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H & M Hennes and Mauritz Georgia LLC

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF THE
FINANCIAL STATEMENTS AND MANAGEMENT REPORT FOR THE YEAR ENDED 30 NOVEMBER 2021

Management is responsible for the preparation of the financial statements that present fairly the financial
position of H & M Hennes and Mauritz Georgia LLC (the “Company”) as of 30 November 2021, and
the results of its operations, cash flows and changes in shareholders’ equity for the year then ended,
in compliance with International Financial Reporting Standards (“IFRS”). Management is also responsible
for the preparation of management report in accordance with the Law of Georgia on Accounting, Reporting
and Auditing.

In preparing the financial statements, management is responsible for:

. Properly selecting and applying accounting policies;

° Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

. Providing additional disclosures when compliance with the specific requirements in IFRS are
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Company’s financial position and financial performance;

) Making an assessment of the Company’s ability to continue as a going concern;

. Disclosing the information in the management report as required by the Law of Georgia on
Accounting, Reporting and Auditing;

. Preparation of the management report in consistent with the financial statements.

Management is also responsible for:
. Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Company;

. Maintaining adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy atany time the financial position of
the Company, and which enable them to ensure that the financial statements of the Company
comply with IFRS;

. Maintaining statutory accounting records in compliance with Georgian legislation and accounting
standards;

e Taking such steps as are reasonably available to them to safeguard the assets of the Company; and

. Preventing and detecting fraud and other irregularities.



H & M Hennes and Mauritz Georgia LLC

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF THE
FINANCIAL STATEMENTS AND MANAGEMENT REPORT FOR THE YEAR ENDED 30 NOVEMBER 2021

Management is responsible for the preparation of Management Report in accordance with the
requirements of Law of Georgia on Accounting, Reporting and Auditing and for such internal control as
management determines is necessary to enable the preparation of Management Report that is free from
material misstatement, whether due to fraud or error.

Management is responsible for the following:
. Management Report for the year ended 30 November 2021 is prepared in accordance with the
requirements of Law of Georgia on Accounting, Reporting and Auditing;

. Management Report for the year ended 30 November 2021 includes the information required by the
Law of Georgia on Accounting, Reporting and Auditing; and

. Information provided in the Management Report is consistent, in all material respects, with the
audited financial statements for the year ended 30 November 2021.

Financial statements of the Company and Management Report for the year ended 30 November 2021
were approved by management on 26 June 2023.

On behalf of Management:

bl Qoo

Goran Valic Thomas Antoina E;strany
Director Director
Thilisi, Georgia Thilisi, Georgia



- Deloitte & Touche LLC
e o I e Tax ID: 204422240
City Tower Business Center,

70 Vazha-Pshavela Ave., 16th floor,Thilisi,
0186, Georgia

Tel: +995 (32) 224 45 66

Fax: +995 (32) 224 45 69

deloitte.ge

INDEPENDENT AUDITOR’S REPORT
To the Shareholders and Management of H & M Hennes and Mauritz Georgia LLC:
Opinion

We have audited the financial statements of H & M Hennes and Mauritz Georgia LLC

(the “Company”), which comprise the statement of financial position as at 30 November 2021,
the statement of profit or loss and other comprehensive income, statement of changes in equity
and statement of cash flows for the year then ended, and notes to the financial statements,
including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects,

the financial position of the Company as at 30 November 2021, and its financial performance and
its cash flows for the year then ended in accordance with International Financial Reporting
Standards (“IFRS”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (the “IESBA Code”), and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Other Information

Other information consists of the information included in the Company’s 2021 Management
report, other than the financial statements and our auditor’s report thereon. Management is
responsible for the other information.

Our opinion on the financial statements does not cover management report and we do not
express any form of assurance conclusion thereon in our report on the audit of the financial
statements.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their related entities (collectively, the
“Deloitte organization”). DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are legally separate and independent entities,
which cannot obligate or bind each other in respect of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions,
and not those of each other. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.

© 2023 Deloitte & Touche LLC. All rights reserved.
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Deloitte

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit or otherwise appears to be
materially misstated. If, based on the work we have performed, we conclude that there is

a material misstatement of this other information, we are required to report that fact. We have
nothing to report in this regard.

Other Matter

Financial statements and Management Report of the Company for the year ended 30 November
2020, were audited by another auditor who expressed an unmodified opinion on those
statements and Management report on 30 September 2021 and 23 March 2023 respectively.

We draw attention to Note 3 to the financial statements which describes the reclassification of
corresponding figures. Our opinion is not modified in respect of this matter.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRS, and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement,
whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance, but
is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.



Deloitte

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

. Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty
exists related to events or conditions that may cast significant doubt on the Company’s
ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as a
going concern.

° Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Management is responsible for the preparation of the management report in accordance with
the Law of Georgia on Accounting, Reporting and Auditing (“the Law”), and for such internal
control as management determines is necessary to enable the preparation of the management
report that is free from material misstatement, whether due to fraud or error.
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We performed procedures with respect to whether the management report is prepared in
accordance with the requirements of the Law and includes the information required by the Law.

We have selected and performed procedures based on our judgment, including but not limited to
inquiries, analysis and review of documentation, comparison of the Company’s policies,
procedures, methodologies and reported information with the requirements of the Law, as well
as recalculations, comparisons and reconciliations of numeric values and other information.

In our opinion:

. Management report for the year ended 30 November 2021 is prepared in accordance with
the requirements of Law of Georgia on Accounting, Reporting and Auditing;

° Management report for the year ended 30 November 2021 includes the information
required by the Law of Georgia on Accounting, Reporting and Auditing;

. Information provided in the management report is consistent, in all material respects, with
the separate financial statements for the year ended 30 November 2021.

Shota Nanitadhvili
On behalf of Deloitte and Touche LLC

/5)6/(:/%7;6 Zg /_DL(C/LC"
26 June 2023
Thilisi, Georgia



H & M HENNES AND MAURITZ GEORGIA LLC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 30 NOVEMBER 2021

(in thousands of Georgian Lari)

Revenue
Cost of sales

Gross profit

Other Operating Income

Distribution Costs

General and administrative expenses

Foreign exchange gain/(loss), Net
Operating Profit/(Loss)

Finance income
Finance cost

Profit/(Loss) before income tax
Income tax expense

TOTAL PROFIT/(LOSS) FOR THE YEAR

Other comprehensive income

TOTAL COMPREHENSIVE INCOME/(LOSS)

On behalf of the Management:

(e oo

Goran Valic
Director

26 June 2023

The notes on pages 11-31 form an integral part of these financial statements.

Year ended 30

Year ended 30

Notes November 2021 November 2020
6 35,830 32,331
7 (20,665) (18,898)

15,165 13,433

- 1

8 (1,301) (1,153)
9 (12,045) (12,595)
(66) (12)

1,753 (326)
13 346 302
15 (766) (1,130)
1,333 (1,154)
1,333 (1,154)
1,333 (1,154)

Thomas Antoina Estrany
Director

26 June 2023



H & M HENNES AND MAURITZ GEORGIA LLC

STATEMENT OF FINANCIAL POSITION
FOR THE YEAR ENDED 30 NOVEMBER 2021

(in thousands of Georgian Lari)

ASSETS
NON-CURRENT ASSETS:
Property, plant and equipment

Total non-current assets
CURRENT ASSETS:
Inventories
Trade and other receivables
Cash and cash equivalents
Total current assets

TOTAL ASSETS

EQUITY AND LIABILITIES

EQUITY:
Share capital
Accumulated losses

TOTAL EQUITY

NON-CURRENT LIABILITIES:
Deferred lease incentive received
Total non-current liabilities

CURRENT LIABILITIES:
Loans and Borrowings
Trade and other payables
Tax payables, Net

Total current liabilities

TOTAL LIABILITIES
TOTAL LIABILITIES AND EQUITY

On behalf of the Management:

s G

Goran Valic
Director

26 June 2023

The notes on pages 11-31 form an integral part of these financial statements.

Notes

10

11
12
13

14

15
16

As at
30 November 2021 30 November 2020

7,450 9,149

7,450 9,149

3,697 3,716

440 314

8,265 4,699

12,402 8,729
19,852 17,878
10,003 10,003
(1,708) (3,041)

8,295 6,962

593 2,536

593 2,536

4,000 4,000

6,288 3,883

676 497

10,964 8,380
11,557 10,916
19,852 17,878

Thomas Antoina Estrany
Director

26 June 2023



H & M HENNES AND MAURITZ GEORGIA LLC

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 30 NOVEMBER 2021
(in thousands of Georgian Lari)

Share capital Accumulated loss Total

Balance at 1 December 2019 3 (1,887) (1,884)
Total comprehensive loss for the year - (1,154) (1,154)
Capital contribution (Note 17) 10,000 - 10,000
Balance at 30 November 2020 10,003 (3,041) 6,962
Total comprehensive income for the year - 1,333 1,333
Balance at 30 November 2021 10,003 (1,708) 8,295
On behalf of the Management:

I |
Goran Valic ¢ Thomas Antoina Estrany
Director Director
26 June 2023 26 June 2023

The notes on pages 11-31 form an integral part of these financial statements.



H & M HENNES AND MAURITZ GEORGIA LLC

STATEMENT OF CASH FLOW
FOR THE YEAR ENDED 30 NOVEMBER 2021
(in thousands of Georgian Lari)

Cash flows from operating activities

Profit/(Loss) before income tax
Adjustments for:
Depreciation and amortisation
Finance costs
Finance income
Foreign exchange loss

Working Capital Adjustments

Change in inventories

Change in trade and other receivables
Change in tax payables, net

Change in deferred lease incentive received
Change in trade and other payables

Interest paid
Net Cash flows from/(used in) operating activities

Investing activities

Payments for property and equipment
Interest received

Net Cash flows from investing activities

Financing activities
Proceeds from borrowings
Capital contributions from shareholders
Repayment of loans and borrowings
Net Cash flows from financing activities

Net increase in cash and cash equivalents
Cash and cash equivalent at the beginning of the period

Effect of exchange rate changes on cash and cash equivalent
Cash and cash equivalents at the end of period

On behalf of the Management:

i G

Goran Valic
Director

26 June 2023

The notes on pages 11-31 form an integral part of these financial statements.

Year ended 30 Year ended 30
Note November 2021 November 2020
1,333 (1,154)
7 1,738 1,734
15 766 1,130
13 (346) (302)
66 12
3,557 1,420
20 (268)
(126) (193)
178 1,106
(1,943) (1,944)
2,405 (1,705)
4,091 (1,584)
(767) (1,130)
3,324 (2,714)
(39) (143)
347 302
308 159
15 2,000 2,000
- 10,000
15 (2,000) (6,000)
- 6,000
3,632 3,445
13 4,699 1,266
(66) (12)
13 8,265 4,699

Thomas Antoina Estrany
Director

26 June 2023



H & M HENNES AND MAURITZ GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 30 DECEMBER 2021
(In thousands of Georgian Lari)

1. GENERAL INFORMATION

H&M Hennes & Mauritz Georgia LLC (the “Company”) was incorporated on 30 August 2016 as a
limited liability company under the laws of Georgia (identification number: 405164192). The
Company is domiciled in Georgia. The Company’s registered address is Vazha-Pshavela Avenue,
No41, IV Floor, Thilisi, Georgia.

The Company is a member of H&M Hennes & Mauritz AB (publ), which is a Swedish multinational
clothing-retail brand, known for its fast-fashion clothing for men, women, teenagers and children.
As at 30 November 2021 and 30 November 2020, the Company had three stores opened in Thilisi,
Georgia.

As at 30 November 2021 and 2020, the Company’s immediate parent company was H&M Hennes &
Mauritz GBC AB (the “Parent”), which is wholly owned subsidiary of H&M Hennes & Mauritz AB.
Ramsbury Invest AB’s holding of shares in H&M Hennes & Mauritz AB represents 47.3% of all shares
and 74.4% of the total voting power. Ramsbury Invest AB (556423-5769) is thus formally the parent
company of H&M Hennes & Mauritz AB. Ramsbury Invest AB is owned by Stefan Persson and family
and primarily by Stefan Persson.

Financial statements were approved by management and authorized for issue on 26 June 2023.

2. BASIS OF PREPATATION

These financial statements have been prepared in accordance with International Financial
Reporting Standards (“IFRS”) under the historical cost convention. The principal accounting policies
applied in the preparation of these financial statements are set out below. These policies have been
consistently applied to all the periods presented, unless otherwise stated.

These financial statements are presented in thousands of Georgian Lari (“GEL”), and all values are
rounded to nearest thousand, unless otherwise stated.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
(a) Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on
current/noncurrent classification. An asset is classified as current when it is:

e Expected to be realised or intended to sold or consumed in normal operating cycle;

e Held primarily for the purpose of trading;

e Expected to be realised within twelve months after the reporting period; or

e Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for
at least twelve months after the reporting period.

11



H & M HENNES AND MAURITZ GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021
(In thousands of Georgian Lari)

All other assets are classified as non-current.

A liability is current when:

e |tis expected to be settled in normal operating cycle;

It is held primarily for the purpose of trading;

e ltis due to be settled within twelve months after the reporting period; or

e There is no unconditional right to defer the settlement of the liability for at least twelve months
after the reporting period.

The Company classifies all other liabilities as non-current.
(b) Foreign currency translation

The functional currency of the Company is the currency of the primary economic environment in
which the entity operates. The functional and presentation currency of the Company is the national
currency of Georgia, Georgian Lari.

Monetary assets and liabilities denominated in foreign currency are translated into GEL at the
official exchange rate of the National Bank of Georgia (“NBG”) at the respective end of the
reporting period.

Foreign exchange gains and losses resulting from the settlement of the transactions are recognized
in profit or loss as foreign exchange gain/loss, net.

Non-monetary items measured at fair value in a foreign currency, including equity investments, are
translated using the exchange rates at the date when the fair value was determined. Effects of
exchange rate changes on non-monetary items measured at fair value in a foreign currency are
recorded as part of the fair value gain or loss.

In determining the spot exchange rate to use on initial recognition of the related assets, expense or
income (or part of it) on the derecognition of a non-monetary asset or non-monetary asset or non-
monetary liability relating to advance consideration, the date of the transaction is the date on
which the Company initially recognises the non-monetary asset or non-monetary liability arising
from the advance consideration. If there are multiple payments or receipts in advance, the
Company determines the transaction date for each payment or receipt of advance consideration.

(c) Property and equipment

Property and equipment are stated at cost, less accumulated depreciation and provision for
impairment, where required. Property, plant and equipment includes assets under construction for
future use as property and equipment.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as

appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Company and the cost of the item can be measured reliably. Costs of minor repairs and

12



H & M HENNES AND MAURITZ GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021
(In thousands of Georgian Lari)

day to- day maintenance are expensed when incurred. Cost of replacing major parts or com ponents
of property, plant and equipment items are capitalised and the replaced part is retired.

At the end of each reporting period management assesses whether there is any indication of
impairment of property and equipment. If any such indication exists, management estimates the
recoverable amount, which is determined as the higher of an asset’s fair value less costs to sell and
its value in use. The carrying amount is reduced to the recoverable amount and the impairment loss
is recognised in profit or loss for the year. An impairment loss recognised for an asset in prior years
is reversed where appropriate if there has been a change in the estimates used to determine the
asset’s value in use or fair value less costs to sell.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount
and are recognised in profit or loss for the year in profit or loss for the year.

Depreciation is recognised in profit or loss on a straight-line basis over the estimated useful lives of
each part of an item of property and equipment, since this most closely reflects the expected
pattern of consumption of the future economic benefits embodied in the asset. Significant
components of individual assets are assessed and if a component has a useful life that is different
from the remainder of that asset, that component is depreciated separately. The estimated useful
lives are as follows:

Useful lives
in years
Leasehold improvements 8
Fixtures and fittings 8
Other equipment and tools 5-8

An item of property, plant and equipment and any significant part initially recognised is
derecognized upon disposal or when no future economic benefits are expected from its use or
disposal. Any gain or loss arising on derecognition of the asset (calculated as the difference
between the net disposal proceeds and the carrying amount of the asset) is included in profit or
loss when the asset is derecognised. The assets’ residual values, useful lives and methods of
depreciation are reviewed at each financial year end and adjusted prospectively, if appropriate.

(d) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial
liability or equity instrument of another entity.

(i) Financial assets
Initial recognition and subsequent measurement

Financial assets are classified, at initial recognition, as subsequently measured at amortized cost,
fair value through other comprehensive income (OCl), and fair value through profit or loss.

13



H & M HENNES AND MAURITZ GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021
(In thousands of Georgian Lari)

The classification of financial assets at initial recognition depends on the financial asset’s
contractual cash flow characteristics and the Company’s business model for managing them. With
the exception of trade receivables that do not contain a significant financing component, the
Company initially measures a financial asset at its fair value plus, in the case of a financial asset not
at fair value through profit or loss, transaction costs. Trade receivables that do not contain a
significant financing component are measured at the transaction price determined under IFRS 15.
Refer to the accounting policies in section Revenue recognition below.

In order for a financial asset to be classified and measured at amortized cost or fair value through
OCl, it needs to give rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on
the principal amount outstanding. This assessment is referred to as the SPPI test and is performed
at an instrument level.

The Company’s business model for managing financial assets refers to how it manages its financial
assets in order to generate cash flows. The business model determines whether cash flows will
result from collecting contractual cash flows, selling the financial assets, or both.

Purchases or sales of financial assets that require delivery of assets within a timeframe established
by regulation or convention in the market place (regular way trades) are recognized on the trade
date, i.e., the date that the Company commits to purchase or sell the asset.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

e Financial assets at amortized cost (debt instruments);

e Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt
instruments);

e Financial assets designated at fair value through OCI with no recycling of cumulative gains and
losses upon derecognition (equity instruments);

e Financial assets at fair value through profit or loss.

As of 30 November 2021 and 2020, financial assets at amortised cost is the most relevant category
to the Company.

The Company measures financial assets at amortized cost if both of the following conditions are
met:

e The financial asset is held within a business model with the objective to hold financial assets
in order to collect contractual cash flows; and

e The contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

14



H & M HENNES AND MAURITZ GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021
(In thousands of Georgian Lari)

Financial assets at amortized cost are subsequently measured using the effective interest (EIR)
method and are subject to impairment. Gains and losses are recognized in profit or loss when the
asset is derecognized, modified or impaired. The Company’s financial assets at amortized cost
includes trade and other receivables.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar
financial assets) is primarily derecognized (i.e., removed from the statement of financial position)
when:

e The rights to receive cash flows from the asset have expired; or

e The Company has transferred its rights to receive cash flows from the asset or has assumed an
obligation to pay the received cash flows in full without material delay to a third party under a
‘pass-through’ arrangement; an either (a) the Company has transferred substantially all the
risks and rewards of the asset, or (b) the Company has neither transferred nor retained
substantially all the risks and rewards of the asset, but has transferred control of the asset.

Impairment of financial assets

The Company recognizes an allowance for expected credit losses (ECLs) for all debt instruments not
held at fair value through profit or loss. ECLs are based on the difference between the contractual
cash flows due in accordance with the contract and all the cash flows that the Company expects to
receive, discounted at an approximation of the original effective interest rate. The expected cash
flows will include cash flows from the sale of collateral held or other credit enhancements that are
integral to the contractual terms.

For trade receivables and contract assets, the Company applies a simplified approach in calculating
ECLs. Therefore, the Company does not track changes in credit risk, but instead recognizes a loss
allowance based on lifetime ECLs at each reporting date. The Company has established a provision
matrix that is based on its historical credit loss experience, adjusted for forward-looking factors
specific to the debtors and the economic environment.

The Company considers a financial asset in default when contractual payments are 90 days past
due. However, in certain cases, the Company may also consider a financial asset to be in default
when internal or external information indicates that the Company is unlikely to receive the
outstanding contractual amounts in full before taking into account any credit enhancements held
by the Company. A financial asset is written off when there is no reasonable expectation of
recovering the contractual cash flows.

15



H & M HENNES AND MAURITZ GEORGIA LLC

NOTES TO THE FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 30 NOVEMBER 2021
(In thousands of Georgian Lari)

(ii) Financial liabilities
Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through
profit or loss, loans and borrowings, payables, or as derivatives designated as hedging instruments
in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value and, in the case of loans and borrowings
and accounts payables, net of directly attributable transaction costs. The Company’s financial
liabilities include accounts payable and borrowings.

Derecognition

A financial liability is derecognised when the obligation under the liability is discharged or cancelled
or expires. When an existing financial liability is replaced by another from the same lender on
substantially different terms, or the terms of an existing liability are substantially modified, such an
exchange or modification is treated as the derecognition of the original liability and the recognition
of a new liability. The difference in the respective carrying amounts is recognized in profit or loss.

(iii) Offsetting of financial instruments

Financial assets and financial liabilities are offset and the net amount is reported in the statement
of financial position if there is a currently enforceable legal right to offset the recognised amounts
and there is an intention to settle on a net basis, to realise the assets and settle the liabilities
simultaneously.

(e) Cash and cash equivalents

Cash and cash equivalents include cash on hand, cash at bank representing interest bearing current
account placed in a Georgian commercial bank and cash in transit.

(f) Deferred lease incentive received

Deferred lease incentive received represents cash contributions made by a landlord for renovation
of the commercial space leased to the Company. This lease incentive is accounted in accordance
with IFRS 16 Leases — Incentives as a reduction of rental expense over the lease term, on a
straightline basis as this basis is representative of the time pattern of the lessee’s benefit from the
use of the leased asset.
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(g) Leases
Determining whether an arrangement contains a lease

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if
the contract conveys the right to control the use of an identified asset for a period of time in
exchange for consideration. IFRS 16 requires lessees to recognise a liability to make lease payments
and an asset representing the right to use the underlying asset during the lease term for all leases,
except for short-term leases and leases of low-value assets if they choose to apply such
exemptions.

Company as a lessee
Right-of-use assets

At the commencement date, a lessee shall measure the right-of-use asset at cost. The cost of the
right-of-use asset shall comprise: (a) the amount of the initial measurement of the lease liability, (b)
any lease payments made at or before the commencement date, less any lease incentives received,
(c) any initial direct costs incurred by the lessee, (d) an estimate of costs to be incurred by the
lessee in dismantling and removing the underlying asset, restoring the site on which it is located or
restoring the underlying asset to the condition required by the terms and conditions of the lease,
unless those costs are incurred to produce inventories. The lessee incurs the obligation for those
costs either at the commencement date or as a consequence of having used the underlying asset
during

a particular period. A lessee shall recognise the costs described above as part of the cost of the
rightof- use asset when it incurs an obligation for those costs.

Lease liabilities

At the commencement date of the lease, the Company recognises lease liabilities measured at the
present value of lease payments to be made over the lease term. The lease payments include fixed
payments (including in-substance fixed payments) less any lease incentives receivable, variable
lease payments that depend on an index or a rate, and amounts expected to be paid under residual
value guarantees. The lease payments also include the exercise price of a purchase option
reasonably certain to be exercised by the Company and payments of penalties for terminating the
lease, if the lease term reflects the Company exercising the option to terminate.

Variable lease payments that do not depend on an index or a rate are recognised as expenses in the
period in which the event or condition that triggers the payment occurs.

The property leases only contain variable payment terms, that are linked to sales generated from a
store. Variable lease payments that do not depend on an index or a rate are recognized as expenses
in the period in which the event or condition that triggers the payment occurs, respectively the
Company does not have right-of-use assets and lease liabilities as at 30 November 2021 and 2020.
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(h) Income tax

The annual profit earned by entities other than banks, insurance companies and microfinance
organizations is not taxed in Georgia starting from 1 January 2017. Corporate income tax is paid on
dividends is levied on profit distributed as dividends to the shareholders that are individuals or
nonresidents of Georgia at the rate of 15/85 of net distribution. The corporate income tax arising
from the payment of dividends is accounted for as a liability and expense in the period in which
dividends are declared, regardless of the actual payment date or the period for which the dividends
are paid. In certain circumstances, deductions from income tax charge payable are available that
are accounted as reduction of income tax expense related to respective distribution. Due to the
nature of the Georgian taxation system, no deferred tax assets and liabilities arise for the entities
registered in Georgia. Withholding tax payable in respect of dividend distribution to the
shareholders of the Company is recognized as deduction from equity in the statement of changes in
equity.

Georgian tax legislation also provides for charging corporate income tax on certain transactions
that are considered deemed profit distributions (for example, transactions at non-market prices,
nonbusiness related expenses or supply of goods and services free of charge). Taxation of such
transactions is accounted similar to operating taxes and is reported as Other taxes within Other
operating expenses in profit or loss.

(i) Value added tax

Revenues, expenses and assets are recognised net of the amount of value added tax, except:

e Where the value added tax incurred on a purchase of assets or services is not recoverable from
the taxation authority, in which case the value added tax is recognised as part of the cost of
acquisition of the asset or as part of the expense item as applicable;

e Receivables and payables that are stated with the amount of value added tax included. The net
amount of VAT asset from, or payable to, the taxation authority is included in other
taxespayable in the statement of financial position. Certain VAT amount originated before 2006
is only payable to the tax authorities when the underlying receivables is either received or
written off, they are recorded as deferred VAT at the nominal amount payable.

Output value added tax related to sales is payable to tax authorities on the earlier of (a) collection
of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities
permit the settlement of VAT on a net basis, with certain restrictions.

(j) Uncertain tax positions

The Company’s uncertain tax positions are reassessed by management at the end of each reporting
period. Liabilities are recorded for income tax positions that are determined by management as
more likely than not to result in additional taxes being levied if the positions were to be challenged
by the tax authorities. The assessment is based on the interpretation of tax laws that have been
enacted or substantively enacted by the end of the reporting period, and any known court or other
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rulings on such issues. Liabilities for penalties, interest and taxes other than on income are
recognized based on management’s best estimate of the expenditure required to settle the
obligations at the end of the reporting period. Adjustments for uncertain income tax positions are
recorded within the income tax charge.

(k) Inventories

Inventories are recorded at the lower of cost and net realisable value. The cost of inventory is
determined on the moving average basis and includes cost of purchase and other costs incurred in
bringing them to their present location and condition. Net realisable value is the estimated selling
price in the ordinary course of business, less the estimated cost of completion and selling expenses.

(I) Charter capital

The amount of Company’s stated charter capital is determined by the Company’s shareholders.
The changes in the Company’s stated capital shall be made only based on the decision of the
Company’s shareholders.

(m) Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or
constructive obligation that can be estimated reliably, and it is probable that an outflow of
economic benefits will be required to settle the obligation. Provisions are determined by
discounting the expected future cash flows at a pre-tax rate that reflects current market
assessments of the time value of money and the risks specific to the liability. The unwinding of the
discount is recognised as finance cost.

(n) Revenue from contracts with customers
Revenue from sale of goods

Revenue from sale of goods is recognised at the point in time when control of the goods is
transferred to the customer, generally when the goods are handed over to the customers. The
Company recognises its revenue from retail sales of garment. Customer makes payment upon
transfer of the goods. Revenue is recorded at an amount that reflects the consideration to which
the Company expects to be entitled in exchange for those goods. The Company determines
whether it is a principal or an agent in these transactions by evaluating the nature of its promise to
the customer. The Company is a principal and records revenue on a gross basis if it controls the
promised goods before transferring them to the customer. The Company has generally concluded
that it is the principal in its revenue arrangements because it controls the goods or services before
transferring them to the customers. The Company has no customer loyalty programmes or
warranty obligations and has no significant returns.

Contract balances

Contract assets and trade receivables
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A contract asset is the right to consideration in exchange for goods or services transferred to
thecustomer. If the Company performs by transferring goods or services to a customer before the
customer pays consideration or before payment is due, a contract asset is recognised for the
earned consideration that is conditional. The Company does not have contract assets as at 30

November 2021 and 2020.

A receivable is recognized if an amount of consideration that is unconditional is due from the
customer (i.e. only the passage of time is required before payment of the consideration is due). The
Company does not have trade receivables as at 30 November 2021 and 2020.

Contract liabilities

A contract liability is recognised if a payment is received or the payment is due (whichever is
earlier) from a customer before the Company transfers the related goods or services. Contract
liabilities are recognised as revenue when the Company performs obligations under the contract.
The Company does not have contract liabilities as at 30 November 2021 and 2020.

(o) Employee benefits

Wages, salaries, paid annual leave and sick leave, bonuses, and medical insurance are accrued in
the year in which the associated services are rendered by the employees of the Company.

(p) Reclassification

When preparing the financial statements for the year ended 30 November 2021, the Entity made
the following reclassification in the prior period financial statements:

Net-off of Trade and other receivables and Trade and other payables: In the financial statements as
at 30 November 2020, Trade and other receivables and Trade and other payables arisen from the
same transactions with same counterparties were presented on a gross basis in the statement of
financial position. In the financial statements as at 30 November 2021 this error was corrected and
the Entity started to present on a net basis Trade and other receivables and Trade and other
payables arising from the same transactions with same counterparties, in accordance with the
requirements of IAS 32 Financial Instruments: Presentation. This error was corrected
retrospectively and the statement of financial position was corrected accordingly.

Statement of Financial Position
Trade and other receivables
Trade and other payables

Total current assets
Total current liabilities

As previously

Reclassification  As currently

reported reported
30 November 30 November 30 November
2020 2020 2020
938 (624) 314
(4,507) 624 (3,883)
9,353 (624) 8,729
(9,004) 624 (8,380)
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4.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS IN APPLYING ACCOUNTING POLICIES

The Company makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year.
Estimates and judgements are continually evaluated and are based on management’s experience
and other factors, including expectations of future events that are believed to be reasonable under
the circumstances. Management also makes certain judgements, apart from those involving
estimations, in the process of applying the accounting policies.

Judgements that have the most significant effect on the amounts recognised in the financial
statements and estimates that can cause a significant adjustment to the carrying amount of assets
and liabilities within the next financial year include:

(i) Key sources of estimation uncertainty

Useful lives of property, plant and equipment

The estimation of the useful lives of items of property, plant and equipment is a matter of
judgment based on the experience with similar assets. The future economic benefits embodied in
the assets are consumed principally through use. However, other factors, such as technical or
commercial obsolescence and wear and tear, often result in the diminution of the economic
benefits embodied in the assets. Management assesses the remaining useful lives in accordance
with the current technical conditions of the assets and estimated period during which the assets
are expected to earn benefits for the Company. Changes in any of these conditions or estimates
may result in adjustments for future depreciation rates.

(i) Critical judgements in applying the Company’s accounting policies

Initial recognition of related party transactions

In the normal course of business the Company enters into transactions with its related parties.
Judgement is applied in determining if transactions are priced at market or non-market terms,
where there is no active market for such transactions. The basis for judgement is pricing for similar
types of transactions with unrelated parties.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS

In 2021, the following new and revised standards have been adopted:

e Impact of the initial application of Interest Rate Benchmark Reform amendments to IFRS 9 and
IFRS 7;

e Impact of the initial application of COVID-19-Related Rent Concessions Amendment to IFRS 16;

e Impact on accounting for changes in lease payments applying the exemption;

e Impact of the initial application of other new and amended IFRS Standards that are effective for
the current year.

There is no significant effect of these amendments on the financial statements.
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In the current year, the Entity has applied the below amendments to IFRS Standards and
Interpretations issued by the Board that are effective for an annual period that begins on or after
1 January 2020. Their adoption has not had any material impact on the disclosures or on the
amounts reported in these financial statements.

Amendments to References to
the Conceptual Framework in
IFRS Standards

Amendments to IFRS 3 Definition of
a business

The Entity has adopted the amendments included in
Amendments to References to the Conceptual Framework in
IFRS Standards for the first time in the current year. The
amendments include consequential amendments to affected
Standards so that they refer to the new Framework. Not all
amendments, however, update those pronouncements with
regard to references to and quotes from the Framework so
that they refer to the revised Conceptual Framework. Some
pronouncements are only updated to indicate which version
of the Framework they are referencing to (the IASC
Framework adopted by the IASB in 2001, the IASB Framework
of 2010, or the new revised Framework of 2018) or to indicate
that definitions in the Standard have not been updated with
the new definitions developed in the revised Conceptual
Framework.

The Standard which are amended are IFRS 2, IFRS 3, IFRS 6,
IFRS 14, IAS 1, IAS 8, IAS 34, IAS 37, I1AS 38, IFRIC 12, IFRIC 19,
IFRIC 20, IFRIC 22, and SIC-32.

The Entity has adopted the amendments to IFRS 3 for the
first time in the current year. The amendments clarify that
while businesses usually have outputs, outputs are not
required for an integrated set of activities and assets to
qualify as a business. To be considered a business an
acquired set of activities and assets must include, at a
minimum, an input and a substantive process that together
significantly contribute to the ability to create outputs.

The amendments remove the assessment of whether market
participants are capable of replacing any missing inputs or
processes and continuing to produce outputs.

The amendments also introduce additional guidance that
helps to determine whether a substantive process has been
acquired.

The amendments introduce an optional concentration test
that permits a simplified assessment of whether an acquired
set of activities and assets is not a business. Under the
optional concentration test, the acquired set of activities and
assets is not a business if substantially all of the fair value of
the gross assets acquired is concentrated in a single
identifiable asset or group of similar assets.
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Amendments to IAS 1 and IAS 8
Definition of material

The amendments are applied prospectively to all business
combinations and asset acquisitions for which the acquisition
date is on or after 1 January 2020.

The Entity has adopted the amendments to IAS 1 and IAS 8 for
the first time in the current year. The amendments make the
definition of material in IAS 1 easier to understand and are not
intended to alter the underlying concept of materiality in

IFRS Standards. The concept of 'obscuring' material
information with immaterial information has been included as
part of the new definition.

The threshold for materiality influencing users has been
changed from 'could influence' to 'could reasonably be
expected to influence'.

The definition of material in IAS 8 has been replaced by a
reference to the definition of material in 1AS 1. In addition, the
IASB amended other Standards and the Conceptual
Framework that contain a definition of 'material’ or refer to
the term ‘material’ to ensure consistency.

New and revised IFRS Standards in issue but not yet effective

At the date of authorization of these separate financial statements, the Company has not applied
the following new and revised IFRS Standards that have been issued but are not yet effective.

Applicable to annual
reporting periods

New or revised standard or interpretation beginning on or after

IFRS 17 (including Amendments to IFRS 17) - Insurance contracts 1 January 2023
Amendments to IAS 1 Classification of Liabilities as Current or Non-current (as
part of the project to formulate Annual Improvements to IFRS 2010-2012

cycles). 1 January 2023
Amendments to IAS 8 - Definition of Accounting Estimates 1 January 2023
Amendments to IAS 1 and IFRS Practice Statement 2 - Disclosure of Accounting

Policies 1 January 2023
Amendments to IFRS 3 - Reference to the Conceptual Framework 1 January 2022
Amendments to IAS 16 Property, Plant and Equipment - Proceeds Before

Intended Use 1 January 2022

Amendments to IAS 37 Provisions, Contingent Liabilities and Contingent Assets

- Onerous Contracts — Cost of Fulfilling Contract 1 January 2022
Annual Improvements to IFRS 2018-2020 Cycle (Amendments to IFRS 1 - First-

time Adoption of International Financial Reporting Standards, IFRS 9 Financial

Instruments, IAS 41 Agriculture and the Illustrative Examples accompanying

IFRS 16 Leases) 1 January 2022
Amendments to IAS 12 Deferred Tax Relating to Assets and Liabilities Arising

from a Single Transaction 1 January 2023
Amendment to IFRS 10 and IAS 28 - Sale or Contribution of Assets between an

Investor and its Associate or Joint Venture 1 January 2023
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The Company does not expect that the adoption of the Standards listed above will have a material
impact on the financial statements of the Company in future periods.

REVENUE

Garments sales
Sales returns

COST OF SALES

Material cost
Depreciation (note 10)
Other costs

DISRTIBUTION COSTS

Marketing and advertising expenses
Customs brokerage fee
Other

GENERAL AND ADMINISTRATIVE EXPENSES

Management and support fee
Employee salaries and other benefits
Utilities

Rent expense

Other

Selling system maintenance expenses
Taxes, other than income tax
Professional services

Transportation expenses

Security expenses

Repair and maintenance services
Business trip expenses

Rental guarantee fee
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Year ended 30 Year ended 30

November 2021 November 2020
37,013 33,427
(1,183) (1,096)
35,830 32,331

Year ended 30

Year ended 30

November 2021 November 2020
18,907 17,141
1,738 1,734
20 23
20,665 18,898

Year ended 30

Year ended 30

November 2021 November 2020
941 854
119 107
241 192
1,301 1,153

Year ended 30

Year ended 30

November 2021 November 2020
6,298 6,863
2,035 2,064

779 526
680 533
597 868
566 634
510 392
159 179
129 106
123 81
95 133
74 125
- 91
12,045 12,595
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10. PROPERTY, PLANT AND EQUIPMENT

Cost

Balance At 1 December 2019
Additions

Balance at 30 November 2020
Additions

Balance at 30 November 2021

Accumulated depreciation

Balance At 1 December 2019
Depreciation of the year
Balance at 30 November 2020
Depreciation of the year
Balance at 30 November 2021

Carrying value

As at 30 November 2020
As at 30 November 2021

Leasehold Fixtures and
improvement fittings Other Total

5,164 6,655 1,344 13,163

99 16 28 143

5,263 6,671 1,372 13,306

31 - 8 39

5,294 6,671 1,380 13,345

(982) (1,129) (312) (2,423)

(647) (756) (331) (1,734)

(1,629) (1,885) (643) (4,157)

(648) (756) (334) (1,738)

(2,277) (2,641) (977) (5,895)

3,634 4,786 729 9,149

3,017 4,030 403 7,450

Depreciation of property and equipment is included in cost of sales (Note 7).

11. INVENTORIES

Inventories comprise of goods for resale in the amount of GEL 3,697 (2020: 3,716). The inventories
are recorded at the lower of cost and net realisable value. The cost of inventories recognised as
expenses are included in the cost of sales and amounted to GEL 18,907 (2020: GEL 17,141).

12. TRADE AND OTHER RECEIVABLES

Interest receivable
Other
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30 November

30 November

2020
346 293
94 21
440 314
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13. CASH AND CASH EQUIVALENTS

30 November 30 November
2021 2020
Cash in bank 8,086 4,551
Cash on hand 179 148
8,265 4,699

Cash in bank represents interest-bearing current accounts placed with a single Georgian bank. In
2021, interest income was GEL 346 (2020: GEL 302).

14. DEFERRED LEASE INCENTIVE RECEIVED

Deferred lease incentive received relates to lease incentives received by the Company from
landlords of leased premises. It is amortised over the period of related lease agreements on the
straight-line bases and recorded as a reduction of lease expense in profit or loss. The table below
sets out the movements in the Company’s deferred lease incentive received:

At 1 December 2019 4,480
Amortisation of the year (1,944)
At 30 November 2020 2,536
Amortisation of the year (1,943)
At 30 November 2021 593

15. LOANS AND BORROWINGS

On 15 February 2018, the Company was approved a credit line by a Georgian commercial bank for a
total amount of GEL 10,000 which is renewed annually. As at 30 November 2021 Company has
undrawn loan facility of GEL 2,000 (2020: GEL 6,000). Changes in liabilities arising from financing
activities are limited to movement in the borrowings and are as follows:

Accrual of Cash
1 December Cash inflows interest outflows 30 November
2021 4,000 2,000 622 (2,622) 4,000
2020 8,000 2,000 975 (6,975) 4,000

In 2021, finance costs of GEL 766 (2020: GEL 1,130) comprised interest expense of GEL 622 (2020:
GEL 975) related to credit line and other finance costs of GEL 144 (2020: 155).

16. TRADE AND OTHER PAYABLES

30 November 30 November

2021 2020
Trade payables 5,856 3,574
Accrued liabilities 432 309
Total trade and other payables 6,288 3,883
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17.

18.

CONTINGENCIES AND COMMITMENTS
Tax Legislation

The taxation system in Georgia is relatively new and is characterised by frequent changes in
legislation, official pronouncements and court decisions, which are often unclear, contradictory and
subject to varying interpretation by different tax authorities. Taxes are subject to review and
investigation by a number of government bodies, which have the authority to impose severe fines,
penalties and interest charges.

A tax year remains open for review by the tax authorities during the three subsequent calendar
years, however, under certain circumstances a tax year may remain open longer. These
circumstances may create tax risks in Georgia that are substantially more significant than in many
other countries.

The Company’s uncertain tax positions are reassessed by management at the end of each reporting
period. Liabilities are recorded for income tax positions that are determined by management as more
likely than not to result in additional taxes being levied if the positions were to be challenged by
the tax authorities.

The assessment is based on the interpretation of tax laws that have been enacted or substantively
enacted by the end of the reporting period. Liabilities for penalties, interest and taxes other than on
income are recognised based on management’s best estimate of the expenditure required to settle
the obligations at the end of the reporting period.

Management believes that it has provided adequately for tax liabilities based on its interpretations
of applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on these financial statements,
if the authorities were successful in enforcing their own interpretations, could be significant.

Operating lease commitments

The Company does not have any operating lease commitments as lease payments are performance
based variable payments.

Legal proceeding
As at 30 November 2021 and 30 November 2020, the Entity was not engaged in any significant

litigation proceedings. Management is of the opinion that no material unaccrued losses will be
incurred and accordingly no provision has been made in these financial statements.

RELATED PARTY TRANSACTIONS
In accordance with IAS 24 Related Party Disclosures, parties are generally considered to be related

if the parties are under common control or if one party has the ability to control the other party or
can exercise significant influence or joint control over the other party in making financial and
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operational decisions. In considering each possible related party relationship, attention is directed
to the substance of the relationship, not merely the legal form. Related parties may enter into
transactions which unrelated parties might not, and transactions between related parties may not
be affected on the same terms, conditions and amounts as transactions between unrelated parties.

As at 30 November 2021 and 30 November 2020, the outstanding balances with related parties

were as follows:

Parent

Entities under common control

2021 2020

2021 2020

Trade and other payables -

4,658 2,629

The transactions with related parties for the year ended 30 November 2021 and 30 November 2020

were as follows:

Entities under common control

Parent
2021 2020
Purchases of inventory 16,299
Management support fee* 6,289
Fee for cash management 144
Support

2021 2020
2,669 2,657

*The management obtains key management support service from the Parent entity.

19. FINANCIAL INSTRUMENTS

The risk management function within the Company is carried out in respect of financial risks,
operational risks and legal risks. Financial risk comprises market risk (including currency risk,
interest rate risk and other price risk), credit risk and liquidity risk. The operational and legal risk
management functions are intended to ensure proper functioning of internal policies and

procedures, in order to minimize operational and legal risks.

Credit risk

The Company takes on exposure to credit risk, which is the risk that one party to a financial will
cause a financial loss for the other party by failing to discharge an obligation. Exposure to credit risk
arises as a result of the Company’s sales of products on credit terms and other transactions with

counterparties giving rise to financial assets.

The Company is exposed to credit risk only for the amount of cash at bank and other receivables.

Cash at bank is held with one of the largest Georgian banks. None of cash and cash equivalents and
other receivables are impaired or past due. Credit rating of this financial institution is BB.
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Market Risk

Market risk is the risk that the fair value of future cash flows of a financial instrument will fluctuate
because of changes in market prices. Market prices comprise two types of risks: interest rate risk
and currency risk. Financial instruments affected by market risk include borrowings, trade and
other payables, other receivables and cash at bank.

Foreign currency risk is the risk that the fair value or future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates. The Company’s exposure to the risk of
changes in foreign exchange rates relates primarily to the Company’s operating activities (when
revenue or expense is denominated in a different currency from the Company’s functional
currency) and the Company’s financial liabilities denominated in foreign currencies.

The sensitivity analyses have been prepared on the basis that the proportion of financial
instruments in foreign currencies are all constant.

As at November 2021

Monetary Monetary
financial financial Net balance
assets liabilities sheet position
US Dollar - 20 (20)
Swedish Krona - 15 (15)
Euro - 309 (309)
Georgian Lari 9,306 10,782 (1,476)
Total 9,306 11,126 (1,820)
As at November 2020
Monetary Monetary
financial financial Net balance
assets liabilities sheet position
US Dollar - 847 (847)
Swedish Krona - 15 (15)
Euro - 218 (218)
Georgian Lari 5,637 7,427 (1,790)
Total 5,637 8,507 (2,870)

A strengthening/weakening of the currencies, as indicated below, against the GEL at 30 November
would have increased/(decreased) profit or loss by the amounts shown below:

Euro strengthening
Euro weakening

US Dollar strengthening
US Dollar weakening
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2021 2020
Increase/ Increase/ Increase/ Increase/
(decrease), % (decrease), (decrease), % (decrease),
+15% (46) +15% (33)
-15% 46 -15% 33
+15% (3) +15% (127)
-15% 3 -15% 127
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20.

Liquidity risk Management

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with
financial liabilities. Liquidity risk arises from the Company’s management of working capital and
payment of lease fee. It is the risk that the Company will encounter difficulty in meeting its financial
obligations as they fall due. The Company’s approach to managing liquidity is to ensure, as far as
possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal
and stressed conditions, without incurring unacceptable losses or risking damage to the Company
reputation.

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilities.

As at 30 November 2021 and 2020, the Company’s borrowings and trade and other payables had
remaining contractual maturities not exceeding 90 days as well as fair values approximated their
carrying values.

Capital management

The Company’s capital comprises of the Shareholder’s contribution to the equity of the Company and
accumulated losses. The Company is not subject to externally imposed capital requirements. The
Company has no formal policy for capital management, but management seeks to maintain a
sufficient capital base for meeting the Company’s operational and strategic needs.

Charter capital

As at 30 November 2021 and 30 November 2020 charter capital of the Company was GEL 10,003. In
May 2020 the Parent Company increased the Company’s charter capital by GEL 10,000 by
contribution fully in cash.

FAIR VALUES

The estimates of fair value are intended to approximate the amount for which a financial
instrument could be exchanged between knowledgeable, willing parties in an arm’s length
transaction. However given the uncertainties and the use of subjective judgment, the fair value
should not be interpreted as being realizable in an immediate sale of the assets or settlement of
liabilities.

All of the Company’s financial assets and financial liabilities are short-term and therefore the
carrying amounts approximate to their fair value. All of the financial assets and financial liabilities
for which fair values are disclosed are measured at level 3 of fair value hierarchy except for cash
and cash equivalents, which are measured at level 1.
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21.

SUBSEQUENT EVENTS

On 21 February 2022, the President of Russia signed the executive orders on the recognition of the
Donetsk People’s Republic and the Lugansk People’s Republic. On 24 February 2022, a decision to
carry out a special military operation in Ukraine was announced. Subsequent to these events, the
US, UK, EU and other countries announced an extension of sanctions on certain Russian officials,
businessmen and companies.

Management of the Company is monitoring developments in the economic and political situation
and taking measures it considers necessary in order to support the sustainability and development
of the Company’s operations for the foreseeable future. However, the consequences of these
events and related future changes should not have any impact on the Company’s operations.
Company has the necessary liquidity to continue its activity within the next 12 months.

31



H & M HENNES AND MAURITZ GEORGIA LLC

MANAGEMENT REPORT
FOR THE YEAR ENDED 30 NOVEMBER 2021

1. General information

H&M Hennes & Mauritz Georgia LLC (hereinafter “H&M” or the “Company”) is a limited liability company
under the laws of Georgia (identification number: 405164192). The Company is domiciled in Georgia and
registered address is Vazha-Pshavela Avenue, Ne41, IV Floor, Thilisi, Georgia.

Since its formation the Company’s immediate parent company was H&M Hennes & Mauritz GBC AB, which
is a Swedish multinational clothing retail brand and the Company was ultimately controlled by the Stefan
Persson family.

The Company was incorporated in Thilisi, Georgia on 30 August 2016. Since the incorporation up to 27
April 2017 (the date the first capital was contributed) the Company had no transactions. The first H&M
store in Thilisi, Georgia was opened on 18 November 2017 in Galleria Tbilisi shopping mall, the second one
on 31 May 2018 in East Point shopping mall and the third one on 26 October 2019 in City Mall.

H&M'’s business idea is to offer fashion and quality at the best price in a sustainable way. With a broad and
varied product range, H&M makes it easy for anyone who is into fashion to express their own personal
style.

The products offered by the Company are clearly affected by the influence of fashion industry, which varies
every year. What customers are looking for are latest fashion trends, and H & M must work to meet this
need. Since fashion varies year after year, it is essential for the Company to be able to anticipate future
fashion trends in order to prepare the collection in advance and anticipate the competition.

2. Financial-Economic indicators for 2021 year:

The Company
Ne D ipti C 9
A M e 2020 2021 | Deviation %
Deviation
A B 1 2 3 4=3-2 5=4/2
Thousand
1 |TotalIncome GEL 32 634 36 176 3542 11%
1.1 Income from sales Thousand GEL 32331 35830 3499 11%
1.2 Income from financial activities Thousand GEL 302 346 44 15%
1.3 Other income Thousand GEL 1 0 -1 -100%
2 Expenses total Thousand
P GEL 33788| -34843 -1 055 3%
2.1 | Cost of sales Thousand GEL -18 898 - 20665 -1767 9%
General and administrative
2.2 EL
expenses Thousand G 12595|  -12045 550 4%
2.3 Financial expenses Thousand GEL -1130 -766 364 -32%
2.4 | Distribution cost Thousand GEL 1153 1301 148 13%
2.5 | Other expenses Thousand GEL -12 -66 -54 450%
. Thousand
3 Profit (Loss) before taxes GEL 1154 1333 5487 215%
4 Corporate income tax Thousand GEL 0
. Thousand
5 Total profit for the year GEL 1154 1333 2 487 215%
6 Average number of employees 121 111
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Revenue per store:
Store Currency 2020 2021 Deviation Dev:;tlon
(1)
Galleria Thilisi shopping mall Thousand GEL 14 993 15222 229 1.53%
East-Point shopping mall Thousand GEL 6 039 7 346 1307 21.64%
Subartalo City Mall Thousand GEL 11301 13 267 1966 17.40%
Total Revenue Thz‘:f"d 32333 35 836 3502|  10.83%

The Company closed 2021 year with total Profit of GEL 1,333thousand, which is higher by GEL 2,487
thousand compared to prior year.

The main reason for this positive dynamic is the end of Covid-19 and the locked down status that kept our
stores closed in 2020 for 78 days while in 2021 the stores were closed for 62 days.

Increase in activity during current year, is also reflected in increase in expenses, which compared to prior
year figures increased by GEL 1,055 thousand. The main driver for expenses is costs of goods, where we
had more expensive purchase from the buying.

The rent costs were driven by the increase of sales due to percentage rent deal with the landlords.

Small increase in advertising costs driven by increased bags costs and the increased transportation of visual
materials in the stores.

The admin costs were positively driven by the change in the set-up from Austria to Greece where on the
second country the costs are cheaper.

3. Company’s employment aspects
The Company is heavily focused on employees’ relations.

In the area of social sphere, the Company provides to their employees’ variety of trainings for their further
development. In addition, H&M employees are covered with a health insurance package. An additional
discount cards are also provided to the H&M employees for selected items and during determined period,
which can be used in local H&M stores.

4. Risk analysis
Price risk

Price risk is a risk of loss or decrease in the value of a financial instrument as a result of a price reduction.
The Company does not bear significant price risk connected with the financial instrument.

Credit risk

Credit risk refers to the risk of default by the counterparty, which would make the Company suffer financial
losses. Exposure to credit risk and credit rating of counterparties are continually monitored.

Liquidity risk

Prudent liquidity management implies maintaining sufficient cash for settlement of maturing obligations.
The aim of the Company is to maintain flexibility in funding by keeping arranged credit lines available. The
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Company regularly prepares short-term and long-term plans of cash inflows and outflows in order to
maintain a satisfactory level of liquidity.

Currency risk

The Company does not bear the currency risk. According to the implemented principle of settlement of
liabilities in other currency the local Company has minimal or does not have currency risk — parent
Company bears all currency risk.

Other risk

A number of factors may affect H&M'’s results and business. Most of these can be dealt with through
internal routines, while certain others are affected more by external influences. There are risks and
uncertainties related to fashion, weather situations, negative macro-economic changes, changes in
consumer behavior, climate changes, trade interventions, external factors in production countries and
foreign currency, the launch of new concepts and how the brand is managed.

Formal risk analysis and risk management can help us to assess these risks and decide what actions to take
to minimize disruptions to plans. This action also helps us to decide whether the strategies we could use
to control risk are cost-effective.

5. Development forecast

Currently the Company is counting with three stores in Thilisi, Georgia and for the next financial year no
new store opening is planned.
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3h3p 3BLsBigGIRAb BT g

269LgBnmn abgm@Bagools

xlgdomo obpmGdsgoom dgbomdgol” gbgds.

BmBbdst ey BydmddamnBol ;aserbabEcbom, sligdomol gsdnam@os
Bep3aens @3 o7 3e) oye Bygderos Bgingdgeegds ndrborl”, sbees gsRbes

FeardoEmofinhs s6bgamdl Sxtmngduen
)

Bergoepabo, Ged 3gdengdh

+6kgBomnl 3aBbsTragfinds bssboafgdo Babl 8 RaBagaenms domomgbom 08y
296l ber@B%y bitbaoatitBo Balil 8. g6 »dobs,
@bBndanadrirmdnbmgols, bihsbotdgdob bsdJmd sbygy Iguhmeindabo
Bandnba bbgs bdaboostitndbs s mbagddapammt RsdRmdn", Gmdgerdog
ali3y agbawads Aebydomol” 43BLbeaRds 3B Bnmomids 58 36ty

Do @ GEajdotigbriero, g8ndgaybobaemo, 83638 dsgsdo 3o sHBglemo gabli-gbo

abadeogday gobsblgo 26get0dagbol @it 0agdel maGogobsmgal 38360 56 ognbydl d58aa sbaew @

B30Jh0Mndee, gedmganyBydmem 8568 daemstio Kg® 3Gy Balblb-gdl:

b0 36 ExxpsdBogBLIEa bhsBsBo 36 obRgmIknhsaes

bl 17 (gabb 17-0b Sbmmgdams RBxmgerom) - bapsbuggam smbama)Bgdo

om0 biysBraticyBo Babb 1 - gaemopdriemgdsms Jersbogogagos Jodoobathy 56
3Mdergaposh Jeerpgdrmndgds (bl bsbesfdgbol gymdxnmdnbydol 2010-2012
fengol gogerob geedmetgbol JGegddol gafmadan)

uhmendgdo bigsboahibo Bkl 8 - baxnGogbge Bgaslindgdols peblsboghobs

Ty bysbaotlbo Babib | s 36abaegds 2 Balb 3Gaddn ol Bgabgd - bapdogbaem
dmEnotnggdob pobidatihgbs

Bbfetigds bidsbeamydo gabl 3 - Bomampdy 3mbrndtepernt Ry@Ruby

bt bhobrgsBihBo Babl 16 - dnfamsa baBrgagngdgdo - ©pgadoe gxdmygbbadeon
dopndmeno Bgdebagaero

BoLiFertrgss biybros®hdo dabl 37 ,FyTbghzgdo, JoGmBomo oemandrirgdgbo o
Jo6mdoomn sghoggdn” - 0008y 3mbBPaghada - JebdGsddol Bobememnbbmeb
wa333006g87emo batiygo”

Bobb biybraBgdab gordxmdgbgdol 2018-2020 Grngdob gogero (@gbfamgdgdo
UsbrostihBo Babil 1 - gobisbla®o sBas@olagdol Laghmidmiiobn LhsbosHindob
30639mmse 398nygBads, @bl 9 - BobblnGe oBLEGNEBAHIA0, sl 41 - bengenols
899MBgds s B 16 - 0365 bbEtYby) EsfmmEo bsnerbhesgom daasmomngao)
TgbFerdgds bissboafdBa Bsbb 12 - ghoykaxeo BRabbadgons domgdme shnandowb
©3 BHTEIBYEgR)BmSb @d3iaBoMobduiera §aEgaEPIEO poEdbsbagn

Bgbferdigds bysBroatitnddo gabl 10 qos dobl 28 - s3dnggdol aeyoggs o6 Bofomgs
0B3glhmELs o8 Bob 336EG0mBL 36 9P mmdenng Lafs@Bmb Bnal,

20

dagmados B98np oo 36 Bob
BnBymd @fyglawe furoyko
3ghompgbolamgol

1 nab3afmn 2023
1 nabaafmn 2023
1 nabzafhn 2023

1 nabzafn 2023
1 006320 2022

1 nob3afn 2022

1 0ob3afhn 2022

1 nab3afmn 2022

1 nab3efin 2023

1 nab3afin 2023
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Jadogsenab gaeroggbols sbashotags
2021 fezols 30 bzl @abithrergbeero Femobogol
(o0l ¢maido)

301833603 26 8ergemob, ©Hmd Byl Prdmmgeogn bbeshiggdol 3s8mygBydsl 8m8sgaer 3gfompgdBo 3¢183s600b
Babablin obyatinbpgdstn 860836gemm3a80 Dggezemgba nbrds.

6.  Bgbmbagumo

&oBlagderab gayoqogs
@adbgdrmo bagrbyemo

Bobagmalb batryo
33993 (hndghbs 10}
bbgs barygdo

8. mobgBobmgool bafieado

D39340630b @ A3msdol bafrgdo
Ladagmb Badnygim bagmdobom
bbags

9. LapPoxn @ selobobh@agommo batggho

Dsmngobas s Tbafigs Jafiol Logslho
®363836md o byegsbgdo @s bbgs dy6nodgdo
Jmdbsenny®o bafrygdo

Jotob botio

bbgs

adgo@aol bobdgdab Bodboznee dmbbabaBgdnb bsfyo
aabiabi@gdo Gmggdob ae@slsbawnl gatgs
36Gmagbomenn dedbsbmingds

OOsBL3mGR oMol bybyo

33300 bydxo

AriembBho @ Bfbogaeo dmdlabrGgds
dogerobgbols batrygdo

Jool aaabteob bygslimmn

Ggderobgdame dGmuejgeol mgoomofgbemgbs

21

2021 femols 30 2020 ffemals 30
BeagBR gl BByl
wsbrregbyxmo QLo
Gamo oo
37,013 33.427
(1.183) (1,095)
35,830 32,331
2021 femols 30 2020 femols 30
BeagBygils BByl
@sfremgbrymo wslitnmboero
fgero oo
18,907 17,141
1,738 1734
20 23
20,665 18,898
2021 Femobs 30 2020 fenols 30
BmgBdghb BeagBdgils
@bEampbryeno @G Emytoere
Yoo Gaco
941 854
119 107
241 192
1,301 1,153
2021 femab 30 2020 emob 30
BByl BegBBgeils
@abeengbaeooe @beegnwe
oo Foemo
6,298 6.863
2,035 2,064
779 526
680 533
597 868
566 634
510 392
159 179
129 106
123 81
95 133
74 125
= 91
12,045 12,595
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33300Mmals gaeroqrgbols s6aMobaghs

2021 emols 30 BeagBb s @alicrpengdepeno fapobiorgols

(3005ls qua6ithn)

10.

11.

12,

13.

doGomxpo bsBmemababo

OROTAOGIBNgDS

Bs8mo 2019 femols 1 og308d96L
(MY
B3Bmo 2020 Gerab 30 BmgBdgHl

[GRLER S S
638070 2021 frmols 30 6mgBbgels

WIFEGOT0 GIIOPS

BsBmo 2019 fewols 1 cpnanBbn®b

femon®o gagos
658090 2020 Ferob 30 BeagAbGHol

Feromto gagoms
BaBave 2021 fierals 30 6mgddAHot

bisBagmsbibes morigbeyengbs

2020 fmob 30 GrmgBdgels
2021 fewols 30 BergBdgHls

OR3GO St
deoligols BadooBs b
Bo8xmbalighs sfuglieBobo bgs by

5,164 6,655 1,344 13,163

99 16 28 143

5263 6,671 1372 13,306

31 - 8 39

5,294 6,671 1,380 13,345

(982) (1,129) {312) (2.423)

(647) (756) (331) (1.734)

(L,629) (1,885) (643) (4,157)

(648) (756) (334) (1,738)

(2,277) (2,641) (87D (5,895)

3,634 4,786 729 9,149

3,017 4,030 403 7,450

doomao badmsegdgdob g3gms nfHaghyds Geame psyowggdol mzompomgdexmabol Gsfoga (89-7 gbnlaby).

stspgdo

Fafrgdn Berogegh pobisgo bagmbgerl 3,697 gratiot eupgberboon (2020: 3,716 graéin). DG3080 s00M0bads
O3omoefgdreegdobs @s flobios LingrwnBagnm pofgbmmgdsh Bmmol mdgotgbo msbboor. Btaggdols
ofigdnegds, Hmigeeag 30oaOgdEos bk, Bgoob peynggdol m300n0fgdregdsdo s Bawpgbl 18,907

b (2020: 17,141 eaatin),

1535350 qoa bbgs dmmbmgbabo

Aobaggdo Ieg)bihn
Lbgs

BRro @0 goerob g33035qmgbiggbo

Bagrcon opmemo 336330
Baweoo goemoe bagratindo

2

2021 emols 30 2020 femols 30
brg8batho Brgddgeo
346 293
94 21
440 314
2021 Gwob 30 2020 Gemob 30
ety o Smg@Bgtho
8,086 4,551
179 148
8,265 4,699
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333003l ggeromgbals sBshoBagbs
2021 ferob 30 BeagBBg6b @abfrmemgbmemo frmobmgols
(o5l qratiBo)

gawe d:b380 §oeamaepnbb Hm Jstore 536380 yoborsgldemen 360235606 Bodwpobamy 635608k, 2021 Faemb
LadtieiggBiyer Gg8mbagarnds 346 ematin Bgagopnbs (2020: 302 @nao).

4. 3o0335w080o Borpdoeme oxstob Fodsbsgrobobyo aesbos

Gopdrmn 33Es33Edrmo bsoystim Fadabxmobydaero 3m83s6058 doomm oxshoo sagdayemo gatmgdob
8gbo3mm 00306, Bsb sBmehobogos JEapbyds BbadsBolin byoxsem 39M0z900L doxyero gaob 3a8833eemdado
fi6a0300, M0 200G0bgds Grgmts baoysée bafyxob By0gncabs 8ngqbsdo o6 afaedo. gbtogmdo byRgybgdos

30833600b 8096 Bomgdrrro 43a35@YdrITmo Binkstm Fadsbraoligberol 33Eroeda:

2019 fiemob 1 @aznBdyfil 4,480
oo sdn6gobagns (1.944)
2020 Gerols 30 brgdbgfil 2,536
fenog®o s8meGobagos (1,943)
2021 Gawols 30 GeagBagels 593

15.  >ogbeyemo bgbbgdo

2018 femob 15 ;mndgigaenl 3mB3sBosk @B 3ngEs JoMowmo 3mM8g6anmmo Bsb30b LagBgeodm boa 10,000
@atiol expgbediom @3 feronto bsbergdol dofmdoo. 2021 Fenols 30 BergBdgab, 3m83sBoab r9Rbgs
seg0bgdgern Lsbglbe bsdmymgdydo 2,000 wakob meE-Bmdoo (2020: 6,000 @sn). 33Eeomads gobibmeo
bag@osberdorsh GomBmgdbogr 3semogdrengdybto ddmona®aamgds ae3dmena bybbadol gaerommagdoo:

Joms@oe  3Gmagiiol  gueage

Jenpfho  Bglogolghs  afoghyy  _ pu@obpls 30 6eyBbosio
2021 4,000 2,000 622 (2,622) 4,000
2020 8,000 2,000 975 {6,975) 4,000

2021 fgerb gobsblint bafx 8o 766 erstob vpgbmdom (2020: 1,130 qrofn) 330005 bagBgogm batob badtimggbdm
Lo 622 eratab m@gbmbdom (2020: 975 ¢ratin) s bbgs Bobsblreio bafggdo 144 watob mepgbmdom (2020: 155

@60).

16. 133536 o bbgs gaenpgbeengbgbo

2021 Gewols 30 2020 famob 30

BeagBbgro BragBdacio
bags 36m ga@abisbgerado 5.856 3,574
@MogbyEo gaempgdyergdgdo 432 309
Lgen Lags3he b lbgs asalisbagergbo 6,288 3,883

17. 336sBhogdo @ goemppdryergdsdo

bagstionggeomls bagagabisbam bobdgds Byafigbom sbaenos s 3%60bgdemmdol, mgogosgerho
@3Epg50gdgRobs @s bsbadstmenmb goqsfyggtomgdadol bdoGo (33E0rmdgdom babosoxpgds. Jb
03965036580 P30y 0830303@ BorTRIBIGO, TEMmOnGOFob0Tpgandtogns ©> Lbgagoslibgs bapaqabsbagm
m6Habels SbPoosb pablbaaggdueo obtyH3mgdssogdol Lapsbos. bagsmalisbm 2bg960873b Gadwybody
Labgenobigeegde nfygds s8magdt ws adogbl. 8o sggor 8308y X96087d0b, bary@aggdobs @d 36mggbhob
@303bzob yegeegdsdmlioggds.
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3330030l gaemogdob sBaaGolagds
2021 fiemob 30 Beagdg&l sbmgdaemo frrobomgols
{>0051 gmafilio)

Logaababam 3635608380 F98mfidgdobmgol mess bado mbgenzie 3smgbostmmo funob 3683wwmdsBo. mwmags.
293300 25M98e1309880 b 33005 Tgodargds aababaGdeaggb. ob 3s6nBemndado 3etnbaawGam J86als
Lagaqoabisbacom Golizgol, Gemdmgdog 36083BgemmgBae »egdatigds g6 bbgs dagysbade sflbgdgml.

3083:600b g3671b5BagAHI Lagomababagm dmbogegdb ByBaxdbho sm3bBL gmgneno Lsbas@oldn 3gfommpal
deagneb. ZaeneegdEndnbo smomoEbads Bmggdol gasbabaggol 08 dmbogogdoborgol, Gmdggdog. Iq6gx096@ob
%0, Tgem GxdeE Bagearees, Mmd plnofizgsl ©x8dgbamo aapsbsbaggdol ©sHngbash, o) B
Lsga@abisbaggm mepabegdo 533308 @aay)Badb.

Aomabgds ggdbads mamegrma baabystolin 3ghongol drgrel dngastso 56 smbydomam demsdo i e Tagy)
Lagagprbabacom 356mbagdmmdol abBgifgsgosl @b 3mBdsboobogol gEmdog Labsdsfmemn 36 bbgoags
30©020ya000erd52b 38 Lyzoombnd by, gswgdmeegdydo, GmBgmgdog w3sgdntiogbs ¥sGndgal, 30m30bEL s
Be3980b 206 bbzs goababaegdl, snofogbyds Basbystode 3ghomgol Bmenmls FEadnergdab ogstizobogol
baJofie bafrgdob 8559% 8963 0bgmeee Byssligdob Lagrdgnmbs. pebrbsbog@gmo Aggdob posbabiolb
dmbogngdo snbabgds Beapgdol Eatogbumeno gaosbsbagols gatammndo.

3967%806¢10 sDH00, 9ab LagdatBoba 333l Bgjdboeno bapasbabswm goengdrugdal HbyMge 8nddgoo
bagacoaliabacoer 396mBagdenmbdol, maogosmyio @awanbormdidaolis @ babadadmerel aowsfyatoemndams
0b®G3NAG0gd0b baggrdzgerby. ormBs, Lagaqalisbagm eigsBmadal nbEMIBgh oo Bgodengbs
J5018:B9mnligab pdblbzegadm@al s, 58 obiPgMafgyagogdob Famdatgdno spberramdol 9g8mbanazsdo,
506386 2Bp3H083985%y Do gmgdto Bgodends AsbBEBrRo sodmBbggl.

bamdgHagom oxs@ob gxermgdaemydobo

3mB3s60ab o6 3g3b bamdgMagom oxGob 3aeogbrmgdydo. Gaah baoxs®m yswsbogdo Agmyagdob Bobywgom
336LBE3EmEmo 330 3Esbgdos.

LababsBorgom aggho

2021 o2 2020 fiemgdob 30 beyg@dg6rob depmdstedom, 30835605 36 Jmbsforngmds o0y 8600365amash
babiadaananen qagsdo. 8gBgx BB BooRBalb, Bmd 3¢mB3s60sk M30dy Albgowmo EIMGOEbiao badko a6 9amdends
@2, BgbodoBobage, Gybyfzo BobsBlr sbaFnBygdsdo 36 Bgmdos.

18.  &Ms6Bagaonbo mazsgingdyee Bbatigbob

Bobl 24 bsbaostyob LysEBahgdgdo 89353806y Bbsfgms Gglabgd” msbabdso, 8bangd0, BrasEs@, omgengds
893580780, ooy Bbatngdo gdanBogdutighnsb bygfme ymbyGHmeb, 56 ghm dbatighs ozl Mbatrn, gas3mBBGmemeals
8gmedy Bbuy 26 360836gwrm3:60 gagemabs 36 ghoedEnge 3mBEHmEno pibsbmogmal ymeg Bbstals bbb
©3 bym3300 @yt 0erdgdh]. mommymero Bybsdre NEmoHmIgBatol aBboggolisb, Y00m0bs
2J393°> IH00gAmedob BoBaafbb @s 2 Bomen LudsGmamydhog gnGdsb. 8733380 dbshgdl dgmdaroso
abgmo GMbbaggogtol gsbbeamgngemads, fabag 2893558069 Bbafysdn 396 23B3bmfEoNMd6 ©s 39333806
dbatrggdls Bertrols Bo8pnbatg Gabhadgogdty gadagds gHrgTgbrgh s6sdh338060 dbat990b Beatrab
abbeGgagmgdme BMebbaggngdobysb 3blbgiggdrmeo demmdgdo @s gabda.

2021 > 2020 fiagdob 30 Begddeiols Sopmdstigmboo, 3md3sbool wsliagseo GxBmgdo 89398067 8bsGdmsb oym:

Gdmbgero 3mB3sbos dotinbo ghomnbeog JebdGommdand
2021 2020 2021 2020

Laga 3B a bbgs pa@sbisbgergdo s & 4,658 2,629

24
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33ogarol gaeroergdols Bashobagds
2021 fgrobs 30 BeagByils @abiGpmpdiyeo firoobmgols
(20001 emathin)

2021 o> 2020 fergdiols 30 6ejddéob degmBstgmbom, Bfsbbadgogde dn3og8ay oMb oyer:

Jmbdamo gmddsbos 3otigho nmnbarog gmbdHmendand
2021 2020 2021 2020
Bathap000l Bgbyoqgs 16,299 15,021 2,669 2,657
Mgl Gbagadofol baopsbyo * 6,289 6,863 S .
goyenol Sxmgob bagstmo B
bafgps3ghs 144 135

* 8263%85¢0 8959% 8960 8bsGis3gMol dofgrrm AmBlabrfgdsl 88mdgero 302333600bpsb oegdl.

19. goBsBlyHio oblHnBbagdo

®obob BxHozol grbiaes 3mB3Boab gahawndlo boMzogexogbs gobsblimm Gobzdmsb, Lym3ghagom Goli3)donb
©3 LaBationengdHhiog Gobgdmsb wszsgdotgdom. gabsblimd GobiBo Fmob bsdsBim Hobyo (8o Bmab Lagagneyym
6Hob30, bxdhogybdm 3sbazzgmals Gobin @s bbgs bagabe Hobyn), bszBnoode Hobio ©s emazgoomdob Gol, 30,
Lamdgfagom s brBrtomgdfogo Gabizgdob Ss6mzol ambisngdo BobBa olabsgh Jowms dmgogozgdobs @b
3mEgEnGdob bxmsbaeng gnbjgonbomydol HommBagmynast suBoBbmma Gobzgdol 99906500L 8obboo.

BogMgpode Golizo

3mB3abaty mgdgeogdl bagMymodm Aoblo, Bmdgerog sHob 080l Gobgo, Hmd gobbbmhn 25G03000b gHmo 8bakyg,
3orEodregRob Bymlraegdermdon, guBmofigagl dgmey BosGobsogol gobabliod Bamamb. Lygmgwodm Galizab
bgderBgeegds Gardmnagibyds adol 438, Gm8 3mB3abos 3HmEmdgol yoals bagfnwodm Jofedgdom @b sp6gmg)
3MbG6¢ B35 bbgs HEuEbIzogdob 338m, Hmiedog gobubir® sJBnggdl J96ol,

308336031 LxzMyogm Hobyo 930bM78 Bbewme 36380 336orgbgdmm qyiembs s by Imobegbgdby.

Bago gaeo B:6380 sboraghgdrmeos ghmyhe malbgomgb feerme 3sb380. s6E amera s @l
333032960 > 3t bbgs Bmmbrghado gemeslimMgdmeno o6 gsmaps@sgommdrmo s@as. 59 Robublmtio
oBbdodmdob byyMgwodm Hgognbyos BB.

bobsem Gobzo

LBy Goligo sHab Gobio 08obs, Grd Snbegds gobablmme ablyGrdgbhol deiazaemo gmeeswo Bagsgbob
LxBarograsbo @ofhdmergdol Gfygmds LsBsBEM Raligdol gaeaergbol #sdm. LbsbHm gbydldo o dodol
Gobgd0 Bgeab: badterzgbiim 3553390l Habzo @s bagaeoridn Gobzo. BoBeblmmo KBLEMMgbAgBa.
HedegdByg LsdadHn Gobzo dmddggdb, Gmogsgl sogdme bybbdl, bagsHer s bbas Bo@ababgogergdl, bbgs
dmmbmgbndly s Batr ggmenb 856380,

Lagaeradier Goligo aedmobadgbs 0dslo, Hed goBsBLmHo oblktndgbigdob bydstamasbo Q069deends Byodmagds
8364gmdEgb Lagseradm 3lol g3EoEgdob gsdm. 3m33sbosthy bagsertm aspgmomo 396bgd0b aerogegdals
Gabzob Boladdiogts dathomagae ©338003d0rmas 3mB3sBoob bam3ghagom bddosbedsbimsb {Oeagbag
890mbidgamn 86 bafigdo gbmdobofgdrcos gmblgomBogno gsemdobysk 23Bbbaagadmee eemrydeda) @
b aerBgddo @obmdobomydre gobablin® gaerdrendgdost.

dprdbedgermdol sBarobo 8mdbages clob @sB3gBnm, Hrad riEborr® gowvhsBo oBmdabofgdumn @obsblmdo
0BbHmAnbtgtol 3Gm3mtiges dodago ogbgds.
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Jxdodaerols gguroargbols s6gstHolygds
2021 fjgmobs 30 BeagBdal qsbHmemgdeymo Gerobogols
(s0nsl ema6iin)
2021 Gewob 30 beyBdeiol B mdshymbom
Foweo gobillgho  goamsgogobbigfe §obos Lsbiensblie
sddoggbo — 3xeegdargigbo 3ndogos
580 @egmtin - 20 (20)
Waho 3Gmbs . 15 (15}
9360 - 309 (309)
JoBoremn eratn 9,306 10,782 (1,476)
begen 9,306 11,126 (1,820)
2020 Ferobs 30 Hrgdhols BogmBsfgmbon
oo gabbligho  gom@ogobibinfo  Flobos baBsmmaBum
joggbo geer@pbyengbobo dmbagos
>80 et - 847 (847}
Bgeweo 3Hmbs 15 (15)
Jotrrmeo oo 5,637 7,427 (1.790)
L 5,637 8,507 (2,870)

d398mo dmggdne gbfogle Sgxsdgdreos @Hmib mabmrHo gamm®gRel gagEoma JrLol gembogfmmag
dmbagrmebyere gammoem)dol B)dmgdgmgds Gmpagtol 56 Bafaemab psBeEal(B1dgnmgool) mgambsbolon

2021 2020
Bios £ (3eghs), % b / (Qughs). % bdes / (3umghs), % B / Jangba), %
236mb aadya®ods +15% (46} +15% (33}
9360 30l 15% 46 15% 33
588 @merstiol 3384a6ndd +15% (3} +15% (127)
588 oerEnsioh paryeabmgds -15% 3 -15% 127

€0 3300mGmdol Hobzo

€0033007HMBob Bobo 36ob Hobo 08obs, GmA gmddbosl asmIntiogds Bobublinmo 3ewondreegdgdal
Agberoengds. @rogzoEnGmdol Holyo G3H8maddbds adob gabe, el 3mB3s60s Bstomsgl bsdGwBsg 33oMsal @
abgob Loy a6 Lygalm@b. gb s6ob 08l Golizo, HemB 301835603l 437 J0fEds 35@EHEAGO BobBlmHo
3oEBTHIB00L ©I8sMFS. a3gzoEyGMBab BxMmgol do8xfm 3rmB3sBool Sngoamdss, Vdemgdolimaggatag 0dob
bEnbggmymes, Mol gmznmagol 3jmbaogl goadmiimemo gsemmndryemgdndol ©sgGaobmgals baiBamoba
0g3aEFedy Brigeiy brnmBsgen, oby bh@gbuee 30fmbdgdBo, andzgdwmo @sbaasmagdob psbamabs o
3m835600b H319¢3300bozab bagHhobob B74860L gs63q.

a330nMMdol Mobzol bimabigm BBy yreralbdmdl bygdsmobo Gem@EIbndon aumeson 8xbal
dgbatifnbigdobs s agabablgiol mberbageryngsl sogdmemo b gegeode bxdmsmgdgdob b3 30m dmgyememdols
baBeseendom.

2021 a 2020 ffemgdob 30 Beyddfiak SeamBafgmdon, J0id3sbool 8oy seqdree Lylbydobs @s bbgs

32slibEgergdol @iGRgbogro bsbawBgy@mmgde 35asbnds 56 s3s6Hbbws 90 Il brame badsHomasbo
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83b .50B 9B 98 3gbgls pbeo dxfag XMy oa” (Bydegmaddo .gok gb 48" 36 ,3¢B335605") sHal By barnero
BLgbobdygbendol 3ma3sbos, Gmdgmog gB]orbotgdl bajsGmgamml 336068ademanls Bolisdadobagm
(bya@gbhogogssom bmdgho: 405164192). 3madaboob bagdosbmbob aporros bagebmagern, MgaobdGofmadmmo
Bobudstono 3o - gaga-gBaggemsh 3s8%oko #41, gmmby batorma, odogonbio, bsdstmgammen.

wogrydbgdol dmdgbdngab ymadsbook wlvseem G8mdaere 3mB3:605s .90R 58 9 3560 9B BxnGog KoBOLo
900", Bedgeog Szgo Bmomgnbigomberg®o Babbigdrob bagserm B6Hgbens. 3m83s6oob Lsdeaweam
Ageomdgemos biggeeb 33@bmbob mxabo.

3mB3360> igndbes mdogolidn (Lagstimgammal, 2016 Fenob 30 apg0btmb. ogmdbydol dmdnbhnsb 2017

Ferob 27 a3tngretiee) (Jadodagob dofggeo Bgbatebol caopn) 3mB3sBosl H@BBadrogdo 56 3fmbos.

odogrobbo (badshmggee) gob g g8-0ls 3ofiggeno BxaBos poblibs 2017 Gurol 18 Brmgddnhl, LagsJem

3060680 gsenfios mBogrobo”, 8gmey - 2018 Geaob 31 850bb bags3e gabd®HTo obm-gmoborn®, brgmm 85bady
2019 Ferob 26 mgymBdnel - bomo-dngda™,
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2. 2021 fjemob gobsbbn-ninbedo 3v&ao oboozsdméngdo:

N § gl Foernitd 3madsbas
2020 2021 3D % pocosbiho
A B 1 2 3 4=3-2 5=4/2
1 bimee Bnfmbsgseno smalio gstio 32634 36 176 3542 11%
1.1 An0mlisgsemo gayomgybomab 30mali0 g0 32331 35 830 3499 11%
803mbagagno gobabbgio
12 magamgfo@?ﬁ 7 sonbo grofo 302 346 44 15%
1.3 [ tbgs Dgdmbageera smabio grato 1 0 1 -100%
2 Lryem botrgabo sonbio erafo -33 788 -34 843 -1 055 3%
2.1 3540@anb MzomEothndreegds somlio grafin 18 898 - 20 665 -1767 9%
Beagao @ sepdobobd i, 0
22 baﬁ)a;g@;k)@ D 12595 12045 550 1%
13 oyobablmho badrgdo 3010 s 1130 -766 364 32%
2.4 @obyHodyool bafregdn a@abio gratn -1153 1301 148 13%
15 Lbgs batrggdo mslio ratio -12 -66 54 450%
5 / (afagro)
i mﬁ.&%ﬂ sl gao -1154 1333 2487 -215%
4 9mand0b po@sbabawo 301300 @rafio 0
5 Lemge Gemartio Brpgbs smsbo grofio -1154 1333 2487 -215%
6 | ®@odefingobaw Jofoms Lidnsen
Gapgbnbs 121 111
218

nél by F o



83b ,,goR gbee 93 39Bgb 560 BamGog KMMROS"

88smmggemmbob s6ayHolo
2021 femols 30 6mpBBy6ib @abifremdaero ferobogob (va®dgerghs)

Bgimbagaemn domatogdol dobgeogoo:

o arerade 2020 2021 pO@Ib6H pxpabis %
L3305 Mmdogmnbo” 200bo o 14 993 15222 229 1.53%
wobor-gemobon 20O a0 6039 7 346 1307 21.64%
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