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19 80bsblvyMmo Golgol FsMmZs (F9aMdgegds)

dLglbgd ol Lobgedn3H¥IEgdM FosbEYd0 90 EWIBY FIGH00 SMOL ZoWIRIWIGOLGOIO;
dbglbgdgeo  53059mz0gdL d399mo  9m3gdo  a5sbEol  5MIMbmEbyemdol
360G 9MH0mdgdL:

- 9bglbgdgro goMs0E39s;
- dbglbgdgands sMM305 BobBLYMO 30MMdJBO0 (30M1MdY);
- 3mbogrmEbywo begds, Hmd dlgbbgdaol 3o3m@GH®Mmgdol 3OHm3gLo o0fggds;

29950036900l doBb7doLmZ0L X aMBOL IBMEWEHOL 49635MFEHJdS LOMMES F0oglaaagds A9wYBLWMHYdIYEO
3M900@0b 3Jmbg 53@03900L gobBo®FHgdsl. Bgdmom ImEqdwuyeo AsbdsMEHIds 3sdm0ygbgds xaMRBoL yzges
Lobol gobsblvyMo sgEHoggdolbomgol.

X230 ECL 99g30Lgdsl  obmM309wgdl 060300 seme  boggryd3zge®g ygzgers Lsbob  gobsblwy®o
0bLEGOWB6EdOLMZOL.

ECL-0l 0600030009950 9Mo@ 992351930 GHoMmgds 1o3MIEOGH™ Batoeol bbgaalbgs dgliadwm dggaol
39535900L  Fgfmbzom MommgmEo dggaol sdIMBLMB. XaMBo ABLsBEZMLZL L 306y ™G
dglsdemm  Jggal  moommgmmo  dgxnsbgdmwo  Lglbobmgol, Lsosbsg  gMo-gMm0  gobs3oMmMdIOL
153609OGH™M BBIOL, 1B ALYogLo FIEIAOL 5EIBIMMDS Jo0sh B 0gmbs.

O3 fobo, ECL 560l Lsgmgoo@dm Gob3zol 99090 356589¢0gdol bsddsgwo: EAD, PD s LGD
G0Imadog  3bdsMEHIPMmo s sblbowos  Bgdmm, GMIgwol  Sbwsbgwr  WoMmYdMWIdsT©Y
©OoL3MbEH0M©Yds 0bLEHMMAZDbEHOL g8397GHWIM0 LadOM39bG™ Fobszzgmol dgdzgmdoom. ECL gsbolisbrmgdgds
Lo3MmgOGHM Mool 35653gEMYdOL Fobslffs@o dgieligdom (EAD, PD @s LGD) mommgmamo bsdmdsgem
[o39 | §garo]-bs s mlsbmGgdol 3500l 3gMomEolmzol, mommgmwo Mobzol b Jmwgddowdo
b9adgbGHobmzol. gl Lsdo  3mI3mbgbGHo gPmTsbgmbg MI3wEads s  gbmGEIds  goIMBgbol
3EdSMMO0M (9699, BOLIO 0BG b IBMWAEL 3JMbEs sEFOWO QoL ™3900). by 9BIJGHMBO©
3o0momgwgds ECL ooommgmwo bsdmdsgmmm  3gMHomobogzgol, ®mdgwos 3999y ©ob3mbEomogds
Lo5BoM0dggdM  MMOPBEY ©s Xsdgds. ECL-0ol gs0mmzmgddo  gsdmygbgdmeo  obzmb@omgdol
29653390 560l 39305300390  9RBGJAHIOO  LadOHMmEgbGH™  aobs3zgmo 6 oo  dosbermgdomo
96033690 mbde.

deabssemeagobgemo bsytgoodem bsmsenols (ECL) dmgengddo Bstorziemo 396639950s9cmo 06%0c658560s.
dboermEbgo  Lo3Mgodm  BoMowol  Fgxsligds  geolbdmdl  3g9mL3gd@Gomwo  0bxm®dsgool
290mygbgdsl.  XyMBO  200MO3wgbl  A9M339Mw  dOMOMOE  §3mbMI0ZMO  (33¢oIOL,  OHMIdO3
30M9s305805 bOIMIOGM MOLILs s ECL-056. LadMmabmbm 93mbmdogmMo 33¢s@gdo (,,LsdsBolm
03Mbm303MM0 LE9bsM0™) BooMads XIBOLYD s FoMmBMogbl BmLsgmEbywo Fs3Mmy3mbmIozHo
90 M35MmgmdOL 15939009LM F9gBoLgdsl ImdY3bm Herol Asbdsgenmdsdo.

20656730 0bUAGAgbBgool  dorsgsto  35ABAIEHP0gB0 - XJIMIBOL  F0MOME©O  BobsbLbGO
39O gdgd0  dgagds  Boliglbgdo  LoblMmgdols s 1og3sFMHm s Lb3gs  ©o35w0sb6gdgd0Lash, o0
1306560 0b9BHMIghEHdol doMmomso Fobsbos xyMBol Mm3gMmo309d0bmz0L 30bsBLYdOL dmbogs.
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X29BL a50Bb0s 30bBLMMO  9dBH03gd0, OHMY0MmIdOEss LogsFMm s bbgs dmmbmzgbgdo s FMEsO

LoblMgdo s Bomo 933035bEJdO.

19 80b6s6LvYMmO MHOLZOL FoMm3s (5aM3gEYdd)

2018 fjemob 31 2017 ool 31 2018 figmobs 31 2017 §jemobs 31
©9393396 ©9399396 9399396 9399396
@60 @60 588 MIto 588 Mst0o
30bsblryMo sd@ogzgdo
Log0FMMm s bbgs dmmbmgzgbgdo 10,190 2,593 3,807 1,000
B0 LEBLMYGOO S FoMO 933035 gbEJOO 1,395 4,545 521 1,753
by B3obsBlyMo sgEoggdo 11,585 7,138 4,328 2,753
31 December 31 December 31 December 31 December
2018 2017 2018 2017
GEL GEL Usb Usb
30656LvHo s YdMEgdgdo
L332360 @2 Lbg> 2bgaGodgdob 9,576 27,580 3,577 10,639
39OV IOYO0
130656LM0 FoeEgdMEgds FVTPL-00m 19,849 4,847 7,416 1,870
Boliglbgdo LablMgdo 52,767 38,883 19,714 15,000
begen gobsbliryto gswrgdmegdgdo 82,192 71,310 30,707 27,509

X3IBoL  BobslMo  0bLEHMMIGBEHOOLAD  FoMOdmddbowo doMomso  MOLZJOO  SMOL  LOZSEIMEM,
L3MME0GM 39653390000, Lv3MILOGHM s 03300MOMBOL MHOLZO.
bsgsEBm MoL3o ol MOLZos, HMEILIE XFIBOL GobsBLMMo Fgwgagdo 9Jsaze MEbMOOL ZsErEoL
2393300 3OLYdT0 (33¢0gdIOOLYD odmfzg0 YMIMYMBOMO Fo3wgbol J398. XFMBO SHMOEF0YLGdL
2390339 MEbMMO ocrBsdo ©)bmdobo®mgde EMmobBod3090L. XFMB0 9O 0g4gbgdl FoMdmgdEgdl

1535 EHM GHob3oL LodsMMS35¢.

J390m0 dmEgdno bOowo sh39690L MEbMYIMO 35¢YEH00 2o0mbobmo dmby@smmo sd@o039d0Ls s
3990 gdgdoL LodoEsblMm MoMgdmEgdsl 2018 fiewol 31 ©Y399d3GMOL s 2017 ol 31 ©Y393d3GOL

9 MFoMgmdO:
2018 ferob 31 2017 fiewobs 31
©9309d960 ©9309d960
5808 MEs®o 5808 eMEs®o
1588 msmo = 2,6766
oMl USD 1 =2,5922 GEL

30bsblryMo sd@ozgdo
B0 LEBLMYGOO S FoMO 933035 gbEJOO 756 1,971
153530 s Lbgs dmmbmgbgdo 3,726 1,787
by B3obsBlyMo sgEoggdo 4,482 3,758
30bsblryMo 3seEgdMEgdYdo
Log03MHm s bbgs 35¢gdvIgdJdO 9,420 26,488
10656LM0 35eEgdgds FVTPL-0om 19,849 4,847
Babglibgdo Loblmgdo 52,767 38,883
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U gobablivo gsermgdoeradgdo 82,036 70,218

Loy §0obos 3mbogos (77,554) (66,460)

19 80bsbLvyMmO MHOLZOL FoM3s (F5aMAgEYdd)

d390m» dmEgdmer sbMowdo 6583969000  xamzoL LIBLOE0YOHMBS AS330MO 3YMLYGOOLETO boTMTom
3509930l 20%-000 958456905/ 25RBLwMHdILME  FoTommgdsdo 2018 s 2017 fiewol 31 ©939806H0L
0yMIoMgmdoom.  9b5roBo  BomBHodms  BmbgBotyer  IMbrgdl  LesbyoModm  Me®momolbmgzob,
©96m30boMgdmel Gglodsdols 3o Egddo:

2018 ool 31 09398060l dERMIsMYMdO:

580 eems®ols ogergbs 2300l a53emgbs
K] K]
©OWOHO/IN0 MO/ sHO 930m/@ws®o 930m/@ws®o
+20% +20% +20% +20%
83905/ (BoO500) ©BIY3O>IY (15,511) 15,511 - -

2017 ool 31 ©09308060L dymasmgmdoo:

580 MEs®ob go3wgbs 936 mb a53mabs
580 580
©OEOO/WSMO  EMESOO/EWM0 930m/@ws®o 930m/@ws®o
+20% +20% +20% +20%
92905/ (BoM90) 09A3M50Y (13,292) 13,292 - -

bs36e339692 35653390006 Golgo - LISOMEIPEM 3965339006 HoLZo oMol La3MmEIbG™ 9653390030
MoMYmBomo  IndMHomdol  4o3wgbs xR0l BobsBLME 3mBoE0gdBY, Gog Asdmobs@gds dmBow
056b98056 80BoMmMg05d0 LadOHMEIbEHM Hotxgdol BOOmM 96 gobmMagLgdEro Mbbgdoligsb Jowgdmwro
dmaqdol 39930609000. XAMBL 5O 25960 MRG0 MH0 3MmEoE03s 000l ABLLLIBVIMs©, My Mo
96mdoL by 0gml x50l BodLoMmgde Mg 3309 39653390090Bg MOLIOLIO od390JdSMYDS.
L55625(00m M9MOOLIMZ0L, XFMBL 5J3L MG Boliglibgdo Lglbo, GMIgEms LadOHmEIbG™ 96533900900
5304LoMYdMEO 6%-0s.

Lo3MmMEbG™  Fobgs  Tgbodems  go0BoMEML  bgogbo  (33¢0EWgdgdoL  99IRo©, M™MI3s  8godegds
999306009L 96 T9gdbsl BoGrogro dmermEbywo Imdmsmdol §omdmgdbol dgdmbggzsdo. xaMBo OO
3H5MIMgdL BoLo LEdMMEI6EM 2365339000L MOLZOL 39K 0MIGOSL.
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19 80bs6LvIMmO MHOLZOL FoM3s (F5aM3gEYdH)

U3309000502 HolZ0. XyIBL 3osbbos Lo3MYEOGM Moo, 35306, HBmEILsEg TbaMggdo gsdmofjz939b bywbg
30LYOMEO  BobsblMo  5dBH03gdol  Lodmdogerm  Bmeso  6535@gdol  89dmobgdol  d8E0Mgdsl
L5962M08M PIMOMOLHSMZOL. XAMBL 56 5BB0s LogMgwoo@m Golzol d60dgzbgarmgsbo 3mbi39bGH®sE0s.
X2IBLYRBB0s 3@ 039, 000l MBOOb3gWLIYMBI©, HMT 3OHMEYI300L s FMTLIbMEIIOL 45903900
00 0mdbIomgdwgdby  FobbMO30gwds, OHMIgElbsg Lsmobsm  LozMgo@dm obEHMMos 5Jgm s
999000350 sbMM309¢gdL Jolo INMBMZ6930L bobsBIMEMdOL FmboEmMobyl.

1306560 9dBH03900L  Lodowsblm  oMmYPdIMgds  FoMdmoagbl  xaMBBg  Lsgdgo@™  Gobzol
Jodlodogy®  Bgdmddggdsl.  Losbao®modm  MIMmOEOLMZOL  Lo3MgEOGH™  MoL3OL  BodlodsgrMo
D90mddggds oym:

2018 femobs 31 2017 §emobs 31 2018 fewols 31 2017 §ewobs 31

09399090l 09399090l 09399590 0939009MLs

@60 @60 588 MWsGHo 588 MWsGHo

BIL@o Labbgdo @ B0 10,190 2,593 3,807 1,000
03303596900

Log0FMm s bbgs dmmbmgzgbgdo 1,395 4,545 521 1,753

11,585 7,138 4,328 2,753

©0330YMHMIOL HOLZO - 0330MBOL HOLIO SGOL MOLZo 0dols, MM 3MT35605396 sbgMbgdL IGsM30L
3900L ©oyMIoLsl Y39 35 IOEGIOL QL.

3990mdo 3bOOwo ©YBHIOMS© sbobogl XaBol BoMhgb LobgEdg3MEgdm IRMZOL 350gdL dolo
305503 gdMo  gobsblMo 35 gdgdgdolm3olL, Fgmsbbdgdmwo sxsM30L 3gMompgdom 2018
ool o 2017 fewol 31 9390060 daMTsMgmdom, 3bOOWIdL Lsxgd3zws© I3l Bobsblwmo
390 gdJIOL  5MH>EOLIMBEH0MYOMWO BMWso 55350980, MMIgEoE, Mogol dbEMmog, 9uwdbgds
439wobg 5M0bEgm MMOML, HMEYLsE XJMRL Tgusdems dmgmbmgml sxsMZs. BOHOEYdO FmoEsgL
B0 653500900l doM s 3MMEgbGOL 0ebbgdl. Lobgadnzhmergdm 350900 giwdbgds yzgumsby
5QM0BEYE MMOQL, MMEILSE XAMBL dgbodems dmgmbmgml sG3MZs.
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19 80bsbLvYMmO MHOLZOL FoMmZs (58M3gEYdH)

2018 fjemobs 31 og39dd9ho
6O

M3OHM396G™
360 396¢ 0060

2017 §jemobs 31 qog399d960o
6O

M3OHM396G™
360 396¢ 0060

2018 fjemobs 31 qog39dd9gho
388 MEWSGO

363963 ™
36039630560

2017 §emols 31 9398dg60
508 ms®o

363963 ™
360 396¢ 0060
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5
1 ;399 1-c056 3 3 0300056 1- sb
© Fowdy Lo
Bagargdo 039909 1 fewsdeog 5 fersdeeg 8950
29,425 - - - - 29,425
- 1,606 4,818 25,695 20,648 52,767
29,425 1,606 4,818 25,695 20,648 82,192
1 g9y 3 030056 1- sb >
1-c056 3 : Foed Is
A I
Bagewgdo 039909 1 fewsdeg 5 ffersdeg 8900
32,427 - - - - 32,427
- - 3,333 17,775 17,775 38,883
32,427 - 3,333 17,775 17,775 71,310
1 399 3 030056 1- ©5b >
1-sb 3 facw®y Lo
Bogegdo o390 1 fewsdcog 5 fiewadeg 850
10,993 - - - - 10,993
- 600 1,800 9,600 7,714 19,714
10,993 600 1,800 9,600 7,714 30,707
1 o39%bg 3 »30q5b 1- sb >
1-c056 3 ) Fod s
HEGAH) I
Baogawgdo 039909 1 fers9e00 5 fersdeg 83000
12,509 - - - - 12,509
- - 1,286 6,857 6,857 15,000
12,509 - 1,286 6,857 6,857 27,509

©MEOO0 2.6766 oo (2017 ferob 31 ©h398d9M0: 1 588 Mo = 2.5922 @560). 0s6bgd0 dmMgdOLY s VoMol s Lbgs LMo
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20 65800900 5> FHMEDsd30980 3538060 9deE TbsMggdm6

658900 539380690 TbsMYIdMSb 0gym G9dwgyo:

2018 ffemol 31 2017 fewol 31 2018 Ferols 31 2017 femobs 31

©93033900  ©g3gdvgt0  @©9393BgMo  ©g3BdgHO
599 599
MHNOYONMBS 6o 6o ©MEHO ©MEHO
LogPm® 3MbGHGMEOL
gf;ii’%@;:b@ 4399 Bymao 94 46 35 18
3%J UofoGAMgdO
LogHmnm 3mbGHmEol
BoOBLYO0 FERIGILR g gumero 19,849 4,847 7,416 1,870
FVTPL-o»
Lofomdmgdo
Logmnm 3mbGHmEol
39O GdIO0 d398 dgmxo 9,453 8,594 3,532 3,315
Lofomdmgdo
Lodemgrmm
Baligbbgdo Labliegdo sdomBgodo 52,767 38,883 19,714 15,000
005353906090vge FHs6MYgd9b FobbMM0gEgdYEo BHMIEBod309d0 0gm F9dayo:
2018 ferol 31 2017 fewols 4 2018 fewobs 31 2017 Hewols 4
09393090 5330bEBHM©b 31 09399090 5330bEGHM©sb 31
QLOIWPRIE  ©I3900M0EY  EIOIWPRIwo  ©I398068Y
o fierolismgol  3gMomoliogols femolsmgols  3gMocm@olimgols
2IHN0IOHNMS @560 @560 580 es®o 508 ms®o
LogBmnm
bz:l:B@%bo 30BEGMmOL 399 17,062 - 6,732 -
°90®R39 39mxz30 Lsfomdmgdo
LogMom
Lbgs batxgdo 3MbEGOMob 4399 412 - 162 -
d9gmxzo bfomdmgdo
LodMmEbGH™ LodmErmm
botx 900 5J30mBgH9dO 2,524 393 996 157
LogOO™
3mbEHGMEol Jggd 133,816 39,958 52,798 15,927
d9byozgd0 gm0 Lfomdmgdo
00003500  bgeddmgsbgmo  306MHgdol  BsbremMgds, Go3  Jomdmoygbowos  0565d8GM™Bgdol
3m3m93500060  Latggdgoom, 2017 Farol 31 ©)39309ML EILEWMIdIMO 3gHomEolmzol oym 19,750
56M0.
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21 3530@¢5¢00ol JsHMNZS

3930300l FoMm30Lol XAl J0Bsbo  xyMBoL MbsMOL (3399, Fo9FMAJML Boddosbmds GmamGE
5396430606705 LEFoHAM, Boms MBOMHMB3gEYML »3Rgds 9d30MbBIMBOLIMZOL s LEMYJdgEo Lbgs
©5063¢gMqLgdo FboMggdolomzol s 330Gl Mm3G0TsWOHO LEAMWIGHMOOL FgbseRMbgds, Boms
3958306OML 330Gl WOMYIMEGds. 3930F9¢0L LEMNIEGHMGOL Fgbsmbbgdol 96 3MgdE0MgdoLsmZOL
X399x8ds 9g0dgds 89;335mb  9gd30mbgMgdoLIM30L  ©0300YbEIBOL 25O MmEYbmds, Tgodwrgds
5J30mbgMgdl  IdGHWBML  3530¢ oW, dM¥Ydzol  sboo  od30900 b gogoml  sd@039d0 ool
39L5830MHJIWS.

XJMIB0 56 993980MYds 35MJL ©30LMYPIMM 3530¢9w0l BMmbM3bgdL.
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]
e [Evaluate the overall presentation, structure and conte

fiisclosures, and whether the financial statements represent the underlyin
in a manner that achieves fair presentation.

nt of the financial statements, including the
g transactions and events

e Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
e consolidated financial

business activities within the Group to express an opinion on th
statements. We are responsible for the direction, supervision and performance of the Group audit.

We remain solely responsible for our audit opinion.

among other matters, the planned

We communicate with those charged with governance regarding,
ficant deficiencies in

scope and timing of the audit and significant audit findings, including any signi
internal control that we identify during our audit.

@wﬂar/wu%ém g

rs Georgia LLC (Reg.# SARAS-F-775813)

For and on behalf of PricewaterhouseCoope

Lasha Janelidze (Reg.#S

19 August 2019
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GAG Group

MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION

STATEMENT OF
OF THE FINANCIAL STATEMENTS - 31 DECEMBER 2018

AND APPROVAL

Management is responsible for the preparation of the consolidated financial statements that
airly the financial position of GAG LLC and its subsidiary (the “Group”) as of 31 December

resent f
201 8. and the results of its operations, cash flows and changes in shareholders’ equity for the year

then ended, in compliance with International Financial Reporting Standards (“IFRS").

In preparing the consolidated financial statements, management is responsible for:
° Properly selecting and applying accounting policies;

Presenting information, including accounting policies, in a mann
reliable, comparable and understandable information;

Providing additional disclosures when compliance with the specific requirements in IFRSs are
insufficient to enable users to understand the impact of particular transactions, other events
and conditions on the Group's consolidated financial position and financial performance;

e  Making an assessment of the Group’s ability to continue as a going concern.

er that provides relevant,

Management is also responsible for:

° Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Group;

e Maintaining adequate accounting records that are sufficient to show and explain the Group's
transactions and disclose with reasonable accuracy at any time the consolidated financial
position of the Group, and which enable them to ensure that the consolidated financial
statements of the Group comply with IFRS;

. Maintaining statutory accounting records in compliance with local legislati
standards;

e  Taking such steps as are reasonably available to them to safeguard the as
and

° Preventing and detecting fraud and other irregularities.

on and accounting

sets of the Group;

The consolidated financial statements of the Group for the year ended 31 december 2018 were

approved by management on 19 August 2019:

On behalf

Thilisi, Georgi
19 August 2019
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GAG GROUP
L IDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

CONS
(In thousands of Georgian Lari and US Dollar)
For the For the
For the period ot ::: period
year from 4 enyde d from 4
N ended 31 August 31 August
g ¢ pecembe to 31 Dscemb to 31
' r 2018 Decemb er 2018 Decemb
er 2017 er 2017
GEL GEL usD* usD*
Revenue 8 137,383 21,107 54,206 8,413
Cost of sales (125,208) (17,936) (49,402) (7,149)
k Gross profit 12,175 3,171 4,804 1,264
‘ Other income 964 209 380 83
Selling and distribution expenses 9 (2,973) (793) (1,173) (3186)
General and administrative expenses 10 (619) (137) (244) (55)
S e Other operating expenses (368) (969) (145) (384)
n Operating profit 9,179 1,481 3,622 592
_ Finance income 70 23 28 10
: Finance costs (3,973) (3,435) (1,568) (1,371)
Profit/(loss) before income tax 5,276 (1,931) 2,082 (769)
a Income tax expense - - - -
Profit/(loss) for the year/period 5,276 (1,931) 2,082 (769)
a Other comprehensive income/ (loss):
Items that may be reclassified subsequently to
profit or loss:
Translation of financial information of foreign B ) (85) 24
operations to presentation currency
Other comprehensive (loss)/income for the } ) 85) 2
year/period (
5,276 (1,931) 1,997 (745)

Thilisi, Georgia
19 August 2019

The notes on pages 6-41 form an integral part of these consolidated financial statements.

2
™ The US$ equivalent figures are provided for information purposes only. The amounts in the statement of financial
position are translated from GEL to US$ at the closing exchange rate at 31 December 2018 of US$1 to GEL2.6766
gr?;ozzc:gbter;:éi;;:duf&{;l tC?E?.EtL ﬁgzzZ).hThe amounts in the statement of profit or loss and other comprehensive
rom 0 at the average exchange rate for the year 2018 of US$1 to GEL2.
(2017: U$1 to GEL 2.5086). ’ gerate o ’ e b 2349
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GAG GROUP

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
(In thousands of Georgian Lari and US Dollar)

31 December 31 December 31 December 31 December
2018 2017 2018 2017
Note GEL GEL usp* usp*
ASSETS
Non-current assets
Property, plant and equipment 1" 7,307 7,493 2,73 2,891
Goodwill 12 41,974 41,974 15,682 16,192
Other intangible assets c 5 s 2
49,281 49,472 18,413 19,085
Current assets
Inventories 13 26,145 14,039 9,769 5,416
Trade and other receivables 14 10,511 2,699 3,927 1,041
Cash and cash equivalents 16 1,395 4,545 521 1,753
38,051 21,283 14,217 8,210
TOTAL ASSETS 87,332 70,755 32,630 27,295
EQUITY AND LIABILITIES
Equity and reserves
Charter capital - = s -
E:éz:ged earnings/(accumulated 3.345 (1,931) 1,313 (769)
Cumulative translation difference - - (61) 24
TOTAL EQUITY 3,345 (1,931) 1,252 (745)
Non-current liabilities
Borrowings 16 46,343 35,550 17,314 13,714
46,343 35,550 17,314 13,714
Current liabilities
Borrowings 16 6,424 3,333 2,400 1,286
Financial liability at FVTPL 17 19,849 4,847 7,416 1,870
Trade and other payables 18 11,371 28,956 4,248 11,170
37,644 37,136 14,064 14,326
Total liabilities 83,987 72,686 31,378 28,040
QAo 87,332 70,755 32,630 27,295

19 August 2019

The notes on pages 6-41 form an integral part of these consolidated financial statements.

3
* T’_‘? US$ equivalent figures are provided for Information purposes only. The amounts in the statement of financial
position are translated from GEL to US$ at the closing exchange rate at 31 December 2018 of US$1 to GEL2.6766
i(:éoa?:':‘bte" Zﬂlzidufsﬂil tg GEL 2.5922). The amounts in the statement of profit or loss and other comprehensive
e translated from GEL to US$ at the average exchange rate for the year 2018 of US$1 to GEL2.5345
(2017: U$1 to GEL 2.5086). . ¢ v $
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GAG GROUP

CONOLIDATED STATEMENT OF CHANGES IN EQUITY
(In thousands of Georgian Lari and US Dollar)

(Accumulated
CCI;aritt:' deficit)/retained TgéaLl
P earnings

Balance at 4 august 2017 o . .

Loss for the period o (1,931) (1,931)
Other comprehensive income for the period - - 5

Total comprehensive loss from 4 August to 31 December
2017 - (1,931) (1,931)

Balance at 31 December 2017 . (1,931) (1,931)

Adoption of IFRS 9:
— remeasurement for expected credit losses, net - - s

Restated balance at 1 January 2018 - (1,931) (1,931)
Profit for the year - 5,276 5,276
Other comprehensive income for the year - - -
Total comprehensive income for 2018 - 5,276 5,276
Balance at 31 December 2018 - 3,345 3,345
Curnulative (Accumulate
Charter tran Iati;n d deficit)/ Total
capital & da'u:tment retained usD
) earnings
Balance at 4 august 2017 - - - -
Loss for the period - (769) (769)
Other comprehensive income for the period - 24 - 24
Total comprehensive loss from 4 August to 31 )
December 2017 o (769) (745)
Balance at 31 December 2017 - 24 (769) (745)
Adoption of IFRS 9:
— remeasurement for expected credit losses, net - - = -
Restated balance at 1 January 2018 - 24 (769) (745)
Profit for the year - - 2,082 2,082
Other comprehensive loss for the year - (85) - (85)
' - (85) 2,082 1,997
- (61) 1,313 1,252

Thilisi, Georgia
19 August 2019

The notes on pages 6-41 form an integral part of these consolidated financial statements.

4
* The US$ equivalent figures are provided for information purposes only. The amounts in the statement of financial
position are translated from GEL to US$ at the closing exchange rate at 31 December 2018 of US$1 to GEL2.6766
(31 December 2017: US$1 to GEL 2.5922). The amounts in the statement of profit or loss and other comprehensive
income are translated from GEL to US$ at the average exchange rate for the year 2018 of US$1 to GEL2.5345
(2017: U$1 to GEL 2.5086).
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GAG GROUP

CONSOLIDATED STATEMENT OF CASH FLOWS
(In thousands of Georgian Lari and US Dollar)

For the For the
Fo;tel';e; period For tl';er period
ended {ioms enydeed from 4
August August
ot to 31 31 to 31
D; c;(r)’r:g Decemb Deicf(ﬂg Decemb
er 2017 er 2017
GEL GEL usb uUsD
CASH FLOWS FROM OPERATING ACTIVITIES
Profit/(loss) before tax 5,276 (1,931) 2,082 (769)
Adjustments for:
Depreciation and non current assets 642 192 253 77
Gain on disposal of non-current assets = (35) = (14)
Finance income (70) (23) (28) (10)
Interest expenses 2,524 792 988 304
Unrealised foreign exchange loss 1,590 2,946 627 1,174
Translation difference - - 10 (343)
Operating cash flows before working capital changes 9,962 1,941 3,932 419
Changes in working capital:
Increase in trade and other receivables (6,368) (3,236) (2,513) (1,290)
Increase in inventories (12,106) (8,757) (4,776) (3,491)
Increase in financial liability at FVTPL 15,002 4,847 5,919 1,932
(Decrease)/increase in trade and other payables (3,389) 4,901 (1,337) 1,954
Cash from/(used in) operations 3,101 (304) 1,225 (476)
Interest received 70 18 28 4
Interest paid (2,526) (784) (988) (304)
Net cash from/(used in) operating activities 645 (1,070) 265 (773)
CASH FLOWS FROM INVESTING ACTIVITIES
Cash outflow on acquisition of subsidiaries (15,676) (31,875) (6,000) (12,706)
Payment for purchase of property, plant and equipment (451) (47) (178) (19)
Proceeds from disposal of property, plant and equipment - 35 - 14
Net cash used in investing activities (16,127) (31,887) (6,178) (12,711)
CASH FLOWS FROM FINANCING ACTIVITIES
Proceeds from borrowings 15,733 36,906 6,000 15,000
Repayment of borrowings (3,318) - (1,286) -
Net cash used in financing activities 12,415 36,906 4,714 15,000
Effept of exchange rate changes on cash and cash (83) 506 (33) 037
equivalents
Net (decreas (3,150) 4,545 (1,232) 1,753
Cashapdc 4,545 - 1,753 -
Ca 1,395 4,545 521 1,753

Tbilisi, Georgia
19 August 2019

The notes on pages 6-41 form an integral part of these consolidated financial statements.
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5
* The US$ equivalent figures are provided for information purposes only. The amounts in the statement of financial
position are translated from GEL to US$ at the closing exchange rate at 31 December 2018 of US$1 to GEL2.6766
§31 December 2017; US$1 to GEL 2.5922). The amounts in the statement of profit or loss and other comprehensive
income are translated from GEL to US$ at the average exchange rate for the year 2018 of US$1 to GEL2.5345
(2017: U$1 to GEL 2.5086).
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