and other consumables used 11 (5,347) (5,022)
Net foreign exchange (loss)/gain (other than on borrowings) (4,486) 262
Net loss on disposals of land and bearer plants 8 (2,563) (7,932)
Other operating expenses 18 {6,418) {7,084)
]
QOperating loss {20,040} {18,814)
Finance income 20 58,993 230
Finance costs 19 (16,640) (24,074)
Profit/(loss) before income tax 22,313 {42,658)
Income tax expense " -
PROFIT/(LOSS) FOR THE YEAR 22,313 {42,658)
Other comprehensive income - -
TOTAL COMPREHENSIVE INCOME/{(LOSS) FOR THE YEAR 22,313 {42,658)
The accompanying notes on pages 5 to 31 are an integral part of these financial statements.
2



. AgriGeorgia LLC
Statement of Changes in Equity

. Charter Accumulated Total
In thousands of Georgian Lari capital deficit equity
I
Balance at 1 September 2020 15,364 (159,728) (144,364}
n ¥
| Loss for the year - {42,658) {42,658}
1 Total comprehensive loss for the year - {42,658) (42,658)
.F Effect of initial recognition on loan from the parent (Note 15) - 1,081 1,081
| ]
Balance at 31 August 2021 15,364 (201,305) (185,941)
v
' Profit for the year - 22,313 22,313
r .
[ Total comprehensive income for the year - 22,313 22,313
' Balance at 31 August 2022 15,364 {178,992) {163,628)
}
)
!
1
|
A
i
b
|
The accompanying notes on pages 5 to 31 are an integral part of these financial statements.
3
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AgriGeorgia LLC

Statement of Cash Flows
In thousands of Georgian Lari Note 2022 2021
Cash flows from operating activities
Profit/{loss} before income tax 22,313 (42,658)
Adjustments for:
Depreciation and amortisation 8.9 3,115 2,839
Provision for inventories 11 274 a0
Reversal of impairment losses for bearer plants 8 (125} 0
Loss on disposal of land and bearer plants 8 2,563 7,932
Interest income 20 {81) (230)
Interest expense 19 16,549 20,745
Foreign exchange (gain)/loss, net (54,415) 2,898
]
Operating cash flows before working capital changes (9,807) (8,394)
Changes in trade and other receivables {5,285) (1,943)
Changes in inventories 1,866 3,081
Changes in trade and other payables 1,423 {3,396)
Changes in taxes prepaid and recoverable 2,079 1,049
Changes in working capital 83 {1,209)
Interest received 81 230
Net cash used in operating activities (9,643) (9,373}
Cash flows from investing activities
Purchase of PP&E g {230) {338}
Purchase of bearer plants 8 (823) (1,767)
Net proceeds from the sale of property, plant and equipment 8 2 28,745
Net cash (used In)/from investing activities {1,051) 24,640
Cash flows from financing activities
Proceeds from borrowings 15 - 4,653
Repayment of borrowings - (2,851)
Net cash from financing activities - 1,802
Effect of exchange rate changes on cash and cash equivalents (1,496) 266
Cash and cash equlvalents at the beginning of the year 13 23,852 6,517
Cash and cash equivalents at the end of the year 13 11,662 23,852
The accompanying notes on pages 5 to 31 are an integral part of these financial statements.
4
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AgriGeorgia LLC
Notes to the Financial Statements — 31 August 2022

1 The Company and its Operations

AgriGeorgia LLC (“the Company”) was incorporated on 20 March 2007 and is domiciled in Georgia. The
Company is a limited liability company, set up in accordance with Georgian regulations and is registered
by Thilisi Tax Inspection with identification number: 204526021.

As of 31 August 2022 and 31 August 2021, the Company's sole immediate parent company was Ferrero
Trading Lux S.A. and ultimate parent company was Ferrero international S.A. (immediate parent company
of Ferrero Trading Lux S.A.), both registered in Luxembourg.

Principal activity. The Company owns and operates hazelnut orchard on up to 1,884 hectares (2021:
1,884 hectares) agricultural land and produces Georgian, Italian and other European varieties of hazelnuts
to sell mostly to its immediate parent company (for related party transactions refer to Note 7).

On 29 June 2017, AgriGeorgia LLC and Ferrero Trading Lux S.A. conclt,Jded memorandum of
understanding ("MOU") with United State Agency for International Development (“USAID"), together
referred to as (the “Parties™).

Goals of the Parties under this MOU are:

» to advance development of the hazelnut industry by increasing the quality and quantity of Georgian
hazelnut production, improving processing capabilities and establishing market linkages that will allow
smallhoider growers to reach lucrative end markets;

¢ to bring together and leverage the financial and technical resources of USAID and AgriGeorgia LLC to
increase the scale, efficiency and effectiveness of project impact, and advance private sector interests
and objectives;

e to transform and streamline the hazelnut value chain where mutual interests in the quality production
of hazelnuts will incentivize growers and processors to produce and export high quality hazelnuts.

Registered address and place of business. The Company’s registered address is Village Chitatskari,
Zugdidi Region, Georgia. Place of business is in Zugdidi Region, Georgia.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL"}, unless
otherwise stated.

2  Operating Environment of the Company

The Company’s principal business activities are within Georgia. Georgia displays certain characteristics of
an emerging market, including relatively high inflation and high interest rates. Georgian tax legislation is
subject to varying interpretations and frequent changes. Georgia has relatively stable political situation and
liberal market economy with low taxes and regulations.

The future economic direction of Georgia is largely dependent ubon the effectiveness of economic, financial
and monetary measures undertaken by the Government, together with tax, legal, regulatory and political
developments.

Agricultural sector is declared as one of the top priorities and the government financing, as well as
institutional support is substantial.

In March 2020, the World Health Organisation declared the outbreak of COVID-19 a global pandemic. In
response to the pandemic, the Government of Georgia implemented numerous measures attempting to
contain the spreading and impact of COVID-19, such as travel bans and restrictions, quarantines, shelter-
in-place orders and limitations on business activity, including closures. Some of those measures were
Subsequently relaxed, however, there remains a risk that the authorities may impose additional restrictions
as aresponse to possible new variants of the virus,

The Company's management has taken appropriate steps to minimize the impact of the pandemic on the
Company's operations. The administrative department switched to remote working mode, while the work
Process in plantations maintained in the enterprise in compliance with all the rules. As a result, the impact
on the Company's production and sales was minimized.
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AgriGeorgia LLC
Notes to the Financial Statements — 31 August 2022

2 Operating Environment of the Company {Continued)

In 2021-22 the Georgian economy demonstrated positive dynamics in recovery from the pandemic. This
trend was also supported by the global economic recovery and higher prices on global commodity markets.
However, higher prices on certain markets in Georgia and globally also contribute to the inflation in Georgia.

Management is unable to predict all developments which could have an impact on the Georgian economy
and consequently what effect, if any, they could have on the future financial position of the Company.
Management believes it is taking all the necessary measures to support the sustainability and development
of the Company's business.

3 Summary of Significant Accounting Policies
]

Basis of preparation. These financial statements have been prepared in accordance with International
Financial Reporting Standards and with the requirements of the Law of Georgia on Accounting, Reporting
and Auditing, under the historical cost convention, as modified by the initial recognition of financial
instruments, some of bearer plants and agricultural produce based on fair value. The principal accounting
policies appiied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all the periods presented, unless otherwise stated.

The preparation of financial statements in conformity with IFRS requires the use of certain critical
accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company's accounting policies. Areas involving a higher degree of judgement or complexity, or areas
where assumptions and estimations are significant to the financial statements are disclosed in Note 4.

Foreign currency translaticn. The functional currency of the entity is the currency of the primary economic
environment in which the entity operates. The functional currency of the Company and it's presentation
currency is the national currency of Georgia, Georgian Lari ("GEL"). The financial statements are presented
in thousands of Georgian Lari.

Transactions and balances. Monetary assets and liabilities are translated into entity’s functional currency
at the official exchange rate of the National Bank of the Georgia ("NBG”) at the respective end of the
reporting period. Foreign exchange gains and losses resulting from the settlement of the transactions and
from the translation of monetary assets and liabilities into entity’s functional currency at year-end official
exchange rates of the NBG are recognised in profit or loss as a finance income or cost / ‘Other operating
incomes/{expenses), net’. Foreign exchange gains and losses that relate to borrowings are presented in
the statement of profit or loss within ‘finance income or costs'. All othér foreign exchange gains and losses
are presented in the statement of profit or loss within ‘Other operating incomes/{expenses), net’.

Translation at year-end rates does not apply to non-monetary items that are measured at historical cost.
Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value was determined. Effects of exchange rate changes on non-monetary items
measured at fair value in a foreign currency are recorded as part of the fair value gain or loss.

The principal rate of exchange used for translating foreign currency balances was as follows:

31 August 2022 31 August 2021

US Dollar 1 = GEL 2.9045 3.1170

EURO 1 = GEL 2.9128 3.6768
6
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AgriGeorgia LLC
Notes to the Financial Statements — 31 August 2022

3 Summary of Significant Accounting Policies (Continued)

Property, plant and equipment. Property, plant and equipment are stated at cost, less accumulated
depreciation and provision for impairment, where required. Land is measured at cost less impairment
losses.

Cost includes expenditure that is directly atiributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable to
bringing the asset to a working condition for their intended use, the costs of dismantling and removing the
items and restoring the site on which they are located, and capitalised borrowing costs.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. Costs of minor yepairs and day-to-day
maintenance are expensed when incurred. Cost of replacing major parts or components of property, plant
and equipment items are capitalised and the replaced part is retired.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised in profit or loss for the year.

Depreciation. Land is not depreciated. Depreciation on other items of property, plant and equipment is
calculated using the straight-line method to allocate their cost to their residual values over their estimated
useful lives:

Useful lives in years

»  Buildings 50 years
¢ Machinery and equipment 10-20 years
« Office equipment and fumiture 4-8 years
¢ Vehicles 4-10 years

The residual value of an asset is the estimated amount that the Company would currently obtain from the
disposal of the asset less the estimated costs of disposal, if the asset was already of the age and in the
condition expected at the end of its useful life. The assets’ residual values and useful lives are reviewed,
and adjusted if appropriate, at the end of each reporting period.

Biological assets and agricultural produce. Biological assets of the Company consist of bearer plants,
saplings, harvested and produce growing on bearer plants (unharvested crops - hazelnuts). Bearer plants
are classified as non-current assets; Saplings and harvested crops are classified as current assets and are
included in Inventory; Unharvested crops are classified as current assets and are classified as Produce
growing at bearer plants in the statement of financial position.

Bearer plants. A bearer plant is defined as a living plant that is used in the production or supply of
agricultural produce, is expected to bear produce for more than one period and has a remote likelihood of
being sold as agricultural produce, except for incidental scrap sales. Bearer plants are stated at cost, less
accumulated depreciation and provision for impairment, where required. Bearer plants are accounted for in
the same way as self-constructed items of property, plant and equipment before they are in the location
and condition necessary to be capable of operating in the manner intended by management that is until
they reach maturity. The Company’s hazelnut trees are expected to bear agricultural produce after four
years from planting, but they will reach maximum yields after seven-eight years from planting and at this
point bearer plants work in progress are transferred to bearer plants. After reaching maturity, any
subsequent costs are expensed unless they enhance the future economic benefits of bearer plants,

Depreciation on hazelnut trees is calculated using straight-line method over estimated useful lives of 50
years.

Sapfings. Saplings are classified as inventories in the statement of financial position, as most of the
saplings are sold to third parties. Saplings are measured at fair value less estimated point-of-sale costs.
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AgriGeorgia LLC -
Notes to the Financial Statemenis — 31 August 2022

3 Summary of Significant Accounting Policies (Continued)

Agricultural produce. Agricultural produce of the Company comprises of harvested hazeinuts and produce
growing on bearer plants (unharvested crops). Harvested hazelnuts are included into inventory for sale and
are initially measured at their fair value less estimated point-of-sale costs, while unharvested crops are
classified as ‘Produce growing at bearer plants’ and are included in the current assets of the statement of
financial position at fair value less estimated point-of-sale costs.

Fair value gain at initial recognition of agricultural produce is recognised in the statement of profit or loss
and other comprehensive income within changes in inventories of agricultural produce.

The fair values of agricultural produce at the point of harvest are determined based on market prices in
recent transactions and are categorised into Level 2 of the fair value hierarchy. The cost to sell for
agricultural produce at the point of harvest are determined based on the actual costs incurred.

impairment of non-financial assets. Assets that are subject to depreciation are reviewed for impairment
whenever events or changes in circumstances indicate that the carrying amount may not be recoverable.
An impairment loss is recognised for the amount by which the assef's carrying amount exceeds its
recoverable amount. The recoverable amount is the higher of an asset's fair value iess costs of disposal
and value in use. For the purposes of assessing impairment, assets are grouped at the lowest levels for
which there are largely independent cash inflows (cash-generating units). Prior impairments of non-financial
assets are reviewed for possible reversal at each reporting date.

Financial instruments — key measurement terms. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The best evidence of fair value is the price in an active market. An active market is one
in which transactions for the asset or liability take place with sufficient frequency and volume to provide
pricing information on an ongoing basis.

Fair value of financial instruments traded in an active market is measured as the product of the quoted price
for the individual asset or liability and the number of instruments held by the entity. This is the case even if
a market's normal daily trading volume is not sufficient to absorb the quantity held and placing orders to
sell the position in a single transaction might affect the quoted price,

Valuation techniques such as discounted cash flow models or models based on recent arm's length
transactions or consideration of financial data of the investees are used to measure fair value of certain
financial instruments for which external market pricing information is not available. Fair value
measurements are analysed by level in the fair value hierarchy as foliows: (i) level one are measurements
at quoted prices (unadjusted) in active markets for identical assets or liabilities, (ii) level two measurements
are valuations techniques with all material inputs observable for the asset or liability, either directly (that is,
as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are valuations not
based on solely observable market data (that is, the measurement requires significant unobservable
inputs).

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of
a financial instrument. An incremental cost is one that would not have been incurred if the transaction had
not taken place. Transaction costs include fees and commissions paid to agents (including employees
acting as selling agents), advisors, brokers and dealers, levies by regulatory agencies and securities
exchanges, and transfer taxes and duties. Transaction costs do not include debt premiums or discounts,
financing costs or internal administrative or holding costs.

Amortised cost ("AC’) is the amount at which the financial instrument was recognised at initial recognition
less any principal repayments, plus accrued interest, and for financial assets less any allowance for
expected credit losses (“ECL”). Accrued interest includes amortisation of transaction costs deferred at initial
recognition and of any premium or discount to the maturity amount using the effective interest method.
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AgriGeorgia LLC
Notes to the Financial Statements — 31 August 2022

3 Summary of Significant Accounting Policies {Continued)

The effective interest method is a method of allocating interest income or interest expense over the relevant
period, so as to achieve a constant periodic rate of interest {effective interest rate) on the carrying amount.
The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
(excluding future credit losses) through the expected life of the financial instrument or a shorter period, if
appropriate, to the gross carrying amount of the financial instrument.

The effective interest rate discounts cash flows of variable interest instruments to the next interest repricing
date, except for the premium or discount which reflects the credit spread over the floating rate specified in
the instrument, or other variables that are not reset to market rates. Such premiums or discounts are
amortised over the whole expected life of the instrument. The present value calculation includes all fees
paid or received.between parties to the contract that are an integral part of the effective interest rate. For

-assets that are purchased or originated credit impaired (“POCI") at initial recognitien, the effective interest

rate is adjusted for credit risk, i.e. it is calculated based on the expected cash flows on initial recognition
instead of contractual payments.

Financial instruments — initial recognition. Financial instruments are initially recorded at fair value
adjusted for transaction costs. Fair value at initial recognition is best evidenced by the transaction price. A
gain or loss on initial recognition is only recorded if there is a difference between fair value and transaction
price which can be evidenced by other observable current market transactions in the same instrument or
by a valuation technique whose inputs include only data from observable markets. After the initial
recognition, an ECL allowance is recognised for financial assets measured at AC resulting in an immediate
accounting loss. All purchases and sales of financial assets that require delivery within the time frame
established by regulation or market convention (“regular way” purchases and sales) are recorded at trade
date, which is the date on which the Company commits to deliver a financial asset. All other purchases are
recognhised when the entity becomes a party to the contractual provisions of the instrument.

Financial assets — classification and subsequent measurement — business model. The business
model reflects how the Company manages the assets in order to generate cash flows. The Company’s solely
objective is to coliect the contractual cash flows from the assets ("hold to collect contractual cash flows™).

Financial assets — classification and subsequent measurement — measurement categories. The
Company classifies financial assets in the following measurement categories: FVTPL, FVOC! and AC. The
classification and subsequent measurement of debt financial assets depends on: (i) the Company’s
business model for managing the related assets portfolio and (ii) the cash flow characteristics of the asset.

Financial assets - classification and subsequent measurement — cash flow characteristics. Where
the business model is to hold assets to collect contractual cash flows or to hold contractual cash flows and
sell, the Company assesses whether the cash flows represent solely payments of principal and interest
(“SPPI”). Where the contractual terms introduce exposure to risk or volatility that is inconsistent with a basic
lending arrangement, the financial asset is classified and measured at FVTPL. The SPPI assessment is
performed on initial recognition of an asset and it is not subsequently reassessed.

Financial assets — reclassification. Financial instruments are reclassified only when the business model
for managing the portfolio as a whole changes. The reclassification has a prospective effect and takes place
from the beginning of the first reporting period that follows after the change in the business model. The
Company did not change its business model during the current and comparative period and did not make
any reclassifications.

Financial assets impairment — credit loss allowance for ECL. The Company assesses, on a forward-
looking basis, the ECL for debt instruments measured at AC and for contract assets. The Company

measures ECL and recognises Net impairment losses on financial and contract assets at each reporting
date,

The Company has two types of financial assets that is subject to the ECL model — trade and other financial
receivables and cash and cash equivalents. The Company applies the IFRS 9 simplified approach to
measuring expected credit losses which uses a lifetime expected loss allowance for all trade and other
receivables. Individual assessment approach is utilized for ECL measurement.
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AgriGeorgia LLC
Notes to the Financial Statementis — 31 August 2022

3 Summary of Significant Accounting Policies {Continued)

Financial assets — write-off. Financial assets are written-off, in whole or in part, when the Company
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of
recovery. The write-off represents a derecognition event. The Company may write-off financial assets that
are still subject to enforcement activity when the Company seeks to recover amounts that are contractually
due, however, there is no reasonable expectation of recovery.

Financial assets - derecognition. The Company derecognises financial assets when (a) the assets are
redeemed or the rights to cash flows from the assets otherwise expire or (b} the Company has transferred
the rights to the cash flows from the financial assets or entered into a qualifying pass-through arrangement
whilst (i) also transferring substantially all the risks and rewards of ownership of the assets or (i) neither
transferring nor retaining substantially all the risks and rewards of ownership but not retaining control.

L]
Control is retained if the counterparty does not have the practical ability to sell the asset in its entirety to an
unrelated third party without needing to impose additional restrictions on the sale.

Financial liabilities — measurement categories. Financial liabilities are classified as subsequently
measured at AC.

Financial liabilities — derecognition. Financial liabilities are dereccgnised when they are extinguished
(i.e. when the obligation specified in the contract is discharged, cancelled or expires).

Modifications of liabilities that do not result in extinguishment are accounted for as a change in estimate
using a cumulative catch up method, with any gain or loss recognised in profit or loss, uniess the economic
substance of the difference in carrying values is attributed to a capital transaction with owners.

Offsetting financial instruments. Financial assets and liabilities are offset and the net amount reported
in the statement of financial position only when there is a legally enforceable right to offset the recognised
amounts, and there is an intention to either settle on a net basis, or to realise the asset and settle the liability
simultaneously. Such a right of set off {a) must not be contingent on a future event and (b) must be legally
enforceable in all of the following circumstances: (i} in the normal course of business, (ii) in the event of
default and {iii) in the event of insolvency or bankruptcy.

Cash and cash equivalents. Cash and cash equivalents include cash in hand, deposits held at call with
banks, and other short-term highly liquid investments with original maturities of three months or less. Cash
and cash equivalents are carried at AC because: (i} they are held for collection of contractual cash flows
and those cash flows represent SPPI, and (ii) they are not designated at FVTPL. Features mandated solely
by legislation, such as the bail-in legislation in certain countries, do not have an impact on the SPPI test,
unless they are included in contractual terms such that the feature would apply even if the legislation is
subsequently changed. Restricted balances are excluded from cash and cash equivalents for the purposes
of the cash flow statement. Balances restricted from being exchanged or used fo settle a liability for at least
twelve months after the reporting period are included in other non-current assets.

Trade and other receivables. Trade and other receivables are recognised initially at fair value and are
subsequently carried at AC using the effective interest method.

Trade and other payables. Trade payables are accrued when the counterparty performs its obligations
under the contract and are recognised initially at fair value and subsequently carried at amortized cost using
the effective interest method.

Borrowings. Borrowings are recognised initially at fair value, net of transaction costs incurred and are
subsequently carried at AC using the effective interest method.

Income taxes. Income taxes have been provided for in these financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend.

10
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Notes to the Financial Statements — 31 August 2022

3 Summary of Significant Accounting Policies (Continued)

The income tax at 16% is payable on gross up value (i.e. net dividends shall be grossed up by withholding
tax §%, if applicable, and divided by 0.85) at the moment of the dividend payment to individuals or to non-
resident legal entities. Dividends paid to resident legal entities from the profits earned since 1 January 2017
are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2007 to 1 January 2018 is subject to
income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate income
tax declared and paid on taxable profits vs total net profits for the same period multiplied to the dividend to
be distributed. However, tax credit amount should not exceed the actual income tax imposed on dividend
distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the dividends
are paid.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as loans
granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes, net of
tax credits claimed on assets or services received in exchange for the advances paid to entities registered
in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-residents,
are recorded under Taxes other than on income within operating expenses.

Uncertain tax positions. The Company's uncertain tax positions are reassessed by management at the
end of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
chalienged by the tax authorities. The assessment is based on the interpretation of tax laws that have been
enacted or substantively enacted by the end of the reporting period, and any known court or other rulings
on such issues. Liabilities for penalties, interest and taxes other than on income are recognised based on
management’s best estimate of the expenditure required to settle the obligations at the end of the reporting
period. Adjustments for uncertain income tax positions are recorded within the income tax charge.

Adjustments for uncertain income tax positions in respect of interest and fines are recorded within finance
expenses and other gains/(losses), net, respectively.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of (a)
collection of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
settlement of VAT on a net basis. Input VAT related to acquisition of Property, Piant and Equipment items
are deferred for 5 to 10 years for entities having more than 20% VAT exempted turnover.

Inventories. Inventories are recorded at the lower of cost and net realisable value. The cost of inventory is
determined on the weighted average basis. The cost of finished goods and work in progress comprises raw
material, direct labour, other direct costs and related production overheads (based on the normal operating
capacity) but excludes borrowing costs. Net realisable value is the estimated selling price in the ordinary
course of business, less the estimated cost of completion and selling expenses. The cost of agricultural
produce transferred from bearer plants is its fair value less costs to sell at the point of harvest.

Prepayments. Prepayments are carried at cost less provision for impairment. A prepayment is classified
as non-current when the goods or services relating to the prepayment are expected to be obtained after
one year, or when the prepayment relates to an asset which will itself be classified as non-current upon
initial recognition. Prepayments to acquire assets are transferred to the carrying amount of the asset once
the Company has obtained control of the asset and it is probable that future economic benefits associated
with the asset will flow to the Company. Other prepayments are written off to profit or loss when the goods
or services relating to the prepayments are received. If there is an indication that the assets, goods or
services relating to a prepayment will not be received, the carrying value of the prepayment is written down
accordingly and a corresponding impairment loss is recognised in profit or loss for the year.

11
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AgriGeorgia LLC
Notes to the Financial Statements — 31 August 2022

3 Summary of Significant Accounting Policies {Continued)

Charter capital. The amount of Company's charter capital is defined by the Company’'s Charter. The
changes in the Company's Charter {including changes in charter capital, ownership, etc.) shall be made
only based on the decision of the Company’s owners.

Dividends. Dividends are recorded as a liability and deducted from equity in the period in which they are
declared and approved. Any dividends declared after the reporting period and before the financial
statements are authorised for issue are disclosed in the subsequent events note. The statutory accounting
reports of the Company are the basis for profit distribution and other appropriations. Georgian legislation
identifies the basis of distribution as the current year net profit.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources embodying economic

benefits will be required to settle the obligation, and a reliable estimate of the amount of the obligation can
be made. Provisions are measured at the present value of the expenditures expected to be required to
settle the obligation using a pre-tax rate that reflects current market assessments of the time value of money
and the risks specific to the obligation. The increase in the provision due to the passage of time is
recognised as an interest expense.

Levies and charges, such as taxes other than income tax or regulatory fees based on information related
to a period before the obligation to pay arises, are recognised as liabilities when the obligating event that
gives rise to pay a levy occurs, as identified by the legislation that triggers the obligation to pay the levy. If
a levy is paid before the obligating event, it is recognised as a prepayment.

Where there are a number of similar obligations, the probability that an outflow will be required in the
settiement is determined by considering the class of obligations as a whole. The Company recognises the
estimated liability to repair or replace products sold which are still under warranty at the end of each
reporting period. This provision is calculated based on past history of the level of repairs and replacements.

Where the Company expects a provision to be reimbursed, for example under an insurance contract, the
reimbursement is recognised as a separate asset but only when the reimbursement is virtually certain.

Revenue recognifion. Revenue is income arising in the course of the Company’'s ordinary activities.
Revenue is recognised in the amount of transaction price. Transaction price is the amount of consideration
to which the Company expects to be entitled in exchange for transferring control over promised goods or
services to a customer, excluding the amounts collected on behalf of third parties.

Sales of goods. Sales are recognised when control of the good has transferred, being when the goods are
delivered to the customer, the customer has full discretion over the goods, and there is no unfulfilled
obligation that could affect the customer's acceptance of the goods. Delivery occurs when the goods have
been shipped to the specific location, the risks of obsolescence and loss have been transferred to the
customer, and either the customer has accepted the goods in accordance with the contract, the acceptance
provisions have lapsed, or the Company has objective evidence that all criteria for acceptance have been
satisfied.

No element of financing is deemed present as the sales are made with a credit term of 60 days, which is
consistent with market practice.

A receivable is recognised when the goods are delivered as this is the point in time that the consideration
is unconditional because only the passage of time is required before the payment is due.

Contract liabilities. Advances received from customers, before the Company transfers control of the
goods or renders the services to the customer are recognised as coniract liabilities. Contract liabilities are
the Company’s cbligations to transfer goods and services to customers for which the Company has
received consideration.

Employee benefits. Wages, Salaries, paid annual leave and sick leave, bonuses, and non-monetary
benefits are accrued in the year in which the associated services are rendered by the employees of the
Company. The Company has no legal or constructive obligation to make pension or similar benefit
payments.

12
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3 Summary of Significant Accounting Policies (Continued)

Changes in presentation. During the year, the Company has changed classification between
Inventory/Produce growing on bearer plants within the statement of financial position. The Company
believes that the change provides reliable and more relevant information. In accordance with IAS 8, the
change has been made retrospectively and comparatives have been restated accordingly.

The effect of reclassifications for presentation purposes was as follows on amounts at 31 August 2021:

As originally Reclassification As reclassified at
In thousarids of GEL presented 31 August 2021
Produce growing on bearer plants - 3,350 3,350
Inventories 9,353 (3,350) 6,003

]

The effect of reclassifications for presentation purposes was as follows on amounts at 1 September 2020:

As originally Reclassification  As reclassified at
in thousands of GEL presented 31 August 2020
Produce growing on bearer plants - 4,133 4,133
Inventories 12,271 (4,133) 8,138

Amendment of the financial statements after issue. Any changes to these financial statements after
issue require approval of the Company’s management who authecrised these financial statements for issue.

4 Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management's experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in the financial statements and estimates that can cause a significant adjustment to the carrying
amount of assets and liabilities within the next financial year include:

Going concern. Management prepared these financial statements on going concern bases. In making this
judgement management considered the Company’s financial position, current intentions and access to
financial resources, and analysed the impact of the macro-economic developments on the operations of
the Company. The Company had operating loss of GEL 18,352 thousand for the year ended 31 August
2022. The Company’s operations and financial liquidity depends on the continued support from the
Company's owner. Management believes that such support will be available for the Company to carry on
its business without a significant curtailment of operations for the foreseeable future. Accordingly, these
financial statements do not include any adjustments relating to the recoverability and classification of
recorded asset amounts and the classification of liabilities that might be necessary should the Company be
unable to continue as a going concern.

fnitial recognition of related party transactions. In the normal course of business, the Company enters
Into transactions with its related parties. IFRS 9 requires initial recognition of financial instruments based
on their fair values. Judgement is applied in determining if transactions are priced at market or non-market
1r_1teyest rates, where there is no active market for such transactions. The basis for judgement is pricing for
similar types of transactions with unrelated parties and effective interest rate analyses. The Company has
obtained the loan from the owner bearing no interest and payable fully at maturity. IFRS 9 requires initial
recognition of financial instruments based on their fair values. Judgement is applied in determining if the
terms are at market interest rates. The basis for judgement is effective interest rate analyses, which was
identified by the Company based on terms for similar types of loans for Georgia. Terms and conditions of
related party borrowing are disclosed in Note 15.

13



— w— -

G — e —

e R——

AgriGeorgia LLC
Notes to the Financial Statements — 31 August 2022

4 Critical Accounting Estimates and Judgements in Applying Accounting Policies {Continued)

Useful lives of property, plant and equipment. The estimation of the useful lives of items of property,
plant and equipment is a matter of judgment based on the experience with similar assets. The future
economic benefits embodied in the assets are consumed principally through use. However, other factors,
such as technical or commercial obsolescence and wear and tear, often result in the diminution of the
economic benefits embodied in the assets. Management assesses the remaining useful lives in accordance
with the current technical conditions of the assets and estimated period during which the assets are
expected to earn benefits for the Company. The following primary factors are considered: (a) the expected
usage of the assets; (b) the expected physical wear and tear, which depends on operational factors and
maintenance programme; and (c) the technical or commercial obsolescence arising from changes in market
conditions. Were the estimated useful lives to differ by 10% from management's estimates, the impact on
depreciation for the year ended 31 August 2022 would be to increase/decrease it by GEL 311 thousand.
]

5 Adoption of New or Revised Standards and Interpretations

The following amendments became effective from 1 September 2021 but did not have a material impact on
the Company:

COVID-19-Related Rent Concessions Amendment to IFRS 16 issued on 28 May 2020 and effective
for annual periods beginning on or after 1 June 2020. The amendment provides lessees with relief in
the form of an optional exemption from assessing whether a rent concession related to COVID-19 is a lease
modification. Lessees can elect to account for rent concessions in the same way as if they were not lease
modifications. The practical expedient only applies to rent concessions occurring as a direct consequence
of the COVID-19 pandemic and only if all of the following conditions are met: the change in lease payments
results in revised consideration for the lease that is substantially the same as, or less than, the consideration
for the lease immediately preceding the change; any reduction in lease payments affects only payments
due on or before 30 June 2021; and there is no substantive change to other terms and conditions of the
lease. The application of the amendment did not have any impact on the Company.

The following amended standards became effective from 1 January 2020, but did not have any material
impact on the Company:

* Amendments to the Conceptual Framework for Financial Reporting (issued on 29 March 2018 and
effective for annual periods beginning on or after 1 January 2020).

e Definition of a business — Amendments to IFRS 3 (issued on 22 October 2018 and effective for
acquisitions from the beginning of annual reporting period that starts on or after 1 January 2020).

* Definition of materiality — Amendments to IAS 1 and IAS 8 (issued on 31 October 2018 and effective
for annual periods beginning on or after 1 January 2020).

* Interest rate benchmark reform - Amendments to IFRS 9, 1AS 39 and IFRS 7 (issued on 26 September
2018 and effective for annual periods beginning on or after 1 January 2020).

Effect of IBOR reform. Reform and replacement of various inter-bank offered rates (IBORs') has become
a priority for regulators. Most IBOR rates would stop being published by 31 December 2021, while certain
USD LIBOR rates would stop being published by 30 June 2023. IBOR Reform did not have any influence
over the Company’s transaction.
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6 New Accounting Pronouncements

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 September 2022 or later, and which the Company has not early adopted.

Proceeds before intended use, Onerous contracts — cost of fulfilling a contract, Reference fo the
Conceptual Framework — narrow scope amendments to IAS 16, IAS 37 and IFRS 3, and Annual
Improvements to IFRSs 2018-2020 — amendments to IFRS 1, IFRS 9, IFRS 16 and IAS 41 (issued on
14 May 2020 and effective for annual periods beginning on or after 1 January 2022).

° The amendment to IAS 16 prohibits an entity from deducting from the cost of an item of PPE any
proceeds received from selling items produced while the entity is preparing the asset for its intended
use. The proceeds from selling such items, together with the costs of producing them, are now
recognised in profit or loss. An entity will use IAS 2 to measure the cost of those items. Cost will not
include depreciation of the asset being tested because it is not ready for its intended use. The
amendment to IAS 16 also clarifies that an entity is ‘testing whether the asset is functioning properly’
when it assesses the technical and physical performance of the asset. The financial performance of
the asset is not relevant to this assessment. An asset might therefore be capable of operating as
intended by management and subject to depreciation before it has achieved the level of operating
performance expected by management.

° The amendment to IAS 37 clarifies the meaning of ‘costs to fulfil a contract. The amendment
explains that the direct cost of fulfilling a contract comprises the incremental costs of fulfilling that
contract; and an allocation of other costs that relate directly to fulfilling. The amendment also clarifies
that, before a separate provision for an onerous contract is established, an entity recognises any
impairment loss that has occurred on assets used in fulfilling the contract, rather than on assets
dedicated to that contract.

° IFRS 3 was amended to refer to the 2018 Conceptual Framework for Financial Reporting, in order
to determine what constitutes an asset or a liability in a business combination. Prior to the
amendment, IFRS 3 referred to the 2001 Conceptual Framework for Financial Reporting. In addition,
a new exception in IFRS 3 was added for liabilities and contingent liabilities. The exception specifies
that, for some types of liabilities and contingent liabilities, an entity applying IFRS 3 should instead
refer to IAS 37 or IFRIC 21, rather than the 2018 Conceptual Framework. Without this new exception,
an entity would have recognised some liabilities in a business combination that it would not recognise
under IAS 37. Therefore, immediately after the acquisition, the entity would have had to derecognise
such liabilities and recognise a gain that did not depict an economic gain. It was also clarified that
the acquirer should not recognise contingent assets, as defined in IAS 37, at the acquisition date.

. The amendment to IFRS 9 addresses which fees should be included in the 10% test for derecognition
of financial liabilities. Costs or fees could be paid to either third parties or the lender. Under the
amendment, costs or fees paid to third parties will not be included in the 10% test.

. llustrative Example 13 that accompanies IFRS 16 was amended to remove the illustration of
payments from the lessor relating to leasehold improvements. The reason for the amendment is to
remove any potential confusion about the treatment of lease incentives.

° IFRS 1 allows an exemption if a subsidiary adopts IFRS at a later date than its parent. The subsidiary
can measure its assets and liabilities at the carrying amounts that would be included in its parent's
consolidated financial statements, based on the parent’s date of transition to IFRS, if no adjustments
were made for consolidation procedures and for the effects of the business combination in which the
parent acquired the subsidiary. IFRS 1 was amended to allow entities that have taken this IFRS 1
exemption to also measure cumulative transiation differences using the amounts reported by the
parent, based on the parent’s date of transition to IFRS. The amendment to IFRS 1 extends the
above exemption to cumulative translation differences, in order to reduce costs for first-time
adopters. This amendment will also apply to associates and joint ventures that have taken the same
IFRS 1 exemption.

. The requirement for entities to exclude cash flows for taxation when measuring fair value under IAS
41 was removed. This amendment is intended to align with the requirement in the standard to
discount cash flows on a post-tax basis.

The application of the amendments had no significant impact on the Company’s financial statements.
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6 New Accounting Pronouncements (Continued)

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture —
Amendments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods
beginning on or after a date to be determined by the IASB). These amendments address an
inconsistency between the requirements in IFRS 10 and those in IAS 28 in dealing with the sale or
contribution of assets between an investor and its associate or joint venture. The main consequence of the
amendments is that a full gain or loss is recognised when a transaction involves a business. A partial gain
or loss is recognised when a transaction involves assets that do not constitute a business, even if these
assets are held by a subsidiary The Company is currently assessing the impact of the amendments on its
interim financial information.

IFRS 17 “Insurance Contracts” (issued on 18 May 2017 and effective for annual periods beginning
on or after 1 January 2021, the effective date subsequently modified to 1, January 2023 by the
Amendments to IFRS 17 as discussed below). [FRS 17 replaces IFRS 4, which has given companies
dispensation to carry on accounting for insurance contracts using existing practices. As a consequence, it
was difficult for investors to compare and contrast the financial performance of otherwise similar insurance
companies. IFRS 17 is a single principle-based standard to account for all types of insurance contracts,
including reinsurance contracts that an insurer holds. The standard requires recognition and measurement
of groups of insurance contracts at: (i) a risk-adjusted present value of the future cash flows (the fulfilment
cash flows) that incorporates all of the available information about the fulfilment cash flows in a way that is
consistent with observable market information; plus (if this value is a liability) or minus (if this value is an
asset) (ii} an amount representing the unearned profit in the group of contracts (the contractual service
margin). Insurers will be recognising the profit from a group of insurance contracts over the period they
provide insurance coverage, and as they are released from risk. If a group of contracts is or becomes loss-
making, an entity will be recognising the loss immediately. The Company does not expect any impact of
the amendments on its financial statements.

Amendments to IFRS 17 and an amendment to IFRS 4 (issued on 25 June 2020 and effective for
annual periods beginning on or after 1 January 2023). The amendments include a number of
clarifications intended to ease implementation of IFRS 17, simplify some requirements of the standard and
transition. The amendments relate to eight areas of IFRS 17, and they are not intended to change the
fundamental principles of the standard. The following amendments to IFRS 17 were made:

» Effective date: The effective date of IFRS 17 (incorporating the amendments) has been deferred by
two years to annual reporting periods beginning on or after 1 January 2023; and the fixed expiry date
of the temporary exemption from applying IFRS 9 in IFRS 4 has also been deferred to annual reporting
periods beginning on or after 1 January 2023,

* Expected recovery of insurance acquisition cash flows: An entity is required to allocate part of the
acquisition costs to related expected contract renewals, and to recognise those costs as an asset until
the entity recognises the contract renewals. Entities are required to assess the recoverability of the
asset at each reporting date, and to provide specific information about the asset in the notes to the
financial statements.

» Contractual service margin attributable to investment services: Coverage units should be identified,
considering the quantity of benefits and expected period of both insurance coverage and investment
services, for contracts under the variable fee approach and for other contracts with an ‘investment-
return service' under the general model. Costs related to investment activities should be included as
cash flows within the boundary of an insurance contract, to the extent that the entity performs such
activities to enhance benefits from insurance coverage for the policyholder.

* Reinsurance coniracts held - recovery of losses: When an entity recognises a loss on initial recognition
of an onerous group of underlying insurance contracts, or on addition of onerous underlying contracts
to a group, an entity should adjust the contractual service margin of a related group of reinsurance
contracts held and recognise a gain on the reinsurance contracts held. The amount of the loss
recovered from a reinsurance contract held is determined by multiplying the loss recognised on
underlying insurance contracts and the percentage of claims on underlying insurance contracts that the
entity expects to recover from the reinsurance contract held. This requirement would apply only when
the reinsurance contract held is recognised before or at the same time as the loss is recognised on the
underlying insurance contracts.
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6 New Accounting Pronouncements (Continued)

» Other amendments: Other amendments include scope exclusions for some credit card {or similar)
contracts, and some loan coniracts; presentation of insurance coniract assets and liabllities in the
statement of financial position in portfolios instead of groups; applicability of the risk mitigation option
when mitigating financial risks using reinsurance contracts held and non-derivative financial
instruments at fair value through profit or loss; an accounting policy choice to change the estimates
made in previous interim financial statements when applying IFRS 17; inclusion of income tax payments
and receipts that are specifically chargeable to the policyholder under the terms of an
insurance contract in the fulfilment cash fiows; and selected transition reliefs and other minor
amendments.

The Company is currently assessing the impact of the amendments on its financial statements

Classification of liabilities as current or non-current — Amendments to IAS 1 fissued on 23 January
2020 and effective for annual periods beginning on or after 1 January 2022). These narrow scope
amendments clarify that liabilities are classified as either current or non-current, depending on the rights
that exist at the end of the reporting period. Liabilities are non-current if the entity has a substantive right,
at the end of the reporting period, to defer settlement for at least twelve months. The guidance no longer
requires such a right to be unconditional. Management's expectations whether they will subsequentiy
exercise the right to defer settlement do not affect classification of liabilities. The right to defer only exists if
the entity complies with any relevant conditions as of the end of the reporting period. A liability is classified
as current if a condition is breached at or before the reporting date even if a waiver of that condition is
obtained from the lender after the end of the reporting period. Conversely, aloan is classified as non-current
if a loan covenant is breached only after the reporting date. In addition, the amendments include clarifying
the classification requirements for debt a company might settle by converting it into equity. ‘Settlement’ is
defined as the extinguishment of a liability with cash, other resources embodying economic benefits or an
entity’s own equity instruments. There is an exception for convertible instruments that might be converted
into equity, but only for those instruments where the conversion option is classified as an equity instrument
as a separate component of a compound financial instrument. The Company is currently assessing the
impact of the amendments on its financial statements.

Classification of liabilities as current or non-current, deferral of effective date - Amendments to IAS
1 (issued on 15 July 2020 and effective for annual periods beginning on or after 1 January 2023).
The amendment to IAS 1 on classification of liabilities as current or non-current was issued in January 2020
with an original effective date 1 January 2022. However, in response to the Covid-19 pandemic, the
effective date was deferred by one year to provide companies with more time to implement classification
changes resulting from the amended guidance. The Company is currently assessing the impact of the
amendments on its financial statements.

Amendments to IAS 1 and IFRS Practice Statement 2: Disclosure of Accounting policies (issued on
12 February 2021 and effective for annual periods beginning on or after 1 January 2023). IAS 1 was
amended to require companies to disclose their material accounting policy information rather than their
significant accounting policies. The amendment provided the definition of material accounting policy
information. The amendment also clarified that accounting policy information is expected to be material if,
without it, the users of the financial statements would be unable to understand other material information
in the financial statements. The amendment provided illustrative examples of accounting policy information
that is likely to be considered material to the entity’s financial statements. Further, the amendment to IAS
1 clarified that immaterial accounting policy information need not be disclosed. However, if it is disclosed,
it should not obscure material accounting policy information. To support this amendment, IFRS Practice
Statement 2, ‘Making Materiality Judgements' was also amended to provide guidance on how to apply the
concept of materiality to accounting policy disclosures. The Company is currently assessing the impact of
the amendments on its financial statements.

Amendments to IAS 8: Definition of Accounting Estimates (issued on 12'February 2021 and effective
for annual periods beginning on or after 1 January 2023). The amendment to IAS 8 clarified how
companies should distinguish changes in accounting policies from changes in accounting estimates.
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Notes fo the Financial Statements — 31 August 2022

6 New Accounting Pronouncements (Continued)

Deferred tax related to assets and liabilities arising from a single transaction - Amendments to IAS
12 (Issued on 7 May 2021 and effective for annual periods beginning on or after 1 January 2023).
The amendments to IAS 12 specify how to account for deferred tax on transactions such as leases and
decommissioning obligations. In specified circumstances, entities are exempt from recognising deferred
tax when they recognise' assets or liabilities for the first time. Previously, there had been some uncertainty
about whether the exemption applied to transactions such as leases and decommissioning obligations —
transactions for which both an asset and a liability are recognised. The amendments clarify that the
exemption does not apply and that entities are required to recognise deferred tax on such transactions.
The amendments require companies to recognise deferred tax on transactions that, on initial recognition,
give rise to equal amounts of taxable and deductible temporary differences. The Company is currently

assessing the impact of the amendments on its financial statements
J

Transition option for insurers applying IFRS 17 — Amendments to IFRS 17 (issued on 9 December
2021 and effective for annual periods beginning on or after 1 January 2023). The amendment to the
transition requirements in IFRS 17 provides insurers with an option aimed at improving the usefulness of
information to investors on initial application of IFRS 17. The amendment relates to insurers’ transition to
IFRS 17 only and does not affect any other requirements in IFRS 17. The transition requirements in IFRS
17 and IFRS 9 apply at different dates and will result in the following one-time classification differences in
the comparative information presented on initial application of IFRS 17: accounting mismatches between
insurance contract liabilities measured at current value and any related financial assets measured at
amortised cost; and if an entity chooses to restate comparative information for IFRS 9, classification
differences between financial assets derecognised in the comparative period {to which IFRS 9 will not
apply) and other financial assets (to which IFRS 9 will apply). The amendment will help insurers to avoid
these temporary accounting mismatches and, therefore, will improve the usefulness of comparative
information for investors. It does this by providing insurers with an option for the presentation of comparative
information about financial assets. When initially applying IFRS 17, entities would, for the purpose of
presenting comparative information, be permitted to apply a classification overlay to a financial asset for
which the entity does not restate IFRS 9 comparative information. The transition option would be available,
on an instrument-by-instrument basis; allow an entity to present comparative information as if the
classification and measurement requirements of IFRS 9 had been applied to that financial asset, but not
require an entity to apply the impairment requirements of IFRS 9; and require an entity that applies the
classification overlay to a financial asset to use reasonable and supportable information available at the
transition date to determine how the entity expects that financial asset to be classified applying IFRS 9. The
Company is currently assessing the impact of IFRS 17 and related amendments on its financial statements.

Unless otherwise described above, the new standards and interpretations are not expected to affect
significantly the Company’s financial statements.
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7 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other party
in making financial and operational decisions. In considering each possible related party relationship,
attention is directed to the substance of the relationship, not merely the legal form.

The outstanding balances with related parties were as follows:

In thousands of Georgian Lari Relationship 31 August 2022 31 August 2021
Borrowings (Note 15) Immediate parent company 244,025 286,388
Trade and other payables Ultimate parent company 1,855 1,045
Trade and other payables Entities under common control ;- 4
Trade and other receivables immediate parent company 218 2,642
The income and expense items with related parties were as follows:

In thousands of Georgian Lari Relationship 2022 2021
Sales of goods Immediate parent company 37,615 28,618
Sales of goods Entities under common control 20 29
Information, consulting and other

professional services Ultimate parent company 1,159 1,065
Finance Costs Immediate parent company 16,549 20,747
Other income Entities under common control - 18
Purchase of PP&E Entities under common control - 4

Key management compensation. Salaries, short-term bonuses and other in-kind benefits of key

management included in these financial statement amounted to GEL 879 thousand (2021: GEL 1,158

thousand).
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Notes to the Financial Statements — 31 August 2022

8 Bearer Plants

Bearer Bearer plants Total
In thousands of Georgian Lari plants  work in progress
Cost at 1 September 2020 99,116 27,778 126,894
Accumulated depreciation and impairment (62,249) {9,205) {71,454}
Carrying amount at 1 September 2020 36,867 18,573 55,440
Additions 173 1,594 1,767
Transfers 6,886 (6,886) -
Disposals (16,718) (6,649) (23,367)
Depreciation charge (346) . (346)
Carrying amount at 31 August 2020 26,862 6,632 33,494
Cost at 31 August 2021 59,289 9,376 68,665
Accumulated depreciation and impairment (32,427) (2,744} (35,171)
Carrying amount at 31 August 2021 26,862 8,632 33,494
Additions 46 777 823
Transfers 5,337 (5,337) -
Disposals* (2,561) {4) (2,565)
Depreciation charge (1,022) - (1,022}
Reversals of impairment through profit and loss - 125 125
Carrying amount at 31 August 2022 28,662 2,193 30,855
Cost at 31 August 2022 63,878 2,361 66,239
Accumulated depreciation and impairment {35.216) (168) (35,384)
Carrying amount at 31 August 2022 28,662 2,193 30,855

*Disposal in 2022 represent write-offs of bearer plants, no sale of bearer plants took place in 2022.

On 4 August 2021 the Company sold plantations on 1,815 hectares land plots located in Martvili, Abasha
and Senaki regions and related properties. Plantations were including land (classified as both property,
plant, and equipment and investment property) and buildings with carrying value of GEL 11,280 thousand
and related bearer plants with carrying value of GEL 23,397 thousand. Total consideration received for
plantation comprised GEL 28,152 thousand. Total loss on disposal of the plantations and related properties
comprised GEL 7,932 thousand, net of brokerage fee GEL 1,407 thousand in 2021.
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9 Property, Plant and Equipment

Movements in the carrying amount of property, plant and equipment were as follows:

Land and Machinery Office Vehicles Other CIP* Total
1 In thousands of Georgian  bulldings and equipment
Lari equipment and furniture
Cost at 1 September 2020 34,183 10,869 1,318 17,268 1,075 84 64,797
f Accumulated depreciation (3,846) (4,484) {990) (13,791) {79) - (23,190}
]
Carrying amount at
l 1 September 2020 30,337 6,385 328 3,477 ?96 84 41,607
Additions 5 272 29 - - 33 339
Transfers 55 - B - - (55) -
1 Transfers from IP to PP&E 1,049 - - - , - 1,049
Disposals (9,998) (24) {1) {869) (30) (32) (10,954)
Depreciation charge {597) (806) (109) (1,165) (22) - (2,699)
1 Eliminated on disposal 961 16 1 734 - 1,712
Carrying amount at 31
l August 2021 21,812 5,843 248 2177 944 30 31,054
| Cost at 31 August 2021 25,264 11,117 1,346 16,399 1,042 30 55,198
] Accumulated depreciation (3,452) {5,274) (1,098) (14,222) (98) - (24,144)
| Carrying amount at 31
1 August 2021 21,812 5,843 2438 2177 944 30 31,054
Additions 41 69 26 93 - 1 230
1 Transfers 1 - - - - {1) -
Disposals - - - (14) - - (14)
Depreciation charge {486) (821) (118) (757) (21) - (2,203)
] Eliminated on disposal = - - 14 - - 14
Carrying amount at 31
‘ August 2022 21,368 5,091 156 1,513 923 30 29,081
Cost at 31 August 2022 25,306 11,186 1,372 16,478 1,042 30 55,414
’ Accumulated depreciation (3,938) (6,095) {1,216) (14,965) (119) - {26,333)
! Carrying amount at 31
l August 2022 21,368 5,091 156 1,513 923 30 20,081
l| (*) CIP — Construction in progress.
[ In 2021 at the date of the disposal the carryi‘ng amount of sold land plots and buildings, classified as

Property, plant, and equipment were GEL 4,288 thousand and GEL 4,788 thousand, respectively.

For the details regarding the disposal please refer to the Note 8.
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10 Produce Growing on Bearer Plants

in thousands of Georgian Lari Unharvested hazelnuts
At 1 September 2020 4,133
Gain on initial recognition of the immature agricultural produce 6,869
Decrease due to harvest (7,652)
At 31 August 2021 3,350
Gain on initial recognition of the immature agricultural produce s 3,435
Decrease due to harvest (5,958)
At 31 August 2022 827

11 Inventories

In thousands of Georgian Lari 31 August 2022 31 August 2021
Hazelnuts 2,741 2,161
Saplings 457 463
Other inventories 3,298 3,379
Total inventories 6,496 6,003

The Company’s principal activity is the development and further sale of agricultural produce. Harvesting of
agricultural produce is undertaken annually, during July-September period.

Hazelnuts are initially measured at their fair value less estimated point-of-sale costs. The Company has
hired an independent valuator to identify the fair value of the hazelnuts as of 31 August 2022. The fair value
for the hazeinuts was defined using the market approach, which, in turn, involves the analysis of similar
product offerings and the application of appropriate adjustments.
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11 Inventories (Continued)

Movements in inventories by categories are as follows:

Hazelnuts Saplings Other Total
In thousands of Georgian Lari inventorigs® Inventories
At 1 September 2020 3,893 37 3,874 8,138
Purchases 14,067 - 5,224 19,291
Materials and consumables used - - (5,022) {5,022)
Transfers from produce growing on bearer plants 7,652 - - 7,652
Gain from initial recognition of agricultural produce at the
point of harvest 1,001 . 1,001
; 5
Cost of goods sold (24,370) (286) {5) (24,661)
Provision for inventories - (80) . (80)
Other movement (82) . {95) (177
Total changes in inventories recognised
in profit or loss {24,452) {366) {100} {24,918)
Increase in saplings due fo capitalisations - 458 - 458
Capitalisations to saplings and bearer plants - - (597} (597)
At 31 August 2021 2,161 463 3,379 6,003
Purchases 25,493 5,647 31,140
Materials and consumables used - (5,347} (5,347)
Transfers from produce growing on bearer plants 5,958 - - 5,958
Gain from initial recognition of agricultural produce at the
point of harvest 1,397 E . 1,397
Cost of goods sold (32,226) (162) - {32,388)
Provision for inventories - (274) - (274)
Other movement (42) 16 {49) (75)
Total changes in inventories recognised
in profit or loss {32,268) {420) {48) (32,737}
Increase in saplings due to capitalisations - 414 - 414
Capitalisations to saplings and bearer plants - - (332) {332)
At 31 August 2022 2,741 457 3,298 6,496

()} Other inventories —~ Spare parts, materials and consumables

23



AgriGeorgia LLC
Notes to the Financial Statements — 31 August 2022

12 Taxes Prepaid and Recoverabie, Other than Income Tax

In thousands of Georgian Lari 31 August 2022 31 August 2021
Value-added tax 4,684 2,964
Other taxes 234 17
Total taxes prepaid and recoverable, other than income tax 4,918 2,981

Management presented the Company's tax balances on net basis based on the order 407 issued by the
Minister of Finance of Georgia dated 7 December 2015. According to Georgian tax legislation main source
or revenue of the Company, sales of hazelnuts, is free from output VAT with keeping right to recover all
input VAT. Therefore, the Company accumulated significant VAT asset, which is recovered from tax
authorities, based on the request of the Company and consent of tax authorities.

13 Cash and Cash Equivalents

In thousands of Georgian Lari 31 August 2022 31 August 2021

Cash on hand

Bank balances payable on demand

- GEL denominated 105 496
- EUR denominated 10,306 23,356
- USD denominated 1,251 -
Total cash and cash equivalents 11,662 23,852

All bank balances payable on demand were placed at “BB-‘rated bank, based on Fitch ratings.

14 Charter Capital

Charter capital represents the nominal amount of capital in the founding documentation of the Company.
According to the Charter dated 20 March 2007, the Company’s charter capital was defined to be USD 500
thousand (equivalent to GEL 853 thousand at the exchange rate prevailing at the payment dates). Based
upon the resolutions of the Company's owner, the Company’s charter capital was increased by cash
contributions of USD 935 thousand and EUR 5,614 thousand (equivalent to GEL 1,572 thousand and GEL
12,939 thousand respectively, at the exchange rate prevailing at the payment dates).

15 Borrowings

The Company'’s borrowings represent related party loans obtained from the immediate parent company.
The borrowing matured on 27 June 2008. As per loan amendment of May 2019, the total aggregate limit
of borrowings was increased to EUR 104,500 thousand and the maturity date was extended to 20 July
2025. The directors of Ferrero international S.A. have increased the total aggregate limit of horrowings to
EUR 105,500 based on resolution adopted in March 2020.

in 2019 the impact of fair value measurement of the loan of the immediate parent company of GEL 108,873
thousand has been directly recorded to the equity. In 2021 the Company has received additional financing
(in line with the amendment) and the impact of fair value measurement in the amount of GEL 1,716
thousand and GEL 1,081 thousand, respectively, has been directly recorded to the equity.
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15 Borrowings (Continued)

Reconciliation of liabilities arising from financing activities

The table below sets out an analysis of liabilities from financing activities and the movements in the
Company’s liabilities from financing activities for each of the periods presented. The items of these liabilities
are those that are reported as financing in the statement of cash flows:

in thousands of Georgian Lari 2022 2021
At 31 August : 286,388 261,762
Additions during the year - 4,653
Repayments of principal - (2,851)
Foreign exchange (gain)/losses, net {58,912) 3,160
Fair value measurement at initial recognition - (1,081)
Interest expense 16,549 20,745
At 31 August 244,025 286,388

16 Trade and Other Payables

In thousands of Georgian Lari

31 August 2022

31 August 2021

Trade payabies 2,657 1,466
Accrued employee benefit costs 1,937 2,050
Other Payables - 2
Total trade and other payables 4,594 3,518
17 Revenue from Contracts with Customers
In thousands of Georgian Lari 2022 2021
Hazelnut sales to related panty 37,635 28,618
Saplings sales to third parties 379 464
Hazelnut sales to third parties 886 147
Other sales 106 43
Total revenue 39,008 29,272
18 Other Operating Expenses
In thousands of Georgian Lari 2022 2021
Information, consulting and other professional services (2,170) (2,502)
Hazelnut cracking costs (1,773) (1,768)
Taxes other than on income (503) (756)
Rent expenses (679) (689)
Repairs and maintenance costs (422) (369)
Trgnsportation costs (403) {324)
Utilities costs (206) (185)
Communication costs (102) (115)
Insurance expenses (99) (81)
Representative expenses (50) {43}
Other, net (11) {252)
Total other operating expenses (6,418) (7,084)
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19 Finance Costs

in thousands of Georgian Lari 2022 2021

Foreign exchange losses, net - (3,160)
Interest expense on related party borrowing {16,549) (20,745)
Bank charges (91) (169)
Total finance costs {16,640} {24,074)

20 Finance Income ,

In thousands of Georgian Lari 2022 2021
Foreign exchange gain, net 58,912 -
Interest income 81 230
Total finance income 58,993 230

21 Contingencies and Commitments

Tax contingencies. Management believes that it has provided adequately for tax liabilities based on its
interpretations of applicable Georgtan tax legislation, official pronouncements and court decisions.
However, the interpretations of the relevant authorities could differ and the effect on these financial
statements, if the authorities were successful in enforcing their interpretations, could be significant.

In the event of a breach of tax legislation, no liabilities for additional taxes, fines or penalties may be imposed
by the tax authorities after three years have passed since the end of the year in which the breach occurred.

Tax dispute. On 25 March 2021 the Revenue Service of the Ministry of Finance of Georgia started an audit
of the Company regarding the compliance with the transfer pricing rules, covering the tax period from 1
January 2018 to 1 January 2021. In 2021 based on the interim act the Company was fined to pay additional
payments in the amount of GEL 11 million, including penalties. The Company appealed the matter, which
is still ongoing, however the management believes that no material tax losses are expected to be
materialized based on the final output of the case. Initially all of the Company’s properties were pledged
by Revenue Service of the Ministry of Finance of Georgia, however, part of the assets were released in
October 2022 and only premises located in village Chitatskari remain under the pledge (land, buildings and
bearer plants with carrying amount of GEL 20,702 thousand are pledged).

Insurance. The Company does not have full coverage for its property, or business interruption, however,
is in the process of providing full risk insurance coverage for its property and equipment in case of its
damage. Until the Company obtains adequate insurance coverage, there is a risk that the loss or destruction
of certain assets could have a material adverse effect on the Company's operations and financial position.

Legal proceedings. From time to time and in the normal course of business, claims against the Company
may be received. On the basis of its own estimates, management is of the opinion that no material losses
will be incurred. At 31 August 2021 the Company was engaged in litigation proceedings with employees in
relation to employment matters. No provision has been made as the Company’s management believes that
it is not likely that any significant loss will arise.
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21 Contingencies and Commitments (Continued)

Environmental matters. The Company periodically evaluates its obligations under environmental
regulations. As obligations are determined, they are recognised immediately. Potential liabilities, which
might arise as a result of changes in existing regulations, civil litigation or legislation, cannot be estimated
but could be material. In the current enforcement climate under existing legislation, management believes
that there are no significant liabilities for environmental damage.

22 Financial Risk Management

The risk management function within the Company is carried out in respect of financial risks, operational
risks and legal risks. Financial risk comprises market risk {including currency risI}, interest rate risk and
other price risk), credit risk and liquidity risk. The primary objectives of the financial risk management
function are to establish risk limits, and then ensure that exposure to risks stays within these limits. The
operational and legal risk management functions are intended to ensure proper functioning of internal
policies and procedures, in order to minimise operational and iegal risks.

Credit risk. The Company takes on exposure to credit risk, which is the risk that one party to a financial
instrument will cause a financial loss for the other party by failing to discharge an obligation.

Exposure to credit risk arises as a result of the Company’s sales of products on credit terms and other
transactions with counterparties giving rise to financial assets.

Credit risk management. Credit risk is lower risk for the Company’s business, as most of the sales are to
immediate parent entity. Sales terms to third parties are usually on a prepayments basis.

The Company’'s maximum exposure to credit risk by class of assets is reflected in the carrying amounts of
financial assets in the statement of financial position is as follows:

In thousands of Georgfan Lari 31 August 2022 31 August 2021
Trade and other receivables

- Trade receivables 1,148 3,227
Cash and cash equivalents

- Bank batances payable on demand 11,662 23,852
Total maximum exposure to credit risk 12,810 27,079

Credit risks concentration. As of the end of reporting periods, the Company's 100% of current accounts
at banks were held only with one bank.

Market risk. The Company takes on exposure to market risks. Market risks arise from open positions in
(a) foreign currencies, (b) interest bearing assets and liabilities and (c) equity products, all of which are
éxposed to general and specific market movements. Management sets limits on the value of risk that may
be accepted, which is monitored on a daily basis. However, the use of this approach does not prevent
losses outside of these limits in the event of more significant market movements.

Sensitivities to market risks included below are based on a change in a factor while holding all other factors
constant. In practice this is unlikely to occur and changes in some of the factors may be correlated.
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22 Financial Risk Management (Continued)

Currency risk. In respect of currency risk, management sets limits on the level of exposure by currency
and in total. The positions are monitored. The table below summarises the Company's exposure to foreign
currency exchange rate risk at the end of the reporting period:

At 31 August 2022
Monetary financial Monetary financial Net balance sheet

In thousands of Georgian Lari assets liabilities position

GEL 990 (2,732) (1,742)

EUR 10,569 (241,429) (230,860)

usD 1,251 (4,458) (3,207)
L]

Total 12,810 (248,619) {235,809}

At 31 August 2021
Monetary financial Monetary financial Net balance sheet

In thousands of Georgian Lari assets liabilities position
GEL 1,024 {(2,468) (1,444}
EUR 26,055 {283,053) (256,998)
usD . {4,385) (4,385)
Total 27,079 {289,906) (262,827)

The above analysis includes only monetary assets and liabilities. investments in equities and non-monetary
assets are not considered to give rise to any material currency risk.

The following table presents sensitivity of profit and loss and equity to reasonably possible changes in
exchange rates applied at the end of the reporting period relative to the functional currency of the Company,
with all other variables held constant:

In thousands of Georgian Lari 2022 2021
EUR strengthening by 10% 23,086 25,700
EUR weakening by 10% {23,086) {25,700}
USD strengthening by 10% 321 439
USD weakening by 10% (321) (439)

The exposure was calculated only for monetary balances denominated in currencies other than the
functional currency of the Company.

Liquidity risk. Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations
associated with financial liabilities. The Company is exposed to daily calls on its available cash resources.
Liquidity risk is managed by management of the Company. Management monitors monthly rolling forecasts
of the Company’s cash flows. The Company seeks to maintain a stable funding base primarily consisting
of borrowings and trade and other payables. The Company’s liquidity portfolio comprises cash and cash
equivalents. Management estimates that the liquidity portfolio can be realised in cash within a day in order
to meet unforeseen liquidity requirements. The maturity analysis provided below shows liabilities at 31
August 2022 and 31 August 2021 by their remaining contractual maturity. The amounts disclosed are the
contractual undiscounted cash flows. Such undiscounted cash flows differ from the amount included in the
statement of financial position because the statement of financial position amount is based on discounted
cash flows. When the amount payable is not fixed, the amount disclosed is determined by reference to the
conditions existing at the end of the reporting period. Foreign currency payments are translated using the
spot exchange rate at the end of the reporting period.
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22 Financial Risk Management (Continued)

As at 31 August 2022, GEL 4,594 thousand of trade and other payables (31 August 2021: GEL 3,518
thousand) were included in ‘demand and less than 1 month’ maturity category. As of 31 August 2022, the
total borrowings balance of GEL 244,025 thousand was classified as non-current (As of 31 August 2021:
GEL 286,388 thousand, classified as non-current).

Financial risk management strategies for agricultural activities. The Company is exposed to risks
arising from environmental and climatic changes and commodity prices. In order to protect its agricultural
produce against pests (mainly stink bug), the Company holds regular consultations with ieading
experienced professional agronomists and governmental agencies of Georgia. The Company does not
anticipate that prices of its agricultural produce will decline significantly in the foreseeable future and,
therefore, has not entered into derivative or other contracts to manage the risk of a decline in prices.

]

23 Management of Capital

The Company'’s objectives when managing capital are to safeguard the Company’s ability to continue as a
going concern in order to provide returns for owner and benefits for other stakeholders and to maintain an
optimal capital structure to reduce the cost of capital. In order to maintain or adjust the capital structure, the
Company may adjust the amount of dividends paid to owner, return capital to owner, or selt assets to reduce
debt. The Company has negative equity and is financed through borrowings from the immediate parent

{Note 15).

24 Fair Value Disclosures

Fair value measurements are analysed by level in the fair value hierarchy as follows: (i} level one are
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, {ii) level two
measurements are valuations techniques with all material inputs observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are
valuations not based on observable market data (that is, unobservable inputs). Management applies
judgement in categorising financial instruments using the fair value hierarchy. If a fair value measurement
uses observable inputs that require significant adjustment, that measurement is a Level 3 measurement,
The significance of a valuation input is assessed against the fair value measurement in its entirety.

Recurring fair value measurements. Recurring fair value measurements are those that the accounting
standards require or permit in the consolidated statement of financial position at the end of each reporting
period. The level in the fair value hierarchy into which the recurring fair value measurements are categorised
are as follows:

31 August 2022 31 August 2021
In thousands of Georgian Lari Level1 LevelZ Level3 Total Levell Level2 Level3 Total
ASSETS CARRIED AT FAIR VALUE
NON-FINANCIAL ASSETS
Produce Growing on Bearer Plants - 827 - 827 - 3,350 - 3380
Inventories
- Hazelnuts - 2,741 - 2,741 - 2,161 - 2,161
TOTAL ASSETS - 3,568 - 3,568 - 5,511 - 55

29



.

AgriGeorgia LLC

Notes fo the Financial Statements — 31 August 2022

24 Fair Value Disclosures {Continued)

The valuation techniques and description of inputs used in the fair value measurement for level 2

measurements are as follows at 31 August 2022:

In thousands of Georgian Lari Fair value Valuation technique Inputs used
ASSETS CARRIED AT FAIR VALUE
NON-FINANCIAL ASSETS
Comparable prices from less
. active markets, actual direct
Produce Growing on Bearer Plants 827 a Mg':%:r;%r%asf;;‘::g harvesting costs, average
Pprop ! qudlity and humidity leve! of
hazelnuts
inventories
. Comparable prices from less
- Hazelnuts 2,741 a Mgﬁfgggﬁ%@gﬁ;ﬂ active markets, average quality
pprop: ) and humidity level of hazelnuts
TOTAL ASSETS RECURRING FAIR
VALUE MEASUREMENTS AT 31 3,568
AUGUST 2022

There were no changes in valuation techniques for level 2 recurrin

year ended 31 August 2022 (2021: none).

g fair value measurements during the

Assets and liabilities not measured at fair value but for which fair value is disclosed. Fair values
analysed by level in the fair value hierarchy and the carrying value of assets and liabilities not measured at

fair value are as follows:

31 August 2022

Level 1 Level 2 Level 3 Carrying
In thousands of Georgian Lari fair vaiue fair value fair value value
ASSETS
Other financial assets
- Trade receivables - - 1,148 1,148
- Cash and cash equivalents - 11,662 - 11,662
TOTAL ASSETS - 11,662 1,148 12,810
LIABILITIES
Borrowings
- Related party loans - (244,025) (244,025)
Other financial liabilities
- Trade and other financial payables . - (4,594) (4,594)
TOTAL LIABILITIES - - (248,619) {248,619)
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24 Fair Value Disclosures (Continued)

31 August 2021

Level 1 Level 2 Level 3 Carrying
in thousands of Georgian Lari fair value fair value fair value value
ASSETS
Other financial assets
- Trade receivables - - 3,227 3,227
- Cash and cash equivalents - 23,852 . 23,852
TOTAL ASSETS - 23,852 3,227 27,079

¥

LIABILITIES

Borrowings

- Related party loans - - {286,388) (286,388)

Other financial liabilities

- Trade and other financial payables - - (3.518) {3,518)

TOTAL LIABILITIES - - (289,906) (289,906)

The fair values in level 2 and level 3 of the fair value hierarchy were estimated using the discounted cash

J flows valuation technique. The fair value of floating rate instruments that are not quoted in an active market

was estimated to be equal to their carrying amount. The fair value of unquoted fixed interest rate

Financial assets carried at amortised cost. The fair value of floating rate instruments is normally their
carrying amount. The estimated fair vaiue of fixed interest rate instruments is based on estimated future
cash flows expected to be received discounted at current interest rates for new instruments with similar
credit risks and remaining maturities. Discount rates used depend on the credit risk of the counterparty.
Fair values of held-to-maturity investments were determined based on quoted bid prices.

25 Presentation of Financial Instruments by Measurement Category

For the purposes of measurement, IAS 39, Financial Instruments: Recognition and Measurement, classifies
financial assets into the following categories: (a) loans and receivables: (b) available-for-sale financial
assets; (c) financial assets held to maturity and (d) financial assets at fair value through profit or loss
(*FVTPL"). Financial assets at fair value through profit or loss have two sub-categories: (i) assets
designated as such upon initial recognition, and (i) those classified as held for trading. In addition, finance
lease receivables represent a separate category.

26 Events After the Reporting Period

Refer to Note 21 for the updates about ongoing tax dispute in the subsequent period.

Based on the partner's decision of Ferrero Trading Lux S.A. executed on 5 September 2022, Mr. Fakhrdine
Benc_iaoud and Mr. Marco Botta have replaced Mr. Matteo Caleca and Mr. Eric Schlesinger on the positions
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dofjols s Bomermpor)®o sibhoggdol gayoeanst Borgdawo
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@m0 B53500080 Lagobsbim Log80sbmbogsb
F90mlimemmdgdo Baliglibgdo Lsblimgdogsb 15 - 4,653
BaligibgBo Lisblisigdols agstigs - (2,851)
PBobcos @maceo Lisblidgho bygobable bygBasbebogst - 1,802
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dmpabaryMemdol 336GAsem3980 s B9bmvggdo, 3366EHB0, mzomoBmEges @s doBBgb LsdBosbmdols
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AgriGeorgia LI.C

Management Report — Business Overview for the Financial Year Ending on 31 August 2022

1. The entity’s business development, performance and position

AgriGeorgia LLC is an agricultural company established in Georgia during 2007 and is a wholly owned
subsidiary of Ferrero Trading LUX S.A. AgriGeorgia’s core activity is the cultivation of hazelnuts for further
sale to the Group and represents one of the most important actors in the local hazelnut business. The
Company is the top employer and investor in the western region of Georgia and is involved in Corporate
Social Responsibility activities relating to the development of hazelnut plantations with the local farmers.
Company'’s first focus is on the high-quality products and during the development of its business, two main
activities have been established: harvesting hazelnuts from already existing plantation and growing
seedlings in nursery and selling to local farmers. The Company mainly grows Italian and Georgian selected
hazelnut varieties along with other European varieties. Orchards and nurseries were located in five parts of
Samegrelo Region: Chitatskari, Khibula, Gejeti, Martvili and Tsalenjikha - with the main base in
Chitatskari. Total owned territory constituted about 4,000 Ha, while planted - about 2,000 Ha as at 31
August 2020. In 2021 reporting year the Company sold part of the owned orchards and as at 31 August
2022 the Company owns about 1,900 Ha, while planted - about 1,500 Ha.

The Company’s revenues are highly dependent on the volatility of the hazelnuts’ prices on the regional
market, with the Turkey as a main player in defining it. Another important factor is the spread of brown
marmorated stink bug, which continues to damage the crops. In 2022 reporting year AgriGeorgia’s revenue
was about 39 mln GEL, which is around 133% of 2021 sales. The net result for respective years was
profit/(loss) of 22.3 mIn GEL and (42.7) mln GEL, respectively, mainly due to increased sales (in 2022),
losses on disposals of land and biological assets (in 2021) and exchange rate increase,

2. Entity’s future development plans

The main goal of AgriGeorgia is to provide its mother company with the high-quality hazelnuts and
contribute to uninterrupted supply of raw materials for its confectionary products. This determines the
future activities of the company, which is implementing measures to reduce pest damage effect on its
plantations,

Being a part of a global ecosystem of the region, AgriGeorgia intends to continue its cooperation with the
governmental agencies, such as National Food Agency, Agricultural Projects’ Management Agency and
Ministry of Agriculture of Georgia, as well as non-governmental agencies to bring to the local farmers
awareness and expertise in growing high quality hazelnuts and combating the stink bug.

3. Review of the research and development performed by the entity

AgriGeorgia performs limited research and development functions which involves soil analysis, leaf tissue
testing, fruit analysis, considerations on treatment of diseases. The research and development functions are
in terms of a developing plan set for promoting the cultivation of hazelnuts in Georgia.
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4. Information on the branches of an entity

The Company does not have any legal Branches. Its operations are concentrated in Samegrelo Region -
Chitatskari, Khibula, Tsalenjikha - with the main base and administrative office in Chitatskari, Zugdidi
region.

5. Key financial and non-financial indicators
H

The analyses of key financial indicator are the following:

In thousands of Georgian Lari | 2022 2021 Explanation of progress
1 [Revenue 39,006 29,272|Due to increased quantity of hazelnuts sold
2 [Operating loss (20,040) (18,814)|Not material variances
Due to the above and exchange rate
3 [Net profit/(loss) 22,313 (42’658)ﬂuctuations GEL vs EUR
4  Borrowings 244,025 286,388Due to FX rate fluctuation GEL VS EUR
The analyses of key non-financial indicator are the following:
2022 2021 Explanation of progress
L _lAve. number of permanent staff 131 160/Due to the sales of orchards

6. Detailed information on the acquisition of its own shares

AgriGeorgia LLC is wholly owned subsidiary of Ferrero Trading LUX $.A, with paid-in capital of 15 min
GEL. No shares are available for acquisition.

7. Review of the entity’s credit, market, liquidity and cash flow risks and mechanisms for
their management

While AgriGeorgia does not assume significant sales volume risk due to the consistent demand for hazelnuts
in the market, it is however exposed to the price risks. The prices at which Company sells its hazelnuts are

8. Major risks and uncertainties, enterprise goal and policy with respect to financial risk
management

Generally, agricultural production implies high level of production risk, coming from weather, pests,
diseases, and the interaction of technology with other farm and management characteristics, genetics,
machinery efficiency, and the quality of inputs. In addition to the above Georgia currently has a plague of
BMSB, which has significant influence on the production of hazelnuts not only in Georgia but in several key

for the right chemical treatment and sharing it with the farmers in the region.

The Company is also exposed to inventory risk. Namely, the hazelnuts stored have the risk of perishing
before it is sold. To prevent the inventory from perishing, the kernels are fumigated which mitigates the
risk of inventory becoming obsolete.
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Another risk associated with the inventory is the mortality of hazelnut trees. The mortality rate may vary
according to the hazelnut varieties and may be caused by various reasons, such as climate, weather
conditions, incorrect planting, etc. The major steps in eliminating the risk is to monitor the development of
trees, while insuring the proper protection with the wind barriers and water drainage systems.

Signed on 26 January 2023

l/ /
Vakhtang Chanishvili
General Manager,
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- 936030 ©960806069829¢00 10,306 23,356
- memstdo ©gbmdobo®dryemo 1,251 -
e Byawso bsblihgdo s dsmo 933035¢gbEd0 11,662 23,852

drmbmgbsdy LodsE3M Bosdmgdo 0bsbgds Bsb3zdo, GMIgwbsg gosBbos “BB- Ggo@obyo” Fitch Hgo@obygdol
bogdgae .

14 bsfgbogdm 3s3o@swmo

Lofgbgdm 3930GHoo [otBmoygbl 3md35600L osMLYBOL M 3MIGBEE0500 Sbobmen bmdobswrvm
3930¢owb. 2007 ferol 20 3sMEGH0m ©omaMomgdmwo {algdol dobggzom, 3md3sbool Lsfglbgdm
3930850 2obobyBM3Ms 500 smslo 988 MMM (Mo3 853 505L0 BMOL §33035¢gbFH0s FIbLEOL
056MH00OLMZ0L Fo3MEIWIOTIO J533¢00 3MEOLOL Jobg30m). 30335600l IR MBIOL sEEIbowgdol
Lo3Adz9w DY, 3MI3s600L LIHILEIOM 39300 Y0DIMPs FMEsO LEbLMYOOL Tgbs@obgdols botrx by,
653 9990029605 935 505l 580 MO s 5,614 5056 9g3OMUL (Mo 933035¢9bG0s 1,572 somsbo s 12,939
S3MOBO MOL, A9IBEOL MIMOMOLMZOL J93MEILIIMIEIO J533LOMN0 3MOLOL Jobg30m).
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15  Bsbglbgdo Lsbbedgdo

30335600l Boligbbgdo LoblMgdo FomTMoAIbL ©s39380MGdMo FbsMggdol bglbgdl wmdwmsem Idmdgeo
30335600Ug96. Lgbbl ©oxsM30L 350 29930 2008 Farol 27 03b60LlL. FdMdYEr 30335605bmsb sbogro
Lobigbbe dqbfiemMgdol dobgz00, MHMIGE0E IMMOPIdEos 2019 farol dsobom, 6sliglbgdo bsblMmgdol
9309200900 @odo@olb  m©gbmds 104,500 smobo g3mmomo  250BoMmEs, BMEW®m ©OBIMZ0L 35
23986M39es 2025 femol 20 0gerolisdoy.

2019 9ol 3mseme ddmdgeo 3md3s600L bgbbol Mgsem@mo ©oMmgdMEgdol 9953sL9dol ge3agbs 108,873
5005L0 M0l MEYHMO0M 30MEI30M SVOMOEbY 39309 DbY. 2021 Fgwl 33356050 FooMM ESTsGHIOOO
5830656L90s (Agbficmmadols Gglsdsdobs) s MYoerOO VoMY GOOL GgaoLgdolL gogargbs, GgLsdsdobo,
1,716 50050 560l s 1,081 507510 W0l mEbMd0m, 3060306 S0MOEbS 3530w DY.

b5g0b56bc2 bsgd0560800056 [5s680a7060¢m0 5¢n@98e9¢m96980L dgpeggds

d390mm dmEgde bMowdo 45605MFHJdME0s 00 35¢EYINMYWGdGOOL sbsEr0Bo, MMIgwoi Lsgzobsblim
15d3056Md06 5OOL FoTmgabogro s slgzg Sbabogl 3MB3sBool Lygobsblm Logddosbmdosb Fo®dmddbogro
39 90gdgdol IMdMmMdL yzgms FoMoaqbowo 39MH0m@OlmZol. 53 35EgdwEgdgdol IMbEgdo
§om8moybl 08 FMbergdl, MHMIWdoE BWWLEO Bs3oadol sbsMm0dyqdsdo Imblgbgdwmos Hmame3
Loggoboblim:

505b0 3G0 2022 2021
31 530G ML dymIstymdoo 286,388 261,762
0595350900 §erob gobdogemdsdo - 4,653
3060 056bOL sGBMZo - (2,851)
Logoe@m (8g9mlvgermds)/BsMswo, {ooboow (58,912) 3,160
6950 OMYIMEGOOL FgRoBYdS 0530530MZII0

- (1,081)

3005M9d0LSL

Lo3MM39bGM IBBsOYO 16,549 20,745
31 530G ML dyMIsMryrMdO 244,025 286,388
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16 L5g530m s bbgs 35emgdegdgdo

2021 fgmols 31

505b0 30 2022 fjgmols 31 sp30LBm 5330LG™
Bog0FMHM 35 GdwIGOIOO 2,657 1,466
53065390 15653IOMIGEDS oLSTOXR JMIIOL IZMHMZOCO 1,937 2,050

bstrxo
Lb3go 3o @Qd)ergdgdo - 2
4,594 3,518

byee 15336 @5 Lbgs 35¢@dergBydo

17 580B53900 9mIbdsmgdgw0sh 3s8m®MIgdmEo byedy3MmeErgdgdowsb

s03li0 ¢mstG0 2022 2021
©535380M98w90 FbaGolmgol mbogol doyowgs 37,635 28,618
09Ldg ABsGOLMZ0L bgMagdol Jogogs 379 464
39Ls97 FbsGOLMZ0L MboEwol doyoE3s 886 147
Lbgs 39403900 106 43
begem 58mbsggdo 39,006 29,272
18 Lbgs Lom3gMsgom bsbxo
s03b0 skH0 2022 2021
Bo06gMMAoz0m, LogzmblraEszom @s bbgs 3Gmgglommwo (2,170) (2,502)
0dLobmEgds
mbool 3@3M930L botxo (1,773) (1,768)
23903LboIdO, Bmygdol goslsbsEOl M@ (503) (756)
JoMo36mdOL batrxo (679) (689)
99mbEOLS s Jmgars-996sbgol batrxgdo (422) (369)
GOBLIMOEHOMGBOL botrxgd0 (403) (324)
3037BsEv®o batxo (206) (185)
30897603530900L bsxo (102) (115)
BoEsBL393™ BoGIX OO (99) (81)
Fo®mBoanbermdomo bsxgdo (50) (43)
Ibgs (11) (252)
byger, bbgs bsm3gMszom batxgdo (6,418) (7,084)
19  gobsblm®o bstxo
s05b0 30 2022 2021
L3500 M B0, fdoboo (2,898) (24,590)
L3 E96E™M BbIORO 53538069 TboGOLYSD (20,745) (17,684)
Boliglibgdo Lablmgdolmzol
LodsB3M batxgdo (169) (40)
byen gobsbliveo batxgdo (23,812) (42,314)
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20  gobsblry®o dgdmbsgso

500560 G0 2022 2021
LogoeEM 9gdmbogaro, Hdobws 58,912 -
Ls3M39bG™ dgdmbogawo 81 230
bmen gobsblmeo dgdmliogagro 58,993 230

21  a5m035¢moljobgdgeo 8mgmabgdo s 35¢rgdmadgdo

bsgssbsbsom  gsenoagsemobfobgdgero  dmzemgbgdo.  bgewddrgsbgemds  ©o®fdmbgdmwos,  Mmd
9009335¢ M9  89obmrgems  6530LM0  bogoalivbsm  35¢EYOMEgdGd0  Lado@Mmzgarml  Lagsalisbom
396mb3dMdOL, MmBoEoswMo 2sb3bowgdgdoLs s LslvBsMmMEM 4505(Y39¢H0wqdgdol dglisdsdolo
06¢9M369Gs300L  bogmdzgwbg. mwdEs, dglosdsdolbo MHggdgdol 0bEgMh3Mgds30gd0  dglsdrgdgwos
2456Lb35309g0M@gL S BobIBLWE sbgsMm0dyxdsBHg 86093b69crMmz560 253w gbs 0gmboml, Mmy30 50bodbmeds
(9909085 Fo6353Hg000 65bMME0gmaL bo3MMM0 0bEIM3MHYES30900.

Logoolobom 306mb3gdemdol sM©3gg30L 90mbgg3590, Logoolobom MmMABML JogM ©sTsEHJO0MO
23903L5bsYBOL, K9M0FJOOL 96 LHEMs30L 3MBI0MO Z5EYOMEGds 56 FJodergds IHgbogl sl 898wy,

653 LYo Hgaro 4935 08 Herol dMEMED, HMEYLSEG IMMII39L 5EYOWO 3JMmbs.

bsgssbsbsom @sgs. 2021 §eoob 25 FoOGHL Lodo®mzgewmb gobsblms bsdobolE®ML Jgdmbagergdol
Lodbobm@ds Qolgs dMIsbgds 3mB35600L  sOoEOL sHYgdol Tgbobgd LodMblggmm BsLHoMmImJdbol
f9Lgdol  ©o33oLMSE  ©s39300MYBdom, GMIgWwoE dMmoEs3L  Lodsalsbosm JgMomelL 2018 forol 1
0563600056 2021 fjemob 1 05636159¢0g. 2021 Fgarl 3008356059 doowm 819509 93¢0, Mol 1sg3d39w B3
300356051 535G JB0MO 25oLbooL Lobom ©og3oLGs 11 Bowombo o, 500 JmEol XsM0Tgdo ©s
159653900. 3028356053 oolob0zMs Lo3ombo, Mol 0 EMmMIEY 3MIJMEYds, MIEs byEddmgzsbgEMdsls
305hb0s, M Loddob Ladmemm 990D 259MI0bIMY, sOLYOOMO LRI LIBIM BIMSWO 56 SMHOL
dbormEbgero. 05393003900 3md35600L Jmbgds LOMWWO® OR0MO3Ws LoJoMmZgemlb gobsblos
L5doboLEBHOMML Fgdmbogegdol LodbobmEmol dogh, mwydEs 9dGH03gdolb bafowo gomsgzolygas 2022 Ferols
Mgd@madIOHT0 s 30M536Mmd0L 393 MHRYds FbmemE MR Fomsfigs@do dgdsMy BosMmo (Jofjs, d9bmdgdo
Q5 B0MEMYO0IM0 5JBH03900, 0M5390w)0s 20 702 505L0 MOl LEdoWBLM oMYdMEgdom).

@sB3935. 33356050 o6 593l LOHME S IBWIIMEo Tobo Jmbgds, sb dBBbYLO, B0bHYPIZI® 5ToLS SOl
360Hm3gLd0, M9 Ino3m3zmb LEWMWo Gob3lol EsHM3935 Jobo Jmbgdol sH0sBYBOLLL. ZoMYy 3MB3sbos 56
90303900 5009335G7M ©sBM3939L, 05MLYDdJOL HOL3IO 0ToLY, MM A9M3IZYIMEO 5JB03900L 35350 b
2965003995050 990dgds sMLYBIOMO,  MPMYNGBoMO 2539 TmobObml 3mA3sBool Mm3gMogogdls s
530656L6 GMTsMgMmdsby.

bsbsdstorenm s3960. B3ggd®030 1b5gd0sbmdoLIL EMMEIEMM 3MI3sb00l Fobsswdgy Tglodwrms
998960 0469L LolsdsMOEIM LEORIWO. Lo3MoMO FgxsLgdOLS s MMM F0Es, LY F9OY 3OMBIBOIO
3B BHo305Dg IYHbMdOm, bgwddmzs69wmdol sHBM0s, MM SOLYIOMO BIMOWO o6 FoMdm0ddbgds
00b08b LsMRYGOMb s35300Mgd0m. 2021 Farob 31 s330LEHML FEYMIsMHIMdOM, 3n83sbos BsGMMwo
0gm  BoFsMmOFoMmTIMgdol  3MmEgldo  ©odoMs390Mer  5653dMMBWGOME  ©alisddgdol  Logzombgdby.
sbotogbo o6 dgddbogms, oysb 3m335600L byEddmzsbgemdsl LxgMs, GMI Msodg d60836gwm3zsbo
B0l Homdmddbs Bozergdo LogsMormms.
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21 330g5¢olffobgdgero 8mgmgbgdo ©s 3seradEgdIdo (353Gdgegds)

8503ml5330000 Us30006980. 31335605 396H0M©YEs© SHMM30909dL 0530L0 IMZoEgMdgdol Fgi3slgdsls
239099mbESE30m0  HJAMoMgdoL  BsMAWGdTo.  FMZogmdJdIOL  25BLsbE3MOLmsbsgg bgds dsmo
500560905, 3mGIBE0MO0 35t gdIgdIdOL,  OMIwgdol  dgodwgds  Fa@Bmogdbsl  sMlgdyro
M93woMgdol, Lodmdoswodm  Loddgbg Lobosdo®merm  36MHmEgbol 96 396mbIgdwmdol  33eowgdols
39009390, 398356905 89999 9dYE0s, FogMed dg0dwgds SOBYIIOMO 0gmb. SMLYOME SALOWWHOOL 306MDdYOTO
Q5 51O 3956MmbIEYdMBdOL Fomzseolfjobgdom, bgarddwgsbgarmdsl ixghs, GmA 4ocMmgdmbg Bosbol
9099bgd0olsmz0l 56 sMLGdMBL Mo0dg 36033691 Mm3560 35¢JdIMgd9dO.

22 gobsbl®o Molzol dobrmngs

3033560580 MoL3ZoL Bsermnzol BMbJ300l FglMmergds bmmEogwgds 3obsblm® Mol dmb, Lom3gmozom
M0L3gOMb s 0MMOEOVE MHOLIGPME FodoMMNYGPom. BobBLYGHO MHolzo Tmoiegl LsdsBO™ GoLIL
(LgoEMEBHM BHOLIOL, LadMMEI6EHM MGOLIOL s L3S BoLOL MOLZOL B3 0m), BobIBLYMO MHoligol JsO M3l
53600l doMomso JoBbgdos Golzol brzMgdol ©s©ygbs s 909y 0dol MBOHYBIgEYmRs, H™I
»0L3900 50bodbme BL3MYdTdo EIMRIL. LoM3gMOE0M S 0MMOEOMEO MHoL3gdOL oMm3zoL 3MbJ309d0
2990Bbos 0dol MbEOMblgEygmaolsmzol, HMmd bomobsmo 13wbdiombomgdogl dows 3mwo@ozs s
360M(3909969d0, M0 30603999599 F993060IL LomM3gMHOE30M s 0YMHOEOIEO MOL3IGDO.

bs3090005m Golizo. 300356056 goshbos Ls3MgmoB™m Molgo, GMmIgwog FoMdmawygbl Molgl, Gmd
330bsblmo  0bLEBMWIbEHOL gMm-ghmo dbodg gsdmof)3g3l BobsblwE BsMswls dgmég FbsGOLsmMzol
05300 3M35¢gMdol gl gdemdom. bs3MgEoG™M Molgo FoMmdmogddbgds 3md3sbools 3Gmmdiools
1530M9OGHM 30MHMBIO00 459403700l s bbgs 3mbEM3963g0mMb FGHMEBIJ30900l G, Mog BMob
530656LE 5dBHo3g9dL.

Us3590009 Goli30b Js60035. 153MJOOGHM BHOLIO 3nT35600L LogdosbMBdOLMZOL WsdsEIO MOLZ0s, 30650
3940003900l 2139@gbmds bmME0gwEgds wdmowm ddmdgwo LsfoMmdmbmgol. MgoeoBsEool 30MHMdIdO
dqLsdg FboMxgdolm3ol, MMM fgbo, FobobfsMo asobrgdol Lagmdzgw by bogds.

30035600l ogdlodogmo b3MIEOGHM MOLIO 5d@03900L 3wsliYdol dobggzom slvsbwywos Gobsbliv®o
593039000 L505EblM VOMmYdMEgdgdTo BobsbLMEMmO FEYMTMIMIOL sbysM0dYYd580 T9dgabsoMac:

2022 femols 31 2021 Gewols 31
503b0 (0 5330L3HM 53303™
Usgs 36 s bbgs dmorbeazb960
- L35 3MHM Immbmzbgdo 1,148 3,227
B29e30 Usblbt980 s Js00 §33035¢796(9980
- 300bmgbsdg Lodsbzm Badmgdo 11,662 23,852
Lomew bs3M9w0@E™ Holigolsgdo dsgdlodseew®o ©sgdzgdgdstgds 12,810 27,079

Us369005 Golbzolb 3m639609®s50s.. LosbysM0TM 3gM0MmEIdOL dmEml dEymdsMymdom, 3md3sbools
9000660y 5630608900L 100% @56m53LgdwEo ogm 960 dsb3do.

U585 Y62 Golgo. 300835605L go5bb0s LEdSBMM HOLZGO0. LodSBOM MOLZO FoHIM0gdbgds V0s 3MBOEOYIOH
(0) MEbmO 5B, (B) 3OMEI6EH06 5dB039dMb b 35¢EIBMGIPPML () FowmdMog
3OMEOMIBHIOMNB  (HMIJ00g9b Yzgwsl 5J3b LadsBOM 33OVl Loghmm s L3gE0R03YMHO
6H0oL39d0), B00sMHMJBOm. bgeddmzsbgemds 50gbL Golizol BE3MgdL, MMIOl dowgdsa Tgladwgdgeos,
oL dmboBHMMobaLSE  YM39WEPOMS©  SBMOE0gEgdL. 0dEs, o0 00yMIoL  odmygbgds o
MBOHY6390YmBL BoMOwOl 1530050 530wdsL 98 D3zMgdol Jowds, WRM™ 3609369 mgzs60 LodsbMm

(33%0gd900L d98mbggzsdo.
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22 g0bsblymo Hobgol Jsmgs (35aMdgergds)

3930850l dgM3bmdgEmds bsdsBOHM MHol3xd0LsI0 §BYIBIds BIJEHMMT0 (33¢0gdJdL Jodob, Hmgss
3650960 FodBHm®mgdo Mbgds (33w go. 3M5dBH03900 63w gdLogsMmIEMs, MmI gl dmbgl s
(330090900 35633999 BoJGHMMYOTo Fgbsdwrms MOHD0IMH0353d0MT0 0ymb.

b3g5ame3h2 Goligo. LOgOIWBHM GOLZMD ©35300MHYd0m byEddmzsbgEmds saIBL MOLZOL BZIMIOL
35EolL dobg300m s F0E056Mmdsdo. Bobo BmboEM®mobao ymzgwmzoMo bmME0gwgds. J3gdmnom
dn3g0e  3bOowdo  dgxsdgdmwos  3md3sbool  wEbmmEo  FsrEoL  4o33womo  3MOLOL  Mob3o

Lo5bAM0TPGOM 39MHOMPOL dMEMU:

2022 fiemols 31 sp30LGHm

mbgBotmemo 9mbgBodmeo  §jd0bgos Lodsgmablim
330656LvyOo 80bs6LyyMO 3m%0o3os

s03b0 30 33&0ggdo 3960090 gdgdo
W0 990 (2,732) (1,742)
936 10,569 (241,429) (230,860)
588 @MEWs®o 1,251 (4,458) (3,207)
bgew 12,810 (248,619) (235,809)

2021 femols 31 5p30L¢3Hm

9cbyBHoeo 3mbgBstmmo  §jdobeos Lodsgsblim
806s6LwGo }0bsBlmGo 3Bogos

503b0 (0 3JBHoggd0 3503 gdgd0
MO 1,024 (2,468) (1,444)
936 26,055 (283,053) (256,998)
288 M@s®o - (4,385) (4,385)
bogeo 27,079 (289,906) (262,827)

bgdmo dmEgdneo sbsgrobo ImoEegl IBMEME FMWOE od@0390L S 35¢YOMEYGIGOL. 35303 owdo
0639L&H06M905 O 9MORFMWSEO 5JGH03900 56 250035 0olobgds LogoswrEm MHolizgdol 9z3sLgdolob.

J390m0m dmEgdne 3bGowdo bsB3969005 3930Fowol FgMmabmdganmds bosbyoMmodygdm 3gHomEol dmemls
Log35MAHM 3MMLYdOL FMbogOMEsE Fglodwgdgwo (33¢P0MWgdgdoLaEdo 3md3sbool gmbJgombowm
350099350 F0FoMMNGOOm, HMEYLSE IBMPIbO (330 Jd0 MRYDS vY(33Cgero:

s03b0 (0

936mb 4539sMgds 10%-0m

936ML 259x3sLM9ds 10%-00

539 MsMOL 258456905 10%-00
539 M@sMOL 25xslimEgds 10%-0m

2022 2021
23,086 25,700
(23,086) (25,700)
321 439
(321) (439)

b Hob3o Asdmmzoo 0dbs dbmEmE 00 35¢MEJddo YbMI0boMmYdMWO FMErso bsdMYOOLLMZ0L,
H0IgdoE 3963930 300335600L GBI 30MbIEIMOO FoeEOLASD.
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22 gobsbbmmo Moligol Asmmgzs (3oaMAgumgds)

03300m80b HOl30. 003300MBOL HOLIO SGOL MOL30, MMI 30335600l 3MMdEYdgdo 9dbgds 30bBLYEM
350000 IOmsb ©395300MHJOMO FMZoEgMBJOOL TG gdsdo. 3nd3sbool fobsdg dobo Bmwso
MLOLIOIOL  YMZIW OO  25TMYIBIBOL 5MEOWIOEMBS PL.  0330MBOL MHOLZOL ToMHMZol
bowddegsbgmmds  sbmEmEogmgdl. 30335600l bgerddegsbgwmds  Ymzgw ™300  sbmME0gEgdlL
30035600l 8390 6535000l I3Mm (3930 3MMABMBOL FMboGMEOObL. 31335605 300MBL Fgobo®bMB™ULs
1B900EHO BR06BLYOL BB, HMIgWoE oMM TMoEsgL Baligbgd LEbLlMGALY s LbsgsFMH™ o
Lbgs  ©35w0069gdsL. 3m335600L 033000MdOL JMMEHRIWo TJagds B LoblMgdols ©s Bomo
9330350963 gd0lysb.  bgerddmgsbgemds  sx3sLgdl, MHMI  0330MdOL  3MOGHRIWO  FYLEdEgdIE0s
95000 Mo LsblMgds© JH® LIIo 0doLoMZ0L, HMA 53059MBOE ML dsmmgzseolfjobgdgwo
©03300MdoL Inmbmgbgdo.

939000 dmfmEgdmwo 350q00L 565¢0Bo 330639690L 3¢ YdMEgdgdL 2022 ferol 31 sag0LEHmb s 2021
ool 31 9330LG™ML  damIstmgmdom,  Fomo  EsMRY6owo  bobgwdg3mmgdm  IRsMZOL  350JdOL

dobg30m. 25040036900 MBHYdO  9MOL  babyEEd3MYGdM  SMIBEOLIMBEHOMIOMWO  BEIS©O
653500900. sbgmMO 9M5EOLIMBEH0MIIMO B b5350gd0 2bLb3s3wIds B0bIBLYIMO FEAMToMgmdOL
069000990580 SLObHYO MsbboLYsb, ML BobBLWGMO IEYMTsMIMBOL sbsM0TYGdOL Msbbs ga3mdbgds
oL3MbEGH0MOME Mo 65350090L. OHMEALSE FoILBEIWO Msbbs 56 MOl sgoJLoMgdMwoO,
39050036900 msbby  29boLsBZMmYds  Losbast0dygdm  39MHO0MPOL dMEML sOLYIMWO  306MdJBOL
dobg30m. MEbmme 35MBHST0 250sbEYId0 3mb3gMHEH0MIIMMOos Losbystodygdm 39MHomEOlL dmemls
56LGOME0 B3ME bogsEMGHM 399OLOM.

2022 fiewob 31 530LGHML dmbozgdgdom, 4,594 smolo oMo LogsFMH™m 3o gdwegds (2020 Herol 31
0330LGHM: 3,518 smobo oMo) dgyzsboos "Immbmgbsdg s 1 m39bg Bogegdo® @oxsMzol 3swol
393)93MM05d0. 2022 Ferob 31 s330LEHMb IAMTsmgmdom, Baligbgdo LsblMgdols domeosbo bsdmo, 244,025
2mOLO MO, 3ESBOBOEOMEYdS HMYMO3 AMHAJEZ500b0 (2021 Ferol 31 sp30bEHMm: 286,388 smslio wsto,

30l0GBO30MJINYWO0s, MMYMOG 4MJZ500560 ).

20656960 Goligol  AsGogol  bdGHsdggos  bsbamgemem-bsdgyibgm  bsfdosbmbolozol. 30035605
9939009056 gds M®ob3gdl, MMIgdoE 359m{i39ww0s AMgIMLESE30MO S JE0TsGHVIMO (33X0WGIJOOM
5 bobogdmbem gsligdom. 0530L0 bolimaEm-b5dgMbgm 3MHMEJ3o0l bG35 F93690wgdOLY6
(306005 GBoMmlobobash  @obyEsgs,  3MI3sboo MIFNWIONWO®O  290L 3Bl G (3090
LogdoMmm39wmU §59Y356 godmEow 36MMEBgLoMbI s9HMbMIGOMB s BodmogzMMdM M(Yygdgdmsb. 33356005
o6  0035olfobgdl, MmI dobo Lobmywm-bsdgM@bgm 3OHMMJ300L Bobgdo ebermgl dmdsgswdo
3600d369wmgboo  99930MH©ads o,  TgLodsdobo, Tb 9B gosmm®Ts  FoMTmgdmwo o6 bbgo
by 3690900, BobgdOL 930MJd0L MHoligol Jsem3zol Jobboom.

23 3530350l 35G35

3930¢50ob JoMm30L5L 32035600l JoBsbos MbEWB3gEYml 300035600L MBGO - AooaMmdgEml 1LogJdosbmds
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