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Independent Auditors’ Report
To the Owner of Mars LLC
Opinion

We have audited the financial statements of Mars LLC (the “Company”), which comprise the
statement of financial position as at 31 December 2022, the statements of profit or loss and other
comprehensive income, changes in equity and cash flows for the year then ended, and notes,
comprising significant accounting policies and other explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2022, and its financial performance and its
cash flows for the year then ended in accordance with IFRS Standards as issued by the
International Accounting Standards Board (IFRS Standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for the
Audit of the Financial Statements section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants International Code of
Ethics for Professional Accountants (including International Independence Standards) (IESBA
Code) together with the ethical requirements that are relevant to our audit of the financial
statements in Georgia, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained is
sufficient and appropriate to provide a basis for our opinion.

Statement of Management Report

Management is responsible for the Management Report. Our opinion on the financial statements
does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the
Management Report and, in doing so, consider whether the Management Report is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

We do not express any form of assurance conclusion on the Management Report. We have read
the Management Report and based on the work performed, we conclude that the Management
Report:

— Is consistent with the financial statements and does not contain material misstatement;
— Contains the information that is required by and is compliant with the Law of Georgia on
Accounting, Reporting and Auditing.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with IFRS Standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

KPMG Georgia LLC, a company incorporated under the Laws of Georgia and a
member firm of the KPMG global organization of independent member firms affiliated
with KPMG International Limited, a private English company limited by guarantee.
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In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an auditors’
report that includes our opinion. Reasonable assurance is a high level of assurance but is not a
guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

— Identify and assess the risks of material misstatement of the financial statements, whether due
to fraud or error, design and perform audit procedures responsive to those risks, and obtain
audit evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of
not detecting a material misstatement resulting from fraud is higher than for one resulting from
error, as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the
override of internal control.

— Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

— Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

— Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Company’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditors’ report to the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit
evidence obtained up to the date of our auditors’ report. However, future events or conditions
may cause the Company to cease to continue as a going concern.

— Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditors’ report is:

Natia Tevzadze

KPMG Georgia LLC
11 May 2023
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’000 GEL

ASSETS

Non-current assets
Property and equipment
Right-of-use asset
Intangible assets

Total non-current assets

Current assets

Prepayments made

Receivables from service providers
Restricted cash balances
Inventories

Other receivables

Cash and cash equivalents

Total current assets

Total assets

Equity
Retained earnings
Total equity

Non-current liabilities
Lease liability

Total non-current liabilities

Current liabilities

Customer balances and derivative financial liabilities

Trade and other payables
Taxes, other than on income
Lease liability

Total current liabilities
Total liabilities

Total equity and liabilities

Mars LLC

Statement of Financial Position as at 31 December 2022

Note

10

13

11
12
7(b)

31 December 2022

31 December 2021

4,261 5,340
623 1,115
458 727

5,342 7,182

7,479 10,063

7,634 5,828
158 158

28 79

531 135
62,159 62,953
77,989 79,216
83,331 86,398
62,539 58,291
62,539 58,291
165 781
165 781
7,074 14,838
11,006 10,360

2,022 1,577

525 551
20,627 27,326
20,792 28,107
83,331 86,398

5

The statement of financial position is to be read in conjunction with the notes to, and forming part of, the financial

statements set out on pages 9 to 27.



Mars LLC
Statement of Profit or Loss and Other Comprehensive Income for 2022

000 GEL Note 2022 2021

Revenue 5 416,503 453,559
Other income 456 649
Operating costs 6 (210,599) (210,694)
Salaries and employee benefits (23,508) (17,286)
Depreciation and amortization (2,845) (2,613)
Profit from operating activities 180,007 223,615
Finance income 5,953 7,275
Finance costs 99) (142)
Net finance income 8 5,854 7,133
Profit before income tax 185,861 230,748
Income tax expense 7 (25) (34,615)
Profit and total comprehensive income for the year 185,836 196,133

These financial statements were approved by management on 11 May 2023 and were signed on its behalf
by:

Koba Giglemiani Irakli Khvedeliani
Director Chief Financial Officer

6

The statement of profit or loss and other comprehensive income is to be read in conjunction with the notes to, and
forming part of, the financial statements set out on pages 9 to 27.
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Statement of Profit or Loss and Other Comprehensive Income for 2022

’000 GEL Note 2022 2021

Revenue S 416,503 453,559
Other income 456 649
Operating costs 6 (210,599) (210,694)
Salaries and employee benefits (23,508) (17,286)
Depreciation and amortization (2,845) 2,613)
Profit from operating activities 180,007 223,615
Finance income 3,953 7,273
Finance costs 99) (142)
Net finance income 8 5,854 7,133
Profit before income tax 185,861 230,748
Income tax expense 7 (#°25)) (34,615)
Profit and total comprehensive income for the year 185,836 196,133

These financial statements were approved by management on 11 May 2023 and were signed on its behalf
by:

Koba Giglemiani Irakli Khvedeliani
Director Chief Financial Officer

The statement of profit or loss and other comprehensive income is to be read in conjunction with the notes to, and
forming part of, the financial statements set out on pages 9 to 27.



’000 GEL

Balance as at 1 January 2021

Total comprehensive income for the year

Profit for the year

Transactions with owners, recorded directly in equity
Dividends

Total transactions with owners, recorded directly in equity
Balance as at 31 December 2021

Balance as at 1 January 2022

Total comprehensive income for the year

Profit for the year

Transaction with owners, recorded directly in equity
Dividends

Total transactions with owners, recorded directly in equity
Balance as at 31 December 2022

Mars LLC

Statement of Changes in Equity for 2022

Retained earnings Total
138,966 138,966
196,133 196,133

(276,808) (276,808)
(276,808) (276,808)
58,291 58,291
58,291 58,291
185,836 185,836
(181,588) (181,588)
(181,588) (181,588)
62,539 62,539

7

The statement of changes in equity is to be read in conjunction with the notes to, and forming part of, the financial

statements set out on pages 9 to 27.



000 GEL

Cash flows from operating activities
Profit before income tax

Adjustments for:

Net finance income

Depreciation and amortization

Other non-cash items

Changes in:

Prepayments given

Receivables from service providers

Other receivables

Restricted cash

Inventories

Taxes, other than on income

Customer balances and derivative financial liabilities
Trade and other payables

Cash flows from operations before income tax paid

Interest paid
Income tax paid
Net cash from operating activities

Cash flows from investing activities

Interest received
Acquisition of property and equipment and intangible
assets

Proceeds from disposal of property and equipment and

intangible assets
Net cash from investing activities

Cash flows from financing activities
Dividends paid

Repayment of lease liability

Net cash used in financing activities

Net decrease in cash and cash equivalents

Cash and cash equivalents at 1 January

Effect of movements in exchange rates on cash held
Cash and cash equivalents at 31 December

Mars LLC
Statement of Cash Flows for 2022

Note 2022 2021
185,861 230,748
(5,854) (7,133)
2,845 2,613

- (38)

182,852 226,190
2,584 6,334
(1,806) (2,513)
(396) (109)

- 7

51 (17)

445 (3,185)
(7,764) 703
803 1,880
176,769 229,290
(100) (142)
(25) (34,615)
176,644 194,533
5,785 7,006
(1,265) (2,283)
260 147
4,780 4,870
(181,588) (276,808)
(515) (435)
(182,103) (277,243)
(679) (77,840)
62,953 140,648
(115) 145

10 62,159 62,953
8

The statement of cash flows is to be read in conjunction with the notes to, and forming part of, the financial statements

set out on pages 9 to 27.
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Mars LLC
Notes to the Financial Statements for 2022

Reporting entity
Georgian business environment

The Company’s operations are primarily located in Georgia. Consequently, the Company is exposed
to the economic and financial markets of Georgia, which display characteristics of an emerging
market. The legal, tax and regulatory frameworks continue development, but are subject to varying
interpretations and frequent changes which together with other legal and fiscal impediments
contribute to the challenges faced by entities operating in Georgia.

In February 2022, because of the military conflict between the Russian Federation and Ukraine, a
number of countries imposed sanctions against the Russian Federation. The conflict affects not only
the economic activity of two countries but the global economy as well. As a result of sanctions,
commodity and food prices have risen in many countries around the world, the established links
between supply of resources have been disrupted, inflation also affects the prices, and analysts also
forecast economic implications for the global industry. Georgia’s economy was also affected by the
mentioned events and is subject to future uncertainties in economy as described; on the other hand,
single digit growth of Georgian economy is forecasted in 2023, driven by higher export and tourism
revenues and strong private consumption.

The financial statements reflect management’s assessment of the impact of the Georgian business
environment on the operations and the financial position of the Company. The future business
environment may differ from management’s assessment.

Organisation and operations

Mars LLC (“the Company”) is a limited liability company as defined in the Law of Georgia on
Entrepreneurs and was incorporated on 5 May 2015.

The Company’s registered office is Kavtaradze Street Ne5, Vake District, Thilisi, Georgia and the
Company’s identification number is 405099058.

The principal activity of the Company is the operation of multi-branded gaming website, offering
online sports betting, online casino, online peer-to-peer and other online games. The above services
are offered by the Company via the website: www.crystalbet.com.

The Company also operates a land-based casino, sports betting shop and twenty one cash desks,
see Note 17.

The Company's ownership structure is as follows:

Owners 31 December 2022 31 December 2021
Entain Georgia LLC 100% 100%

In July 2021, Bwin Holdings (Malta) Limited purchased the remaining 49% shares of the Company
and subsequently transferred the entire 100% of shares to Entain Georgia LLC (the Parent), a
company under common control of Entain PLC (Ultimate Controlling Party), one of the world’s
largest sports-betting and gaming companies, operating both online and in the retail sector. As a result
of the transaction the Ultimate Controlling Party of the Company has not changed. The shares of
Entain PLC are quoted on the Official List (Premium Segment) of the Main Market of the London
Stock Exchange.

Related party transactions are disclosed in note 16 to these financial statements.
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Mars LLC
Notes to the Financial Statements for 2022

Basis of accounting
Statement of compliance

These financial statements have been prepared in accordance with IFRS standards as issued by
International Accounting Standards Board (IFRS Standards).

Functional and presentation currency

The functional currency of the Company is the Georgian Lari (GEL) as, being the national currency
of Georgia; it reflects the economic substance of the majority of underlying events and circumstances
relevant to them. The GEL is also the presentation currency for the purposes of these financial
statements.

All financial information presented in GEL has been rounded to the nearest thousands, unless otherwise
indicated.

Use of estimates and judgements

The preparation of financial statements in conformity with IFRSs requires management to make
judgments, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses, and the disclosure of contingent assets and
liabilities. Actual results may differ from those estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting
estimates are recognised in the period in which the estimates are revised and in any future periods
affected.

Information about critical judgements in applying accounting policies that have the most significant
effect on the amounts recognised in these financial statements is included in note 18 (a) — Revenue
recognition.

In the opinion of the management, there are no assumptions and estimation uncertainties that have a
significant risk of resulting in a material adjustment within the next financial year.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair
values, for both financial and non-financial assets and liabilities. Fair values have been determined
for measurement and disclosure purposes.

Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.
Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or
liability, either directly (i.e. as prices) or indirectly (i.e. derived from prices).

o Level 3: inputs for the asset or liability that are not based on observable market data (unobservable
inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different
levels of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the
same level of the fair value hierarchy as the lowest level input that is significant to the entire
measurement.

Further information about the assumptions made in measuring fair values is included in note 14(a) —
fair values of financial assets and liabilities.

10



Revenue

’000 GEL

Revenue from contracts with customers
Revenue from online peer-to-peer games
Other revenue from contracts with customers

Revenue from other than from contracts with customers

Revenue from online casino games
Revenue from online sports betting activities

Net gaming revenue

Mars LLC

Notes to the Financial Statements for 2022

2022 2021

6,638 9,388

10,321 13,141
16,959 22,529
290,583 350,730
108,961 80,300
399,544 431,030
416,503 453,559

Major part of revenue is ultimately derived from online customers based in Georgia. Due to the nature
of the business operations, there are no contract balances from the contracts with customers.

Information regarding nature of performance obligations under contracts with customers is disclosed

in note 19(a).

Operating costs

000 GEL

Game provider expenses

Casino gaming tax*

Sports betting tax

Commissions to service providers and bank charges
Marketing and promotional activities expenses**
Technology costs

Variable regulatory gaming charges

Fixed gaming charges to tax authorities***
Utility and communication expenses
Professional services****

Rental expenses

Taxes other than on income

Office supplies

Other expenses

2022 2021
60,626 69,610
39,190 -
39,006 54,264
36,822 42,430
24,876 35,280
2,543 2,629
2,204 1,909
2,040 2,040
826 721
760 620
476 198
92 56
211 73
927 864
210,599 210,694

* From 2022 the revenue from online casino is subject to new taxation regime, as detailed in note 7;

** The Company incurs promotional activities expenses by rewarding customers with predetermined
prize funds on a random basis. The cost for the promotional activity is accrued when the promotion
is announced and open for the participants, which is usually the point from when the respective

promotional tickets are distributed by the Company.

*** Fixed gaming charges to tax authorities represent regulatory permit fee charges for gaming
activities. At 31 December 2022 and 2021, the Company recorded prepayment balances of regulatory

permission fees of GEL 500 thousand and GEL 500 thousand, respectively (see note 7).

**** Professional services include audit fees of GEL 170 thousand, including taxes (2021:

GEL 193 thousand).

11
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Mars LLC
Notes to the Financial Statements for 2022

Taxation
Amounts recognised in profit or loss

On 13 May 2016 the Parliament of Georgia passed a bill on corporate income tax reform (also known
as the Estonian model of corporate taxation), which mainly moves the moment of taxation from when
taxable profits are earned to when they are distributed. The law is effective for tax periods starting
after 1 January 2017. From January 2022, revenue from online casino has become subject to a specific
taxation regime in Georgia, in line with the requirements of the Georgian Tax Code (“GTC”). Under
this specific tax regime, effective from 1 January 2022, rather than taxing the distributed profit, the
gross gaming revenue (i.e. the difference between the bets received from players and the profit paid
out to the players) from online casino games is taxed at 10%. Furthermore, in 2022 and 2021, revenue
from online sports betting is subject to a similar specific taxation regime, where rather than taxing
the distributed profit, the online sportsbook activity is taxed at 7% based on gross income (i.e. bets
received). As a result, subsequent distribution of earnings from both, online sports betting and online
casino activities, is not subject to Corporate Income Tax (CIT).

The income tax of GEL 25 thousand in 2022 (2021: GEL 34,615 thousand) mainly relates to the
profit distributed from activities other than online sports betting and online casino (income tax
accrued in 2021 also includes distributions from online casino profits, see above). The Company’s
applicable tax rate is the income tax rate of 15% for Georgian companies.

The accounting policy for recognition and measurement of income taxes is disclosed in note 18(e).

Reconciliation of effective tax rate:

2022 2021
’000 GEL % ’000 GEL %
Dividend declared and other taxable income 181,730 276,808
Dividends for which CIT is not applicable* (181,588) (80,678)
CIT applicable dividends/other income 142 100 196,130 100
Tax using the domestic tax rate 25 18 34,615 18
Income tax expense for the year 25 18 34,615 18

*The income tax expense relates to the profit distributions, except for: a) distributions to the Georgian
resident legal entity; b) distributions of profit generated from online casino and sports betting
activities; and c) interest income.

According to the Georgian Tax Code, dividend distributions to resident legal entities are exempt from
corporate income tax. Also, as the revenue from online sports betting activity is taxed at 7% of gross
income (bets received) and from 2022 gross gaming revenue (see above) from online casino is taxed
at 10%, respective subsequent distribution of earnings from online sports betting and online casino
activities are not subject to corporate income tax. Sports betting tax and online casino tax are
recognised in operating costs (see note 6).

Taxes other than on income

000 GEL 31 December 2022 31 December 2021
Prepaid regulatory permission fees (500) (500)
Other taxes 2,522 2,077

2,022 1,577

12



Mars LLC
Notes to the Financial Statements for 2022

Net finance income

000 GEL 2022 2021
Recognised in profit or loss

Interest income 5,785 7,006
Net foreign exchange gain 168 269
Finance income 5,953 7,275
Interest expense accrued under IFRS 16 (99) (142)
Finance costs (99) (142)
Net finance income recognized in profit or loss 5,854 7,133

Property and equipment

Office Furniture Leasehold
GEL '000 equipment _and fixtures  Vehicles improvement Total
Cost
Balance as at 1 January 2021 8,087 1,060 125 413 9,685
Additions 1,903 126 313 - 2,342
Disposals (165) (102) (87) - (354)
Balance as at
31 December 2021 9,825 1,084 351 413 11,673
Balance as at 1 January 2022 9,825 1,084 351 413 11,673
Additions 478 392 301 45 1,216
Disposals (84) (12) (116) (136) (348)
Balance as at
31 December 2022 10,219 1,464 536 322 12,541
Accumulated depreciation
Balance as at 1 January 2021 4,066 402 59 113 4,640
Charge for the year 1,636 166 32 66 1,900
Disposals (117) (29) (61) - (207)
Balance as at
31 December 2021 5,585 539 30 179 6,333
Balance as at 1 January 2022 5,585 539 30 179 6,333
Charge for the year 1,742 192 80 70 2,084
Disposals (39) 9 (22) (67) (137)
Balance as at
31 December 2022 7,288 722 88 182 8,280
Carrying amount:
At 31 December 2021 4,240 545 321 234 5,340
At 31 December 2022 2,931 742 448 140 4,261

Cash and cash equivalents

000 GEL 31 December 2022 31 December 2021
Cash on hand 3,550 763
Bank balances 58,609 62,190
Cash and cash equivalents in the statement of financial

position and the statement of cash flows 62,159 62,953

13
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Mars LLC
Notes to the Financial Statements for 2022

Customer balances and derivative financial liabilities

000 GEL 31 December 2022 31 December 2021

Customer balances and sports betting open positions* 3,000 11,065

Progressive prize pool liabilities** 4,074 3,773
7,074 14,838

* The line item includes sports betting open positions which represent amounts received from customers
on sports betting events that have not occurred by the year end. Such positions are derivative financial
instruments and have been designated by the Company on initial recognition as financial liabilities at
fair value through profit or loss.

The carrying amount of derivative financial liabilities is immaterial and is not significantly different
from the amount that the Company is expected to pay out at maturity of financial instruments. Sport-
bets are non-interest bearing, hence there is no exposure to interest rate or credit risk for those balances.

** Progressive prize pool liabilities represent provision recognized relating to Jackpot funds, which
have been collected but has not yet been distributed to the customers as at the reporting date.

Trade and other payables

000 GEL 31 December 2022 31 December 2021
Payables to game providers 9,453 8,532
Other payables 1,553 1,828

11,006 10,360
Equity

Charter capital

Charter capital represents the nominal amount of capital in the founding documentation of the
Company. The charter capital was determined to be nil, according to the Charter of the Company.

Dividends

The owners of charter capital are entitled to receive dividends as declared from time to time and are
entitled to the number of votes corresponding to the percentage of ownership in the Company at
meetings of the Company.

Under the Georgian legislation, limited liability companies shall maintain distributable reserves to
the extent that their total assets cover total liabilities and issued capital, as recorded in the financial
statements prepared in accordance with IFRSs. During 2022, the Company declared and paid
dividends of GEL 181,588 thousand (2021: GEL 276,808 thousand).

Capital management

The Company has no formal policy for capital management, but management seeks to maintain a
sufficient capital base to meet the Company’s strategic needs. This is achieved with efficient cash
management and constant monitoring of the Company’s revenues and profit.

There were no changes in the Company’s approach to capital management during the year.

The Company is not subject to externally imposed capital requirements.

14
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Mars LLC
Notes to the Financial Statements for 2022

Fair values and financial risk management
Fair value of financial assets and liabilities

The estimates of fair value are intended to approximate the price that would be received to sell an
asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. However, given the uncertainties and the use of subjective judgment, the fair value
should not be interpreted as being realizable in an immediate sale of the assets or transfer of liabilities.

The Company has determined the fair values of financial assets and liabilities using valuation
techniques. The objective of the valuation techniques is to arrive at a fair value determination that
reflects the price that would be received to sell the asset or paid to transfer the liability in an orderly
transaction between market participants at the measurement date. The valuation technique used is the
discounted cash flow model. Fair value of all financial assets and liabilities is calculated based on the
present value of future principal and interest cash flows, discounted at the market rate of interest at
the reporting date.

Management believes that the fair value of the Company’s financial assets and financial liabilities
approximates their carrying amounts due to short maturities of the aforementioned instruments.

Financial risk management
The Company has exposure to the following risks from its use of financial instruments:

e credit risk (see 14 (b)(ii));
o liquidity risk (see 14(b)(iii));
o market risk (see 14 (b)(iv)).

Risk management framework

Management has overall responsibility for establishment and oversight of the Company’s risk
management framework and is responsible for developing and monitoring the Company’s risk
management policies and reporting regularly to the shareholders on its activities.

The Company’s risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and
the Company’s activities. The Company, through its training and management standards and
procedures, aims to develop a disciplined and constructive control environment in which all employees
understand their roles and obligations.

Managing risks associated with sports betting is fundamental part of the Company’s business. The
Company has a separate department which has responsibility for the compilation of bookmaking odds
and for sports betting risk management.

The Parent oversees how management monitors compliance with the Company’s risk management
policies and procedures and reviews the adequacy of the risk management framework in relation to the
risks faced by the Company.

Credit risk

Credit risk is the risk of financial loss to the Company if a customer or counterparty to a financial
instrument fails to meet its contractual obligations and arises principally from the Company’s
receivables from service providers, other receivables, restricted balances and bank balances.
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The maximum exposure to credit risk at the reporting date was as follows:

Carrying amount

’000 GEL 31 December 2022 31 December 2021
Bank balances 58,609 62,190
Restricted cash balances 158 158
Receivables from service providers 7,634 5,828
Other receivables 531 135
66,932 68,311

Bank balances and restricted cash balances

The bank balances and restricted balances are held with Georgian banks with short term issuer default
rating of B, based on Fitch Rating. The Company does not expect any counterparty to fail to meet its
obligations.

Impairment on cash and cash equivalents has been measured on a 12-month expected loss basis and
reflects the short maturities of the exposures. The Company considers that its cash and cash
equivalents have low credit risk based on the external credit ratings of the counterparties.

Receivables from service providers

As at 31 December 2022 and 2021 none of the receivables from service providers were past due. A
significant portion of receivables from service providers were collected subsequent to the reporting
dates. Accordingly, management believes that the Company is not significantly exposed to credit risk
in respect of the above receivables. Management estimates that ECL is immaterial at reporting dates.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations
associated with its financial liabilities that are settled by delivering cash or another financial asset.

The Company’s policy for liquidity management is to ensure that there is sufficient liquidity in place
to meet its liabilities as they fall due, under both normal and stressed conditions, without incurring
unacceptable losses or risking damage to the Company’s reputation.

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding
through an adequate amount of committed credit facilities.

The nature of the Company’s business and the potential volatility in sporting results can result in
significant differences between expected and actual short-term cash flows. Consequently, a
conservative approach is applied to cash forecasting and flexibility is built into the forecast to cover
potentially adverse sporting results.

The Company ensures that it has sufficient cash on demand to meet expected operational expenses
for a period of three months, including the servicing of financial obligation. This excludes the
potential impact of extreme circumstances that cannot reasonably be predicted.

The following are the contractual maturities of financial liabilities, including estimated interest
payments:

31 December 2022

Carrying  Contractual Up to 1-2 2-5 Over 5
000 GEL amount cash flows 1 year years years years
Non-derivative financial liabilities
Trade and other payables 11,006 11,006 11,006 - - -
Lease liability 690 717 565 152 - -
11,696 11,723 11,571 152 - -
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31 December 2021

Carrying  Contractual Up to 1-2 2-5 Over 5
’000 GEL amount cash flows 1 year years years  years
Non-derivative financial liabilities
Trade and other payables 10,360 10,360 10,360 - - -
Lease liability 1,332 1,490 657 657 176 -
11,692 11,850 11,017 657 176 -
Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates, interest rates and
equity prices will affect the Company’s income or the value of its holdings of financial instruments.
The objective of market risk management is to manage and control market risk exposures within
acceptable parameters, while optimising the return.

As at 31 December 2022 and 2021 none of the financial assets and liabilities of the Company bear
variable interest rates, therefore the Company is not significantly exposed to the interest rate risk.

Currency risk

The Company is exposed to currency risk to the extent that there is a mismatch between currencies in
which sales and purchases (mainly from game providers) are denominated and the functional currency
of the Company. The currency in which above purchases are primarily denominated is mainly EUR.

As at 31 December 2022 and 31 December 2021 the Company does not have significant financial assets
and liabilities denominated in foreign currency, consequently the Company is not significantly exposed
to currency risk.

Contingencies and commitments
Taxation contingencies

The taxation system in Georgia is relatively new and is characterised by frequent changes in legislation,
official pronouncements and court decisions, which are sometimes unclear, contradictory and subject
to varying interpretation. A tax year remains open for review by the tax authorities during the three
subsequent calendar years, however under certain circumstances a tax year may remain open longer.

These circumstances may create tax risks in Georgia that are more significant than in other countries
with more developed taxation systems. Management believes that it has provided adequately for tax
liabilities based on its interpretations of applicable Georgian tax legislation, official pronouncements
and court decisions. However, the interpretations of the relevant authorities could differ and the effect
on these financial statements, if the authorities were successful in enforcing their interpretations, could
be significant.

Litigation

In the opinion of management, there are no current legal proceedings or other claims outstanding, which
could have a material effect on the result of operations or financial position of the Company.

17



16.

(@)

(b)

(©)

Mars LLC
Notes to the Financial Statements for 2022

Related parties
Parent and ultimate controlling party

As at 31 December 2022 and 2021 the Company is wholly owned by Entain Georgia LLC (the Parent),
and is ultimately controlled by Entain PLC (see Note 1).

The annual consolidated financial statements of Entain Georgia LLC (note 1(b)) will be publicly
available through the website of the Service for Accounting, Reporting and Auditing Supervision. The
annual report of Entain PLC is publicly available on its website: www.entaingroup.com.

Transactions with key management personnel

Key management remuneration

Key management received the following remuneration during the year:

000 GEL 2022 2021

Salaries and other benefits 2,119 1,902
2,119 1,902

Other related party transactions

Transaction value for the Outstanding balance
000 GEL year ended 31 December as at
31 December 31 December
2022 2021 2022 2021
Sale of services:
Companies under common control 1 38 - 12
Purchase of services:
Parent company* (10,706) (8,372) (1,795) (2,029)
Companies under common control** (3,454) (4,008) (3,357) (3,082)
IFRS 16 from companies under
common control (49) (78) (385) (694)
Other related parties - (10) - -

None of the balances are secured. No expense has been recognised in the current year or prior year
for bad or doubtful debts in respect of amounts owed by related parties.

* Purchase of services from parent company represents transaction with Entain Georgia LLC, which
upon obtaining special license, acts as an intermediary between vendors of games and the Company.
From 1 March 2021, legislative changes related to online gambling in Georgia were put into practice
regulating compliance and control of the activities of the online gambling operators (such as the
Company) and suppliers (vendors of games and/or other essential products/services). Online gambling
suppliers are subject to licensing with the requirement of local presence. Hence, only those entities are
authorized to provide games and/or other essential products/services to gambling business operators
that are registered in Georgia and hold a license.

** Purchase of services from companies under common control include agreements concluded with
related parties for provision of the following services:

o Provision of technological services, including online games, Roulette live streams and their technical

maintenance services to the Company;
o Lease of various properties, including head office of the Company.
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Basis of measurement

The financial statements have been prepared on the historical cost basis except for the derivative for the
betting transactions which is stated at fair value.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in
these financial statements and have been applied consistently by the Company.

Revenue

The services provided by the Company comprise online games: sports betting activities, casino and
peer-to-peer games. The Company also operates a land-based casino in Qvitiri, and a land-based sport
betting shop in Borjomi (see note 17).

The Company’s betting and gaming activities are classified as derivative financial instruments, with
the exception of the peer-to-peer games on which commission income is earned. Revenue is not
subject to value-added tax, except for backgammon, which is stated exclusive of VAT.

Revenue from contracts with customers

Revenue is recognised when the Company satisfies a performance obligation by transferring the
promised service to a customer. When the performance obligation is satisfied, the Company
recognises as revenue the amount of the transaction price. Revenue is measured based on the
consideration specified in a contract with a customer. The Company recognises revenue when it
transfers control over a good or service to a customer.

The following table provides information about the nature and timing of the satisfaction of
performance obligations in contracts with customers, and the related revenue recognition policies.

Nature, timing of satisfaction of performance obligation and significant
payment terms

Service type

Revenue from peer-to- | Revenue from peer-to-peer games represents commission income (“rake”) and
peer games tournaments fees earned from games completed by the period end.

Under IFRS 15 revenue is recognised at a point in time when a customer obtains
control of a good or service and thus has the ability to direct the use and obtain
the benefits from the good or service. As the transfer of control happens once the
customer starts playing, rake is being recognized immediately at a point in time,
on each hand played.

Other revenue from Other revenue from contracts with customers consists of customer transaction
contracts with fees.
customers

Under IFRS 15 revenue is recognised at a point in time when a customer obtains
control of a good or service and thus has the ability to direct the use and obtain
the benefits from the good or service. As the transfer of control happens when the
customer makes transaction, revenue is recognized immediately at a point in time.
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Revenue other than from contracts with customers

Revenue from sports betting activities represents the net gain or loss from betting activities in the
period and is stated net of directly attributable expenses. The Company’s sports betting activities are
classified as derivative financial instruments. These derivatives are recognised initially at fair value
and subsequently at fair value through profit or loss, within the revenue line as this represents the
Company’s principal activity. Open positions are carried at fair market value and gains and losses
arising on this valuation are recognized in revenue, as well as gains and losses realized on positions
that have closed.

Revenue from casino games represents net winnings (“customer drop”), being amounts staked net of
customer winnings.

Customer promotions (including free bets) and bonuses incurred in the period are deducted from
sports betting revenue, online casino and peer-to-peer games and presented net on the face of
statement of profit or loss and other comprehensive income.

Finance income and costs
The Company’s finance income and finance cost:

— Interest income on funds invested;
— Interest expense accrued under IFRS 16;
— The foreign currency gain or loss on financial assets and financial liabilities.

Interest income or expense is recognised as it accrues in profit or loss, using the effective interest
method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance costs
depending on whether foreign currency movements are in a net gain or net loss position.

Foreign currency transactions

Transactions in foreign currencies are translated to the functional currency of the Company at
exchange rates ruling at the date of the transaction.

Monetary assets and liabilities denominated in foreign currencies at the reporting date are translated
to the functional currency at the exchange rate at that date. The foreign currency gain or loss on
monetary items is the difference between amortised cost in the functional currency at the beginning
of the period, adjusted for effective interest and payments during the period, and the amortised cost
in foreign currency translated at the exchange rate at the end of the reporting period.

Non-monetary assets and liabilities denominated in foreign currencies that are measured at fair value
are translated to the functional currency at the exchange rate at the date that the fair value was
determined. Non-monetary items in a foreign currency that are measured based on historical cost are
translated using the exchange rate at the date of the transaction.

Foreign currency differences arising in translation are recognised in profit or loss.
Employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as
the related service is provided. A liability is recognised for the amount expected to be paid under
short-term cash bonus or profit-sharing plans if the Company has a present legal or constructive
obligation to pay this amount as a result of past service provided by the employee, and the obligation
can be estimated reliably.
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Income tax

Income tax expense comprises current and deferred tax. It is recognised in profit or loss except to the
extent that it relates to a business combination, or items recognised directly in equity or in other
comprehensive income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the
year, using tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax
payable in respect of previous years. Current tax payable also includes any tax liability arising from
dividends.

On 13 May 2016 the Parliament of Georgia passed the bill on corporate income tax reform (also
known as the Estonian model of corporate taxation), which mainly moves the moment of taxation
from when taxable profits are earned to when they are distributed. The law has entered into force in
2016 and is effective for tax periods starting after 1 January 2017 for all entities except for financial
institutions (such as banks, insurance companies, microfinance organizations, pawnshops), for which
the law will become effective from 1 January 2023.

The new system of corporate income taxation does not imply exemption from Corporate Income Tax
(CIT), rather CIT taxation is shifted from the moment of earning the profits to the moment of their
distribution; i.e. the main tax object is distributed earnings. The Tax Code of Georgia defines
Distributed Earnings (DE) to mean profit distributed to shareholders as a dividend. However, some
other transactions are also considered as DE, for example non-arm’s length cross-border transactions
with related parties and/or with persons exempted from tax are also considered as DE for CIT
purposes. In addition, the tax object includes expenses or other payments not related to the entity’s
economic activities, free of charge supply and over-limit representative expenses.

Tax reimbursement is available for the current tax paid on the undistributed earnings in the years
2008-2016, if those earnings are distributed in 2017 or further years.

The corporate income tax arising from the payment of dividends is accounted for as an expense in
the period when dividends are declared, regardless of the actual payment date or the period for which
the dividends are paid.

The Tax Code of Georgia provides for charging corporate income tax on certain transactions not
related to the entity’s economic activities, free of charge supplies and representative expenses over
the allowed limit. The Company considers the taxation of such transaction as outside of the scope of
IAS 12 Income Taxes and accounts for the tax on such items as taxes other than on income.
Deferred Tax

Due to the nature of the new taxation system described above, the entities registered in Georgia do not
have any differences between the tax bases of assets and their carrying amounts and hence, no deferred
income tax assets and liabilities arise.

Sport-betting Tax and Casino Gaming Tax

Income earned from online sport-betting activities is subject to CIT at the rate of 7% based on gross
income (i.e. bets received) from such activity.

Income earned from online casino activities is subject to CIT at the rate of 10% based on gross gaming
revenue (i.e. the difference between the bets received and the profit paid out) from such activity.
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Inventories

Inventories are measured at the lower of cost and net realisable value. The cost of inventories is based
on the weighted average principle, and includes expenditure incurred in acquiring the inventories,
production or conversion costs and other costs incurred in bringing them to their existing location
and condition. Net realisable value is the estimated selling price in the ordinary course of business,
less the estimated costs of completion and selling expenses.

Property and equipment
Recognition and measurement

Items of property and equipment, except for land, are measured at cost less accumulated depreciation
and any accumulated impairment losses. Land is measured at cost less any accumulated impairment
losses.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable
to bringing the asset to a working condition for their intended use, the costs of dismantling and
removing the items and restoring the site on which they are located, and capitalised borrowing costs.
Purchased software that is integral to the functionality of the related equipment is capitalised as part
of that equipment.

If significant parts of an item of property and equipment have different useful lives, they are
accounted for as separate items (major components) of property and equipment.

Any gain or loss on disposal of an item of property and equipment is determined by comparing the
proceeds from disposal with the carrying amount of property and equipment and is recognised net
within other income/other expenses in profit or loss.

Subsequent expenditure

The cost of replacing a component of an item of property and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the component
will flow to the Company, and its cost can be measured reliably. The carrying amount of the replaced
component is derecognised. The costs of the day-to-day servicing of property and equipment are
recognised in profit or loss as incurred.

Depreciation

Items of property and equipment are depreciated from the date that they are installed and are ready
for use, or in respect of internally constructed assets, from the date that the asset is completed and
ready for use. Depreciation is based on the cost of an asset less its estimated residual value.

Depreciation is generally recognised in profit or loss on a straight-line basis over the estimated useful
lives of each part of an item of property and equipment, since this most closely reflects the expected
pattern of consumption of the future economic benefits embodied in the asset. Leased assets are
depreciated over the shorter of the lease term and their useful lives unless it is reasonably certain that
the Company will obtain ownership by the end of the lease term. Land is not depreciated.

The estimated useful lives of significant items of property, plant and equipment for the current period
are as follows:

Useful lives
Office equipment 3to 5 years
Fixtures and fittings 5 years
Vehicles 5 years
Leasehold improvement 5to 7 years

Depreciation methods, useful lives and residual values are reviewed at each reporting date and
adjusted if appropriate.
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Intangible assets
Other intangible assets

Other intangible assets that are acquired by the Company, which have finite useful lives, are measured
at cost less accumulated amortisation and accumulated impairment losses.

Subsequent expenditure

Subsequent expenditure is capitalised only when it increases the future economic benefits embodied
in the specific asset to which it relates. All other expenditure, including expenditure on internally
generated goodwill and brands, is recognised in the profit or loss as incurred.

Amortisation

Amortisation is based on the cost of the asset less its estimated residual value. Amortisation is
generally recognised in profit or loss on a straight-line basis over the estimated useful lives of
intangible assets, other than goodwill, from the date that they are available for use since this most
closely reflects the expected pattern of consumption of future economic benefits embodied in the
asset. The estimated useful lives for intangible assets for the current and comparative periods varies
from 3 to 10 years.

Amortisation methods, useful lives and residual values are reviewed at each financial year end and
adjusted if appropriate.

Financial instruments

Non-derivative financial instruments comprise trade receivables, cash and cash equivalents and trade
and other payables, which are classified at amortized cost. Cash and cash equivalents comprise cash
and bank balances with original maturities of three months or less.

The Company classifies non-derivative financial liabilities into the other financial liabilities category.

IFRS 9 sets out requirements for recognising and measuring financial assets, financial liabilities and
some contracts to buy or sell non-financial items.

Classification and measurement of financial assets and financial liabilities

Under IFRS 9, on initial recognition, a financial asset is classified as measured at: amortised cost;
FVOCI — debt investment; FVOCI — equity investment; or FVTPL. The classification of financial
assets under IFRS 9 is generally based on the business model in which a financial asset is managed
and its contractual cash flow characteristics.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL.:

— it is held within a business model whose objective is to hold assets to collect contractual cash
flows; and

— its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.
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The following accounting policies apply to the subsequent measurement of financial assets.

Financial assets at amortised cost | These assets are subsequently measured at amortised cost using the
effective interest method. The amortised cost is reduced by
impairment losses (see (ii) below). Interest income, foreign exchange
gains and losses and impairment are recognised in profit or loss. Any
gain or loss on derecognition is recognised in profit or loss.

Impairment of financial assets

The Company recognises loss allowances for ECLs (‘expected credit loss’) on financial assets measured
at amortised cost. The financial assets at amortised cost consist of trade receivables and cash and cash
equivalents.

The financial assets at amortised cost consist of trade receivables and cash and cash equivalents.
Under IFRS 9, loss allowances are measured on either of the following bases:

— 12-month ECLs: these are ECLs that result from possible default events within the 12 months after
the reporting date; and

— lifetime ECLSs: these are ECLs that result from all possible default events over the expected life of
a financial instrument.

The Company has elected to measure loss allowances for trade receivables at an amount equal to
lifetime ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information
that is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company’s historical experience and informed credit assessment
and including forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more
than 30 days past due.

The Company considers a financial asset to be in default when:

— the provider is unlikely to pay its credit obligations to the Company in full, without recourse by
the Company to actions such as realising security (if any is held); or

— the financial asset is more than 90 days past due.

The maximum period considered when estimating ECLSs is the maximum contractual period over which
the Company is exposed to credit risk.

Measurement of ECLs
ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present
value of all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance

with the contract and the cash flows that the Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
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Presentation of impairment

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying
amount of the assets.

Non-derivative financial assets and financial liabilities — recognition and derecognition

The Company initially recognises receivables on the date that they are originated. All other financial
assets and financial liabilities are recognised initially on the trade date at which the Company
becomes a party to the contractual provisions of the instrument.

The Company derecognises a financial asset when the contractual rights to the cash flows from the
asset expire, or it transfers the rights to receive the contractual cash flows on the financial asset in a
transaction in which substantially all the risks and rewards of ownership of the financial asset are
transferred. Any interest in transferred financial assets that is created or retained by the Company is
recognised as a separate asset or liability.

Financial assets and liabilities are offset and the net amount presented in the statement of financial
position when, and only when, the Company has a legal right to offset the amounts and intends either
to settle on a net basis or to realise the asset and settle the liability simultaneously.

Derivative financial instruments

Sports betting open positions represent the derivative financial instruments of the Company.
Derivatives are initially measured at fair value. Subsequent to initial recognition, derivatives are
measured at fair value through profit or loss, within the revenue line as this represents the Company’s
principal activity.

Equity
Charter Capital

Charter capital is classified as equity. Charter capital represents the nominal amount of capital in the
founding documentation of the Company.

Dividends

In accordance with Georgian legislation the Company’s distributable reserves are limited to the
balance of retained earnings as recorded in the Company’s statutory financial statements prepared in
accordance with IFRSs.

Impairment
Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than inventories, are reviewed at
each reporting date to determine whether there is any indication of impairment. If any such indication
exists, then the asset’s recoverable amount is estimated.

For the purpose of impairment testing, assets that cannot be tested individually are Companyed
together into the smallest Company of assets that generates cash inflows from continuing use that are
largely independent of the cash inflows of other assets or cash-generating unit (CGU).

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less
costs to sell. In assessing value in use, the estimated future cash flows are discounted to their present
value using a pre-tax discount rate that reflects current market assessments of the time value of money
and the risks specific to the asset or CGU.

An impairment loss is recognized if the carrying amount of an asset and its related cash-generating
unit (CGU) exceeds its estimated recoverable amount.
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Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of CGUs
are allocated first to reduce the carrying amount of any goodwill allocated to the CGU (Company of
CGUs), and then to reduce the carrying amounts of the other assets in the CGU (Company of CGUs)
on a pro rata basis.

Impairment losses recognised in prior periods are assessed at each reporting date for any indications
that the loss has decreased or no longer exists. An impairment loss is reversed if there has been a
change in the estimates used to determine the recoverable amount. An impairment loss is reversed
only to the extent that the asset’s carrying amount does not exceed the carrying amount that would
have been determined, net of depreciation or amortization, if no impairment loss had been recognized.

Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a
period of time in exchange for consideration. To assess whether a contract conveys the right to control
the use of an identified asset, the Company uses the definition of a lease in IFRS 16.

As a lessee

At commencement or on modification of a contract that contains a lease component, the Company
allocates the consideration in the contract to each lease component on the basis of its relative stand-
alone prices.

The Company recognizes a right-of-use asset and a lease liability at the lease commencement date.
The right-of-use asset is initially measured at cost, which comprises the initial amount of the lease
liability adjusted for any lease payments made at or before the commencement date, plus any initial
direct costs incurred and an estimate of costs to dismantle and remove the underlying asset or to
restore the underlying asset or the site on which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the
commencement date to the end of the lease term, unless the lease transfers ownership of the
underlying asset to the Company by the end of the lease term or the cost of the right-of-use asset
reflects that the Company will exercise a purchase option. In that case the right-of-use asset will be
depreciated over the useful life of the underlying asset, which is determined on the same basis as
those of property and equipment. In addition, the right-of-use asset is periodically reduced by
impairment losses, if any, and adjusted for certain re-measurements of the lease liability.

The lease liability is initially measured at the present value of the lease payments that are not paid at
the commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot
be readily determined, the Company’s incremental borrowing rate. Generally, the Company uses its
incremental borrowing rate as the discount rate.

The Company determines its incremental borrowing rate by obtaining interest rates from various
external financing sources and makes certain adjustments to reflect the terms of the lease and type of
the asset leased. The weighted-average rates applied for GEL and USD are 14.5% and 6.8-9.8%
respectively during 2022 and 2021 years.

Lease payments included in the measurement of the lease liability comprise fixed payments,
including in-substance fixed payments.

The lease liability is subsequently increased by the interest cost on the lease liability and decreased
by lease payments made. The lease liability is measured at amortised cost using the effective interest
method. It is remeasured, if the Company changes its assessment of whether it will exercise a
purchase, extension or termination option or if there is a revised in-substance fixed lease payment.
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When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying
amount of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-
use asset has been reduced to zero.

The Company has elected not to recognise right-of-use assets and lease liabilities for short-term
leases, including renting cash-desk spaces. The Company recognises the lease payments associated
with these leases as an expense on a straight-line basis over the lease term.

A lease term reflects the Company’s reasonable estimate of the period during which the underlying
asset will be used. In determining the lease term the Company bases its judgement on the broader
economics of the contract and the underlying asset, rather than the contractual terms only and allows
factors like economic penalties, legislative approach to renewal of the lease, forthcoming changes in
regulation and the future business plans of the Company to be effectively captured in the estimate of
the lease term.

New standards and interpretations not yet adopted

A number of new standards are effective for annual periods beginning after 1 January 2022 and earlier
application is permitted; however, the Company has not early adopted the new or amended standards
in preparing these financial statements.

The following new and amended standards are not expected to have a significant impact on the
Company’s financial statements.

— Classification of Liabilities as Current or Non-Current (Amendments to IAS 1)

— Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2).
— Definition of Accounting Estimates (Amendments to 1AS 8).

Events subsequent to the reporting date
In 2023 the Company declared dividends of GEL 99,205 thousand, out of which

GEL 92,205 thousand has already been paid as of the date these financial statements are authorized
for issue.
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