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Georgian Energy Trading Company LLG- 2022 Financial Statéments’

Independent auditors’ report

To the management of LLC "Georgian Energy Trading Company" regarding the audit of the financial statements forithe
reporting period ended from January 1, 2022 to December 31, 2022

We conducted a specific functional workload analysis and finaricial statement audit 6f LLC "Georaian
Eneray Tradirnig Gompany:" coveting the: period from January 1, 2022 to December 31, 2022, Also, a review-of the
accountmq po!tcies of the staternent of comprehensive income, changes in equity. and cash flow statements for. for

_ the year ended on the said date.

Audit of ﬁnanci"al statements is' the only recognized and available means that epsures the highest degree of
reliability of financial infermation. Financial reporting establishes-the accuracy of the organization's financia reporting
and its compliance with international financial accounting standards, which inciude:

+audit of following statements: Statement of financial position, Staterment of profit or loss and otfier compréhensive
income, Statement of changes in eéquity; Statement of cash flows

+ Determining compliance of accounting with the requirements and ciiteria stipulated by Georgian legislation..

Management's responsibifity for the financial report:

Management is respansible for the preparation.and fair présentation of the financial statements in accordance with IERS,
and for such'interna'l_ contrel as management determines is necessary to enable the preparation of financial statements
that are free from material misstatement, whether due to fraud or error.

In preparing the financial statement, management is responsible for assessiag the Company's ability to continues as
going.concem, disclosing, as applicable, matters rélated-to going concern .and using the going concern basis of
accounting unless management either intends toliquidate the Company or to cease operations; or has no realistic.
alternative but.to do so.

Those Charged with Governance are responsible for averseeing the Gompany's financial reporting process.

When preparing financial statements, management is responsible for:

* to rhoose appropriate aceiunting principles and apply themn consistencly;

- to make reasonable and prudent assessments;

* to state whether the requiréments of the IFRS have been complied with, and in case of a substantial violation, to.
explain in the firnancial statemerits;

* to prepare financial statements according to the principle of going concern.

* to develop; implement and inaintain an effective and quality internal control system in the organization;

* to.produce and maintain proper accounting records that reliably and accurately reflect the financial position of the
crganization at any time and ensure that the f_'ma_nciai_ statements of rhe: organik_aa(ﬁon are in accordancé with IFRS_;-

* maintain mandatory accounting records in compliance with local laws and accounting standards in accordance with
the jurisdiction in which the organization operates;

* To-act in such'a way.as to ensure the protection of the organization's asséts and to detect and eliminate fraud.and other
.'irre_gulari_ties. '

Audit Responsibilities:

It is our responsibility to express an. opinion on the financial -statéments of LLC "Geordian Energy Trading
Compary” based on the conducted audit. We will.conduct the audit in accordance with international auditing standards.
We are independent from the company, in accordance with the Code -of Ethics for Professicnal ‘Accountants of the
International Board of Ethics of Accountants (IESBA Code} and the ethical norms related. to the audit of financial
statements valid in Georgia

The form of opinion expressed by-the audifor depends on the relevant basis of presentation of the: finaricial
‘statements and the requirements of the law.

An audit involves performmg certain procedures on- amounts, explanations and obtaining audit evidence
-presented in financial stataments The ‘procedures selected depend on the auditor's professional judgment, which
includes the assessment of the risks of material misstatement of thie financial statements, whether due 1o fraud or- error.
When assessing the risk, the auditor takes into account the existing systems of internal control, which create dppropriate
conditions for the -preparation and fair presentation of financial statements by the: organization. However, the -difect
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purpose of the audit is not to express an opinion on the effectiveness of the organization's internal control systems. An
audit also includes evaluating the accounting policies used by management, the correctness of accounting estimates
and the presentation of the financial statements as a whole.

We performed a complete analysis of the financial accounting of LLC "Georgian Energy Trading Company".
Primary accounting documents are used for the verification of financial statements, which includes cash flow for 12
months and ends as of December 31, 2022.

LLC "Georgian Energy Trading Company" submitted to the auditors the primary accounting documents, which
were prepared in accordance with the legislative and normative acts in force in Georgia and international standards.

We believe that the audit evidence we obtained during the audit process described above provides a sufficient
and appropriate basis for our audit opinion.

opinion
1. We conducted an audit of the financial statements of LLC "Georgia Energy Trading Company”, which consists of the

statement of financial position prepared from January 01, 2022 to December 31, 2022, Statement of profit or loss and

other comprehensive income, Statement of changes in equity and Statement of cash flows for the year ended on that

2. The analysis of income and expenses presented by LLC "Georgian Energy Trading Company" is based on the primary

accounting documents confirming the payment. The primary documents are drawn up in accordance with the
legislative and normative acts in force in Georgia and international standards.

Director and independent auditor: Eliso Aptsiauri
|

JUNE 29 2023
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2022 Financial Statements

Statement of Financial Position
As of December 31, 2022

(Amounts expressed in thousands of Georgian Lari)

Assets

Non-current assets
Loans issued
Total non—-current assets

Loans issued

Other tax assets

Trade and other receivables
Other current assets

Cash at bank

Total current assets

Total assets

Equity
Retained earnings /(Accumulated loss)
Total equity

Liabilities

Advances received
Current liabilities

Trade and other payables
Total liabilities

Total liabilities and equity

Approved for issue and signed on behalf of the Management on June 29 2023:

7,
Zurab Gordeziani
Director / //

The accompanying notes on pages 5 fo 13 are an integral part of these financial statements.

December 31, December 31,
Note 2022 2022

11 2,000 -
2,000 -

22 -

12 -

6 - 1,769
1 5

101 4,154

136 5,928

2,136 5,928

8 2,082 1,309
2,082 1,309

- 2,488

54 2,079

9 - 52
54 4,619

2,136 5,928

¥/

Nino Tsurt‘

mia

Chief Financial Officer
Georgian Water and Power LLC.
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Statement of profit or loss and other comprehensive income :
For the year ended 31 December 2022

(Amounts expressed in thousands of Georgian Lari)

Note 2022 2021

Revenue from electric power sales 14,954 25,073

14,954 25,073
Electric power sale cosis (14,838) (22,517
Salaries and cther employee benefits (26} @1y
Professional fees {7 {10)
General and administrative expenses @) )8
Other operaling expenses 31y {51}

{14,908) {22,678)
EBITDA 45 2,395
Interest income 434 149
Finance costs - -
Foreign exchange income{{loss) 204 101
Profit before income tax expense 773 2,645
Profit for the year 773 2,645
‘Total comprehensive income/(loss) for the year 773 2,645

The accompanying notes on pages 5 to 13 are an integral p_arf of these financial statements. 2
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2022 Financial Staterments

Statement of changes in equity
For the year ended 31 December 2022

{Amounts expressed in thousands of Georgian Lari)

Balance as of Jamuary 2021

Loss for the year
Balance as of 31 December 2021

Prafit for the: year

Balafice as of 31 December 2022

Retained
earnings Total
{1,336) {1,338}
2,645 2,645
1_,309 1,309
773 773
2,082 2,082

The accompanying nofes on pages 5 to 13 are an infegral part of these financial statements. 3



Georgian Energy Trading Company LL.C 2022 Financiaj Staieméhls_
Statement of cash flows i
For the year ended 31 December 2022

(Amounts expressed in thousands of Georgian Lari)

Note 2022 2021

Cash flows from operating astivities
Profitiloss) before income tax 773 2,645
Adjustments for: '
Net foreign exchange gains (294) (1a1)
Finance income (434) (149)
Finance costs -
Working capital changes _ 3
Change in trade and other receivables. 1.828 (1,487)
Change in prepayments 4 .
‘Change in trade and other payables (4.278) 2,203
Change in other tax payables - {52) 7
Net cash from operating activities: {2,485) 3,118
Net cash flows from investing activities
Issue of loans {2,000)
Interest received _ 412 149
Net cash used in financing activities {1,588) 148
Cash used in financing activities
Proceeds from borrowings - -
Repayment of borrowings: - -
Interest paid _ - -
Net cash (used) in financing activities / Net-cash earned from

financing activities - -
Effect of exchange rate chianges on cash and cash equivalents - -
Net change in cash and cash equivalents (4,053) 3,267
Cash-and cash equivalents at the begihning-of year 4,154 887

Cash and cash equivalents at the end of year’ 104 4154

The accompanying nofes on pages 5to 13 are an integral part of these financial statements. 4
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{Amounts expressed. in thousands of G_‘eorg._f'an Lanj

Corporate information

Georgian Energy Trading Company LLC. (the “Company”) was incorporated on April 23, 2021, as a limited liability
campany in accordance-with legisiation of Georgia.

The Company's pnnmpa[ business: activities are purchasmg electricity from the hydroelectric power plants.and seiilng it
to-the customers.

The Company's registered address is at 10, Medea (Mzia) Jugheli Street, Thilisi, 0179, Georgia,

As at 31 December 2022 and 2021, the Company was 100% owned by Georgia Global Utilities LLC (the *"GGU" or the
“Parent”). As at 31 December-2021 the Parent was wholly owned: subsidiary of LLC Georgia Capital (the “intermediate
Parent”), the ultimate parent of which was Georgia Capital plc {the “GCAP” or “Ultimate Parent" ", -domiciled in the-
United Kingdom. As at 31 December 2022, FCC Aqualia ("Aqualia”) is the new controlling parent of the Company,
following disposal of 80% in'GGU’s water business by Georgia Capital LLC in February 2022.

The Company’s activities are managed by Georgian Water and Power LLC (*"GWP™ or “the Management company"), a
100% subsidiary of thé Parent, according 1o a respective managemerit confract.

Operating eénvironment
(n March 2020, the World Health Organization confitmed the novel corenavirus (‘COVID-19") as.a global pandemic,

The Government of Georgia‘took significant steps at the early stage of the COVID-19 outbreak, imposing & rangé .of
restrictions like elsewhere around the:world including economy support initiative related to the utility sector. The initiative
package 1ncludes, among other measures, coverage of ‘water supply services. payments on behalf of the certain
categories of individuals. Since February 2021, the economy has been fully recpened for the better pait of the year.. The:
water utility business enjoyed. a modest increase in the volume of water saleés to commercial customers, which
demonstrated fast recovery from the COViD-19 pandemic, and following the rebound in economic activities, the demand
on water sales increased throughout the year, getting close to pre—pandemic levels by the end of 2021.

In 2022, the Georgian economy continued to demaonstiate positive dynamics in recovery from the pandemic. This trend
was also supported by the global economit recovery and higher prices at global commodity markets.. The Company
currently assesses residual impacts of COVID-19 on #ts business as insignificant.

As a result of the war in Ukraine, many leading countries and economic unions have anncunced severe: economic:
sanctions on Russia, including Rusman banks, other estifies and individuals. Since the start of the war, there has been
‘g significant volatility of the Russian Ruble against fore:gn currencies, as well as mgmfcani loss of value on the-securities
markets in Russia and of. Russian companies listed in other markets. The situation is still unfolding, but it-has already
resulted in a humanitarian crisis and huge. economic losses in Ukraine, Russia arid the rest of the world, Ukraine and
Russia are important trade pariners of Georgia. itis expected that the war will have a significant impact onthe Georglan
economy; in 2022, fareign currency remittances frem Russian and Ukrainian citizens relocated to Georgia contributed fo
significant appreciation of Georgian Lari ‘against USD. and Euro, As the war is still waging, it is |mp053|ble to reliably-
assess the impact this may have on the Company's business as there is uncertalnty over the magnitude of the |mpact
onihe economy in:general, The Company’s management is monitoring the economic situation in the current environment.

The Company is constantly moriitoring impact of the war in Ukraine-on its business, To the extent information is available,
effects of the war-are reflected in these-financial statements.

Basis of preparation

Thése financial statements of the Company far the year ended:31 December 2022 have been prepared in accordance
with International Financial Reporting Standards (IFRS" and International Financial Reéporting interpretatmns--
Commiittee (“IFRIC") interpretations issued by the international Accounting Standards Board (“|ASB"}. effective- for
2022 reportlng

The financial statements have been prepared on a historical cost basis.

The financial statements are présented in thausands of Georgian Lari ("GEL"), unless cthervwise indicated:
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(Amounts expressed in thousands of Georgian Lari)

Summary of significant accounting policies

Adoption of new or revised standards and interpretations

Several amendments and interpretations apply forthe first ime in 2022, but do not have an impact on the financial
statements of the: Company:

> Reference to the Conceptual Framework — Amendments to IFRS 3

S Property, Ptant:and Equipment; Proceeds before Intended Use — Amendments to IAS 16

[ Onerous .Contracts — Caosts of Fulfilling a@ Contract — Amendments to1AS 37

- IFRS 1 First-time Adoption of international Financial Reporting Standards — Subsidiary as a first-time adopter
- IFRS 9 Financial Instruments — Fees in the 10 per cent’ est for derecognition of financial liabilities.

Financial assets-

Financial assets in the:scope of IFRS 9 are classified at inifial recognition, as subsequently measured at amortised cost,
FVOCI, arid-fair value through profit or loss (“FVPL?).

With the exception of trade receivables that do not contain a significant financing component or for which the Company
has applied the practical-éxpedient, the Company initially measures a financial asset at iis fair value plus, in the case of
a financial asset not 4t fair value thraugh profit or loss, transaction costs.. Trade receivables that do not contain a
significant’ fnancmg component or for which the Company has applied the practical expedient are measured af.the
transaction price determined under IFRS 15.

For purposes: of subsequent measurement, finaricial assets of the Company are classified as financial assets at
amottised cost, which include trade and other receivables, loans issued, and cash at bank. The Company dees not have
any financial assets measured-at either FVOC! or FYPL. The Company's financial assets are included in current assets,
except for assets with maturities greater than 12 menths after the end of the reporting period. These are classified as
non—current assets,

The Company measures financial assets at amortised costif both of the following conditions. are: met:

» Thefinancial asset is held within'a business model with the abjective to hold financial assets in order o collect
contractual cash flows; and

»  Thecontractual terms of the financial asset give rise on specified dates to cash flows that are solely payments
of principal and interest an the principal amount outstanding. .

Financial assets at-amortised cost are subsequently measured using the effective interest (“EIR") method and are. subject
to |mpafrment ‘Gains and losses are recognised in profit or loss. when the-asset is derecognised, modified or impaired.

!mpaikment of re_cefvables and other financial assets accounted for at amoartized cost

The Comipany recognises. an-allowance. for expected credit lossés ("ECLs") for all debt instruments not held-at FVPL
ECLs are based on the difference between the contractual cash flows due in actordance with the contfact and alt the
cash flows that ihe Company expects to recsive, discounted at an approximation of the original effective:interest rate:

For r‘e_ceivab[es the Company applies a simplified approach in calculating ECLs: Therefore, the Comipany does not track
changes in eredit rigk, but instead recognises a loss allowance based on lifetimie ECLs at each reporting date,
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(Amounts expressed in thousands of Georgian Lari)

Summary of significant accounting policies (continued)
Financial assets (continued)
A financial asset is credit-impaired when one or more events that have a detrimentat |mpact on the estimated future cash
flows of that financial asset have occurred. Evidence of |mpa|rment may include:.
»  Significant financiai difficulty of the counterparty:
» A breach of agreement, such as a default or past due event;
»  Itis becoming probable that the borrower will enter bankruptcy or other financial reorganization;
» There is adverse change in the payment status of the. counterparty as a result of changes in the national or local
‘econoniic conditions that impact the couinterparty.

if, in a subseduent year, the arrount of the estimated ECLs increases or decreases, the prévicusty recognised ECLs:are
increased or reduced by adjisting the allowance accourit. If a future write=off is Iater recovered, the récovery is. credited
to the profit-or loss in the allowance for impairment of trade receivables line with a negative sign as a reversal of
|rnpa|rment

Uncollectible assets are written off against the ‘telated ECL provision after all the necessary procedures to recover
thé asset have been completed ‘and the arount of the-loss. has been determined, Note 7 provides further details on
assessment and judgement applied i in.respect with EGL and write—off of trade and other receivables:

Expected credit losses on loans issued are assessed individually considering actual or implied credit tating of the
borfower, availability of support from borrower's related parties. and other relevant. information avaitable to the-
management s at the assessment-date, including forward-looking information available without undue cost or effort:

Deréeogriition of financial instruments

Financial assels

A financial asset (or, where applicable, a'part of a financial asset or part of-a group of similar financial assets) is
derecognized where:

» Therights to receive cash fiows from the asset have expired; or

» The Company has transferred its rights to receive cash flows from the asset, or retained the right to receive
cash flows from the asset, but has assumed an obligation to pay them in full without material defay to a third
party under a "pass—through“ arrangement and

» The:Company either (a) has transferred substantially all the risks and rewards. of the asset, or-(b) has neither
transferred nor retained substantially all the risks and rewards of the asset but has transferred controf of the asset

Finaneial Habilifies.

All of the-Company's financial liabilities, including borrowings -and trade and' cther payables, are carried at amortised
cost. The Company's borrowings comprise of loans. from- Georgiaih and internaticnal financial institutions.

A fihancial fiability is derecognized when the obligation under the liability is discharged or cancelied or expires.
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{Amounts expressed in-thousands of Georgian Lari)

-Sum"rh‘ary_- of significant accounting policies (continued)
Taxation

The annual profit-earned by entities other than banks, insurance comparies-and microfinance organizations is:not taxed
in Gedrgia starfing from. '} January 2017.. Corpcrate income- tax is levied on profit distributed as dividends to the
shareholders that are individuals or non-residents of Georgia at the rate of 15/85-of net distribution. The corporate income:
tax arising from the payment of dividends is accounied for as a liability and expense in the: ‘pericd in which dividends are
declared, regardless of the actual payment date or the. periad for which the dividends are paid. In cerain circumstances,
deductions frosti incame iax charge payable are available that are accounted as feduction of income tax expense related
to respective distribution. The compames are able to offset corporate income tax liability arising from dividend
distributions out of profits earned in 2008-2016 by the amount of corporate income. fax pald for the respective period
under the current regulation. Dividends. distributions between Georgian resident companies is riot subject {o corporate:
income tax: Due to the nature of the Georgian taxation system, no deferred tax:assets.and liabilities arise for the entities
registered in Georgia.

Cash at bank

Cash at bank includes deposits held at calt with banks with original maturities of three months or less and are subject o
insignificant risk of change in value. Cash at bank are carried at amortised cost using the' effective interest method.

Value added tax

Value added. tax (“VAT") related to-sales is:payable to tax authorities when goods are shipped or'services are rendered.
lhput VAT is recognlsed upon the receipt of a tax invoice from a supplier but is reclaimable against sales VAT only upon
a payment of such invoice. The tax legislation petits the settlement of VAT on'a net basis. Accordingly, VAT related to
sales and purchases, which are séttled at the end of the reporting period. is recognised in the statement of financial
position an a net basis. ECLs are recorded for the gross amount of the debtor, including VAT.

Borrowing costs
Borrowing casts comprise tmerest EXpense’ calculated .using the effective interest method. Company's borrowing ¢osts

are not retated fo-the acquisition of assets; construction or production, while borrowing costs are wholly recorded. irrcosts:
in the penod in which they accur..
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{Amounts expressed in thousands of Georgian Lar)

Summary of significant accounting policies '(t:ontinUEd)
EBITDA

The Company separately presents EBITDA on the face of statement of profit or loss and othef comprehensive income.
EBITDA is not defined in IFRS and is defined.by the Company as earnings before interest, taxes, depreciation.and.
amortisation, and is derived 4s the Company s profit before income tax expense but exciudlng the fo!lowmg line items:
depreciation and amortisation, interest income, finance costs, net fcrergn exchange gains orosses.

Offsetting

Financial assets and liabilities are. offset and the net amount reported in the statement of financia position only when
there is a legally enforcéable right to offset the recognised amounts, and there is an intention to éither settle -on anet
basis, or to realise the asset and settle the Hability simultaneously,

Functional currencies and foreign currency translation
he Gompany's financial statemenis are.presented in Georgian Laii, which is aiso the Company's funclional currency.

Transacilons in foreign currencies are: mmaliy recorded in the functional currency, converted: at the. rate of exchange
ruling at the date of the transaction, Monetary assets and liabitities: denominated i foreign cusrencies are retransiated
inte-functional curfency at functional currency raieof exchange tuling at the reporting date. Non-monetary items thatare
measured in terms of historical cost:in a foreign curreéncy are franslated using the ‘exchange rates as at the dates of the:
initial transactions, Non—moneiary items measured at fair value in a forsign currency are translated using the excharige
rates at the dafe when the fair value was détermined. When a gain.or loss on a non—monetary item is recognised in other
compréhensive income, any exchange component of that gain or loss is recognised in other compréhensive income.,

Conversely. when a gain or ldss on a non-Trionetary ftem is recognised in profit or loss, any’ exchange component ofthat-
gain or loss is recognised-in profit or loss.

Gains and. losses resulting from the translation of foreign: currency fransactions. related to borrowings and other foreign
currency transactions are recognised in the profit-or loss within net foreign exchange losses.

Differences between the confractual exchange rate of a certain transaction and the National Bank of Georgia ("NBG™
exchange rate on the date of the transaction are inciuded in fureign exchange losses less gains:

Income.and expense recoghition

Revenue is recognized when the Company satisfies a performance obligation at an amount that refiects the considaration-
-to which the Company expects to be enitled in exchange for transferring the. goods and services to a customer, The
following specific. principles also apply to the Company's major classes.of revenues:

Revenue fmm electic pawer safes

Revenue from electric power sales is recognised on the basis of metered. électric power transférred and by application
~ofthe fixed price according-io the agreement farmed with customers. Gustomers are usually obiiged to pay the respective:
balances by a foflowing month end. If the Company fails to supply the amount provided in the electric power agresment,
Carmpany is. obliged to pay compensation in order to balance the difference in own customers in market values.

Compensated amount shall be deducted from the income generated from electric power sales. .
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{(Amounis expressed in-thousands of Georgian Lari)

Summary of significant accounting policies (continued)
Own value of sold production

Company buys electric power and sells it to-open market. The purchased electric power value is presented in the form of'own
value pf sold electric power.

Interest and similar income and expense:

For all financial insiruments measured at amortised cost interest income or expense- is recorded at the: effectwe interest
rate, which is the rate that-exactly discounts estimated future.cash payments or receipts through the expected life of the-
financial instrument or a shorter period, where appropriaté, to the net carrying amount of the financiat asset or financial
liability, The calculation takes into account all contractual terms.of the financial instrument. (for example, prepayment
options) and includes: any fees or incremental costs that are dlrectly attributable to the instrument and are an integral part of
‘the effective interest rate; but not future credit iosses. The carryirig amount of the financial asset or financial liabiiity is
adjusted if the Company revises its estimates of payments or receipts. The adjusted carrying amount is calculated based-
on the engqnal effective interest rate and the change in carrying amount is recorded as interesi income or expense..

Once the recorded value of a financial asset ora group of similar financial assets has been reduced due to an |mpa|rment'
loss, and such asset meets definition of credit-impaired, interest income continues to be recognized using the original
effective interest rate- applled to the new carrying amount,

Employee benefits

‘Wages, salaries, annual leave and sick leave, bonuses, and other benefits are accrued in the period in which the
associated services are rendered by the employees of the Company..

Significant accounting judgements and estimates

The Compa’ny makKes estimates and assumptions that affect the . amounts recognised in the financial statements and the

carrying amounts of assets and liabilities within the next financial year. Estimates and judgements are continually
evaluated and are based on managements experience and other factors, including expectations of future events.that
are believed to be reasonable under the circumstances.

Trade and other receivables

As of December 31, 2021 the Company had recognized 54 GEL receivables from the customer agreemerits (2021.:
2. 058), while other trade receivables amolinted to 0 GEL {2021: 1).

Carrying amounts of the Company's frade and other receivables are close to-their fair value and are shown in Laries.

As of December 31, 2021 and 2022 trade and oftier recéivables aré not overdue. The expected credit loss was
insignificant.as of December 31, 2021 and 2022,

Contract assets and liabilities

The .Company has recognised GEL 14,954 of revenue from' coitracts with cuslomers in 2022 (2021: GEI.25,073). As of
December 31, 2022 the Company recognlzed income related receivables in the amountof GEL 54 (2021 in the amount
.of GEL 2,058 which is included in trade and ather receivables).

10
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(Amounts expressed in thausands of Georgian Lari)

Equity
In-2022 and 2021, no dividends ‘were declared and paid to the. Parent.
Management of capital

The Company's objectives when managing capital are:

*» To safeguard the Company's ability to continue as a going coricern, -so that it can continue to provide. reirns
for shareholders. and benefits for other stakeholders;

» To maintain sufficient size to make. the operation of the Company cost-efficient,

The Company defines capital for capital man@gément purposes as equity recoghized in the financial statements. There:
are-no externally imposed capital requirements to which the Campany is subject fo.

There were no changes in the objectives; policies or processes for managing capital in 2022 and 2021.

Trade and other payables

December 31, Det:ember_ 31,
2022 2021
Trade payables 54- 2,058
Payables to employees - 20
- Total trade and other payables 54 2,078

Trade and other payables are non—interest bearing and are normially settled within 60 days.

11
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(Amounts expressed in thousands of Georgian Lari)

Financial instruments

Financial instrumenis overview

Cash at bank

Gash at bank as of 31 December 2021 and-2022 includes -the-fUnd_s.p!aged on current accounis.in Georgian commercial
banks. All cash at bank balances are classified-as current and not impaired.

As of 31 December 2021, and 2022, the Company did riot have any significant financial assets that are past due.

Credit risk

As.of 31 December 2021 and 2022 the Company has no other significant-financial assets subject to credit risk except for:

» Cash at barik and restricted cash: as of 31 December 2022 gut of total cash at bank GEL 101 {2021:
GEL 4,154) was kept-with banks having ratings of “BB—/bb—" from Standard & Poor's, “B1/NP* (FC} &
“Ba3d/NP” (LC) from Moody's and "BB—/bb~" from Fitch Ratings;

» Trade and other receivables (Note 7);

»  Nori-current and current debts to the organizations under joint-conirol.

Asof 31 December 2021 and 2022, carrying valugs of financial instruments best represent their maximum exposure to
the credit risk.

L.fc_;u:'df'qu risk

Liguidity risk is the risk that:an entity will encounter difficulty in meeting its payment obligations associated when they fall
due under normal or stress circumstances, Management monitors roiling forecasts of the Company's cash:flows on a
menthly basis. The Company. seeks to maintain a stable funding base primarily consisfing of borrowings and trade.and
other payables.

As of December 31, 2021 and 2022 the available financial obligations on the basis of non-discounted paymentobligation
provided with the- agreement was represented with trade and ‘other payables in the amount of GEL 54 and 2,058,
respectively; with the payment period of less than one year.

Related parties disclosures

In accardance with |IAS 24, Related Party Disclosures, parties are considered to be related if one party has the ability to’
control or jOIl‘Iﬂy conirol the other party ¢r exercise. significant influence over the other party in making: financial or
operational decisions. In considering each possible related party relatlonshlp, attention is directed to the substance of

the relationship, not merely the legal farm.

Related parties may-enter into transactions which unrelated parties might not, and transactions between related parties

‘may not be effected on the same ierms, conditions .and amounts as fransactions between unrelated parhea
All transactions with refated parties disclosed below have been conducted on an arm's—length basis.

Entities under common conirel consist of such “sister companies” that. are controlled by the Parent of the Company.

12
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(Amounts -expressed-f_‘n thousands of Georgian-Lari}

Related parties disclosures (continued)

In accordance with 1AS-24, Related Party Disclosures, parties are considered to be related if one party has the ability to

control of jointly control the dther party or exercise significanit irfluence over the other party in making financial or
operational decisions. In considering each possible related party. relationship, attention is directed to the substance of
the relationship, not merely the legal form.

Related parties may.enter into transactions which unielated parties might not, and transactions beiween refated parties
mady not be effected on the same terms, conditions and amounts as fransactions between unrelated parties:

_All transactions with refated parties disclosed below have been conducted on an arm’s-length basis.

The volumes of related parly transactions, outstanding balances at the year erid, and related expense and ingome for
the year are as follows;

December 31, 2022 December 31, 2021
Entities Entities
_ under Other under Other
The Parent common refated”  The Parent  common related
control parties controf parties
Trade and other receivables ) ) . } 379 )
Loans issuad! - 2,022 - - - -
Trade and other payables - - - 1,989 - -
2022 2021
Entities - Entities o
The under rgltahti; “The under O-Iﬂ;e';
Parent common arties Parent common re :{tf’
control P ' control pariies
Income and expenses
Revenue from electric power o
sales - 802 - - 949 -
Finance income - 22 - - - -
Professional fees - - - - - -
Bwn value af sold electric power {13,531} - (1,285) (16,074) - (7,223).
Finance cost - - - - - {45)

Yn 2022, GWP issued foan to Rustavi Water LLC, sislercompany amounting GEL 2,000 with fived interest rate-of 14,58%. Loan
malures in 2 years. Expected credit fosses iry respect with this loan and trads and otherreceivables due from related parties were
assessed as immalerial as-of 31 Dacember2022,
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