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Independent auditor’s report

To the management of LL.C "Gardabani Sewage Trealment Building" regarding the audit of the financial statements for
the reparting period ended from January 1, 2022 to December 31, 2022

We conducted a specific functional workload analvsns and financial statement audit of LLC "Gardabam

Sewage Treatment Building” covering the period from January 1, 2022 to December 31, 2022, Also; a 2 review of'

the accounting. gollmes of the statement of comprehensive income, changes in equity. and cash flow statements
for the year ended on the said date.

Audit of financial statements is the only recognized. and available means that ensures the highest degree of
reliability of financial informatioft. Financiat reporting ‘establishes ‘the accuracy of the .organization's financial reporting’
and its cempliance with international financiai accounting standards, which include:

+ audit of following statements: Statement of fi nancial position, Statemant of profit or loss and other comprehensive
income, Statement of changes inequity, Statement 6f cash flows _

* Determining compliance of accounting with the requirements and criteria stipulated by Georgian legislatian.

Management's responsibility for the financial report:

Management is responsible for the preparation and fair presentation of the financial statements in accordénce with IFRS'
and for such internal control as management determines is-necessary to enable the preparation of finandial statements.
that are free from material misstatement, whether due to fraud or error.,

In preparing the financial statement, management is résponsible for assessing the Company's ability fo- continues a5
going concem, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless fiianagement either intends to liGlidate the Company or to cease ‘operations, or has no realistic
alternative but to do sq, '

Those Charged with Goveriance are responsible for overseeing the Company's financial reporting process.

When preparing financial statements, management is responsible for:

*'to chioose appropriate accounting principles and apply them consistently;

* to make reasonable and prudent assessments; o .

* to state whether the regiirements of the IFRS have been complied with, and in case.of a subst_amia_l--vi_olati'on_._ to
explaini]:_L the Anancial statements;

* to prpare finaricial statements according to the principle of geing concern.

* to develop, implement and maintain an éff'ective and quality internal coxtrol system in the-organization;. _

* to produce and maintain proper accounting records that reliably and accurately reflect the financial position of _thé
organization at any timeand ensure that the financial statements of the orgatiization are i accordance with IFRS;

* mdintain mandatory accounting records in-compliance with-local faws and accounting standards in accordance w1th
the jurisdiction in which the organization operates;

* Toactin such a way as té ensure the protection of the organization's assets and to detect and eliminate fraud and other
irregularities,

Audit Responsibilities:

It i5 our responsibility fo express an opinion on the financial statements of LLC "Gardaham Sewage Treatment.
Buitding" based on the conducted audit, We. will conduct the  audit in accordance with international auditing standards.
We are independeént fram the company, in accordance with the Code of Ethics for Professional Agcountants of the
International Board of Ethtcs of Accountants (IESBA-Code) and the ethical norms related to the audit of financial
statements valid in Georgia:

The form of opinion expressed by the auditor depends. 'on the relevant basis of presentation of the financial
statements and the requirements of the law.

An audit involves performing ‘certain procedures on amourits, explanations. arid ‘obtaining ‘audit evidence
presented in finaricial statements. The procedures selected depend on the auditor's professional ;udgment WhiCh
inciudes the assessment of the risks of material misstatement of the financial statements, whether due to.fraud or error.
When-assessing the risk, the auditor takes into account the existing systems of internal control ‘which create approprlaie-
conditions for the preparation and fair presentation of financial statements by the organization. However, the direct
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purpose of the audit is not to express an opinion on the effectiveness of the organization's internal control systems. An
audit also includes evaluating the accounting policies used by management, the correctness of accounting estimates
and the presentation of the financial statements as a whole.

We performed a complete analysis of the financial accounting of LLC "Gardabani Sewage Treatment Building".
Primary accounting documents are used for the verification of financial statements, which includes cash flow for 12
months and ends as of December 31, 2022,

LLC "Gardabani Sewage Treatment Building" submitted to the auditors the primary accounting documents, which
were prepared in accordance with the legislative and normative acts in force in Georgia and international standards.

We believe that the audit evidence we obtained during the audit process described above provides a sufficient
and appropriate basis for our audit opinion.

opinion
1. We conducted an audit of the financial statements of LIiJC "Gardabani Sewage Treatment Building", which consists
of the statement of financial position prepared from January 01, 2022 to December 31, 2022, Statement of profit
or loss and other comprehensive income, Statement of changes in equity and Statement of cash flows for the
year ended on that date, as well as attached notes to the financial statements.

In_our opinion, the attached financial statements, taking into account all essential aspects,
accurately and fairly reflect the financial situation of LLC "Gardabani Sewage Treatment Building" from
January 01, 2022 to December 31, 2022, as well as the financial results of its activities and cash flows

for the year ended on the given date, In accordance with International Financial Reporting Standards
(IERS).

2. The analysis of income and expenses presented by LLC "Gardabani Sewage Treatment Building" is based on the

primary accounting documents confirming the payment. The primary documents are drawn up in accordance with
the legislative and normative acts in force in Georgia and international standards.

Director and independent auditor: Eliso Aptsiauri

JUNE 29 2023
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Statement of financial position
As of December 31, 2022

(Amounts expressed in thousands of Georgian Lari)

Assets

Non-current assets

Property, plant and equipment
Investment property
Non-current asset prepayments
Total non—current assets
Current assets

Inventories

Trade and other receivables
Prepayments except for the profit tax
Prepayments

Cash at bank

Total current assets

Total assets

Equity
Charter capital
Retained earnings/(Accumulated loss)

Total equity
Liabilities
Non=current liabilities

Borrowings
Total non—current liabilities

Current liabilities
Borrowings
Trade and other payables

Other taxes payable
Total current liabilities
Total liabilities

Total liabilities and equity

Approved for issue and signed by Management on June 28, 2023:

2

Irakli Babukhadi
General Dire

The accompanying notes on pages 5 to 19 are an integral part of these financial statements.

December 31 December 31
Note 2022 2021
6 55,520 58,642
403 452
216 67
56,139 59,161
331 321
7 22,290 16,393
1 -
92 122
15 51 12
22,765 16,848
78,904 76,009
8 11,359 11,359
17,416 5,827
28,775 17,186
9 47,541 55,730
47,541 55,730
9 2,108 2,239
10 347 531
133 323
2,588 3,003
50,129 58,823
78,904 76,009

Ny

'3 ‘_' .

. AW
Nino Tsurtsupfia 7

Chief Financial Officer

Georgian Water and Power Company LLC.
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‘Statement of profit or loss and other-comprehensive income
As of December 31, 2022

{Amounts expressed in thousands of Georgian Lari)

Note 2022 2021
Revenue from wastewater treatment 12 15,610 15,259
Total reverue 15,610 15,259
Salaries and other employee benefits 13 {1,037) {1,177}
Taxes.ather than income tax (671) (583)
Electricity and transmission costs (361) {368)
Loss from sale of assets. - {326)
General and administrative expenses ) (281} {229)
Raw materials, fuel and ofher consumabies (239) (185)
Professional fees (78) (101)
Maintenance expenditure’ {60) (23)
Other operating expenses (220) {262)
Other income - 16
{2,847} (3,250)
EBITDA 12,763 12,011
Finance costs ) {5,252) (5,803)
Foreign exchange gains/(losses) 7487 3,472
Depreciation and amortisation (3.419) {3,422)
Profit/{loss) before income tax expense 11,588 6,258
Income tax-expense - =
Profit/(loss) for the year 11,589 6,258
'Other comprehensive income . - -
Total comprehensive incomef(loss) for the year, without
taxes ' 11,589 6,258

The accampanying nofes on pages 5 fo 19 are an integral part of these financial statements..
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Statement of changes in equity
As of December 31 2022

(Amaunis expressed in thousands of Georgian Lari)

_ _ Retained
Charter capital .earnings Total

Balance as of January 2021 11,358 (431) 10,928
Loss for the year - 5,258 6,258
Total income for the year - 6,258 6,258
Balance as of 31 December 2021 11,359 5,827 ) 17,186
Profit for the year - 11,589 11,589
Tot?ai__'comprehensive-income- . 11,589 11,589
for the year

Balance as of 31 December 2022 11,38¢ 17,418 28,775

The-accompanying nofes on pages 5 to'19.are.ari integral part of these financial statements.



Gardabani Sewage Treatment Plant LLC:

Statement of cash flows
As of December 31, 2022

(Amounts expressed in thousands of Georgian Lari)

Cash flows from operating activities.
Profit/{loss) before income tax

Adjustrients for:

Depreciation and amartization

Net loss related to fixed asset write-off
Revaluation loss/surplus from investment equity
Net foreign exchange gains/loss

Finance incomie:

Finance costs-

Qperatfng cash.after working capital changes
Change in inventory

Charige in trade and other receivables
Change in prepayments other than income tax
Change in prepaymerits

Change in trade and other payables
Change in othér tax payables

Change in prepayments for fixed assets
Net.cash from opefafing activities’

Net cash flows from investing activities

Gains from investrient property sales
Acqumtlon af fixed assets

Interest received
'Net.cash {used} in investment activities

‘Cash earned from financing activities
Repayment of borrowings

‘Interest paid

‘Net cash earned from financing activities

[Effect of exchange rate .changes on. cash and cash equivalents
Net change in-cash and cash equivalents

Gash and cash equivalents at the-beginning of year-

Cash and cash equivalents at the end of year

2022 Financial Stateniefts

Note 2022 2021
11,589 6,258

8 3,419 3,422
- 326

80 85

(7.487) (3.472)

9 5252 5,803
(10) 38

(7.041) (8,450)

¢} 73

30 (90}

(179) 358

{(190) 323

- 254

5,422 4,926

1144 .

(487) {1,108)

1 2

658 {1,104}

(4,835) (3,786)

{6,000) {3.786)

(41} (64)

39 (26)

1 5 12 38'
16 51 12

The accompanying notes on pages 5 to 19 dré an integral part of these financial statements.
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{Amounts expressed in thousands of Georgian Lari)

Corporate information

Gardabani Sewage Treatment Plant LLC the *Company") was. incorporated on December 20, 1_999 cn the grounds of
Thilisi City Court judgement as a limited fiability company in accordance with. the |egisiation of Georgia. :

The Company's principal business activities are provision of wastewater services for fegal entities and for Ihe-populatibn
in Thilisi, Rustavi and adjacent villages. Company owns and operates water and wastewater infrastruciure assets used
in‘the sewage treatment system.

The Company's registered address is at-10, Medea (Mzia) Jugheli Street, Thilisi; 0179, Geargia.

As at 31 December 2022 and-2021, the Company was 100% ovined by Georgia Global Utilities JSC (the "GGU” or the-
“Parent”). As at 31 December 2021 the-Parent was wholly owned:subsidiary of JSC Georgia Capital (the "Intermediate
Parent’), the ultimate parent of which was Georgia Capital plc (the “GCAP" or “Ultimate Parent”), domiciled in the
United Kingdom. As at 31 December 2022, FCC Aqualia (‘Aqualia”) is the new controfiing parent of the Company,
fallawing disposal of 80% in GGU’s water business by Georgia Capital JSC.in February 2022.

‘The_Cbmpanyis-activitie_s-are..manag‘ed by Georgian Water and Power LLC ("GWP” or “the-Management company™), a
100% subsidiary of the Parent, according to a respective managément contract.

Operating environment
In March 2020, the World Health Organization canfirmed the novél coronavirus (*COVID-19") as a global pandeniic.

The Government of Georgia took significant steps at the early stage of the COVID-19 outbreak, ‘imposing a range. of
restrictions like elsewhere around the world including economy support initiative related to the utifity sector. The- initiative
package. includes, amang other measures, coverage. of water supply services. payments .on behaif of the certain
categories of individuals. Since February 2021, the economy has.been fully reopened for the better part of the year. The
water: utility business enjoyed a modest increase in thé volume of water sales to commergial customers,  which
demonstrated fast recovery from the COVID-19 pandemic, and following the rebound.in econormic activities, the demarid
on water sales incréased throughout the year, getfing close to pre-pandemic levels by the end of 2021,

In 2022, the Georgian economy contintied to-demonstrate positive dynamics ir recovery fiom the pandemic. This trend
was also supported by the global economic recovery and higher prices at global commodity markets, The Company-

currently assesses residual impacts of COVID-19 oh its buginess as insignificant:

As a result of the war'in Ukraihe, many leading countries and ecanomic unions. have.announced severe economic’
sanctions-on Russia, including Russian banks, other entities and individuals. Since the start of the war, there has been’
a significant volatility of the Russian Ruble against foreign currencies, as well as significant loss of value on the securities
markets in Russia and of Russian companies listed in other markets. The situation is still unfolding, but it has already
-resulted in a humanitarian crisis and huge economic losses iit Ukraine, Russia and the rest of the world, Ukraine and
Russia are important frade partners of Georgia. It is expected that the war will have a significant impact oa the Geargian-
-economy; in 2022, foreign currency remittances from Russian and Ukrainian citizens relocated to Georgia contfibuted fo
significant appreciation of Georgian Lari against USD and Euro. As the war is still waging; it is impossible to refiably
assess the impact this may have-on the Company’s business as there is uncertainty over the magnitude of the impact
on the ecoriomy in general, The Company’s management is monitoring the.economic situation in the-current'environment.
Company considers the war in Ukraine. as a-non-adjustable event-after the balance sheet. '

The-Company is constantly monitaring impact of the war in Ukraine on'its business. To the axterit information is availablg,
effects of the war are reflected in these financial statements.
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{Amounts expréssed in thousands of Georgian Lar).

Basis of preparation

These financial statements of the Company for thie year ended 31 December 2022 have been prepared in accordance
with [nternational Financial Reporting Standards ("IFRS") and International Financial Reporting Interpretations
Committee (*IFRIC") interpretations issued by the International. Accounting Standards Board ("IASB") effective: for
2022 reporting.

The financial statements-have been prepared on-a histarical cost basis, except for investment properties that have
been measured at fair vatue.

The financial statements are presented in thousands of Georgian Lari ("GEL"), uniless .0ther_wi$e indicated.
Adoption of new or revised standards and interpretations

Several amendments and interpretations: apply for the first time in 2022, but do not have an- ‘impact on'the financial
statéments of the Company:

» Reference tothe Conceptual Framework — Amendments to [FRS 3

> Property, Plant and Equipment: Proceeds before Intended Use —Amendmerits'ta. JAS 18

- Onergus Contracts — Costs of Fulfilling a Contract — Amendments to 1AS 37

> IFRS 1 First—time Adoption of international Financial Reporting Standards — Subsidiary as a first-time adopter
> IFRS 9 Financial Instruments — Fees in the 40 per-cent' test for derecognition of financial liabilities:
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(Amounts expressed in thousands of Georgian-Lari)

Summary of significant accounting policies
Fair value measurement

The Company measures. investment properties at fair value at each balance sheet date. Fair value of the financial
instruments measured at amortized value is provided in Note 186.

Fair value is the price that would be received to sell an asset or paid to transfer a Hability in an orderly transaction between.
market participants at the measurement date. The fair value medsurement is based on the presumption that the
transaction fo sell the asset or transfer-the liability takes place either:

> In the principal market for the asset orliability: or

> In the absence.of a principal market, in the most advantageous market for the asset or liability.

The principal or the most advantageous market must be accessible by the Compariy. The. fair value of an asset or a
liability is measured using the assumptions.that market participants:would use when pricing the asset or lability; agsuming
-that market paiticipants act in their-economic best interest. A fair value measurement of a non—financial asset takes into
‘account a market participant's ability to generate economic beénefits by using the asset in its highest and best use or by
selling it fo another market participant that would use the asset in'its highest and best use. '

The Company uses valuation techniques that.are appropriate in the circumstances ‘and for which sufficient data are.
available o measure fair value, maximising the use of refevantobservableinputs and minimising the use of unobservabla
.inputs. '

All assets and liabilities for which fair value is measured or .disclos_fed in4he financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

> Level 1 —quoted (unadjusted) market prices in active markets for identical assets or liabilitiés.

> Leve’l_ 2 - valuation techhiques for which the lowest level input that is significant to the fdir value measurement is
directly or indirectly observable. '

» Level 3 - valuation technigues for which the lowest level input that is significant to the fair value measurement is
unobservable,

For assets and liabilities that are- measured in the financial statements at fair value on a recurring basis, the Company
determines whether transfers have occurred between Levels in the hierarchy by re-assessing categorization (based on
the lowest level input that is significant to the fair valie measurement as awhole) atthe end of each reporting petiod. -
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(Amounts expréssed in thousands of Georgian Lari)

Summary of significant accounting policies (continued)
Financial assets {continued)

Financial assets in the scope of iIFRS 9-are classified at inifiai recognition, as subsequently measured at amortised cost,

FVOCI,.and fair vaiue through profit-or loss (*FVPL")..
With the exception of trade receivables that do not contain a significant financing component or for which the Company
has applied the practical expedient, the Company initially measures a financial asset at its fair value plus, in the case of
a‘financial asset not at fair vale through profit or loss, transaction costs, Trade receivables that do not contain a
significant financing component or for which the Company has applied the: practical -expedient are measuréd at.the
transaction price determingd under IFRS 15. :

For purposes of subsequent measurement, financial assets of the Company are classified as financial assefs .at
amortised cost, which include trade and-other receivables, loans issued, restricted cash and cash at bank. The Company
doés not have any financial assets measured at either FVOCI or FVPL. The Comgany's financial assets are included in
current assets, except for assets with maturities greater than 12 months after the end of the reporting period. These dre
classified as non-current assets. ' '

The Company measures financial assets at-amartised cost if both of the following conditions are met:

> The financial assel is held within & business model with thé. objective to hold financial assets in order to collect:
contractuai cash flows; and

> The contractual terms of the financial asset give rise on specified dates to cash flows that are salely payments
of principal and interest ori the principal amount autstanding.
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(Amounts expressed in thousands of Georgian Lar).

Summary of significant accounting policies (continued)
Financial assets:{coritinued)

Financial assets at amortised cost are subsequeritly measured using the effective interest ("EIR”) method and are subjéct
to impairment. Gains and losses are recognised in profit or loss when the asset is derecoghised, modified or impaired.
Impairment of receivables

The Company recogrises an allowance. for exgected credit losses ("ECLs"} for all debt instruments not held at FVPL.
ECLs are based an the difference between the contractual cash-flows duein dccordance with the contract and all the

cash flows that the Company expects to receive, discounted at an appreximation of the eriginat effective interest rate.

For receivables the Company applies a simplified approach in calculating ECLs. Therefore, the Company does not track
changes in credit risk, but instead recognises a loss allowance based on lifefime ECLs at each reporiing date..

A financial asset is:credit-impaired when ons or more events that'have a detrimental impact on the-estimated future cash
flows af that financial asset have occurred. Evidence of impairment may include:

> Significant financial difficulty of the counterparty;

> A breach of agreement, such as a default or-past due event;

> Tt is becoming probable that the borrower will enter bankruptcy or other financial reorganisation;

> There is adverse charige in the payment status of the counterparty as a result-of changes in the national or loca}

economic conditions that impact the counterparty.

i, in a subsequent year, 1he‘-.amodnt'of the estimated ECLs increases or decreases, the previously recognised ECLs are
increased of reduced by adjusting the allowance accotnt. If a futiire write=off is {ater recovered  the recovery is credited
1o the profit of loss in the allowance for impairment of trade receivables line with a negative sign as a reversal of
impairment. '

Expected credit losses of the trade receivables of the entities under the :common cohtrol of the Parent are assessed
considering actual or impligd credit rating of the borrower, availabitity of support from borrower’s related parties and othér
relevant information available to the managemerit as at the assessment date, including forward-looking information
available without undue cost or effort. ' '

Derecognition of financial instruments
Financial assets

A financial asset (or, where applicable, a part of a finaricial asset or part of a group of similar financial assets) is
derecognized where: . ' a

> The rights to receive cash flows from the asset have expired: ar

» The Company.has transferred its rights to receive cash flows from the asset, or retained the right to receive cash
flows from the asset; bt has assumed an obligation to pay them in full without materia! delay to a third party under
a-“pass—through”_ar.rang'ement'; and '

> The Companiy either (a) has transferred substantially all. the fisks and rewards of the asset, or (b} has neithér
transferred nor retained substantially all the risks arid rewards of the asset but has transferred contro! of the asset.
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(Amounts expressed in thousands of Georgian Lari)
Summary of significant accounting policies (contin ued)

Financial liabilities

All 'of the' Company's financial liabilities, including borrowings -and trade and other payables, are carried. at amortised
cost. The Company’s borrowings comprise of loan from the Parent.

Afinancial liability is derecognized when the obligation under the liability is discharged or cancelled or'éxpires. Where an’
existing financial fiability is replaced by another from the same lender on substantially different terms, or the terms of an’
existing liability are substantially modified, such an exchange or rodification Is treated as-a derecognition of the original
liability: and the recognition of a new tiability, and the difference in the respattive carrying amounts is recognized in the
profit or loss.

Property, plant and equipment

Infrastructure assets comprise facilities, machinery and equipment and pipelines. Investment expenditure an
infrastructure assets relating ta increases in capacity o snhancements. of the network and asset replacements to maintain
the operating capability of the network is treated as an addition and initially récordéd at cost, whilst repair and
maintenance expenditure which does not enhance the asset's Hase is- charged as-an operating cost..

The Company owns real estate that mainly cansists of administrative buildings and operational premises.
All catégories of property, plant and equipment are accounted for at cost less accumulated depreciation and impaiment.

Depreciation of an asset comimences from the date ihe asset is ready and available for use. Depreciation is.calculated

on a straight-line basis over estimated useful lives. Existing useful lives app'l'ic_able for several classes of property, plant
and equipment are: ' '

‘Useful lives
Real estate 80 years
Infrastricture assets -8-45 years
Fixtures and fittings 5-10 years
Vehicles 10 years

The residual value of an asset is-the estimated amount that the Company would currently obtain from