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LoOMgOOL s AMLOHJ30 ©58dSML FMBHMEIBdGIOLMZ0L MMYEI0s OPO >IPMEHMMHO0L
dmBo3s 30Ol dgbobgd dsEo 0bBMMHT0MYOMEMIOL S Fo0owo BslGdOL sdm.
2020 §ieol 03¢oldo, Lods®mggermdo (fodyzobds 3dsgml  3md3s60sd Philip  Morris
International (PMI) §o®dmoyobs dsBseBg 30603900 9aMgo fmgdmeo 999306090990
Gol3ol 3OmEmd@o 1Q0S-0 MmIgwog 30l bs3gawrs 0s3dsgMmb gobmMgdol GHgdbmemyosls
099b93L. 2022 Farolb ©9398060L Imbs3999800m 50bodbmwo 3Gm©dEol dsbMol Fowds 6%
095009000.

Lododmzgemdo  08d5gdml  bsfomdbg  xolgdol BOHS  MIGEEIds dBIMO  5J30BOL
395LObOOL godm.

2022 fieools 09399060l 9™Bs6rgmdoo B3gE0B0MO 5J30DOL A9ILIbIO BowEHE06 ©
MROWAHOM  LoRoMgEHIO0L 20 (3500056 FgumzsDg 2560LsbBEZMGds 1.7 wosmom (2021 fgwo:
20 (390006 98Mm35%g 1.7 oM0). 2505 5oLy, DOMMIMWo F9gBMm3s 0dgMgds 30%
5003590 5J30D0m (5035 M0 333MmbgbEHO ©o9ds@ES 2015 gl 5%-0b MmEgbmdoo ©s
3030bs6g 6036wyl doowfos 2019 fiewol 1 056356L).

05805gmb g39es b5foM8o 9939009050905 18% ©My-000 1GR3,

05905JMb 3OHMEJ305LmMsb 3933009000 J39960L 3Mmeo@o30l JoBsbos Jowfigmwr 0dbsl
93603533060l  356Mmb3gdMdILMID Tgus0sdolMdsT0 FYMBo  49oLIBHIOOL ©Mby o

LEAHOYIGHMo.

3oLgdol  BOHOL  godm  bmads 9(9g39wds  o0fYm  gooligers  Bodwmoem  goliosh s
030bmdome  gplosh  ¥3Mbgdbg.  Ls3OMABMBM  3gMomEol  ™M35eLyBOOLOm,
AbOEMb90s 30ddsdMml bofo®TBg BoLYOOL 303 MBROM FoBOS s 939w ms IgEHo

50 9bMBOL goslizars MRMM bgwrdolsfizmd 3GMmEddgdby.
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54300l 253LsbOEO LogoMmzgemdo

J399mm dmygzsboer aMms303d0 dmigdueros Winston-ob 3memgol ggsbo ©s  odzobol
239005L5bOO 1356513690 bymo {erob FMowdo.
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05385g0b Bsfo®3ol M9oer0BIE00l oMo sObgdO

Bogomzgenmdo msddogml 99dgbs dqliadergdgeos Mmam®mE 13930500 HYOIME FosH0gddo,
51939 LOLMOL LogsFH™m Jugargddo (390BMMHO, MmMO Badoxo, L3sMO s LHZY), FobBgmgdol
X0bMH9ddo s Bb3s LogsFMm Fgm@owgddo.

50 9B93Dg LOJoOMZgWML  356MbAYOMBOM 5O OO QobLIBWIOMWO  3mb3IOYEH Mo
Lo35FM™M Md09JBHJO0, LoOE ©s3390IEM0s M5BsJML MGo0DBOE0s, 580GHMI MYoEO0DS300L
5MHbg00 5MOL MBOM M35 RGOMZ560.

AG®5©030ME0  LELMOLIOM  LOgowm  353OMds  ®Bgds  doMoms©  vMbsE,  MHMIOL
89939Md0ms3 beM 309w 9ds 53dsgmb bofo®mBol T9dgbs. 058d5gdmb B3gEo0sIMHO LM
39F0m00L  Jugegdol  LHOsxds DM ©o©Jd0mI©  00mddgs 98 39(3)gaMMH05DY,
390BO3MPMGd0m 30 LOYIMVLs s BMLSHg3 58d5gMDBY, OMIgems dmdogds MMMEos b3S
5Obgdom.

05905gmb  Bofomdol  H93esdol  I9HBM3900L  F90mMgdol LOED, 3Mm3356090ds
©OLGMOdMEBHMMGOTs  5JBH0MMSI©O  ©I0fYgb  MOHDOGOHDMBGOOL  ©9FYIMgds  LO3IWM
33536099006 ImabAsM9dEolM30L 0bx3MEMTs300L JofmEadol godxmdglgdol doBboo.
05905JMb ©950BIEGHMM0 3033560980 LXO35HDMBYD LoMYoEOBs30M MDOYEIOL 490339
R0656LO  Fobogroligdgdl, MmIgeog  SbGH0IMOMmIOL  Food  MBsJML  3OM©I300L
950Dsgool BOHOL  bgerdghymdolzgh. s©0bodbmwo dgompo gOHM-ghHmo  Y39wsby
3035600 ©5 9BIJGHIO00 JoOmen 30md356090L JmMob.

»302035005%  5dBHomEs©  09ggbgdl  LolOLIM  SOBYAL,  sbgzg  Ls3396dm  Jugangdls
dmIbdoM9gdgdmb 303Mbo3s300LmMZ0L.

3639630

Lodommggarmdo Fo0dmagboos meddsdmlb yggws »abbgowqlo 3md3sbos. Japan Tobacco
International (JTI) sGolL moddodml d5BOOL Tgmeg §odgzsbo Immedsdg LodoMmggermdo.
»3M335600L" [o®mBo@gdol golowgdos dobo adyzsbo dMgbogdo Winston, Camel s Sobarnie.
JTI 8db3s6mgd9el LoegsBmdl 3OHMmEYdi300L Bobmm 13gd@®L Winston-ob, Camel-ol o
Sobarnie-olb  3M96@gdOL  GFotyegddo, MMIgerog FomdmEygbowos BolLol EdIO @
30O 9BO® dsO 899(3390MdOL dJmbg 356056@ 9000 s (3Mowo, dm3zwg s yMdgwo
390056@gd0m, MMIWgdLs3  9g30  bbgoslbgs  g3sligdo  93mbmdosb  36M9d0dsdyY.
Logodmzgeml  d5BsMDg  oddmygboero JTI-ol  Ubgs dG9gbgdog 6ol Lozdsm



90sMm33mmd0b 963oM0ndzg0s

3M3MWHO0,  FoRoomo©  30M9dod 3ol Logs®mg@gddo oo  Immbmgboom
LoM9demdL Sobranie.

Philip Morris International (PMI), ®®3gwo Fo®dmeagbl magol 3bmdow d6gbwgdl L&M,
Bond Street, Marlboro o Parliament, sGol 0s3dsdml  35BMOL 30603900  3Mm5359Y
Lodomzggermdo s JTI-0b dmeg3560 363160 9bG0  353dsdml  3GMm©d@EHgdol 36M9gdov)d

L9 d96¢do.

Kent, Pall Mall, Viceroy s Lucky Strike séob 369bgdo, Gmdwgdos fomdmoagboeros British
American Tobacco- (BAT) doghH ULodo®omggermdo. Imperial Tobacco omdmoygbocros
3bmdowo dM9bgdom Davidoff s Gauloises.

5335Jmb  d5DMOL  foargdo  Lodo®mzggwmdo mombo  figwol  FOHowdo  osbsfowrs

3999b5065:
gb®oeo 2
“ ©932019 ©932020 ©932021 932022
38.97% 39.93% 39.14% 32.64%
JTI 24.46% 25.26% 25.17% 21.96%
BAT 17.83% 15.65% 13.51% 15.38%
BEST TOBACCO 2.69% 4.90% 7.84% 10.50%
IMB 5.33% 6.05% 5.41% 4.96%
Other 13.40% 13.11% 16.76% 14.55%

100% 100% 100% 100%

MmO BbL  3bM0wosb, 2022 (gl d6H9boMmgdmeo  LogsMg@Hol fHowo bLoghomm
dmbdo6qd5d0 999300, LMW YEHMO A50MboEgdsdo JTI-ol s bbgs LogHmsdm®olim
0500d5dml  3m33560980L  dMMBgs  Fg030Mm©s  (doMomoo  Fobgybo ogm  3GM0boEL
Lo sM93HJool dofitrgdoll EOMYdoMo T9x3gObgds, Mmdgwog 2022 fwrsdwg FoMdmoaqbos
L0gOMgBHIOOL S 353d5JML 3HMJEHOL oMo IMA[rgdgElL LoJs@Mm3gemdo).

3bmdowo d¥M9bgdol dsHBMOL ool JoMgo 3wgds MIYGHILHows 93538060
930bma 3e5LoL LoYSMYEHJODY 4oBOOE0 dmmbmzbom.



90sMm33mmmdnbL 5635M0Tgg0s

05335§mL d5BSM0 sBgMds0K 560

5H9M350% 60l 5335dml BB gOH-gMHMO Y39wsHg ©0bsFOMMO 35DM0S 53dSJMUL
06MUBEGHMO00L 9OM3bme 35HMIOL TMEOOL. 0g0 40935DPMdM IsbEmgdom 50 3G9bool
xobb o 110 sbobgergdol LogsMgEL, MoE 80OMYOL IMH35WRGMHMZ96 T9m935HgdIOLS
9, 59539 OOHMUL, 31639096300l Borsw Mbyby.

05BOOL  ©0bBs303s  gobolsDBP3MBS  LoFsMYEHOL  BooOBbgMdIdOL oo  vMBR93560L
5MBYOMB0m. LOYIMYEHOL 965090MOM3g BMMToEJd0, MHmYMMOoEss Slims s King Size Super
Slims, by MGEO™ F9E) 3M3YMMBSL 0dgb9gb sBYMBS0K 969 FMTBASMYOWJdTO.

JTI-0b  30m©dBHo  sDgMHds0xbol  d5BsMDY Hotdmygbowos 89dgao  d6M9bgdom:
Winston, Sobranie, LD s Winchester.

2017 Ggaol  5HgMds0x Bl MHgL3mdEozol  3MyHB0ogbBHTs  sdBH3I0EO  ,DBYMdSOXBOL
9L3MBW035d0 M53dodml HomMgdol  gob30maMgdol 3MmyMsds 2018-2021%. 3s3dsgml
Do60mads 8gyzsboe 0dbs 3MOMMOGHYBH Mo 0bMLEEH®0gd0L Bmlibsdo, €sds3 oLy S0
bBIOML B5FMOEgds 498Mgygbgdobs 0bEMLEGMOMWo BMbgdo, MHMIGEoE LEMsz5BMOL Foo
Lbgosobbgs  BHodol Logoolisbom gnogsmgdl, MHMYMMOB355 Fomoz30LBWGds drMygdol,
dofjoly o Jmbgdol 25sLobogdologsb 10 {erol gsom. goMEs sdols, 2022 {erob
M 35M9MB0m 5O MOM030 [oMBMmgdol 058dsdml 3M:MYd305DY 5J30BoL gowalisbowo
20%-000 9go6gs  033mOGHM  30MmEBGYg  ©PgLYdIM™  5J30BoL  goILIBID
39056900m, M55 5AO0MIMN030 FoMm3Mmgdol sds@gdom LGNS0l Mfiymdl bgwb.

g4m39o3g  Hgdmmblighgdmeol d9ggo  moddodml 90w mdmog0  FoMdmgds
360036903650 450B0M©s s 2022 Herobosmzgol dmoiEegl MHmymes JTI-ob, BAT-ob s IMB-
ol LYgOMTMOOLM dMHYBPIOL, SB39 MY SPOLMOMOZ 06 IOLSG.



90sMm33mmd0b 963oM0ndzg0s

53%35Jmb  35BM0L  fowwgdo  sHYMBd0XB0  mobo ol  FMowodo  gosbsfowrs

3999b50650:
gb®oeo 2
“ ©932019 ©932020 932021 ©932022
27.50% 26.90% 28.16% 26.36%
BAT 22.30% 21.10% 21.30% 23.20%
IMB 12.90% 11.40% 9.82% 8.60%
Other 37.40% 40.60% 40.72% 41.84%

OmamOE BBl bOHOoIb 3sddodml d5BEOOL MomMJdol 42% TmEOL  SWYOELMIMO]
§o63mq05%Y.

2021 Hewob bgdGH98360b Loa®mAbMdEs 930609 ,,302335600L" oge SBYIMBIOKSBOLIMZ0L
oI gdgwo Ibs 3OMEMJ300L FMEMEMds, G100 JsObsbsdo, Lbgs sEA0WMdMm03Z50
Do60mgdMm 86M96gdmsb ghmo s0fygl 36930ad Lgadgb@GHol Logs®g@ol {omdmgds
(Sobranie).

99009300, 2022 {9l 38356008 BogH Ibs 3OMI300L HYooDo3000 doMgdeds
399mbogods d9oa0bs 353d5dmlimsb 353000900 Jgdmbiogerols 0.24%, Gmogbsg 2021
09l 0039 3583969090 ogm 16.12%.

15356mb3dEM 35BS sBgMdS0x 5680

3BgMds0xBL 543l drogMo  Bo3obmbdgderm  BsBs  3oddodml  Fmbdocgdslicsb
0539330609300m. 1535¢0JdYM INMbM3bss, HMI LORIMYEHOL FgBMm390L 3Jmbgm dazob
239005bOL  TSIVEGHMOGIJWO 139305 MM0 B 39M900.  LodsMgBOL  dmfgzobmzol
90608omEo sbszos 18 fgmo. LogsFHm md0gdBHJdbY, Losg bMmME0gwgds ™oddSJML
695000D5305 1IZIWYOIMWMS FoOfgMoL sOLYDdMDS, MM SOOI HEM3s60 30MgdoLbm30L
5035Jmb d0go3d  93MTOWM0S S 9GN3 0DMHIPdS  XM0TJOOL  MmEIbMd.,
35O {iEM3560LbmM30L MFdsJML 3OMmEJ3ool dogozobm3z0b.

3A0WMIN030 396MbB00 ,,59d5dmls O 98Bl Boffo®dgdol Tglobgd™ s03Mdsews dmfggs
Loxo®m  5a0wgddo, Ubgs 36939630 ©mbolidogdgdmsb  gMms,  MMIwgdos
0535300693905 05305dMbd O 05805JMb Boffo®dgdol ImbIsMYdSLmSE.



90sMm33mmd0b 963oM0ndzg0s

5H9M350% 5600, 01939 OMYMEOF LoJoONZY M0, 530S0 MsTdsJML BofoMTol B193e 5T
GIWw930b00m, Mo0Mmmo s b3y  Boobxm®dszom  Bsdwmogdgdom. 53O0
dM9boMgdmwo 6ogmgdol sM0yqds/BJgds.

OmymOE Bgdmo 50obodbs, 396mbdo dgbvero (3300093900l 45dM, MGmMJwrol 4533390

994 EHO®b ImfigmdoEmdgd by (9ergd@®mmbmeo dmfymdowmdgdo, HmIwgdog 50dMmd96
Loombols batgal, Mg Jabol mOmIwl, Mmdgeog Fgobwybmdgds BmdbIsMgderol doge)

3M39w9ds 03039 Lo356MbIEId™ FmmMbmzbgdo s F9bLM©39d0, Moz B39MWgdmog

LodsMgAHDY s 2021 eosb 5J30BoL goolisboo 1 Wo@® 9wgdB®MmbM Lombgby
LoMABMOEISE QO0DIMDY.

54300l goslioboo sBHYMdsoK 960

2018 Geodg  LosMgBHYODY  9d30DoL  oolobso  YBHYMOIOKIBT0  IdIO  0ym
UodoOmM39WMbMob FgoMgdom ©s F9oa9bs AZN 4 (ssbermgdoom USD 2.5) 509l
0033mMGH0M90 LoysM@bY.

25030 2
4.0 1 r S00%
B
3.5 4 B i
!H_,—-—-——'_'—_'_'—i. L A00%
3.0 A !-'__'__f‘___—'—/_iﬂ -
. . -
=3 =] - 300%

009,
1.5 20U

9 F 100%
0.5 | 0.3 13% 0.53 0.77

- 0.86 | 0.70
0.0 - 6 -_ED‘SE—'_. L

2018 2013 2020 2021 2022

]
)

B oo 3memmwBy, (0dd) AZN BN »qzoPo 3merngy, (vop) AZN

—il— Winston-obs zmeme@ol gabio (AZN) —l— 3J500ob BHos (%)

2022 ool 096300096 939996580 5300l aoolisboo  450Bsm©s  Hobs  Fgwmsb
d9smgdom AZN 3.5-om, H™mymeE 0330mOGH0MJOME, 5939 SR0WMIM030 FoMrdmgdol
LosMgBHPOBY. 2019  Ferosb  9d30BoL  oILEbIEOL  FHIM0RJd0  0I3ZMEMEHOMGONP
Lo9MYBHPOYY MBOM F9BH0s, 300009 5HOWMdM030 FoMTMgdoL LogsMgEJObBY, OMYMEOS
Bohg969005 Bgdmm  dmygzsboew  AMsxkx03do, o3 9HBIBL  9YOEMdMOZ30  [o®mgdol
§oboEoligdsl s 083MOEH0MdME0 LogsMgE ol dmErEmdol 9306 9dsb.
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d06M0m>EO 39099008 30dMmbogrgs s BsAMTgErM 3MMabMBdO

000l om35¢0olobgdom, MM ,,3md35605° 6oL JT Group-ob ,,mxsbol {g3¢0“ ©s dolo
15g8056Mds 306306 HTMI0WYIMW0S XYMNBOL LBEBMIGHJR09ODY s 393dgOBY 053d5JMb
00BbgloL 2963000560930l F0FsMMMGOJIMD  ©H35300MGdOm, ,,30335600L RobIBLMGO
3900929008 dodmbogs s 3OMYbMBYdo Fom TmOOL  ©IMZ0Ydwos JT Group-ob
R0bsBLMEO  99agdbg ©@d  Tglsdsdobo o3  M3965L3bgEol  Fggagdol  dodmbogngs
53395356995 ,,300835600L" 390 Jgx3sB9gd0LMZ0U.

05985gml LsgMmsdmMolir d3obbgliol Jggagdo

gbMoo 3
Core revenue (Jry sy Adjusted operating profit
+15.6% +18.0%
+13.3% +25.6%
-0.6% -3.0% 1.0
: 3 l ’ﬂ* 0% - 36%
582 569 516 209
2,315 187 168 754

2,002 639

1,251 1,253 1,251 385
34 341
2018 2019 2020 2021 2022 2018 2019 2020 2021 2022
International Japanese domestic  m Consolidated International Japanese domestic M Consolidated

+56%] +1.9%] +7.9%] +4.8%) +32%] +7.3%] +228%] +8.2%)

JT Group-ol dmemobo 2022 ferol sbsfyolbdo ogm dmmbmgbol 99983060935 ©osbermgdoom
3%-00, ®I3s BoJGH™MOM030 d99g00L dobggzom 2022 gl dmbs 89dmbogegdol s
Bom39gMo30m IMYgdol Loa®Mdbmodo BMs MGGl 05BMGODY, Losg FoMdmoagbowos JT
Group. do®0mso 999mbogegdol DO A5dmofj30s HMam®E dmbdscmgdwo dmrIemdols
BMd, 51939 LMYOODIEFOM FoLOL BT O J533OMO 3MMOLOL SIOOMTs 9B39JGTS3

0gmbos gog3agbs.

JT Group-ob 36mabmboo 2023 (gabg MgooBgdmmwo msddodml bsfo@dol dmamwmds
8993000905 ©9bermgdom 1%-om 2022 germsb 89scmqdom. 50bodbwmwo dmEmEmds 56
390393L 99930609000 GHOLZOL 3OMEIEIOL s bbgs 1sddsdml 5Juglvsc9dUL.

JT Group-b dmemEobo 5g3b, G®™d 3m6M9dGH0MIOMEo Lom3gMsiom dmyqds 99930M9ds 8%-
00 “5OHYMGBOMO bE3MOLM 9539dEHOL boerx Y.



88sMmM3gmmdAb 5633M033gds

JT Group-ob dm@mobgdo 2023 ferolomzol 0mgzseobffobgdls 458353090 G930 90L,
9306m30396 Bo@woEosl s bbgs 85dGHMMmgOL, MMIgdoE 393w gbsl sHIbL 053dsJMml
65§om3bg Immbmzbol BMHsHg/dg0306Mgd5%Y.

»302035600L" 2022 (ool 899900> 9B39bs  396bs  dGIMB30L o 3MEIYIEBHOMOIEO
Lom3gMo3om dmagdol bafowdo (obowgom gbMowo 4).

gbcoeo 4
%-80
3060050 398mlisgseo 239,118 225,923 5.5%

3069dGHoMgdMEo bsm3ghsgom 3mygds 59,445 54,847 -7.7%

»302035600L"  do®omso  Fgdmbogerol 99dzomgds 5.5%-o0m 2021 (garmsb Fgsmgdoom
3965300035 05805gMb 3B 30MYJ300L M9oE0B300L T93306MYds3 SHYMdS0XS6TO0.

OmamOE3 9006086y Bgdmm, sHYMB0X6Ts dmobgMbs 08 JTI-ol dM9gbol LogsMg@qdol
§963mqd0L bsBol sHgmds, HMIWgdog Mg F90MPOMS BodsOM39wMmEsb. g9as, 2022
Dol Logormggemli doghH sBgMHds0xsboLm30lL Jogomeo dbs 3MmEmJgool bsghHomm
000399059 995003065 460 55L0 G0, beagnm 2021 gl sHgMds0x 6D Mgo0BgdMo
35 36019 300L POMHYOMEGdS 0gm 32,960 s5slo IGO.

30699306900 Lom3gMsEom dmygdol d9830Mmgds 13gElhows® Ao630MMdGOMWOos 3B
36MMEMJ300L M75¢0Bs3o0l 9930609000 s 3MYMEFONWO boGxgdol BHom, GMIgEos
95905 058d5dml 3OMYJ300L MO0 Bs300L bgerdgiymdsl @s Bsbmeb ©s353d06MdMw
©mbolidogdgdl.
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»302035600L" J98mbisgegdols 65350900l dgsmgds Hoedmygbowos §399mo aMmsxg03do

23533030 3

099mbsgergdol 6335009d0b % ffoemo doMoms@

d90mbagsendo

100%
80%
60%
40%

- &

AN
0%
mbddagerlss oo 8%s Mmool Ba6h 305 0By om0
Fgbogoro Babbemgdols Ggoemobigos dbotosFgss

Figomabogos

W 2022 2021

»302035600L"  G9dmlogergdol  LEGHMMIGHMOOL  33w0Egds, 39Mdm, dbs  IMM©I300L
69500053008 899300905 S Moddodmls s Tgbogmmo dsbogngdol DO F9dm{39mE0s
0800, M3 5HgMHd0KBT0 sMLGIMDs Jobsbsd 2022-Fo goBsds Jos HoMdmgds s
d9gbododobo  dgodots  dBs  LogoGYBJdoL  033MOGO  sHMdsoKs6To,  HMIgwos
bmM(3090©JIMS ,,302835600L" gogwroo.

56bMmdM03 459mbo@gdsdo ,,3m835600L" Jgdmbiogergdo 6s3500900L dobggoom 2021-2022
§ 9080 990565f oo 9989abs06Ms@:
30553030 4

d99mbsgegdol 65350900 (smal gra®do)
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a8dogealss goa %o dMcwpndgool Baf330306memo
dgbogymorn Aalisempdol fgeemoBogos dbufcosFofs
FamoBazos

m2022 m2021
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2022 Harobogol 300835600  3MMmabmbgdo  dmEol  Fglodsdolmdsdo  xawaoL
3 m0690msb s 3608369 m3z560 BOHOL IMEWMEObO 56 5Ol JOMOM IO JsBOHOEO

937I530900L  godm s  g3994bol  9gBHoMo  3mEo@ozom, MMIgwoE 0O
909390900l Gromgbmdols d9330609d5%9.

130636l s IMbs3g000s 3As3900L BrMAlEbHYMHYdYdO

LoM39MO30Mm S BobbLMEO  FHGMBDoJ30gd0LmM30L ,,3mB35605% 0g4gbgol SAP 4 HANA
36OHMyM53oL.  BHMBBo30900L 589853905 bYds EMdsIMHo 3oDbgl Lbgm30lL 39bEGHMOL
(GBS) 3096. 30bsblm®mo s dmboigdms ©sdds3900L LyM30LgdOL 396G oBsgo0m JT
Group-do 890953500 3069d0, 500 TGOl 300356057, Lobygdwmdgb 03 9x39dEHwe0
dmaLobmEmgdom, MHMIgEoE 8000Mgds 50bodbmwo ibd300L osEgdom smmLmMLobyby
1009JGHOLM30L, HMIgeoa B3gE0s0DBYdIME0s 5 LEgHMTO.

»302035600l"  50MdMH030 GobBLYMO XeMBO 5TDOIOL @S 93390l 306039
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60b3oL FoO™M3Z5 Folbdmdl Lo3oMOLO BYEsEO LobLMYDdOL TgbsMPBgdILS s bo3ToMOlo LozMgOoGEM LEbLMYdOM
©5830656L9gd0L FgLodegdEmdsl. 3md3sbool M39Me30gd0 d0M0MsEI© BobsBLEYds 0T 3530GIWOl s Lablmgdol
090390d0m, HMIWIdOE 3996605 FBEMdYEgdL.

30035600L m396530900 F0MHOMoEI© B0bBLEPYds 0T 3930390l s LEblMYdOL T983zMdOM, MHMIGdoE FsBbos
95300 MdYgdU.
30656LMMH0  3500YdMEgdgdoL 0330 MOMIOL  sbswoBo 2022 ferob 31 ©93993MOLM30L  HoHImoygbowos
399009650M50:

3 3-qosb 12 1-c0s6 5

b
039909 039909 fers8c09 o
10656LvIMH0 350EYIMEYGdJOO
0232360 > bbgo 33,777,024 - - 33,777,024
35O YBYd0
LOOR SOM 5 IOIGIGOO 622,400 1,853,050 1,469,015 3,944,465
34,399,424 1,853,050 1,469,015 37,721,489

30656LMM0  3500YdMEgdgdoL 0330 MYOMBIOL  sbswoBo 2021 ferob 31 ©93993MOLMZ0L  FoHImoaygbowos
399009650M5¢:

3 3-qos6 12 1-q36 5 by
03999 03999 fiers8c09 <
B0bsblvyMo 35¢rEgdIEYdgd0
8332360 > bbgo 25,764,970 . . 25,764,970
35O YBIO0
Lo0KR M 350©YOIGdIdO 559,096 1,662,968 2,970,161 5,192,225
26,324,066 1,662,968 2,970,161 30,957,195
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4. gobsblvy®o 0blEMHMAgBEGdO - HOlZgdol JoMozs (PoaMAgMgds)

LB Holizo

LodsBOM  MOL3o MOl Gob3zo 0dobs, MMI GobsblyMHo o0bLEHMMIIBEHOL oMYdIMEGDds TJI30MEIds  LOdSBO™
35dBHMMJOOL (33020 gO0OL 493 g60m. LadsBOM MOL IO Tgodergds FodMmodzsl 30335600L J0ge 3OrM376E 060, LogsFHm
6 MEbm® saEBsdo MLGdMWo GobsblMo 0bLEHMIG6EHIOOL BEWMBOL FgIPS®. SOLYOMIL Gobzo, ™I
306sbLMO 0bLEHMTYEEHOL MY HO VOMHGINYGds 56 TMT35¢0 BobsblMo 653500900 FgoEzegds LadMMEIbEH™
23965339000L 33000 gdoLs (LadMHMEIbGHM MOLZ0) S  YEbMMO 35 BHOL o300 3MMLOL AsdM (LogserEm
60b30).

- La3demEgbB™ gobszzgmol Goligo

L53OMEIBEHM 49653390006 MOLZO FoMTMOTMDS LadsBEOM LadMMEI6EM Fobs339mgdoL 3mEIbEOMOO 330 gdOL 453M,
OMIgendsg dgLoderms oMmYMBOMO 39396 0gmboml 3335600l G0bsBLMMmO 5d@03900Ls s 3¢ YOIYGdJOOL
695076 0oMYdWMgdIdBY. g Golgo Tgbsdewrms Fo®dmodzslb 08 Fgdombzgzsdo, vy SLgmo  sd@Bo39d0 s
35000900 ©sIMI0IONM0s JMOLOL (33¢0gdsDY. 3835600L yzgms 360d369wM356 BObBLME SJEHo3Ls o
350090 gdsly 5J3b 30JL0MYOMEOo LEdOHMEIBEHM gobs339000.

- Lsgsgr@m Goligo

L5385 @M MHOLZo [Fo®dM0dMds JMO 35 GOl B0ToMmm FgmMOL BoLOL (33¢0YBOM. Lo3sYBHM MHOLIO SMBIIWYD
393gbols 5bgbl 38356001 BobBLYMHO HOLZGOOL FoblEBOEMST0. 300035605 5EMYOL LsgsewEm GolgL, MHmIgEos
0535380609005 Gob Gobsblvy® dAMTsMIMBLS s BRI B35YdMSb.

L5385 @M GHoLZOL BYRs3Yhs 3835605%9 2022 (ool 31 ©g398dGMOL FEMTsMYMdO dm39000s 8999y 3bGOoWdo:

3BgMBdS0R BMmo
Qo 583 MWsGO 936 3565070
10656LMHo sgdEogzgdo
L3530 s Lbgs dmmbmgbgdo 4,439,625 18,306,777 - -
BOXO @2 FICob 1,318,865 37,933,802 53,838 13,968
03303°9bHgdo
5,758,490 56,240,579 53,838 13,968
10656LMH0 ZsegdEgdgdo
b232360 o bbg> 3,829,180 27,291,293 224,643 2,431,908
3PQEIBYYOY00
BoOR MM 35CYOEGOIOO 1,036,564 1,725,411 - 894,851
4,865,744 29,016,704 224,643 3,326,759
005 LdsEsBlm 3mbogos 892,746 27,223,875 (170,805) (3,312,791)
L3500 M MHob3oL Bgye3wgbs 3335605%7 2021 ferol 31 ©9393dMOL daMdsmgmdom dmEgdmeros 830gy sbOowdo:
3BgMmdS0R bMmo
Qo 533 MEWsGO 936 3565070
B0obsblyyMo sg@oggdo
15353 s Bb3s dmmbmzbgdo 3,217,709 30,856,961 - -
BOXO @2 ol 1,790,207 34,534,274 16,850 51
03303°9bHgdo
5,007,916 65,391,235 16,850 51
B0bsblvyMo 35¢rEgdIEYdgd0
£232360 o bbg> 4,158,604 19,015,243 34,199 2,556,924
32QEPBYIOY00
BoORSOM Z5CYOEGOIOO 701,410 3,067,705 - 1,028,916
4,860,014 22,082,948 34,199 3,585,840
005 LdsErsblim 3mbogos 147,902 43,308,287 (17,349) (3,585,789)
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4. gobsblvy®o 0blEMHMAgBEGdO - HOlZgdol JoMozs (PoaMAgMgds)

d390m0 dm399o 3bOowo Fomdmoyqbl 3md3s600L dMmAbMBYMBL JoMIE sMmMd F0T5MMGd0M MEbMYMO
39 EOL 4353300 3MOLIOOL 20%-006 BOEILY 96 30gVdBY s FoMTIMOEAIBL bgarddw3sbgarmdols Fgz3sLgdal
MEbMMOo 39 mEOL 4933Womo 3MMLOL Fgloderm (33¢00gdsBY. IMHIEMBYMBOL sbseoBo FmoEsgL TbMmerm©
MEbMMOO 35¢E0m 49BbMM30YEgdME M3gMHo30gdL s 93MmMYIEBH0MGOL oo Herol dmEml  ¥ibmwGo FosemEol
3996L0L 20% -0560 (33¢00gdoL 30HMBYdTO.

30bsbLMo  0bLEHMMIGBEIIOL  493egbs OO FgdmMLagErol SBYIMOTYqBLS s J930@SwWBg, 2022 fewol 31
©9399360L dYMT>MgMdOm dmEgdwgeos 990 absoMo:

539 136® 3BgMBdS0R Bmo
MO0 3sbooo
20% BG> 5,444,775 (34,161) (662,558)
20% 99930690 (5,444,775) 34,161 662,558

130656LvM0  0bLEBHOMIIBEHIOOL  3o3wgbs LBvo Fgdmbogrol sbysM0dagdsls s 3s30Bowby, 2021 ferols 31
09390060L 3EYMI>MHYMB00 dmEgdmwos 390©Iabsoma:

539 136® 3Bg0ds0x 6o
MM 3sbsoo
20% BO©> 8,661,657 (3,470) (717,158)
20% 99930690 (8,661,657) 3,470 717,158

365¢0%0 3molbdmdl, Mmd 4zgws b3s 33050, Fo45e0ms© LadMmEgbGMm 396533900, v33wgwos.

b9dd03569wmdsl 805Bb0s, HMB LodsBOM F5330MO JNMOLOL MbOgOWEO VM b TgoE0MIds 5O FsTMOgEgbL
30335600L LEOMO FgaMbogol 96 353030l sbgeM0TagdoL 3608369wMzs6 d3mEHIboM® 989d@L 2022 s 2021
f0gdob 31 ©9399060l daMIsMYMdOm.

393035eols Bsrngs
30335600L F0BBIdO 35303 5¢0l BoGMZoLLL Fgdgado dMTSMYMOL:

* 9BOHMbzgeygmlb  BMBJ30mbom RSO Lofe®dml  Fgbs®Bmbgdol  mbso, olg  GM3 o6  FgfyzoGHmb
59833670 gdolm30L LaMYgdwol dm@obs

* 3Jmbogl 909335¢vIM0 M3Magds ©IRYIbIBdEGBIOLMZOL MHOLIOL EMBOL MsbIVBOBMI0YMIE FmALsbwyMgdoL
99535L90000.

30335605 Mob30L 3OM3MOE0MWsE 5FgbYOL LsFoMM 3530@GSEOl MEYBMBIL. 335605 FoMH93L 53MSMO 3530GsOl
LEAHOMIGHOIL s SHEIBL Fob 3NMYIEHOMJIL 93bMT0ZMOO A5MJIMGdGOOLS S 5JBH0ZgOOL MHOLZ0SEMBOL Tglsdsdobs.

030L5m30l, M3 Jg0bsMRBML 56 53MgIEHOMHML 3530wl LEAMWIEOS, 31356059 Fgodegds 53MMYJBHOMML
I8WMdIgdoLLm30L F9IBPOWO ©E0300I6IB0, IIOIMBML 530G IBWMBIGIL b gogoml sgdE039do
350l 8308 dobboom.
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5. do®omao Lsdv)semgdgdo
303301$Hg6h900 ©s

obHMGOMEmOo QoOIdNMId 33 mImdogmgdo Ubgs 3946039 Ubgo boyqo

31 93938960 2020 6,536,341 2,027,860 789,640 9,353,841
89dmbgs 3,384,845 585,227 22,740 3,992,812
3lged (1,275,266) (132,341) (25,199) (1,432,806)

31 093998960 2021 8,645,920 2,480,746 787,181 11,913,847
8q0mligms 2,832,784 666,457 15,763 3,515,004
aoligms (3,267,271) (165,741) (5,542) (3,438,554)

31 93938960 2022 8,211,433 2,981,462 797,402 11,990,297

©5M@30¢0 (339000

31 y39ddg6Ho 2020 (4,310,141) (1,623,512) (522,313) (6,455,966)
(3995 §eoob 3s6353emds80 (927,651) (392,857) (64,252) (1,384,760)
2960 59303900l IFOMZOMO (339> 1,259,667 129,534 24,342 1,413,543

31 g390dgHo 2021 (3,978,125) (1,886,835) (562,223) (6,427,183)
(3390 fiemob 3963530 mdTo (1,175,917) (408,701) (43,293) (1,627,911)
2960 59 3H0ggd0L IFOMZOMO (339> 3,170,265 149,644 4,886 3,324,795

31 y39ddg6Ho 2022 (1,983,777) (2,145,892) (600,630) (4,730,299)

100605 Lsdagnsblie oMgdMEgds

31 g39ddgHo 2021 4,667,795 593,911 224,958 5,486,664

31 y39ddgtHo 2022 6,227,656 835,570 196,772 7,259,998

6. 5J®039%0L 353mygbgdol »gwgds s LEoXIGM SWEIDIVYMYIIDOO

30035600L LsoxsMm byEdg3mgdgdo, OHMIWIIBI3 9500MYOWMWos 5JBH0Z0L A98mYgbgdol MBWYds, TmoEe3L
503060LEHMs30Yo  MmGoLYIOL, MsbsFIOMIgms 5356596 EBHJOOLS s Lfgmdgdol 0K sML. by 3mrEgdol
39655 9d0L MBYds oxdbgdMEos sGMLYdIMM BoDBEIL 3GodBH035DY. OXIMIIOL 3500BMBS FobLEBWIOMW0s 2-s6
5 fas8g. Looxsmm aswsbobgugdo Fomdmygbowos 588 Mo, sHYIMIs0K DM Fsbsmls s WsGdo.
0xX5M900L B3O LadMmigbdm 3965339m0 89o039bws ferowm® 4%, 2.6% s 4.7%-b 0xsMJOOL 350sBMBOLS s
350993 9d0L dobgz0m.

30035605 56 5d3Lb Jogdewo Lglbgdo 308obstyg 56 FglisaMgdger 39M0omEdo AbogLo 35EMYBHOM, 39O S
300MdJd0m. B3O LadMMmEabG™m 965339000 gobolsB®zms TLosmoLo bgd@MMOL BBOHOL s3Z0MZIOIWVO
0bs(390900L Logwmdzguby.

33BH030b g53cggbgdols MBEgds Fs®dmegbowos 399gabsotsco:

2022 2021
658070 fierol slssfgolsdo 4,730,659 3,233,742
b0 booxsOM 3MbEGHMod3Hgdo 1,901,541 3,341,692
39535L9d0b (33000 9d0L 939G Herob gobdsgumdsdo (91,694) (25,985)
20mMB0bEos (2,423,408) (1,818,790)
65800 fierol deagrmls 4,117,098 4,730,659
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6. 53303900l 258mygbgdols vgBEgds s LsoR MM oeMEIDTIEGBIBO (oaMAIYDS)

LsoxsMem goengdwyegds Fomdmoagbomos 893wgabsotao:

2022 2021
65800 fierob slisfgoldo 4,798,031 3,668,857
aboo booxsOM 3MbEHMSdGHJdo 1,901,541 3,341,692
39335L9d0b (33000 9d0L 939G Ferob gobdsgurmdsdo (91,694) (25,985)
Lod3Mm3gbG™ batxo 160,736 111,541
BoOX MM A5oLObOO (2,566,872) (1,975,741)
M3bMIHO 35EOL A9sxILYdOL 9B9JGHO (544,916) (322,333)
6580 ferob dergomls 3,656,826 4,798,031

7. 095653900

31 ©9399d960 31 9399d960

2022 2021
F9l0839000 Foloergdo s b3 sTbASMY 3HMEMI305 10,286,069 4,638,818
03d5Jm 4,218,474 2,271,128
14,504,543 6,909,946

8. 1553530 s ibgs dmmbmgbgdo

31 93903960

31 93993960

50656LMHo sgEogzgdo 2022 2021
15353O 0 dmmbmgzbgdo 18,306,777 30,838,557
3mmbm36930 5G9 856 393H0bMwo dmalobw®gdgdowsb* 4,439,625 3,236,113

22,746,402 34,074,670

365530656LvMo s3EH03900
0356Lgd0™ 1,196,833 562,849
23,943,235 34,637,519

(") 30335600 Mfg3L Fot3gBobamar ImdLobwMgdal JTT dGgbol Wwm3sEw® EOLEHMOBIMAEHMOL ©s SbMM309Egdl

050393063 5dBH03mdIPRL  Farol 2563530 mdsFo  LogoMMZgEml dabsMBY 9903900l BOEOL  bgedgfymdols
dobboo.

(™) 3™0356050 25585 MBoLOL 0K sGOL bgerdg3BMEgds, HMIEol Jobg3zom FMbsgrmEbwos, HMI oK sGOL ool
©5{1Ygdol oMo 0dbgds 2023 Farol dmEmbm3ol. 3o39dvgeo 5356930 dmoEegl s©0bodbmwo bgwdy3Mmagdols
BoMA9dT0 3oL bbb 493,407 o0l Mm©gbmdoom.

0000006569 LogsFMmm dmmbmzbgdol dmbLagrmbywo Ls3MgoG® BoMowgdol Fgxslgdobmgol 3mddsbos 0ggbgdl
3M5J3H03Mwo  bolosmol  goldsMGH039dve  Joamdst gobl 9-ol  dobgzom. Jmmgd@Bowms  Imbowmobgmo
153MgOGM  BoMsgdol Fgz3slgdolimzol, bogsFMmm Tmmbmgbgdo Xxawx3©gds Abgsgbo LogzMgoG™m GMolgobs ©s
3500056mdOL dobggom. 3md3sbool d0gH 3e0gbEYdolmzol G90r035H9dw Ls3MIEOGH™ 30MMdIdT0 J00M YOO
23905bEOL 3505 5MLEMML 5F5MBIOL 50 L. LogaFMmm s bbgs Immbmzbgdo 2022 s 2021 Fangdolb 31 ©H39ddMOL

000M35M9MBOM 5M(3 39QIYIWVIGOLIINIE05 QOO 5O ForIBILYMHGOO.

9. guwo ©> Mol 933035gbHgdo

31 cog3gddge0 31 cog39ddge0

2022 2021
B0 356380 MEbMYO gseEsdo 38,001,608 34,551,175
B0 056380 gPMm3zbe gsenvyEodo 1,318,865 1,790,207

39,320,473 36,341,382

056390 3000006507 b635M090BY B0l A96msgzLgdom 3MI3sb00 2022 s 2021 ferob 4obdsgarmdsdo doowm 686,620
5 666,443 o60b LadOmE96GM LotMIdgEo Hergdol FgbodsdolLa.
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(Jororme @wstdo)
10. Logadmm s bbgs 39¢rgdegdgdo
31 y399dg60 31 93993960
2022 2021
10656LvMH0 35¢YOIEYdYOO:
3m0fm©Ydgdmb 20,193,580 4,770,825
306@®599631900796 goMs ImIFmEgdEgdols* 7,295,538 9,228,665
0659860 gdmeb 3,632,463 2,437,528
OoLEM0dEHMMOL 0ToOM s65DBWIHYdS™ 1,409,369 8,267,520
0539380690 Fbo@ggdmb g0 Imdfm©gdangdobs 1,246,074 1,060,432
33,777,024 25,764,970

() - 35090 gd900 306EMRI6HIOD s FMIFIdEGOOLS FoHdmgdbowos 856 39EH0byME 5d@03MmdIOM
©05353806M090990 bogmbarols @s 3Omagbovwo bgMzolgdol glyoaz0o.

(™ - JTI 3dGgbol doghH dmmbmgbowo LEBEIMEHIOOL  ©305gmnR30wgdolmzol  3md3s605  ©OLEMOdYEGHMOL
sBgMHd50x 5630 b5BLoMMIOL JoObBOL FobsbEgdoLs s FoMHdmgdolmzol LsFoMm sHO sVFMIMIFOEMBOL botrxgdb.

11. Log5005L5bsM 35¢0YOIgdS

303356008 58575950 g3l LolvdsMmeErm o35 bogdslisbsm  MmMA6Mgd0sb 2015-2017 Hergdol bogsslisbom
990m{0gdol  99009290mb  ©s39300Mgd0m. 2022 s 2021 fiergdol 31 9399360l ymdsMgmdom s0bodbmwo
L535MMEGIM030 30l JE0sbo bsMoEbo Fgoygbl 2,964,970 WsMlL, GMIgmog HoMagbowos Logoalisbsm

3509090l dbendo.

30335605 d0dmobosgl 3080baty LobsdsMmmem g9l s Fom 236300509l Ymgzgwro bssbasmodygdm 3gMompol
0l 0dobmgol, GMI Jgogobmlb sBsMoaboly s gobToMEHgdgdol 5930w gdEIMds BobIBLMG b sM0dy9d5d0.
9bs60o3bgdoL GgLobgd 49sfY39G0WgdoL Bowgdol EOML 459mynbgd9dIE0 Bod@mMmgd0 dmo3egL: LolsdsMmem g0l
bolosml,  36M93Hgbbogdls s  Fgxnoligdgdl, LobodsGmeEm  3MmmEglgdls s  Bosbol  3mEHIbgow®  ©mbgl 0d
0996H0bE0d(30500, Losg 9008OBIMIMBL 35, LolvdsMME™ 30l  43630005MHYdSL (o TmMOL  Asbz0mMcMYdS
30656LMMH0 9606083700l M3MOWOL Fgdamad 39MH0Mm©I0 BobBLMEOO sbAM0TRGBOL g5dm(39050¢0Y), OMBOLOVIE
Ls300bgddo IMBI39wms FmbsbMIBIPLS s TIHYEEWdIOL, FoTMEEOEYdL Abgogl LoLETsMMEM ©s3gdbY
303356000 bgaddm3s69MmdOL 35@sH9439GH0wWgdL 01¢) MMyME FoMHIsMms3l 1530l 3mBOEOSL LoLEBsGMEM ©39dT0.

12. sbstrogbgdo

Lodo®mggamb  Logosbobsm  356mbdgdemdsdo  s®ligdmdl  olgmo  dbwgdo, GMIgwms  0bGHIM3MYGH30s
Ub3o00bbgog35M0ss glademgdgaro. 5gdgwsb 3s8mdobstg, 08 9gdmbgggzsdo, mvy HmIgEody 3mbimgdwcmo Jogwgds,
6Hmdgwoa 982995900 bgeddmgsbgmmdol doge 3335600l doBbgL LgdosbmdOl Msg30LYdIMMs Foblxsl, Tglsdenms
Ubgoobbgog3sMo 0gdbsl 06GIM3MH9EH0MIdM®O  bogosbiobsm MmMYbmgdol dogH s 3MI3s605L sgMHoEbml
535390000 35@sLbOEYd0, X 5M0IIOO S LaMs39d0.

Ol 258mE0Egd0©b s 396mbol blsalbgsazsMom 06 M3M9BE00L 3sdm, bgwddngzsbgwmds dookby3l,
603 3m335605L g3 Logoalsbsm 3mEYJloom dMmmbM360EO FoEILIBEIdOL FosbEs. Bglsdsdols, 3md3sbosd
5056950085  goslobool Fglsdem 9x89gdBHO o BobBLME  sbasM0dygdedo 8gddbs Logsabiobom sbs®oibo.
Lo950oLIbEM MOABMIBL Fgvydeosm 3335600L dmem bsdo farol Imbsi3gdgdol gdmfdgds. bgwddwmgsbganmdol
39535190000 3M3535¢0d0 FMLOEMEBYE0s 93mbMBoIM® LaMRgdIEdo #o603mgdMEo MYLEOLOL 3MI3s600b Yoliges.

339600 17 - 28



33 %90 Mo 50 3sg3sLbmbio
30656Lv9H0 56390033900 3563:MEHgd0mo 960836900
2022 fierob 31 ©g39ddmobogols
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13. 58mboggdo
2022 2021

09mbsg9d0:
050905gmbo s bbgs 53530060900 Fobogrgdol MHYoer0s300©b 187,643,370 171,502,093
0563930630 3maLEbMOHGdOL gofg306" 37,820,247 34,650,485
LogoMgEOL HYo0Bo3000056™ 459,633 32,965,018
225,923,250 239,117,596

(") 333605  MbBOMb3gwgmnl  JoM39GH0bymo  FmdbobyMgdol  Leme  b3gdd®L  JTT  dGYbgdol
5000 MdM03 POLEHMOdGHMOL - A3L gD X JMBL, 35903g00L FboMrIEsLsF M. 5039E0bgo FmdLoberyMgdols
Dm0 Bs3Mmbsmzoo  BmoEegl:  BoM3gBH0bamwo 93039, Lomsbsm  ©obEH®OdME00L OBl gEYmas,
3600?)J3000 Bs3mbsm35¢0ols s bo3s0Md0l YO MB3gwymeBs Bozswrm 35FMHMdoLs s 3mEg3oL Md0gdEIdT0.

(™ 2019  §osh  ©oLEBH®MOdMGHMMTs  sBYMBs0XBTo  aoblbs  JoMbobs,  MMIgwor  ©5ROWMDdMOZS®
5fom3MgdL Lbgoolibgs LogMmsdm®mole, s dmMol JTI-ob, 3MmYbol Lbogs®MgBgdl. Fgwgas, 3mI3sbools doge
5BgMHd50x 5680 LogoMgEBHOL MJoe0bO3006 FoMgdMWo Fgdmbsegoeo I3oMEIds. MwYd3Es, S0bodbwMEo Jo@bobs
5000 MBIM0Z5 56 5FoMmIMYAL y3gas JTI-0l dG9bOL LogsMgBL, Gglodsdols LogsMgEIOOL Fogo3s 3JMOMPYIMSQ
3353 9030b5MgMdL.

14. Logmbemols s 8mALsbrGgdol H75e0BIEO0L MZ0000MYDIIGDS

2022 2021
030000MJOEYOS:
059057mbs s bbgs 3538060900 dobogrgdo (98,903,226) (95,504,585)
0563930630 dmabobmgds (14,900,316) (15,867,860)
AMBL3MOEHOMYOS (2,008,953) (2,030,883)
Lo s gdo (250,273) (19,379,475)
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NDEPENDENT AUDITORS REPORT
To the Shareholders and Management of ST1 CAUCASUS LLC
Ouinion

We nave audited the financial statements of JTI CAUCASUS LLC, thereinafter - the Company) which
comprise the statement of financial position as at 31 Decermnber 2822, and the statgments of
comprehens’ve incame, changes in equity and cash flows for the year thern ended, and notes to ihe
financiad statements, including a summary of significant accounting policies,

in our opition, the accompanying financial statements present fairly, in all material respects, the financial
position of the Company as at 31 December 2022, and it financial performance and its cash flows for the
vear then ended in accordance with International Financial Reporting Standards {IFRSs)

Basis for Opinion

We conducted our audit in accordance with international Standards on Auditing (15As). Ouwr responsibilities
under those standards are further described in the Auditor’s Responsibitities for the Audit of the Financial
Statements section of our repert. We are independent of the Company in accordance with the
intermational Ethics Standards Beard for Accountants’ Code of Ethics for Professional Accountants (JE3BA
Cada) together with the ethical requirements that are relevant (o our audit of the financial statements in
Georgla, and we have fulfilled cur other ethica!l responsiditities in accordance with these requiremenrts and
the 1E58A Code.

wp that the audin enidence wp have shiained - sufficient and appropriate to provide a basis for

W [

our apiton.

Other information

The management is respansible for the preparation of other inforimation, which is given in the management
repart. Other information was not provided until the date of auditor's opinior. Dur opinion on financial
statements does not cover above mentioned other iaformation. Probably, management report will be
available to us alter the date of auditor’s opinion. In preparing the financial statements, we are
responsible to review the above mentioned other information and assess whether it 5 materfally
inconsistent with the financial statements o with evidence obtained during the audit or gives the
impression that it is materiatly misstated. if based on our work performed, we conclude that other
information is materiatly misstated, we are obliged to disclose this information,

Responsibilities of Management and Those Charged with Govaernance for the Financial Statements

tanagement is responsibie foi the preparation and fair presentation of the financial statements in
accordance with [FRSs, and for such internal control as management determines is necessary to enable the
prepaetior of finanoal statements that are free from material misstatement, whether due to fraud or
eror.

in preparing the financial statements, management is responsible for assessing the Company’s ability Lo
continug as a going concern, disciosing, as apolicable, matters related to going concern and using the going
concern basis of accounting unless marnagement either intends to Hguidate the Company or {0 ceasg
opetations, ¢ has no reaiistic alternative but Lo do so.

Those charged with governance are responsible for overseeing the Company’s financiat reporting process.




Auditor's Responsibilities for the Audit of the Financial Statements

Qur objectives are to oblain reasonable assurance about whether the financial statements as a whole are free
from material misstatemment, whether due to fraud or error, and to issue ar auditor’s report that includes our
opinion. Reasonabie assurance s & high wevel of assurance. Bl s ot a guarantee that an audit conducted in
arcordance with 19As will always detect a material misstatement when it exists.

Misstatements can arise from fraud or erran and are considered material if, individually ar in the aggregate,
they would reasonably be expected to influence the pronemic dadisions of users taken on the basis of these

financiat staternents.

As part of an audit in accordance with 15As, we exervise professionai judgment and maintain professional
seepticism throughout the audit, We atso:

*

tdentify and assess the risks of material misstatement of the financial statements, whether due to fraud
or errof, desipn and perferm audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a bagis for our opinion. The #isk of not detecting a materix
misstatement resuiting from fraud is higher than for one resuiting from errer, as fraud may involve
coilusion, forgery, intentional omissions, misrepresentations, of the override of internal corirol.

Obtain an understanding of internat control relevant to the audit in order Lo design audit procedures that
are appropriate in the circernstances, but not for the purpose of expressing an opinion on the
effectiveness of the Company's internal control

Evatuate the appropriateness of accounting policies used and the reasonzbleness of accounting estimates
and related disclosures made by management,

Concwde on the appropriateness of management's use of the going cancern basis of accounting and,
based on the audit evidence obtained, whether a material uncertainly exists retated 1o events ¢f
comditions that may cast significant doubt on the Company’s ability 1o continue as a going concen. i we
conclude that a material Uncertainty exists, we are required to draw 2ttention in our auditer’s report to
he related disclosures in the financial statements or, if such disclosures are inadequate, fo modify our
opinion. Dur conclusions are based on the audit evidence obtained up to the date of our awditor's report
However . future events or conditians may cause the Campany o cease to continue as & going concern,

Fvaluate the overail presentation, structure and coment of the financial statements represant the
snderiying transactions and events in & manner that achieves fair presentation.,

We communicate with thuse charged with governance regarding, among other matters, the ptanned scope and
timing of the audit and significant audit finchngs, inciuding any significant deficiencies in internal control that
we identify during our audit.

The engagement partnes responsible for the audit resulting in this independent auditor’s report is:

wane fhuzhurashyili (Registration # SARAS-A-720718)

For and on behatf of BDO Audi LLC

T

diise, Georgia

& July 2023
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JTI CAUCASUS LLC
STATEMENT OF FINANCIAL POSITION
As at 31 December 2022

(In Georgian Lari) — S S SeES

31 December 31 December

Note " 2022 2021
ASSETS
Mon-current assets
Property and equipment 5 7,259,998 5,486,664
Right-of-use assets 6 4,117,098 4,730,659
intangible assets 96,253 173,625
11,473,349 10,390,948
Current assets
Inventories 7 14,504,543 6,909,946
Trade and other receivables 8 23,943,235 34,637,519
Cash and cash equivalerts 9 39 320,473 36 341 382
77,768,251 77,888,847
Total assets 89,241,600 88,279,795
OWNER'S EQUITY AND LIABILITIES
Owner's equity
Charter capital 3,482,430 3,482,430
Retained earnings 43, 227 399 50,603,139
Total owner's equity 48,709,829 54,085,569
Non-current liabilities
Lease ltabilities 6 1,456,781 2,787,568
T 1,456,781 2,787,568
Current liabilities
Trade and other payables 10 33,777,024 25,764,970
Lease liabilities 6 2,200,045 2,010,463
Taxes payable 1" 123,509 73,830
Provisions 12 2 874, 412 3,557,395
39,074,990 31,406,658
Total liabilities 40,531,771 34,194,226
Total owner's equity and liabilities 39 241,600 88,279,795

The financial statements for the year ended 3t December ).OL wote approved on behalf of the management on 6

/

“July 2023 by:
. // /
/| A
Attorney e 4 A _/ fff = Alexander Zakhryapin
/ ;{f /’f
“f: ///
m, i

The notes on pages 9-26 form an integral part of these financial statements.
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JTI CAUCASUS LLC
STATEMENT OF COMPREHENSIVE INCOME
For the year ended 31 Recember 2022

{in Georgian Lari}

Note 2022 2021
Revenue 13 225,923,250 239,117,596
Cost of sale 14 (116,_062,768) (132,782,803)
Gross profit 109,860,482 106,334,793
Commercial expenses 15 {24,061,533) (19,689,532)
General and administrative expenses 16 (32,164,784) (27,104,071)
Other income/{expenses), net 1,213,331 (95,887)
Operating profit 54,847,496 59,445,303
Finance income, net 525,884 554,901
Exchange rate loss, net (3,788,248} {2,562,428)
Profit before income tax 51,585,132 57,437,776
Income tax expense 17 (8,647,731) (7,994,720)
Total comprehensive income 42,937,401 49,443,056

The notes on pages 9-26 form an integra! part of these financial statements.
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JTI CAUCASUS LLC
STATEMENT OF CHANGES IN EQUITY
For the year ended 31 December 2022

m {In Georgian Lari) . B

_ Charter capitat ~ _ Retained Earnings _ Total
At 31 December 2020 3,482,430 35,012,333 38,494,763
Dividends (33,852,250} (33,852,250)
Total comprehensive income for the year 49,443,056 49,443,056
At 31 December 2021 3,482,430 50,603,139 54,085,569
Dividends - (48,313,141) (48,313,141)
Total comprehensive income for the year 42,937,401 42,937,401
At 31 December 2022 3,482,430 45,227,399 48,709,829

The notes on pages 9-26 form an inlegral part of these financial statements.
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JTI CAUCASUS LLC
STATEMENTS OF CASH FLOWS
For the year endged 31 December 2022

{In Georgian Lari)

Note 2022 2021

Cash flows from operating activities o

Income before taxation 51,585,132 57,437,776

Adjustments to:

Depreciation and amortisation 16 4,128,692 3,284,553
Gain on sale of property and equipmeant (1,279,215) (380,759)
Net loss from exchange rate difference 3,788,248 2,562,428
Net finance income (525,884) (554,901)
Net change in provisions 102,526 (16%9,815)
57,799,499 62,179,282

Movements in working capital
Inventories (7,594,597} (1,408,007
Trade and other receivabies 8,618,566 {12,074,366)
Trade and other payable 13,439,804 10,940,530
Taxes payables 78,728 {701,446)
Provisions {305,758)

Cash inflow from operating activities o 72,036,242 58,935?993
Income tax paid (8,632,731} (7,464,011)
Interest paid on leases (160,736) {111,541)

Net cash inflow from operating activities B 63,242,775 51,360,441

Cash flows from investing activities
Purchase of property and equipment 5 (3,915,004) (3,992,812)
Proceeds from sale of property and equipment 1,392,974 400,023
Interest received 686,620 666,447

Net cash outflow from investing activities (1,435,410)  (2,926,349)

Cash flows from financial activities
Dividends paid (48,313,141, {33,852,250)
Lease liabilities paid (2,406,136} {1 ,864,202)_

Net cash outflow from financing activities

{50,719,277)

{35,716,450)

Net increase in cash and cash equivalents 11,088,088 12,717,642
Cash and cash equivalents at the beginning of the year 9 36,341,382 25,238,616
Effect of changes in foreign exchange rate on
cash and cash equivalents (8,108,597) (1,614,876)
Cash and cash equivalents at the end of the year 9 39,320,473 36,341,382

The notes on pages 9-26 form an integral part of these financial statements.

T
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JTI CAUCASUS LEC
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022

(In Georgian Lari) S

1. GENERAL INFORMATION

JTH CAUCASUS LLC is a Limited Liability Company (the “Company”) established on 13 April 2011, The Company was
registered at tax department office in Thitisi, Georgia with the registration number - 404906731.

The Company’s 100% founder is JT international Holding B.V. having its registered office in Netherlands and ultimately
owned by Japan Tobacco Inc., the Japanese parent company. The Company operates in Azerbaijan and Georgian
markets.

In Azerbaijan the Company performs sales of cigarettes, tobacco and other related products to third party distributors
and marketing of these products on the territary of Azerbaijan. For this purpose, JTt Caucasus has a Representative
Office ("AZ RO”) in Azerbaijan. AZ RO's responsibilitics include auxiliary activities aimed at marketing support of the
Company's products. The pertfolio of products which the Company sells o Azerbaijan includes the following brands: LD,
winston, Sobranie, Camel, More, Wwinchester,

In Geargian market the Company also acts as a provider of marketing services for local distributor of products produced

by J7 Group factories. The marketing services provided to the local distributer include: marketing planning, ensuring
proper distribution, listing and visibility of products in retail and HoReCa outlets.

The Company's registered office is located at 34 Chavehavadze Ave., Toilisi, Georgia. The director of the Company is
Siarhei Buksa.

2. BASIS OF PREPARATION
STATEMENT OF COMPLIANCE

These financial statements have been prepared in accordance with International Financial Reporting Standards,
International Accounting Standards as issued by the Internationat Accounting Standards Board (IA5B) and
Interpretations (collectively 1FRSs).

The Company maintains its records and prepares financial statements tn Georgian Lari (GEL). The reporting period
for the Company is the calendar year from January 1 to December 31. Amounts in the financiai statements are
presented without rounding, unless otherwise stated.

The preparation of financial statements in compliance with adopted IFRS requires the use of certain critical
accounting estimates, It also requires management to exercise judgment in applying The Company’s accounting
policies, The areas where significant judgments and estimates have been made in preparing the financial statements
and their offect are disclosed in Note 3. The principal accounting policies adopted in the preparaticn of the financial
statements are set in the Note 21.

BASIS OF MEASUREMENT

These financial statements have been prepared under the historical cost convention.

GQOING CONCERN

These financial stalements have been prepared on the assumption that the Company is a going concern and will
continue its cperations for the foreseeable future. The management and shareholders have the intention to further
develop the business of the Company in Georgia and in Azerbaijan. The management believes that the going concern
assumption is appropriate for the Company,

Page 9 of 26
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(In Georgian Lari)

JTI CAUCASUS LLC
NOTES TO THE FINANCIAL STATEMENTS
For the year ended 31 December 2022

2. BASIS OF PREPARATION (CONTINUED)
ADOPTION OF NEW QR REVISED STANDARDS AND INTERPRETATIONS
a} New standards, interpretations and amendments effective from 1 January 2022
The following amendments are effective for the period beginning 1 January 2022:
Onerous Contracts - Cost of Fulfilling a Contract (Amendments to 1aS 37);
Property, Plant and Eguipment: Proceeds hefore Intended Use {Amendments to 1AS 16);
Annuat Improvements to IFRS Standards 2018-2020 (Amendments to IFRS 1, IFRS 9, IFRS 16 and {AS 41}, and
References to Conceptual Framework (Amendments to IFRS 3}.

These amendments Lo various IFRS standards are mandatorily effective for reporting periods beginning on or after 1
January 2022. Neither of interpretations and amendments have material effect, on the Company’s financial
statements for the year ended 31 December 2022,

b) New standards, interpretations and amendments not yet effective

There are a number of standards, amendments to standards, and interpretations which have been issued by the JASB
that are effective in future accounting periods that the Company has decided not to adopt early,

The following amendments are effective for the period beginning 1 January 2023:
Disclosure of Accounting Policies (Amendments to 1AS 1 and IFRS Practice Statement 2};
Definition of Accounting Estimates (Amendments to |AS 8); and
Deferred Tax Related to Assets and Liabititics arising from a Single Transaction (Amendments to |AS 12).
{FRS 17 Insurance Contracls
The following amendments are effective for the period beginning 1 January 2024:
IFRS 16 Leases (Amendment - Liability in a Sale and Leaseback)

IAS 1 Presentation of Financial Statements {(Amendment - Classification of Liabilities as Current or Non-
current)

IAS 1 Presentation of Financial Statements (Amendment - Non-current Liabilities with Covenants)

In January 2020, the 1ASB issued amendments to 1AS 1, which clarify the criteria used to determine whether liabilities
are classified as current or non-current. These amendments clarify that current or non-current classification is based
on whether the Company has a right at the end of the reporting period to defer settlement of the liability for at
least twetve months after the reporting period. The amendments alsa clarify that ‘settlement’ includes the transfer
of cash, goods, services, or equity instruments unless the obligation to transfer equity instruments arises from a
conversion feature classified as an equity instrument separately from the liability component of a compound
financial instrument. The amendments were originally effective for annual reporting periods beginning on or after
1 January 2022. However, in May 2020, the effective date was deferred to annuat reporting periods beginning on or
after 1 January 2023.

The Company is currently assessing the impact of these new accounting standards and amendments. The Company
does not expect any other standards issued by the tASB, but not yet effective, to have a material impact on the
financial statements.

The Company does not expect any other standards issued by the IASB, but not yet effective, to have a material
impact on the Company.
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JTI CAUCASUS LLC
NOTES TO THE FINANCIAL STATEMENTS
For the yvear ended 31 December 2022

(in Georgian Lari)

3. CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

The Company makes certain estimates and assumpticns regarding the future. Estimates and judgments are continually
evaluated based on historical experience and other factors, including expectations of future events that are believed to
be- reasonable under the circumstances. In the future, actual experience may deviate from these estimates and
assumptions. The estimates and assumpticns that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year are discussed below.

LEASE TERM, INCREMENTAL BORROWING RATE {IBR} AND LEASE PAYMENTS

The lease term is defined as the non-cancellable term of the lease, together with any periods covered by an option
to extend the lease (including the renewal option implied through customary business practices) if it is reasonably
certain to be exercised, or any periods covered by an option to terminate the lease if it is reasonably certain not to
be exercised. Management applies Judgement to determine the lease term when lease contracts include renewal
options that are exercisable only by Lhe Company. It cansiders all relevant factors that create an econormic incentive
to exercise the renewal option. After the commencement date, the Company reassesses the lease term if there is a
significant event or a change in circumstances that is within its contro! and affects its ability to exercise {or not to
exercise) the eption to renew, or 1o Lerminate the lease.

The management applies judgement to estimate the I8R. The management uses an observable information to
determine the base rate and adjustments for the lessee specific factars and the asset factors {the adjustment for
security).

In Georgia it is customary that lease renewal option is implied through customary business practices and not all
renewal options are documented within the lease agreements. In such cases, the initial measurement of the lease
liability assumes the payments for rerewal periods equal to the contractual amount and will remain unchanged
throughout the lease term.

4. FINANCIAL INSTRUMENTS - RISK MANAGEMENT

The Company is exposed to risks that arise from fts use of financial instruments, This note describes the Company's
objectives, policies and processes for managing those risks and the methods used to measure them. Further
quantitative information in respect of these risks is presented throughout these financial statements.

Financial assets and financial tiabilities that are liquid or have a short-term maturity it is assumed that the carrying
amounts approximate to their fair value.

GENERAL OBJECTIVES, POLICIES AND PROCESSES

The management has overall responsitility for the determination of the Company’s risk management cbjectives and
policies and, whilst retaining ultimate responsibility for them, it has delegated the authority for designing and
operating processes that ensure the effective imptementation of the objectives and policies to the Company’s
finance function.

The overall objective of the management is to set polices that seek to reduce risks as far as possible without unduly
affecting the Company's competitiveness and flexibilily, Further details regarding these policies are set out below.
Tarough its operations, the Company is exposed o the following financial risks:

.= Credit risk
+  Liquidity risk
+  Market risk:
- Currency risk
- Interest rate risk
CREDMIT RISK

Credit risk is the risk of financial loss 1o the Company if counterparty to a financial instrument fails to meet its
centractual obtigations. The Company is mainly expesed Lo credit risk from its credit sales.

Credit risk arises when counterparties face financial difficulties and fail to meet their obligation to return funds to
the Company. The Company may have difficulties while collecting its receivables and as a result, have insufficient
furds to manage its activities.
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JTI CAUCASUS LLC
NOTES TC THE FINANCIAL STATEMENTS
For the year ended 31 December 2022

4. FINANCIAL INSTRUMENTS - RISK MANAGEMENT (CONTINUED)
The carrying amount of financial assels represents the maximum credit exposure. The maximum exposure to credit
risk at the reporting date was:

31 December 31 December
2022 2021

Trade and ather receivables 22,746,402 34,074,670
Cash and cash equivalents 39,320,473 36,341,382
62,066,875 70,416,052

Financial assets, which potentialty subject the Company Lo credit risk, consist principally of trade receivables. The
carrying amount of trade receivables represents the maximum ameunt exposed to credit risk. The credit period
offered to the Company's trade debtor never exceeds 50 days. The amounts receivable from trade debtor are secured

by the Bank guarante¢ as well.
LIQUIDITY RISK

Liquidity risk arises from the Company's management of working capital. It is the risk that the Company will
encounter difficulties in meeting its current financial obligations as they fall due that may affect adversely the
Company's an-geing aperations and performance. Prudent liquidity risk management implies maintaining sufficient
cash and the availability of funding through an adequate amount of committed credit facilities.

The Company operations are mainly financed Lhrough equity and amounts owning to the shareholders.

Liguidity of Financial liabilities as at 31 December 2022 can be presented as follows:

Up to From 3 to 12 Total
3 months __ months _ttoSyear I
Financial liabilities
Trade and other payables 33,777,024 ' - 33,777,024
| ease liabilities 622,400 1,853,050 1,469,015 3,944,465
34,399,424 1,853,050 1,469,015 37,721,489
Liguidity of Financial assets as at 31 Decembor 2021 can be presented as follows:
Up to From 3 to 12
 3months . _months _1to5year Total
Financial liabilities
Trace and other payables 25,764,970 - . 25,764,970
Lease liabilities 559,096 1,662,968 2,970,161 5,192,225
26,324,066 1,662,968 2,970,161 30,957,195
MARKET RISK
- Markel risk is the risk that the fair value of a financial instrument will decrease because of changes in market

factors, Market risk arises from the Company’s use of interest bearing, tradable and foreign currency financial
instruments. |t is the risk that the fair vatue or future cash flows of a financial instrument will fluctuate because of
changes in interest rates (interest rate risk} and foreign exchange rates {currency risk).

- INTEREST RATE RISK

Interest rate risk arises from potential changes in market interest rates thal can adversety affect the fair values of
the financial assets and Labilities of The Company. The interest rate risk {with variable value) relates to the interest-
bearing financial instruments, because of the variable rate. The Company's ail interesi-bearing assets and liabilities
are at fixed intcrest rates.

- CURRENCY RISK

Currency risk is defined as the risk that the value of a financial instrument will fluctuate due to changes in foreign
exchange rates. The Company is exposed to the effects of fluctuations in the prevaiting foreign currency exchange
rates on its financial position and cash flows.
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(In Gecrgian Lari}

4, FINANCIAL INSTRUMENTS - RISK MANAGEMENT (CONTINUED)

The Company’s exposure to foreign currency exchange rate risk as at 31 December 2022 is presented as follows:

GEL uspo EUR AZN
Financial assets . -
Trade and other receivables 4,439,625 18,306,777
Cash and cash equivalents 1,318,865 37,933,802 53,838 13,968
5,758,490 56,240,579 53,838 13,968
Financial liabilities
Trade and other payables 3,829,180 27,291,293 224,643 2,431,908
Lease liabilities 1,036,564 1,725,411 894,851
4865744 29,016,704 224,643 3,326,759
Open balance sheet position 892,746 27,223,875  (170,805) (3,312,791)

The Company’s exposure to foreign currency exchange rate risk as at 31 December 2021 is presented as follows:

GEL uspo EUR AZIN
Financial assets _
Trade and other receivables 3,217,709 30,856,961
Cash and cash equivalents 1,790,207 34,534,274 16,850 51
5,007,916 65,391,235 16,850 51
Financial liabilities
Trade and other payables 4,158,604 19,015,243 34,199 2,556,924
Lease liabilities 701,410 3,067,705 - 1,028,916
T 4860014 22,082,948 34,199 3,585,840
Open balance sheet position 147,902 43,308,287  (17,349) (3,585,789)

The following table details the Company’s sensitivity to 20% increase and decrease in the foreign currency exchange
rates against GEL and represents management’s assessment of the possible change in foreign currency exchange
rates. The sensitivity analysis includes onty outstanding fereign currency denominated monetary items and adjusts
their transtation at the end of the year for 20% change in foreign currency rates.

Impact on the statement of comprehensive income and equity based on financial instrument values as at 31
Decemnber 2022 can be presented as follows:

USD Impact EUR Impact AZN Impact
20% increase 5,444,775 (34,161} (662,558)
20% decrease (5,444,775) 34,161 662,558

Impact on the statement of comprehensive income and equity based on Ffinancial instrument values as at 31
December 2021 can be presented as follows:

USD impact EUR Impact AZN Impact
20% increase 8,661,657 (3,470) (717,158)
20% decrease (8,061,657} 3,470 717,158

The analysis assumes that all other variables, in particuiar interest rates, remain constant,

Management believes that reasonable increase or decrease in market exchange rates do not reveal significant
notential effect of the Company's stalement of comprehensive income or equity as at 31 December 2022 and 2021.
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4, FINANCIAL INSTRUMENTS - RISK MANAGEMENT (CONTINUED)
MANAGEMENT OF CAPITAL
The Company's objectives when maintaining capital are:

To safeguard the Company's ability te continue as a going concern, so that it can continue to operate
sufficiently; and

. To provide an adequate return to sharcholders by pricing services commensurately with the level of risk.

The Company sets the amount of capital it requires in proportion to risk. The Company manages its capital structure
and makes adjustments to it in the light of changes in economic conditions and the risk characteristics of the

underlying assets.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid to
shareholders, return capital to shareholders or sell assels Lo reduce debt.

5. PROPERTY AND EQUIPMENT

Computers and other

Historical cost Vehicles technical equipment Other Total

At 31 December 2020 6,536,341 2,027,860 789,640 9,353,841
Additions 3,384,845 585,227 22,740 3,992,812
Disposals (1,275,266) (132,341) (25,199) (1,432,806)

At 31 December 2021 8,645,920 2,480,746 787,181 11,913,847
Additions 2,832,784 666,457 15,763 3,515,004
Dispasals (3,267,271) (165,741) (5,542} (3,438,554)

At 31 December 2022 8,211,433 2,981,462 797,402 11,990,297

Accumulated depreciation

At 31 December 2020 (4,310,141) (1,623,512)  (522,313) (6,455,966)
Cepreciation charge (927,651 (392,857) (64,252) (1,384,760)
Accumulated depreciation 1,259,667 129,534 24,342 1,413,543
of disposals e o )

At 31 December 2021 (3,978,125) (1,886,835) (562,223) (6,427,183)
Depreciation charge (1,175,917 (408,701) (43,293} {1,627,911)
hecumulated deprectation 3,170,265 149,644 4,886 3,324,795
of disposals

At 31 December 2022 (1,983,777 (2,145,892) (600,630) (4,730,299)

Net book value

At 31 December 2021 4,667,795 593,911 224,958 5,486,664
o At 31 December 2022 6,227,656 835,570 196,772 7,259,998

6. RIGHT-OF-USE ASSETS AND LEASE LIABILITIES

The Company’s lease agreements, for which right of use assets are recognised, include leases of the administrative
offices, apartments for employees and warehouses, The renewal option is implied through customary business
practices. Remaining tease terms are defined as two to five years. Lease payments for these spaces are fixed over
the tease term and are denominated in USD, AZN and GEL. Incremental borrowing rate used by the Company in
accounting for leases vary from are 4%, 2.6% and 4.7% annually for ¢ach lease, according to their currencies.

The Company has no borrowings received in the current or comparable period with similar currencies, maturity and
terms. iBR was determined based on cbservable markel data for a similar sector
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6. RIGHT-OF -USE ASSETS AND LEASE LIABILITIES (CONTINUED)

Right-of-use assets can be presented as follows;

At the beginning of the year
Mew contracts
Reassessment during Lthe period
Amortisation

At the end of the year

Lease liabilities can be presented as follows:

At the beginning of the year
New contracts
Reassessment during the period
nterest expense
lLease payments
Foreign exchange movements

At the end of the year
7. INVENTORIES

Packaging materials and other related goods
Tobacco

8. TRADE AND OTHER RECEIVABLES

Financial assets
Trade receivables
Receivables from marketing services*

Non-Financial assets
Prepayments**

2022 2021
4,730,659 3,233,742
1,901,541 3,341,692
(91,694) (25,985)
(2,423,408} (1,818,790)
4,117,098 4,730,659

2022 2021
4,798,031 3,668,857
1,901,541 3,341,692
(91,694) (25,985)
160,736 111,541
(2,566,872) (1,975,741)
(544,916) (322,333)
3,656,826 4,798,031

4,798,031

31 December
2022

10,286,069
4,218,474
14,504,543

31 December
2021

4,638,818
2,271,128
6,909,946

31 December

31 December

2022 2021
18,306,777 30,838,557
4,439,625 3,236,113
22,746,402 34,074,670
1,196,833 562,849

23,943,235 34,637,519

{*) The company provides marketing services to local distributor of JTI tobacco brands and conducts series of
marketing activities throughout the year to increase sales on Georgian market.

{**) The Company entered inlo a lease agreement for the office with commencement date expected to occur at the
end of 2023, Prepayments include payment for this lease at amount of GELA493,407.

The Company appties IFRS 9 simpiified approach to measuring expected credit losses using a lifetime expected credit
loss provision for trade receivables. To measure expected credit losses on a collective basis, trade receivables are

grouped based on similar credit risk and aging.

As at 31 December 2022 and 2621 all trade and other receivables are current. The credit period offered to the
Company's trade debtor does not exceed 50 days. Financial assets within trade and other receivables are neither

past due nor impaired as at 31 December 2022 and 2021.
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9. CASH AND CASH EQUIVALENTS

31 December 31 December

2022 2021
Cash at bank in other currencies 38,001,608 34,551,175
Cash at bank in Georgian Lari 1,318,865 1,790,207
39,320,473 36,341,382

During 2022 and 2021 years the Company received GEL 686,620 and GEL 666,443 interest income from placerent
cash at bank on current accounts, respectively.

10. TRADE AND OTHER PAYABLES

31 December 31 December
2022 2021
Financial Liabilities:

Suppliers 20,193,580 4,770,825
Vendors other than suppliers* 7,295,538 9,228,665
Employees 3,632,463 2,437,528
Reimbursement to the distributor* 1,409,369 8,267,520
Related parties other than suppliers 1,246,074 1,060,432
33,777,024 25,764,970

{*) Payables to vendors other than suppliers arise from all the purchases of goods and professional services to operate
and conduct marketing activities.

(") The Company gives a distributor in Azerbaijan compensation to cgver their cost for factory renovation and new
equipment for production to meet the standards required by JT! Brand.

11. TAXES PAYABLE

The Company is currently involved in a legal dispute with tax authorities about 2015-2017 tax audit results. At 31
Decernber 2022 and 2021 total provision for mentioned legal dispute amounted GEL2,%64,970. which is presented
within Laxes payables.

The Company reviews outstanding legal cases following developments in the legal proceedings and at each reporting
date, in order to assess the need for pravisions and disclosures in its financial statements. Among the factars
considered in making decisions on provisions are the nature of litigation, claim or assessment, the legal process and
potential level of damages in the jurisdiction in which the litigation, claim or assessment has been brought, the
progress of the case (including the progress after the date of the financial slatements but before those statements
are issued), the opinions or views of legal advisers, experience on similar cases and any decision of the Company's
management as o how it will respond to the litigation, claim or assessment.

12. PROVISIONS

Tax tegislation may give rise to varying interpretations and amendments. in addition, as management’s
interpretation of tax legislation may differ from that of the tax authorities, transactions may be challenged by the
tax authorities, and as a result the Company may be assessed additional taxes, penalties and interest.

Depending on the pasl experience and varying interpretations of tax legislation, management believes that Company
will have Lo make tax payments due to tax code. Accordingly, the Company eslimated possible tax effect for
operations made and recognised provision in financial statements. Tax years remain open to review by the tax
authorities for three years. Based on management’s assessment outflow of resources embodying economic benefits
from the Company is probable.
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13. REVENUE

Revenue from sale of:
Tobacco and other relaled goods
Marketing services*
Cigarettes**

(*) The Company provides a full range of marketing services to local distributor of JTI brands

2022
187,643,370
37,820,247
459,633

225,923,250

2021

171,502,093
34,650,485
32,965,018

239,117,596

—

Eliz group LLC in

support of the sales. General list of marketing services includes marketing planning, ensuring proper distribution,

listing and visibility of products in retail and HoReCa outlets.

(**) From 2019 local distributor in Azerbafjan established factory which produces international brand cigarettes
tocally (including JTi brand cigarettes). As a result, revenue from selling cigarettes in Azerbaijan decreased.
However, sale of cigarettes still occur occasionally as some specific brands are not produced tocally.

14. COST OF SALES

Cost of:
Tobacco and other related goods
Marketing services
Transportation
Cigarettes

15. COMMERCIAL EXPENSES

Salaries and other employee benefits
Promotion and related incentives
Purchase of marketing related inventories
Market research

Sales promotion services

Product design

Other

2022

{98,903,226)
(14,900,316)
(2,008,953)
(250,273)

2021

{95,504,585)
(15,867,860)

(2,030,883)
(19,379,475)

(116,062,768)

(132,782,803)

2022

(10,593,113)

(6,974,951
(3,577,266)
(1,044,445)
(959,883)
(319,916}
(591,959)
(24,061,533)

2021
(9,583,616}
(2,966,510}
(4,695,423)
(1,260,351)

(366,525)
(364,487)
(452,620)

(19,689,532)
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16. GENERAL AND ADMINISTRATIVE EXPENSES

Salaries and other employee benefits
Depreciation and amortisatinn
IT and software support
Business trips

Repair and maintenance

Rent and utilities

Bank guarantees

fuel

Communication

Office supplies

Professional services®

Other

2022 2021
(17,992,759) (15,263,009}
(4,128,692) (3,284,553)
(2,349,561) (2,382,692)
(1,689,739) {468,268)
(1,034,273) (935,421)
(847,223) (1,073,692)
(754,639) (628,172)
(750,542) (560,495)
(502,087) (414,715)
(437,572} (284,798)
(334,426) (415,348)
(1,343,271) (1,392,908)
(32,164,784) (27,104,071)

(") Professional services include audit fees with amount of GEL6D,000 (excluding VAT) for each year ended 31

Decernber 2022 and 2021.
17. INCOME TAX EXPENSE
Income tax arising from;

Payment of dividends
QOther taxable operations

Information related with objects of taxation under Tax Codea of Georaia is disclosed in Note 21.

18, TRANSACTIONS WITH RELATED PARTIES

2022 2021
(8,525,848) (5,973,926)

{121,883) (2,020,794)
(8,647,731) (7,994,720)

Related parties or transactions with related parties, as defined by [AS 24 “Related party disclosures”, could be one

or more of the followings:

a) Parties that directly, or indirectly through one or more intermediaries: control, or are controlled by, or are
under common control with, The Company (this includes parents, subsidiaries and fellow subsidiaries); have
aninterestin the Company that gives then significant influence over The Company; and that have joint control

over the Company;

b} Members of key management personnel of The Company or its parent;

¢} Close members of the family of any individuals referred toin (a) or (b);

d) Parties that are entities contrelled, jointly controlied or significantly influenced by, or for which significant
voling power in such entity resides with, directly or indirectly, any individual referred to in (c) or (b);

In considering each possible retated party relationship, attention is directed to the substance of the relationship,
and not merely the legal form. Details of transactions between the Company and other related parties are disclosed

below,
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18, TRANSACTIONS WITH RELATED PARTIES (CONTINUED)

Related party balances and transactions as and for the year ended 31 December 2022:

Entity under Key
Financial Statement caption __ Parent common control management
Trade and other Receivables 57,733 o
Trade and other payable 1,325,826 3,214,663
Other income, net 143,643 - 56,000
Cost of sale* (1,890,330) -
General and administrative expenses (1,171,767} (1,148,957) (5,045,342)

Related party balances and transactions as and for the year ended 31 December 2021:

Entity under Key
Financial Statement caption Parent ~~common control ~ management
Trade and other payable 24%,797 5,598,795
Cost of sale” (1,837,461) -
Commercial expenses (400,568)
General and administrative expenses (1,221,434) (3,223,538) (4,869,941)

{*} During 2022 and 2021 years purchases from entity under common control amounted 40,140,893 and
GEL116,292,068, respectively. And in 2022 cost of products purchased from parent company amounted
GEL61,965,283.

19. COMMITMENTS AND CONTINGENCIES

Legal cases - As 31 December 2022 and 2021 the Company had active legal actions according to tax audit for 2015-
2017, Additional information is disclosed in Note 11.

Taxes - Tax legislations may give rise to varying interpretations and amendments. In addition, as management’s
interpretation of tax legislation may differ from that of the tax authorities, transactions may be challenged by the
tax authorities, and as a result the Company may be assessed additional taxes, penalties and interest. The Company
believes that it has already made all tax payments and accruals in the financial statements. Tax years remain open
to review by the tax authorities for three years.

Earnings retained is subject to taxation after dividends distribution to shareholders. As at 31 December 2022 and
2021 contingent income tax tability is GEL6,784,110 and GEL 8,929,966, respectively.

Management report - In accordance with the Law on accounting, reporting and auditing (article 7) the Organisation
has an obligation to prepare and submit Management Report to the State Reguiatory Authority, together with
Independent Auditors’ Repert no later than 1 October of the year following the reporting period. The Organisation
has not prepared Management Report at the date of issue of the financial statements,

20. EVENTS AFTER THE REPORTING PERIOD
Dividends
In May 2022, the managing board meeting of the Company declared dividend with totai amount of USDS,000,000.

From 1st January 2023 the Company’s representative office in Azerbaijan beceme commercial unit of JTI Caucasus
in Azerbaijan. This fact did not cause any changes in the Company's operations or in an accounting policy.
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21, SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
FINANCIAL ASSETS

Financial assets are classified into three measurement categories: those to be measured subsequently at amortised
cost, those to be measured subsequently at fair value through other comprehensive income (FVYOCI} and those to be
measured subsequently at fair value through profit or loss (FYPL). The Company’s management has assessed which
business models apply to the financial assets held by the Company and has classified all financial assets within
“financial assets measured at amortised cost” category.

Amortised cost

These assets arise principally from the provision of goeds and services to custamers {eg trade receivables}, but also
incorporate other types of financial assets where the objective is to hold these assets in order to collect contractual
cash flows and the contractual cash flows are solely payments of principal and interest. They are initially recognised
at fair value plus Lransaction costs that are directly atlributable to their acquisition or issue and are subsequently
carried at amartised cost using the effective interest rate method, less proviston for impairment,

'mpairment provisions for current and non-current trade receivables are recognised based on the simplified approach
within IFRS 9 using a provision matrix in the determination of the lifetime expected credit losses. During this process
the probability of the non-payment of the trade receivabies is assessed. This probability is then multiplied by the
amount of the expected loss arising from default to determing the lifetime expected credit loss for the trade
receivables. For trade receivables, which are reported net, such provisions are recorded in a separate provision
account with the loss being recognised within cost of sales in the statement of comprehensive income. On
confirmation that the Lrade receivable will not be coliectable, the gross carrying value of the asset is written off
against the associated provision.

Impairment provisions for receivables from related parties and toans to related parties are recognised based on a
forward-locking expected credit loss modei. The methedology used to determine the amount of the provision is
based on whether there has been a significant increase in credit risk since initial recognition of the financial asset.
Far those where the credit risk has not increased significantly since initial recognition of the financial asset, twelve
month expected credit losses along with gross intercst income are recognised. For those for which credit risk has
increased significantly, lifetime expected credit losses atong with the gross interest income are recognised, For those
that arc determined to be crodit impaired, lifetime expocted credit Losses along with interest income on a net basis
are recognised.

From time to time, the Company elects to renegotiate the terms of trade receivables due from customers with which
it has previously had a goed trading history. Such renegotiations will lead to changes in the timing of payments rather
than changes to the ameunts owad and, in consequence, the new expected cash flows are discounted at the original
effective interest rate and any resulting difference to the carrying value is recognised in the consolidated statement
of comprehensive income (operating profit}.

The Company's financial assets measured at amortised cost comprise trade and other receivables and cash and cash
eguivalents in the statement of financial position,

FINANCIAL LIABILITIES

The Company has ctassified all financial as tiabilities within “Other financial liabilities” category. Other financial
liabilities include the following items: trade payables, other short-term monetary liabilities,

Other financial liabilities are initially recognised at fair value net of any transaction costs directly attributable to
the issue of the instrument, Such interest-bearing liabilities are subsequently measured at amortised cost using the
effective inlerest rate method, which ensures that any interest expense over the period to repayment is at a constant
rate on the balance of the liability carried in the statement of financial position. For the purposes of each financial
liability, interest expense inciudes initial transaction costs and any premium payable un redemption, as well as any
interest or coupon payakle while the Lability is outstandine.

Offsetting

Financial assets and labilities are offset and the net amount reported in the statement of financial position only
when there is a legally enforceable right to offset the recognised amounts, and there is an intention to either settle
on a net basis, or to realise the asset and settle the liability simultaneously.
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21. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)
IFRS 13 fair value measurement hierarchy

IFRS 13 requires certain disclosures which require the classification of financial assets and financial liabilities
measured al fair value using a fair value hierarchy that reflecls the significance of the inputs used in making the fair
vaiue measurement. The fair value hierarchy has the following levels:

« Quoted prices (unadjusted) in active markets for identical assets or liabilities (Level 1);

» Inputs other than guoted prices included within Level 1 that are observable for the asset or liability, either
directly {i.e. as prices) or indirectly {i.e. derived from prices) (Levet Z); and

« Inputs for the asset or liability that are aot based on observable market data {unobservable inputs) (Level
3).

The level in the fair value hicrarchy within which the financial asset or financial liability is categorised is determined
an the basis of the lowest level input that is significant to the fair value measurement. Financiat assets and financial
liabitities are classified in their entirety into only one of the three levels.

The Company has no financial assets or liabilities measured at fair value. Accordingly, they are not presented under
the IFRS 13 fair value measurement hierarchy.

PROPERTY AND EQUIPMENT

Property and equipment is stated at historical cost, less accumulated depreciation. Costs of minor repair and
maintenance are expensed when incurred. Cost of replacing major parts of components of property and equipment
items are capitalised and the replaced parts are retired.

At each reporting date the management assess whether there.is any indication of impairment of property and
equipment, If any such indication exists, the management estimates the recoverable amount, which is determined
as the higher of an asset’s fair value less costs tc sell and its value in use. The carrying amount is reduced to the
recoverable amount and the impairment i0ss is recognised in profit and loss. An impairment toss recognised for an
assel in prior years is reversed if there has been a change in the estimates used to determine the asset’s value in
use cr fair value less costs Lo sell.

Gains and losses on disposals determined by comparing proceeds with carrying amount are recognised on profit or
loss for the year.

Depreciation is calculated using the straight-line method to allocate their cost or devalued amounts to their residual
values aver their estimated useful lives:

Group Useful life (year)
Vehicles 4-5
Computers and other technical equipment 3-10
Furniture 3-10
QOther 2-4

INVENTORIES

inventories are initiatly recognised at cost, and subsequentty at the lower of cost and net realisable value. Cost
comprises alt costs of purchase, costs of coaversion and other costs incurred in bringing the inventories to their
present location and condition. At each reporting date, inventaries are assessed for impairment. If inventory is
impaired, the carrying amount is reduced to its selling price less costs to self and the impairment loss is recognized
immediately in the statement of comprehensive income.

TRADE AND OTHER RECEIVABLES

Trade and olher receivabtes are carried al amortised cost using the effective interest method.

CASH AND CASH EQUIVALENTS

Cash and cash equivalents are items which are readily convertible to known amounts of cash and which are subject
to an insignificant risk of changes in value. Cash and cash eguivalents include cash on hand, and all bank placements
or receivables with original maturities of less than three months. Funds restricted for a period of more than three
months ¢n origination are excluded from cash and cash equivalents.
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21. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

TAXATION
in Georgia new model of Corporate Income Tax {Profit Tax) is effective from 1 January 2017, The purpose of this
taxation model is simplificaticn of the lax administration, promotion of business development and economic growth.

The main amendment under the new model of Corporate income Tax is postponing taxation of corporate income
until distribution of net income. This wili increase availability of the funds and promote reinvestment of earned
profits into the same or new activities. Corporate Income Tax rate remains the same as before - 15%, technically,
the 15%/85% rate will be applied to the amount of taxable object. In addition, instead of annual charge, Corporate
(neome Tax shall be charged on monthly basis, no later than 15th day of the following month.

According to the new model of Corporate [ncome Tax, the ohjects of taxation are following transactions/actual
payments:

»  Payment of dividends

»  Differences between conlract price and market price

«  Expenses not related to economic activity

«  Paymerits not related to economic activity

+  Free of charge supply and gifts

«  Representative expenses above limits

Cwing to the specific nature of the taxation system, there are no differences between the carrying amounts and tax
bases of the assets and liabilities of companies registered in Georgia that could result in deferred tax assets or
deferred tax liabilities.

Taxes other than income tax are recognised when obligating events have occurred. The obligating events are an
event that raises a liability to pay a tax. Taxes are calculated in accordance with Georgian legislation.

EQUITY & DIVIDENDS

Equity includes charter capital and retained earnings. Dividends are recorded in equity in the period in which they
are declared. Any dividends declared after the end of the reporting peried and before the financial statements are
authorised for issue, are disclosed in the subsequent cvents note.

TRADE AND QOTHER PAYABLES

Trade payables are accrued when counterparty performs its obligations under the contract and are carried at
amertised cost using the effective interest method.

REVENUE FROM CONTRACTS WITH CUSTOMERS

The Campany recognises revenue to depict the transfer of goods to customers in an amount that reflects the
consideration to which the Company expects to be entitled in exchange for those services and goods. The Company
use five-step model for all contracts with custemers.

The five steps in the model are as follows:

» identify the contract with the customer;

« ldentify the perfermance obligations in the contract;

« Determine the transaction price;

. Altocate Lhe transaction price to the performance obligations in the contracts;

» Recognise revenue when (or as) the entity satisfies a performance obligation.

The Company recognises revenue when or as a performance obligation is satisfied, i.e. when ‘control” of the goods
underlying the particular performance obligation is transferred to the customer.

Performance obligations and timing of revenue recognition

The Company’s revenue is derived from selling goods and services with revenue recognised at a point in time when
control of the goods and services has transferred to the customer. This is generally when the goods and services are
delivered/provided to the customer. There is limited judgement needed in identifying the point control passes:
once physical delivery of the products to the agreed location has occurred, the Company no longer has physical
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” 21. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES {CONTINUED)
[ POSSEsSIoN, usually witl have a present right to payment and retains none of the significant risks and rewards of the
goods in question.
Determining the transaction price
The Company’s revenue is derived from fixed price contracts and therefore the amount of revenue to be earned is
determined by reference to those fixed prices.
Allocating amounts to performance obligations

There is a fixed unit price for each product sold, with reducticns given for bulk orders placed. Therefore, there is
no judgement involved in allocating the contract price to each unit ordered in such contracts {it is the total contract
price divided by the number of units ardered). Where a customer orders more than one product line, the Company
is able to determine the split of the total contract price petween each product line by reference to each product’s
standalone selling prices {alt product lines are capable of being, and are, sokd separately).

RECOGNITION OF EXPENSES

Expenses are recognised in the statement of comprehensive income if there arises any decrease of future econemic
profit related to the decrease of an asset or increase of a liability that can be reliably assessed.

Expenses are recognised in the statement of comprehensive income immediately, if the expenses do not result in
future oconemic profit any more, or if future econoimic prefit do not meet or stop to meet the reguirements of
recognition as an assel in the balance sheet.

LEASES

The Company as lessee

Identifying the lease

A contract is, or contains, a lease when it conveys the right to use an underlying asset for a period of time, in
exchange for consideration. AL inception of a contract, the Company assesses whether it meets the two following
cumulative conditions to be qualified as a lease:

its execution involves the use of an identified asset, and
it conveys the right to direct the use of that identified asset.

Initial recognition
Al teascs are accounted for by recognising a right-cf use asset and a lease liability except for:

Leases of low value assets; and
| eases with a duration of 12 months or less.

Leases are recognised on the Company’s balance sheet as follows:

An asset representing the right to use the underlying asset over the lease term;
A liability for the obligation to pay the lease payments.

Lease liabilities are measured at the present value of the contractual payments due to the lessor over the lease
term, with the discount rate determined by reference Lo the rate inherent in the tease unless this is not readily
determinable, in which case the Company's incremental borrowing rate on commencement of the lease is used.
variable lease payments are only included in the measurement of the lease liability if they depend on an index or
rate. In such cases, the initial measurement of the lease liability assumes the variable element will remain
unchanged throughout the lease term. Other variable lease payments are expensed in the periad to which they
relate.

On initial recognition, the carrying value of the lease liability also includes:
amounts expected Lo be payable under any residual value guarantee;
the exercise price of any purchase option granted in favour of the Company if it is reasonably certain to
assess that option;
any penalties payable for terminating the lease, if the term of the lease has been estimated on the basis
of termination aplion being exercised.
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21. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED}
Al the commencement date, the Company measures the right-of-use asset at cost. The cost of the right-of-use asset

is comprised:

The amount of the initial measurement of the lease liability;

lease payments made at or before commencement of the lease;

initial direct costs incurred; and

the amount of any provision recognised where the Company is contractually required to dismantle, remove
or restore the leased asset (typically leasehold dilapidations).

Subsequent measurement

Subsequent to initial measurement lease liabilities increase as a result of interest charged at a constant rate on the
balance outstanding and are reduced for lease payments made. Right-of-use assets are amortised on a straight-line
basis over the remaining term of the tease or over the remaining economic life of the asset if, rarely, this is judged
to be shorter than the lease term.

When the Company revises ils estimale of the term of any lease (because, for exampie, it re-assessas the probabilily
of a lessee extension or terminalion option being exercised), it adjusts the carrying amount of the lease liability to
reflect the payments Lo make over the revised term, which are discounted at the revised discount rate. The carrying
value of lease liabilities is similarly revised when the variable element of future lease payments dependent on a
rate ar index is revised, except the discount rate remains unchanged. In both cases an equivalent adjustment is
made to the carrying value of the right-of-use asset, with the revised carrying amount being amortised over the
remaining (revised) lease term. If the carrying amount of the right-of-use asset is adjusted to zero, any further
reduction is recognised in profit or loss.

when the Company renegotiates the contraciual terms of a lease with the lessor, the accounting depends on the
nature of the modification:

if Lthe renegotiation results in one or more additional assets being leased for an amount commensurate with
the standalone price for the additional rights-of-use obtained, the modification is accounted for as a
separate lease in accordance with the above policy;

in ail other cases where the renegotiated increases the scope of the lease (whether that is an extension to
the lease term, or one or more additional assets being leased), the lease liability is remeasured using the
discount rate applicable on the modification date, with the right-of-use asset being adjusted by the same
amount;

if the renegotiation resulls in a decrease in the scope of the lease, both the carrying amount of the lease
tiabitity and right-of-use asset are reduced by the same proportion to reflect the partial of full termination
of the lease with any difference recognised in profit or loss. The lease liability is then further adjusted to
ensure its carrying amount reflects the amount of the renegotiated payments over the renegotiated term,
wilh the modified lease payments discounted at the rate applicable on the modification date. The right-
of-use asset is adjusted by the same amount.

The Company elects, by class of underlying asset, not to separate nen-lease compenents frem lease components,
and instead accounts for each lease component and any associated non-lease components as a single lease
component.

Determination of lease term

The lease term is defined as the non-cancellable term of the lease, together with any periods covered by an oplion
to extend the lease (including the renewal option implied through customary business practices) if it is reasonably
certain to be exercised, or any periods covered by an option to terminate the lease if it is reasonably certain not to
be exercised.

Management applies judgement to determine the lease term when contracts include renewal options that are
exercisable only by the Company, It considers all relevant factors that create an economic incentive to exercise the
renewal opticn. After the commencement date, the Company reassesses the lease term if there is a significant event
or a change in circumstances that is within its controt and affects its ability to exercise (or not to exercise) the
oplion Lo renew, or Lo terminate the lease.

Determination of incremental borrowing rate (IBR)

IBR is the rate of interest that a lessee would have to pay to borrow over a similar term, and with a similar security,
the funds necessary to obtain an asset of a similar value to the right of use asset in a similar economic environment.
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21. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

The management applies judgement to estimate the IBR. The management uses an observable information to
determine the base rate and adiustments for the tessee specific factors and the asset factors {the adjustment for
security).

Determination of lease payments

In Georgia it is customary that lease renewal option is implied through customary business practices and not all
renewal options are documented within the lease agreements. In such cases, the initial measurement of the lease
liability assumes the payment for renewal period will remain unchanged throughout the lease term.

Short-term leases and leases of low-value assets

The Company applies the recognition exemption for short-term leases (i.e. lease with a lease term of 12 months or
less from the commencement date) and leases of low-value assets, Associated lease payments are recognised as an
expense in the income statement ¢n a straight-line basis over the lease term.

EMPLOYEE SALARY AND OTHER BENEFITS

Wages, salaries, bonuses, and non-monctary benefits are accrued in the year in which the associated services are
rerdered by the employees of the Company.

PROVISIONS, CONTINGENT LIABILITIES AND CONTINGENT ASSETS

A provision is a Uability of uncertain timing or amount. A tiabitity is a present obligation of the entity arising from
past events, the settlement of which is expected Lo result in an outflow from the entity of resources embodying
economic benefits. An obligating evenl is an event that creates a legal or constructive obligation that resuits in an
entity having no realistic alternative Lo settling that obligation. A legai obligaticn is an obligation that derives from:

- Acontract (through its explicit ar implicit terms);
- Legislation; or
Other operation of law.

A constructive obligation is an obligation that derives from an entity's actions where:

By an estabiished pattern of past practice, published policies or a sufficiently specific current statement,
the entity has indicated to olher parties that it will accept certain responsibilities; and

As a result, the entity has created 2 valid expectation an the part of Lthose other parties that it will
discharge those responsibilities.

The term ‘contingent liability” is used for liabilities that do not meet the recognition criteria. Accounting policy
distinguishes between;

«  provisions - which are recognised as liabilities (assuming tnat a reliable estimate can be made) because
they are present obligations and it is probable that an outflow of resources embedying economic benefits
will be required to settle the obligations; and

e contingent liabilities - which are not recogmsed as liabilities because they are either:

possible obligaticns, as it has yet to be confirmed whether Lhe entity has a present obligation that
could lead to an outflow of resources embodying economic benefits; or

present obligations that do not meet the recognition criteria in this Standard {because either it is
not prebable that an outflow of resources embodying economic benefits will be required to settle
the obligation, or a sufficiently reliable estimate of the amount of the obligation cannot be made).

Contingent liabilities are not reflected in the financial statements, except for the cases when the outflow of
aconomic benefits is likely Lo origin and the amount of such liabilities can be reliably measured. The information on
contingent Labililies is disclosed in the notes o the financial statements with the exception of cases, when the
outflow of economic benefits is likely,

Contingent liabilities may develop in a way not initially expected. Therefore, they are assessed continually to
delermine whether an outflow of resources embodying econormic benefits has become probable. If it becomes
probable that an outflow of future economic henefits will be required for an item previously dealt with as a
contingent liability, a provision is recognised in the financial statements of the period in which the change in
probability occurs (except in the extremely rare circumstances where no reliable estimate can be madej.
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21. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Contingent assets are not reflected in the financial statements, byt the information on them is disclosed when inflow
of economic benefits is possible. |f economic benefits are sure to occur, an asset and related income are recognized
in the financial statements for the year, when the evaluation change occurred.

FOREIGN CURRENCY TRANSLATION

items included in the financial statements are measured using the currency of the primary economic environment
in which the Company operates (‘the functional currency’). Financial statements are presented tn Georgian Lari
(GEL), which is the Company’s functional and presentation currency.

Monetary assets and liabilities are translated into the Company’s functional currency at the official exchange rate
of the National Bank of Georgia.

Foreign exchange gains and tosses resulting from the settlement of Lransactions and from the translation of monetary
assels and liabilities into the Company’s functional currency at year-end official exchange rates are recognised in
the statement of comprehensive income. Translaticn at year-end rates does not apply to non-monetary jtems,
including equity investments.

Table below presents the closing exchange rates by the National Bank of Georgia as at 31 December 2022 and 2021:

usD EUR AIN
Exchange rate as at 31 December 2022 2.7020 2.8844 1.5924
Exchange rate as at 31 December 2021 3.0976 3.5040 1.8222

EVENTS AFTER THE REPORTING PERIOD

Events after the reporting period and events hefore the date of financial statements authorization for issue that
provide additicnal information about the Company’s financial statements are reported in the financial statements.
Post-balance sheel events that do net affect the financial position of the Company at the balance sheet date are
disclosed in the notes to the financial statements when material.
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I, Notary Davit Chalatashvili, whose notary bureau is located at: Mtkvari #4, Thilisi, certify the authentiéity of
signature of qualified translator Tornike Parkhomenko (DOB 17.02.1992, place of residence: Thilisi, 39 Atskuri Streer,
card number 201C87066, Personal Number: 01011081564 jssued by the Ministry of Justice, Diploma MH N001116
issued by Thilisi State University). Translator is warned about his responsibility for the accuracy of translarion and he
gives the guaranree for the accuracy of translation.
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the government of Georgia about notary tax for ascertained fees for notary chamber, rules of
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