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Independent auditor’s report

Tothe. management of LLC "Saguramo Energy" regarding the audit of the financial statements for the reporting period
ended from January 1, 2022 to December 31, 2022

We conducted a specific functional workload analysis and financial statement audit of LLG: “Sadurano
Energy" covering th___p__riod from January 1, 2022 to December 31, 2022, Also. a review of the accounting policies
of the statement of comprehensive income, changes in equity, and cash flow statements for the year ended on
the said date.

Audit of financial statements is the only récognized and available means that énsures the highest degree of
reliability of financial information. Financial reporting establishes the accuracy of the orgaiization's fi nancial reporting
and its compliance with international financial accounting standards, which include:

~ audit.of following statermients: Statement of fi nancial positicn, Statement of profit or loss and oiher comprehensive
income, Statement of changes in equity, Statement of cash flows.

. De‘rerml_mng compliance of accounting with the requirements and criteria stipulated by Georgian legislation.

Management's responsibility for the financial report:

Management is responsible for the preparation and fair presentation of the financial statements. in accordance with IFRS:
and for such internal contral as management détermines is necessary to enable-the preparation of financial statements
that are free from material misstatement, whether due to fraud or errof.

In preparing the financial statement, management is responsible for assessing the C’ompanys ability to continues as.
going concem, disclosing, as applicable, matters related ta going concern and using the going concern basis of
accounting unless management either intends to liquidate the: Company or to cease operations, or has no reahshc
-alternative but to do so,

Thase Charged with Governance are responsible-for overseeingthe Company's-financial reporting process.

“When preparing-ﬁnancial.s_tat_ements, management i5 responsible for:

* to-choose appropriate accounting principles-and apply them consistently;

*'to make reasonable and prudent assessments;

* to state whether the requirements of the IFRS have been complied with, and in.case of 2 substantial violation, to
explain in the finarcial stdtements;-

* to prepare financial statements according to the principle of going concern.

- to develop, implement and maintain an effective and guality intéinal control systém in the oi'_gariiza'r.ion;

* to produce and maintain proper accounting records that reliably and accuratély reflect the financial position ‘of the
organization at any time and ensure that the finarncial staternents of the ofganization are in accordance with IFRS;

* maintain mandatory-acr;ount’ing-re_cords in compliance with local laws and accounting standards in accerdance with
the jurisdiction in which the organization operates;

*Toactinsucha way as to ensure the protection of the orpanization's assets and to detéct and eliminate fraud and other-
itregularities: '

Audit Responsibilities;

it'is.our responsihility to- express an-opinion on the financiaf statements ‘of LLG "Saguramo Energy” based on the
conducted audn We will conduct the audit i i accordance with international auditing staridards. Weé are independent from
the company, in'accordance with the Code of Ethics for Proféssional Accountants of the Intémational Board of Ethics of
Accountants (IESBA- Code) and the ethical norms; related to the audit of financizat statements vaiid in. Georgla

The form of opinion expressed by the auditor depends on the relevant basis of presentation of the’ t"nanmai
statements and the requirements of the law.

An audit involves performing certain procedures. on amounts, explanations and obtaining audit evidence
presented in financial statements. The prodedures. selected depend on the auditor's. professional judgment, which
includes the assessment of the risks-of material misstatement of the financiat staternents, whether due te fraud or error:
Wher assessifig-the risk, the auditor takes into account the existing systems of internal control, which create appropriate
conditions forthe preparation and fair presentation of financial statements by the organization. However, the direct
purpose of the audit is not {o eéxpress an opinion onthe effectiveness of the organization’s internal control sysferis, An
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audit also includes evaluating the accounting policies used by management, the correctness of accounting estimates
and the presentation of the financial statements as a whole.

We performed a complete analysis of the financial accounting of LLC "Saguramo Energy". Primary accounting
documents are used for the verification of financial statements, which includes cash flow for 12 months and ends as of
December 31, 2022.

LLC "Saguramo Energy" submitted to the auditors the primary accounting documents, which were prepared in
accordance with the legislative and normative acts in force in Georgia and international standards.

We believe that the audit evidence we obtained during the audit process described above provides a sufficient
and appropriate basis for our audit opinion,

opinion
1. We conducted an audit of the financial statements of LT.C "Saguramo Energy", which consists of the statement of
financial position prepared from January 01, 2022 to December 31, 2022, Statement of profit or loss and other
comprehensive income, Statement of changes in equity and Statement of cash flows for the year ended on that
date, as well as attached notes to the financial statements.

In_our opinion, the attached financial statements, taking into account all essential aspects,
accurately and fairly reflect the financial situation of LLC "Saguramo Energy" from January 01, 2022 to
December 31, 2022, as well as the financial results of its activities and cash flows for the year ended on
the given date, In accordance with International Financial Reporting Standards (IFRS).

2. The analysis of income and expenses presented by LLC "Saguramo Energy" is based on the primary accounting

documents confirming the payment. The primary documents are drawn up in accordance with the legislative and
normative acts in force in Georgia and international standards.

Director and independent auditor: Eliso Aptsiauri

JUNE 29 2023
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Statement of financial position
As of 31 December 2022

(Amounts expressed in thousands of Georgian Lari)

31 December 31 December

Note 2022 2021
Assets
Non-current assets
Property, plant and equipment 6 5,043 4,940
Other non-current assets 7 56 483
Total non—current assets 5,099 5,423
Current assets
Trade and other receivables 8 5,903 3,510
Other current assets 86 47
Cash at bank 15 24 152
Total current assets 6,013 3,709
Total assets 11,112 9,132
Equity
Charter capital 10 230 230
Retained earnings 7,694 5,571
Total equity 7,924 5,801
Liabilities
Non-current liabilities
Non-current borrowings 11 2,712 3,102
Other non-current liabilities 26 25
Total non—current liabilities 2,738 3,127
Current liabilities
Current borrowings 11 402 152
Trade and other payables 12 45 49
Other taxes payable 3 3
Total current liabilities 450 204
Total liabilities 3,188 3,331
Total liabilities and equity 11,112 9,132

Approved for issue and signed on behalf of the Management on June 26, 2023

2 :
Irakli Babukhddi Nino Tsurts@imia
General Difect Chief Finaficial Officer

Georgian Water and Power LLC

The accompanying notes on pages 5 to 16 are an integral part of these financial statements.



Saguramo Energy LLC 2022 Financial Statemenis:
Statement of profit or loss and other comprehensive income
As of December 31, 2022

(Arnourits expressed in thousands of Georgian Lari)

Note 2022 2021
Revenue from Lease 2,819 2,805
‘Total revenue 2_.-8 19 '2';-_805
Water and électricity costs ) (248) (254)
Salariés and other employee benefits 13 (125) (99)
Taxes other than income tax (52) (67)
Professional fees (2) {9)
{425) {419).

EBITDA- 2,394 2,386
Finance costs. 11 (300} (331)
Net foreign exchange gains 443 164
Depreciation and amortisation 6,7 (414} (421)
Proﬁ't- heforé income tax expense 2123 1,798
Income tax expense - -
Profit for the year 2,123 1,798
Other comprehensive income - -
Total comprehensive income for the year 2,123 1,798

The accompanying noltes:on pages 5 to 16 are an integral part of these financial statements. . 2
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Statement of changes in equity E
As of December 31, 2022

(Amounts expreéssed in thousands of Georgian Lari}

_ Retained

Charter capital earnirigs Total
Balance as of 31 December 2020 230 3,773 4,003
Profit for-the year and total comprehensive income - 1,798 1,798
Balance as of 31 December 2021 230 5,571 5,801
Profit for the year and total comprehensive income - 2,123 2,123
Balance as of 31 December 2022, 230. 7,694 7,924

The."aCG_ompanyfng'notes on pages 5 to 16 are an.integral part of these financial statements. 3
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Statement of cash flows
As of December 31, 2022

{Amounts expressed in thousands of Georgian Lari)

Cash flows from operating activities
Profit before income tax

Adjustments for:

Depreciation and amortisation
Net foreign exchange gains
Finance costs

Working capital changes
Change in trade and other receivables

CGhange in prepayments, exceptincome tax
Change in-other current assets

Change in trade and other payables:
Change in other tax payables

Net operating cash flows after working capital.changes

Cash flow from operating activities
Purchase of propeity, plant and equipment
Net cash used in investing activities
Cash flows from financing activities-
Interest paid _

Net-cash used in financing activities

Effect of exchange rate changes on cash and cash equivalents

Net change in cash and cash equivalents
Gash and cash equivalents at the beginning of year

Cash and cash equivalents at the and of year

2022 Financial Statements

Note. 2022 2021
2,123 1,798
6,7 414 421
_ (443) (164)
11 297 331
(2,393) {2,837)
- 70 :
(39) (27)
13 1
- 3.
(28) {404
6,7 (87) (180)
(87) {160)
11 - (282)
- (282)
{13) (33}
{128) (880)
15 152 1,032
15 24 152

“The accompanying notes on pages-5 to 16 are an infegral part of these financial statements. 4
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(Amotints expressed in thousands of Georgian Lari)

Corporate information

Saguramo Energy LL.C (the*Comipany”) was incorporated on December 11, 2008, pursuant to the decision- of Thilisi Tax
Inspection, as a limited fiability campany in accordance-with legislation of Georgia.

In December 2014 Georgian Global Utilities LLC. acquired 100% ownership of the Company.
The Company’s principal business activities are leasing out electricity generating property, plant and equipment.
The Company's registered address is at 10, Medea. {Mzia) Jugheli Strest, -T_bilisi. 0179,_'G.e0rg'ia;

As.at 31 December 2022 and-2021, the Company was 100% owned by Geargia Giobal Utilities JSC (the "GGU" or the-.
*Parent”). As at 31 December2021 thie Parent was wholly owned subsidiary of JSC Geoigia Capital {the “Irtermediate
Parent "), the uitimate parent. of which was. Georgia Capital pic (the “GCAP” or "Ultimate Parent™}, domiciled in the
United Klngdom As at:31 December 2022, FCC Aqualia (“*Aqualia™ is the new ccntrolllng parent of the. Company,
fallowing disposal of 80% in GGU's water busiriess by Geargia Capital JSC in February 2022.

The Company's-activities are managed by Georgian Water and Power LLC ("GWP” or “the Management company”}, a
100% subsidiary-of the Parent, according to a respechve management contract.

Operating environment
In March 2020, the Worid Health Organization confirmed the novel coronavirus ("COVID-19") as & glabal pandemic.

The Government of Georgia took significant steps at the early stage of the COVID~19 outbreak, impasing a range of
restrictions like elsewhere arcund the world iricluding economy support initiative related to the utillty sector. The initiative
package includes, among other measures, coverage of water supply services payments -on behalf of the certain
categories. of individuals. Since. February 2021, the- gconomy | has been fully reopened for the better part of the year, The.
water utility business enjoyed a modest increase. in the volume of water saleés fo commiercial customers; which
demonstrated fastrecovery from the COVID-19 pandemic, and following the rebound in‘economic activities, the demand
on water sales increased throughcut the.year, getting close te pre—pandemic levels by the end of 2021.

[n 2022, the Georgian economy continued to' démonstrate positive dynamics in recovery from the pandetnic. This trend’
was also supported by the Global‘economic recovery. and higher prices on global commodity markets. The Ccmpany
currently assesses residual impacts of COVID~-19 on its business as insignificant.

As.a result of the war in Ukraine, many leading countries :and economic: unions have announced severe: economic
sanctions. on Russia, including Russian banks, other entities and individuais. Since the start of the war, there has been
& significant volatility of the Russian Ruble agamst fcretgn currencies, as well as significantloss of value on the securities
.markets in Russia and of Russian companies listed in other markets. The situation is still unfolding, but it-has already
resulted ir'a humanitarian crisis and huge economic losses in Ukraine, Russia and the rest of the world. Ukraine and’
Russia are important trade partners of Georgia. It is:expected that the war will have a significant impact 6n the. Georgiary
economy; in 2022, foreign currency remittances from Russian and Ukrainian citizens relocated to Georgia-contributed to
significant appretiation of Geoigian Lari against USD. and Euro. As the war is still waging, it is impossible to reliably
assess the impact this may have on the Company’s business as there is uncertainty over the maghitude of the impact
on the:economy in general, The Company’s management is monitoring the economic situation in the current enwrcnment

Company .considers the war in Ukraine as a.non-adjusiable event after the balance sheet.

The Company is constantly monitering inipact of the war in Ukraine on its business. Tothe extent information is available,
effects of the war are reflected in these financial statements.

Basis of preparation
These financial statements of the Company for the year ended 31 December 2022 have been’ prepared:in- accordance.
with International Financial Reporting Standards (“IFRS" -and [nternational Financial Reporting Interpreiatnonsi

LCommittee ("IFRIC”) inlerpretations issued by the international Accountig Standards Board. ("IASB") effective for
2022 reporting.

The-financial statements have been prepared on a historical cost basis.

he financial statements are presented in thousands of Georgian Lari {"GEL"), unless atherwise indicated;
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(Amounts expressed in thousands of Georgian Lari} ¥

Summary of significant accounting policies
Adoption of new or revised standards and interpretations

Several amendments and interpretations apply for the first time in.2022, but do not have an impact on the financisl
-statements.of the Cornpany:

> Reference to the Conceptual Framework — Amendments to IFRS 3

[ Property, Plant and Equipment: Proceeds before Intended Use — Amendments to 1AS 16

> Onerous Contracis - Costs of Fulfiling a Contract — Amendmients to IAS 37

. IFRS 1 Firsi-time Adoption of International Financial Repoiting Standards — Subsidiary as a first-time adopter
» IFRS 9 Financial Instruments — Fees in the *10 per cent’ test for derecognition-of financial liabilities.

Financial assets

Financial assets in the scope of IFRS'O are classift ed at initial recognition, as subsequently measured at. amortised cost,-
FVOCI, and fair value throtigh profit-or loss ("FVPL".

'With the exception of trade receivables that do not contain a. significant financing component or for which the Company
has applied the pracfical expedient, the Company initially measures a financial asset at'its fair value plus, in the caseof
a financial asset not at fair value through profit of loss, transaction costs. Trade - receivables. that do not contain a.
significant. ﬁnancmg component.or for which the - Company has applied the practical expediént are measured at the.
‘transaction price determined under IFRS 15,

For purposes of . -subsequent measurement, financial assets of the Company. are classified. as. financial assets -at
-amortised cost, which include trade and other recelvables, loans issued, restricted cash and cash at bank. The Company'
tdoes not have any §i nancial assets measured at either FVOCI or FVPL. The Company’s financial assets are included in
current assets, except for assets with maturities greater than 12 months after the end of the reporting. period. These:are
classified as non-current assets.

The Company measures financial assets at amortised cost if both of the following conditions are met:

(3 The financial asset is held within a business modet with the objective to hold financial assets in-order to colleat
contractual.cash flows; and

> The confractual terms of the financial asset give rise-on specified tates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the-effective interest {("EIR") method and are subject
to-impaifment. Gains and losses are recognised in prafit or loss when the asset is derecognised, modified or impaired. -

Impairment of receivables and other financial assets accounted for at amortized cost

The Company recognisés an allowance for expected credit losses (“ECLs") for all debt instruments not held at FVPL.
ECLs are based on the difference between the contractual cash flows due in accordance with the contract and alf the
cash flows that'the Company- expects to receive, discounted at an approximation of the original effective interest rate.

For recewables the Company applies a simplified approach in calculating ECLs. Therefore, the Company does not
track changes in credit risk, buf instead recognises. a loss allowance based on lifétime ECLs at each reporting date.
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Summary of significant accounting policies (continued)

Financial assets {continued}

A financial asset is credit-impaired when one or mare events that have a defrimental impact on the estimated future cash
flows of that financial asset have occurred. Evidence of impairment may include:

> Significant financial difficulty of the counterparty;

> A'breach -t_»f- agreement, such as a default or past due event;

> It is becoming probable that the borrower wilt enter bankruptcy or-other financial reorganisationi;

> There is-adverse change in the payment status of the counterparty as a resultof changes in-the national or foca)

economic conditions that impact the counterparty.

If, in a Subsequent year, the amount of the estimated ECLs increases ordecreases, the previously recognised ECLs are:
increased or reduced by adjusting the allowance account. If a future write—off is-later recovered, the recovery-is credited
to the profit or loss in the &llowance for impairment of trade receivables fine With -a negative sign as a reversal of
impairment.

The methodology and assumptions used for estimating future cash flows are reviewed regularly to reduce any differerices.
between loss estimates and actual loss experience. ECLs are always recognised through an allowarice account to write.
down the asset's carrying amount fo the present value of expected cash flows discounted at the ariginal effective interest:
fate of the asset.

Uncollectible assets are written off against the related ECL provision after all the necessary. procedures fo recover
the asset have-been completed and the amount of the loss has been determiried. Note 7 provides further details on
assessment and judgement applied in respect with ECL and writé—off of trade and cther reéeivables.

Expected credit losses on loans. issiied are assessed individually considering actual or implied credit rating of the
borrower, availability of support from borrower's related parties and other relevant information available to the
management as at the assessment date, including forward-laoking information available without uridue cost or effort.

Derscognition of financial instruments

Fiirancial assets

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is
derecognized where:

» The rights. to receive cash flows from the @sset have expired: or

> The Company has transferred its rights to receive cash flows fram the asset, or retained the right to receive
cash flows from the asset, but has assumed an obligation to pay them'in full without material delay to a third
party under a "pass—through” arrangement; and

> The Company either (a) has transferred 's_ubstan'tially all the risks and rewards of the assét, or (b) has ngither
transferred nor retained substantially afl the risks and rewards of the asset but has transferred control of the
asset.

Financial liabilities:

All of the Company’s financial liablities, including borrawings and trade and other payables, are carded at amortised
cost. The Campany’s borrowings-comprise of loan from Georgian and international financial institutions,

A financial liability is derecognizad when the obl'igalio'n under the liability is discharged or cancelled ar expires,
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Summary of significant accounting policies (continued)
Property, plant and equipment

The Company accounts for property, plant and equipment for at cost less accumulated depreciation and impairment and
recoghized impairment cost, if available. Initial value of property, plant-and equipment, including the non-refundable
acquisition tax and direct expenses telated fo bringing the asset fo the operating condition; These costs also include the
replacement costs of the part of praperty, plant and equipmernt, if recognition critefia are met.

Costs of minor repairs. and maintenance are immediately recorded when incufred in the profit-and-loss and other.
comprehensive income statement. Costof replacing major parts or components of property, ptant and equipment items-
are capitalised and the replaced part is retired.

Depreciation of an asset commences from the date the asset is. ready and.available for use. Depreciation is calculated:
on a siraight-line basis over estimated useful lives. Existing useful lives applicable for several classes of property, plant
and equipment are; '

Useful lives
Real estate. 60 years.
Infrasiructure assets 8-45 years
Fixtures and fittings 5-1¢G years

The residual value of an asset is the estimated amount that the Company-would currently obtain from the disposal of the.
asset less the estimated costs of disposal, if the asset was already of the-age and in ihe condition expected at the end’
of its useful Iife,

Intangible asseis

Intangible assets, which are acqired. by the Campany and which have finite useful lives, are stated at cost less
accumulated amortisation and accumuiated impairment losses: Iritangible assets include acquired software licenses.and
are amortised on a straight-line basis over their estimated useful lives (3-5 years) from the date the asset is available.
for use.

i impaired, the carrying amount of iintangible assetsis written down to the higher of value in use-and fair value less. costs
tosel.

Taxation

The annual profit earned by entities other than banks, insurance companies and microfinance organizations is not taxed
in Georgia starting from 1 January 2017. Corporate income tax ‘is levied on profit distributed as dividends to the
shareholders that are individuals or non-residents of Georgia at the rate of 15/85 of net distribution. The corporate incomeé
tax arising from the-payment of dividends is accounted for as a lisbility and expense in the period.in which dividends are
declared, regardless of the actual payment date orthe period for which the dividends are paid; In certain circurnstances,
deductions from income tax charge payable are available that are accounted as reduction of income tax expense related
to respective distribution. The companies are able to offset corporate income tax liability arising from dividend
distributions out of profits earned in 2008~2016 by the amount of corporate income tax paid for the respective period
‘under the current regulation. Dividends. distributions between Georgian resident companies is not subjéct o corporate
income tax. Due to the nature of the Georgian taxation system, no deferred tax assets and liabilities arise for the entities
registered in Georgia. ' :

Cash-atbank

Cash at bank includes current accounts and deposits held at call with banks with original maturities ‘of three months of
less and are subject to insignificant risk of change in value, Cash at bank are carried at amortised-cost using the effective
interest method,

Charter capitai

The amount of the Company's :authorised charter capital is defined by the Company's charier, The.chariges in the

Company’s charter shall be made only based on the decision of the Company's Parent. The authorised capital is
recognised as charter capital in the equity of the Company to the extent that it was paid.
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Summary of significant accounting policies {continued)
Value added tax

Value added tax (“VAT") is payable.when goods are shipped or sefvices are rendered. Input VAT § is. recegmsed upon the:
receipt of a tax invoice from a supplier but js reclaimable against sales VAT only upon a payment of such invoice. The-
tax legislation permits the settlement of VAT on a net basis, Accordlngly, VAT reiated to sales and purchases, which
have not been settled at the end of the- reporting period is recognised in the statemerit of financial position on a net basis..
ECLs-are recorded for the grass amount of the debtor, including VAT..

Borrowing costs

Bofrowing costs comprise intérest expense calculated using the effective’ interest method. The Company s borrowmgs
are not related to'acquisition of assets, construction or produciion, while the amotint of borrowmg costs is fully stated in.
the expenses in the:petiod when they were incurred.

EBITDA

The Company eeparaiely presents EBITDA on'the face of statement of profit or loss and other comprehensive income.
'EBITDA is-not defined in IFRS-and is defined by the Company-as earnings before interest, taxes, depreciation and
amortisation; and is derived as the Cempany s-profit before income tax expense but excluding the following litie items:
depreciation and amortisation;, interest income, finance costs, net foreign exchange gains or [esses

Offsetting
Financia! assets and liabilities are offset and the net amount reported in the- statement of financial position only when

thers is a Iegally enforceable right to offset the recaghised amounts, and there is an intention to efther settie on a net
basis, or:to realise the asset and settle the !lablllty simultaneously.
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Summary of significant accounting policies (continued)
Functional currencies and foreign currency translation
The Company’s financial statements are presented in Georgian Lari, which is also the Company's functional currency.

Transactions: in foreign ctrrencies are initially recorded in the functional currency, converted at the rate of exchange.
rufing. at the date of the transaction. Monétary asseis and liabilities denominated in foreign currencies. arg retrénslated.
into functional currency. at functional currency rate of exchange ruling at the reporting date. Non-menetary items that are.
measured in terms of historical cost in a foreign currency are translated using the exchange rates as at the dates of the
initial fransactions. Non-monetary iterns measured at fair value in a foreign currency are translated using the exchange
rates at the date when the fair valus was determined. When a gain or loss on a non=monetary item is recognised in-other
comprehensive income, any exchange component of that gain or loss Is recognised in other comprehensive incoime.
Conversely, when & gain or [oss on a non—monetary item is recognised in profit or toss, any exchange component-of that
gain or loss is recognised in profit or loss, :

Gains and losses resulting from the translation of foreign currency transactions related to borrowings and other foreign
cusrency fransactions are recognised in the profit or loss within net foreign exchange losses. .

Differences. betwéen the contractuat -exchange rate of a.cerfain transaction and the National Bank: of Georgia -(“NBGf)-

exchange rate ani the date of the transaction are included in foreign exchange losses less gains.

Income and expense recognition

Revenue'is recognized:when the Company safisfies a performance obligation at an amountthat reflects the consideration
to which the-Company expects-to be entitled in exchange for transferring the goods and services fo a customer, The
following specific principles also apply to the Company's major classes of revenues:

Reventie from electric power.sales

Revenue frdm electric power sales is recognised on'the basis of metered electric power transferred -and by application
of the fixed price according to the agreement formed with customers. Customers.are ustally obliged to pay the respective
balances by a following month end.

Water and electricity costs

Water and electricity costs include water and electricity transmission value;, which are mainly used for electricity
generation purposes. '

Interest and simifar income and expense

For all-financial instruments measured at amortised cost, interest income or expense is recorded at the effective interest.
rate, which is the rate that exactly discounts estimated future cash payments or receipts through the expected life of the
financial instrument or a shorter pefiod, where appropriate, to the net carrying amount of the financial asset or financial
liability. The calculation takes into-account alf contractual ferms of the financial instrumen (for.example, prepayment
options) and includes any fees-or incremental costs that are directly attributable to the instrument and are an integral part of
the effective interést rate, but not-future credit losses. The carrying amount of the financial asset or financial liability i
adjusted if the Company revises ifs estimates of payments-or réceipts. The'adjusted carrying amount is calcuiated based
on the ofiginal effective interest rate and the change in.carrying amount is recorded as intefest income. or expense.

‘Once the recorded value of a financial.asset or a.group of similar financial assets has been reduced due to an impairment
loss, and such asset meets definition of credit-impaired, interest income continues fo-be recognized using the original

effective interest rate applied to the new carrying amount.
Employee benefits

Wages, salaries, annual leave and sick leave, bonuses, and other benefits are accrued in the period in which thé
associated services are rendered by the employees of the Company.
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Significant accounting judgements and estimates

"The Company makes estimates and.assumptions that.affect the amourits recognised in‘the finaricial statements and the.

carrying -amounts of assets and liahilities. within the next financial vear. Estimates and judgements are- continually
evaluated and are based oh management's experience and other factors, including expectations of future events that:
are believed to be reasonable under the circumstances. Management also makes certain judgements, apart from thése:
involving estlmatlons inthe process.of applylng the accounting policies. Judgements that have the most significant effect’
on the amounts. recognised in the financial statements and estimates that can cause a significant adjustment fo. the
carrying amaount of assets and liabilities within the next financial year include:

Expected credit losses in respect of issued loans

As of the year ending with Deceémber 31, 2022 and 2021, the Company had issued loans to-the entities subordinated to-
the common control ofthe Parent. Expected credit losses on loans issued are assessed individually considering actual
af implied credit rating of the burrower availability of suppori from borrower's. related parties -and other relevant
information .available to' the management as at the assessment date, including forward-looking information available
‘without undue cost-or effort.

Impairment of propetty, plant and equipment

The Company carries out analysis of the impairment jndicators on an annual basis in accordance with IAS 36 (impaiment’

-Of property, plant ahd equipment). The Company assessed-the impairment and recovery indicators and conicluded that
there are no indications for the potential impairment of property, plant and equipment -and recovery of previously
recognized impairment.

Useful lives of property, plant and equipment

The estimation .of the useful life of an iteri of praperty, plantand equipment is a matter of management judgement based
.upon experience with similar assets. In determining the useful Jife of an asset, managemerit considers the expected
usage, estimated technical obsolescence, physical wear and tear and the physical environment in which the asset is.
operated. Changes in any of these conditions or estimates may result in adjustments for future depreciation rates. Usefil.
lives for new additions are established considering GNERC's requiremsnts.

11
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Property, plant and equipment

The movements in property, plant and equipment in 2022 were as follows:

Land Real Infrastruc- Fixtures

_plots esfate  ture assets _andfittings CiP Total
Historicdl cost -
31 December 2021 17 1146, 5,6?5 24 -477 7,339 _
Additions. - - - - 514 514
Trapsfers _ - - 819 (819 -
31 December 2022 17 1,146 6,494 24 172 7,853
Accumulated depreciation _ _
31 December 2021 - 105 2,270 24 - 2,398
Depreciation charge - 19 382 “ - 411
31 December 2022 _ - 124 2,662 24 - 2,810,
Net baok value _ _ S
31 December 2021 17 1,041 3,405 - 477 4,940
.31 December 2022 17 1,022 3,832 - 172 5,043
The migvements in property, plant and equipment in 2021 were as follows:

Land Real Infrastru¢—  Fixtures

plots estafe ture assels  and fittings CiP Total
Historical cost
31 December 2018 17 1,148 5,675 24 388 7,250
Additions _ - - - - 89 89
-31 December 2021 17 1,146 5,675 24 477 7,339
Accumulatéd depreciation
31 December 2019. - 86 1,867 22 - 1,975
Depreciation charge - 19 1403 2 - 423
31 December 2021 - 105 2,270 24 - 2,398
Net book value _
-31 December 2013 17 1,080 3,807 2 388 5,274
31 December 2021 17 1,041 3,405 - 477 4,940

Infrastructural assets of the Company include. ptpmg, iurbines and electrical ‘equipment used for the generanon of

electricity.

Other non—-current assets

Prepayments for non—current assets
Intangible assets

Total other non—-current assets

31 December

31 December

2022 2021
56 412
71
56 483

Historical cost of intangible assets and accumulated amortisation and impairment as of 31 December 2022 amounted o

GEL 101 and GEL 45, respectively (2021: GEL 101 and GEL" 30).

12
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Trade and other receivables

As.of December 31, 2022 The Company had récognized other receivables from the-entities subordinaied to the common
control in-the amount of GEL 5,803 (2021.; 3,510) and did not have trade receivables in 2022 and 2021.

The carrying amounts of the Company's frade and other receivables approximate their fair values and are denominated in
GEL. '

As-of December 31,2022 and 2021 trade.and other receivables are not overdue. ECLs were insignificant as of
December 31, 2022 and 2021.

Contract assets and liabilities

The Company has recognised GEL 2,819 of revenue from confracts with customers in 2022 (2021: GEL 2,805). As f

December 31, 2022 the Company recognized receivables related to. reverive iri the amount of GEL 5,903 (2021.: GEL

-3,510, included in trade and other receivables),

Equi_ty

‘Charter capital

As of 31 December 2022 and 2021, the Company had fully contributed c'ha:rter.c_apiiaf of GEL 230.
In'2022 and 2021, no dividends were dectared and paid to the Parent.

Management of capital

The. Company’s objectives when managing capital are:

> To-safeguard the Company's ability to ccr_afi_nu_e'as. a-going cornicem, so-that it-can continue to provide returns for:
shareholders and benefits for other stakeholders; '

> To maintain sufficient size to make the operation of the Company cost-efficient.

The Company defines capital for capital management purposes as equity recognized in the financial statements. There
are no externally imposed capital reguirements to which the Company is subject to.

here were no changes in the objeclives, policies or processes for managing capital in 2022 and 2021,

Borrowirigs
December 31, 2022 December 31, 2022
Current’ Non-current Current Non—current’
fiabilities liabilities liabilities liabilities
Loans from the Parent 402 2,712, 152 3,102
Total borrowings 402 2,712 152 3,102

As of December 31, 2022,"t_he_ Company has USD. dencminated loan from the Parent of GEL 3,1 14.(2021.: 3.254).

In 2021 the Company incurred costs rélated to loans in the amount of GEL 29.7_(2'0"2‘;..: GEL 331).

Chianges in liabilities arising from financial activities

Borrowings
Carrying amount by 31 December 2020 3,406,
Foreign currency translation (201)
Interest accrued 331
Interest paid {282}
Carrying amount by 31 December 2021 3,254
Foreign. currency translation. {437
Inierest accrued 297
Carrying amount by 31 December 2022 3,114
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Trade and other payables

31 December 31 December
2022 2021
Trade payables 45 49
‘Total trade and other payables 45 49

Trade and other payables.are non-interest bearing and are normally settled, within SO'days.-

Salaries and other employee benefits

2022 2021
Salaries 125. .99_
Total salaries and benefits 125 89

Commitments and contingencies

Environmental matters

‘Theé enforcement of environmental .regulation in Georgia is evolving and the enforceiment position of governmerit

authorities is continually being reconsidered. The Company periodically evaluatés its obligations uiider environmental
regulations, As obligations are determined, they are recognised immediately. Potential liabilities, which might arise as a
result of ‘¢changes in existing regulations, civil lifigation or legislation, -cannot be estimated but could be material. In the
current enforcement climate under existing legislation, management beélieves that there are no szgnlﬁcant liabilities for
envirorimentat damage.

Financial instruments

Financial instruments overview

Cash at bank.

Cash at bank as of 31 December 2022 and 2021 includes the funds placed on current accounts in Georgian commercial,
banks. All cash at bank balances are classified as current and not impaired.

As of 31 December 2022 and 2021, the Company did not have any significant financial asséts that are.past due..
Issued loahs
Risk arising from financial instruments

In the course of its ordinary. actlwty the Company is exposed to credit and Ilqwdsty risks. The Gompany's management
oversees the management of these risks.

14
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Financial instruments (continued)
Risk arising from financial instruments (continued)
Credit risk

Gredit risk is the risk that the Company will incur a loss because fts.customers, cliens or counterparties failed to discharge.

-their contractual obligations, The Comipany mariages and ¢ontrols credit risk it undertakes by setiing limits on.the amount

of risk accepted in rélation to counterparties or-groups of counterparties. Such risks are mionitored on-a contindous basis
and subject to an-annual-or mare frequent review.
As of 31 December 2022 and 2021, the Company has no othier significant financial assets subject to. credit risk except for:

> Cash at bank and restricted cash: as at 31 December 2022 out of total cash at bank GEL 24 (2021: GEL 452),
GEL 27,503 (2021: GEL 7,655) was kept with banks. having ratings of “BB-/bb~" from Standard & Poor’s,
“B1/NP" (FC) & “Ba3/NP" (LC) from Moady's.and “BB-/bb-" from Fitch Ratings {2021: GEL 152);

> Trade and other receivables (Note 7);

(S Long-term.and short-term loans issued to the entities subordinated to the common control..

As-0f 31 December 2021 and 2022, carrying values. of financial instruments best represent their maximum exposure fo.
the credit risk.

Liquidily risk

Liquidity tisk is the risk that an.entity will encounter difficulty in meeting its payment obligations associated when they fall
due under normal or stress circumstances. Management monitors raliing forecasts of the Company’s cash flows.on a

manthly basis. The Company seeks fo maintain a siable funding base primarily corisisting of borrowings and trade and
other payables.

The table below shows financial fiabilities as.of 31 December 2022 and 2021 based on contractual undiscounted
repayment obligations.

Less than

1 year -3 vears 3-8 years Total
As of 31 -Dejcemb'e_r"2022 _
Long-term and short-term borrowings. 566 3,239 - 3,805
Trade @nd other payables 45 - 45
Total future payments - 611 3,239 - 3,850
As of 31, December 2021 _
Long-term and short-term borrowings 338 620 3,403 4,362
Trade and other payables 49 - 49
Total future payments 388 620 3,403 4,411
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Related parties disclosures

In accordance with IAS 24, Relfated Party Disclosures, parties are considered to be related if one party has the ability to-
control or jointly control the .other party or -exercise significant influence over the other party in making financial or
operational decisions. In cansidefing each possible related party relationship, attention is directed to the substance of
the relationship, not merely the legal form.

Related pariies may enter into transactions which unrelated parties might not, and transactions between related partigs.
may not be éffected bn thé same terms, conditions and amounts as transactions between unrelated parties.

-All transactions with related parties’ dlsclosed below have béen cohducted an an arm’s—tength basis.

Entities under cormmon conttrol consist of such “sister companies” that are contralled by the Parent:of the Company.

Other related parties are represenied with Georgia Capital PLC group, as of December 31, 2022 and 2021, with the.
exclusion of the Company's partner entities managed by the Parent,

The volumes of related party 1ransact|ons outstanding balances at the year end, and related expense.and | income. for
the year are as follows:

December 31, 2022 December 31, 2021
e . Entities under
The Parent Entities under The Parent comimon
common controf -
control
‘Trade and other receivables - 5,903 . 3,510
Borrowings as of January 1 3,254 - 3.406 -
Interest accrued during a year 287 - '331' -
Loan and interest repayment during year - - (282) -
Foreign exchange rate affect {437) (201)
Borrowings as of December 31 3,114 } 3,254 )
2022 2021 _
Entities under Entities under
The Parent common The Parent common
control ‘control
Income and expenses
Other income - 2,819 - 2,805
Finance cost - - (282) -
Initial costs of sold electricity - (246) - (254)
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