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ndependent AUCITo s Report

To the Owners of Betlive LLC
Opinion

We have audited the consolidated financial statements of Betlive LLC (the “Company”) and its
subsidiary (the “Group”), which comprise the consolidated statement of financial position as at
31 December 2022, the consolidated statements of profit or loss and other comprehensive income,
changes in equity and cash flows for the year then ended, and notes, comprising significant
accounting policies and other explanatory information.

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2022, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with IFRS Standards as issued by the International Accounting Standards Board (IFRS
Standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Consolidated Financial Statements section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for Accountants International
Code of Ethics for Professional Accountants (including International Independence Standards)
(IESBA Code) together with the ethical requirements that are relevant to our audit of the
consolidated financial statements in Georgia, and we have fulfilled our other ethical responsibilities
in accordance with these requirements and the IESBA Code. We believe that the audit evidence
we have obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matter

We draw attention to Note 19 of the consolidated financial statements, which describes that the
Company applied the exemption not to prepare and file the Company’s separate financial statements
and management report to the Service for Accounting, Reporting and Auditing Supervision (SARAS)
of Georgia. Our opinion is not modified in respect of this matter.

Statement on Management Report

Management is responsible for the Management Report. Our opinion on the consolidated financial
statements does not cover the Management Report.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the Management Report and, in doing so, consider whether the Management Report is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit, or
otherwise appears to be materially misstated.

KPMG Georgia LLC, a company incorporated under the Laws
of Georgia and a member firm of the KPMG global organization
of independent member firms affiliated with KPMG International
Limited, a private English company limited by guarantee.
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We do not express any form of assurance conclusion on the Management Report. We have read
the Management Report and based on the work we have performed, we conclude that the
Management Report:

— Is consistent with the consolidated financial statements and does not contain material
misstatement;

— Contains the information that is required by and is compliant with the Law of Georgia on
Accounting, Reporting and Auditing.

Responsibilities of Management and Those Charged with Governance for the
Consolidated Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS Standards, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are
free from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditors’ report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISAs will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

— Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Group’s ability to continue
as a going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Group to cease to continue as a going concern.
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— Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

— Obtain sufficient appropriate audit evidence regarding the financial information of the entities or
business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditors’ report is:

Natia Tevzadze

KPMG Georgia LLC
10 August 2023
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ASSETS

Non-current assets
Property and equipment
Right-of-use asset
Restricted cash balances
Total non-current assets

Current assets
Receivables

Prepayments

Tax assets

Inventories

Cash and cash equivalents
Total current assets
Total assets

Equity
Retained earnings
Total equity

Non-current liabilities
Lease liability
Total non-current liabilities

Current liabilities

Tax liabilities

Customer balances

Trade and other payables
Lease liability

Total current liabilities
Total liabilities

Total equity and liabilities

Betlive LLC

Consolidated Statement of Financial Position as at 31 December 2022

Note

11
12
7 (b)

10

13

7 (b)
14
15

31 December 2022

31 December 2021

2,066,797 1,585,897
1,394,236 1,475,786
150,000 150,000
3,611,033 3,211,683
2,316,488 1,067,988
2,585,826 2,336,407
1,612,080 -
1,560,613 32,960
5,034,351 11,447,954
13,109,358 14,885,309
16,720,391 18,096,992
7,807,279 1,979,316
7,807,279 1,979,316
976,231 1,218,377
976,231 1,218,377

- 2,257,265
4,395,369 8,965,315
2,942,244 3,150,165
599,268 526,554
7,936,881 14,899,299
8,913,112 16,117,676
16,720,391 18,096,992
6

The consolidated statement of financial position is to be read in conjunction with the notes to, and forming part of,
the consolidated financial statements set out on pages 10 to 28.



Betlive LLC

Consolidated Statement of Profit or Loss and Other Comprehensive Income for 2022

GEL Note
Revenue 5
Operating costs 6
Wages and other employee benefits

Adjusted EBITDA 23
Depreciation and amortization

Profit from operating activities

Finance income

Finance costs

Finance income, net 8
Other non-operating income/(expenses), net 15
Profit before income tax

Income tax expense 7 (a)

Profit and total comprehensive income for the year

2022 2021
135,962,993 112,146,697
(77,023,315) (71,726,266)
(10,711,174) (8,245,741)
48,228,504 32,174,690
(997,683) (909,553)
47,230,821 31,265,137
781,909 543,117
(471,549) (149,369)
310,360 393,748
3,853 (486,969)
47,545,034 31,171,916
(19,716) (2,396,285)
47,525,318 28,775,631

These consolidated financial statements were approved by management on 10 August 2023 and were

signed on its behalf by:

Teimuraz Kopaleishvili

Director

Lela Papunashvili
Chief Financial Officer

7

The consolidated statement of profit or loss and other comprehensive income is to be read in conjunction with the
notes to, and forming part of, the consolidated financial statements set out on pages 10 to 28.
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Balance as at 1 January 2021

Total comprehensive income for the year

Profit for the year

Transaction with owners, recorded directly in equity
Dividends (note 13)

Total transactions with owners, recorded directly in equity
Balance as at 31 December 2021

Balance as at 1 January 2022

Total comprehensive income for the year

Profit for the year

Transaction with owners, recorded directly in equity
Dividends (note 13)

Total transactions with owners, recorded directly in equity
Balance as at 31 December 2022

Betlive LLC
Consolidated Statement of Changes in Equity for 2022

Retained earnings Total
(2,209,318) (2,209,3138)
28,775,631 28,775,631

(24,586,997)

(24,586,997)

(24,586,997) (24,586,997)
1,979,316 1,979,316
1,979,316 (2,209,318)

47,525,318 28,775,631

(41,697.355) (24,586,997)

(41,697,355) (24,586,997)
7,807,279 1,979,316

8

The consolidated statement of changes in equity is to be read in conjunction with the notes to, and forming part

of, the consolidated financial statements set out on pages 10 to 28.
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Cash flows from operating activities

Profit before income tax

Adjustments for:

Finance income, net

Depreciation and amortization

Other non-cash items

Other expenses (write-off of property and equipment)

Changes in:

Receivables

Prepayments

Inventories

Tax assets and tax liabilities
Customer balances

Trade and other payables

Cash flows from operations before income tax paid
Interest paid

Income tax paid

Net cash from operating activities

Cash flows from investing activities
Interest received

Acquisition of property and equipment
Net cash used in investing activities

Cash flows from financing activities
Dividends paid

Repayment of lease liability

Net cash used in financing activities

Net (decrease) /increase in cash and cash equivalents

Cash and cash equivalents at 1 January
Effect of movements in exchange rates on cash held
Cash and cash equivalents at 31 December

Betlive LLC
Consolidated Statement of Cash Flows for 2022

Note 2022 2021
47,545,034 31,171,916

(310,360) (393,748)

997,683 909,553

- (90,549)

59,619 41,119

48,291,976 31,638,291

(1,247,948) (22,640)

(249,419) (315,481)

(1,527,653) (4,425)

(3,869,345) 308,360

(4,569,946) 4,042,986

(171,562) 282,317

36,656,103 35,929,408

(170,701) (200,971)

(19,716) (2,396,285)

36,465,686 33,332,152

784,909 524,557

9 (1,047.823) (801,573)
(262,914) (277,016)

13 (41,697,355) (24,586,997)
(519.311) (360,614)

(42,216,666) (24,947,611)

(6,013,894) 8,107,525

11,447,954 3,403,661

(399,709) (63,232)

11 5,034,351 11,447,954
9

The consolidated statement of cash flows is to be read in conjunction with the notes to, and forming part of, the

consolidated financial statements set out on pages 10 to 28.
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Betlive LLC
Notes to the Consolidated Financial Statements for 2022

Reporting entity
Georgian business environment

The Group’s operations are primarily located in Georgia. Consequently, the Group is exposed to the
economic and financial markets of Georgia, which display characteristics of an emerging market. The
legal, tax and regulatory frameworks continue development, but are subject to varying interpretations
and frequent changes which together with other legal and fiscal impediments contribute to the challenges
faced by entities operating in Georgia.

In February 2022, because of the war between the Russian Federation and Ukraine, a number of
countries imposed sanctions against the Russian Federation. The conflict affects not only the economic
activity of two countries but the global economy as well. As a result of sanctions, commodity and food
prices have risen in many countries around the world, the established links between supply of resources
have been disrupted, inflation also affects the prices, and analysts also forecast economic implications
for the global industry. Georgia’s economy was also affected by the mentioned events and is subject to
future uncertainties in economy as described; on the other hand, single digit growth of Georgian
economy is forecasted in 2023, driven by higher export and tourism revenues and strong private
consumption.

The consolidated financial statements reflect management’s assessment of the impact of the Georgian
business environment on the operations and the financial position of the Group. The future business
environment may differ from management’s assessment.

Organisation and operations

These consolidated financial statements include the financial statements of Betlive LLC (the Company)
and its subsidiary as detailed in note 19 (together referred to as the Group and individually as the Group
entities).

Betlive LLC is a limited liability company as defined in the Law of Georgia on Entrepreneurs and was
incorporated on 25 March 2013. The Company’s registered office is 41 Pekini Avenue, Tbilisi, Georgia
and the Company’s identification number is 404983238.

The Company’s principal activity is online gaming. The Company offers a platform for online games to
its customers via the web-page www.betlive.com. The key products offered by the Company are: online
sports betting, online casino and online peer-to-peer games.

The Company’s land-based operations are located in Georgia and comprise 8 cash-desks, a slot club in
Marneuli and sports betting shops located in Marneuli and Tbilisi.

The Company's ownership structure is as follows:

Owners 31 December 2022 31 December 2021
IT Venture LLC 40% 40%
Suliko Varsemashvili 38% 38%
Davit Velijanashvili 19% 19%
Tamaz Kharaidze 3% 3%

As at 31 December 2022 and 2021, the Company does not have an ultimate controlling party. Related
party transactions are disclosed in note 18 of these consolidated financial statements.

Basis of accounting

Statement of compliance

These consolidated financial statements have been prepared in accordance with IFRS standards as issued
by International Accounting Standards Board (IFRS Standards).

10


http://www.betlive.com/

Betlive LLC
Notes to the Consolidated Financial Statements for 2022

Functional and presentation currency

The national currency of Georgia is the Georgian Lari (GEL), which is the Company’s functional currency
and the currency in which these consolidated financial statements are presented.

Use of estimates and judgments

The preparation of consolidated financial statements in conformity with IFRSs requires management to
make judgments, estimates and assumptions that affect the application of accounting policies and the
reported amounts of assets, liabilities, income and expenses. Actual results may differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimates are revised and in any future periods affected.

Information about critical judgements in applying accounting policies that have the most significant effect
on the amounts recognised in these consolidated financial statements is included in note 21 (b) - revenue
recognition.

In the opinion of the management, there are no assumptions and estimation uncertainties that have a
significant risk of resulting in a material adjustment within the next financial year.

Measurement of fair values

A number of the Group’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities. Fair values have been determined for measurement
and disclosure purposes.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in the
valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

o Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

Further information about the assumptions made in measuring fair values is included in note 16(a) — fair
values of financial assets and liabilities.

Revenue

GEL 2022 2021

Revenue from other than from contracts with customers

Revenue from online casino games 81,389,129 79,647,338

Revenue from online sports betting activities 45,771,613 26,113,974

Revenue from land-based slot club 3,494,894 1,650,797

Revenue from land-based sports betting shops 545,464 117,903
131,201,100 107,530,012

Revenue from contracts with customers

Revenue from contracts with customers 4,761,893 4,616,685

4,761,893 4,616,685
Net gaming revenue 135,962,993 112,146,697

11
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Betlive LLC
Notes to the Consolidated Financial Statements for 2022

Major part of revenue is ultimately derived from online customers based in Georgia. Due to the nature
of the business operations, there are no contract balances from the contracts with customers.

Information regarding the nature of performance obligations under contracts with customers is disclosed
in note 21 (b).

Operating costs

GEL 2022 2021
Game provider expenses 21,841,022 23,445,612
Casino gaming tax* 13,759,824 -
Sports betting tax 13,234,981 19,573,463
Commissions to payment service providers 12,747,095 11,718,402
Adpvertising and marketing expenses 5,110,630 8,988,017
Promotional activities** 3,167,458 1,693,451
Permission fees*** 2,916,782 2,615,360
Technology service costs 1,479,374 1,308,984
Regulatory Gaming Charges 611,588 591,256
Utility and communication expenses 477915 421,276
Professional services 223,002 380,811
Operating leases 207,477 175,466
Other 1,246,167 814,168
77,023,315 71,726,266

* From 2022 the revenue from online casino (except of online peer-to-peer and poker games) is subject
to new taxation regime, as detailed in note 7;

** The Group incurs promotional activities related expenses by rewarding customers with predetermined
cash prize funds on a random basis. The cost for the promotional activity is accrued when the promotion
is announced and open for the participants, which is usually the point from when the respective
promotional tickets are distributed by the Group.

*#* Permission fees represent the specific fixed quarterly fee accruals to the local authorities and annual
permit fees for gaming activities. At 31 December 2022 and 2021, the Group recorded a prepayment
balance of permission fees amounting to GEL 795 thousand and GEL 773 thousand, respectively
(see note 12).

Taxation
Amounts recognised in profit or loss

On 13 May 2016 the Parliament of Georgia passed the bill on corporate income tax reform
(also known as the Estonian model of corporate taxation), which mainly moves the moment of taxation
from when taxable profits are earned to when they are distributed (see note 21 (f)).

From January 2022, revenue from online casino has become subject to a specific taxation regime in
Georgia, in line with the requirements of the Georgian Tax Code (“GTC”). Under this specific tax
regime, effective from 1 January 2022, rather than taxing the distributed profit, the gross gaming revenue
(i.e. the difference between the bets received from players and the profit paid out to the players) from
online casino games is taxed at 10%. Furthermore, in 2022 and 2021, revenue from online sports betting
is subject to a similar specific taxation regime, where rather than taxing the distributed profit, the online
sportsbook activity is taxed at 7% based on gross income (i.e. bets received).

12
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Betlive LLC
Notes to the Consolidated Financial Statements for 2022

2022 2021
GEL % GEL %
Dividends declared 41,697,355 24,586,997
Dividends for which CIT is not applicable (41,585,629) (11,008,050)
CIT applicable for dividends 111,726 100 13,578,947 100
Tax using the domestic tax rate 19,716 18 2,396,285 18
Income tax expense for the year 19,716 18 2,396,285 18

The income tax of GEL 2,396 thousand accrued in 2021 includes distributions from online casino profits
which is subject specific regime staring rom 01 January 2022. The Group’s applicable tax rate is the
income tax rate of 15% for Georgian companies (effective rate 17.6%).

The income tax expense relates to the profit distributions, except for a) distributions to Georgian resident
legal entities; and b) distributions of profit generated from online casino (except of online peer-to-peer
and poker games), online sports betting activities and other distributions of profit which are exempted
from corporate income tax. According to the Georgian Tax Code, dividend distributions to resident legal
entities are exempt from corporate income tax. Also, as the revenue from online sports betting activity
is taxed at 7% of gross income (bets received), and from 2022 gross gaming revenue (see above) from
online casino (except of online peer-to-peer and poker games) is taxed at 10%, respective subsequent
distribution of earnings from online sports betting and online casino activities are not subject to corporate
income tax. Sports betting tax and online casino tax are recognised in operating costs (see note 6).

Tax assets and tax liabilities

GEL 31 December 2022 31 December 2021
Sports betting tax payable (1,132,706) (1,656,488 )
Income tax payable (1,390,164) (557,276)
Other taxes asset/(liability) 4,134,950 (43,501)
1,612,080 (2,257,265)
Finance income, net
GEL 2022 2021
Recognised in profit or loss
Interest income 781,909 544,557
Net foreign exchange gain - 50,162
Finance income 781,909 594,719
Interest expense accrued under IFRS 16 (167,701) (200,971)
Net foreign exchange loss (303,848) -
Finance costs (471,549) (200,971)
Net finance income recognized in profit or loss 310,360 393,748

13
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Property and equipment

GEL

Cost

Balance as at 1 January 2021
Additions

Disposals/write offs

Balance as at 31 December 2021

Balance as at 1 January 2022
Additions

Disposals/write offs

Balance as at 31 December 2022

Accumulated depreciation
Balance as at 1 January 2021
Charge for the year
Disposals/write offs

Balance as at 31 December 2021

Balance as at 1 January 2022
Charge for the year
Disposals/write offs

Balance as at 31 December 2022
Carrying amount:

At 31 December 2021
At 31 December 2022

Cash and cash equivalents

GEL
Cash on hand
Bank balances

Computers and

Betlive LLC

Notes to the Consolidated Financial Statements for 2022

office Leasehold Vehicles and

equipment improvements other Total
1,478,977 375,608 418,024 2,272,609
315,571 3,404 482,598 801,573
(12,977) (59,933) - (72,910)
1,781,571 319,079 900,622 3,001,272
1,781,571 319,079 900,622 3,001,272
466,702 214,117 367,004 1,047,823
(49,126) - (114,400) (163,526)
2,199,148 533,196 1,153,226 3,885,569
(685,355) (145,542) (179,070) (1,009,967)
(273,887) (31,674) (131,638) (437,199)
4,859 26,932 - 31,791
(954,383) (150,284) (310,708) (1,415,375)
(954,383) (150,284) (310,708) (1,415,375)
(322,814) (39,245) (145,245) (507,304)
39,303 - 64,604 103,907
(1,237,894) (189,529) (391,349) (1,818,772)
827,188 168,795 589,914 1,585,897
961,253 343,667 761,877 2,066,797

31 December 2022

31 December 2021

Cash and cash equivalents in the consolidated statement of
financial position and the consolidated statement of cash flows

Receivables

GEL

Receivables from payment service providers

Other receivables

Prepayments

GEL
Prepaid permission fees

Advances paid to payment service providers

Other prepayments

491,104 455,348
4,543,247 10,992,606
5,034,351 11,447,954

31 December 2022

31 December 2021

2,300,899 1,067,893
15,589 95
2,300,899 1,067,988

31 December 2022

31 December 2021

794,540 773,266
1,302,730 1,323,858
488,556 239,283
2,585,826 2,336,407

14
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Betlive LLC
Notes to the Consolidated Financial Statements for 2022

Equity
Charter capital

Charter capital represents the nominal amount of capital in the founding documentation of the Company.
The charter capital was determined to be nil, according to the Charter of the Company.

In February 2021 the Minority Shareholder pledged its 38% shares in the Company as a guarantee for
its indebtedness towards financial institutions. The maximum exposure of the Minority Shareholder
under the pledge as of the date of issuance of these consolidated financial statements amounts to
EUR 8,500 thousand (31 December 2021: EUR 4,000 thousand).

Dividends

The owners of charter capital are entitled to receive dividends as declared from time to time and are
entitled to the number of votes corresponding to the percentage of ownership in the Company at meetings
of the Company.

Under the Georgian legislation, limited liability companies shall maintain distributable reserves to the
extent that their total assets cover total liabilities and issued capital, as recorded in the financial
statements prepared in accordance with IFRS Standards. During 2022, the Company declared and paid
dividends, net of corporate income tax, of GEL 41,697 thousand (2021: GEL 24,587 thousand).
Capital management

The Group has no formal policy for capital management, but management seeks to maintain a sufficient
capital base for meeting the Group’s strategic needs. This is achieved with efficient cash management
and constant monitoring of the Group’s revenues and profit. With these measures the Group aims for
steady profits growth.

There were no changes in the Group’s approach to capital management during the year.

The Group is not subject to externally imposed capital requirements.

Customer balances

GEL 31 December 2022 31 December 2021

Customer balances and sports betting open positions* 2,118,786 1,127,141

Progressive prize pool liabilities ** 2,276,583 7,838,174
4,395,369 8,965,315

* The line item includes sports betting open positions which represent amounts received from customers
on sports betting events that have not occurred by the year end. Such positions are derivative financial
instruments and have been designated by the Group on initial recognition as financial liabilities at fair
value through profit or loss.

The carrying amount of derivative financial liabilities is immaterial and is not significantly different from
the amount that the Group is expected to pay out at maturity of financial instruments. Sport-bets are non-

interest bearing, hence there is no exposure to interest rate or credit risk for those balances.

** Progressive prize pool liabilities represent accruals recognized relating to Jackpot funds, which have
been collected but has not yet been distributed to the customers as at the reporting date.

15
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Betlive LLC
Notes to the Consolidated Financial Statements for 2022

Trade and other payables

GEL 31 December 2022 31 December 2021
Payables to game providers 1,756,424 1,550,854
Provisions* 473,805 473,805
Other payables 712,015 1,125,506
2,942,244 3,150,165

* The Group recognised a provision for the estimated cash outflow required to settle a legal case against
the Group existing as at 31 December 2022 and 2021. The amount was included in other non-operating
expenses of 2021.

Fair values and financial risk management
Fair value of financial assets and liabilities

The estimates of fair value are intended to approximate the price that would be received to sell an asset
or paid to transfer a liability in an orderly transaction between market participants at the measurement
date. However, given the uncertainties and the use of subjective judgment, the fair value should not be
interpreted as being realizable in an immediate sale of the assets or transfer of liabilities.

The Group has determined the fair values of financial assets and liabilities using valuation techniques.
The objective of the valuation techniques is to arrive at a fair value determination that reflects the price
that would be received to sell the asset or paid to transfer the liability in an orderly transaction between
market participants at the measurement date. The valuation technique used is the discounted cash flow
model. Fair value of all financial assets and liabilities is calculated based on the present value of future
principal and interest cash flows, discounted at the market rate of interest at the reporting date.

Management believes that the fair value of the Group’s financial assets and financial liabilities
approximates their carrying amounts due to short maturities of those instruments.

Financial risk management

The Group has exposure to the following risks from its use of financial instruments:

o credit risk (see 16(b)(ii));
o liquidity risk (see 16(b)(iii));
o market risk (see 16 (b)(iv)).

Risk management framework

Management has overall responsibility for establishment and oversight of the Group’s risk management
framework and is responsible for developing and monitoring the Group’s risk management policies and
reporting regularly to the shareholders on its activities.

The Group’s risk management policies are established to identify and analyse the risks faced by the Group,
to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk management
policies and systems are reviewed regularly to reflect changes in market conditions and the Group’s
activities. The Group, through its training and management standards and procedures, aims to develop a
disciplined and constructive control environment in which all employees understand their roles and
obligations.

Managing risks associated with sports betting is a fundamental part of the Group’s business. The Group
has a separate department that has responsibility for the compilation of bookmaking odds and for sports
betting risk management.
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The shareholders oversee how management monitors compliance with the Group’s risk management
policies and procedures and review the adequacy of the risk management framework in relation to the risks
faced by the Group.

Credit risk

Credit risk is the risk of financial loss to the Group if a customer or counterparty to a financial instrument
fails to meet its contractual obligations, and arises principally from the Group’s receivable from payment
service providers, other receivables, restricted cash and bank balances.

The maximum exposure to credit risk at the reporting date was as follows:

Carrying amount

GEL 31 December 2022 31 December 2021
Bank balances 4,543,247 10,992,606
Restricted cash 150,000 150,000
Receivables from payment service providers 2,300,899 1,067,893
Other receivables 15,589 95
7,009,735 12,210,594

Bank balances and restricted cash balances

The bank balances and restricted balances are held with Georgian banks with short term issuer default
rating of B, based on Fitch Rating. The Group does not expect any counterparty to fail to meet its
obligations.

Impairment on cash and cash equivalents has been measured on a 12-month expected loss basis and
reflects the short maturities of the exposures. The Group considers that its cash and cash equivalents
have low credit risk based on the external credit ratings of the counterparties.

Receivables from payment service providers

As at 31 December 2022 and 2021 none of the receivables from payment service providers were past
due and a significant portion of balances were collected subsequent to the reporting dates, within
3-5 days. Accordingly, management believes that the Group is not significantly exposed to credit risk in
respect of the above receivables. Management estimates that ECL is immaterial at the reporting dates.

Liquidity risk

Liquidity risk is the risk that the Group will encounter difficulty in meeting the obligations associated
with its financial liabilities that are settled by delivering cash or another financial asset.

The Group’s policy for liquidity management is to ensure that there is sufficient liquidity in place to
meet its liabilities as they fall due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Group’s reputation.

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilities.

The nature of the Group’s business and the potential volatility in sporting results can result in significant
differences between expected and actual short term cash flows. Consequently, a conservative approach
is applied to cash forecasting and flexibility is built into the forecast to cover potentially adverse sporting
results.

The Group ensures that it has sufficient cash on demand to meet expected operational expenses for a
period of three months, including the servicing of financial obligations. This excludes the potential
impact of extreme circumstances that cannot reasonably be predicted.

17



(iv)

17,

(@)

(b)

Betlive LLC
Notes to the Consolidated Financial Statements for 2022

The following are the contractual maturities of financial liabilities, including estimated interest
payments:

31 December 2022
Carrying  Contractual 0-6 6-12 1-2 2-5
GEL amount cash flows months months years years
Non-derivative financial
liabilities
Trade and other payables 2,942,244 2,942,244 2,942,244 - - -
Lease liability 1,575,499 1,950,531 384,36( 384,360 476,905 704,905
4,499,061 4,874,093 3,307,922 384,360 476,905 704,905
31 December 2021
Carrying  Contractual 0-6 6-12 1-2 2-5
GEL amount cash flows months months years years
Non-derivative financial
liabilities
Trade and other payables 3,150,165 3,150,165 3,150,165 - - -
Lease liability 1,744,931 2,120,702 348,723 348,723 697,446 725,810
4,895,096 5,270,867 3,498,888 348,723 697,446 725,810
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and
equity prices will affect the Group’s income or the value of its holdings of financial instruments. The
objective of market risk management is to manage and control market risk exposures within acceptable
parameters, while optimising the return.

As at 31 December 2022 and 2021 none of the financial assets and liabilities of the Group bear variable
interest rates, therefore the Group is not significantly exposed to interest rate risk.

Currency risk

The Group is exposed to currency risk to the extent that there is a mismatch between currencies in which
sales (denominated in GEL) and purchases (denominated in EUR, mainly purchases from game providers)
are denominated. As at 31 December 2022 and 2021 the Group does not have significant financial assets
and liabilities denominated in foreign currency, therefore the Group is not significantly exposed to currency
risk at the reporting dates.

Contingencies and commitments
Insurance

The insurance industry in Georgia is in a developing state and many forms of insurance protection common
in other parts of the world are not yet generally available. The Group does not have full coverage for its
facilities, business interruption, or third party liability in respect of property arising from accidents on
Group property or relating to Group operations. Until the Group obtains adequate insurance coverage, there
is a risk that the loss or destruction of certain assets could have a material adverse effect on the Group’s
operations and financial position.

Taxation contingencies

The taxation system in Georgia is relatively new and is characterised by frequent changes in legislation,
official pronouncements and court decisions, which are sometimes unclear, contradictory and subject to
varying interpretation. A tax year remains open for review by the tax authorities during the three
subsequent calendar years, however under certain circumstances a tax year may remain open longer.
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These circumstances may create tax risks in Georgia that are more significant than in other countries with
more developed taxation systems. Management believes that it has provided adequately for tax liabilities
based on its interpretations of applicable Georgian tax legislation, official pronouncements and court
decisions. However, the interpretations of the relevant authorities could differ and the effect on these
financial statements, if the authorities were successful in enforcing their interpretations, could be
significant.

The tax position of the Group up to 1 January 2019 is closed by the tax investigation finalized in 2019. No
material additional taxes or any penalties were levied on the Group by the Georgian Tax Authorities.

Litigation

In the ordinary course of business, the Group is subject to legal proceedings (see note 15 and note 24 ).
Management believes that the ultimate liability not already provided for, if any, arising from legal
actions, litigations or complaints will not have a material effect on the on the result of operations or
financial position of the Group.

Related parties
Transactions with key management personnel
Key management remuneration

Key management received the following remuneration during the year, which is included in wages and
other employee benefits:

GEL 2022 2021
Salaries and other benefits 674,652 499,105
674,652 499,105

Other related party transactions

Transaction value for the year Outstanding balance
GEL ended 31 December as at
31 December 31 December
2022 2021 2022 2021
Purchase of Goods and Services:
Leases from other related parties* 35,756 62,479 279,852 617,652
Other related parties** 8,570,057 5,556,865 509,257 353,285

*The outstanding balance as at 31 December 2022 of GEL 280 thousand (31 December 2021:
GEL 618 thousand) represents the lease liability for the sports betting shop rent by the Company from a
related party. The cash outflow related to lease liability in 2022 was GEL 315 thousand (2021:
GEL 259 thousand). The lease contract expires in 2025. Except for the lease liability, all outstanding
balances with related parties are to be settled in cash within six months of the reporting date. None of
the balances are secured.

** Included in purchase of services from other related parties is an amount of GEL 8,521 thousand
(2021: GEL 5,512) which represents transactions with Global Gaming LLC, which acts as an
intermediary between vendors of games and the Company upon special license obtained. From
1 March 2021, legislative changes related to online gambling in Georgia were put into practice regulating
compliance and control of the activities of the online gambling operators (such as the Company) and
suppliers (vendors of games and/or other essential products/services). Online gambling suppliers are
subject to licensing with the requirement of local presence. Hence, only those entities are authorized to
provide games and/or other essential products/services (e.g. sportsbook platform) to gambling business
operators that are registered in Georgia and hold a license.
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Subsidiary

Country of 31 December 2022 31 December 2021
Subsidiary incorporation Ownership Ownership
Betlive 2017 N.V Curacao 100% 100%

In May 2018, Betlive LLC established a 100%-owned subsidiary "Betlive 2017 N.V." in Curacao. The
principal activity of the subsidiary is holding a license granted by the Government of Curacao, which
allows to run online gaming activities through the web-site domain: www.betlive.com. In March 2023,
the Management made the decision to liquidate the subsidiary Betlive 2017 N.V. and to transfer full
control and ownership of the domain Betlive.com to Betlive LLC.

Betlive 2017 N.V leases the right to use the abovementioned domain to its parent entity, Betlive LLC.
The Company applied the exemption not to prepare and file separate financial statements and
management report to the Service for Accounting, Reporting and Auditing Supervision (SARAS) of
Georgia on the basis that the financial results of Betlive 2017 N.V are immaterial to these consolidated
financial statements and these consolidated financial statements will be submitted to SARAS. The
exemption applied is in line with the SARAS Recommendation Guideline for Submission of Financial
Statements and Management Reports, dated 30 July 2020.

Basis of measurement

The consolidated financial statements have been prepared on the historical cost basis except for betting
transactions which are stated at fair value.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these consolidated financial statements and have been applied consistently by the Group.

Basis of consolidation
Subsidiaries

Subsidiaries are entities controlled by the Group. The Group controls an entity when it is exposed to, or
has rights to, variable returns from its involvement with the entity and has the ability to affect those
returns through its power over the entity. The financial statements of subsidiaries are included in the
consolidated financial statements from the date that control commences until the date that control ceases.
The accounting policies of subsidiaries have been changed when necessary to align them with the
policies adopted by the Group. Losses applicable to the non-controlling interests in a subsidiary are
allocated to the non-controlling interests even if doing so causes the non-controlling interests to have a
deficit balance.

Transactions eliminated on consolidation

Intra-group balances and transactions, and any unrealised income and expenses arising from intra-group
transactions, are eliminated.

Revenue
The Group’s betting and gaming activities are classified as derivative financial instruments, with the
exception of the peer-to-peer games on which commission income is earned. Revenue is not subject to

value-added tax, except for backgammon, which is stated exclusive of VAT.
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Revenue from contracts with customers

Revenue is recognised when the Group satisfies a performance obligation by transferring the promised
service to a customer. When the performance obligation is satisfied, the Group recognises as revenue
the amount of the transaction price. Revenue is measured based on the consideration specified in a
contract with a customer. The Group recognises revenue when it transfers control over a good or service
to a customer. Due to the nature of the business, there are no contract assets and liabilities from the
contracts with customers.

The following table provides information about the nature and timing of the satisfaction of performance
obligations in contracts with customers, and the related revenue recognition policies.

Nature, timing of satisfaction of performance obligation and significant
payment terms

Service type

Revenue from peer-to- | Revenue from peer-to-peer games represents commission income (“rake”) and
Dpeer games tournaments fees earned from games completed by the period end.

Under IFRS 15 revenue is recognised at a point in time when a customer obtains
control of a good or service and thus has the ability to direct the use and obtain the
benefits from the good or service. As the transfer of control happens once the
customer starts playing, rake is being recognized immediately at a point in time, on

each hand played.
Other revenue from Other revenue from contracts with customers consists of customer transaction fees
contracts with and fees collection from peer-to-peer transfers.

customers
Under IFRS 15 revenue is recognised at a point in time when a customer obtains
control of a good or service and thus has the ability to direct the use and obtain the
benefits from the good or service. As the transfer of control happens when the
customer makes transaction/peer-to-peer transfer, revenue is recognized immediately
at a point in time.

Revenue other than from contracts with customers

Revenue from sports betting activities represents the net gain or loss from betting activities in the period.
The Group’s sports betting activities are classified as derivative financial instruments. These derivatives
are recognised initially at fair value and subsequently at fair value through profit or loss, within the
revenue line as this represents the Group’s principal activity. Open positions are carried at fair market
value and gains and losses arising on this valuation are recognized in revenue, as well as gains and losses
realized on positions that have closed.

Revenue from casino games represents net winnings (“‘customer drop”), being amounts staked net of
customer winnings.

Customer promotions (including free bets) and bonuses incurred in the period are deducted from sports
betting revenue, casino and peer-to-peer games and presented net on the face of the consolidated
statement of profit or loss and other comprehensive income.

Finance income and costs
The Group’s finance income and finance costs include:

— Interest income on funds invested;
— Interest expense accrued under IFRS 16;
— The foreign currency gain or loss on financial assets and financial liabilities.
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Interest income or expense is recognised as it accrues in profit or loss, using the effective interest method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance costs
depending on whether foreign currency movements are in a net gain or net loss position.

Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency of the Company at exchange
rates ruling at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated to
the functional currency at the exchange rate at that date. The foreign currency gain or loss on monetary
items is the difference between amortised cost in the functional currency at the beginning of the period,
adjusted for effective interest and payments during the period, and the amortised cost in foreign currency
translated at the exchange rate at the end of the reporting period.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value are
translated to the functional currency at the exchange rate at the date that the fair value was determined.
Non-monetary items in a foreign currency that are measured based on historical cost are translated using
the exchange rate at the date of the transaction.

Foreign currency differences arising in translation are recognised in profit or loss.
Employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. A liability is recognised for the amount expected to be paid under short-term
cash bonus or profit-sharing plans if the Group has a present legal or constructive obligation to pay this
amount as a result of past service provided by the employee, and the obligation can be estimated reliably.

Income tax

Income tax expense is recognised in profit or loss except to the extent that it relates to a business
combination, or items recognised directly in equity or in other comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year,
using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable
in respect of previous years. Current tax payable also includes any tax liability arising from dividends.

On 13 May 2016 the Parliament of Georgia passed the bill on corporate income tax reform
(also known as the Estonian model of corporate taxation), which mainly moves the moment of taxation
from when taxable profits are earned to when they are distributed. The law has entered into force in 2016
and is effective for tax periods starting after 1 January 2017 for all entities except for financial
institutions (such as banks, insurance companies, microfinance organizations, loan providers), for which
the law should have become effective from 1 January 2023. However due to changes to tax legislation
financial institutions will no longer switch to the Estonian tax model (except for insurance companies
which switch to the Estonian model starting from 01 January 2024).

The new system of corporate income taxation does not imply exemption from Corporate Income Tax
(CIT), rather CIT taxation is shifted from the moment of earning the profits to the moment of their
distribution; i.e. the main tax object is distributed earnings. The Tax Code of Georgia defines Distributed
Earnings (DE) to mean profit distributed to shareholders as a dividend. However some other transactions
are also considered as DE, for example non-arm’s length cross-border transactions with related parties
and/or with persons exempted from tax are also considered as DE for CIT purposes. In addition, the tax
object includes expenses or other payments not related to the entity’s economic activities, free of charge
supply and over-limit representative expenses.
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Tax reimbursement is available for the current tax paid on the undistributed earnings in the
years 2008-2016, if those earnings are distributed in 2017 or further years.

The corporate income tax arising from the payment of dividends is accounted for as an expense in the
period when dividends are declared, regardless of the actual payment date or the period for which the
dividends are paid.

The Tax Code of Georgia provides for charging corporate income tax on certain transactions not related
to the entity’s economic activities, free of charge supplies and representative expenses over the allowed
limit. The Company considers the taxation of such transaction as outside of the scope of IAS 12 Income
Taxes and accounts for the tax on such items as taxes other than on income.

Deferred tax

Due to the nature of the new taxation system described above, the entities registered in Georgia do not
have any differences between the tax bases of assets and their carrying amounts and hence, no deferred
income tax assets and liabilities arise.

Sport-betting Tax and Casino Gaming Tax

Income earned from online sports betting activities is subject to CIT at the rate of 7% based on gross
income (i.e. bets received) from such activity.

Income earned from online casino activities is subject to CIT at the rate of 10% based on gross gaming
revenue (i.e. the difference between the bets received and the profit paid out) from such activity.

Property and equipment
Recognition and measurement

Items of property and equipment, are measured at cost less accumulated depreciation and any
accumulated impairment losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable
to bringing the asset to a working condition for their intended use, the costs of dismantling and removing
the items and restoring the site on which they are located, and capitalised borrowing costs. Purchased
software that is integral to the functionality of the related equipment is capitalised as part of that
equipment.

If significant parts of an item of property and equipment have different useful lives, they are accounted
for as separate items (major components) of property and equipment.

Any gain or loss on disposal of an item of property and equipment is determined by comparing the
proceeds from disposal with the carrying amount of property and equipment, and is recognised net within
other income/other expenses in profit or loss.

Subsequent expenditure

The cost of replacing a component of an item of property and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the component will
flow to the Group, and its cost can be measured reliably. The carrying amount of the replaced component
is derecognised. The costs of the day-to-day servicing of property and equipment are recognised in profit
or loss as incurred.
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Depreciation

Items of property and equipment are depreciated from the date that they are installed and are ready for
use, or in respect of internally constructed assets, from the date that the asset is completed and ready for
use. Depreciation is based on the cost of an asset less its estimated residual value.

Depreciation is generally recognised in profit or loss on a straight-line basis over the estimated useful
lives of each part of an item of property and equipment, since this most closely reflects the expected
pattern of consumption of the future economic benefits embodied in the asset. Leased assets are
depreciated over the shorter of the lease term and their useful lives unless it is reasonably certain that
the Group will obtain ownership by the end of the lease term. Land is not depreciated.

The estimated useful lives of significant items of property and equipment for the current period are as
follows:

Useful lives

Computer and office equipment 3 to 7 years
Leasehold improvement 10 years
Vehicles and other 5to 10 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted
if appropriate.

Financial instruments

Non-derivative financial instruments comprise receivables (which mainly represents receivables from
payment service providers), cash and cash equivalents and trade and other payables, which are classified
at amortized cost. Cash and cash equivalents comprise cash and bank balances with original maturities
of three months or less.

The Group classifies non-derivative financial liabilities into the other financial liabilities category.

IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and
some contracts to buy or sell non-financial items.

Classification and measurement of financial assets and financial liabilities

Under IFRS 9, on initial recognition, a financial asset is classified as measured at: amortised cost; FVOCI
— debt investment; FVOCI — equity investment; or FVTPL. The classification of financial assets under
IFRS 9 is generally based on the business model in which a financial asset is managed and its contractual
cash flow characteristics.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL:

— it is held within a business model whose objective is to hold assets to collect contractual cash flows;
and

— its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

The following accounting policies apply to the subsequent measurement of financial assets.

Financial assets at These assets are subsequently measured at amortised cost using the effective

amortised cost interest method. The amortised cost is reduced by impairment losses (see (ii)
below). Interest income, foreign exchange gains and losses and impairment
are recognised in profit or loss. Any gain or loss on derecognition is
recognised in profit or loss.
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Impairment of financial assets

The Group recognises loss allowances for ECLs (‘expected credit loss’) on financial assets measured at
amortised cost. The financial assets at amortised cost consist of trade receivables and cash and cash
equivalents.

Under IFRS 9, loss allowances are measured on either of the following bases:

— 12-month ECLs: these are ECLs that result from possible default events within the 12 months after
the reporting date; and

— lifetime ECLs: these are ECLs that result from all possible default events over the expected life of a
financial instrument.

The Group has elected to measure loss allowances for trade receivables at an amount equal to lifetime
ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Group considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Group’s historical experience and informed credit assessment and
including forward-looking information.

The Group assumes that the credit risk on a financial asset has increased significantly if it is more than
30 days past due.

The Group considers a financial asset to be in default when:

— the payment service provider is unlikely to pay its credit obligations to the Group in full, without
recourse by the Group to actions such as realising security (if any is held); or
— the financial asset is more than 90 days past due.

The maximum period considered when estimating ECLs is the maximum contractual period over which
the Group is exposed to credit risk.

Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value
of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the
contract and the cash flows that the Group expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
Presentation of impairment

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Non-derivative financial assets and financial liabilities — recognition and derecognition

The Group initially recognises loans and receivables on the date that they are originated. All other
financial assets and financial liabilities are recognised initially on the trade date at which the Group
becomes a party to the contractual provisions of the instrument.

The Group derecognises a financial asset when the contractual rights to the cash flows from the asset
expire, or it transfers the rights to receiv