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Independent Auditor’s Report

To the Owner and Management of Berlin Chemie/a Menarini Distribution Georgia LLC

Our opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position
of Berlin Chemie/a Menarini Distribution Georgia LLC (the “Company”) as at 31 December 2022,
and the Company’s financial performance and cash flows for the year then ended in accordance
with International Financial Reporting Standard for Small and Medium-sized Entities and with the
requirements of the Law of Georgia on Accounting, Reporting and Auditing.

What we have audited

The Company’s financial statements comprise:

e the statement of financial position as at 31 December 2022;

e the statement of profit or loss and other comprehensive income for the year then ended;
¢ the statement of changes in equity for the year then ended;

e the statement of cash flows for the year then ended; and

¢ the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

Other information

Management is responsible for the other information. The other information comprises the
Management Report (but does not include the financial statements and our auditor’s report
thereon).

Our opinion on the financial statements does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the
Management Report and, in doing so, consider whether the Management Report is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement in the Management Report, we are required to report that fact. We
have nothing to report in this regard.

PricewaterhouseCoopers Georgia LLC, I/C 405220611
King David Business Centre, 7th floor, #12 M. Aleksidze Street, Thilisi 0171, Georgia
Tel: +995 (32) 250 80 50, www.pwc.com/ge
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In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to
express an opinion whether certain parts of the Management Report comply with respective
regulatory normative acts and to consider whether the Management Report includes the
information required by the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

e the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements;

¢ the information given in the Management Report complies with the requirements of paragraph
6 of article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standard for Small and Medium-sized Entities
and with the requirements of the Law of Georgia on Accounting, Reporting and Auditing, and for
such internal control as management determines is necessary to enable the preparation of the
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is a high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.
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o Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Lasha Janelidze (Reg.#SARAS-A-562091)

6 July 2023
Thilisi, Georgia
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BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Statement of Financial Position
(Amounts expressed in thousands of Georgian Lari)

Note 31 December 2022 31 December 2021
ASSETS
Non-current assets
Property, equipment and intangible assets 6 489 800
Total non-current assets 489 800
Current assets
Inventories 7 4,944 5,470
Trade and other receivables 8 8,318 9,848
Cash and cash equivalents 9 2,068 169
Total current assets 15,330 15,487
TOTAL ASSETS 15,819 16,287
EQUITY
Charter capital 10 72 72
Retained earnings 9,370 8,779
TOTAL EQUITY 9,442 8,851
LIABILITIES
Current liabilities
Trade and other payables 11 6,377 7,436
Total current liabilities 6,377 7,436
TOTAL LIABILITIES 6,377 7,436
TOTAL LIABILITIES AND EQUITY 15,819 16,287

Approved for issue and signed on 06 July 2023.

Gocha Kavelashvili
Country Manager

Piotr Perz
Director

Victoria Kobalava
Chief Accountant

Nicolas Bepoldin
Director

The accompanying notes on pages 5 to 14 are an integral part of these financial statements. 1
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BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Statement of Profit or Loss and Other Comprehensive Income
(Amounts expressed in thousands of Georgian Lari)

Note 2022 2021
Revenue 12 43,284 50,100
Cost of sales 13 (28,660) (34,788)
Gross profit 14,624 15,312
General and administrative expenses 14 (4,274) (3,685)
Marketing and selling expenses 15 (9,489) (9,629)
Other income, net 653 591
Operating profit 1,514 2,589
Finance cost 16 (923) (636)
Profit before income tax 591 1,953
Income tax expense - -
PROFIT FOR THE YEAR 591 1,953
Other comprehensive income for the year - -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 591 1,953

The accompanying notes on pages 5 to 14 are an integral part of these financial statements.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Statement of Changes in Equity
(Amounts expressed in thousands of Georgian Lari)

Charter Retained Total
capital earnings
Balance as at 1 January 2021 72 6,826 6,898
Profit for the year - 1,953 1,953
Other comprehensive income for the year - -
Total comprehensive income for the year - 1,953 1,953
Balance at 31 December 2021 72 8,779 8,851
Profit for the year - 591 5901
Other comprehensive income for the year - - -
Total comprehensive income for the year - 5901 591
Balance at 31 December 2022 72 9,370 9,442

The accompanying notes on pages 5 to 14 are an integral part of these financial statements.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Statement of Cash Flows
(Amounts expressed in thousands of Georgian Lari)

Note 2022 2021
Cash flows from operating activities
Profit before income tax 591 1,953
Adjustments for:
Depreciation and amortisation 6 299 379
Gains on disposals of property, equipment and intangible assets (77) (102)
Other non-cash operating income 2) (24)
Finance costs 16 923 636
Damaged inventory write-off 66 137
Operating cash flows before working capital changes in: 1,800 2,979
Trade and other receivables 8 (682) 242
Inventories 7 460 (156)
Trade and other payables 11 91 (3,507)
Changes in working capital (131) (3,421)
Interest paid on trade payable 11 - (41)
Net cash from/(used in) operating activities 1,669 (483)
Cash flows from investing activities
Acquisition of property, equipment and intangible assets 6 (293) (183)
Disposal of property, equipment and intangible assets 6 382 264
Net cash from investing activities 89 81
Net cash from financing activities - -
Effect of exchange rate changes on cash and cash equivalents 141 (115)
Cash and cash equivalents at the beginning of the year 169 686
Cash and cash equivalents at the end of the year 2,068 169

The accompanying notes on pages 5 to 14 are an integral part of these financial statements.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2022
(Amounts expressed in thousands of Georgian Lari)

1 The Company and its Operations

These financial statements have been prepared in accordance with the ‘International Financial Reporting
Standard for Small and Medium-sized Entities’ for the year ended 31 December 2022 for Berlin Chemie/a
Menarini Distribution Georgia LLC (the “Company”).

The Company was incorporated on 9 November 2016 and is domiciled in Georgia. The Company is a
limited liability company and was set up in accordance with Georgian regulations and is registered by
National Agency of Public Registry of Ministry of Justice of Georgia with identification number:
405175206.

The Company is wholly owned by Berlin-Chemie Distributions GmbH and ultimately controlled by the
Aleotti family.

Principal activity. The Company’s principal business activity is wholesaling Berlin-Chemie brand
medicines and products of medical use within Georgia.

Registered address and place of business. The Company’s registered office and place of business is
19 Gamrekeli Street, Thilisi, Georgia.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL”), unless
otherwise stated.

2 Operating Environment of the Company

The Company’s principal business activities are within Georgia. Georgia displays certain characteristics
of an emerging market, including relatively high inflation and high interest rates. Georgian tax legislation
is subject to varying interpretations and frequent changes. Georgia has relatively stable political situation
and liberal market economy with low taxes and regulations.

Covid 19. In March 2020, the World Health Organisation declared the outbreak of COVID-19 a global
pandemic. In response to the pandemic, the Georgian authorities implemented numerous measures
attempting to contain the spreading and impact of COVID-19, such as travel bans and restrictions,
guarantines, shelter-in-place orders and limitations on business activity, including closures. Some of
those measures were subsequently relaxed, however, as of 31 December 2022, there remains a risk that
the authorities may impose additional restrictions in 2023 as a response to possible new variants of the
virus.

In 2022 the Georgian economy demonstrated positive dynamics in recovery from the pandemic. This
trend was also supported by the global economic recovery and higher prices on global commodity
markets. However, higher prices on certain markets in Georgia and globally also contribute to the inflation
in Georgia.

War between Russia and Ukraine. The war is expected to have a pervasive impact on the global
economy e.g., via growing commodity prices, potential shortages of oil/gas/coal, business disruptions etc.
Although, the Management of the Company does not expect that these negative externalities will
significantly impact their operations and performance since the Company does not have direct exposure
to the war-affected territories

The future effects of the current economic situation and the above measures are difficult to predict and
the Management’s current expectations and estimates could differ from actual results.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2022
(Amounts expressed in thousands of Georgian Lari)

3 Summary of Significant Accounting Policies

Basis of preparation These financial statements have been prepared in accordance with International
Financial Reporting Standard for Small and Medium-sized Entities and with the requirement of the Law of
Georgia on Accounting, Reporting and Auditing, under the historical cost convention. The principal
accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the periods presented, unless otherwise stated.

Foreign currency translation. The Company’s functional currency and the Company’s presentation
currency is the national currency of Georgia, Georgian Lari (“GEL”).

Transactions and balances. Monetary assets and liabilities are translated into functional currency at the
official exchange rate of the National Bank of Georgia (“NBG”) at the respective end of the reporting
period. Foreign exchange gains and losses resulting from the settlement of the transactions and from the
translation of monetary assets and liabilities into each entity’s functional currency at year-end official
exchange rates of the NBG are recognised in profit or loss as finance income or costs.

As at 31 December 2022, the official rate of exchange, as determined by the National Bank of Georgia,
was US Dollar (‘USD”) 1 = GEL 2.7020 and Euro (‘EUR”) 1 = GEL 2.8844. The average exchange rate
for the year ended 31 December 2022 was USD 1 = GEL 2.9156 and EUR 1 = GEL 3.0792. As at 31
December 2021, the official rate of exchange, as determined by the National Bank of Georgia, was US
Dollar (“USD”) 1 = GEL 3.0976 and Euro (“EUR”) 1 = GEL 3.5040. The average exchange rate for the
year ended 31 December 2021 was USD 1 = GEL 3.2209 and EUR 1 = GEL 3.8140. At present, the
Georgian Lari is not a freely convertible currency in most countries outside of Georgia.

Cash and cash equivalents. Cash and cash equivalents include deposits held at call with banks and
other short-term highly liquid investments with original maturities of three months or less. Cash and cash
equivalents are carried at amortised cost using the effective interest method.

Trade receivables. Trade receivables are recognised initially at the transaction price. They are
subsequently measured at amortised cost using the effective interest method, less provision for
impairment. A provision for impairment of trade receivables is established when there is objective
evidence that the Company will not be able to collect all amounts due according to the original terms of
the receivables.

Inventories. Inventories are recorded at the lower of cost and net realisable value. The cost of inventory
is determined on the weighted average cost basis. Net realisable value is the estimated selling price in
the ordinary course of business, less the estimated cost of completion and selling expenses.

At each reporting date, inventories are assessed for impairment. If inventory is impaired, the carrying
amount is reduced to its selling price less costs to sell and the impairment loss is recognised immediately
in profit or loss.

Property and equipment. Property and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by
management.

Subsequent costs are included in the asset’s carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. Costs of minor repairs and day-to-day
maintenance are expensed when incurred. Cost of replacing major parts or components of property and
equipment items are capitalised and the replaced part is retired.

Depreciation. Depreciation on assets is charged so as to allocate the cost of assets less their residual
value over their estimated useful lives, using the straight-line method.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2022
(Amounts expressed in thousands of Georgian Lari)

3 Summary of significant Accounting Policies (Continued)

The estimated useful lives range are as follows:
Useful lives in years
Vehicles 4
Office equipment and furniture 5

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, if there is an indication of a significant change since the last reporting date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised within ‘other income, net' in the statement of comprehensive income.

Intangible assets. The Company’s intangible assets have definite useful lives and primarily include
capitalised computer software.

Acquired computer software are capitalised on the basis of the costs incurred to acquire and bring them
to use.

Intangible assets are amortised using the straight-line method over their useful lives:
Useful lives in years
Software licences 5 years

If impaired, the carrying amount of intangible assets is written down to the higher of value in use and fair
value less costs of disposal.

Impairment of non-financial assets other than inventories. Assets that are subject to depreciation or
amortisation are assessed, at each reporting date, to determine whether there is any indication that the
assets are impaired. Where there is any indication that an asset might be impaired, the carrying value of
the asset (or CGU to which the asset has been allocated) is tested for impairment. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’'s (or CGU’s) fair value less costs to sell and value in use.
For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (CGUs). Non-financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the impairment at each reporting date.

Trade and other payables. Trade payables are recognised initially at the transaction price and
subsequently measured at amortised cost using the effective interest method.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources embodying economic
benefits will | be required to settle the obligation, and a reliable estimate of the amount of the obligation
can be made. Provisions are measured at the present value of the expenditures expected to be required
to settle the obligation using a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the obligation. The increase in the provision due to the passage of time is
recognised as an interest expense.

Levies and charges, such as taxes other than income tax or regulatory fees based on information related
to a period before the obligation to pay arises, are recognised as liabilities when the obligating event that
gives rise to pay a levy occurs, as identified by the legislation that triggers the obligation to pay the levy. If
a levy is paid before the obligating event, it is recognised as a prepayment.

Borrowings. Borrowings are recognised initially at fair value, net of transaction costs incurred and are
subsequently carried at amortised cost using the effective interest method. Interest expense is recognized
on the basis of the effective interest method and is included in finance costs. Borrowings are classified as
current liabilities unless the Company has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2022
(Amounts expressed in thousands of Georgian Lari)

3 Summary of Significant Accounting Policies (Continued)

Charter capital. The amount of Company’s stated charter capital is determined by the Company’s
shareholders. The changes in the Company’s stated capital shall be made only based on the decision of
the Company’s shareholders.

Dividends. Dividends are recorded as a liability and deducted from equity in the period in which they are
declared and approved. Any dividends declared after the reporting period and before the financial
statements are authorised for issue are disclosed in the events after the reporting period note.

Income taxes. Income taxes have been provided for in the financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend. 15 % income tax is payable on gross up value (i.e.
net dividends shall be grossed up by withholding tax 5%, if applicable, and divided by 0.85) at the
moment of the dividend payment to individuals or to non-resident legal entities. Dividends paid to resident
legal entities from the profits earned since 1 January 2017 are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject
to income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate
income tax declared and paid on taxable profits vs total net profits for the same period multiplied to the
dividend to be distributed. However, tax credit amount should not exceed the actual income tax imposed
on dividend distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the
dividends are paid.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as
loans granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes,
net of tax credits claimed on assets or services received in exchange for the advances paid to entities
registered in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-
residents, are recorded under “Other” within general and administrative expenses.

Uncertain tax positions. The Company’s uncertain tax positions are reassessed by management at the
end of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have
been enacted or substantively enacted by the end of the reporting period, and any known court or other
rulings on such issues. Liabilities for penalties, interest and taxes other than on income are recognised
based on management’s best estimate of the expenditure required to settle the obligations at the end of
the reporting period. Adjustments for uncertain income tax positions are recorded within the income tax
charge.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of (a)
collection of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
settlement of VAT on a net basis. Input VAT related to acquisition of Property and Equipment items are
deferred for 5 to 10 years for entities having more than 20% VAT exempted turnover. The turnover
related to pharmaceutical products of the Company is exempted from VAT charge (only several products
are eligible for VAT charges).



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2022
(Amounts expressed in thousands of Georgian Lari)

3 Summary of Significant Accounting Policies (Continued)

Revenue recognition. Revenue is measured at the fair value of the consideration received or receivable,
and represents amounts receivable for goods supplied, stated net of discounts, returns and value added
taxes. The Company recognises revenue when the amount of revenue can be reliably measured; when it
is probable that future economic benefits will flow to the entity; and when specific criteria have been met
for the Sale of goods, as described below.

Sales of goods. Revenues from sales of goods are recognised at the point of transfer of risks and
rewards of ownership of the goods, normally when the goods are shipped. If the Company agrees to
transport goods to a specified location, revenue is recognised when the goods are passed to the
customer at the destination point.

Employee benefits. Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary
benefits are accrued in the year in which the associated services are rendered by the employees of the
Company.

Offsetting financial instruments. Financial assets and liabilities are offset and the net amount reported
in the statement of financial position only when there is a legally enforceable right to offset the recognised
amounts, and there is an intention to either settle on a net basis, or to realise the asset and settle the
liability simultaneously. Such a right of set off (a) must not be contingent on a future event and (b) must
be legally enforceable in all of the following circumstances: (i) in the normal course of business, (ii) in the
event of default and (iii) in the event of insolvency or bankruptcy.

Operating leases. Where the Company is a lessee in a lease which does not transfer substantially all the
risks and rewards incidental to ownership from the lessor to the Company, the total lease payments are
charged to profit or loss for the year on a straight-line basis over the lease term. The lease term is the
non-cancellable period for which the lessee has contracted to lease the asset together with any further
terms for which the lessee has the option to continue to lease the asset, with or without further payment,
when at the inception of the lease it is reasonably certain that the lessee will exercise the option.

Amendment of the financial statements after issue. Any changes to these financial statements after
issue require approval of the Company’s management who authorised these financial statements for
issue.

4  Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management’s experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in the financial statements and estimates that can cause a significant adjustment to the
carrying amount of assets and liabilities within the next financial year include:

Useful lives of property, equipment and intangible assets. The estimation of the useful life of an item
of property and equipment is a matter of management judgement based upon experience with similar
assets. In determining the useful life of an asset, management considers the expected usage, estimated
technical obsolescence, physical wear and tear and the physical environment in which the asset is
operated. Changes in any of these conditions or estimates may result in adjustments for future
depreciation rates.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2022
(Amounts expressed in thousands of Georgian Lari)

5 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other
party in making financial and operational decisions. In considering each possible related party
relationship, attention is directed to the substance of the relationship, not merely the legal form.

Balances and transactions from related parties are fully from the parent company - Berlin-Chemie
Distributions GmbH.

At 31 December 2022 and 31 December 2021, the outstanding balances with related parties were as
follows:

31 December 2022 31 December 2021

Trade and other receivables (Note 8) 321 455
Trade and other payables (Note 11) 4,713 5,659

The income and expense items with related parties for the years ended 31 December 2022 and 2021
were as follows:

2022 2021
Other income 574 465
Finance costs (Note 16) 4 41
General and administrative expense (Note 14) 514 521
Marketing and selling expenses (Note 15) - 1

The purchased goods from the related party during the year amounted to GEL 28,154 thousand (2021:
GEL 35,435 thousand).

Key management compensation. Key management includes country manager and chief accountant of
the Company. Compensation of key management personnel represented with salaries and other
employee benefits, for the year ended 31 December 2022 was GEL 562 thousand (2021: GEL 547
thousand).
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Notes to the Financial Statements — 31 December 2022
(Amounts expressed in thousands of Georgian Lari)

6 Property, Equipment and Intangible Assets

Movements in the carrying amount of property and equipment (“P&E”) and intangible assets were as

follows:
Vehicles Office Total Intangible Total
equipment and P&E asset
furniture

Cost 1,081 237 1,318 352 1,670
Accumulated depreciation (345) (81) (426) (74) (500)
Carrying amount at 1 January 2021 736 156 892 278 1,170
Additions - 124 124 59 183
Disposals 174) - 174) - (174)
Depreciation/amortization charge (202) (88) (290) (89) (379)
Carrying amount at 31 December 2021 360 192 552 248 800
Cost 789 361 1,150 411 1,561
Accumulated depreciation/amortization (429) (169) (598) (163) (761)
At 31 December 2021 360 192 552 248 800
Additions 166 38 204 89 293
Disposals (305) - (305) - (305)
Depreciation/amortization charge (55) (84) (139) (160) (299)
Carrying amount at 31 December 2022 166 146 312 177 489
Cost 193 399 592 500 1,092
Accumulated depreciation/amortization (27) (253) (280) (323) (603)
At 31 December 2022 166 146 312 177 489

7 Inventories

31 December 2022

31 December 2021

Finished goods 4,851 5,366
Other inventories 93 104
Total inventories 4,944 5,470

Inventories with the cost of GEL 28,660 thousand were written off to cost of sales during the year (2021:

GEL 34,788 thousand).

8 Trade and Other Receivables

31 December 2022

31 December 2021

Trade receivables 8,151 9,786
Total trade receivables 8,151 9,786
Prepayments 167 62
Total trade and other receivables 8,318 9,848

11
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Notes to the Financial Statements — 31 December 2022
(Amounts expressed in thousands of Georgian Lari)

9 Cash and Cash Equivalents

31 December 2022 31 December 2021
Current accounts at banks 2,068 169
Total cash and cash equivalents 2,068 169

10 Charter Capital
Charter capital represents the amount of capital in the founding documentation of the Company.

Based on the shareholder resolution dated 31 August 2018, the shareholder of the Company contributed
GEL 72 thousand to the Company’s charter capital.

There have not been any changes in the charter capital of the Company during the years 2022 and 2021,
respectively.

11 Trade and Other Payables

31 December 2022 31 December 2021
Trade payables 5,044 6,090
Employee bonuses payable 1,303 1,271
Accrued liabilities 30 54
Other tax liabilities - 21
Total trade and other payables 6,377 7,436

Trade payables to the parent company includes financial component. If the Company does not pay its
liability in 90 days period, interest is accrued on the outstanding balance of trade receivable with an
annual interest rate of TIBR+1% (2021: TIBR+1%).

Interest expense in the amount of GEL 4 (2021: GEL 41 thousand), included in the finance costs (Note
16) relates to trade payables to the parent company.

12 Revenue

2022 2021
Sale of goods, gross 47,125 54,558
Discounts (3,841) (4,458)
Total revenue, net 43,284 50,100

13 Cost of Sales

2022 2021
Cost of sales 28,660 34,788
Total cost of sales 28,660 34,788

12



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2022
(Amounts expressed in thousands of Georgian Lari)

14 General and Administrative Expenses

2022 2021
Salary expenses 1,460 1,486
Office and car rent expense 582 588
Business trip expenses 509 119
Professional services 463 216
Insurance expenses 344 401
Depreciation and amortization expense 244 177
Logistic and warehousing service 236 273
Software maintenance 235 199
Office cost 97 150
Other 104 76
Total general and administrative expenses 4,274 3,685

15 Marketing and Selling Expenses

2022 2021
Salary expenses 4,062 4,000
Advertising expenses 2,296 2,557
Promotional expenses 1,236 1,051
Car rent expense 967 859
Fuel expense 222 180
Medical conference costs 220 232
Advertising agency fee 126 147
Depreciation expense 55 202
Other 305 401
Total marketing and selling expenses 9,489 9,629

16 Finance Costs

2022 2021
Foreign currency exchange loss, net 919 588
Interest expense on trade payable 4 41
Bank charges - 7
Total finance costs 923 636
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Notes to the Financial Statements — 31 December 2022
(Amounts expressed in thousands of Georgian Lari)

17 Contingencies and Commitments

Legal proceedings. From time to time and in the normal course of business, claims against the
Company may be received. On the basis of its own estimates, management is of the opinion that no
material losses will be incurred in respect of claims in excess of provisions that have been made in these
financial statements.

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent
changes in legislation, official pronouncements and court decisions, which are often unclear, contradictory
and subject to varying interpretation by different tax authorities. Taxes are subject to review and
investigation by a number of government bodies, which have the authority to impose severe fines,
penalties and interest charges.

A tax year remains open for review by the tax authorities during the three subsequent calendar years,
however, under certain circumstances a tax year may remain open longer. These circumstances may
create tax risks in Georgia that are substantially more significant than in many other countries.

The Company’s uncertain tax positions are reassessed by management at the end of each reporting
period. Liabilities are recorded for income tax positions that are determined by management as more
likely than not to result in additional taxes being levied if the positions were to be challenged by the tax
authorities.

The assessment is based on the interpretation of tax laws that have been enacted or substantively
enacted by the end of the reporting period. Liabilities for penalties, interest and taxes other than on
income are recognised based on management's best estimate of the expenditure required to settle the
obligations at the end of the reporting period.

Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on these financial statements, if the
authorities were successful in enforcing their own interpretations, could be significant.

Consideration of climate change. The Company management has taken note of global awareness and
concerns about the potential impact of climate change. Currently, this matter has had no significant
impact on the financial statements, and the future effects on the Company’s activities and business plans
are difficult to predict. Management continues to monitor developments in this area and will respond as
necessary to ensure the Company’s viability and will adopt all government guidelines if and when these
are issued in the markets in which the Company operates.

Operating lease commitments. The Company leases various property, under non-cancellable operating
lease agreements. The lease terms are between 3 and 4 years. The majority of lease agreements are
renewable at the end of the lease period at market rate. The future minimum lease payments under non-
cancellable operating leases are as follows:

31 December 2022 31 December 2021
No later than 1 year 1,439 1,505
Later than 1 year and no later than 5 years 1,163 4,441
Later than 5 years - -
Total 2,602 5,946
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Management Report — Business Overview 2022

Berlin-Chemie/A. Menarini Distribution Georgia LLC

1. The entity’s business development, performance and position

General Information: Berlin-Chemie/A.Menarini Distribution Georgia LLC (hereinafter “BCM Georgia” or
the “Company”) was registered with the National Agency of Public Registry as a Limited Liability Company in
accordance with the legislation of Georgia on 9 November 2016 by its 100% owner - HRB108055B Berlin-Chemie
Distribution; The assigned identification code in Georgia is - 405175206.

Main activity: The main activity of the Company is the import of pharmaceutical products in Georgia and
wholesale. Since August 2018, the Company started the first import in Georgia and from September 2018
performed the first wholesale as well. Since that period, the Company has been actively conducting the economic
activities.

The Company office is located in Thilisi, Georgia.

In 2022, the total operating revenue of the Company was GEL 43,284 thousand and the amount of gross profit
was GEL 14,624 thousand, which is 4.49% decrease since the previous year. The decrease is mainly due to
exchange rate fluctuation EUR/GEL in 2022 comparing to 2021. Sales are denominated in Euro and GEL was
continuously strengthening against EUR in 2022 year.

2. Future development plans of the entity:

BCM Georgia is engaged in the commercialization and distribution of pharmaceutical products in the Georgian
market.

In 2022, BCM Georgia distributed Berlin-Chemie AG (BC AG) pharmaceutical products in the following
therapeutic areas

Respiratory/Asthma;
Cardiovascular Medicine;
Rheumatology;
Gastroenterology;
Urology;

At varicose;
Endocrinology;
Antiallergic;

Neurology;

Antibacterial.

These pharmaceutical products were further classified into prescription (“MPH”) and consumer health (“MCH”).
In 2022, BCM Georgia commercialized and distributed BC AG products to local wholesalers.

According to IQVIA’s* data BCM Georgia takes the fourth place in Georgian Market in 2022 (2021: fourth).
Berlin-Chemie/A.Menarini Distribution Georgia intends to stay in the pharmaceutical market and maintain a
successful position;

COVID-19 pandemic did not have a significant impact on the activities of Berlin-Chemie/A.Menarini Distribution
Georgia LLC. The Company achieves its goals as planned, there has not been any negative operating results as
well as no layoffs of the employee’s took place because of the pandemic.

IQVIA*-An American multinational company serving the combined industries of health information technology and clinical
research.
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3. Review of research and development of the entity:

In 2022 and 2021, Berlin-Chemie/A.Menarini Distribution Georgia LLC was not involved in any research and

development activities.

4. Information about the branches of the entity:

The Company has no branches - its head office is located in Thbilisi, Georgia.

5. Financial and non-financial indicators:

Main financial indicators:

‘000 GEL 2022 2021 | Explanation of variance
The variance is mainly due to the negative exchange rate
fluctuation between EUR/GEL. Since the Company’s sales are

Revenue 43,284 | 50,100 | denominated in EUR, the strengthening of GEL against EUR
had negative impact on its revenue, which was expressed in
decreased revenue figures in GEL.

Gross profit 14,624 15,312 | Refer to the comment above
Due to recovery of pre-COVID activities in FY2022, the
Company resumed its usual promotional and advertising
activities even stronger than in previous year, which

Net profit 591 1,953 | increased operating expenses in FY2022. Additionally, the
increased global inflation rates have also negatively affected
expenses for the current financial year.

Gross profit margin 33.79% | 30,56% | Refer to the comments above

Main non-financial indicators:
2022 | 2021 | Explanation of variance
Number of brands in the portfolio 40 38 | Two medicine brands added: Attento and Cardosal
Brand SKU* 91 85 | Two medicine brands added: Attento and Cardosal

*SKU - Stock keeping unit

(1) Relationship with employees. The number of employees during 2022 were 65 (2021: 65), including 54 women
and 11 men (2021: 53 women, 12 men). The Company is staffed with qualified personnel, whose rights are

protected.

(i1) Relationship with suppliers and customers. Pharmaceutical products are supplied from parent company and
other purchases and services are provided from local providers.

In 2022 the Company changed credit terms with its supplier from 9o days to 60 days, accordingly. Credit terms
with local sales distributors range from 30 to 90 days (2021: 30 to 90 days).
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5. Financial and non-financial indicators (Continued)

At the end of 2022, the Company’s current ratios was 2.40 (2021: 2.08), whereas the quick ratio was 1.63

(2021: 1.35)

Operational profit margin of 2022 was 3.5% (2021: 5.17%):

Type 2022 (TGEL) 2021 (TGEL)

Revenue 43,284 50,100
Cost of sales (28,660) (34,788)
Gross profit 14,624 15,312
General and administrative expenses (4,274) (3,685)
Marketing and selling expenses (9,489) (9,629)
Other non-operating income, net 653 591
Operating profit 1,514 2,589
Operating profit margin 3,50% 5,17%

The Company’s total equity was GEL 9,442 thousand in 2022 and GEL 8,851 thousand in 2021. Difference
between the Company’s current assets and current liabilities in 2022 is GEL 8,953 thousand (2021: 8,051).

6. Detailed information regarding the purchase of own shares

The Company has not acquired own shares during 2022 as well as 2021.

7. Overview of credit, market, liquidity and cash flow risks of the enterprise and their
management mechanisms:

Market risk

Since BCM Georgia operates in a competitive industry, any changes in the price and demand volume affect its
profitability. The availability of substitute products, entrance of new competitors, and price fluctuations
impacts the Company’s market position. As such, BCM Georgia assumed market risks in relation to the sale of
BCM products in the local market.

The country team and marketing department of BCM Georgia developed and executed plans designed to target
the needs in the market and strengthen the market positions of its products.

Credit risks concentration:

The Company sells to distributors in accordance with the terms of payment of the contract. Payments are made
only by non-cash payment to the Company's bank account. Credit risk is the largest risk for the Company’s
business and accordingly, the receivables from the main revenue are insured. The main distributors have limited
credit lines. Credit risk refers to the risk that counterparties may default on their contractual obligations and
thus result in a loss to the Company.

BCM Georgia assumes all losses arising from uncollectible receivables and bad debt accounts. It managed the
credit risk by coordinating with key account managers of its customers for the timely collection of invoices. As of
31 December 2022, there were no significant uncollectible accounts in BCM Georgia’s financials.
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7. Overview of credit, market, liquidity and cash flow risks of the enterprise and their
management mechanisms (Continued)

Currency Risk:

The main risk is continuously devaluation of currency in the country. Foreign exchange risk is the risk associated
with fluctuations in the value of a Company’s base currency against the foreign currency in which the Company
has assets or obligations. This risk arises when prices are set in a currency different from the Company’s
functional currency. As BCM Georgia purchases and sells in Euro currency on base of NBG rate equivalent in
GEL on product sales date, the foreign exchange risk exists, but is limited to fluctuations within the payment
term.

The Company purchases inventory in foreign currency with the key supplier (the parent entity) whereas the sales
also are denominated in EUR. The payment is made by the distributor in GEL with the exchange rate effective on
the day of the payment according to the National Bank of Georgia’s published rate. All the above minimizes the
foreign exchange currency risks to the acceptable level since the payment to supplier and receipts from the
customers are matched with same foreign currency. The Company constantly monitors the exchange rate
fluctuations between EUR/GEL to mitigate further risks.

Gocha Kavelashvili Victoria Kobalava
Country Manager Chief Accountant
Piotr Perz Nicolas Bepoldin

Director Director

Date: 06 July 2023
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7. Overview of credit, market, liquidity and cash flow risks of the enterprise and their
management mechanisms (Continued)

Currency Risk:

The main risk is continuously devaluation of currency in the country. Foreign exchange risk is the risk associated
with fluctuations in the value of a Company’s base currency against the foreign eurrency in which the Company
has assets or obligations. This risk arises when prices are set in a currency different from the Company’s
functional currency. As BCM Georgia purchases and sells in Euro currency on base of NBG rate equivalent in
GEL on product sales date, the foreign exchange risk exists, but is limited to fluctuations within the payment
term.

The Company purchases inventory in foreign currency with the key supplier (the parent entity) whereas the sales
also are denominated in EUR. The payment is made by the distributor in GEL with the exchange rate effective on
the day of the payment according to the National Bank of Georgia’s published rate. All the above minimizes the
foreign exchange currency risks to the acceptable level since the payment to supplier and receipts from the
customers are matched with same foreign currency. The Company constantly monitors the exchange rate
fluctuations between EUR/GEL to mitigate further risks.

Gocha Kavelashvili Victoria Kobalava

Country Manager Chief Accountant
’ ]
Piotr Perz anlas Bepol ti

Director Director

Date: 06 July 2023
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a3l dgeeob 3930/5 3965060 OLMMOdOAgh X MK 0s

B0656U7y50 5685008898980b 35605698000 J9b0836980 - 2022 fiamols 31 93998960
(02566980 gsdmabsbeyemos 509560800 Fsrem r3GHTO)

3 LosmMogbzm 3mod 030l doMomso 3GobEndgdo (3oaMdgagds)

Lsm3gMs30m oxRMs. MHMmEgLsi 3md3s60s ImoxsMgs s 1O3MMMYBILMD ©39380MHJOMWO SOLII0MSE
9395 MOLIO S )30 56 2500593905 339605l Bgox sl BogM, 5906 0x MOl B 0sbo dsobgdo,
0x5moL dmdLsbwmgdol 300l AobTogzermdsdo, iMg030 dgoM©Oo’ S50LsbYds ImEgdwo furol dmygds-
Borodo. 0xsMOL 3505 0L 9MPY39BO0 39MH0MEO, OHMIWOLMZOLsE IMoxsMId bgerdg3HvIEgds
2390030035 Im390wo  9dBH030L  0XIM0M  2o3905Dg, 00 ©ITGHJBOM  Z5LME  gPMo©, MMIol
2968530mdsd0@3 dgoxsMgL 50 odGH030L 0XM00 RBEMdOL  2o3Mdgmgdol mBEombo odgl, 9gdymdo
23905bJB0M, 0¢) BIHEIIOL A5MGTg, HMPYLE LEOXIOM MOMOIOHMOMIOL FYgdOLsL dMmbogH s
Lo®fmbms, MHmA Igox oMy 45900ggbgdl o0 Mmg330mbL.

33098980 R0bsbbryHo 56356003900l 350mpgdol 890wgs. Hobsdgdsmyg Robsblmm sbasm0dagd0l
399m39d0L 99809 6gdoldogmo 33wowgdol dg@Esbolismzol LoFoMmms 3835600l bgwddngsbgarmdol,
HM3gdsiz 30bsblHO sbgsMm08Ygds 2odmlisgdo os9BH30Ed, 9096 (330Egdol ITBHI0EIDS.

4 36033bgermzg560 LsswMogbgm 39g3s1gdgdo s 83790900 LssMoEbgm 3mo@ 030l asdmyggbgdolsl

30035605 5390090L FgRoLgdgdL s 533909, IMIWGOOE 393w gbsl sbgbl BobBLE SBYMOTYqdsT0
sbobme  0sbbgdls s 9gBH03900L s 39YOENGOGOOL  LodIEISBLM  VOMGIMMGdIdDY TmIEg3bm
30bsblE  Hgwbl. 83999008 s Abxgermdol dvdogo Fgusligds bmME09wEgds s 9xdbgds
b9wddm3s69wmdol  AsdMEEOMgdIl @s Lbgs  RBodBm®mgdlL, 8o dmMol  Lsdmdsgwrm  dmgzwgbadols
ImmEobl, Mog 0BbgmEos, GMI gmbogmymo 0dbgds s®LGdME As0Mgdmadgddo. bgwrddwgsbgermds,
53M9m39, BOOMMOEL3M 300030 g3dmygbgdolisl 04gbgdl as63397w goblxsl 89335L9d9dmMsb ghma.
296Lx b, OMIgEbsg 99mdwos 4g39woby oo gog3wgbols dmbgbs 30bsBLME sbasM0dagdsd0 sbsbeyem
056bgdbg o 9gdBH03900L s 35¢EJOMEGdOOL  LdoblMm WOMYOMEgdGdDBY ImI©I3bm RobBLME
o, 8go3agl 899gaL:

006050 bsdrscrgBgdol bsbs@ggbarm dmdbsbaytgbol 35@s. J0OHOM©O b53w)oegdgdol LolotMygderm
dmALbsb OO0l 35000l  2oblsHmgMs  bgerddwgsbgermdols gsblxol ULsgombos s 9xdbgds  AbasgL
593H0390mb  ©935300M0 M ASTMEOOGOS. bgddm3sb9emdsd  sMBgbowo  LolaMggderm
dmALsbMH9d0L 3500900 F9ox30ls 59@ 03900l 53555d0bgaero 3gdbozmMo dmdzqwrgdol, Bobozwmo 33900l
©5 08 B0HB0o3MNMHo 29Mqdmb dglodsdolv, Lssz 9d&030 M3gHoMgdL. 53 MMIYE0d) 306HMdgdoL b6
89935b9d0b (330gdsd dglisderms 459mofz0mL 3mMq]E0MJd9d0 LsdMTsgzwrm 339m0L A5653390gdoLmZ0L.
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5  bs8mgdo s m39M30gd0 393306070 bsYgd06

BMYoo©, FboMggdo s35380MgdMws dooBbgzs, MmEglsg TboMggdo  9d399IdMYO06  Loghomm
3MBGHOMEL, 96 9O dbobgl dgwyderos dgmeg TboMol go3mb@EHmmegds, 56 dgmdwos 960d3bgumgzgsbo
393960l dmbgbs dgmeg Tbsegby Bobsblm@mo 96 Lom3gmsgom  250sfyY39BH0wrgdgdol  dowgdolsl.
00MOMPMI0 53530060900 FHBsOOL MMMOIHMMIOL A9BHBOEIZOLIL YMMo®gds Mbs godsbzowogl
MOHM0IOHMMIOL Fobss®LBY s 965 TbMEIME 09HOOE BMOTsDY.

65800g00 o Mm39MH30900 ©539380MHGOE THaMYgdMD FEr0sbs FdMdYwo 3mI3sboolast - Berlin-
Chemie Distributions GmbH s®ob.

2022 Horob 31 9399360l s 2021 ool 31 9393360l dAMIsMIMO0m, EIMRIMZ30 bsdmgdo
053938060900 IbaMggdoligeb ogm 999cgyo:

2022 fewols 31 2021 fewols 31

93990900 093930900

B9253MM s bas dmmbmabndo (89608265 8) 321 455
152 FOM S LbRd 25eNdMEdAd0 (30608265 11) 4,713 5,659

2022 Heool 31 ©9399360L s 2021 Harol 31 9399060l daMBsMgmdom, d90mbogeol @s boMxqdol
dbEgd0 5353806070 THBsMYJdMD 0ym T9dgy0:

2022 2021
Lbgs 899mbogowo 574 465
30656LMo batxgdo (d9bodgzbs 16) 4 41
LogMHmNM s 5©T0boLEBHMEOOo botxgdo (d9b0dzbs 14) 514 521
056393 0b30L5 5 MYoe0DE00L batxgdo (9960936515 ) - 1

053530060900 FboMolysb dgdgboerds Logdmbgwds ferolb gobdogermdsdo dgoaobs 28,154 s0slio @woto
(2021 fgo: 35,435 smobo @woMo).

0053500 bgeddem3s69mo 30Mmgd0l s65BWsvyMgds: 3053500 by ddwgsbgwo 306MHgd0 dmoisgl 3md3sbools
69300mbsemE 99bgxgOl o IMO356 dMVOWGHIML. M350 bgwddm3sbgmo 30MmgdoL sbsBImEmYds
0oM0maqb0wo0s bgegsbgdom ©@s MsbsddMmIgems Lbgs LoMagdwom 2022 farol 31 ©9399d9ML
QIGO0 Hegdolo;mzol s 8950bs 562 5050 WsGo (2021: 547 smlo sMO)
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3L dgeerob 3930/5 3965060 OLMMOdOAgh X MRS
206563050 5635(508898960U 8356856398000 dgbodsbgdo - 2022 famol 31 939989650

(02566980 3sdmabsbeyemos 5095b0B00 Fsrem r3GHTO)

6  doM0050 b5FMSWGDIBO S 3M5SEIO0IMOO 5903900

doM®5©0 1535 GBGOIOL OO SMTBIM0EIYMHO 59E03g00L LEdoWBLM VOMYdMEgdTo IMIMHIMdIdO F9aEIR0s:

333 MIMdOYdO Lomgoly beyen dor00s0 565353 gMH0smMHo byem
50FMIOHI0MMDS O Ls80emgdgd0 sgd@oggdo
530X0

©OMBMIIOS 1,081 237 1,318 352 1,670
Q©ROMIOMO (339005 (345) (81) (426) (74) (500)
L5d536LM MOMGBMMIdS 1 056356 736 156 892 278 1,170
535970900 - 124 124 59 183
29U3gdo (174) - (174) - a74)
339000b /50mOGH0DSE00L IMoEbas (202) (88) (290) (89) (379)
L5056l MOMIdMEads 2021 Fevols 31 9298390 360 192 552 248 800
©OMHGOMEGOS 789 361 1,150 411 1,561
3390°0b /50mMOHEH0D300L IM0oEbas (429) (169) (598) (163) (761)
2021 ool 31 ¢0g398396L 360 192 552 248 800
595490900 166 38 204 89 293
2°U3gdo (305) - (305) - (305)
339000 /50mOHEH0DE00L aMoEbas (55) (84) (139) (160) (299)
Lsdsgnsblics @o@mgdmengds 2022 Farols 31 0q39d396L 166 146 312 177 489
WOMYOMIEdS 193 399 592 500 1,092
3390°0b /59O EH0D300L aM0Ebas (27) (253) (280) (323) (603)
166 146 312 177 489

2022 fiemob 31 09393396L

13



a3l dgeeob 3930/5 3965060 OLMMOdOAgh X MK 0s

B0656U7y50 5685008898980b 35605698000 J9b0836980 - 2022 fiamols 31 93998960
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7 35609900
2022 feools 31 2021 §jgmobs 31
93990960 93998960
s 36MmOIGH0 4,851 5,366
bbgo doMogg00 93 104
bew 35653990 4,944 5,470

056153900, GMIWOL VoMGOGdss 28,660 s5m5LO oMo (2021 : 34,788 sm5LO s60) Ferol gobdogermdsdo

BodmgMowo 0gm M5oe0Bo3gool M30mO0MmYdYEgdsdo.

8  1353Mm s Lbgs dmmbmgbgdo

2022 femobs 31 093933960 2021 femobs 31 093933960
LogoFMHem dmmbmgzbgdo 8,151 9,786
Lbmew 5539360 dmobmzbgdo 8,151 9,786
3905bOWO 5356Lgd0 167 62
Lmem 15539360 s bgs dmmbmgbgdo 8,318 9,848

9  gumsEo LablMYdo s Jsmo §33035¢gbEH YO0

2022 ferobs 31 93083900 2021 fiemols 31 093938960
90006567 56500900 05639000 2,068 169
by BMEso LsbldMgdo s dsmo 933035¢bBHgdo 2,068 169

10 ULsfigboogdm 3s3o@semo

Lofglgdm 3530300 [oMImoygbl  3s30@Gswol  mEIbmdsl, Mmdgwos s0bodbmwos  3md3sbools

Losdx39dbgdM M3IMIEESE05d0

09d30mbgmol 2018 Harolb 31 s330LEHML oAb0wgdoL Loggdzgarby, 3md3sbools
LoPILEYO™ 3930FHOWT0 72 53O MO TgoBsbs.

09d30mbgH s 30335600

2022 5 2021 §eogdob gob8s3enmdsdo 300035600L LaHglgdm 330G do (33¢0gdgd0 56 IMIBEIG.
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11 b5g536m s bbgs 35emgdwEgds

2022 fjemobs 31 93990960 2021 femobs 31 93990960
BogoFMHM 35 GBUIGOIOO 5,044 6,090
56599603 9d0LmM30L 25sLobEYE0 dmMbYLgdo 1,303 1271
OOGLYWO FILEIOYWIOIOO 30 >4
b3z Lo dobEbIM o YOV YdJOO . 21
Uryem B53536002 5 Bbgs 3oem@dE9ds 6,377 7,436

d9mdgo 3835600l 35O gds Imo353L Logobsblim 3mA3MbIbGHL. vy 3mA3sbos ggH Tgdegdls dolo
35 90gdol 90 EEOL  gobdsgwmdsdo  IBIMIL, IRIMSZ BodmIdL ©sgMOEbgds  dMM39bGO

D0om®o LadMmgb@m 396533900000 TIBR + 1% (2021: TIBR + 1%).

Lo3MM396GM botxo 1o3FMM F5eEYOMEGdsBY 0gm 4 W6 (2021: 41 W6O), Mo 8035305 Logobsblm
batrxgdb (8960336s 16), HMIgeoE 0353806090 os JdmdYo 3nd35600L LogsFMMm 35¢YdIMgd]d™b.

12 50mbsggdo

2022 2021
Logdmbol ©95e0BsEos, 80w0sbso 47,125 54,558
RoLEsMIMNdYOO (3,841) (4,458)
e 53mbsggdo , bg@m 43,284 50,100

13 6H35¢00B5300l 130000M9dMEgds

2022 2021
69500DHE00L MZOMNVOMIIMYdS 28,660 34,788
b H9o0DOE00L MZ0MNNOMHIIMEIYDS 28,660 34,788
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14 b5gGmm ©s 50dobobBHMIE0MEo babxgdo

2022 2021
LobgEg3slim babxgdo 1,460 1,486
®mxobob s 533GMIMBOEOL JoMmagzbmdol bsGxo 582 588
L53030bgdM botxgdo 509 119
3OMEBIBOMbI GO FmILobrmegds 463 216
503930l batxgdoo 344 401
(339975 Q5 5IMOEH0DBOG0S 244 177
@MaobGH03MO0 ©s Lobofymdg Imdbobwy@gds 236 273
300590 MBOHMb3gmymgzol Ggdbozm®o
90dbobygds 235 199
Lomgolg bobxqdo 97 150
Lbas 104 76
Lmem bsn®ore s $5dobobEGR0wo bstndo 4,274 3,685

15 85639306305 ©s G75moBsgool babrxgdo

2022 2021
Lobgegzslim batrxo 4,062 4,000
69390l batrxo 2,296 2,557
L5gmbeol 33w sM0EIBOOL Mbolidogdgdol botxo 1,236 1,051
933M3MBOOoL JoMsgbmdOL botrxo 967 859
Lofigo30L batrxo 222 180
15990306M 306x9MHYBE00L botxo 220 232
Lo693¢58m Lo bEHML Logslvy®o 126 147
(3390°0b bothxo 55 202
Ubgs 305 401
Lmee 3563906a0Ls @5 GYWOBIGool bsGRIdO 9,489 9,629

16  gobsblmmo bsbxgdo

2022 2021
BMMOO0 EMAOL A5:20L BoMowo, Badem 919 588
Lo3MHMRNBAEM BoR0 LoRd FHM 5NN 4 4l
150562 IMORDRNBO - 7
bmem 020656lwm60 boGrxado 923 636

17 g5m035¢00LHobgdgmo 8cmzegbgdo s 35eYdMErgdgdo

bsbsdstorgrm  0s39680. B3gmmad®030 boddosbmdol 306Hmdgddo 3md3sbool fobsswdgy dglsderms
Bmyx IO Lobodstommmdo 8go@sbmb LaMBgwo. LozmmoMo Fgxsligdobs s OMAMME Fos, oby a56M9
36Hmxzgbowo HR30L Loxmdzgwbg bgwddm3zs69wmds 130dHMBL, MM LoMRYEWGdMb ©s353d0MIdOM
§560mgdboo BsMswo o6 0gbgds sGLYdoMO.
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17 3o0035eobfobgdgeo mgergbgdo s 3oeregdrImgdgdo (353Mdgegds)

bsgssbsbsom 35602680098¢n8s. Lodser39ml Logoababsm LobEBgds 9gEsMYPP0m boros s Bob
obslosmMgdl bdotmo  bs396mbIadEM  (33W0MYdJO0, MBOGOSWMMO  dobosgboado s LsLLdsMoEM
23905093930 g0gd0, GMmIwgdog oMo 39vIM33939W0s, YYOHDOIODLHOBISMIIAMs s TMOZ5WR35M
06¢gM30M9@9305L  99390©905Mgds.  oolobogdo  Lbgoalbgs mMsbmgdol dogl  asbbowrgol o
299030985 9939990550, HMIYGILSE 9§300 33O KM0TIOOL s BadMHMEIbGH™ botxgdol sfglbgdol

o 5w)R3e0ads.

Logoolobom  fgawo  ©oss  Logdoalisbom  mGysbmgdol doghH  Fglodmfdgdws dgdamdo  Lsdo
39wgbo®wo ferol 24963530 mdsdo, mydEs, 293390  d98mbgg390do, dglisdwrgdgeros s©0bodbmwro
396000 350DBsMEML. 53 29M8Mmgdsd dgloderms Lods®mzgemdo dggdbsls Logoaliobosm Moli3gdo, Mog
3MLgd0mMo MBM™ 36083690m35605, 30MY dg3M Lbgs Jgqysbsdo..

30835600l 459963393900 LogosLEbsm dEYMTsMHgMds bygerddngsbgermdol BoghH gosx3sLEYds Yym3zgeo
Lo56gMm0dM 39M0MmEOL dBMEML. 35¢EIOMEGIJOO SOOOEHYIE0s TMygdol Aoslisbool 3mbHoEogdbHY,
MMIgdo3, bgeddmgsbgemdol  dmbsHmgdom, TsGHIV0M0  A5LbOIdOL  sMoEbgzol dobgbo
d90d@ads obgl 08 890mbz93580, 099 Lo dslsboM MmMYSEM 2oslsBogMmgBL 53 3mboEOYdUL.

99x30L905  98Mdbgds  Logoolivsbom  396mbBgdmmMdol  0b6GHIM3MYGHIE0L, GMIgEoE  dowsdos b
Lo5BgIMm0dMm  39M0MmEOL dEMmbmgol 0gdbgds dsewsdo Gglivero. xsM0TgdolL, 3OHMEgbEoLs s Bmygdol
239005L5bOOL 90, PoILILIWIBOL 35O MENGDJIO 5L 05GOS bgerdd®3s69wMdoL by zgmglim
99535L905Dg  ©IYMHEBMdOm, MHMIgmos gbgds  Losbys®modm  3gHomol  dmemlb 35O dJdOL
F9LsbEOYEGIW S LOFOOM IBILIMKGOL.

bgaddezobgaemdsl  bxgMs, MHmI ol 5©9339GWO0  NbOWb3gygmas  odgl  Logooliobsm
39O gdgOoLmMZoL o  doesdo  dgbyeno  Lodo@mzggarml  Lbagosbiobom  356mbagdanmdols

299mbogqbgdgwo  0b@EgM36MH9Eo30g00L d0dsMm. 9d3s, Iguodsdolo MMPBMYdOL  0bEFHIM3MYES30gdO0,
dgloderms  ogml  oblbgaggdao s a93wgbs  Hobsdgdemg 53obsbl®  sbys®0dygdgdby, mw30
mO5bmgdo (oMdsGgdom dmoyzsbgb dmddgwgdsdo dso 0b@gMH3mgE3090L, dgbsdwms 3608369wm3s60
0ymb.

303590l 33em0emg80L 35035¢m0F0698s. 309335600l bgeddmzsbgEmdsd 450m35obfobs gEMdswMo
0683mMT0MGOM™dS 5 HBOHWBZs 30do@ol 330w gdol 3m@EgbEowmo ao3wgbols Gglobgd. 59755050, o0
Lo3ombl 36033693060 253w0bs 56 3dmbos Bobsblw® sbasM0dygdsbg s 3mA3s6ool Laddosbmdals s
0069l 292390bY Lodmdogerm bgdmgdggdol 3MMmbmBoMmgds HmwEos. bgEddw3sbgeMds saMmAdgErgodl
9mbo@m®mobal 53 LEgO™To ob30MsMYOME IMZYbgdHg s LEFOMMGIOLSTGIG Q5TMYbTswMHYds Fo0
30335600 LomEbEobrBsM0sbmdol  MHOWBZgMlogmxBs®©  ©s  BooEgdl 439wy LYBMOZOMOM
0bLEHOMJ300L, v s HMEILE 0L J5039ds 08 BHBEOYPIBY, HMIWGdTos 3MI35B0s M3gMHOMYBL.

bsm39653002 0pps0b 35¢n@g823¢98980. 3035605 0561000 00IBL B3B3 L3OO, T90J(393500
LoM3gMO30M 0XMOL bgedg3MEgdgdOm. 0XIMOL 35s 3-0sb 4 Hersdgs. 0x MOl bgedy3MrmeEgdgdoL
39GHgLMdS gobsbErgds 0x MOl 3gMHoMEOL dEMU, LsdSBOHM A965339m0m. LsdMmTsgzwm dobodswrMo
Bs0R MM 25olobsgd0 893939000 LomM3gMsE0M 0XSMOL Jobg3z0m GOl Fg0EYyO:

2022 femobs 31 9399960 2021 femols 31 93083960

3652305690 1 farols 1,439 1,505
ol 99009 s 5M59330569L 5 ferobs 1,163 4,441
5 fiewol 3800 - -
bow 2,602 5,946

17



3050039 ™d0L 568500905 — gdosbmdols dodmbogngs 2022

3L dHEob 3980/s. 89650060 OLEMMGOBdONTID X MMHY0s

1. bsGatBml Lsgddosbmdols 45630005Mgds, 89700 s FAMBoMmYMdS

bmyoo 0bxzm®mdsgos: 3L dgHeob 3980/s. 9gbs00bo OLM®MOBdOMIGD xMmO)0s (890amddo ,BCM
XOOX05C 96 ,30035605%) LoxsOm MggbBH®mol ghmzbmar Looagb@BHmdo MgaoLEBHMOMYOW0s, MMYMEO3
39D0MEMo 3slvbolidagdemdol Lsbmysmgds, boJsGmzgwml 356MmbIEgdumdol Iglsdsdolo, 2016
faol 9 bngddgML dolo 100% dg3ermdgerol dogé - HRB108055B Berlin -Chemie Distribution; bago®oggwmdo
90603900 LsogbEH0B0IsE0M 3MEos - 405175206.

3000050 U5gdd0sbmds: 303356008 doMmOoMoo Lgd0sbMdss BoMT393G IO 3OMEJ300L 033MmMEO
LogdoMmm39gwmbo s dobo Lsdomdm 353Mmmds. 2018 ool 5330LFMEL 38356058 sofym 30390
08306 E0 Lodo@mnggermdo s 2018 §erol bgd@gddmosb 89obtmvyems 306390 Lodomdm 45940o39003. 0
39600 3nd35605 5JEH0MM© sbmME0gEgdL 93mbmdo M Logddosbmdsb.

30035600l MmBolio 8EYdsMHJMOL MB0Eroldo, LogdsMmggm.

2022 Hob 3m335600L 800sbo Lom3ghogom sdmboggdo 43,284 smolo oMo ogm, bmwwm dowosbo
9mgq00L mEYbMds 14,624 5050 WM0, M3 Hobs Fgwmsb Jgsdgdom 4.49% -0m sGOL Jgdi30M9dwIro.
999306905 J0MOMOOE 358390 2022 gl 936HmUL/sT0 2533w0mo 3MOLoL 353530000 2021

§9w0056 8900Mm900m . 25903900 ©gbMI0boMgdME0s 93MMdo, bmwm wstmo 2022 Hawb aobmhyzg@erog
39456905 93O MLML JodoMmgdsdo.

2. LsfamBml bsdmasganm gsbzoms@gdols 39adgdo:

BCM xm6Mx05 0535390090005 856M35393GWI0 300300l 3m3gME0swoHsEoom s obEmodwEo0m
JoO DM BBy

2022 fgavb BCM  xm6x058 9993039ws 09Mwob 3gdo AG 8o035393¢vwo  30Hm©vddodo 9909
09M330e bxzgH™Mgddo:

- H9L30OSGMOYO/5100Ds;

- 39 -LobberdsMmzms dgoEobs;
- 993053 MW MY0;

- 33LEHOMIBEIOMWMYO0;

- IOOEOMA0D;

- 35603MmbBMwo;

- 96 M3M0bmmmyos;

- 3bGH0-5agMHR0IO;

- Bg3mHmEmyos;

- 3bGH0dsgBHYMHomeo



2. Ls§js®ImUs LsIMIsgeme 35630m5MOOL 2920900 (R9aMAgEgds)

b B96HI>393GMo 3OMmEYdEgoo 890amddo 3wsloxgoEoM, MMymM3 M93I3GwOwo (“MPH”) s
LodmAbIsOYGOEM  xSBIOMgemdol  (“MCH”). 2022  fgawlb  BCM  xmOHxos—0  aobsbemdsogws
30903050 D(300 O 39530 E3gms BC AG 36H:Mm©v)d305 50300 mdM03 bsdomvdm dm3zs36q9db).

*TIQVIA’s 2022 Garol 06g3m®mdszool do0bgz0m, 30835600L 93935 89mmbg 500 bodoMm39wml dsbatr by
(2021: 9gmonbg). 3L dgMrob 3980/s. 3gbsr0b0 EOLMGOBOMTGD K MOKR0S 530M9BL MRIL BoMTs(393H I
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Independent Auditor’s Report
To the Owner and Management of Berlin Chemie/a Menarini Distribution Georgia LLC

Our opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position
of Berlin Chemie/a Menarini Distribution Georgia LLC (the “Company”) as at 31 December 2022,
and the Company’s financial performance and cash flows for the year then ended in accordance

with International Financial Reporting Standard for Small and Medium-sized Entities and with the
requirements of the Law of Georgia on Accounting, Reporting and Auditing.

What we have audited

The Company’s financial statements comprise:

* the statement of financial position as at 31 December 2022:

» the statement of profit or loss and other comprehensive income for the year then ended;
» the statement of changes in equity for the year then ended:

e the statement of cash flows for the year then ended; and

* the notes to the financial statements, which include significant accounting policies and other
explanatory information.

Basis for obinion '
We conducted our audit in accordance with International Standards on Auditing (ISAs). Our

responsibilities under those standards are further described in the Auditor’s responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a
basis for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

Other information
Management is responsible for the other information. The other information comprises the

Management Report (but does not include the financial statements and our auditor’s report
thereon).

Our opinion on the financial statements does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the
Management Report and, in doing so, consider whether the Management Report is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement in the Management Report, we are required to report that fact. We
have nothing to report in this regard.

PricewaterhouseCoopers Georgia LLC, I/C 405220611
King David Business Centre, 7th floor, #12 M. Aleksidze Street, Thilisi 0171, Georgia
Tel: +995 (32) 250 80 50, www.pwe.com/ge
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In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to
express an opinion whether certain parts of the Management Report comply with respective
regulatory normative acts and to consider whether the Management Report includes the
information required by the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

» the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements;

* the information given in the Management Report complies with the requirements of paragraph
6 of article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

Responsibilities of management for the financial statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standard for Small and Medium-sized Entities
and with the requirements of the Law of Georgia on Accounting, Reporting and Auditing, and for
such internal control as management determines is necessary to enable the preparation of the
financial statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Auditor’s responsibilities for the audit of the financial statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion. Reasonable assurance is @ high level of assurance, but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

* Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

* Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company'’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

* Conclude on the appropriateness of management'’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are required
to draw attention in our auditor’s report to the related disclosures in the financial statements or,
if such disclosures are inadequate, to modify our opinion. Our conclusions are based on the
audit evidence obtained up to the date of our auditor’s report. However, future events or
conditions may cause the Company to cease to continue as a going concern.
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e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with management regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control
that we identify during our audit.

fe AT, A" TS ¥ =

PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

Lasha Janelidze (Reg #SARAS-A-562091)

6 July 2023
Thilisi, Georgia




BERLIN CHEMIE/A MENARIN{ DISTRIBUTION GEORGIA LLC
Statement of Financial Position
(Amounts expressed in thousands of Georgian Lar)

Note 31 December 2022 31 December 2021
ASSETS
Non-current assets
Property, equipment and intangible assets 6 489 800
Total non-current assets 489 800
Current assets
Inventeries 7 4,944 5,470
Trade and other receivables 8 8,318 9,848
Cash and cash equivalents 9 2,068 169
Total current assets 15,330 15,487
TOTAL ASSETS 15,819 16,287
EQUITY
Charter capital 10 72 72
Retained earnings 9,370 8,779
TOTAL EQUITY 9,442 8,851
LIABILITIES
Current liabilities
Trade and other payables 1 6,377 7,436
Total current liabilities 6,377 7.436
TOTAL LIABILITIES 6,377 7,436
TOTAL LIABILITIES AND EQUITY 15,819 16,287

Approved for issue and signed on 06 July 2023,

¥ /A . [y V /{@WW&, .

Gocha Kavelashvili Victoria Kobalava

Country Manager Chief Accountant
4
j‘i"' é/\»_ £ ~
Piotr Perz Nicolas Bepol
Director Director

The accompanying notes on pages 5 to 14 are an integral part of these financial statements. 1




BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Statement of Profit or Loss and Other Comprehensive Income
(Amounts expressed in thousands of Georgian Lari)

Note 2022 2021
Revenue 12 43,284 50,100
Cost of sales 13 (28,660) (34,788)
Gross profit 14,624 15,312
General and administrative expenses 14 (4,274) (3,685)
Marketing and selling expenses 15 (9,489) (9,629)
Other income, net 653 591
Operating profit 1,514 2,589
Finance cost 16 (923) (636)
Profit before income tax 591 1,953
Income tax expense - =
PROFIT FOR THE YEAR 591 1,953
Other comprehensive income for the year = =
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 591 1,953

The accompanying notes on pages 5 to 14 are an integral part of these financial statements.




BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Statement of Changes in Equity
(Amounts expressed in thousands of Georgian Lari)

Charter Retained Total
capital earnings
Balance as at 1 January 2021 72 6,826 6,898
Profit for the year - 1,953 1,953
Other comprehensive income for the year - -
Total comprehensive income for the year - 1,953 1,953
Balance at 31 December 2021 72 8,779 8,851
Profit for the year - 591 591
Other comprehensive income for the year - 3 1
Total comprehensive income for the year - 591 591
Balance at 31 December 2022 72 9,370 9,442

The accompanying notes on pages 5 to 14 are an integral part of these financial statements.




BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC
Statement of Cash Flows
(Amounts expressed in thousands of Georgian Lari)

Note 2022 2021
Cash flows from operating activities
Profit before income tax 591 1,953
Adjustments for:
Depreciation and amortisation 6 299 379
Gains on disposals of property, equipment and intangible assets (77) (102)
Other non-cash operating income 2) (24)
Finance costs 16 923 636
Damaged inventory write-off 66 137
Operating cash flows before working capital changes in: 1,800 2,979
Trade and other receivables 8 (682) 242
Inventories 7 460 (156)
Trade and other payables 11 91 (3,507)
Changes in working capital (131) (3,421)
Interest paid on trade payable 11 - (41)
Net cash from/(used in) operating activities 1,669 (483)
Cash flows from investing activities
Acquisition of property, equipment and intangible assets 6 (293) (183)
Disposal of property, equipment and intangible assets 6 382 264
Net cash from investing activities 89 81
Net cash from financing activities - -
Effect of exchange rate changes on cash and cash equivalents 141 (115)
Cash and cash equivalents at the beginning of the year 169 686
Cash and cash equivalents at the end of the year 2,068 169

The accompanying notes on pages 5 to 14 are an integral part of these financial statements.




BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2022
(Amounts expressed in thousands of Georgian Lari)

1 The Company and its Operations

These financial statements have been prepared in accordance with the ‘International Financial Reporting
Standard for Small and Medium-sized Entities’ for the year ended 31 December 2022 for Berlin Chemie/a
Menarini Distribution Georgia LLC (the “Company”).

The Company was incorporated on 9 November 2016 and is domiciled in Georgia. The Company is a
limited liability company and was set up in accordance with Georgian regulations and is registered by
National Agency of Public Registry of Ministry of Justice of Georgia with identification number:
4051752086.

The Company is wholly owned by Berlin-Chemie Distributions GmbH and ultimately controlled by the
Aleotti family.

Principal activity. The Company’s principal business activity is wholesaling Berlin-Chemie brand
medicines and products of medical use within Georgia.

Registered address and place of business. The Company’s registered office and place of business is
19 Gamrekeli Street, Thilisi, Georgia.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL”), unless
otherwise stated.

2 Operating Environment of the Company

The Company’s principal business activities are within Georgia. Georgia displays certain characteristics
of an emerging market, including relatively high inflation and high interest rates. Georgian tax legislation
is subject to varying interpretations and frequent changes. Georgia has relatively stable political situation
and liberal market economy with low taxes and regulations.

Covid 19. In March 2020, the World Health Organisation declared the outbreak of COVID-19 a global
pandemic. In response to the pandemic, the Georgian authorities implemented numerous measures
attempting to contain the spreading and impact of COVID-19, such as travel bans and restrictions,
quarantines, shelter-in-place orders and limitations on business activity, including closures. Some of
those measures were subsequently relaxed, however, as of 31 December 2022, there remains a risk that
the authorities may impose additional restrictions in 2023 as a response to possible new variants of the
virus.

In 2022 the Georgian economy demonstrated positive dynamics in recovery from the pandemic. This
trend was also supported by the global economic recovery and higher prices on global commodity
markets. However, higher prices on certain markets in Georgia and globally also contribute to the inflation
in Georgia.

War between Russia and Ukraine. The war is expected to have a pervasive impact on the global
economy e.g., via growing commodity prices, potential shortages of oil/gas/coal, business disruptions etc.
Although, the Management of the Company does not expect that these negative externalities will
significantly impact their operations and performance since the Company does not have direct exposure
to the war-affected territories

The future effects of the current economic situation and the above measures are difficult to predict and
the Management’s current expectations and estimates could differ from actual resuilts.




BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2022
(Amounts expressed in thousands of Georgian Lari)

3 Summary of Significant Accounting Policies

Basis of preparation These financial statements have been prepared in accordance with International
Financial Reporting Standard for Small and Medium-sized Entities and with the requirement of the Law of
Georgia on Accounting, Reporting and Auditing, under the historical cost convention. The principal
accounting policies applied in the preparation of these financial statements are set out below. These
policies have been consistently applied to all the periods presented, unless otherwise stated.

Foreign currency translation. The Company’s functional currency and the Company’s presentation
currency is the national currency of Georgia, Georgian Lari (“GEL”).

Transactions and balances. Monetary assets and liabilities are translated into functional currency at the
official exchange rate of the National Bank of Georgia (‘NBG”) at the respective end of the reporting
period. Foreign exchange gains and losses resulting from the settlement of the transactions and from the
translation of monetary assets and liabilities into each entity's functional currency at year-end official
exchange rates of the NBG are recognised in profit or loss as finance income or costs.

As at 31 December 2022, the official rate of exchange, as determined by the National Bank of Georgia,
was US Dollar (“USD”) 1 = GEL 2.7020 and Euro (‘EUR”) 1 = GEL 2.8844. The average exchange rate
for the year ended 31 December 2022 was USD 1 = GEL 2.9156 and EUR 1 = GEL 3.0792. As at 31
December 2021, the official rate of exchange, as determined by the National Bank of Georgia, was US
Dollar (“USD") 1 = GEL 3.0976 and Euro (‘EUR”) 1 = GEL 3.5040. The average exchange rate for the
year ended 31 December 2021 was USD 1 = GEL 3.2209 and EUR 1 = GEL 3.8140. At present, the
Georgian Lari is not a freely convertible currency in most countries outside of Georgia.

Cash and cash equivalents. Cash and cash equivalents include deposits held at call with banks and
other short-term highly liquid investments with original maturities of three months or less. Cash and cash
equivalents are carried at amortised cost using the effective interest method.

Trade receivables. Trade receivables are recognised initially at the transaction price. They are
subsequently measured at amortised cost using the effective interest method, less provision for
impairment. A provision for impairment of trade receivables is established when there is objective
evidence that the Company will not be able to collect all amounts due according to the original terms of
the receivables.

Inventories. Inventories are recorded at the lower of cost and net realisable value. The cost of inventory
is determined on the weighted average cost basis. Net realisable value is the estimated selling price in
the ordinary course of business, less the estimated cost of completion and selling expenses.

At each reporting date, inventories are assessed for impairment. If inventory is impaired, the carrying
amount is reduced to its selling price less costs to sell and the impairment loss is recognised immediately
in profit or loss.

Property and equipment. Property and equipment are stated at cost less accumulated depreciation and
impairment losses. Cost includes expenditure that is directly attributable to bringing the asset to the
location and condition necessary for it to be capable of operating in the manner intended by
management.

Subsequent costs are included in the asset's carrying amount or recognised as a separate asset, as
appropriate, only when it is probable that future economic benefits associated with the item will flow to the
Company and the cost of the item can be measured reliably. Costs of minor repairs and day-to-day
maintenance are expensed when incurred. Cost of replacing major parts or components of property and
equipment items are capitalised and the replaced part is retired.

Depreciation. Depreciation on assets is charged so as to allocate the cost of assets less their residual
value over their estimated useful lives, using the straight-line method.
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Notes to the Financial Statements — 31 December 2022
Amounts expressed in thousands of Georgian Lari)

3 Summary of significant Accounting Policies (Continued)

The estimated useful lives range are as follows:
Useful lives in years
Vehicles 4
Office equipment and furniture 5

The assets' residual values, useful lives and depreciation methods are reviewed, and adjusted
prospectively if appropriate, if there is an indication of a significant change since the last reporting date.

An asset's carrying amount is written down immediately to its recoverable amount if the asset's carrying
amount is greater than its estimated recoverable amount.

Gains and losses on disposals are determined by comparing the proceeds with the carrying amount and
are recognised within ‘other income, net' in the statement of comprehensive income.

Intangible assets. The Company’s intangible assets have definite useful lives and primarily include
capitalised computer software.

Acquired computer software are capitalised on the basis of the costs incurred to acquire and bring them
to use.

Intangible assets are amortised using the straight-line method over their useful lives:
Useful lives in years
Software licences 5 years

If impaired, the carrying amount of intangible assets is written down to the higher of value in use and fair
value less costs of disposal.

Impairment of non-financial assets other than inventories. Assets that are subject to depreciation or
amortisation are assessed, at each reporting date, to determine whether there is any indication that the
assets are impaired. Where there is any indication that an asset might be impaired, the carrying value of
the asset (or CGU to which the asset has been allocated) is tested for impairment. An impairment loss is
recognised for the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s (or CGU'’s) fair value less costs to sell and value in use.
For the purposes of assessing impairment, assets are grouped at the lowest levels for which there are
separately identifiable cash flows (CGUs). Non-financial assets other than goodwill that suffered an
impairment are reviewed for possible reversal of the impairment at each reporting date.

Trade and other payables. Trade payables are recognised initially at the transaction price and
subsequently measured at amortised cost using the effective interest method.

Provisions for liabilities and charges. Provisions for liabilities and charges are non-financial liabilities of
uncertain timing or amount. They are accrued when the Company has a present legal or constructive
obligation as a result of past events, it is probable that an outflow of resources embodying economic
benefits will | be required to settle the obligation, and a reliable estimate of the amount of the obligation
can be made. Provisions are measured at the present value of the expenditures expected to be required
to settle the obligation using a pre-tax rate that reflects current market assessments of the time value of
money and the risks specific to the obligation. The increase in the provision due to the passage of time is
recognised as an interest expense.

Levies and charges, such as taxes other than income tax or regulatory fees based on information related
to a period before the obligation to pay arises, are recognised as liabilities when the obligating event that
gives rise to pay a levy occurs, as identified by the legislation that triggers the obligation to pay the levy. If
a levy is paid before the obligating event, it is recognised as a prepayment.

Borrowings. Borrowings are recognised initially at fair value, net of transaction costs incurred and are
subsequently carried at amortised cost using the effective interest method. Interest expense is recognized
on the basis of the effective interest method and is included in finance costs. Borrowings are classified as
current liabilities unless the Company has an unconditional right to defer settlement of the liability for at
least 12 months after the reporting date.



BERLIN CHEMIE/A MENARINI DISTRIBUTION GEORGIA LLC

Notes to the Financial Statements — 31 December 2022
(Amounts expressed in thousands of Georgian Lari)

3 Summary of Significant Accounting Policies (Continued)

Charter capital. The amount of Company’s stated charter capital is determined by the Company’s
shareholders. The changes in the Company’s stated capital shall be made only based on the decision of
the Company’s shareholders.

Dividends. Dividends are recorded as a liability and deducted from equity in the period in which they are
declared and approved. Any dividends declared after the reporting period and before the financial
statements are authorised for issue are disclosed in the events after the reporting period note.

Income taxes. Income taxes have been provided for in the financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend. 15 % income tax is payable on gross up value (i.e.
net dividends shall be grossed up by withholding tax 5%, if applicable, and divided by 0.85) at the
moment of the dividend payment to individuals or to non-resident legal entities. Dividends paid to resident
legal entities from the profits earned since 1 January 2017 are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject
to income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate
income tax declared and paid on taxable profits vs total net profits for the same period multiplied to the
dividend to be distributed. However, tax credit amount should not exceed the actual income tax imposed
on dividend distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the
dividends are paid.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as
loans granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes,
net of tax credits claimed on assets or services received in exchange for the advances paid to entities
registered in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-
residents, are recorded under “Other” within general and administrative expenses.

Uncertain tax positions. The Company’s uncertain tax positions are reassessed by management at the
end of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have
been enacted or substantively enacted by the end of the reporting period, and any known court or other
rulings on such issues. Liabilities for penalties, interest and taxes other than on income are recognised
based on management’s best estimate of the expenditure required to settle the obligations at the end of
the reporting period. Adjustments for uncertain income tax positions are recorded within the income tax
charge.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of (a)
collection of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
settlement of VAT on a net basis. Input VAT related to acquisition of Property and Equipment items are
deferred for 5 to 10 years for entities having more than 20% VAT exempted turnover. The turnover
related to pharmaceutical products of the Company is exempted from VAT charge (only several products
are eligible for VAT charges).
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3 Summary of Significant Accounting Policies (Continued)

Revenue recognition. Revenue is measured at the fair value of the consideration received or receivable,
and represents amounts receivable for goods supplied, stated net of discounts, returns and value added
taxes. The Company recognises revenue when the amount of revenue can be reliably measured; when it
's probable that future economic benefits will flow to the entity; and when specific criteria have been met
for the Sale of goods, as described below.

Sales of goods. Revenues from sales of goods are recognised at the point of transfer of risks and
rewards of ownership of the goods, normally when the goods are shipped. If the Company agrees to
transport goods to a specified location, revenue is recognised when the goods are passed to the
customer at the destination point.

Employee benefits. Wages, salaries, paid annual leave and sick leave, bonuses, and non-monetary
benefits are accrued in the year in which the associated services are rendered by the employees of the
Company.

Offsetting financial instruments. Financial assets and liabilities are offset and the net amount reported
in the statement of financial position only when there is a legally enforceable right to offset the recognised
amounts, and there is an intention to either settle on a net basis, or to realise the asset and settle the
liability simultaneously. Such a right of set off (a) must not be contingent on a future event and (b) must
be legally enforceable in all of the following circumstances: (i) in the normal course of business, (i) in the
event of default and (iii) in the event of insolvency or bankruptcy.

Operating leases. Where the Company is a lessee in a lease which does not transfer substantially all the
risks and rewards incidental to ownership from the lessor to the Company, the total lease payments are
charged to profit or loss for the year on a straight-line basis over the lease term. The lease term is the
non-cancellable period for which the lessee has contracted to lease the asset together with any further
terms for which the lessee has the option to continue to lease the asset, with or without further payment,
when at the inception of the lease it is reasonably certain that the lessee will exercise the option.

Amendment of the financial statements after issue. Any changes to these financial statements after
issue require approval of the Company’s management who authorised these financial statements for
issue.

4  Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management’s experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in the financial statements and estimates that can cause a significant adjustment to the
carrying amount of assets and liabilities within the next financial year include:

Useful lives of property, equipment and intangible assets. The estimation of the useful life of an item
of property and equipment is a matter of management judgement based upon experience with similar
assets. In determining the useful life of an asset, management considers the expected usage, estimated
technical obsolescence, physical wear and tear and the physical environment in which the asset is
operated. Changes in any of these conditions or estimates may result in adjustments for future
depreciation rates.
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Notes to the Financial Statements — 31 December 2022
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5 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other
party in making financial and operational decisions. In considering each possible related party
relationship, attention is directed to the substance of the relationship, not merely the legal form.

Balances and transactions from related parties are fully from the parent company - Berlin-Chemie
Distributions GmbH.

At 31 December 2022 and 31 December 2021, the outstanding balances with related parties were as
follows:

31 December 2022 31 December 2021

Trade and other receivables (Note 8) 321 455
Trade and other payables (Note 11) 4,713 5,659

The income and expense items with related parties for the years ended 31 December 2022 and 2021
were as follows:

2022 2021
Other income 574 465
Finance costs (Note 16) 4 41
General and administrative expense (Note 14) 514 521
Marketing and selling expenses (Note 15) - 1

The purchased goods from the related party during the year amounted to GEL 28,154 thousand (2021:
GEL 35,435 thousand).

Key management compensation. Key management includes country manager and chief accountant of
the Company. Compensation of key management personnel represented with salaries and other
employee benefits, for the year ended 31 December 2022 was GEL 562 thousand (2021: GEL 547
thousand).

10
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Notes to the Financial Statements — 31 December 2022
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6 Property, Equipment and Intangible Assets

Movements in the carrying amount of property and equipment (“P&E”) and intangible assets were as
follows:

Vehicles Office Total Intangible Total
equipment and P&E asset
furniture

Cost 1,081 237 1,318 352 1,670
Accumulated depreciation (345) (81) (426) (74) (500)
Carrying amount at 1 January 2021 736 156 892 278 1,170
Additions - 124 124 59 183
Disposals (174) - (174) . (174)
Depreciation/amortization charge (202) (88) (290) (89) (379)
Carrying amount at 31 December 2021 360 192 552 248 800
Cost 789 361 1,150 411 1,561
Accumulated depreciation/amortization (429) (169) (598) (163) (761)
At 31 December 2021 360 192 552 248 800
Additions 166 38 204 89 293
Disposals (305) - (305) - (305)
Depreciation/amortization charge (55) (84) (139) (160) (299)
Carrying amount at 31 December 2022 166 146 312 177 489
Cost 193 399 592 500 1,092
Accumulated depreciation/amortization (27) (253) (280) (323) (603)
At 31 December 2022 166 146 312 177 489

7 Inventories

31 December 2022 31 December 2021

Finished goods 4,851 5,366
Other inventories 93 104
Total inventories 4,944 5,470

Inventories with the cost of GEL 28,660 thousand were written off to cost of sales during the year (2021:
GEL 34,788 thousand).

8 Trade and Other Receivables

31 December 2022 31 December 2021
Trade receivables 8,151 9,786
Total trade receivables 8,151 9,786
Prepayments 167 62
Total trade and other receivables 8,318 9,848

11
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8 Cash and Cash Equivalents

31 December 2022 31 December 2021
Current accounts at banks 2,068 169
Total cash and cash equivalents 2,068 169

10 Charter Capital

Charter capital represents the amount of capital in the founding documentation of the Company.

Based on the shareholder resolution dated 31 August 2018, the shareholder of the Company contributed
GEL 72 thousand to the Company'’s charter capital.

There have not been any changes in the charter capital of the Company during the years 2022 and 2021,
respectively.

11 Trade and Other Payables

31 December 2022 31 December 2021
Trade payables 5,044 6,090
Employee bonuses payable 1,303 1,271
Accrued liabilities 30 54
Other tax liabilities - 21
Total trade and other payables 6,377 7,436

Trade payables to the parent company includes financial component. If the Company does not pay its

liability in 90 days period, interest is accrued on the outstanding balance of trade receivable with an
annual interest rate of TIBR+1% (2021: TIBR+1%).

Interest expense in the amount of GEL 4 (2021: GEL 41 thousand), included in the finance costs (Note
16) relates to trade payables to the parent company.

12 Revenue

2022 2021

Sale of goods, gross 47,125 54,558
Discounts (3,841) (4,458)
Total revenue, net 43,284 50,100

13 Cost of Sales

2022 2021

Cost of sales 28,660 34,788
Total cost of sales 28,660 34,788

12
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14 General and Administrative Expenses

2022 2021
Salary expenses 1,460 1,486
Office and car rent expense 582 588
Business trip expenses 509 119
Professional services 463 216
Insurance expenses 344 401
Depreciation and amortization expense 244 177
Logistic and warehousing service 236 273
Software maintenance 235 199
Office cost 97 150
Other 104 76
Total general and administrative expenses 4,274 3,685

15 Marketing and Selling Expenses

2022 2021
Salary expenses 4,062 4,000
Advertising expenses 2,296 2,557
Promotional expenses 1,236 1,051
Car rent expense 967 859
Fuel expense 222 180
Medical conference costs 220 232
Advertising agency fee 126 147
Depreciation expense 55 202
Other 305 401
Total marketing and selling expenses 9,489 9,629

16 Finance Costs

2022 2021
Foreign currency exchange loss, net 919 588
Interest expense on trade payable 4 41
Bank charges - 7
Total finance costs 923 636

13
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17 Contingencies and Commitments

Legal proceedings. From time to time and in the normal course of business, claims against the
Company may be received. On the basis of its own estimates, management is of the opinion that no
material losses will be incurred in respect of claims in excess of provisions that have been made in these
financial statements.

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent
changes in legislation, official pronouncements and court decisions, which are often unclear, contradictory
and subject to varying interpretation by different tax authorities. Taxes are subject to review and
investigation by a number of government bodies, which have the authority to impose severe fines,
penalties and interest charges.

A tax year remains open for review by the tax authorities during the three subsequent calendar years,
however, under certain circumstances a tax year may remain open longer. These circumstances may
create tax risks in Georgia that are substantially more significant than in many other countries.

The Company’s uncertain tax positions are reassessed by management at the end of each reporting
period. Liabilities are recorded for income tax positions that are determined by management as more
likely than not to result in additional taxes being levied if the positions were to be challenged by the tax
authorities.

The assessment is based on the interpretation of tax laws that have been enacted or substantively
enacted by the end of the reporting period. Liabilities for penalties, interest and taxes other than on
income are recognised based on management's best estimate of the expenditure required to settle the
obligations at the end of the reporting period.

Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable Georgian tax legislation, official pronouncements and court decisions. However, the
interpretations of the relevant authorities could differ and the effect on these financial statements, if the
authorities were successful in enforcing their own interpretations, could be significant.

Consideration of climate change. The Company management has taken note of global awareness and
concerns about the potential impact of climate change. Currently, this matter has had no significant
impact on the financial statements, and the future effects on the Company’s activities and business plans
are difficult to predict. Management continues to monitor developments in this area and will respond as
necessary to ensure the Company’s viability and will adopt all government guidelines if and when these
are issued in the markets in which the Company operates.

Operating lease commitments. The Company leases various property, under non-cancellable operating
lease agreements. The lease terms are between 3 and 4 years. The majority of lease agreements are
renewable at the end of the lease period at market rate. The future minimum lease payments under non-
cancellable operating leases are as follows:

31 December 2022 31 December 2021
No later than 1 year 1,439 1,505
Later than 1 year and no later than 5 years 1,163 4,441
Later than 5 years - -
Total 2,602 : 5,946

14
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Management Report — Business Overview 2022

Berlin-Chemie/A. Menarini Distribution Georgia LLC

1. The entity’s business development, performance and position

General Information: Berlin-Chemie/A.Menarini Distribution Georgia LLC (hereinafter “BCM Georgia” or
the “Company”) was registered with the National Agency of Public Registry as a Limited Liability Company in
accordance with the legislation of Georgia on 9 November 2016 by its 100% owner - HRB108055B Berlin-Chemie
Distribution; The assigned identification code in Georgia is - 405175206.

Main activity: The main activity of the Company is the import of pharmaceutical products in Georgia and
wholesale. Since August 2018, the Company started the first import in Georgia and from September 2018
performed the first wholesale as well. Since that period, the Company has been actively conducting the economic
activities.

The Company office is located in Thilisi, Georgia.

In 2022, the total operating revenue of the Company was GEL 43,284 thousand and the amount of gross profit
was GEL 14,624 thousand, which is 4.49% decrease since the previous year. The decrease is mainly due to
exchange rate fluctuation EUR/GEL in 2022 comparing to 2021. Sales are denominated in Euro and GEL was
continuously strengthening against EUR in 2022 year.

2. Future development plans of the entity:

BCM Georgia is engaged in the commercialization and distribution of pharmaceutical products in the Georgian
market.

In 2022, BCM Georgia distributed Berlin-Chemie AG (BC AG) pharmaceutical products in the following
therapeutic areas

Respiratory/Asthma;
Cardiovascular Medicine;
Rheumatology;
Gastroenterology;
Urology;

At varicose;
Endocrinology;
Antiallergic;

Neurology;

Antibacterial.

These pharmaceutical products were further classified into prescription (“MPH”) and consumer health (“MCH”).
In 2022, BCM Georgia commercialized and distributed BC AG products to local wholesalers.

According to IQVIA’s* data BCM Georgia takes the fourth place in Georgian Market in 2022 (2021: fourth).
Berlin-Chemie/A.Menarini Distribution Georgia intends to stay in the pharmaceutical market and maintain a
successful position;

COVID-19 pandemic did not have a significant impact on the activities of Berlin-Chemie/A.Menarini Distribution
Georgia LLC. The Company achieves its goals as planned, there has not been any negative operating results as
well as no layoffs of the employee’s took place because of the pandemic.

IQVIA*-An American multinational company serving the combined industries of health information technology and clinical
research.
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3. Review of research and development of the entity:

In 2022 and 2021, Berlin-Chemie/A.Menarini Distribution Georgia LLC was not involved in any research and

development activities.

4. Information about the branches of the entity:

The Company has no branches - its head office is located in Tbilisi, Georgia.

5. Financial and non-financial indicators:

Main financial indicators:

‘000 GEL 2022 2021 | Explanation of variance
The variance is mainly due to the negative exchange rate
fluctuation between EUR/GEL. Since the Company’s sales are

Revenue 43,284 | 50,100 | denominated in EUR, the strengthening of GEL against EUR
had negative impact on its revenue, which was expressed in
decreased revenue figures in GEL.

Gross profit 14,624 15,312 | Refer to the comment above
Due to recovery of pre-COVID activities in FY2022, the
Company resumed its usual promotional and advertising
activities even stronger than in previous year, which

Net profit 591 1,953 | increased operating expenses in FY2022. Additionally, the
increased global inflation rates have also negatively affected
expenses for the current financial year.

Gross profit margin 33.79% | 30,56% | Refer to the comments above

Main non-financial indicators:
2022 | 2021 | Explanation of variance
Number of brands in the portfolio 40 38 | Two medicine brands added: Attento and Cardosal
Brand SKU* 91 85 | Two medicine brands added: Attento and Cardosal

*SKU - Stock keeping unit

(i) Relationship with employees. The number of employees during 2022 were 65 (2021: 65), including 54 women
and 11 men (2021: 53 women, 12 men). The Company is staffed with qualified personnel, whose rights are

protected.

(ii) Relationship with suppliers and customers. Pharmaceutical products are supplied from parent company and
other purchases and services are provided from local providers.

In 2022 the Company changed credit terms with its supplier from 9o days to 60 days, accordingly. Credit terms
with local sales distributors range from 30 to 90 days (2021: 30 to 90 days).
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5. Financial and non-financial indicators (Continued)

At the end of 2022, the Company’s current ratios was 2.40 (2021: 2.08), whereas the quick ratio was 1.63
(2021: 1.35)

Operational profit margin of 2022 was 3.5% (2021: 5.17%):

DE D D

Revenue 43,28 50,100
Cost of sales (28,660) (34,788)
Gross profit 14,62 15,312
General and administrative expenses (4,274 (3,685

Marketing and selling expenses (9,489) (9,629)
Other non-operating income, net 653 591
Operating profit 1,514 2,589
Operating profit margin 3,50% 5,17%

The Company’s total equity was GEL 9,442 thousand in 2022 and GEL 8,851 thousand in 2021. Difference
between the Company’s current assets and current liabilities in 2022 is GEL 8,953 thousand (2021: 8,051).

6. Detailed information regarding the purchase of own shares

The Company has not acquired own shares during 2022 as well as 2021.

7. Overview of credit, market, liquidity and cash flow risks of the enterprise and their
management mechanisms:

Market risk

Since BCM Georgia operates in a competitive industry, any changes in the price and demand volume affect its
profitability. The availability of substitute products, entrance of new competitors, and price fluctuations
impacts the Company’s market position. As such, BCM Georgia assumed market risks in relation to the sale of
BCM products in the local market.

The country team and marketing department of BCM Georgia developed and executed plans designed to target
the needs in the market and strengthen the market positions of its products.

Credit risks concentration:

The Company sells to distributors in accordance with the terms of payment of the contract. Payments are made
only by non-cash payment to the Company's bank account. Credit risk is the largest risk for the Company’s
business and accordingly, the receivables from the main revenue are insured. The main distributors have limited
credit lines. Credit risk refers to the risk that counterparties may default on their contractual obligations and
thus result in a loss to the Company.

BCM Georgia assumes all losses arising from uncollectible receivables and bad debt accounts. It managed the
credit risk by coordinating with key account managers of its customers for the timely collection of invoices. As of
31 December 2022, there were no significant uncollectible accounts in BCM Georgia’s financials.
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7. Overview of credit, market, liquidity and cash flow risks of the enterprise and their
management mechanisms (Continued)

Currency Risk:

The main risk is continuously devaluation of currency in the country. Foreign exchange risk is the risk associated
with fluctuations in the value of a Company’s base currency against the foreign currency in which the Company
has assets or obligations. This risk arises when prices are set in a currency different from the Company’s
functional currency. As BCM Georgia purchases and sells in Euro currency on base of NBG rate equivalent in
GEL on product sales date, the foreign exchange risk exists, but is limited to fluctuations within the payment
term.

The Company purchases inventory in foreign currency with the key supplier (the parent entity) whereas the sales
also are denominated in EUR. The payment is made by the distributor in GEL with the exchange rate effective on
the day of the payment according to the National Bank of Georgia’s published rate. All the above minimizes the
foreign exchange currency risks to the acceptable level since the payment to supplier and receipts from the
customers are matched with same foreign currency. The Company constantly monitors the exchange rate
fluctuations between EUR/GEL to mitigate further risks.
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