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Independent Auditors’ Report

To the Owner and Management of Majid Al Futtaim Hypermarkets Georgia LLC
Opinion

We have audited the financial statements of Majid Al Futtaim Hypermarkets Georgia LLC
(the “Company”), which comprise the statement of financial position as at 31 December 2022,
the statements of profit or loss and other comprehensive income, changes in equity and cash
flows for the year then ended, and notes, comprising significant accounting policies and other
explanatory information.

In our opinion, the accompanying financial statements present fairly, in all material respects, the
financial position of the Company as at 31 December 2022, and its financial performance and its
cash flows for the year then ended in accordance with IFRS Standards as issued by the
International Accounting Standards Board (IFRS Standards).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditors’ Responsibilities for
the Audit of the Financial Statements section of our report. We are independent of the Company
in accordance with the International Ethics Standards Board for Accountants International Code
of Ethics for Professional Accountants (including International Independence Standards) (IESBA
Code) together with the ethical requirements that are relevant to our audit of the financial
statements in Georgia, and we have fulfilled our other ethical responsibilities in accordance with
these requirements and the IESBA Code. We believe that the audit evidence we have obtained
is sufficient and appropriate to provide a basis for our opinion.

Statement on Management Report

Management is responsible for the Management Report. Our opinion on the financial statements
does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the
Management Report and, in doing so, consider whether the Management Report is materially
inconsistent with the financial statements or our knowledge obtained in the audit, or otherwise
appears to be materially misstated.

We do not express any form of assurance conclusion on the Management Report. We have
read the Management Report and based on the work we have performed, we conclude that the
Management Report:

is consistent with the financial statements and does not contain a material misstatement;
contains all the information that is required by and is compliant with the Law of Georgia on
Accounting, Reporting and Auditing.

Responsibilities of Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements
in accordance with IFRS Standards, and for such internal control as management determines is
necessary to enable the preparation of financial statements that are free from material
misstatement, whether due to fraud or error.

KPMG Georgia LLC, a company incorporated under the Laws of Georgia and a
member firm of the KPMG global organization of independent member firms affiliated
with KPMG International Limited, a private English company limited by guarantee.
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In preparing the financial statements, management is responsible for assessing the Company’s
ability to continue as a going concern, disclosing, as applicable, matters related to going concern
and using the going concern basis of accounting unless management either intends to liquidate
the Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company’s financial
reporting process.

Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a
whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a
material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

- ldentify and assess the risks of material misstatement of the financial statements, whether
due to fraud or error, design and perform audit procedures responsive to those risks, and
obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion. The
risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

- Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Company’s internal control.

- Evaluate the appropriateness of accounting policies used and the reasonableness of
accounting estimates and related disclosures made by management.

- Conclude on the appropriateness of management’s use of the going concern basis of
accounting and, based on the audit evidence obtained, whether a material uncertainty exists
related to events or conditions that may cast significant doubt on the Company’s ability to
continue as a going concern. If we conclude that a material uncertainty exists, we are
required to draw attention in our auditors’ report to the related disclosures in the financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditors’ report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

- Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions
and events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the
planned scope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

The engagement partner on the audit resulting in this independent auditors’ report is:

Vakhtang Kezheradze

KPMG Georgia LLC
9 October 2023
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‘000 GEL

Revenue
Cost of sales
Gross profit

Operating expenses
Operating profit

Finance income

Finance costs

Net finance income/(costs)

Profit and total comprehensive income for the year
Income tax expense

Total profit and total comprehensive income for the year

Majid Al Futtaim Hypermarkets Georgia LLC
Statement of Profit or Loss and Other Comprehensive Income for 2022

Notes 2022 2021
5 774,922 570,301
6 (616,518) (452,701)

158,404 117,600

7 (141,245) (105,508)
17,159 12,092

8 32,586 15,194
8 (11,906) (22,230)
20,680 (7,036)

37,839 5,056

37,839 5,056

5

The statement of profit or loss or other comprehensive income is to be read in conjunction with the notes to, and forming

part of, the financial statements set out on pages 9 to 34.



‘000 GEL

Non-current assets

Property, equipment and intangibles
Prepayments for non-current assets
Right-of-use assets

Current assets
Inventories

Other receivables

Cash and cash equivalents

Current liabilities
Loans and borrowings
Trade and other payables
Provisions

Lease liability

Net current liabilities

Non-current liabilities
Provision for staff terminal benefits
Lease liability

Net liabilities

Equity
Charter capital
Accumulated losses

Total equity

Notes

10
18

11
12
13

16
17

18

18

14

Majid Al Futtaim Hypermarkets Georgia LLC
Statement of Financial Position as at 31 December 2022

31 December 2022

31 December 2021

68,469 63,263
6,567 5,535
7,648 8,375

82,684 77,173

73,430 54,826
5,295 6,200

46,534 38,875

125,259 99,901
176,198 231,111
196,432 147,448
2,367 1,935
3,327 2,892
378,324 383,386
253,065 283,485
912 1,599
5,863 7,084
6,775 8,683
177,156 214,995
4,876 4,876
(182,032) (219,871)
(177,156) (214,995)

These financial statements were approved by management on 9 October 2023 and were signed on its behalf

by:

Giorgi Bregvadze
Country Finance Manager

Jerome Akel

Country General Manager

6

The statement of financial position is to be read in conjunction with the notes to, and forming part of, the financial

statements set out on pages 9 to 34.



Majid Al Funtaim Hypermarkets Georgia LLC
Statement of Financial Position as at 31 December 2022

‘000 GEL Notes 31 December 2022 31 December 2021

Non-current assets

Property, equipment and intangibles 9 68,469 63,263
Prepayments for non-current assets 10 6,567 5.535
Right-of-use assets 18 7,648 8,375
82,684 77,173
Current assets
Inventories 11 73,430 54,826
Other receivables 12 5,295 6.200
Cash and cash equivalents 13 46,534 38,875
125,259 99,901
Current liabilities
Loans and borrowings 16 176,198 231,111
Trade and other payables 17 196,432 147,448
Provisions 2,367 1,935
Lease liability 18 3,327 2,892
378,324 383,386
Net current liabilities 253,065 283,485

Non-current liabilities

Provision for staff terminal benefits 912 1,599
Lease liability 18 5.863 7.084
6,775 8,683
Net liabilities 177,156 214,995
Equity 14
Charter capital 4,876 4,876
Accumulated losses (182,052) (219.871)
Total equity (177,156) (214,995)

These financial statements were approved by management on 9 October 2023 and were signed on its behalf
by:

7 | AV

regvadz Jerome Akel
’ountry Finance Manager Country Gerleral Manager

6

The statement of financial position is to be read in conjunction with the notes to, and forming part of, the financial
statements set out on pages 9 to 34,



‘000 GEL

Balance at 1 January 2021

Profit and other comprehensive income for the year
Profit for the year

Total profit and other comprehensive income

for the year

Balance at 31 December 2021

Balance at 1 January 2022

Profit and other comprehensive income for the year
Profit for the year

Total profit and other comprehensive income

for the year

Balance at 31 December 2022

Majid Al Futtaim Hypermarkets Georgia LLC
Statement of Changes in Equity for 2022

Charter Accumulated Total
capital losses equity

4,876 (224,927) (220,051)

- 5,056 5,056

- 5,056 5,056

4,876 (219,871) (214,995)

4,876 (219,871) (214,995)

- 37,839 37,839

- 37,839 37,839

4,876 (182,032) (177,156)

7

The statement of changes in equity is to be read in conjunction with the notes to, and forming part of, the financial

statements set out on pages 9 to 34.



‘000 GEL

Operating activities

Profit for the year

Adjustments for:

Depreciation and amortization
Interest income

Interest expense

Foreign exchange gain, net
Change in staff terminal benefits

Changes in:

Inventories

Other receivables

Due to related party

Trade and other payables

Cash flows from operations before interest paid
Interest paid on lease liability

Interest paid on loans and borrowings

Net cash from operating activities

Investing activities

Purchase of property and equipment

Proceeds from disposal of property and equipment
Interest received

Net cash used in investing activities

Financing activities

Repayment of short-term loans from related party
Payments of lease liability

Proceeds from borrowing

Net cash used in financing activities

Net increase in cash and cash equivalents

Cash and cash equivalents at the beginning of the year

Effect of movements in exchange rates on cash and
cash equivalents

Cash and cash equivalents at 31 December

Note

16

18
16

16
18
16

13

13

Majid Al Futtaim Hypermarkets Georgia LLC
Statement of Cash Flows for 2022

2022 2021
37,839 5,056
19,294 17,146
(1,891) (1,101)
11,906 22,230

(30,695) (14,093)
(687) (897)
35,766 28,341
(18,604) (20,028)
905 2,638
30,392 22,456
45,857 35,397
94,316 68,804
(926) (881)
(127) (46)
93,263 67,877
(17,376) (25,516)
87 32
1,891 1,101
(15,398) (24,383)
(67,706) (62,464)
(3,726) (2,947)
- 47,352
(71,432) (18,059)
6,433 25,435
38,875 13,310
1,226 130
46,534 38,875
8

The statement of cash flows is to be read in conjunction with the notes to, and forming part of, the financial statements

set out on pages 9 to 34.
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Reporting entity

Basis of preparation

Functional and presentation currency
Use of estimates and judgements
Revenue

Cost of sales

Operating expenses

Net finance income/(costs)

Property, equipment and intangibles

Prepayments for non-current assets
and capital works-in-progress

Inventories
Other receivables

Page
10
11
11
11
12
13
14
14
15

16
16
16

Note
13.
14.
15.
16.
17.
18.
19.
20.
21.
22.

23.
24,
25.

Majid Al Futtaim Hypermarkets Georgia LLC
Notes to the Financial Statement for 2022

Cash and cash equivalents

Equity

Capital management

Loans and borrowings

Trade and other payables

Leases

Fair values and risk management
Contingencies and commitments
Related party transactions and balances
Subsequent events

Basis of measurement
Significant accounting policies

New standards and interpretations not
yet adoptedd

Page
16
17
17
17
18
19
20
23
24
25

25
25

34



(@)

(b)

Majid Al Futtaim Hypermarkets Georgia LLC
Notes to the Financial Statement for 2022

Reporting entity
Georgian business environment

The Company’s operations are primarily located in Georgia. Consequently, the Company is exposed to the
economic and financial markets of Georgia, which display characteristics of an emerging market. The legal,
tax and regulatory frameworks continue development, but are subject to varying interpretations and frequent
changes which together with other legal and fiscal impediments contribute to the challenges faced by entities
operating in Georgia.

In February 2022, because of the military conflict between the Russian Federation and Ukraine, a number of
countries imposed sanctions against the Russian Federation. The conflict has affected not only the economic
activity of these two countries but the global economy as well. As a result of the sanctions, commaodity and
food prices have risen in many countries around the world, the established links between the supply of
resources have been disrupted, inflation also affects the prices, and analysts also forecast economic
implications for the global industry. The economy of Georgia’s economy was also affected by the mentioned
events and is subject to future uncertainties in the economy as described; on the other hand, a single-digit
growth of the Georgian economy is forecasted in 2023, driven by higher export and tourism revenues and
strong private consumption.

These financial statements reflect management’s assessment of the impact of the Georgian business
environment on the operations and the financial position of the Company. The future business environment
may differ from management’s assessment.

Organisation and operations

Majid Al Futtaim Hypermarkets Georgia LLC (“the Company”) was registered as a limited liability company
in Georgia on 26 December 2011. The Company has been registered by the National Agency of Public
Registry and the registration number is 404923749.

The principal activity of the Company is operation and management of a chain of hypermarkets, supermarkets
and convenience stores in Georgia. In September 2012, the Company opened the first “Carrefour”
hypermarket in Thilisi, Georgia. As at 31 December 2022, the Company operated five hypermarkets, sixteen
supermarkets and fifty nine stores (2021: five hypermarkets, fourteen supermarkets and forty-three
convenience stores).

The number of employees at 31 December 2022 was 2,941 (31 December 2021: 2,751).
The registered address of the Company is Training Experimental Farm Territory, Thilisi, Georgia.

The Company is a subsidiary of Majid Al Futtaim Hypermarkets LLC (the “Parent’), which owns 100% of
the charter capital of the Company. Majority of the Company’s funding is from, and credit exposures are to,
parent entity headed by Majid Al Futtaim Retail LLC (the “Shareholder Group”). As a result, the Company
is economically dependent upon the Shareholder Group headed by Majid Al Futtaim Retail LLC. In addition,
operations of the Company are closely linked with the requirements of the Shareholder Group. Related party
transactions are disclosed in Note 21.

The ultimate holding company of the Shareholder Group is Majid Al Futtaim Capital LLC. Prior to his
passing, Mr. Majid Al Futtaim owned 99.6% of the shares in Majid Al Futtaim Capital LLC. Mr. Tariq Al
Futtaim (a non-executive director) held the remaining 0.4%. Following Mr. Majid’s death, ownership of the
shares that he held in Majid Al Futtaim Capital LLC were transitioned to his heirs in April 2022.

10



(@)

(b)

Majid Al Futtaim Hypermarkets Georgia LLC
Notes to the Financial Statement for 2022

Basis of preparation
Statement of compliance

The financial statements of the Company have been prepared in accordance with International Financial
Reporting Standards (“IFRSs”).

Going concern

The financial statements have been prepared on a going concern basis, which the directors consider to be
appropriate due to the below reasons.

The directors have prepared cash flow forecasts for a period of 12 months from the date of approval of these
financial statements, which indicate that the Company will have sufficient funds, to meet its liabilities as they
fall due for that period. As at and for the year ended 31 December 2022, the Company reported a net profit
of GEL 37,839 thousand (2021: net profit of GEL 5,056 thousand) and net current liabilities of
GEL 253,065 thousand (31 December 2021: GEL 283,485 thousand), mainly attributable to borrowings from
the Parent (see also Note 16). The forecasts are dependent on the Company’s immediate parent company,
Majid Al Futtaim Hypermarkets LLC, not seeking repayment of the amounts currently due by the Company.
Majid Al Futtaim Hypermarkets LLC has confirmed its intention to continue to make available such funds
as are needed by the Company, and that it does not intend to seek repayment of the amounts due at the
reporting date, for the period covered by the forecasts. As with any company placing reliance on other group
entities for financial support, the directors acknowledge that there can be no certainty that this support will
continue although, at the date of approval of these financial statements, they have no reason to believe that it
will not do so.

Consequently, the directors are confident that the Company will have sufficient funds to continue to meet its
liabilities as they fall due for at least 12 months from the date of approval of the financial statements and
therefore have prepared these financial statements on a going concern basis. The directors, therefore, believe
that there is no material uncertainty with respect to the Company’s ability to continue as a going concern.

Functional and presentation currency

These financial statements are presented in Georgian Lari (“GEL”), which is the Company’s functional
currency. All financial information presented in GEL has been rounded to the nearest thousand, unless
otherwise indicated.

Use of estimates and judgements

The preparation of the financial statements in conformity with IFRSs requires management to make
judgements, estimates and assumptions that affect the application of accounting policies and the reported
amounts of assets, liabilities, income and expenses. Actual results may differ from these estimates.

Estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to accounting estimates
are recognised in the period in which the estimate is revised and in any future periods affected.

Information about critical judgements in applying accounting policies that have the most significant effect
on the amounts recognised in the financial statements is included in the following notes:

- Note 2(b) — going concern: whether there are material uncertainties that may cast significant doubt on the
entity’s ability to continue as a going concern;

- Note 1(b) — dependence upon the Shareholder Group;

- Note 18 — determination of lease term and discount rate.

11



(@)

(b)

Majid Al Futtaim Hypermarkets Georgia LLC
Notes to the Financial Statement for 2022

Management has not identified key assumptions and sources of estimation uncertainties that have a
significant risk of resulting in a material adjustment to the carrying amounts of assets and liabilities within
the next financial year.

Measurement of fair values

A number of the Company’s accounting policies and disclosures require the measurement of fair values, for
both financial and non-financial assets and liabilities.

When measuring the fair value of an asset or a liability, the Company uses market observable data as far as
possible. Fair values are categorised into different levels in a fair value hierarchy based on the inputs used in
the valuation techniques as follows:

- Level 1: quoted prices (unadjusted) in active markets for identical assets or liabilities.

- Level 2: inputs other than quoted prices included in Level 1 that are observable for the asset or liability,
either directly (i.e. as prices) or indirectly (i.e. derived from prices).

- Level 3: inputs for the asset or liability that are not based on observable market data (unobservable inputs).

If the inputs used to measure the fair value of an asset or a liability might be categorised in different levels
of the fair value hierarchy, then the fair value measurement is categorised in its entirety in the same level of
the fair value hierarchy as the lowest level input that is significant to the entire measurement.

The Company recognises transfers between levels of the fair value hierarchy at the end of the reporting
period during which the change has occurred.

Further information about the assumptions made in measuring fair values is included in the Note 19(a) — Fair
values of financial assets and liabilities.

Revenue

Revenue streams

000 GEL 2022 2021
Revenue from contracts with customers 774,922 570,301

Disaggregation of revenue from contracts with customers

In the following table, revenue from contracts with customers is disaggregated by the primary geographical
markets, the major revenue streams and timing of revenue recognition.

For the year ended 31 December

000 GEL 2022 2021

Primary geographical markets

Georgia 774,922 570,301
774,922 570,301

Major revenue streams

Revenue from sale of goods 741,145 542,847

Revenues from promotional activities and display fees 28,775 18,634

Revenue from opening fees 4,720 8,553

Other 282 267
774,922 570,301

Timing of revenue recognition

Products and services transferred at a point in time 746,147 551,667

Products and services transferred over time 28,775 18,634

Revenue from contracts with customers 774,922 570,301

12



(c) Performance obligations and revenue recognition policies

Majid Al Futtaim Hypermarkets Georgia LLC
Notes to the Financial Statement for 2022

Revenue is measured based on the consideration specified in a contract with a customer. The Company
recognises revenue when it transfers control over a good or service to a customer.

The following table provides information about the nature and timing of the satisfaction of performance
obligations in contracts with customers, including significant payment terms, and the related revenue
recognition policies:

Nature and timing of satisfaction of

Type of performance obligations, including significant Revenue recognition
service payment terms under IFRS 15
Sale of Under such contracts, goods are sold to the Revenue is recognised at point in time when
goods customers at the point of sales (POS) in stores. the goods are accepted by customers. The
Performance obligation is fulfilled by the Company recognises as revenue the amount of
Company upon transferring the goods to the the transaction price, which excludes amounts
customer at POS against receipt of cash/card collected on behalf of third parties. Revenue
payment. is the value of sales after deduction of sales
related discounts and rebates and value added
tax.
Promo Under such contracts, fees are charged to Revenue is recognised at the end of each
activities suppliers for the allocation of preferential space month by applying a pre-agreed rate.
and display for the promotion of suppliers’ products during
fees marketing events. Performance obligation is met
over time of provision of promotional services
to the supplier.
Opening Under such contracts, fees received are related Revenue from opening fees is recognised at
fees to the occasions of store openings as agreed with the time of opening of a store.

suppliers. Opening fee is a one-off fee for the
placement of supplier products in the store,
which is recorded at the time of opening. The fee
is not subject to subsequent conditions/store
performance and is hence recognized instantly at
the time of store opening, which is the point of
fulfilment of the performance obligation.

6. Cost of sales

’000 GEL 2022 2021
Purchases (716,553) (530,935)
Supplier rebates and discounts 82,091 57,991
Stock variation 17,944 20,243

(616,518) (452,701)

13



Majid Al Futtaim Hypermarkets Georgia LLC
Notes to the Financial Statement for 2022

7. Operating expenses

000 GEL 2022 2021
Staff costs (54,252) (40,293)
Depreciation & amortisation charges (15,627) (14,185)
Rent expenses (Note 18) (15,887) (11,304)
Utility expenses (11,312) (8,921)
Maintenance & office supply expenses (9,795) (8,346)
Bank charges (4,506) (3,222)
Advertising and promotion (4,320) (2,396)
Depreciation of right-of-use asset (Note 18) (3,667) (2,969)
Franchise fees paid to Carrefour (3,800) (2,982)
Taxes, other than on income (3,091) (3,080)
Security expenses (2,833) (2,160)
Management service fees (2,483) (1,875)
Service charges (487) (439)
Consulting and professional charges * (417) (352)
Expenses related to COVID-19 (302) (208)
Other ** (8,466) (2,776)
(141,245) (105,508)

* The Company incurred audit fee expense in the amount of GEL 122 thousand for the year ended
31 December 2022 (2021: GEL 155 thousand).

** The caption of "Other" is mainly comprised of the following expenses: business travel expenses (airfare

tickets, hotel reservations), insurance (properties), leadership development expenses (team-buildings etc.),
telecommunications and other general expenses.

8. Net finance income/(costs)

000 GEL 2022 2021
Recognized in profit or loss

Interest income on bank balances 1,891 1,101
Net foreign exchange gain 30,695 14,093
Finance income 32,586 15,194
Interest expense on related party borrowings (10,853) (21,303)
Interest expense on bank overdrafts (127) (46)
Interest expense on lease liability (926) (881)
Finance costs (11,906) (22,230)
Net finance income/(costs) recognized in profit or loss 20,680 (7,036)

14



Majid Al Futtaim Hypermarkets Georgia LLC
Notes to the Financial Statement for 2022

Property, equipment and intangibles

Leasehold improvements relate to leased premises. Lease agreements are for periods ranging from five to ten years and are renewable thereafter, subject to agreement
between the Company and the lessors.

The Management has performed analysis of impairment indicators and has not identified indicators of impairment, neither external nor internal.

Leasehold Store Motor Computer hardware Office and other  Furniture
000 GEL improvements equipment vehicles and software equipment and fixtures Other Total
Cost
At 1 January 2022 96,168 24,141 218 14,540 721 4,358 2,568 142,714
Additions 5,690 5,111 - 3,843 95 1,011 - 15,750
Transfers from prepayments for non-current assets 3,757 737 - 535 - 141 - 5,170
Disposals - (43) - (15) - (72) - (130)
At 31 December 2022 105,615 29,946 218 18,903 816 5,438 2,568 163,504
Depreciation and amortization
At 1 January 2022 (48,202) (17,675) (218) (9,261) (470) (2,510) (1,115) (79,451)
Depreciation & amortisation charges (9,297) (2,978) - (2,297) (102) (695) (258) (15,627)
Eliminate don disposals - 35 - 5 - 3 - 43
At 31 December 2022 (57,499) (20,618) (218) (11,553) (572) (3,202) (1,373) (95,035)
Carrying amount at 31 December 2022 48,116 9,328 - 7,350 244 2,236 1,195 68,469
Leasehold Stores Motor Computer hardware Office and other  Furniture
000 GEL improvements equipment vehicles and software equipment and fixtures Other Total
Cost
At 1 January 2021 79,780 18,834 218 10,742 574 2,869 2,568 115,585
Additions 9,631 4,670 - 3,235 147 1,291 - 18,974
Transfers from prepayments for non-current assets 6,757 669 - 563 - 198 - 8,187
Disposals - (32) - - - - - (32
At 31 December 2021 96,168 24,141 218 14,540 721 4,358 2,568 142,714
Depreciation and amortization
At 1 January 2021 (39,549) (15,075) (204) (7,236) (374) (1,980) (858) (65,276)
Depreciation & amortisation charges (8,653) (2,610) (14) (2,025) (96) (530) (257) (14,185)
Eliminated on disposals - 10 - - - - - 10
At 31 December 2021 (48,202) (17,675) (218) (9,261) (470) (2,510) (1,115) (79,451)
Carrying amount at 31 December 2021 47,966 6,466 - 5,279 251 1,848 1,453 63,263
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Prepayments for non-current assets and capital works-in-progress

Prepayments for non-current assets and capital work-in-progress

000 GEL 2022 2021

Balance at 1 January 5,535 5,758
Additions during the year 6,202 7,965
Transfer to property and equipment (Note 9) (5,170) (8,188)
Closing balance at 31 December 6,567 5,535

Prepayments for non-current assets mainly pertain to amounts paid to contractors for construction works and
leasehold improvements of hypermarkets and supermarkets.

Inventories

’000 GEL 31 December 2022 31 December 2021
Goods held for resale 83,213 60,333
Reduction in cost from incidence of rebates (8,124) (4,734)
Write-down to net realisable value (1,659) (773)

73,430 54,826

The Company estimates provision for stock obsolescence using a method that incorporates factors, such as:
ageing, turnover and profitability of items. Provision rates have been determined based on the nature and
ageing of items. Furthermore, specific provisions are made on a case-by-case basis, as deemed appropriate by
the management.

Other receivables

’000 GEL 31 December 2022 31 December 2021
Advances to suppliers 3,622 4,561
Prepaid expenses 443 558
Tax assets 1,230 1,081
5,295 6,200

Cash and cash equivalents

’000 GEL 31 December 2022 31 December 2021
Bank balances 39,417 33,340
Cash in transit due from banks 5,293 4,066
Cash in hand 1,824 1,469
46,534 38,875

Cash in hand represents cash in operation at the central cashier’s office of the stores and petty cash. Cash in
transit due from bank represents pending deposit of cash takings at the stores and credit card receipts, not yet
cleared by the bank. Cash at bank represents amounts held in current and call accounts and short-term deposits
with banks at prevailing market interest rates.

The Company’s exposure to credit risk, interest rate risk and sensitivity analysis for financial assets and
liabilities is further disclosed in Note 19.
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Equity
Charter capital

As at 31 December 2022, the Company’s charter capital amounted to GEL 4,876 thousand (31 December
2021: GEL 4,876 thousand). Charter capital represents the nominal amount of capital in the founding
documentation of the Company.

The owner of charter capital are entitled to receive dividends as declared from time to time and are entitled to
the number of votes corresponding to the percentage of ownership in the Company.

Dividends

Effective 1 January 2022, having regard to the interim or annual financial results, The Company may, as
provided for by law, adopt a decision on the distribution of profits to the owners in the form of dividends,
unless:

i. before or as a result of the distribution of dividends, the net assets as set out in the most recent financial
statements of a company are lower than the amount of the subscribed capital, plus the reserves determined
by law or the statute, which may not be distributed to owners;

ii. the amount of dividends to be distributed exceeds the amount of the net profit of the company specified in
the most recent financial statements, or in the case of interim dividends, earned after drawing up the most
recent financial statements, plus any profits brought forward and amounts drawn from free reserves, less
any losses brought forward and sums placed in reserves in accordance with law or the statute;

iii. by the date dividends are distributed or as a result of the distribution of dividends, a company will become
insolvent or face the risk of insolvency.

As at 31 December 2022, the Company reported net profit. No dividends were declared for distribution for
the years ended 31 December 2022 and 2021.

Capital management
The Company has no formal policy for capital management, but management is considering various ways to
achieve positive equity.

Loans and borrowings

This note provides information about the contractual terms of the Company’s interest-bearing loans and
borrowings, which are measured at amortised cost. For more information about the Company’s exposure to
interest rate, foreign currency and liquidity risks, see note 19.

’000 GEL 31 December 2022 31 December 2021

Current liabilities

Unsecured loan from the Parent 176,198 231,111
176,198 231,111
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Related party borrowings
The Company entered into three separate credit line agreements with its Parent.

For the year ended 31 December 2022, interest rates on these credit lines varied within the 3.54%+12 month
Libor — 5.03% range. (2021: 3.54%+12 month Libor — 11%)

As at 31 December 2022, the balance of related party borrowings includes GEL 30,392 thousand, transferred
from trade and other payables for goods purchased from related parties (31 December 2021: GEL 22,456
thousand).

Related party balances are unsecured and without fixed repayment terms. Management is of the view that
these balances are repayable on demand.

Based on the terms of the agreement, interest expense on related party borrowings is capitalized quarterly on
the principal amount of the borrowing. As a result, the management treats repayments of capitalized interest
as principal repayments.

Reconciliation of movements of liabilities to cash flows arising from financing activities

Transfer Foreign 31
1 January Accrued from current Principal Principal exchange December
’000 GEL 2022  interest  account paid  disbursement  gain 2022
Unsecured loans from
the Parent 231,111 10,853 30,392 (67,706) - (28,452) 176,198
Balance at 31 December 2022 231,111 10,853 30,392 (67,706) - (28,452) 176,198
Transfer Foreign 31
1 January Accrued from current Principal Principal exchange December
’000 GEL 2021 interest  account paid  disbursement  gain 2021
Unsecured loans from
the Parent 216,212 21,303 22,456 (62,464) 47,352 (13,748) 231,111
Balance at 31 December 2021 216,212 21,303 22,456 (62,464) 47,352 (13,748) 231,111
Trade and other payables
‘000 GEL 31 December 2022 31 December 2021
Trade payables 158,477 121,663
Accrued expenses 24,458 18,337
Sundry creditors 8,838 4,263
Other 4,659 3,185
196,432 147,448

The Company’s exposure to currency and liquidity risk related to trade and other payables is disclosed in
Note 19.
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18. Leases
Leases as lessee

The Company leases premises for operating store chain across Georgia. Contractually, the leases run for a
period of 5 to 10 years. Lease payments are prescribed in the lease agreements and are typically determined
with reference to consumer price index. Lease terms and useful lives of right-of-use assets vary from 5 to 10
years. The rate applied to discount minimum lease payments for leases represents the Company’s incremental
borrowing rate, which varies within the range from 2 % to 10 %.

Information about leases for which the Company is a lessee and records right-of-use asset and lease liability
is presented below:

Right-of-use asset

‘000 GEL Store area Office area Total
Balance at 1 January 2022 7,896 479 8,375
Remeasurement 1,234 - 1,234
Addition 1,706 - 1,706
Depreciation charge for the year (3,188) (479) (3,667)
Balance at 31 December 2022 7,648 - 7,648
‘000 GEL Store area Office area Total
Balance at 1 January 2021 10,050 1,002 11,052
Remeasurement 292 - 292
Depreciation charge for the year (2,446) (523) (2,969)
Balance at 31 December 2021 7,896 479 8,375
Amounts recognized in profit or loss

‘000 GEL 2022 2021

Interest on lease liabilities (926) (881)
Expense related to variable lease payments not included in the

measurement of lease liability (15,887) (11,304)
Total (16,813) (12,185)
Amounts recognized in the statement of cash flows

'000 GEL 2022 2021
Repayments related to variable lease payments not included in the

measurement of lease liability 15,887 11,304
Total cash outflow for lease principal repayment 3,726 2,947
Total cash outflow for lease interest repayment 926 881

Determination of lease term

The Company interprets lease enforceability in lease contracts broadly. A lease term reflects the Company’s
reasonable estimate of the period during which the underlying asset will be used. In determining the lease
term, the Company bases its judgement on the broader economics of the contract and the underlying asset,
rather than the contractual terms only and allows factors like economic penalties, legislative approach to
renewal of the lease and forthcoming changes in regulation to be effectively captured in the estimate of the
lease term.
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In determination of the enforceable period of the lease, the Company also considers the costs of abandoning
or dismantling non-removable leasehold improvements, cost of relocation, etc.

All leases are cancellable by the lessee before maturity. Having analysed all relevant facts and circumstance,
the Company determined the lease term equals term to contractual maturity.

Fair values and risk management
Fair values of financial assets and liabilities

The estimates of fair value are intended to approximate the price that would be received to sell an asset or
paid to transfer a liability in an orderly transaction between market participants at the measurement date.
However, given the uncertainties and the use of subjective judgment, the fair value should not be interpreted
as being realizable in an immediate sale of the assets or transfer of liabilities.

The Company has determined fair values of financial assets and liabilities using valuation techniques. The
objective of valuation techniques is to arrive at a fair value determination that reflects the price that would be
received to sell the asset or paid to transfer the liability in an orderly transaction between market participants
at the measurement date. The valuation technique used is the discounted cash flow model. Fair value of all
financial assets and liabilities is calculated based on the present value of future principal and interest cash
flows, discounted at the market rate of interest at the reporting date.

Management believes that the fair value of the Company’s financial assets and liabilities approximates their
carrying amounts.

Financial risk management
The Company has exposure to the following risks from its use of financial instruments:

Credit risk (see Note 19 (¢));
Liquidity risk (see Note 19 (d));
Market risk (see Note 19 (e)).

This note presents information about the Company’s exposure to each of the above risks, the Company’s
objectives, policies and processes for measuring and managing risk.

Risk management framework

The Country General Manager and the Country Finance Manager have overall responsibility for the
establishment and oversight of the Company’s risk management framework. The Finance Manager reports to
the General Manager, and the latter regularly reports to the Board of Directors.

The Company’s risk management policies are established to identify and analyse the risks faced by the
Company, to set appropriate risk limits and controls, and to monitor risks and adherence to limits. Risk
management policies and systems are reviewed regularly to reflect changes in market conditions and the
Company’s activities. The Company through its training and management standards and procedures aims to
develop a disciplined and constructive control environment in which all employees understand their roles and
obligations.

Credit risk

Credit risk is the risk of financial loss to the Company if the counterparty to a financial instrument fails to
meet its contractual obligations, and arises principally from the Company’s cash held in current and call
accounts with banks.
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Exposure to credit risk

The carrying amounts of financial assets represent the maximum credit exposure. The maximum exposure to
credit risk at the reporting date was:

‘000 GEL 31 December 2022 31 December 2021

Bank balances 39,417 33,340
Cash in transit due from banks 5,293 4,066
Total 44,710 37,406

The Company held cash at banks and cash in transit due from banks of GEL 44,710 thousand as at
31 December 2022 (31 December 2021: GEL 37,406 thousand), which represents maximum credit exposure
on these balances.

The Company maintains cash and cash equivalents with Georgian banks with short-term issuer default rating
of B, based on Fitch Rating. All balances are neither overdue nor impaired and categorized as
Stage 1 exposures. The Company does not expect any counterparty to fail to meet its obligations.

Liquidity risk

Liquidity risk is the risk that the Company will encounter difficulty in meeting the obligations associated with
its financial liabilities that are settled by delivering cash or another financial asset. The Company’s approach
to managing liquidity risk is to ensure, as far as possible, that it will always have sufficient liquidity to meet
its liabilities when due, under both normal and stressed conditions, without incurring unacceptable losses or
risking damage to the Company’s reputation (see also Note 2 (b)).

Exposure to liquidity risk

The following are the remaining contractual maturities of financial liabilities at the reporting dates, the
amounts are gross and undiscounted, and include estimated interest payments:

31 December 2022

Carrying Contractual On 12 months 1-2 2-5 Over
‘000 GEL. amount cash flows  demand or less years years 5 years
Non-derivative financial
liabilities
Loans and borrowings 176,198 176,198 176,198 - - - -
Trade and other payables 167,315 167,315 - 167,315 - - -
Lease liability 9,190 10,286 - 4,068 3,518 2,776 -
Total 352,703 353,799 176,198 171,383 3,518 2,776 -
31 December 2021

Carrying Contractual On 12 months 1-2 2-5 Over
‘000 GEL amount cash flows demand or less years years 5 years
Non-derivative financial
liabilities
Loans and borrowings 231,111 231,111 231,111 - - - -
Trade and other payables 125,926 125,926 - 125,926 - - -
Lease liability 9,976 11,532 - 3,572 5,506 2,454 -
Total 367,013 368,569 231,111 129,498 5,506 2,454 -

It is not expected that the cash flows included in the maturity analysis could occur significantly earlier, or at
significantly different amounts.
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As disclosed in Note 2(b), Majid Al Futtaim Hypermarkets LLC has confirmed its intention to continue to
make available such funds as are needed by the Company, and that it does not intend to seek repayment of
the amounts due at the reporting date, for the period covered by the forecasts.

Market risk

Market risk is the risk that changes in market prices, such as foreign exchange rates and interest rates will
affect the Company’s income and the value of its holding of financial instruments. The objective of market
risk management is to manage and control market risk exposures within acceptable parameters, while
optimising the return. The Company does not apply hedge accounting in order to manage volatility in profit
or loss.

Currency risk

The Company is exposed to currency risk to the extent that there is a mismatch between currencies in which
purchases and borrowings are denominated and the functional currency of the Company. The functional
currency of the Company is Georgian Lari (GEL). The currencies in which these transactions are primarily
denominated are EUR and USD.

Exposure to currency risk

The Company’s exposure to foreign currency risk as at 31 December was as follows:

’000 GEL USD-denominated EUR-denominated USD-denominated EUR-denominated
2022 2022 2021 2021

Cash and cash equivalents 39 358 14 27

Loans and borrowings (176,198) - (231,111) -

Trade and other payables (3,340) (1,223) (2,204) (1,457)

Net exposure (179,499) (865) (233,301) (1,430)

The following significant exchange rates have been applied during the year:

in GEL Average rate Reporting date spot rate

2022 2021 2022 2021
usD 1 2.9156 3.2209 2.7020 3.0976
EUR 1 3.0792 3.8140 2.8844 3.5040

Sensitivity analysis

A reasonably possible strengthening/(weakening) of the GEL, as indicated below, against all other currencies
at 31 December would have affected the measurement of financial instruments denominated in a foreign
currency and affected profit or loss by the amounts shown below. The analysis assumes that all other variables,
in particular interest rates, remain constant and ignores any impact of forecast sales and purchases.

’000 GEL Profit or loss

Strengthening Weakening of
of GEL GEL

31 December 2022

USD (10% movement) 17,950 (17,950)

EUR (10% movement) 87 (87)

31 December 2021

USD (10% movement) 23,330 (23,330)

EUR (10% movement) 143 (143)
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Interest rate risk

Changes in interest rates impact primarily loans and borrowings by changing either their fair value (fixed rate
debt) or their future cash flows (variable rate debt). Management does not have a formal policy of determining
how much of the Company’s exposure should be to fixed or variable rates. However, at the time of raising
new loans or borrowings management uses its judgment to decide whether it believes that a fixed or variable
rate would be more favourable to the Company over the expected period until maturity.

Exposure to interest rate risk

At the reporting dates, profile of the Company’s interest-bearing financial instruments was:

‘000 GEL 31 December 2022 31 December 2021
Fixed rate instruments
Financial assets 39,417 33,340
39,417 33,340
Variable rate instruments
Financial liabilities (176,198) (231,111)
(176,198) (231,111)

Fair value sensitivity analysis for fixed rate instruments

The Company does not account for any fixed rate financial assets and liabilities at fair value through profit or
loss. Therefore, a change in interest rates at the reporting dates would not affect profit or loss or in equity.

Cash flow sensitivity analysis for variable rate instruments
A reasonably possible change of 100 basis points in interest rates at the reporting date would have increased
(decreased) equity and profit or loss by the amounts shown below. This analysis assumes that all other

variables, in particular foreign currency rates, remain constant.

Profit or loss and Equity

100 bp 100 bp
000 GEL increase decrease
2022
Variable rate instruments (1,762) 1,762
2021
Variable rate instruments (2,311) 2,311

Contingencies and commitments
Taxation contingencies

The taxation system in Georgia is relatively new and is characterised by frequent changes in legislation,
official pronouncements and court decisions, which are sometimes unclear, contradictory and subject to
varying interpretation. In the event of a breach of tax legislation, no liabilities for additional taxes, fines or
penalties may be imposed by the tax authorities after three years have passed since the end of the year in
which the breach occurred.

These circumstances may create tax risks in Georgia that are more significant than in other countries.
Management believes that it has provided adequately for tax liabilities based on its interpretations of
applicable Georgian tax legislation, official pronouncements and court decisions. However, the interpretations
of the relevant authorities could differ and the effect on these financial statements, if the authorities were
successful in enforcing their interpretations, could be significant.
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Litigations

In the ordinary course of business, the Company is subject to legal actions, litigations and complaints.
Management believes that the ultimate liability not already provided for, if any, arising from such actions or
complaints will not have a material adverse effect on the financial condition or the results of future operations.

Capital commitments

As at 31 December 2022 and 2021 the Company was not committed to incur significant capital expenditures.

Related party transactions and balances

The Company, in the normal course of business, carries out transactions with other enterprises, which fall
within the definition of a related party contained in International Accounting Standard 24 — Related Party
Disclosures. Pricing policies and terms of these transactions are approved by the Company’s management
and are at agreed rates.

The Company enters into transactions with its related parties mainly comprising the parent company, fellow
subsidiaries and ultimate holding company and its subsidiaries (the Shareholder’s Group), and with its key
management personnel and their close family members.

Parent and ultimate controlling party

The Company’s immediate parent company is Majid Al Futtaim Hypermarkets LLC. The Company’s ultimate
parent company is Majid Al Futtaim Capital LLC. Prior to his passing, Mr. Majid Al Futtaim owned 99.6%
of the shares in Majid Al Futtaim Capital LLC. Mr. Tarig Al Futtaim (a non-executive) held the remaining
0.4%. Following Mr. Majid’s death, ownership of the shares that he held in Majid Al Futtaim Capital LLC
were transitioned to his heirs in April 2022.

The most senior parent company that produces publicly available consolidated IFRS financial statements is
Majid Al Futtaim Holding LLC. The registered address of Majid Al Futtaim Holding LLC is P.O. Box 91100,
Dubai, United Arab Emirates.

Transactions with key management personnel

Aggregate compensation of external independent directors and key management personnel is disclosed as
follows:

‘000 GEL 2022 2021

Employee benefits (salaries and allowances including provision for bonus

and other employee benefits) 3,661 4,110

Provision for staff terminal benefits (687) (897)
2,974 3,213

Other related party transactions

Other significant related party transactions during the year were as follows:

‘000 GEL 2022 2021

Repayment of borrowings (note 16) (67,706) (62,464)
Interest expense on related party borrowings — net (note 16) (10,853) (21,303)
Purchases of goods and services (16,193) (10,432)
Franchise fees (note 7) (3,800) (2,982)
Management service fees (note 7) (2,483) (1,875)
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‘000 GEL 31 December 2022 31 December 2021

Loan from the Parent
Majid Al Futtaim Hypermarkets LLC 176,198 231,111

Related party balances are unsecured, and without fixed repayment terms. Management is of the view that
these balances are repayable on demand.

Subsequent events

No events have occurred that require adjustment of, or disclosure in, the financial statements.

Basis of measurement

The financial statements have been prepared on the historical cost basis.

Significant accounting policies

The accounting policies set out below have been applied consistently to all periods presented in these financial
statements, and have been applied consistently by Company.

Revenue recognition

Information about the Company’s accounting policies relating to contracts with customers is provided in
Note 5(c).

Finance income and costs
The Company’s finance income and finance costs include:

— interest expense;
— interest income on bank balances;
— the foreign currency gain or loss on financial assets and financial liabilities;

Interest income or expense is recognised using the effective interest method.

The ‘effective interest rate’ is the rate that exactly discounts estimated future cash payments or receipts
through the expected life of the financial instrument to:

— The gross carrying amount of the financial asset; or
— The amortised cost of the financial liability.

In calculating interest income and expense, the effective interest rate is applied to the gross carrying amount
of the asset (when the asset is not credit-impaired) or to the amortised cost of the liability. However, for
financial assets that have become credit-impaired subsequent to initial recognition, interest income is
calculated by applying the effective interest rate to the amortised cost of the financial asset. If the asset is no
longer credit-impaired, then the calculation of interest income reverts to the gross basis.

Foreign currency gains and losses are reported on a net basis as either finance income or finance cost
depending on whether foreign currency movements are in a net gain or net loss position.
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Foreign currency

Transactions in foreign currencies are translated to the functional currency of the Company at the exchange
rates at the dates of the transaction. Monetary assets and liabilities denominated in foreign currencies at the
reporting date are translated to the functional currency at the exchange rate at that date. The foreign currency
gain or loss on monetary items is the difference between amortized cost in the functional currency at the
beginning of the period, adjusted for effective interest and payments during the period, and the amortized cost
in foreign currency translated at the exchange rate at the end of the reporting period. Foreign currency
differences arising in translation are recognised in profit or loss.

Non-monetary items that are measured based on historical cost are translated using the exchange rate at the
date of the transaction.

Employee benefits
Short-term employee benefits

Short-term employee benefit obligations are measured on an undiscounted basis and are expensed as the
related service is provided. A liability is recognised for the amount expected to be paid if the Company has a
present legal or constructive obligation to pay this amount as a result of past service provided by the employee,
and the obligation can be estimated reliably.

Charter capital
Charter capital is classified as equity.
Income tax

Income tax expense comprises from current tax. Current tax is recognised in profit or loss except to the extent
that it relates to a business combination, or items recognised directly in equity or in other comprehensive
income.

Current tax

Current tax comprises the expected tax payable or receivable on the taxable income or loss for the year, using
tax rates enacted or substantively enacted at the reporting date, and any adjustment to tax payable in respect
of previous years. Current tax payable also includes any tax liability arising from dividends.

On 13 May 2016 the Parliament of Georgia passed the bill on corporate income tax reform (also known as
the Estonian model of corporate taxation), which mainly moves the moment of taxation from when taxable
profits are earned to when they are distributed. The law has entered into force in 2016 and is effective for tax
periods starting after 1 January 2017 for all entities except for financial institutions (such as banks, insurance
companies, microfinance organizations, pawnshops), for which the law should have become effective from 1
January 2023. In 2022 the Government of Georgia has approved the changes to the current corporate tax
model in Georgia for financial institutions, applicable from 2023. According to the amendments to the
legislation, the part of financial institutions will no longer switch to the Estonian tax model.

The new system of corporate income taxation does not imply exemption from Corporate Income Tax (CIT),
rather CIT taxation is shifted from the moment of earning the profits to the moment of their distribution, i.e.
the main tax object is distributed earnings. The Tax Code of Georgia defines Distributed Earnings (DE) to
mean profit distributed to shareholders as a dividend. However, some other transactions are also considered
as DE, for example non-arm’s length cross-border transactions with related parties and/or with persons
exempted from tax are also considered as DE for CIT purposes. In addition, the tax object includes expenses
or other payments not related to the entity’s economic activities, free of charge supply and over-limit
representative expenses.

26



(9)

Majid Al Futtaim Hypermarkets Georgia LLC
Notes to the Financial Statement for 2022

Tax reimbursement is available for the current tax paid on the undistributed earnings in the years 2008-20186,
if those earnings are distributed in 2017 or further years.

The corporate income tax arising from the payment of dividends is accounted for as an expense in the period
when dividends are declared, regardless of the actual payment date or the period for which the dividends are
paid. The amount of tax payable on a dividend distribution is calculated as 15/85 of the amount of the net
distribution.

The Tax Code of Georgia provides for charging corporate income tax on certain transactions not related to
the entity’s economic activities, free of charge supplies and representative expenses over the allowed limit.
The Company considers the taxation of such transaction as outside of the scope of IAS 12 Income Taxes and
accounts for the tax on such items as taxes other than on income.

Property and equipment

Items of property, plant and equipment are measured at cost less accumulated depreciation and accumulated
impairment losses, if any.

Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-
constructed assets includes the cost of materials and direct labour, any other costs directly attributable to
bringing the asset to a working condition for their intended use, the costs of dismantling and removing the
items and restoring the site on which they are located. Purchased software that is integral to the functionality
of the related equipment is capitalised as part of that equipment.

If significant parts of an item of property, plant and equipment have different useful lives, then they are
accounted for as separate items (major components) of property, plant and equipment.

Any gain or loss on disposal of an item of property, plant and equipment is determined by comparing the
proceeds from disposal with the carrying amount of property, plant and equipment, and is recognised net
within other income/(expenses) in profit or loss.

The cost of replacing a component of an item of property, plant and equipment is recognised in the carrying
amount of the item if it is probable that the future economic benefits embodied within the component will
flow to the Company, and its cost can be measured reliably. The carrying amount of the replaced component
is derecognised. Ongoing repairs and maintenance is expensed as incurred.

Items of property, plant and equipment are depreciated from the date that they are installed and are ready for
use.

Depreciation is calculated to write-off the cost of items of property, plant and equipment less their estimated
residual value using straight-line basis over their estimated useful lives, and is generally recognised in profit
or loss. Leasehold improvements are depreciated over the shorter of the lease term and their useful lives.

The estimated useful lives for the current and comparative periods of significant items of property, plant and
equipment are as follows:

Useful life (years)

Leasehold improvements 10
Store equipment 4
Motor vehicles 4
Computer hardware and software 3-4
Office and other equipment 4
Furniture and fixtures 4
Other 4
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Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted, if
appropriate.

Financial instruments
Recognition and initial measurement
Trade receivables are initially recognized when they are originated.

All other financial assets and financial liabilities are initially recognized when the Company becomes a party
to the contractual provisions of the instrument. A financial asset (unless it is a trade receivable without a
significant financing component) or financial liability is initially measured at fair value plus, for an item not
at FVTPL, transaction costs that are directly attributable to its acquisition or issue. A trade receivable without
a significant financing component is initially measured at the transaction price.

Classification and subsequent measurement of financial assets

On initial recognition, a financial asset is classified as measured at: amortised cost; fair value through other
comprehensive income (FVOCI) — debt investment; FVOCI — equity investment; or FVTPL.

Financial assets are not reclassified subsequent to their initial recognition unless the Company changes its
business model for managing financial assets in which case all affected financial assets are reclassified on the
first day of the first reporting period following the change in the business model.

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at FVTPL.:

e itis held within a business model whose objective is to hold assets to collect contractual cash flows; and
e its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

A debt investment is measured at FVOCI if it meets both of the following conditions and is not designated as
at FVTPL:

e it is held within a business model whose objective is achieved by both collecting contractual cash flows
and selling financial assets; and

e its contractual terms give rise on specified dates to cash flows that are solely payments of principal and
interest on the principal amount outstanding.

On initial recognition of an equity investment that is not held for trading, the Company may irrevocably elect
to present subsequent changes in the investment’s fair value in OCI. This election is made on an investment-
by-investment basis.

All financial assets not classified as measured at amortised cost or FVOCI as described above are measured
at FVTPL. On initial recognition, the Company may irrevocably designate a financial asset that otherwise
meets the requirements to be measured at amortised cost or at FVOCI as at FVTPL if doing so eliminates or
significantly reduces an accounting mismatch that would otherwise arise.

The Company’s financial assets comprise loans receivable, trade and other receivables and cash and cash
equivalents and are classified into the financial assets at amortised cost category. These assets are
subsequently measured at amortised cost using the effective interest method. The amortised cost is reduced
by impairment losses. Interest income, foreign exchange gains and losses and impairment are recognized in
profit or loss. Any gain or loss on derecognition is recognized in profit or loss.

Cash and cash equivalents comprised bank balances with maturities of three months or less from the
acquisition date that were subject to insignificant risk of changes in their fair value.
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(iii) Classification and subsequent measurement of financial liabilities

(iv)

Financial liabilities are classified as measured at amortized cost or FVTPL. A financial liability is classified
as at FVTPL if it meets the definition of held-for-trading or it is designated as such on initial recognition.
Financial liabilities at FVTPL are measured at fair value and net gains and losses, including any interest
expense, are recognized in profit or loss (except for the part of the fair value change that is due to changes in
the Company’s own credit risk, that is recognised in other comprehensive income).

Other financial liabilities are subsequently measured at amortized cost using the effective interest method.
Interest expense and foreign exchange gains and losses are recognized in profit or loss. Any gain or loss on
derecognition is also recognized in profit or loss.

The Company measures all of its financial liabilities at amortized cost.
Modification of financial assets and financial liabilities
Financial assets

If the terms of a financial asset are modified, the Company evaluates whether the cash flows of the modified
asset are substantially different. If the cash flows are substantially different (referred to as ‘substantial
modification’), then the contractual rights to cash flows from the original financial asset are deemed to have
expired. In this case, the original financial asset is derecognised and a new financial asset is recognised at fair
value.

The Company performs a quantitative and qualitative evaluation of whether the modification is substantial,
i.e. whether the cash flows of the original financial asset and the modified or replaced financial asset are
substantially different. The Company assesses whether the modification is substantial based on quantitative
and qualitative factors in the following order: qualitative factors, quantitative factors, combined effect of
gualitative and quantitative factors. If the cash flows are substantially different, then the contractual rights to
cash flows from the original financial asset deemed to have expired. In making this evaluation the Company
analogizes to the guidance on the derecognition of financial liabilities.

The Company concludes that the modification is substantial as a result of the following qualitative factors:

¢ change the currency of the financial asset;

e change in collateral or other credit enhancement;

e change of terms of financial asset that lead to non-compliance with SPPI criterion
(e.g. inclusion of conversion feature)

If the cash flows of the modified asset carried at amortised cost are not substantially different, then the
modification does not result in derecognition of the financial asset. In this case, the Company recalculates the
gross carrying amount of the financial asset and recognises the amount arising from adjusting the gross
carrying amount as a modification gain or loss in profit or loss. The gross carrying amount of the financial
asset is recalculated as the present value of the renegotiated or modified contractual cash flows that are
discounted at the financial asset's original effective interest rate. Any costs or fees incurred adjust the carrying
amount of the modified financial asset and are amortised over the remaining term of the modified financial
asset.

Financial liabilities
The Company derecognises a financial liability when its terms are modified and the cash flows of the modified
liability are substantially different. In this case, a new financial liability based on the modified terms is

recognised at fair value. The difference between the carrying amount of the financial liability extinguished
and the new financial liability with modified terms is recognised in profit or loss.
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If a modification (or exchange) does not result in the derecognition of the financial liability the Company
applies accounting policy consistent with the requirements for adjusting the gross carrying amount of a
financial asset when a modification does not result in the derecognition of the financial asset, i.e. the Company
recognises any adjustment to the amortised cost of the financial liability arising from such a modification (or
exchange) in profit or loss at the date of the modification (or exchange).

Changes in cash flows on existing financial liabilities are not considered as modification, if they result from
existing contractual terms, e.g. changes in fixed interest rates initiated by banks due to changes in the key rate
of National Bank of Georgia, if the loan contract entitles banks to do so and the Company have an option to
either accept the revised rate or redeem the loan at par without penalty. The Company treats the modification
of an interest rate to a current market rate using the guidance on floating-rate financial instruments. This
means that the effective interest rate is adjusted prospectively.

The Company performs a quantitative and qualitative evaluation of whether the modification is substantial
considering qualitative factors, quantitative factors and combined effect of qualitative and quantitative factors.
The Company concludes that the modification is substantial as a result of the following qualitative factors:

change the currency of the financial liability;
change in collateral or other credit enhancement;
inclusion of conversion option;

change in the subordination of the financial liability.

For the quantitative assessment the terms are substantially different if the discounted present value of the cash
flows under the new terms, including any fees paid net of any fees received and discounted using the original
effective interest rate, is at least 10 per cent different from the discounted present value of the remaining cash
flows of the original financial liability. If an exchange of debt instruments or modification of terms is
accounted for as an extinguishment, any costs or fees incurred are recognised as part of the gain or loss on the
extinguishment. If the exchange or modification is not accounted for as an extinguishment, any costs or fees
incurred adjust the carrying amount of the liability and are amortised over the remaining term of the modified
liability.

Derecognition
Financial assets

The Company derecognises a financial asset when the contractual rights to the cash flows from the financial
asset expire, or it transfers the rights to receive the contractual cash flows in a transaction in which
substantially all of the risks and rewards of ownership of the financial asset are transferred or in which the
Company neither transfers nor retains substantially all of the risks and rewards of ownership and it does not
retain control of the financial asset.

The Company enters into transactions whereby it transfers assets recognised in its statement of financial
position, but retains either all or substantially all of the risks and rewards of the transferred assets. In these
cases, the transferred assets are not derecognised.

Financial liabilities

The Company derecognises a financial liability when its contractual obligations are discharged or cancelled,
or expire. The Company also derecognises a financial liability when its terms are modified and the cash flows
of the modified liability are substantially different, in which case a new financial liability based on the
modified terms is recognised at fair value.

On derecognition of a financial liability, the difference between the carrying amount extinguished and the
consideration paid (including any non-cash assets transferred or liabilities assumed) is recognised in profit or
loss.
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Offsetting

Financial assets and liabilities are offset and the net amount presented in the statements of financial position
when, and only when, the Company currently has a legally enforceable right to set off and intends either to
settle on a net basis or to realise the asset and settle the liability simultaneously. The Company currently has
a legally enforceable right to set off if that right is not contingent on a future event and enforceable both in
the normal course of business and in the event of default, insolvency or bankruptcy of the Company and all
counterparties.

Impairment

Non-derivative financial assets

Financial instruments and contract assets

The Company recognises loss allowances for ECLs on:

— financial assets measured at amortised cost;
— debt investments measured at FVOCI; and
— contract assets.

The Company measures loss allowances at an amount equal to lifetime ECLSs, except for the following, which
are measured at 12-month ECLS:

— debt securities that are determined to have low credit risk at the reporting date; and
— other debt securities and bank balances for which credit risk (i.e. the risk of default occurring over the
expected life of the financial instrument) has not increased significantly since initial recognition.

Loss allowances for trade receivables and contract assets are always measured at an amount equal to lifetime
ECLs.

When determining whether the credit risk of a financial asset has increased significantly since initial
recognition and when estimating ECLs, the Company considers reasonable and supportable information that
is relevant and available without undue cost or effort. This includes both quantitative and qualitative
information and analysis, based on the Company’s historical experience and informed credit assessment and
including forward-looking information.

The Company assumes that the credit risk on a financial asset has increased significantly if it is more than
30 days past due.

The Company considers a financial asset to be in default when:

— the borrower is unlikely to pay its credit obligations to the Company in full, without recourse by the
Company to actions such as realising security (if any is held); or
— the financial asset is more than 90 days past due.

Lifetime ECLs are the ECLs that result from all possible default events over the expected life of a financial
instrument.

12-month ECLs are the portion of ECLs that result from default events that are possible within the
12 months after the reporting date (or a shorter period if the expected life of the instrument is less than
12 months).

The maximum period considered when estimating ECLSs is the maximum contractual period over which the
Company is exposed to credit risk.
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Measurement of ECLs

ECLs are a probability-weighted estimate of credit losses. Credit losses are measured as the present value of
all cash shortfalls (i.e. the difference between the cash flows due to the entity in accordance with the contract
and the cash flows that the Company expects to receive).

ECLs are discounted at the effective interest rate of the financial asset.
Credit-impaired financial assets

At each reporting date, the Company assesses whether financial assets carried at amortised cost and debt
securities at FVOCI are credit-impaired. A financial asset is ‘credit-impaired’ when one or more events that
have a detrimental impact on the estimated future cash flows of the financial asset have occurred.

Evidence that a financial asset is credit-impaired includes the following observable data:

— significant financial difficulty of the borrower or issuer;

— abreach of contract such as a default or being more than 90 days past due;

— the restructuring of a loan or advance by the Company on terms that the Company would not consider
otherwise;

— itis probable that the borrower will enter bankruptcy or other financial reorganisation; or

— the disappearance of an active market for a security because of financial difficulties.

Presentation of allowance for ECL in the statement of financial position

Loss allowances for financial assets measured at amortised cost are deducted from the gross carrying amount
of the assets.

For debt securities at FVOCI, the loss allowance is charged to profit or loss and is recognised in OCI.
Write-off.

The gross carrying amount of a financial asset is written off when the Company has no reasonable expectations
of recovering a financial asset in its entirety or a portion thereof. For individual customers, the Company has
a policy of writing off the gross carrying amount when the financial asset is 180 days past due based on
historical experience of recoveries of similar assets. For corporate customers, the Company individually
makes an assessment with respect to the timing and amount of write-off based on whether there is a reasonable
expectation of recovery. The Company expects no significant recovery from the amount written off. However,
financial assets that are written off could still be subject to enforcement activities in order to comply with the
Company’s procedures for recovery of amounts due.

Non-financial assets

The carrying amounts of the Company’s non-financial assets, other than inventories are reviewed at each
reporting date to determine whether there is any indication of impairment. If any such indication exists, then
the asset’s recoverable amount is estimated.

For impairment testing, assets that cannot be tested individually are grouped together into the smallest group
of assets that generates cash inflows from continuing use that are largely independent of the cash inflows of
other assets or cash-generating unit (CGU).

The recoverable amount of an asset or CGU is the greater of its value in use and its fair value less costs to
sell. In assessing value in use, the estimated future cash flows are discounted to their present value using a
pre-tax discount rate that reflects current market assessments of the time value of money and the risks specific
to the asset or CGU. An impairment loss is recognised if the carrying amount of an asset or CGU exceeds its
estimated recoverable amount.
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An impairment loss is reversed only to the extent that the asset’s carrying amount does not exceed the carrying
amount that would have been determined, net of depreciation or amortisation, if no impairment loss had been
recognised. Impairment losses are recognised in profit or loss. Impairment losses recognised in respect of
CGUs are allocated first to reduce the carrying amount of any goodwill allocated to the CGU (group of CGUs),
and then to reduce the carrying amounts of the other assets in the CGU (group of CGUS) on a pro rata basis.

An impairment loss in respect of goodwill is not reversed. In respect of other assets, impairment losses
recognised in prior periods are assessed at each reporting date for any indications that the loss has decreased
or no longer exists. An impairment loss is reversed if there has been a change in the estimates used to
determine the recoverable amount. An impairment loss is reversed only to the extent that the asset’s carrying
amount does not exceed the carrying amount that would have been determined, net of depreciation or
amortisation, if no impairment loss had been recognised.

Inventories and cost of sales

Inventories are measured at the lower of cost and net realisable value. Net realisable value is the estimated
selling price in the ordinary course of the business, less the estimated costs of completion and selling expenses.

The cost of goods of inventories corresponds to the latest purchase price plus all related expenses. This method
is appropriate given the rapid inventory turnover, and the resulting values are close to those obtained by the
first in-first out (FIFO) method. The cost of goods of inventories includes expenditure incurred in acquiring
the inventories and other costs incurred in bringing them to their existing location and condition and takes
into account the rebates negotiated with suppliers.

Cost of sales represents the net cost of purchases from suppliers after discounts, rebates and incentive
allowances received from suppliers, adjusted for opening and closing inventory. Rebates and allowances
include volume-related rebates, progressive rebates and other fees and are received in connection with the
purchases of goods or for provision of services, which are not distinct, i.e. slotting fees.

Provisions

A provision is recognised if, as a result of a past event, the Company has a present legal or constructive
obligation that can be estimated reliably, and it is probable that an outflow of economic benefits will be
required to settle the obligation. Provisions are determined by discounting the expected future cash flows at a
pre-tax rate that reflects current market assessments of the time value of money and the risks specific to the
liability. The unwinding of the discount is recognised as finance cost.

Leases

At inception of a contract, the Company assesses whether a contract is, or contains, a lease. A contract is, or
contains, a lease if the contract conveys the right to control the use of an identified asset for a period of time
in exchange for consideration.

As a lessee

The Company recognises a right-of-use asset and a lease liability at the lease commencement date. The right-
of-use asset is initially measured at cost, which comprises the initial amount of the lease liability adjusted for
any lease payments made at or before the commencement date, plus any initial direct costs incurred and an
estimate of costs to dismantle and remove the underlying asset or to restore the underlying asset or the site on
which it is located, less any lease incentives received.

The right-of-use asset is subsequently depreciated using the straight-line method from the commencement
date to the end of the lease term, unless the lease transfers ownership of the underlying asset to the Company
by the end of the lease term or the cost of the right-of-use asset reflects that the Company will exercise a
purchase option. In that case the right-of-use asset will be depreciated over the useful life of the underlying
asset, which is determined on the same basis as those of property and equipment. In addition, the right-of-use
asset is periodically reduced by impairment losses, if any, and adjusted for certain remeasurements of the
lease liability.
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The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date, discounted using the interest rate implicit in the lease or, if that rate cannot be readily
determined, the Company’s incremental borrowing rate. Generally, the Company uses its incremental
borrowing rate as the discount rate.

Lease payments included in the measurement of the lease liability comprise fixed payments, including in-
substance fixed payments and variable payments, depended on Consumer Price Index of Georgia.

Lease liability is measured at amortised cost using the effective interest method. It is remeasured, if the
Company changes its assessment of whether it will exercise a purchase, extension or termination option or if
there is a revised in-substance fixed lease payment.

When the lease liability is remeasured in this way, a corresponding adjustment is made to the carrying amount
of the right-of-use asset, or is recorded in profit or loss if the carrying amount of the right-of-use asset has
been reduced to zero.

The Company has elected not to recognise right-of-use assets and lease liabilities for leases of low-value
assets and short-term leases. The Company recognises the lease payments associated with these leases as an
expense on a straight-line basis over the lease term.

A lease term reflects the Company’s reasonable estimate of the period during which the underlying asset will
be used. In determining the lease term the Company bases its judgement on the broader economics of the
contract and the underlying asset, rather than the contractual terms only and allows factors like economic
penalties, legislative approach to renewal of the lease, forthcoming changes in regulation and the future
business plans of the Company to be effectively captured in the estimate of the lease term.

New standards and interpretations not yet adopted

A number of new standards and interpretations are effective for annual periods beginning after 1 January 2023
and earlier application is permitted; however, the Company has not early adopted the new or amended
standards in preparing these financial statements. The following new and amended standards are not expected
to have a significant impact on the Company’s financial statements:

- Classification of Liabilities as Current or Non-current (Amendments to IAS 1).

- IFRS 17 Insurance Contracts and amendments to IFRS 17 Insurance Contracts.

- Disclosure of Accounting Policies (Amendments to IAS 1 and IFRS Practice Statement 2).
— Definition of Accounting Estimates (Amendments to IAS 8).
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Bsoxs6m Lsmgolg LsG®sbL3MmOGH™ 360y Msdmmo bbgs 539X0 5
’000 e0o6r0 3000dmfigmds  S0FOz0@mds  bsdmegdgdo MBOMB3gmgmes  smIHzoeemds  dmffgmdommdgdo  bgs bgem
03000009 gds
2022 §erob 1 056356 96,168 24,141 218 14,540 721 4,358 2,568 142,714
Bgliyoagdo 5,690 5,111 - 3,843 95 1,011 - 15,750
3905@9bs 303935000060 57BH039d0LM30L
3909DEOWO 5356Lgd06 3,757 737 - 535 - 141 - 5,170
39L3e9d0 - (43) - (15) - 72 - (130)
2022 §jemob 31 0g30909ML 105,615 29,946 218 18,903 816 5,438 2,568 163,504
(33907 5 53mOGHOBsF0s
2022 Geools 1 056356 (48,202) (17,675) (218) (9,261) (470) (2510)  (1,115) (79,451)
(3390°0L5 QS SFMOEHO0DB300L oMOoEbgs (9,297) (2,978) - 2,297 (102) (695) (258) (15,627)
39690 59303900L gerodobomgds - 35 - 5 - 3 - 43
2022 feools 31 09393396l (57,499) (20,618) (218) (11,553) (572) (3,202)  (1,373)  (95,035)
L5dogsblic oMdINMENYds 2022 femols 31 g393dgeL 48,116 9,328 - 7,350 244 2,236 1,195 68,469
3083094900
$9d6035 o bsmgoly s
BooR M 0o05B0ogdol  LsGHEIBLIMMEM 36maM509@wo Lbgs 33JX0 ©>
’000 sto 39003mfigmds  smFMzommds  Lsdromgdgdo 9BOMb3gwymBs  suFMMH30ommds  dmfiymdommdgdo  Lbgs begem
©30000H9DMGOs
2021 §erob 1 056356 79,780 18,834 218 10,742 574 2,869 2,568 115,585
d9byogz9d0 9,631 4,670 - 3,235 147 1,291 - 18,974
39053965 303935000060 57EH03900LMZ0L FoIBEOWO 535619806 6,757 669 - 563 - 198 - 8,187
29300 - (32) - - . } _ 32)
2021 feools 31 09393396 96,168 24,141 218 14,540 721 4,358 2,568 142,714
(339009 5 50MOGHODSG0d
2021 §iemols 1 0563561 (39,549) (15,075) (204) (7,236) (374) (1,980) (858)  (65,276)
(339070L5 Q5 59MOEHO0BE00L aMOEbIS (8,653) (2,610) (14) (2,025) (96) (530) (257) (14,185)
390 593H03900L gerodoboMgds - 10 - . . . - 10
2021 ool 31 93908096 (48,202) (17,675) (218) (9,261) (470) (2510)  (1,115) (79,451)
LsdsErsblim oMgdmeEngds 2021 femols 31 9393d9gML 47,966 6,466 - 5,279 251 1,848 1,453 63,263
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11.

12.

13.

I3l "Gspzo s¢v BouBHs0d 3039605633930 xpGx0s"
2022 pemob 30b56bry60 563560039800 356056998000 dgbodz6980

303935000560  5J3H03gdoLmZ0L  3IbEOOo  5336Lgd0 s F0dEobsty
393050 L53MI5mgdo

303935000560 5d3H03980LmM30L FoIbEOWO 5356L9gd0 s J0BPOBIMY 3530 IWMEmO LsdJomgdo

’000 goato 2022 2021

65300 1 056356l 5,535 5,758
d9LY03900 Harobl gobdogermdsdo 6,202 7,965
39053965 doMomo Lo gdgdby (9960d36s 9) (5,170) (8,188)
Lodmemm Bsdmo 31 g39309ML 6,567 5,535

303935000560  543H03900LMZ0L  A9IBEPOO 53501930 doMmOMsEIE FMmoEIgL  3MBEHGMsIGHMMIdOLmZOL
30396356 393H900Ls s B39 ot 39@gool 99969gdwMmdols s LsoKRIOM 39000IMFYMBIOLMZOL YoIbO
05bbgdL.

35653900

’000 gso 31 093990960 2022 31 ¢g399d960 2021
23905L5Y0EI© BeMdOo bodmbgro 83,213 60,333
3LEIMTMIJIOL T MZOMWOMHGIYgdOL F9d30609dS (8,124) (4,734)
B8mges §30bs LaMgowobozom oMYdMWgdsHy (1,659) (773)

73,430 54,826

30035605 FoM53g00L  ©odz9mgdol  sBsMoiEbl sx3sLGdL 00 IgoMmEOL  godmygbgdom, GMIgwoE dmoEsgL
3394 BHMOHIOL OHMYMOO(395: JOHMYMgdoL ©adzgwgds, dMB3s o IMIPJO0BMds. sbsBOEbOL gobs3zgmgdo
2960LsBE3Ms gHMGMWol 3bgdols s OAZ39WgdoL JobgEz00m.  s3sLMsbsgg, 3Mb3MYEHMwo sbsmogbo
905 Lbgosbbgs 899mbggzgdoly dobggzom, bywddmgsbgamdol 99bgwyagdolisdgd6.

Lbgs dmmbmgbgdo
’000 qostro 31 93990960 2022 31 093990960 2021
003) 58 gdoLmM30L IO 5356L9d0 3,622 4,561
Fobolifo® goobowo botxgdo 443 558
Logoalobsm og@039d0 1,230 1,081
5,295 6,200
B0 LsblMYdo s 3500 933035¢9bGHIdO
’000 grsto 31 093990960 2022 31 qg399dgMo 2021
LodsB3M bsdmgdo 39,417 33,340
0563900956 Jolomgdo Bvyso LEbLMYdo 3bsdo 5,293 4,066
B)50 LabbMYdo Laeo®mTo 1,824 1,469
46,534 38,875
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14.

(a)

(b)

15.

I3l "Gspzo s¢v BouBHs0d 3039605633930 xpGx0s"
2022 pemob 30b56bry60 563560039800 356056998000 dgbodz6980

Loeno®mdo sMLGOIWMWO BwEso LoblMgdo FoMmBmogbl BowsBogdol 39bEGHMowrw® Lo smmdo dMwbzsdo
994mg 3990 bEbLMYOL S LoErs®®To SOLGOME HZMHOE GMEL. ds639d0LYD FoLOPIBO FMEsO LablMgdO
b0 oMmBmoygbl  FomaH0gddo  BMso  LoblMmgdol FowgdgdoL ,dmEmEobol  Mghoddo“ dyme
©930D0GIOL s BOIMIPOGHM BMMOL hx390L, HMIWIBOEG XIO 96O SMOL IILEHNMOYO B3Ol TogM.
056390 51930 B0 LEBLMYdO oMMy bl J0dEObsMY s IMMbM3bsdY sbgM0TgdDY sOVYdME
96mdIdL @5  IM3Ig3506  9BsdMIIL 3639800 BBOBY  9MLGOMEo  Fmddgo  LadMmigb@m
249b60339mgd00.

0653mM 5300 3mI35600L Lo3zMIOEHM, LadMMmEgbGHM gobs3zzgmol s bsgswwEMm Mol3gdbY J399IOSMJOOL
dglobgd o 336Hd6MdYEMdOL  bswobo  GobsblyHo  5dBH0gzgd0Ly S 39 YOIMGOJOOLMZOU,
§o00maqbowos d9-19 d9b0d36s00.

3930&)5¢0
LG9l gdM 3930FEHOE0

2022 ool 31 ©9399090L, 30835600L 3dmbs Lafglgdm 3530@90 4,876 505L0 oMol mEabmdoom (2021:
W0 4,876 5005b0). LEHILEIIM 3530F50 FoMTMEYIBL 3930FWOL 6MB0bIEINH OMmGIMEGdsL 3mB3sbool

L5@3xdbgdM M 3dgb@Egddo.

Lofgbgd™ 3530@ 50l gbs3MmMYIOL MBEGdS 59300 J00WMb EMMEIOMM 5T EbYdMEO 030IbIYdO
5 0060 MBWGISFMBOEIO G105 OLIGRJIME 31F3560580 Bom L3 MMNEMYBSTo sGLYdIYO ool Fglsdsdolio
bdob »BWIdOm.

©030@96@gd0

2022 fiewob 1 056300006, 995¢rgeo 56 ferom®mo i30bsblm@mo 990ga900L gomgecolfiobgdom, 3ma3sbosls

odal »BWwgds, Jsbmbom  sygbowo  alom, Toowmlb  A50HY39G0Wgds  Imagdol  FREMBYEgdbY
00300096q00L Loboom gsbsfiowrgdol dglobgd, yots 9dgao gdmbggzqdobs:

i 030096900l sbsfowgdsdg 96 Fomo gobsfforgdol 890gy, 3mI3sbool 135651369 BobsBLXE
965600890530 Fo@dmyqbowo §dobws 503900, 08 258maMow 353039 BY (©F5GJOMWo Jsbmbom
36 Pgbgdom  goblsbmgzmmmo  M9BYMH3900) bogangdos, M®Agwoi oM  Fgodergds  obsforgl
I @dIobY.

ii.  @obsbsforgdgwo ©o30gbIdOL MEYbMBS 5FoMdYOL 3MT35600L 356513690 BObIBLLEM sbysMmOTYgdsd0
Hocmdmyqboer §dobos dmygdol m@gbmdsl, 96 Fmsmg®o o300 bwgdol dgdmbggzsdo, dmyqgdsl,
HmIgeog Jomgdros 35653690 BobsblmEmo sbaaModagdol dgaqbol 899gy, ©oToEJOMEIO
B9doldogMo  oIm@ebowo  Bmagds s ME30LBIwo  MHgHIM39d0B  FoMgdmwo mEgbmdgdo,
2390m3egdo BydobdogMo Asdm@EHbowo BsMowo s MHYMH39dd0 9bmMIgLYdMo MmEbmdgdo,
396mbols 96 Habigdol GgLsdsdolso.

iii. 0300YbOOL A5BF0EGOOL MIMOWOLMZOL 6 0300096 YdOL gobsHowgdol Fgwgas, 3mI3s60s
295905 2oobEOlvbstM 56 goobolvyMbsmMmdol Mobzol Fobsdg owygds.

2022 Geoob 31 ©9399d6m0bm30l, 3md3s60s0 smmoibs §fdobos dmagds. 2022 s 2021 fargdol 31 ©g398dG0m
ILOWWGOMEo Hegdolmgzol dobsbsfiowgdgeo 03096 YdO G ymaoms 4o8mEbogdYIEO.

3930350l 85(m035
30335605 56 3598605 3530F 5ol Fo0r0030L BMOTSE MO 3M0G03d, Foa™ed bgeddmzsbgamds gobobowsgls

b3o000lb3s 3HgdL, M) HrYMmE Josmffoml IEIOOT 3530¢)Swl.
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I3l "Gspzo s¢v BouBHs0d 3039605633930 xpGx0s"
2022 pemob 30b56bry60 563560039800 356056998000 dgbodz6980

16. Lglbgdo s 3MgEoEJodo

Mm99 8960836590 Fomdmoygbowos 0bgm®msgos 333s600L 3Mm396@G 0560 Lgbbgdols s 3MgEo@gdol
Lobgedg3Mmegdm  30MHMmdgdoL  dglobgd,  MMIwgdog  BMOGHODBIPMWO  VOMmYPIMEGO0  BolGds.
535390000 0bxMMTo30s 3nd35600L LadMHm3gbEHM 496533900, MEbmmEo FowrmEobs s 0330MMHMdOL
M0oL39d%Dg ©99399YdMGdOL Tgbobgd Asbbowryos 3g-19 d960d36500.

’000 goato 31 93990960 2022 31 93993960 2021

9m3193500560 35erEIdYEdYdo

3M59BMMb39wymz0eo bgbo 3dmdgwo 3md35600bysb 176,198 231,111
176,198 231,111

53530069090 IbsMol bigbgdo
300356000 25553035 bodo Q963939390990 L3MIOEM bsbol bgerdg3H¥vyegds dol IdmdY 30035600L076.

2022 ool 31 09390060000 ILOWWGdMEo Herolo;mgzol, s0bodbrmwo LozMgodm bsbgdol LodMmagb@m
29653393900 3.54%+12-030060 Libor s 5.03%-b dmGol 9gygmds.

2022 feoob 31 ©939936:00 OO Ferolmzol, 308356058 IRsMS 67,706 5MBO MOl M©YBMdOM
00535380M90190 dbsMol bglibgdo FImdYEo 3mI3sbool dodsto (2021: 62,464 ssLo).

2022 Garobl 31 ©93993m0bmgol, 353800900 dboMol Lglbgdol bsdmo dmoisgl 30,392 500l oMU,

IG5 39IG6005 b30FMHM s BHZS 35 YOMENYdJO0D V35380Mdo TbsMggdoligeb dgdgbogro
Logdmbenrolimgol, bgady3mrmargdol dqlsdsdobs (2021 Farol 31 ©939309M0: 22,456 5m5LO WsMO).

053938060900 Fbs®ol 658mgdo o6 ML YBOHMBIIWYMBOWO ©s 96 593l BoJLoMGBME EIFIOZOL
30600900. bgenddn3s69wmdsl Josbbos HMT dm399wero 65dmgdo »bws 0dbgl BB dmmbmgbolisls.

bowdg36megdol  306HMmdgd0L  0sb5bTs, 3538060930  FBoMmggdol LgbbBg LadMmigb@m bstxgdo
393035W0HBEYds YmM3zg 335MGHsdo ghmbge, Lglbol doMoms© ™Msbbsby. Fggyo®, bgeddmzsbgamds
3930350HgdYmo 3OHM3gbEHOL ©oxsM3g0L Foboboegl MHMAMME oM0MEO Mobbol g3MZS.

(@) 35¢EYdMEgdgdoL IMIMmMdOL FgxgMgds Logobsblm Lsddosbmdosb (o®Mdmdmdogr BMEsE

653500900056
LsgmeObm
396053965 bbgsmdoo 31
10563560  sogbmmo  Fodobsty  gssbEomo  doto msbbols gsb3oMmmdIdMmo  ©]I3gIVdIHO
’000 oo 2022 360m3g630 563560800056  doto osbbo 39¢obs 390mbeyemds 2022
5657 BOHMb3gaymBowo
Lgbbgdo Fdmdgo
3003560006 231,111 10,853 30,392 (67,706) - (28,452) 176,198
659070 2022 fjemols 31
09390096 231,111 10,853 30,392 (67,706) - (28,452) 176,198
bsgOlsm
396053965 bgsmdoo 31
10563560  s@ogbmmo  FodEobsty  gssbEomo  doto msbbols gsB30MMdIdMmo  ©Y3IOIHO
’000 gm0 2021 36m30630  sbas®08osh  doMo msbbs 25¢3sbs 990mlimemmds 2021
Mo bOMbzgwymzowo
Lglbgdo ddmdgo
3035600L56 216,212 21,303 22,456 (62,464) 47,352 (13,748) 231,111
658000 2021 emols 31
©3393896 216,212 21,303 22,456 (62,464) 47,352 (13748) 231,111
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17.

18.

I3l "Gspzo s¢v BouBHs0d 3039605633930 xpGx0s"
2022 pemob 30b56bry60 563560039800 356056998000 dgbodz6980

1535360 s Bb3s 35¢mYdYMgdIdO

000 goato 31 93993960 2022 31 y39ddgco 2021
L5393 35¢JINEGOIO0 158,477 121,663
©M0EbMEOo bty gdo 24,458 18,337
Lb3gs 3M90GMMGd0 8,838 4,263
Lbgos 4,659 3,185

196,432 147,448

303356000 L353MH™ o Ub3s 35 gdMgdgdmsb  ©935300M7dMEo BagsevBHM s 0330©wIOMIOL
M0L390bg o398 JMGds Fobbow s 99-19 9gbodgbsdo.

oR5M700
0xX5M900 MHMYMOE IMox MY

30035605 0xMHOm 00gAL FGHINOEGHMOOL LodoMmmM39geml FobdEHd0m FosB0gdol Jugwol M3gHoMgdolm3ob.
bgwd30regdol dobgz0m, oxsMmgdo 5-10 {ersdg 3900Mm©Oom §MIgEgds.  bLdoKIOHM FoIbEIdO
©50039b0os Lsox O™ bgedg3dmgdgddo s MMM Fgbo, sGob 0bgduo®gdwmo LsdmabdsMgdem
RO, LBOOKIMM 3500900 O 99303900 358MmYygbgdol NGB0 LslsMdErM dmALIbwYMmYdOL 3509d0 5-
©sb 10-arsdog 99gMygmdl.  oxsmgdolm3gol dobods)Ho LsoxsMHM A5sbgdols olgMmbEoMgdolsmgol
3990Y9698990 2565339070 Homdmoyqbl 3md35bool Brzmve Lsligbm gobs3zgml, Hmdgmos 2%-©sb 10%-
dgog d9tygmdb.

068m&MTs305 0xMJODY, OGMIWgddoi 3mI3sbos dmgddggdl GMYMOE dMmoxsM] @S SVMmOEbZL @G0zl
2980yg9bgdol Ma3gdom s LEOK MM F5eYOYGOSL FoMBmMmEygboeos Jggdmon:

53030 59mygbgdols MBEgdom

350sBooL Lscgoly
‘000 0560 bog®39 bog®39 lsegem
65800 2022 figrol 1 056356 7,896 479 8,375
390035Lgds 1,234 - 1,234
999mbigems 1,706 - 1,706
3390°0b sMOEb3Is [erol 396853 mdsdo (3,188) (479) (3,667)
65800 2022 fjerobs 31 939996l 7,648 - 7,648
omsbools Lsmgolsg
‘000 gs60 og®3g og®3g beyeo
65800 2021 fierol 1 0563560L 10,050 1,002 11,052
3905%85L9dS 292 - 292
33990b sMOEb3s ferol 3obdsgzwmdsdo (2,446) (523) (2,969)
658000 2021 ferols 31 939996l 7,896 479 8,375
9099580 36 D3M5e0To 5005MdEo MEYbMdJGdO
‘000 gs60 2022 2021
3MM396G0 LooxsOHM F0¢EYdYgd9dDY (926) (881)
(335 LSOK MM 25IBEYIMD V5353000 YdMWO batrxgdo, HMIWIdOEG
36 3OO 45035 oLHobdMO LEOKSOM 35¢YdIMEgdOL Fgxsligdsdo (15,887) (11,304)
Lmem (16,813) (12,185)
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19.

(a)

I3l "Gspzo s¢v BouBHs0d 3039605633930 xpGx0s"
2022 pemob 30b56bry60 563560039800 356056998000 dgbodz6980

B0 653500900l 56956(089390580 500569090 MI6MdYd0

’000 emotro 2022 2021

(335 LOEOX MM 25IbEYOMND V5 35380MYOMO FoEIbEYdO,
HMIGO0E 5O SMOL 35035¢0LF0bYOME0 LsoX sOM ¢ YONYIGOOL

99535L9d5d0 15,887 11,304
b B3vYEoo LEbLMYOOL 450bgds 0K MOl doMO Mabbol

©O59M30LmM30L 3,726 2,947
by 53990500 LoblMgdol 4o0bgds ox M0l 3Gm3963 0L IBsMZOLMZ0L 926 881

Ls0x MM 35000L 3o6LsBOgMS

3035605 BoOMOM@  2obToMFHZL LooxsMm bgwwdg3dmegdgddo oxsMolL  1o35¢YIMEM  SOLMKYMIdOL
99L50GBWMBSL.  LooxsMM 3os dbobogl 3mI3sbool ambogmven 9ga3sligdsl 08 3gMHomobs, MMl
2968530mdsd0@ dqLodsdolbo 5g@Ho30 0dbgds 99mygbgd o,  LooxsMm 350l 2oblsbmzmolsl 3md3sboo
553199690l ol Ay gErMdIL 3MBEHMIJGHOL s Fglsdsdolo 9dEH030lL BosMmM §3mbmd03sHg s s FbMErMm©
Lobgdg3MMeEgdm 306Mmdgdbg, M3 0dg3s Lo gdsl, M Bod@EmMgdo HMyMMYdoEss §3mbmdozmeo
X9600900, L5396MbIIdm  Foymds  oxsMOL  ABsbEgdsBy s  FmlLsrmbywo (33w oEndgdo

69399530580 989G 0gmb S0 Lsox SOM 5ol Fg535L9d5d0.

0x5MOL  1OZOWYIMEM  SOLOHNEGOOL  39OHOMPOL  JoBLBOZOOLLL, 3JMI3sbos b3y 0mzseolobgdl
530JLoMGPOMWO  LooxsOM  390WIMHYMdOL  JoF™m3zqdol 96 odwol botxgdl, sEYOWTIOIMIMIOL

(33%0gd0oL botxqdl, s 5.0.

g39es  0xMs  5MOL 99994090500  IMOoRIMOL FogH  Lsoxsmm  bgedn3Mrmegdgdol  IRsMZ0L  gsol
5M359©Y. 3020356050 259B5e0Bs yzgms GLodsdolo Bog@EHo s AoMYBMYds S 1336, MHMI: oX MOl
35005 Y)BHMEEYds 39H0MEL Lobged93MHr¥EgdM 3500l oLMmEYdSTY.

153500560 WOMYIMYOGOO S Molgol FoMMN3Zs

80656LMM0 593039805 s 35¢EYBdMMGdYdOL LBsTsMMM0sH0 WOMYdMWGdIdO

153500560 POMGOMEgdOL Fga35lgd0ol BoBobos T9a3slgdOL MMOPOLMZOL doHBEOOL dmboffoggdl dm™ol
YN BEAHBIOGHMm  ™m396M5305d0  9dBH030L 2540306  domgdwo b 35¢gdMEgdol
2390053990Lm30L  49IBEOO ool JosbeErmgds. I35, IBMLIBOZIMIEMBGB0EIB ©s LydogdEHmMo
dbxgemdol  godmyqbgdoob  998mdobamyg,  LETsOMWOobo  VOMIdMEGds o6 by  0ymb
06@gm3M9EBH0MOPRPMwo  HMAMOE  MJo0DYds©o  9dBH03900L ©ym3badgo  49gozobsl b
390 gOJIOL o(3gdoLLb.

303356050  29BLsBO3Ms  BobBLMMO  9gBH0Z3gdols s  ZoWEYIMEGdGOOL  LdsMrIE0sbo  WOMYdMEYDdS
899835bgd0L  BH9dbo3zgdol  9s8mygbgdom. Fgxkslgdol  BHgdbozol  FoBIbL  HoMTMoygbl  LsdsM0sbo
©O0MGOMgdoL goblsb®gMs, MHMIgEoE Sbobsgl 08 gollb, MHMIgErog F0oWIdIMES 53EH030L 45940306 b6
239050bOIOMPS 3500 gdoL 3593990Lm30L FgnsBGOOL PIMOMOLMZOL dBoBMOL dmbsHowrgadl dmGol
5090 bAHBIOGHME  Mm3gMs305d0. 298myggbgdmemo  gxeligdol  BHgdbozs  FoMdmoygbl
©oL3MbEBHOMPOM0 FMso 655350900l dmEIwl. y3zgws Bobsblydo sgBHogols s 35w gdEgdoL
153oOHMWO060 YOMIOMYds BRIM0TEIds JoMO MIBHOL s 3MMEI6EHOL BmBszswo BMwsEo bs350gd0L
300000656 ©006MgdMEgdol Logwdzgu by, HBmIgEos bssbas®0dygdm MsMoMolm3ol 3MMEIbEHL LsdsBMH™
2965339000 ©@oL3MbE0M©ds.

bgwddgsbgamdsl bixgeos, MM 3nd35600L BobBLMOO od@03900Ls s 35CEYOMEGdJOOL LEFsMNE06O
©O0MGOEgds 3500 LEdIIBLM VOMYINYGIGOL SGHOL JosbEIMdVENO.
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(b)

(©

I3l "Gspzo s¢v BouBHs0d 3039605633930 xpGx0s"
2022 pemob 30b56bry60 563560039800 356056998000 dgbodz6980

10656LvGO Holgol FoMmngs
130656bmG0o 0blEHOMINBEJOOL 4odmygbgdol 999w 3335605 899ga0 Holggdol Fobsdy asl:

—  b53mgo@™ MHolzo (obowgo 996038365 19(c));
—  ©0330©OHMdOL Gobzo (obowgo d960dgbs 19 (d));
—  LsdsbBM™ Mobzo (obowgm 9960d36s 19 (e)).

00 0960036580 OIm3gdmos  0bxgm®mdsgos  Bgdmom  bsdmmzmow  mommguer  Molzby  3md3sbool
0593909050900l dglobgd, sbgzg 3md3s600L oBbgdBY, 3mero@039dLs s MHlZgdoL gBsLYGdOLS s JsH N30l
300E0390b5 5 3Mm39LgdbY.

M0ob3oL 856MM30L LEAMYIGHMEW

6930MmbscmE 4969Mo MG oMJHMOL s MJROMBIWNH BobBLYO OMYIGHMOL 53000 LsgBmM
35LbolidagdMds 30335600l M0l3gd0L JoMM30L BEAMWYIEBHIMOL IBYMY3LS s Jodmbowzsbg. BobsblrMo
3959% 960 56950003530 396960 d9bgxgMol Hobsdg, bemgrm gl 35653690 Mg Mo
§o6909bL 56356088 OoMgJEHMMMS bod FmU.
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