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TBILISI TOBACCO JSC

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE FINANCIAL STATEMENTS AND MANAGEMENT REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Management is responsible for the preparation of the financial statements that present fairly the financial
position of Thilisi Tobacco JSC (the “Company”) as of 31 December 2022 and the results of its operations,
changes in equity and cash flows for the year then ended, in compliance with International Financial
Reporting Standards (“IFRS”). Management is also responsible for the preparation of management report
in accordance with the Law of Georgia on Accounting, Reporting and Auditing.

In preparing the financial statements, management is responsible for:

. Properly selecting and applying accounting policies;

. Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

° Providing additional disclosures when compliance with the specific requirements in IFRSs are
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Company’s financial position and financial performance;

. Making an assessment of the Company’s ability to continue as a going concern.

. Disclosing the information in the management report as required by the Law of Georgia on
Accounting, Reporting and Auditing;

. Preparation of the management report in consistent with the financial statements.

Management is also responsible for:

. Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Company;

. Maintaining adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of
the Company, and which enable them to ensure that the financial statements of the Company
comply with IFRS;

. Maintaining statutory accounting records in compliance with local legislation and accounting
standards;

. Taking such steps as are reasonably available to them to safeguard the assets of the Company; and

. Preventing and detecting fraud and other irregularities.

The financial statements of the Company for the year ended 31 December 2022 were approved by
management on 17 July 2023:

On behalf of the Management:

Levan Skamkochaishvili Tamaz Shengelaia
General Director Chief Financial Officer
Thilisi, Georgia Thilisi, Georgia

17 July 2023 17 July 2023



TBILISI TOBACCO JSC

STATEMENT OF MANAGEMENT'S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE FINANCIAL STATEMENTS AND MANAGEMENT REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Management is responsible for the preparation of the financial statements that present fairly the financial
position of Thilisi Tobacco JSC (the “Company”) as of 31 December 2022 and the results of its operations,
changes in equity and cash flows for the year then ended, in compliance with International Financial
Reporting Standards (“IFRS”). Management is also responsible for the preparation of management report
in accordance with the Law of Georgia on Accounting, Reporting and Auditing.

In preparing the financial statements, management is responsible for:

° Properly selecting and applying accounting policies;
e  Presenting information, including accounting policies, in a manner that provides relevant, reliable,
comparable and understandable information;

e  Providing additional disclosures when compliance with the specific requirements in IFRSs are
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Company’s financial position and financial performance;

. Making an assessment of the Company’s ability to continue as a going concern.

e  Disclosing the information in the management report as required by the Law of Georgia on
Accounting, Reporting and Auditing;

. Preparation of the management report in consistent with the financial statements.

Management is also responsible for:

. Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Company;

. Maintaining adequate accounting records that are sufficient to show and explain the Company’s
transactions and disclose with reasonable accuracy at any time the financial position of
the Company, and which enable them to ensure that the financial statements of the Company
comply with IFRS;

e  Maintaining statutory accounting records in compliance with local legislation and accounting
standards;

e  Takingsuch stepsasare reasonably available to them to safeguard the assets of the Company; and

e  Preventing and detecting fraud and other irregularities.

The financial statements of the Company for the year ended 31 December 2022 were approved by
management on 17 July 2023:

On behalf of the Management:

Levan Skamkdghaishvili Tamaz Shengelaia
General Dirgctor Chief Financial Officer
Thilisi, Georgia Thilisi, Georgia

17 July 2023 17 July 2023
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INDEPENDENT AUDITOR’S REPORT
To the shareholders and the Board of Directors of Thilisi Tobacco JSC:
Opinion

We have audited the financial statements of Thilisi Tobacco JSC (the “Company”), which
comprises the statement of financial position as of 31 December 2022, and the related statement
of profit or loss and other comprehensive income, statement of changes in equity and statement
of cash flows for the year ended 31 December 2022, and notes to the financial statements,
including a summary of significant accounting policies (collectively — the “financial statements”).

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2022 and its financial performance and its
cash flows for the year ended 31 December 2022 in accordance with International Financial
Reporting Standards (“IFRSs”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for
the Audit of the financial statement section of our report. We are independent of the Company in
accordance with the International Ethics Standards Board for Accountants’ Code of Ethics for
Professional Accountants (the “IESBA Code”) and we have fulfilled our other ethical
responsibilities in accordance with the IESBA Code. We believe that the audit evidence we have
obtained is sufficient and appropriate to provide a basis for our opinion.

Emphasis of Matters

As Described in Note 5 to the financial statements, 91% and 92% of the Company’s sales for the
years ended 31 December 2022 and 2021, respectively, were to related parties. Our opinion is not
modified in respect of this matter.

Other Information

Management is responsible for the other information. The other information comprises the
management report prepared in accordance with the requirements of the Law of Georgia

on Accounting, Reporting and Auditing, but does not include the financial statements and our
auditor’s report thereon.

Our opinion on the financial statements does not cover the other information and we do not
express any form of assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other
information and, in doing so, consider whether the other information is materially

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL”), its global network of member firms, and their related entities (collectively, the “Deloitte
organization”). DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are legally separate and independent entities, which
cannot obligate or bind each other in respect of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions, and not
those of each other. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.
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inconsistent with the financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact. We
have nothing to report based on these responsibilities.

Responsibilities of Management and Those Charged with Governance for the Financial
Statements

Management is responsible for the preparation and fair presentation of the financial statements,

in accordance with IFRSs and for such internal control as management determines is necessary to
enable the preparation of financial statements that are free from material misstatement, whether
due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements

as a whole are free from material misstatement whether due to fraud or error, and to issue

an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence

the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

° Identify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

. Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

. Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

. Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on Company’s
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ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report to the related disclosures in the
financial statements, or if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as

a going concern.

° Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Management is responsible for the preparation of the management report in accordance with the
Law of Georgia on Accounting, Reporting and Auditing, and for such internal control as
management determines is necessary to enable the preparation of the management report that is
free from material misstatement, whether due to fraud or error.

We performed procedures with respect to whether the management report is prepared in
accordance with the requirements of the Law of Georgia on Accounting, Reporting and Auditing
and includes the information required by the Law of Georgia on Accounting, Reporting and
Auditing.

We have selected and performed procedures based on our judgment, including but not limited to
inquiries, analysis and review of documentation, comparison of the Company’s policies,
procedures, methodologies and reported information with the requirements of the Law of
Georgia on Accounting, Reporting and Auditing, as well as recalculations, comparisons and
reconciliations of numeric values and other information.

In our opinion:

. The management report for the year ended 31 December 2022 is prepared in accordance
with the requirements of the Law of Georgia on Accounting, Reporting and Auditing;

. The management report for the year ended 31 December 2022 includes the information
required by the Law of Georgia on Accounting, Reporting and Auditing;

. The information provided in the management report for the year ended 31 December 2022

is consistent, in all material respects, with the financial statements for the year ended 31
December 2022.

Shota Nanitashvili
on behalf of Deloitte and Touche LLC

17 July 2023
Thbilisi, Georgia
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are required to draw attention in our auditor’s report to the related disclosures in the
financial statements, or if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report.
However, future events or conditions may cause the Company to cease to continue as

a going concern.

° Evaluate the overall presentation, structure and content of the financial statements,
including the disclosures, and whether the financial statements represent the underlying
transactions and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters,
the planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Management is responsible for the preparation of the management report in accordance with the
Law of Georgia on Accounting, Reporting and Auditing, and for such internal control as
management determines is necessary to enable the preparation of the management report that is
free from material misstatement, whether due to fraud or error.

We performed procedures with respect to whether the management report is prepared in
accordance with the requirements of the Law of Georgia on Accounting, Reporting and Auditing
and includes the information required by the Law of Georgia on Accounting, Reporting and
Auditing.

We have selected and performed procedures based on our judgment, including but not limited to
inquiries, analysis and review of documentation, comparison of the Company’s policies,
procedures, methodologies and reported information with the requirements of the Law of
Georgia on Accounting, Reporting and Auditing, as well as recalculations, comparisons and
reconciliations of numeric values and other information.

In our opinion:

. The management report for the year ended 31 December 2022 is prepared in accordance
with the requirements of the Law of Georgia on Accounting, Reporting and Auditing;

. The management report for the year ended 31 December 2022 includes the information
required by the Law of Georgia on Accounting, Reporting and Auditing;

. The information provided in the management report for the year ended 31 December 2022
is consistent, in all material respects, with the financial statements for the year ended 31

December 2022.
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Shota Nanitashvili
on behalf of Deloitte and Touche LLC

Dé/cxfl%t’ [; /H()L(C/LC'

17 July 2023
Tbilisi, Georgia



TBILISI TOBACCO JSC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

FOR THE YEAR ENDED 31 DECEMBER 2022
(in thousands of Georgian Lari)

Revenue
Cost of sales
Gross profit

General and administrative expenses
Sales and distribution expenses
Finance income

Finance expenses

Foreign exchange gain, net

Recovery of impairment recognized on receivables, net
Other income

Other expenses

Profit before tax

Income tax expense

Profit for the year

Other comprehensive income

Total comprehensive income for the year

On behalf of the Management:

Levan Skamkochaishvili
General Director

17 July 2023
Thilisi, Georgia

Note

The notes on pages 9-35 form an integral part of these financial statements.

2022 2021
46,887 45,609
(25,814) (24,690)
21,073 20,919
(4,644) (4,412)
(87) (120)
1,507 1,634
(1,163) (1,097)
1,936 770
- 204
1,169 2,297
(55) (135)
19,736 20,060
19,736 20,060
19,736 20,060

Tamaz Shengelaia
Chief Financial Officer

17 July 2023
Thilisi, Georgia



TBILISI TOBACCO JSC

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022
(in thousands of Georgian Lari)

Note 2022 2021

Revenue 5 46,887 45,609
Cost of sales 6 (25,814) (24,690)
Gross profit 21,073 20,919
General and administrative expenses 7 (4,644) (4,412)
Sales and distribution expenses (87) (120)
Finance income 8 1,507 1,634
Finance expenses 16 (1,163) (1,097)
Foreign exchange gain, net 1,936 770
Recovery of impairment recognized on receivables, net - 204
Other income 9 1,169 2,297
Other expenses 9 (55) (135)
Profit before tax 19,736 20,060
Income tax expense *
Profit for the year 19,736 20,060
Other comprehensive income - -
Total comprehensive income for the year 19,736 20,060
On behalf of the Management:

D

P % Z
Levan Skamk Tamaz Shengeldia
General Dir Chief Finaricial Officer
17 July 2023 17 July 2023
Thilisi, Georgia Thilisi, Georgia

The notes on pages 9-35 form an integral part of these financial statements.



TBILISI TOBACCO JSC

STATEMENT OF FINANCIAL POSIITION
FOR THE YEAR ENDED 31 DECEMBER 2022

(in thousands of Georgian Lari)

ASSETS

Non-current assets

Property, plant and equipment
Investment Property

Issued loans

Long-term inventory
Intangible assets

Total non-current assets

Current assets

Inventory

Trade and other receivable
Prepayments

Cash and cash equivalents
Total current assets

TOTAL ASSETS

EQUITY

Share Capital
Retained earnings
Other distribution
TOTAL EQUITY

LIABILITIES

Non-current liabilities
Borrowed funds

Contract liabilities

Financial guarantee obligation
Total non-current liabilities

Current liabilities

Taxes payable other than income tax
Trade and other payables

Borrowed funds

Total current liabilities

TOTAL LIABILITIES

Total liabilities and equity

On behalf of the Management:

Levan Skamkochaishvili
General Director

17 July 2023
Thilisi, Georgia

The notes on pages 9-35 form an integral part of these financial statements.

Note

10
11
12
13

13
14

15
20

16
17
20

18
19
16

31 December 2022 31 December 2021
22,411 23,013
822 854
1,402 566
2,567 2,243
21 21
27,223 26,697
14,106 11,000
11,066 8,633
858 722
53 37
26,083 20,392
53,306 47,089
111 111
41,903 33,437
(13,021) (13,021)
28,993 20,527
1,071 3,031
983 3,792
7,779 10,805
9,833 17,628
2,544 1,442
2,837 3,474
9,099 4,018
14,480 8,934
24,313 26,562
53,306 47,089

Tamaz Shengelaia
Chief Financial Officer

17 July 2023
Thilisi, Georgia



TBILISI TOBACCO JSC

STATEMENT OF FINANCIAL POSIITION
FOR THE YEAR ENDED 31 DECEMBER 2022

(in thousands of Georgian Lari)

ASSETS

Non-current assets

Property, plant and equipment
Investment Property

Issued loans

Long-term inventory
Intangible assets

Total non-current assets

Current assets

Inventory

Trade and other receivable
Prepayments

Cash and cash equivalents
Total current assets

TOTAL ASSETS

EQUITY

Share Capital
Retained earnings
Other distribution
TOTAL EQUITY

LIABILITIES

Non-current liabilities
Borrowed funds

Contract liabilities

Financial guarantee obligation
Total non-current liabilities

Current liabilities

Taxes payable other than income tax
Trade and other payables

Borrowed funds

Total current liabilities

TOTAL LIABILITIES

Total liabilities and equity

On behalf of the Management:

17 July 2023
Thilisi, Georgia

The notes on pages 9-35 form an integral part of these financial statements.

Note

10
11
12
13

13
14

15
20

16
17
20

18
19
16

31 December 2022 31 December 2021
22,411 23,013
822 854
1,402 566
2,567 2,243
21 21
27,223 26,697
14,106 11,000
11,066 8,633
858 722
53 37
26,083 20,392
53,306 47,089
111 111
41,903 33,437
(13,021) (13,021)
28,993 20,527
1,071 3,031
983 3,792
7,779 10,805
9,833 17,628
2,544 1,442
2,837 3,474
9,099 4,018
14,480 8,934
24,313 26,562
53,306 47,089

Chief Financial Officer

17 fily 2023
Thilisi, Georgia



TBILISI TOBACCO JSC

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022
(in thousands of Georgian Lari)

Share Other Retained Total

Note Capital Distribution Earnings Equity
Balance at 1 January 2021 111 (13,021) 27,131 14,221
Total comprehensive income for the year - - 20,060 20,060
Dividends issued 15 - - (13,754) (13,754)
Balance at 31 December 2021 111 (13,021) 33,437 20,527
Total comprehensive income for the year - - 19,736 19,736
Dividends issued 15 - - (11,270) (11,270)
Balance at 31 December 2022 111 (13,021) 41,903 28,993

On behalf of the Management:

Levan Skamkochaishvili
General Director

17 July 2023
Thilisi, Georgia

Tamaz Shengelaia

Chief Financial Officer

17 July 2023
Thilisi, Georgia

The notes on pages 9-35 form an integral part of these financial statements.



TBILISI TOBACCO JSC

STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022
(in thousands of Georgian Lari)

Share Other Retained Total

Note Capital Distribution Earnings Equity
Balance at 1 January 2021 111 (13,021) 27,131 14,221
Total comprehensive income for the year - - 20,060 20,060
Dividends issued 15 - - (13,754) (13,754)
Balance at 31 December 2021 111 (13,021) 33,437 20,527
Total comprehensive income for the year - - 19,736 19,736
Dividends issued 15 - - (11,270) (11,270)
Balance at 31 December 2022 111 (13,021) 41,903 28,993

On behalf of the Management:

Levan Skamkgct

General Di e?r/ ‘

17 July 2023
Thilisi, Georgia

Tamai’Shenge|aia
chief Financial Officer

17 July 2023
Thilisi, Georgia

The notes on pages 9-35 form an integral part of these financial statements.



TBILISI TOBACCO JSC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022
(In thousands of Georgian Lari)

Cash flow from operating activities

Profit before tax for the year

Adjustments for:
Depreciation and amortization expense
Recovery of impairment loss recognized on receivables, net
Loss from the disposal of PPE
Finance income
Finance expenses
Contract liabilities write-off
Foreign exchange gain, net

Cash inflow from operating activities before changes in
operating assets and liabilities and non-current assets and liabilities
Increase in trade and other receivables
Increase in prepayments
Increase in short-term inventory
Increase in taxes payable other than income tax
(Decrease)/increase in trade and other payables
Changes in non-current items
Increase in long-term inventory
(Decrease)/increase in contract liabilities
Cash inflow from operating activities
Interest received
Interest paid

Net cash inflow from operating activities
Cash flows from investing activities
Purchase of property, plant and equipment and Intangible assets

Issued loans
Net cash used in investing activities

Cash flows from financing activities
Receipt of borrowed funds

Repayment of borrowings
Dividend Paid

Net cash used in financing activities
INCREASE IN CASH AND CASH EQUIVALENTS
Effect of exchange rate changes on cash and cash equivalents
CASH AND CASH EQUIVALENTS, at beginning of the period

CASH AND CASH EQUIVALENTS, at end of the period

On behalf of the Management:

Levan Skamkochaishvili
General Director

17 July 2023
Thilisi, Georgia

The notes on pages 9-35 form an integral part of these financial statements.

Note 2022 2021
19,736 20,060

6,7 661 641
- (204)

13 -

8 (1,507) (1,634)
16 1,163 1,097
9 (1,120) (2,046)
(1,936) (770)

17,010 17,144

(2,469) (2,269)

(136) (592)

(3,092) (496)

1,102 178

(288) 1,145

(324) (536)

(1,689) 2,659

10,114 17,233

6 3

16 (1,163) (1,143)
8,957 16,093

(54) (130)

(722) (500)

(776) (630)

16 118,483 123,417
16 (115,204) (125,094)
15 (11,270) (13,754)
(7,991) (15,431)

190 32

(174) (90)

37 95

53 37

Tamaz Shengelaia
Chief Financial Officer

17 July 2023
Thilisi, Georgia



TBILISI TOBACCO JSC

STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022
(In thousands of Georgian Lari)

Note 2022 2021
Cash flow from operating activities
Profit before tax for the year 19,736 20,060
Adjustments for:
Depreciation and amortization expense 6,7 661 641
Recovery of impairment loss recognized on receivables, net - (204)
Loss from the disposal of PPE 13 -
Finance income 8 (1,507) (1,634)
Finance expenses 16 1,163 1,097
Contract liabilities write-off 9 (1,120) (2,046)
Foreign exchange gain, net (1,936) (770)
Cash inflow from operating activities before changes in
operating assets and liabilities and non-current assets and liabilities 17,010 17,144
Increase in trade and other receivables (2,469) (2,269)
Increase in prepayments (136) (592)
Increase in short-term inventory (3,092) (496)
Increase in taxes payable other than income tax 1,102 178
(Decrease)/increase in trade and other payables (288) 1,145
Changes in non-current items
Increase in long-term inventory (324) (536)
(Decrease)/increase in contract liabilities (1,689) 2,659
Cash inflow from operating activities 10,114 17,233
Interest received 6 3
Interest paid 16 (1,163) (1,143)
Net cash inflow from operating activities 8,957 16,093
Cash flows from investing activities
Purchase of property, plant and equipment and Intangible assets (54) (130)
Issued loans (722) (500)
Net cash used in investing activities (776) (630)
Cash flows from financing activities
Receipt of borrowed funds 16 118,483 123,417
Repayment of borrowings 16 (115,204) (125,094)
Dividend Paid 15 (11,270) (13,754)
Net cash used in financing activities (7,991) (15,431)
INCREASE IN CASH AND CASH EQUIVALENTS 190 32
Effect of exchange rate changes on cash and cash equivalents (174) (90)
CASH AND CASH EQUIVALENTS, at beginning of the period 37 95
CASH AND CASH EQUIVALENTS, at end of the period 53 37

On behalf of the Management:

£ ,;—gfﬁff?ﬁ/
Tamaz Shengelaia
Chief Financial Officer

17 July 2023 17 July 2023
Thilisi, Georgia Thilisi, Georgia

The notes on pages 9-35 form an integral part of these financial statements.



TBILISI TOBACCO JSC

NOTES TO THE FINANCIAL STATEMENT
FOR THE YEAR ENDED 31 DECEMBER 2022
(In thousands of Georgian Lari)

1.

GENERAL INFORMATION

Thilisi Tobacco JSC (the "Company") is a joint stock company, which was established in Georgia on 6
June 1998, in accordance with Georgian regulations and is registered by the Georgian Tax
Authorities with identification number: 206093528. The Company’s registered address is N7 Giorgi
Nadareishvili str, Thilisi, Georgia.

The Company is engaged in purchasing of raw tobacco products from international companies and
selling produced tobacco products to Geodistribution LLC and export clients.

As at 31 December 2022 and 2021, the Company was 100% owned by Smart Capital Production LLC.

As of 31 December 2022 the ultimate shareholders of the Company Mikheil Chkhartishvili — 50%
and Natia Chkhartishvili — 50%.

As of 31 December 2021, the ultimate shareholders of the Company were: lvane Chkhartishvili -
51%, Mikheil Chkhartishvili — 24.5% and Natia Chkhartishvili — 24.5%.

The number of employees of the Company as at 31 December 2022 and 2021 was 185 and 182,
respectively.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS

In 2022 following new and revised standards have been adopted:

The following amendments and interpretations are effective for annual periods beginning on or
after 1 January 2022:

e Amendments to IFRS 3 Reference to the Conceptual Framework

The Company has adopted the amendments to IFRS 3 Business Combinations for the first time in
the current year. The amendments update IFRS 3 so that it refers to the 2018 Conceptual
Framework instead of the 1989 Framework. They also add to IFRS 3 a requirement that, for
obligations within the scope of IAS 37 Provisions, Contingent Liabilities and Contingent Assets, an
acquirer applies IAS 37 to determine whether at the acquisition date a present obligation exists as
a result of past events. For a levy that would be within the scope of IFRIC 21 Levies, the acquirer
applies IFRIC 21 to determine whether the obligating event that gives rise to a liability to pay the
levy has occurred by the acquisition date.

e Amendments to IAS 16 Property, Plant and Equipment—Proceeds before Intended Use

The Company has adopted the amendments to IAS 16 Property, Plant and Equipment for the first
time in the current year. The amendments prohibit deducting from the cost of an item of property,
plant and equipment any proceeds from selling items produced before that asset is available for
use, i.e. proceeds while bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by management. Consequently, an entity recognises
such sales proceeds and related costs in profit or loss. The entity measures the cost of those items
in accordance with IAS 2 Inventories. The above standards and interpretations were reviewed by
the Company's management but did not have a significant effect on the financial statements of the
Company.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022 (CONTINUED)
(In thousands of Georgian Lari)

The amendments also clarify the meaning of 'testing whether an asset is functioning properly'. IAS
16 now specifies this as assessing whether the technical and physical performance of the asset is
such that it is capable of being used in the production or supply of goods or services, for rental to
others, or for administrative purposes.

If not presented separately in the statement of comprehensive income, the financial statements
shall disclose the amounts of proceeds and cost included in profit or loss that relate to items
produced that are not an output of the entity’s ordinary activities, and which line item(s) in the
statement of comprehensive income include(s) such proceeds and cost.

e Amendments to IAS 37 Onerous Contracts—Cost of Fulfilling a Contract

The Company has adopted the amendments to IAS 37 for the first time in the current year. The
amendments specify that the cost of fulfilling a contract comprises the costs that relate directly to
the contract. Costs that relate directly to a contract consist of both the incremental costs of
fulfilling that contract (examples would be direct labour or materials) and an allocation of other
costs that relate directly to fulfilling contracts (an example would be the allocation of the
depreciation charge for an item of property, plant and equipment used in fulfilling the contract).

The Company has adopted the amendments included in the Annual Improvements to IFRS
Accounting Standards 2018-2020 Cycle for the first time in the current year. The Annual
Improvements include amendments to four standards.

e IFRS 1 First-time Adoption of International Financial Reporting Standards

The amendment provides additional relief to a subsidiary which becomes a first-time adopter later
than its parent in respect of accounting for cumulative translation differences. As a result of the
amendment, a subsidiary that uses the exemption in IFRS 1:D16(a) can now also elect to measure
cumulative translation differences for all foreign operations at the carrying amount that would be
included in the parent’s consolidated financial statements, based on the parent’s date of transition
to IFRS Accounting Standards, if no adjustments were made for consolidation procedures and for
the effects of the business combination in which the parent acquired the subsidiary. A similar
election is available to an associate or joint venture that uses the exemption in IFRS 1:D16(a).

o IFRS 9 Financial Instruments

The amendment clarifies that in applying the '10 per cent' test to assess whether to derecognise a
financial liability, an entity includes only fees paid or received between the entity (the borrower)
and the lender, including fees paid or received by either the entity or the lender on the other’s
behalf.

e |FRS 16 Leases
The amendment removes the illustration of the reimbursement of leasehold improvements.

e |AS 41 Agriculture

The amendment removes the requirement in IAS 41 for entities to exclude cash flows for taxation
when measuring fair value. This aligns the fair value measurement in IAS 41 with the requirements
of IFRS 13 Fair Value Measurement to use internally consistent cash flows and discount rates and
enables preparers to determine whether to use pre-tax or post-tax cash flows and discount rates
for the most appropriate fair value measurement.

The above standards and interpretations were reviewed by the Company’s management but did
not have significant effect on the financial statements of the Company.
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NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022 (CONTINUED)
(In thousands of Georgian Lari)

New and revised Standards in issue but not yet effective

At the date of authorization of these financial statements, the Company has not applied the
following new and revised IFRS standards that have been issued but are not yet effective:

IFRS 17 (including the June 2020 Insurance Contracts Effective after 1 January 2023
Amendments to IFRS 17)

Amendments to IFRS 10 and IAS Sale or Contribution of Assets between The effective date of the
28 an Investor and its Associate or Joint amendments has yet to be set
Venture by the Board, however, earlier

application of the
amendments is permitted.

Amendments to IAS 1 Classification of Liabilities as Current or Effective after 1 January 2023
Non-current

Amendments to IAS 1 and IFRS Disclosure of Accounting Policies Effective after 1 January 2023
Practice Statement 2

Amendments to IAS 8 Definition of Accounting Estimates Effective after 1 January 2023

Amendments to IAS 12 Deferred Tax related to Assets and Effective after 1 January 2023
Liabilities arising from a Single
Transaction

The management do not expect that the adoption of the Standards listed above will have a material
impact on the financial statements of the Company in future periods.

3. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation. These financial statements have been prepared in accordance with
International Financial Reporting Standards (“IFRS”) issued by the International Accounting
Standards Board (“IASB”) and Interpretations issued by the International Financial Reporting
Interpretations Committee (“IFRIC”).

The financial statements have been prepared on the historical cost basis. Historical cost is generally
based on the fair value of the consideration given in exchange for assets.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Company takes into account the characteristics of the asset
or liability if market participants would take those characteristics into account when pricing the
asset or liability at the measurement date. Fair value for measurement and/or disclosure purposes
in these financial statements is determined on such a basis, except for share-based payment
transactions that are within the scope of IFRS 2, leasing transactions that are within the scope of
IFRS 16, and measurements that have some similarities to fair value but are not fair value, such as
net realisable value in IAS 2 or value in use in IAS 36.
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(In thousands of Georgian Lari)

In addition, for financial reporting purposes, fair value measurements are categorised into level 1,
2 or 3 based on the degree to which the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its entirety, which are described as
follows:

. Level 1 inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

° Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly; and

. Level 3 inputs are unobservable inputs for the asset or liability.

Going Concern. These financial statements have been prepared on a going concern basis and the
accounting policies have been applied consistently throughout the period. In making this
judgement, Management considered the Company’s financial position, current intentions,
profitability of operations and access to financial resources and analysed the impact of the situation
in the markets on the operations of the Company.

Functional currency. Items included in the financial statements are measured using the currency of
the primary of the economic environment in which the entity operates (“the functional currency”).
All values are rounded to the nearest thousand Lari, except when otherwise indicated.

Offsetting. Financial assets and financial liabilities are offset and the net amount reported in the
statement of financial position only when there is a legally enforceable right to offset the
recognised amounts and there is an intention to settle on a net basis, or to realise the assets and
settle the liability simultaneously. Income and expense is not offset in the statement of profit or
loss unless required or permitted by any accounting standard or interpretation, and as specifically
disclosed in the accounting policies of the Company.

The principal accounting policies are set out below.

Revenue. Revenue is recognized to the extent that it is probable that the economic benefits will
flow to the Company and the revenue can be reliably measured, regardless of when the payment is
received. Revenue is measured based on the consideration to which the Company expects to be
entitled in a contract with a customer and excludes amounts collected on behalf of third parties.
The Company recognises revenue when it transfers control of a product or service to a customer.
The Company assesses its revenue arrangements against specific criteria in order to determine if it
is acting as principal or agent.

The Company recognizes performance obligation for sale of cigarette and assembled filters at a
point in time, because there is only one performance obligation. Revenue is reduced for estimated
customer returns, rebates and other similar allowances.

Contract liabilities. Contract liabilities represent the advances received from the customers, for
which the goods are not delivered in the period less than 1 year.

12



TBILISI TOBACCO JSC

NOTES TO THE FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022 (CONTINUED)
(In thousands of Georgian Lari)

In determining the transaction price, a promised amount of consideration is adjusted for the effects
of the time value of money if the timing of payments agreed to by the parties to the contract
provides the customer or the entity with a significant benefit of financing the transfer of goods to
the customer. In such circumstances, the contract contains a significant financing component which
may exist irrespective of whether the promise of financing is stated explicitly in the contract or
implied by the payment terms agreed to by the parties to the contract.

Foreign Currencies. Transactions in currencies other than the entity’s functional currency (foreign
currencies) are recorded at the rates of exchange prevailing at the dates of the transactions. At
each reporting date, monetary items denominated in foreign currencies are retranslated at the
rates prevailing at the reporting date. All realized and unrealized gains and losses arising on
exchange differences are included in the statement of profit or loss and other comprehensive
income for the period.

Below are exchange rates as at year end which were used by the Company for the purpose of these
financial statements:

31/12/2022 31/12/2021
GEL/USD 2.7020 3.0976
GEL/EUR 2.8844 3.5040

Income taxes. Income taxes have been provided for in accordance with Georgian legislation
enacted or substantively enacted by the reporting date. In May 2016, the parliament of Georgia
approved a change in the current corporate taxation model, with changes applicable on 1 January
2017 for all entities apart from certain financial institutions. The changed model implies zero
corporate tax rate on retained earnings and a 15% corporate tax rate on distributed earnings to the
shareholders that are individuals or non-residents of Georgia, compared to the previous model of
15% tax rate charged to the company's profit before tax, regardless of the retention or distribution
status.

The new profit tax rules are effective as of 1 January 2017, which applies to the Company and the
tax base comprise both actual and deemed profit distributions, including the following:

Distributed profits;

Expenses incurred or other payments not related to economic activities;

Gratuitous supplies of goods/services and/or transfers of funds; and

Representation expenses that exceed the maximum amount defined in the tax code.

Income tax on distributed profits is recognised as an expense at the moment dividends are declared
and recorded under “income tax” in the statement of profit or loss. Current tax assets and tax
liabilities for current and previous periods are measured at the amount expected to be obtained
from or paid to tax authorities.

Tax imposed on the areas other than distributed profits as described above is recorded under “tax
expenses” in the statement of profit and loss.

Due to the changed concept of taxation the term taxable base of assets and liabilities loses its

economic meaning and deferred tax liabilities and assets as defined in IAS 12-Income Taxes, are not
applicable under new corporate taxation model.
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Property, plant and equipment (“PPE”). Property, plant and equipment are stated at deemed cost,
less accumulated depreciation and allowance for impairment, where required.

Costs of minor repairs and maintenance are expensed when incurred. Cost of replacing major parts
or components of property, plant and equipment items are capitalised and the replaced part is
retired.

Gains and losses on disposals are determined by comparing proceeds with carrying amount and are
recognised in profit or loss for the year within other income or costs.

Depreciation. Depreciation on property, plant and equipment is calculated using the diminishing
balance method to allocate their cost to their residual values over their estimated useful lives.

The estimated depreciation rates, residual values and depreciation method are reviewed at the end
of each reporting period, with the effect of any changes in estimate accounted for on a prospective
basis. Depreciation rates are as follows:

Depreciation rates

Buildings and structures 2-5%
Machinery and equipment 6-10%
Other PPE 15-20%

The residual value of an asset is the estimated amount that the Company would currently obtain
from disposal of the asset less the estimated costs of disposal, if the asset were already of the age
and in the condition expected at the end of its useful life.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset.

Investment property - Investment properties are properties held to earn rentals and/or for capital
appreciation (including property under construction for such purposes). Investment properties are
measured initially at cost, including transaction costs. Subsequent to initial recognition, investment
properties are carried at its historical cost less any accumulated depreciation and accumulated
impairment losses.

Depreciation of investment property is charged so as to write off the depreciable amount over the
useful life of an asset and is calculated using a straight line method. Depreciation rate
of the building and structures of the Company’s investment property is 2-5%.

An investment property is derecognised upon disposal or when the investment property is
permanently withdrawn from use and no future economic benefits are expected from the disposal.
Any gain or loss arising on derecognition of the property (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is included in profit or loss in the
period in which the property is derecognised.

Impairment of tangible and intangible assets. At the end of each reporting period, the Company

reviews the carrying amounts of its tangible and intangible assets to determine whether there is
any indication that those assets have suffered an impairment loss. If any such indication exists,
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the recoverable amount of the asset is estimated in order to determine the extent of
the impairment loss (if any).

Inventories. Inventories are stated at the lower of cost and net realizable value. Cost is calculated
using weighted average method. Net realizable value is determined as the estimated selling price
less all estimated costs of completion and costs necessary to make the sale.

Long-term inventory consists of spare parts and maintenance consumables, which are separate
items and are used in manufacturing process when needed.

Provisions. Provisions are recognised when the Company has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Company will be required to settle
the obligation, and a reliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those cash
flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be
recovered from a third party, a receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.

Contingent liabilities and assets. Contingent liabilities are not recognised in the statement of
financial position, but are disclosed in the notes to the financial statements, unless the probability
of an outflow of resources embodying economic benefits is remote. Contingent assets are not
recognised in the statement of financial position but are disclosed in the financial statements when
an inflow of economic benefits is probable.

Financial instruments. Financial assets and financial liabilities are recognised in the Company’s
statement of financial position when the Company becomes a party to the contractual provisions of
the instrument. Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised immediately
in profit or loss.

Financial assets. All recognised financial assets are measured subsequently in their entirety at
either amortised cost or fair value, depending on the classification of the financial assets.

Classification of financial assets — All Financial assets of the company are classified, at initial
recognition, as subsequently measured at amortised cost. The classification of financial assets at
initial recognition depends on the financial asset’s contractual cash flow characteristics and the
Company’s business model for managing them. The Company measures financial assets at
amortised cost if both of the following conditions are met:
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. The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows, and

. The contractual terms of the financial asset give rise on specified dates to cash flows that are
‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level.

Debt instruments that meet the following conditions are measured subsequently at fair value
through other comprehensive income (FVTOCI):

. the financial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling the financial assets; and

. the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are measured subsequently at fair value through profit or loss
(FVTPL).

Despite the foregoing, the Company may make the following irrevocable election/designation at
initial recognition of a financial asset:

° the Company may irrevocably elect to present subsequent changes in fair value of an equity
investment in other comprehensive income if certain criteria are met; and

. the Company may irrevocably designate a debt investment that meets the amortised cost or
FVTOCI criteria as measured at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch.

Effective interest method. The effective interest method is a method of calculating the amortised
cost of a debt instrument and of allocating interest income over the relevant period.

For financial assets other than purchased or originated credit-impaired financial assets (i.e. assets
that are credit-impaired on initial recognition), the effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts)
excluding expected credit losses, through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the gross carrying amount of the debt instrument on initial
recognition. For purchased or originated credit-impaired financial assets, a credit-adjusted effective
interest rate is calculated by discounting the estimated future cash flows, including expected credit
losses, to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at
initial recognition minus the principal repayments, plus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity amount,
adjusted for any loss allowance. The gross carrying amount of a financial asset is the amortised cost
of a financial asset before adjusting for any loss allowance.

Interest income is recognised using the effective interest method for debt instruments measured
subsequently at amortised cost and at FVTOCI. For financial assets other than purchased or
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originated credit-impaired financial assets, interest income is calculated by applying the effective
interest rate to the gross carrying amount of a financial asset, except for financial assets that have
subsequently become credit-impaired (see below). For financial assets that have subsequently
become credit-impaired, interest income is recognised by applying the effective interest rate to the
amortised cost of the financial asset. If, in subsequent reporting periods, the credit risk on the
credit-impaired financial instrument improves so that the financial asset is no longer credit-
impaired, interest income is recognised by applying the effective interest rate to the gross carrying
amount of the financial asset.

For purchased or originated credit-impaired financial assets, the Company recognises interest
income by applying the credit-adjusted effective interest rate to the amortised cost of the financial
asset from initial recognition. The calculation does not revert to the gross basis even if the credit
risk of the financial asset subsequently improves so that the financial asset is no longer credit-
impaired.

Trade and other receivables. Trade and other receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active market. Trade and other
receivables are measured at amortised cost using the effective interest method, less any
impairment. Interest income is recognised by applying the effective interest rate, except for short-
term receivables when the effect of discounting is immaterial.

Cash and cash equivalents. Cash and cash equivalents include cash in hand, deposits held at call
with banks due on demand or with original maturities of less than three months. Cash and cash
equivalents are carried at amortised cost using the effective interest method. Restricted balances
are excluded from cash and cash equivalents for the purposes of the cash flow

statement. Balances restricted from being exchanged or used to settle a liability for at least twelve
months after the reporting period are included in restricted cash.

Impairment of financial assets. The Company recognises an allowance for expected credit losses
(ECLs) for all of its financial assets at amortised cost. The Company applies a simplified approach in
calculating ECLs. Therefore, the Company does not track changes in credit risk, but instead
recognises a loss allowance based on lifetime ECLs at each reporting date. The Company has
individual approach towards significant customers and has established a provision matrix for
others. Both approaches are based on its historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment.

The Company considers a financial asset in default when contractual payments are past due.
However, in certain cases, the Company may also consider a financial asset to be in default when
internal or external information indicates that the Company is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the
Company. A financial asset is written off when there is no reasonable expectation of recovering the
contractual cash flows.

The company considers a financial asset in default when contractual payment are 90 days past due.
However, in certain cases, the company may also consider a financial asset to be in default when
internal or external information indicates that the company is unlikely to receive the outstanding
contractual amounts in full before taking into account any credit enhancements held by the
company.
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Uncollectible assets are written off against the related impairment loss allowance after all the
necessary procedures to recover the asset have been completed and the amount of the loss has
been determined. Subsequent recoveries of amounts previously written off are credited to
impairment loss account within the profit or loss for the year.

Derecognition of financial assets. The Company derecognizes a financial asset only when the
contractual rights to the cash flows from the asset expire, or when it transfers the financial asset
and substantially all the risks and rewards of ownership of the asset to another entity. If the
Company neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the Company recognises its retained interest in the asset
and an associated liability for amounts it may have to pay. If the Company retains substantially all
the risks and rewards of ownership of a transferred financial asset, the Company continues to
recognise the financial asset and also recognizes a collateralized borrowing for the proceeds
received.

On derecognition of a financial asset measured at amortised cost, the difference between the
asset’s carrying amount and the sum of the consideration received and receivable is recognized in
profit or loss. In addition, on derecognition of an investment in a debt instrument classified as at
FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation reserve
is reclassified to profit or loss.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the Company are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Company are recognized at
the proceeds received, net of direct issue costs.

Repurchase of the Company’s own equity instruments is recognized and deducted directly in
equity. No gain or loss is recognized in profit or loss on the purchase, sale, issue or cancellation of

the Company’s own equity instruments.

Financial liabilities

Financial liabilities (represented with borrowings, trade and other accounts payable and dividends
payable) are subsequently measured at amortized cost using the effective interest method.

Derecognition of financial liabilities

The Company derecognizes financial liabilities when, and only when, the Company’s obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial
liability derecognized and the consideration paid and payable is recognized in profit or loss.
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Financial guarantee contract liabilities.

A financial guarantee contract is a contract that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payments when
due in accordance with the terms of a debt instrument.

Financial guarantee contract liabilities are measured initially at their fair values and, if not
designated as at FVTPL and do not arise from a transfer of an asset, are measured subsequently at
the higher of:

e The amount of the loss allowance determined in accordance with IFRS 9 (see financial assets
above);

e The amount recognised initially less, where appropriate, cumulative amortisation recognised in
accordance with the revenue recognition policies set out above.

When a liability is extinguished for no consideration in the transactions with the parties under
common control, the fair value of the liability extinguished should be recognised as capital
contribution in the statement of changes in equity.

For financial guarantee contracts, the date that the Company becomes a party to the irrevocable
commitment is considered to be the date of initial recognition for the purposes of assessing the
financial instrument for impairment. In assessing whether there has been a significant increase in
the credit risk since initial recognition of a financial guarantee contract, the Company considers the
changes in the risk that the specified debtor will default on the contract.

Dividends. Dividends are recognized in the equity as a reduction in the period in which they are
declared. Dividends that are declared after the reporting date are treated as a subsequent event
and disclosed accordingly. Transactions with shareholders in their capacity as shareholders are
recorded within equity.

Other Distribution. Distributions are recognised in equity when the Entity has irrevocably
committed to transfer cash or non-monetary assets to its Shareholder/Ultimate Shareholder free of
charge and the amount of the commitment can be reliably measured.

Prepaid taxes and taxes payable. Prepaid taxes are stated at their nominal value less an allowance
for estimated irrecoverable amounts. Taxes payable other than income tax are stated at their

nominal value.

Tax assets and liabilities are accumulated on a single tax account with the Revenue Service of
Georgia. The settlement is made on a net basis.

Prepayments to suppliers. Prepayments to suppliers are stated at their cost less an allowance for
irrecoverable amounts.
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4,

CRITICAL ACCOUNTING ESTIMATES, AND JUDGEMENTS IN APPLYING ACCOUNTING POLICIES

In the application of the Company’s accounting policies, which are described in Note 3,
management is required to make judgements, estimates and assumptions about the carrying
amounts of assets and liabilities that are not readily apparent from other sources. The estimates
and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

Critical judgements in applying the Company’s accounting policies

The following are the critical judgements, apart from those involving estimations (see below), that
the Company’s management has made in the process of applying the Company’s accounting
policies and that have the most significant effect on the amounts recognised in the financial
statements.

Valuation of financial guarantee obligation - According to the IFRS 9, financial guarantee contract
is initially recognized at fair value and subsequently measured at higher of: a) the amount of loss
allowance for expected credit loss b) the amount initially recognized less cumulative amount of
income. The initial fair value of the guarantee was assessed in reference to the annual guarantee
fee estimate which would be paid by a third party in an arms-length transaction. Expected credit
loss is calculated at the end of each reporting period using 12-month probability of default (PD) of
the underlying debt instruments. Fair value less cumulated amount of recognized income exceeded
the expected credit loss as at 31 December 2022 and 31 December 2021 (Note 20).

Loss Given Default — Under guarantee agreement if borrower fails to cover loan, guarantors are
obliged to repay 100% of remaining loan balance, interest accruals, fines, commissions and all the
financial liabilities arised. Therefore company estimated LGD and EAD as 100%.

Probability Default — As guarantee (other related party) is not assessed by Moody’s or Fitch,
company decided to apply highest PD rate 8.37% and 8.83% (PD rates of corporate issuers rated
lowest — “Ca-C” by Moody’s Investors Service) in 2022 and 2021, respectively.

REVENUE

During the year ended 31 December 2022 and 2021 total revenue of the Company consisted of
sales of:

2022 2021
Sales of cigarettes 46,796 45,520
Rental income 91 89
TOTAL 46,887 45,609
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During the years ended 31 December 2022 and 2021, 91% and 92% of the Company’s sales,

respectively, were to related parties.

6. COST OF SALES

During the year ended 31 December 2022 and 2021, cost of goods sold of the Company consisted

of:

2022

2021

Direct Materials

Direct Labor

Depreciation

Other operating expenses

21,785
1,930
476
499

TOTAL

24,690

7. GENERAL AND ADMINISTRATIVE EXPENSES

During the years ended 31 December 2022 and 2021, general and administrative expenses of the

Company consisted of:
2022

2021

Payroll and related charges
Depreciation and amortization
Tax expenses

Legal and consulting fees
Insurance expenses

Bank fee

Other expenses, net

3,396
165
224

74
105
45
403

TOTAL

4,412

8. FINANCE INCOME

During the year ended 31 December 2022 and 2021, finance income of the Company consisted of:

2022

2021

Interest income on financial guarantee
Interest income on issued loans
Interest income on cash

1,565
66

TOTAL

1,634
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9. OTHER INCOME AND OTHER EXPENSES

Other income

Contract liabilities write-off
Other non-operating income

TOTAL OTHER INCOME
Other expense

Inventories write-off
Other non-operating expense

TOTAL OTHER EXPENSE

2022 2021
1,120 2,046

49 251

1,169 2,297

55 -

- 135

55 135

For the years ended 31 December 2022 and 2021 The management of the Company has decided to

write off the contract liabilities in amount of GEL 1,120 and GEL 2,046, which were outstanding and

for which no claims have been made for three years.
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10. PROPERTY, PLANT AND EQUIPMENT

Cost
As at 1 January 2021

Addition

Disposals

Transfers

As at 31 December 2021

Addition

Disposals

Transfers

As at 31 December 2022

Accumulated depreciation
As at 1 January 2021

Depreciation for the year
Eliminated on disposals
As at 31 December 2021

Depreciation for the year
Eliminated on disposals
As at 31 December 2022

Carrying value
As at 31 December 2022

As at 31 December 2021

The Company’s property, plant and equipment are pledged under the borrowed funds (Note 16) and issued guarantees agreement (Note 20).
PPE not yet in use consists of machinery and equipment, which needs additional installment in order to be ready for use.

Buildings and Machinery and
Land structures equipment PPE not yet in use Other PPE Total
3,209 12,250 6,260 3,535 386 25,640
- - 19 112 131
- - - (11) (18) (29)
- - 31 (133) 102 -
3,209 12,250 6,310 3,503 470 25,742
- - - 51 3 54
_ - - (13) - (13)
- - - (59) 59 -
3,209 12,250 6,310 3,482 532 25,783
- (757) (1,276) - (115) (2,148)
- (193) (361) - (43) (597)
- - - - 16 16
- (950) (1,637) - (142) (2,729)
- (219) (341) - (83) (643)
- (1,169) (1,978) - (225) (3,372)
3,209 11,081 4,332 3,482 307 22,411
3,209 11,300 4,673 3,503 328 23,013
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11.

12.

INVESTMENT PROPERTY

Cost
As at 1 January 2021
As at 31 December 2021

As at 31 December 2022

Accumulated depreciation
As at 1 January 2021

Depreciation for the year
As at 31 December 2021

Depreciation for the year
As at 31 December 2022

Carrying value
As at 31 December 2022

As at 31 December 2021

Investment

Property

Investment property represents warehouse space which is rented to related party companies.

As of 31 December 2022 and 2021 the fair value of investment property approximates its cost.

953
953

953

(67)

(32)
(99)

(32)

(131)

822
854

The Company’s investment property is pledged under the borrowed funds (Note 16) and issued

guarantees agreement (Note 20).

ISSUED LOANS

As at 31 December 2022 and 2021 terms and conditions of outstanding issued loans were as

follows:

Issued loans to related
parties

Total borrowed funds:

Current
Non-current

Maturity

31 December 2022

2021

31 December

24

2026

1,402 566
1,402 566
1,402 566
1,402 566
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13. INVENTORY

At 31 December 2022 and 2021 inventory were as follows:

Raw materials
Work-in-process

Finished goods

Total Short-term inventory

Long-term inventory

TOTAL INVENTORY

31 December 2022

31 December 2021

12,173 9,777
128 216
1,805 1,007
14,106 11,000
2,567 2,243
16,673 13,243

Long-term inventory consists of spare parts and maintenance consumables, which are separate

items and are used in manufacturing process when needed.

Depreciation expense of GEL 28 and 14 are capitalized on short-term inventory as at 31 December

2022 and 2021, respectively.

The cost of inventories recognised as an expense during the years ended 31 December 2022 and
2021 in respect of continuing operations was GEL 23,297 and GEL 22,027, respectively.

14. TRADE AND OTHER RECEIVABLE

At 31 December 2022 and 2021 accounts receivable, net of allowance for irrecoverable amounts,

were as follows:

Trade receivables
Other receivables
Less: expected credit loss

TOTAL

31 December 2022

31 December 2021

11,202 8,639
- 130

(136) (136)
11,066 8,633

99% of trade receivables are related to Geodistribution LLC which represents entity under common

control as at 31 December 2022 and 2021.

Trade receivables include the amounts recognized as revenue, excise tax and value-added-tax

related to these sales.

The impairment recognised represents the difference between the carrying amount of these trade
receivables and the present value of the expected proceeds. The Company does not hold any

collateral over these balances.
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Analysis by aging of trade and other receivables is as follows:

- over 90
31 December 2022 - less than 30 - 31 to 90 days days
(GEL’000) Not past due days overdue overdue overdue Total
Estimated total gross carrying
amount at default 10,997 70 - 135 11,202
Lifetime ECL (1) (7) - (128) (136)
ECL rate - 10% - 94% 1%
- over 90
31 December 2021 - less than 30 - 31 to 90 days days
(GEL’000) Not past due days overdue overdue overdue Total
Estimated total gross carrying
amount at default 8,598 8 7 156 8,769
Lifetime ECL (1) (1) (1) (133) (136)
ECL rate - 13% 14% 85% 2%

The Company always measures the loss allowance for trade and other receivables at an amount
equal to lifetime ECL. The expected credit losses on trade receivables are estimated using a past

default experience of the debtor and an analysis of the debtor’s current financial position, adjusted
for factors that are specific to the debtors, general economic conditions of the industry in which the

debtors operate and an assessment of both the current as well as the forecast direction of
conditions at the reporting date. The Company has recognised a loss allowance of 100 per cent

against all collectively assessed receivables over 90 days past due because historical experience has

indicated that these receivables are generally not recoverable. For some counterparties, which

were assessed individually, the Company has considered the projected cash flows and determined

the expected credit loss based on it.

The Company writes off a trade receivable when there is information indicating that the debtor is in

severe financial difficulty and there is no realistic prospect of recovery.

The following table shows the movement in lifetime ECL that has been recognised for trade
receivables in accordance with the simplified approach set out in IFRS 9:

Expected credit loss

Balance as at 1 January 2021 3,327
Recovery of impairment losses, net (204)
Write off of previously provisioned balances (2,987)
Balance as at 31 December 2021 136
Impairment losses, net -
Balance as at 31 December 2022 136

15. RETAINED EARNINGS

During the year 2022 and 2021, declared and paid dividends were GEL 11,270 and GEL 13,754,
respectively.

As of 31 December 2022 and 2021, retained earnings equal to GEL 41,903 and GEL 33,437,
respectively.
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16.

17.

18.

BORROWED FUNDS

As at 31 December 2022 and 2021 terms and conditions of outstanding borrowed funds were as
follows:

31 December 31 December

Borrowed funds: ccy Interest rate Maturity 2022 2021
Borrowings from local GEL
financial institutions 15%-15.75% 2022-2024 6,225 7,049
Borrowings from local USD
financial institutions 7.25%-8.50% 2023 3,945 -
Total borrowed funds: 10,170 7,049
Current 9,099 4,018
Non-current 1,071 3,031

10,170 7,049

Movement of borrowings for the year ended 31 December 2022 and 2021 was as follows:

Movement
Borrowings as at 1 January 2021 8,772
Principal addition 123,417
Interest accrued 1,097
Principal paid (125,094)
Interest paid (1,143)
Borrowings as at 31 December 2021 7,049
Principal addition 118,483
Interest accrued 1,163
Principal paid (115,204)
Interest paid (1,163)
Foreign exchange gain, net (158)
Borrowings as at 31 December 2022 10,170

CONTRACT LIABILITIES

Contract liabilities include advances received as at 31 December 2022 and 2021 all related to
product sales. The Company recognizes them as contract liability until the goods have been
delivered to the customer. According to the Georgian Civil Law, if the liabilities are outstanding for
three years and there have not been made any claims throughout the period, the liabilities can be
extinguished. The management has exercised the abovementioned right and decided to write off
the contract liabilities in amount of GEL 1,120 and GEL 2,046 (Note 9) for the year ended 31
December 2022 and 2021, respectively.

TAXES PAYABLE OTHER THAN INCOME TAX
As at 31 December 2022 and 2021 taxes payable other than income tax comprises of VAT payables,

excise payables and other tax payables. Tax assets and liabilities are accumulated on a single tax
account with the Revenue Service of Georgia. The settlement is made on a net basis.
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19.

20.

TRADE AND OTHER PAYABLE

Trade and other payable as at 31 December 2022 and 2021 were as follows:

31 December 2022 31 December 2021

Payable to suppliers 2,826 3,463
Other Payables 11 11
TOTAL 2,837 3,474

FINANCIAL GUARANTEE OBLIGATION

On 9 June 2020, the Company along with Tobacco Holding LLC and Thilisi Tobacco LLC (entities
under common control of Smart Capital Production LLC) signed a guarantee agreement with
Commercial Bank. The subject of the agreement was to act as a guarantor for two loans of other
related party from Commercial Bank received on 26 July 2016 and 27 July 2016, respectively. Both
loans bear interest rate of 6% and maturity till 26 December 2026. Limit of guarantee for
Geodistribution LLC, Thilisi Tobacco JSC and Tobacco Holding LLC equals to GEL 91,868 (USD 34,000)
in total, although, as of 31 December 2022 and as of sign-off date, the amount, for which the
companies are acting as guarantors amounts GEL 36,877 (USD 13,648) and GEL 32,544 (USD
12,628), respectively.

The Company has not received any premium for the issued contract, respectively, the fair value was
determined using a method that quantifies the economic benefit of the guarantee to the holder. As
of the inception of the guarantee contract the rate equaled to 2.5%, which resulted in recognition
of GEL 13,021 financial guarantee obligation in the statement of the financial position of the
Company.

At the end of the reporting period, the management of the Company have assessed the past due
status of the debts under guarantee, the financial position of the debtors as well as the economic
outlook of the industries in which the debtors operate, and concluded that there has not been

a significant increase in the credit risk since initial recognition of the financial guarantee contract.
Accordingly, the loss allowance for financial guarantee contract issued by the Company is measured
at an amount equal to 12-month ECL rate for unrated companies published Moody’s credit agency.

There has been no change in the estimation techniques or significant assumptions made during
the current reporting period in assessing the loss allowance for these financial instruments.

In both years the amount of loss allowance is lower than the premium less cumulative amortisation,
therefore no loss allowance was recognised in profit or loss for the financial guarantee contract.
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21.

The movement in the financial guarantee obligation during the year 2022 and 2021 was the
following:

GEL
As at 1 January 2021 13,297
Finance income (1,565)
Foreign exchange gain, net (927)
As at 31 December 2021 10,805
Finance income (1,387)
Foreign exchange gain, net (1,639)
As at 31 December 2022 7,779

FINANCIAL INSTRUMENTS

Fair value measurements . Fair value measurements are analysed by level in the fair value
hierarchy as follows: (i) level one are measurements at quoted prices (unadjusted) in active markets
for identical assets or liabilities, (ii) level two measurements are valuations techniques with all
material inputs observable for the asset or liability, either directly (that is, as prices) or indirectly
(that is, derived from prices), and (iii) level three measurements are valuations not based on
observable market data (that is, unobservable inputs). Management applies judgement in
categorizing financial instruments using the fair value hierarchy. If a fair value measurement uses
observable inputs that require significant adjustment, that measurement is a Level 3 measurement.
The significance of a valuation input is assessed against the fair value measurement in its entirety.

Financial assets carried at amortised cost. The estimated fair value of fixed interest rate
instruments is based on estimated future cash flows expected to be received discounted at current
interest rates for new instruments with similar credit risk and remaining maturity. Discount rates
used depend on credit risk of the counterparty. Carrying amounts of trade receivables and other
financial assets approximate fair values due to their short term maturities.

Liabilities carried at amortised cost. The estimated fair value of fixed interest rate instruments with
stated maturity was estimated based on expected cash flows discounted at current interest rates
for new instruments with similar credit risk and remaining maturity. Management of the Company
considers that the carrying amounts of financial liabilities recorded in the financial statements
approximate their fair values.

The fair value of cash and cash equivalents was determined using level 1 measurement and the fair
value of other financial assets and liabilities were determined using level 3 measurement.

Capital risk management — The Company manages its capital to ensure that Company will be able
to continue as a going concern while maximizing the return to the equity holder through
the optimization of the debt and equity balance.

Management of the Company reviews the capital structure on a regular basis. Based on the results
of this review, the Company takes steps to balance its overall capital structure through the payment
of dividends, new share issues as well as taking of new borrowed funds or redemption of existing
borrowed funds.
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Major categories of financial instruments — The Company’s principal financial liabilities comprise
borrowed funds, trade and other payables and financial guarantee obligation. The main purpose of
these financial instruments is to raise finance for the Company’s operations. The Company has
various financial assets such as trade and other receivables, issued loans and cash and cash

equivalents.

Financial assets
Cash and cash equivalents
Trade and other accounts receivable

Issued loans

Total financial assets

Financial liabilities
Borrowed Funds
Trade and other accounts payable

Financial guarantee obligation

Total financial liabilities

31 December 2022 31 December 2021
53 37

11,066 8,633

1,402 566

12,521 9,236

31 December 2022

31 December 2021

10,170 7,049
2,837 3,474
7,779 10,805

20,786 21,328

The main risks arising from the Company’s financial instruments are foreign currency, geographical
risk, interest rate, credit and liquidity risks.

Geographical risk. The Company’s assets are mainly located in Georgia and its business plans are
critically dependent on the stability and rule of law in the country. Georgia continues to display
certain characteristics of an emerging market. As such, the Company is exposed to any
deterioration of the business or legal environment within the country.

The geographical concentration of assets and liabilities is set out below:

FINANCIAL ASSETS

Cash and cash equivalents
Trade and other accounts receivable
Issued loans

TOTAL FINANCIAL ASSETS

FINANCIAL LIABILITIES

Borrowings
Trade and other accounts payable
Financial guarantee obligation

TOTAL FINANCIAL LIABILITIES

NET POSITION

Other 31 December
non-OECD OECD 2022
Georgia countries countries Total
53 - - 53
11,066 - - 11,066
1,402 - - 1,402
12,521 - - 12,521
10,170 10,170
470 1,712 655 2,837
7,779 - - 7,779
18,419 1,712 655 20,786
(5,898) (1,712) (655) (8,265)
Georgia
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Other 31 December

non-OECD OECD 2021

countries countries Total
FINANCIAL ASSETS
Cash and cash equivalents 37 - - 37
Trade and other accounts receivable 8,633 - - 8,633
Issued loans 566 - - 566
TOTAL FINANCIAL ASSETS 9,236 - - 9,236
FINANCIAL LIABILITIES
Borrowings 7,049 - - 7,049
Trade and other accounts payable 101 3,227 146 3,474
Financial guarantee obligation 10,805 - - 10,805
TOTAL FINANCIAL LIABILITIES 17,955 3,227 146 21,328
NET POSITION (8,719) (3,227) (146) (12,092)

Foreign currency risk — Currency risk is the risk that the financial results of the Company will be
adversely impacted by changes in exchange rates to which the Company is exposed. The Company
undertakes certain transactions denominated in foreign currencies. The Company does not use any

derivatives to manage foreign currency risk exposure.

As of 31 December 2022 and 2021 the Company had assets of GEL 27 and nil denominated in

foreign currency.

As of 31 December 2022 and 2021 financial liabilities denominated in USD comprised of Trade and
other payables in amount of GEL 2,143 and GEL 224, respectively, financial guarantee obligation in
amount of GEL 7,779 and GEL 10,805, respectively, and borrowings in amount of GEL 3,945 and nil,

respectively.

The table below details the Company’s sensitivity to strengthening/weakening of functional
currency against foreign currencies by 20% as at 31 December 2022 and 2021. The analysis was

applied to monetary items at the reporting date denominated in respective currencies.

As at 31 December 2022

Profit/(loss) before tax

As at 31 December 2021

Profit/(loss) before tax

USD impact
GEL/USD + 20% GEL/USD - 20%
(2,768) 2,768
USD impact
GEL/USD + 20% GEL/USD - 20%
(2,834) 2,834

Interest rate risk — Interest rate risk is the risk that changes in floating interest rates will adversely
impact the financial results of the Company. The Company has limited exposure to the interest rate

risk as Company borrowed funds at only fixed interest rates.

Limitations of sensitivity analysis
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The above tables demonstrate the effect of a change in a key assumption while other assumptions
remain unchanged. In reality, there is a correlation between the assumptions and other factors. It
should also be noted that these sensitivities are non-linear, and larger or smaller impacts should
not be interpolated or extrapolated from these results.

The sensitivity analysis do not take into consideration that the Company’s assets and liabilities are
actively managed. Additionally, the financial position of the Company may vary at the time that any
actual market movement occurs. For example, the Company’s financial risk management strategy
aims to manage the exposure to market fluctuations. As investment markets move past various
trigger levels, management actions could include selling investments, changing investment portfolio
allocation and taking other protective action. Consequently, the actual impact of a change in

the assumptions may not have any impact on the liabilities, whereas assets are held at market
value on the balance sheet. In these circumstances, the different measurement bases for liabilities
and assets may lead to volatility in equity.

Other limitations in the above sensitivity analyses include the use of hypothetical market
movements to demonstrate potential risk that only represent the Company’s view of possible near-
term market changes that cannot be predicted with any certainty; and the assumption that all
interest rates move in an identical fashion.

Credit risk. The Company is exposed to credit risk, which is the risk that a counterparty will not be
able to pay in full when due.

The carrying amount of accounts receivable and the total of cash and cash equivalents represent
the maximum amount exposed to credit risk. Although collection of receivables could be influenced
by economic factors, management believes that there is no significant risk of loss to the Company
beyond the allowance already recorded.

The concentration of credit risk is high due to the fact, that the customer base is small and related.
As at 31 December 2022 and 2021, 99% of trade and other receivables are from related parties.
During 2022 and 2021 revenue generated from related parties represents 91% and 92% of total
sales. In addition, the Company is exposed to credit risk in relation to financial guarantees given to
the other related party as described in Note 22. The Company’s maximum exposure in this respect
is the maximum amount the Company could have to pay if the guarantee is called on.

As at 31 December 2022 and 2021, an amount of GEL 3,086 and GEL 4,309 has been estimated

as a loss allowance in accordance with IFRS 9, however, no loss allowance was recognised in profit
or loss because the fair value less cumulative amount recognised in profit or loss was higher than
the expected amount of loss allowance.

Liquidity risk. Liquidity risk is the risk that the Company will not be able to settle all liabilities as
they are due. The following tables detail the Company's remaining contractual maturity for its non-

derivative financial liabilities with agreed repayment periods as at 31 December 2022 and 2021.

The tables have been drawn up based on the undiscounted cash flows of financial liabilities based
on the earliest date on which the Company can be required to pay.
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22.

The amounts included in the following table for financial guarantee contracts are the maximum
amount the Company could be forced to settle under the arrangement for the full guaranteed
amount if that amount is claimed by the counterparty to the guarantee. Based on expectations

at the end of the reporting period, the Company considers that it is more likely than not that no
amount will be payable under the arrangement. However, this estimate is subject to change
depending on the probability of the counterparty claiming under the guarantee which is a function
of the likelihood that the financial receivables held by the counterparty which are guaranteed suffer

credit losses.

Less than 1 1-3 3 monthsto 1
month months year 1+ years Total
31 December 2022
Trade and other accounts payable 2,837 - - - 2,837
Borrowed funds 261 1,757 7,993 1,290 11,301
Financial guarantee obligation 676 1,351 7,025 32,815 41,867
3,774 3,108 15,018 34,105 56,005
Less than 1 1-3 3 monthsto 1
month months year 1+ years Total
31 December 2021
Trade and other accounts payable 1,341 2,133 - - 3,474
Borrowed funds 221 442 4,225 4,081 8,969
Financial guarantee obligation 774 1,549 6,970 47,996 57,289
2,336 4,124 11,195 52,077 69,732

RELATED PARTY TRANSACTIONS

Related parties include owners, affiliates and entities under common ownership and control with

the Company and members of key management personnel. Related parties may enter into

transactions which unrelated parties might not, and transactions between related parties may not

be effected on the same terms and conditions as transactions between unrelated parties.

In considering each possible related party relationship, attention is directed to the substance of
the relationship, and not merely the legal form. The Company had the following balances with

related parties:

As of 31 December 2022 and for the year ended 31

December 2022
Entities under
Parent common control Other Total
Trade and other account receivables - 10,953 - 10,953
Issued loans 760 - 642 1,402
Financial guarantee obligation - - 7,779 7,779
Revenue - 42,509 - 42,509
Finance Income - 38 1,463 1,501
Foreign exchange gain - - 1,639 1,639
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As of 31 December 2021 and for the year ended 31 December

2021
Entities under
common control Other Total
Trade and other account receivables 8,623 8 8,631
Issued loans - 566 566
Financial guarantee obligation - 10,805 10,805
Revenue 42,078 31 42,109
Finance Income - 1,631 1,565
Foreign exchange gain - 927 927

Compensation of key management personnel

The remuneration of key management personnel during the year 2022 and 2021 were short-term
benefits equal to GEL 1,393 and GEL 1,286, respectively.

CONTINGENCIES AND COMITMENTS

Financial Guarantees — On 9 June 2020, the Company along with Tobacco Holding LLC and
Geodistribution LLC (entities under common control of Smart Capital Production LLC) signed a
guarantee agreement with Commercial Bank. The subject of agreement was to act as a guarantor
for two loans of other related party from Commercial Bank received on 26 July 2016 and 27 July
2016, respectively. Both loans have interest rate of 6% and maturity till 26 December 2026. As at
31 December 2022 and 2021 financial guarantee obligation amounts GEL 7,779 and GEL 10,805,
respectively, (Note 20).

Limit of guarantee for Geodistribution LLC, Thilisi Tobacco JSC and Tobacco Holding LLC equals to
GEL 91,868 (USD 34,000) in total, although, as of 31 December 2022 and as of sign-off date, the
amount, for which the companies are acting as guarantors amounts GEL 36,877 (USD 13,648) and
GEL 32,121 (USD 12,464), respectively. Under the guarantee agreement the property and
equipment of Thilisi Tobacco JSC is collateralized.

Legal proceedings - In September 2020 a lawsuit has been commenced against the Company
regarding the violating the patent rights related to unfiltered tobacco and compensation of GEL
50,000 was requested. The litigation is active as of 31 December 2022 and 2021 and in subsequent
period. The management of the Company has performed the legal case analysis and concluded that
the outflow from abovementioned lawsuit is not probable.

Taxes — Georgian tax legislation in particular may give rise to varying interpretations and
amendments. In addition, as management’s interpretation of tax legislation may differ from that of
the tax authorities, transactions may be challenged by the tax authorities, and as a result the
Company may be assessed additional taxes, penalties and interest. The years 2020-2022 remains
open to review by the tax authorities.

Operating environment — Emerging markets such as Georgia are subject to different risks than more

developed markets; these include economic, political and social, and legal and legislative risks. Laws
and regulations affecting businesses in Georgia continue to evolve rapidly with tax and regulatory
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frameworks subject to varying interpretations. The future direction of Georgia’s economy is heavily
influenced by the fiscal and monetary policies adopted by the government, together with
developments in the legal, regulatory, and political environment.

For the last few years Georgia has experienced a number of legislative changes, which have been
largely related to Georgia’s accession plan to the European Union. Whilst the legislative changes
implemented during 2016-2021 paved the way, more can be expected as Georgia’s action plan for
achieving accession to the European Union continues to develop.

On 21 February 2022, the President of Russia signed the executive orders on the recognition of the
Donetsk People’s Republic and the Lugansk People’s Republic. On 24 February 2022 Russia started
invasion of Ukraine, which escalated to full-scale war between the countries.

Subsequent to these events, the US, UK, EU and other countries announced an extension of sanctions
on certain Russian officials, businessmen and companies. These developments may result in reduced
access of the Russian businesses to international capital and export markets, weakening of the
Russian Ruble, decline in capitals markets and other negative economic consequences.
Management of the Company is monitoring developments in the economic and political situation
and taking measures it considers necessary in order to support the sustainability and development

of the Company’s business for the foreseeable future. However, the consequences of these events
and related future changes may have a significant impact on the Company’s operations.

EVENTS AFTER THE REPORTING PERIOD
In 2023 the Company declared and paid dividends which amounted GEL 4,573.

In 2023, the maturity of other related party’s two loans, on which Thilisi Tobacco JSC acts as
guarantor, increased by two years till 26 December 2028.

APPROVAL OF FINANCIAL STATEMENTS

The financial statements were approved by the Management and authorized for issue on 17 July
2023.
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THE ENTITY’S BUSINESS DEVELOPMENT, PERFORMANCE AND POSITION

Thilisi Tobacco JSC is a leading manufacturer of tobacco products in Georgian market. The Company’s
most powerful brand Pirveli is one of the top three selling brands in Georgia.

The company is operating since 1998 and serves as one of the biggest domestic manufacturers of
tobacco products in Georgian market. Manufacturing facility of the Company is located in capital, Thilisi.
During the years of steady operations company gained the reputation of stable and reliable partner by
any means. Company contributes to the development of the national economy by employing local
professionals. The year 2011 saw the substitution in the executive management board after which
company business structure was converted from LTD to the Joint Stock Company.

The Company sells two types of products: Tobacco and Cigarettes.
Tobacco products

In the second half of 2019 excise tax increased significantly, which reduced the availability of cigarettes
and its overall market. This challenge was successfully responded by the Company, by producing packed
tobacco, which was first on the market. The Company offers tobacco of different quality and price. The
main tobacco products are described below:

Tobacco Pirveli — This product was launched in November 2019. It is represented in two labels, red and
blue and in two sizes of 50gr and 100gr. These tobaccos are distinguished for its unique taste and
available price. It serves as an example of the correlation between high quality and reasonable price.

Tobacco Rio - This product was launched in November 2019 and is represented in two sizes: 50gr and
100gr. Unique blend of Rio ensured its quick penetration into the Georgian market.

Tobacco American Gold - This product was launched in December 2019 and is represented in two sizes:
50gr and 100gr. American Gold with its competitive price and high quality tobacco gained significant
number of smokers from the very start of launching.

Tobacco British Royal - This product was launched in July 2020 and is represented in two sizes of50gr
and 100gr. British Royal is the highest quality tobacco, which gained popularity from the very start of
launching.

Cigarettes

Pirveli is the first Georgian cigarette brand. Owing to the high quality of the product and availability all
over the country it firmly established itself on the market and has large number of loyal smokers.

Cigarettes Pirveli Inter Red - Pirveli Inter represents one of the top selling brands on Georgian market.
Pirveli Inter is the first brand which was introduced to the customers by our company. Pirveli Inter is
represented by Pirveli Inter Red and Cigarettes Pirveli Inter Blue. These two labels differ according to
their consistence.

Cigarettes Pirveli Premium Blue - The Pirveli brand family was enlarged by introducing Pirveli Premium.
Basing on high quality tobacco and already established belief to the Pirveli brand, Pirveli Premium quickly
gained loyalty of the consumers and became one of the most successful brands in Georgian market.
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Cigarettes American Gold - In 2023 the company introduced American Gold, a high quality cigarettes
distinguished by such famous blends as Virginia, Oriental, Burley and others.

Electronic cigarettes - In 2022 due to the rapid rise in e-cigarette popularity, the company decided to
introduce a new product. For the users are who are generally trying to quit smoking.

With the distribution net spread all over the country, products of the Company are available in all regions
of Georgia. Distribution services are exclusively provided by Geodistribution LLC. Constant improvements
of the existing products and implementation of new brands corresponding to the demands of the
consumers are the integral parts of corporate management strategy.

The Company competes primarily on the basis of product quality, brand recognition, brand loyalty, taste
and retail price.

The Company’s strategy is to produce and sell high quality tobacco products to its customers. In order to
achieve its main goal, the Company imports top quality tobacco leaves from the leading suppliers
worldwide.

Key Financial and Non-Financial Indicators of the Company

(Amounts expressed in thousands of GEL)

In 2022 the Company recorded revenue of GEL 46,887 (2021: GEL 45,609). The gross profit margin
comprised 45% in 2022 (2020: 46%).

2021 2020
Revenue 46,887 45,609
Gross profit 21,073 20,919
Net profit 19,736 20,060
Gross profit (%) 45% 46%
Net profit (%) 42% 44%
Return on Assets 37% 46%
Current ratio 1.8 2.28

Information on the Company's acquisition of its own shares during the reporting period
The Company acquired no shares in 2022 or 2021.

Overview of financial and non-financial risks of the company and appropriate mechanisms for risk
management

Risk management within the Company is carried out in relation to financial, operational and legal risks.
One of the components of financial risk is credit risk, which is the risk that a counterparty will not be able
to pay in full when due. Financial assets, which potentially subject the Company to credit risk, consist
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principally of loans issued, trade receivables and cash and cash equivalents. The Company has
procedures in place to ensure that goods are supplied to customers with an appropriate credit history, or
alternative payment procedures are put in place otherwise (for example, advance payments). The
carrying amount of accounts receivable and the total of cash and cash equivalents represent the
maximum amount exposed to credit risk. Although collection of receivables could be influenced by
economic factors. The Management believes that there is no significant risk of loss to the Company other
than as a provision for impairment of financial assets.

Market risk. The Company takes on exposure to market risks. Market risks predominantly relate to the
prices of goods determined by the market forces and thus setting limits on the price that can be charged
to the customer. Despite the Company having certain influence over the setting of prices for the
Georgian Market, its power is limited by actions of competitors such as main importers of the tobacco
products and Georgian Tax Authorities imposing/increasing taxes on the tobacco products.

Management sets limits on the value of risk that may be accepted, which are monitored on a regular
basis. However, the use of this approach may not prevent losses beyond these limits in the event of
more significantly unfavorable market movements.

Geographic risk. The Company's assets are located in Georgia. The country continues to display some
features of the emerging market. As such, the Company is exposed to risks of deteriorating business
environment in Georgia.

Currency risk. In relation to currency risk, the Management sets limits on the level of risk in the currency
and on the whole. Positions are monitored on a monthly basis.

Liquidity risk. Prudent liquidity risk management implies maintaining sufficient cash and the availability
of funding with an adequate amount of committed credit facilities.

The Company manages liquidity risk by maintaining access to the debt capital and by continuously
monitoring forecasted and actual cash flows. Cash flow forecasting is performed in the operating entities
of the Company and aggregated by Company finance. Company’s finance department monitors the
Company's liquidity requirements to ensure it has sufficient cash to meet operational needs while
maintaining sufficient headroom on its undrawn committed borrowing facilities at all times so that the
Company does not breach borrowing limits.

Political risks. Unstable political environment could negatively impact the demand for products,
revenues and profitability. The management closely monitors the development of political environment,
to predict the potential development and make the necessary and adequate changes.

Consumption of tax-paid cigarettes continues to decline. This decline is due to multiple factors,
including increased taxes and pricing, governmental actions, the diminishing social acceptance of
smoking, continuing economic and geopolitical uncertainty. Cigarettes are subject to substantial taxes.
Significant increases in cigarette-related taxes have been proposed or enacted and are likely to continue
to be proposed or enacted in numerous jurisdictions. These tax increases may disproportionately affect
our profitability and make us less competitive versus certain of our competitors. The management
closely monitors the consumption trend and plans to maintain the quality and introduce new range of
products in order to increase the market share and state competitive. The management performs daily
analysis of the sales and makes projection related to the cigarette-related taxes in order to develop the
sustainability plan for the future periods.
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FUTURE OUTLOOK

The Company plans to expand its portfolio by developing products customized for international markets.
These products are believed to increase market share and increase revenue.

On behalf of the Management:

Levan Skamkochaishvili Tamaz Shengelaia
General Director Chief Financial Officer
17 July 2023 17 July 2023

Thilisi, Georgia Thilisi, Georgia
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FUTURE OUTLOOK

The Company plans to expand its portfolio by developing products customized for international markets.
These products are believed to increase market share and increase revenue.

On behalf of the Management:

——

Levan SkamkdchZishvili Tamaz Shengelaia

General Difector Chief Financial Officer
-

17 July 2023 17 July 2023

Thilisi, Georgia Thilisi, Georgia
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390939300 8obablvyHo 35 dEgdoL LEdoEIBLM OMYBINYEIYGISLS S FIPIHBLOW s YoILIBEIW
565B5v)MH9dsL FMHOL 50056MEYdS IMagd580 b BoMsedo.

065660 256056300l 300635 EH0oL 39eadE9dS

530656LMH0 Qo6M56E00L byerdgztvemgds sGOL 3MbEHMJEHO0, HMIgEoE dmombmgl gdoEgbEobysd
239BLsBOZOHWO 2oEolbIEIOOL FoEobEIL IBEMBYEL DGOl BsBLIMEdOLMZOL, MMIgeroa ol JoswYs
090U 3590, ®™3 J00mMGOIYo JM35¢g 39O SHMEMEF0JGOL 9IbEIIL 5oL Fobigarolsl Laliglbem
0bLEBHOTIBEOL 306MdYdOL Fqlisdsdobs.
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30656Lw9M0 25056EH00L 3MBEMOIEHOL 5 EYOEGOS 0I53030MIIISQ 500NV LSO MOS0

©OMHBMIIOM s M) 56 5G0L JoRBYMo FVTPL-© o 56 §o63moddbgds d@Hog0l gos3gdowsb, 990ymddo

3005MEYOS F500 FMOL )T glo VOMJOLIEgGdO:

o 35LL 9-0b 89099 FobLsBOZHMEO FoBILYMIdOL Mbbom (0bowgm GobsblvMo sd@0gz39d0 Bydmm);

¢ MO30930M39MP SQ05MYPOIM MBbs 39FMs30wIM0 sTMEEHODIGOOL godmgwgdom, HmMIgwos
30050909900 BgIMm B53MmMZ0ero F9gImbogergdol s00s®Mmgdol 3te0E030L dgledsdols.

OHMEIL3 39O gds BBYdS JOHOMI030 3MBEHOMOL §398 dgme3 THsMYIOML BHMIbDogdE0gdoLSL
965BsHYOOL 2509389, 58MMYOIMEO 35¢©JOINEGIOL LEBMME0s60 VOMIBYYMGDdS MBS 0Yml 5©05MYOMYEO,
RO 3 39300l 99653960 3930580 (3300 gdYdOL sbMH0dYgdS0.

130656Lw9M0 25056EH00L 3BEMJEHIOOLMZOL MIMOYO, HMELsE 335605 bEgds 89999393900 395¢YdIMEGdOL
dboMg, 003¢gd5 300390 SW0MJOOL MMM BobBLYMO 0BLEMMBgEEHOL gomMBLwMgdOL Tgi3eligdols
90Bbom. BobIBLYMO FoMbE00L bgedgzHmagdol MH3I30MZIO 500sMYd0L 993JY Lo3MILOG™M GOlZoL
360036903560 05¢39d0L FgxoLgdolsl, 30835605 0035¢0LFobIIL Hol3To sGLYdME 33O gdIdL, MHMI Bmgzo¢rY

Fglsdemo, AoIBRMEEIL.

©003009600930. ©0300096JB0 500MOEbYdS 5J30MbIMMs 3930F9WT0 5000 JodmMEboYdOL 3gMomETo.
L5965M0dM 39H0Mm©OoL 3990aMa godmEbogdveo 030IbEIdO gbobowgds, Mrymes ,899amd0 Jmzwgbs”
5 39685609005 Ggbodsdol J3gma380. 250098930 5J(300Mb6969dmMb s0MOEbgds 3930¢ewdo.

Ubgs g96sfomgds. 496550 gdg00 5005MmEYds 3530E9e 80, MMEILya 335605 899930350 35 IIMIEYDL
0090, 25005b39L BMESEO LELLOYIO 56 SMIRYSO 5JBH03900 M530L 5d30MbYAOL/LIdMEIMM 5J30MBIOL s

35090 gdol M bmdOL Fgx3oLgds LoodgEMEss FgLodEgdIrO.

§obsLGs6 go0sbomo g5slisbsgdo. Fobslfs® goobowo goalisbogdo s0bsbgds bemdobswyy®o
©0MYOMEGO0m, 995351900 sVMRIBIO MBHYBOL MHYBIMHZOL FoTMIEGd0m. IMRJIOL AosloboEOLYSH
296Lb35398990 FolbOEJBdO 50LEbYDdS BMIobIEMMHO VOMHYdMEGOO.

Log50oLIBIM 5JH0ZJO0 S oW IINMEGIJOO FOMIIDS JNHM0D Lol M bYIMOTDY LadsGmzgEmly
3993 gd0L LodLabMTo. ByMOALFMEYdS beMEogwgds bgBm bogdzgwby.

803fm©gdmgdol;mzol 25sbEoEo 5356lgd0. ImdfmIdEYdOLmZ0L 35O 5356LgdO sEOMOEbgds
MZ00N0MHIIMWIO0M, 50IERI00 FJBIBYIMEO sbbgdOL 565M0EbYdOL godmIwgdom.
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4.

360030390 LsswMoEbgm 8953515909080 s IMbsBMYdYdO LssmGogbgm dmmodozols
8590y96905L05b ©s35380Mgd0m

L5o0MOEb3M 3MmE0E039d0L 2o8mygbgdolisls, HmIwgdos sefigMowos 3960836530 #3, bgwddwgsbgwrmdsl
0395€0g05 39535590900U, 396549 YdOLS S d37dgIOL 4539MGds 59E03900LS S 9 IOIGdYOOL Ladogsblim
©OMHYOMEGOJOMSD ©539380MGdOm, MM gdoE bb3s Fgo®mgddo 935830ME 56 Bsbl. 935190900 s 390900
9839996905 0LEHMOOME 35TM(3E0EIYBL s Lbgs Fgbodsdol God@mMgdl. Mgsw Mo 9900 dgodegds
256Ub3530gdMIL 53 T9R3oLgdGIOLYD.

399335190900 5 Fglsdsdolo E3390IOO MYRLIIMISP A9I0HBYJDS. LosMoEbaM F9isligdgdol 3MGmgdEoMgds
50056905 30609dGH0MYOOL 453900900L 03539 39HOMET0, 0¥ 30M9]EH0MYds FBMEME 03 3gHomby
00gd990L, 5 5005MHEYdS 3MHYJEH0MIdOLS s 90MI 39MH0MEYdT0, 1) 3MMYJEH0MYdS dmJdgIdl
000006569 5 9oz 39MH0M©OYdDY.

30335600l LsseMoEbzm 3mmo@035do g58mygbgdmmo 3God03weo dgxsligdgdo

93990 9n3g9@0s 3OH0GH03w9wo dgi3s1gdgd0, Fots 00 Ggnsligdgdobs (ob. J3gdmm), GmIgeros 3md3sbools
bg8dm3569mds3 405390 308356000 Los®oEbaM 3MmEwo@03olb godmygbgdol 3Mmglido s MHMIgwos
439Dy 96083690356 25309bsl sbgbl 530656l SBy6M0dYqd5T0 50O MebbgdbY.

B0656LwIHo 5M36E00L Z5egdvYEgdol ggsligds - 3oLl 9-0l Jobgz0m BobBLYMO PsMBEHOL 3MbBHGMIEHO
053005300395 © 5005MEJOS LOBIOMW060 OMYOXGd0m S FgBEyMTdo 0BMIYds Fom MGl wdswwgboom:
1) 3mbsermbyano Lo3MIPOGHM BoMOL MBbs s B) 153WIS0MZILSW 5V0SMJOI Msbby 390w s30MO
59O EH0DOE00L 259MmIWGdOm. FoMsbEH00L LofYolo LsdoMmMNW0sBO VOMmYdMEGds TRl LodsMbEHOM
Ls30dobomb faerom®o Fgnsligdom, HMIgELsE R90bEOEs Iglsdyg Fbstrg LsdsBMM 30HMBdYBT0 GEMbBsg3E00lL
396bmEE09wgd0LsL. IMboMmEbyEo Lo3MYIOGHM BoMEIO FodmOM3egds Y390 LosbysModm 3gMmomepols
Ml oMM O35 ™ 0BLEHMIGHEJOOL 12-130560 IBMEEOL 5EBdIMMdOL (PD) 58mygbgdoo.
1535060 OMYOMEGDS F9IF0MIIMWO 5005MYOMEO FgImbogerol 319FWs30YMO MBbom 50 dsEHdMm©s
90l Ebger bo3MIEOGH™M BoMawl 2022 Herob 31 ©g39ddGMOLs s 2021 fierol 31 ©H3993MOLm30L (8gbodzbos
20).

D0 IRMEEHOL 980b393580 - oMbGH00L 3MmbEMogdGHolb dobggzom, mvy dbglbgdgwds 396 sxsMs bylbo,
2390M56EMMYO0 35¢0YOMIO0 5MH05D LOMESE IBIOME sMHBIbowo Lglbol b5dmol 100%, sMogbwyeo
3639630, Xo6M08900, Lszmdobom s 5xd0LI0YMHO FoMHIMBMdOMO BobBLYMO FsegdMEgds. dglsdsdolsac,
300356058 LGD s EAD 25653393900 goblsbeg®s Hmym®s 100%.

©IBMEOL SEBSMMBS - F9M6EH00L F0d0gdo (Lb3s 35380MYOO THMY) 5O MOl TgRLYdWYo TEOoLY 56
30GRoL dogM, glodsdolo, byerddn3zs69ew™mds8 350sfY30@s, 398maygbgdobs y3gmwsby dowswo PD gobs3zzgmo -
8.37% 5 8.83% (PD 356533900900 30003065@0v9c00 9803g639d0bm30L, Mmdwrgdoa 9535 Y39webg sdswo
69030600 — “Ca-C” 3ol 0639bEH™MgdolL dmdbsbrm@gdol dobggom) 2022 s 2021 fargdolmgob,
d9L5d5d0boC.

50mbsggdo

2022 s 2021 Ferob 31 ©©9399096L oLG¥MgdoYeo §ergdol 4963530 mds8o 30835600 dmwosbo Fgdmbiagsco
3009dmwo 0gbs 8990090 3o40w39d0sb:

2022 2021
59bB539080 LogaMYEBHOL 940306 46,796 45,520
59mbBsg900 0x M6 91 89
by 46,887 45,609
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2022 s 2021 ferols 31 09399061000 LGV gOEo Ferobsmzgol 3335600l 290370l 91% s 92%,

39L50530LOW, 0YM ©H35300Mdo FHsMYJIOLYD.

6. 50mb53900L MZ30LOMYOYEIDS

2022 5 2021 ferols 31 ©9399096L sl gdryao fargdol 3968s3wmdsdo 3md3sbools Joge gogoero

Logmberol MZ30000MgdIEgds oym:

2022 2021
3060530600 obogrgdo 22,968 21,785
306053060 IOM0M0 EIBILMXJOO 1,943 1,930
3390 341 476
Lbgs Lom3gMsgom botxgdo 562 499
Limem 25,814 24,690
7. BMy300 ©5 50boLEGHMS30Yo boMxgdo
2022 s 2021 Fengdol 31 ©9398096L bty gd o jergdol 3s6853¢mdsdo 30835600 bmyso s
5©3060LEMSE0o batxgdo oym:
2022 2021
bggslgdo s Fommb ©s35380MYOMEO botrxgdo 3,506 3,396
(339975 Q5 S3MOEGH0D(300 320 165
Lo oababogm batrxgdo 200 224
0000 5 Ld3MbLYEEs30M batxgdo 76 74
©5D03930L botxgd0 44 105
35630L Logmdolbom 34 45
Lbgs botrxgdo, {dobos 464 403
boe 4,644 4,412
8.  gobsblm®mo 999mlisgsgo
2022 s 2021 Fengdol 31 ©9398096L olitegd o {ergdol 3o63s3ermdsdo 30835600l gobsblvdo
399mbogowo ogm:
2022 2021
L3O 3gbGM d93Mbgso BobsbLIMO goMsbEH09d0©E 1,387 1,565
L3O E3gbGM d93mbsgswo go39dao Lglbgdosb 114 66
Lo3MM39bGM F93Mmbsgswo BYEoEsb 6 3
boe 1,507 1,634
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9.  Ubgs 3g9mlisgsro s bbgs bstxgdo

2022 2021

bbgs dgdmbsgsmo

Lobgerdg3mmegdm 35¢0gdw)gdgdolL Bodmgms 1,120 2,046
Lbgs 56MLoM3gMm330M G9ambsgswo 49 251
byge bbgs 8gdmbagswo 1,169 2,297
bbgs batxo

056599000 Bsdmfgms 55 -
Lbgs 56M3Lom3gMms30M batxo - 135
bygem bbgs bathxo 55 135

2022 5 2021 §erols 31 9399061000 sLOWEXgdMEo ferobsmzgol 30335600l bgwddngsbguwmdsd gowsfyzods
1,120 ¢0o0bs o 2,046 o6l m©gbmdol Labgedgzmwangdem 3oegd9egd9gdol BsdmfgMs, HmIwgdos

3905IbY0 0ym s 56 Yngows dInmbmzbowo bsdo furol gsbdsganmdsdo.
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2022 fewob 31 9393dgML ©obeagdweo Ferolsmgol (3oaMdgmgds)
(505b FsGorryem msdo)

10. 3060050 1535 gdgd0

390:73996989¢0
doM0mMSEO bbgs doMmomso
996mds-boggdmdgdo 0564565-0036500g96900 L553w95¢m90900 b530e098980 Lrgem

0300000gBMEYdS

1 0563360 2021 3,209 12,250 6,260 3,535 386 25,640
d9lyogzs - - 19 112 131
Ogo50DG0d - - - (11) (18) (29)
GMbLggmo - - 31 (133) 102 -
31 og399d9Mo 2021 3,209 12,250 6,310 3,503 470 25,742
d9byogzs - - - 51 3 54
95000b530s - - - (13) - (13)
AMBLbxzgMo - - - (59) 59 -
31 qog3gddgHo 2022 3,209 12,250 6,310 3,482 532 25,783
©33HMZ00 339D

1 0563560 2021 - (757) (1,276) - (115) (2,148)
ferom®o 3390 - (193) (361) - (43) (597)
399999905 ©1g5¢0bE00l G909 - - - - 16 16
31 og3gddgco 2021 - (950) (1,637) - (142) (2,729)
ferom®o 3390 - (219) (341) - (83) (643)
399999905 ©1g5¢0bE00l G999 - - - - - -
31 ©g39dgco 2022 - (1,169) (1,978) - (225) (3.372)
bsdsgnablem B5dmo

31 ©939dd9co 2022 3,209 11,081 4,332 3,482 307 22,411
31 ©g3gdd9co 2021 3,209 11,300 4,673 3,503 328 23,013

30035600 J0M0050 15FMIYGOYOO IFOM39dYE0s Bbiglibgdo LEbLEOYDdOLS (8g60T36s 16) s Fo3JIMNWO FoMLbE0JdOL byerd3Hyangdol (dgbodgbs 20) Logwydzguwby.

3990ygb909e0o doMHoms LsdMsEgdgdo dgygds 856Jsbgdols s s®FMMZ0MBdOLYSD, HMIJEOE LoFOMMIBL LodMbESIM LodvYBsmgdL, Moms JoTMboYgbgdws® dBs oymb.
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11.  Lsobggldogom Jmbgds
bsobggliBogom
Jmbgds

030OROMIBIDs
1 0563560 2021 953
31 ©939d960o 2021 953
31 ©g3gddgto 2022 953
©33HMZOE0 (33900
1 0sBgst0 2021 (67)
fiwogto 3390 (32)
31 g3gddgto 2021 (99)
fiwog®o 3390 (32)
31 g3gddgco 2022 (131)
LsdsEsBle 6530
31 g3gddgco 2022 822
31 g3gddgto 2021 854

12.

L50b39LEOEOM JMbgds FoMIM©Ygb0E0s Lobsfymdg BIMMOm, MMTJOE J9J0M539dY0s O3JOFFOMYd

3M0356090%9.

2022 s 2021 feoob 31 ©9390d6M0ol 3 mdsmgmdom, dolo MHISIMO OMHIIMWIDS MFONVOMIOEdILMHS

005bMmgdwo.

30035600L LoobgzglBoE0M Jmbgds IR0M39d990s Baliglibgdo Lablimgdobs (9gbodzbs 16) s yo3gdmeo
23965630900b byewdg36egdol (d960336s 20) Logwydzgwby.

3539900 Lglibgdo

2022 s 2021 ol 31 ©©9399060L 80amBstgmdom d5399wo bglibgdols 35gd0 s 30MHMBYIO 0ym:

Ls3Mmzob@m

31 3dg60 2022 31 0%9®0 2021
3ads 805330000 350 203070 Q03070

5393900909 dboggdby
399910 Lgbbgdo Ws6O 14%-17.7% 2026 1,402 566
bmem Boliglibgdo Lsblmgdo: 1,402 566
d00dobstyg - -
363913500560 1,402 566
1,402 566
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13.

14.

35653900
2022 Geoobs s 2021 Farob 31 939900l dymdsmgmdoo 30335600L Jo6oeagdo ogm:

31 ©93993960 2022 31 @©9399dgG0 2021

Bgowyywo 12,173 9,777
5999053690900 Fo@dmgds 128 216
%5 3GmEd30s 1,805 1,007
bmer dmzeng3s00560 Bo6oagd0 14,106 11,000
363913500560 ToMog9d0 2,567 2,243
brgen 36900 16,673 13,243

3039035000560 05652980 8m0353L LEMsIM0YM boFowgdls s 3H9dbo3MEmo BmBLabMEmIdOL LobsMx Tobogdl,
I gdoE ©IMMZ0IDIO JMHmIMEGd0s S BdFOMMIOOLSTIOM 450Mm0Ygbgds Lafo®dmm d3MmEglido.

2022 o5 2021 Fengdol 31 9398060l 3amdstgmdom, 8m3wg3o06 JoMmogqdBg dmbes 28 s 14 smslo sobs
0gbmdOL (339000L batrx ol sM0EH3s, Ggladsdolo.

2022 s 2021 Gewob 31 93990600 ©alitrvengd«geo §ergdol 3968530 mdsd0 batxgds 500sMdwo ToMo9d0l
©OMHYOMEGdS 0gm JqLdsdolog 23,297 oMol s 22,027 stol dglodsdola.

15353600 s Bb3s IBOGMMYMO 535¢0s6gdS

2022 s 2021 Fengdol 31 ©9399d60b 3 mdstgmdom, dmmbmgbgdo, s8mvmgdgwo msbbgdol Hgbgmzol
399m3w9d0m, 0gm:

31 093990960 2022 31 n399d96o 2021

15353OHM dmmbmMzbgdo 11,202 8,639
Lbgs dmmbmgbgdo - 130
3990393 0: ImboemEbywo bozMmgodEMm boMowo (136) (136)
bow 11,066 8,633

153530 m dmmbmgbgdols 99% 535380609005 ,2JMEOLAEHMOBLY30LME”, HMIgeros 2022 s 2021 Fangdol 31
©09398060b 3ERMI>MHYIMB0m, FoMmIMAIbL gHNMBW30 JMbEHGMEOL J398 dyma3 306MU.

1535 FMM BMbMZbgd0 IMoEI3L MBbYdL, MMBWd0E 5000 HMAMOS 50 359403JOIMD 3538069d O
399mb35¢00, Lo330BM FoolvbsO s WTsEHYIOMWO VOMJINYGOOL ZoEIlIbIWO.

5005M00 B9MRLwIMHYBS FoMIMoybL 53 LogsFMm Fmmbmzbadol Lodssblm WoMYdWYgdILS s
dclombgero Ggdmbsgargdol 308obstg oMgdmmgdsl Gmeol bzsmdsls. 3md3sbos 58 bs8mgd By Moody bobols

MBOHWD3GEYMmGBol 56 BEMBL.

365¢00D0 15353OM s Lb3s JMPHBM369d0L 35EOsbMdOL Jobggzom:
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(5035b s ems3d0)
90 by
30 ®gdwg 31-90 comols dgoo
31 @g3980960 2022 3OEPIOIIGO  FIWIPIRIGOW]  FOERPIWVIGO  FIWVIBIRVIGO
(s003L50 E5MO) 9090 () 003 @gds Leyem
39835900 FNE0sbo LsdsESBlm
©O0MHYOMGOS EIBMEGOLSL, Ly 10,997 70 - 135 11,202
b dogo bsbomEbarm 350l
3960530 mdsd0 (1) (7) - (128) (136)
b gobszzgoo - 10% - 94% 1%
90 gy
30 comydog 31-90 comols 3900
31 93988960 2021 390QOBOQIVGO  BIWIPWIGOWY  3IRIJIWIGOW  FIWIFIRIGO
(505b0 em3®0) @gdgmo (D) 0> @gds [l
39535190990 060 LdIEBLM
©0MYOMEds IBMEGHOLSL, Ly 8,598 8 7 156 8,769
b Jomgeo Labogmabarm 3sob
39685300md30 (1) (1) (1) (133) (136)
A% 56533900 - 13% 14% 85% 2%

303356005 15353 s Lbgs ImbM36gd0L BoMswol MHyBIM3L ynzgmm3zolL sx35LgdL Jngeo LaliogmEberm 350l
AuB-0b mEgbmdOL Mobbom. FMboemEbymo Lo3MYIEOEHM VMO LogsFMHM InMbMm3brd by Bolicogds
©9030FHMMOL EIBMWEHOL FoMlweo FoTMEFOWIOOMS s IOOGHMMOL J0dE0bstmg 3obsblrMo dmdsmgmdols
3bse0Bom, HMIYoE IOOGHMOOLMZ0L B3YE0BOIMO BIJEHMMIdOMS s oLO WIMYOL BMYSO 93mbmdogm®o
000 M3569Mdom 3069dBH0Mds. 339 MdSTo FooMIds S3MJm39 5639M0TRJBOL MM0MTo OGO

Lo@ a0l LadMMabmBM BoTsMHMEYds S MY 30MMYDS. 303356059 90 Mgy Bgdo
350053500530 9d0L IJmbg Y39ws X FMBMOo© FgRsLYGdEo Tmbmzbol BoMowol MHyBgMmzo 100%-0m Tggsbs,
6500996 OLEBHMOOMWO A5BMEPOWYOS (3D5YMRBL, HMI gb IMbMZ6930 S5BMPYISL 56 9J3900JOMYdS.
DmA0gOHM0 306GM396EHO0LIMZ0L, HMIWdOE 06EOZ0YSEYMs© F9BoLs, 3nd3s60s0 Tbgrzgwmdsdo doowm
L53MHMABMBM BMEs©Oo 653500900 5 Fom LogdzgBY 2obLEBLZMS BMBOEMEBYEO LEIMIVOGM BoGSWO.

303356005 155353O ™ FMPbMZgbsL BSTMFIML, HmELoiz sOLYGdMBL 0dob BsB0TBYBYO CEBMM 5305, HMI IIOGHMMO
0d0dg 30656LwM LML A560EOL s MSBLOL SFMEYBOL MY MO 3gML3YJEH03IS 56 SOLYOMBL.

999009 3bMowdo 6583969005 I 0sbo Labogmabewm 350l AbB-0b FMAGIMBdS, HMIJEOE S00MHYdMWo 0dbs
1535 FMHM BMbMZbgdBY BoLL 9 LEHbIMET0 SMfIMHOEO FoTdsMEH039dwmo JoMIoL dglsdsdoloc:

5D dndGHocds
658070 2021 femols 1 0sbgs@l 3,327
397185LMOYOOL HYHBYMZ0L 500, fdobs (204)
§obs 39M0mEgddo sMybyM3gdMEo b5dmgdol BsdmfigMo (2,987)
65800 2021 femob 31 9399396l 136
397185LMOYOOL VoMo, (fdobwo -
65800 2022 ferob 31 9399396l 136
15. @9bsfogrgdgaro dmygds

2022 s 2021 §ergdol 396353c0mds80 200m3bogdwaro s 39sbowo o30wgbwqdo ogm 11,270 qrs®o s
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0ym Ibgzs 05353806 9dvgcmo dbsmol doge 2016 fferol 27 0geobls s 2016 {erol 27 ogaroll 3m3gd oo
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00005600590 91,868 ol (34,000 539 Ms60) 89500390L, w9935, 2022 Ferob 31 ©939dM0LS s
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UssBorerngd6030 053980 - 2020 fierol Lgd@gddgHdo sofiym LsMRywo 303356000 obssmdwgy MBoWEGHOM
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365¢00B0 s 913369, HMI BYIMIWb0TbLIE0 LMD Bl 2506gdS 56 SGOL bygsMsEM.

3°0555b5gd0. LogsMMZYEML Logoalisbom 396mbIEYBMBT0 sGLGDdMBL Lbgsslbgs 0bBHIM3MYEGHE00LS S
bdoMo (33e00gdol FlodErgdEMds. oM 530L, GHMIEDE0sms Fgi3sligds Logoslisbsm MmMysbmgdols s
bgddm3569mdol FbG0E Ggodergds gOMBBINL 56 ©gdMNblL s BHGBEBoJ309d0 Logsslsbsm
0656mgdds 9339398 95949bmb. 580l godm 3md3sb0osl Ggodwgds sgMOEbML sBsGJO00 FolbYdO,
X9M003900 5 LM53900. LogsEILEbsEM Fgdmidgdolsmzgol noss 2020-2022 Fungdo.

Lsm396530m 35690, Lom3gMagom gamgdm. LodosM®mZgE®, MMYMO§ 336300050V BBIMO, balinsmIdS
99> bbgsslibzs Moliggdom, 3009 MBOM 3363005M7d0 dsHBMYDO. gl IM0E3L 93¢bMT03M, 30 EH03MM
5 bm305¢M, 09YHOPONEO s B3DbMBIYdM HOLZIBL. Fabgdo s 396MmbYdO, HMIWIdOEG 3939l sbgbL
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330656LMH0 56950088905 byerddm3z969mmds8 09(BZ0ES o Y90MBETZds® bgds osMmM 2023 ferol 17 ogaroll.

35



bL ,,0d0OoloL 0sTdsJm*

00560390 Md000 5bgsH0dagds

2022 Gamob 31 939336000 M@ gdmwo Feroliogol
(5005 @5630)

39356000 d0BBYLOL Fob3005MYDs, BxEIAIdO ©> dEMI>HYMdS
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05305g0 59960356 4MEO - 9l 3OHMEIEHO BDIGBY 93005 2019 Farol ©Y399dgMTo. 0go Fomdmoygbowos mMo - 50
3® @5 100 36 Fgxwmz00m. 306379M96G s Bsbds s Fowsro BoMOLLOL MBdsdMmB M300s639 doobos dg3¢0

%a3gwo.

0588570 3G0E0d BHM05EO - g 3OMEMIEHO d>DBsMDBY 3005 2020 Ferol 0gerolido. 0o FoMmImEygbowos m®o - 50 36
5 100 96 398M0300. dGOEH0T (050 MFomEglo boGobbol 0sddsgms s dBMDBY gobigEolmsbsgg oo
30399oMMds 990dobs.

bogsMgBHo

230039000 LORIMYBHOL 30390 JoMMVWO BOYEOs. 3OMPYIBHOL FoEdo baGolbols s Fmge Jggysbsdo
bgdobsfizmdmdol 358, 356 8330000 3030 Bgbo dsHsOBY s OO MsMmEIBMBOL ghHmywmo dfgzguero 3g4sgl.

23063900 0bBIO* — 3063900 0BGHIMHO LodsMMZgE M BSBMBY JOMINMO Y39w5BY 3940350 dGHIBLOS S
30639005, HMIY0o5 3er0gb@gdl B3g6ds 308356058 glosgsbs. 0go Fo®dmoygbowos ,,.30039¢0 0bEH M MEoms* s
»3003900 06GH96 dBeEmo. gl mMo Jot3s 3MbLOLEIDEOHMBdOm Asblib3s30gds.

»30639w0 36900798 3@y — ,,30639wob“ dMYBO ,,30039w0 36900v9Fob* FgdmEsbom FoBsMMM3Ss. Fo®owro
bsmolbob Meddagmbs s dBMYEEOL Fomso Labmmdol fyswmdoo ,30639wo 30gdodds” LiMsgsw Imodmags
96030 dmdbdsMmgdEgdo s 29 JoMmEo dBBOHOL JHMYM™MO Y39wsbg Ho®do@gdwymo dM9bwo.

BogaMg@0 »939M0gdsb gmmeo™ — 2023 ol 308356008 FoHImoy0bs ,,099M0dsb Mo, Bsmswo bs®obbol
LogOMYE0, MMIGEOE 398M0MBI3s 0l 3BMBOWO bsMx3900m, HMYMMOES 30K 060, MOOYEEGIWO, BoMro s Lbgs.

9gdBHOmbmmo Logstgdgdo - 2022 b gergddOmbremo LogsMgEol 3m3ews®mdol LEGMsgo BMEOL odm,
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033035964900 d005650. 01935 IMNbM36930L 5dMMgdsBY dddggdl 93mbmT03MHO BoJBHMMmgdO.
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