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To the Owner and Management of Paragraph Shekvetili LLC

Qur opinion

In our opinion, the financial statements present fairly, in all material respects, the financial position of
Paragraph Shekvetili LLC (the “Company”) as at 31 December 2022, and the Company's financial
performance and cash flows for the year then ended in accordance with International Financial
Reporting Standards and with the requirements of the Law of Georgia on Accounting, Reporting and
Auditing.

What we have audited

The Company’s financial statements comprise:

* the statement of financial position as at 31 December 2022:

o the statement of profit or loss and other comprehensive income for the year then ended:;
» the statement of changes in equity for the year then ended:

» the statement of cash flows for the year then ended: and

e the notes to the financial statements, which include significant accounting policies and other
explanatory information.

5 for opinion

We conducted our audit in accordance with International Standards on Auditing (ISAs). Our
responsibilities under those standards are further described in the Auditor's responsibilities for the
audit of the financial statements section of our report.

We believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Independence

We are independent of the Company in accordance with the International Code of Ethics for
Professional Accountants (including International Independence Standards) issued by the
International Ethics Standards Board for Accountants (IESBA Code). We have fulfilled our other
ethical responsibilities in accordance with the IESBA Code.

Other information

Management is responsible for the other information. The other information comprises the
Management Report (but does not include the financial statements and our auditor's report thereon).

Our opinion on the financial statements does not cover the Management Report.

In connection with our audit of the financial statements, our responsibility is to read the Management
Report and, in doing so, consider whether the Management Report is materially inconsistent with the
financial statements or our knowledge obtained in the audit, or otherwise appears to be materially
misstated. If, based on the work we have performed, we conclude that there is a material
misstatement in the Management Report, we are required to report that fact. We have nothing to
report in this regard.

In addition, we are required by the Law of Georgia on Accounting, Reporting and Auditing to express
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an opinion whether certain parts of the Management Report comply with respective regulatory
normative acts and to consider whether the Management Report includes the information required by
the Law of Georgia on Accounting, Reporting and Auditing.

Based on the work undertaken in the course of our audit, in our opinion:

¢ the information given in the Management Report for the financial year for which the financial
statements are prepared is consistent with the financial statements;

¢ the information given in the Management Report complies with the requirements of paragraph 6 of
article 7 of the Law of Georgia on Accounting, Reporting and Auditing.

anagement and those ch:

Management is responsible for the preparation and fair presentation of the financial statements in
accordance with International Financial Reporting Standards and with the requirements of the Law of
Georgia on Accounting, Reporting and Auditing, and for such internal control as management
determines is necessary to enable the preparation of the financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company's ability
to continue as a going concern, disclosing, as applicable, matters related to going concern and using
the going concern basis of accounting unless management either intends to liquidate the Company or
to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Company's financial reporting
process.

Auditor’s responsibilities fo

ments

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole
are free from material misstatement, whether due to fraud or error, and to issue an auditor's report that
includes our opinion. Reasonable assurance is a high level of assurance, but is not a guarantee that
an audit conducted in accordance with ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually or in the
aggregate, they could reasonably be expected to influence the economic decisions of users taken on
the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional scepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to
fraud or error, design and perform audit procedures responsive to those risks, and obtain audit
evidence that is sufficient and appropriate to provide a basis for our opinion. The risk of not
detecting a material misstatement resulting from fraud is higher than for one resulting from error,
as fraud may involve collusion, forgery, intentional omissions, misrepresentations, or the override
of internal control.

» Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Company’s internal control.

» Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

» Conclude on the appropriateness of management's use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Company’s ability to continue as a going
concern. If we conclude that a material uncertainty exists, we are required to draw atiention in our
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auditor’s report to the related disclosures in the financial statements or, if such disclosures are
inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up
to the date of our auditor's report. However, future events or conditions may cause the Company
to cease to continue as a going concern.

* Evaluate the overall presentation, structure and content of the financial statements, including the
disclosures, and whether the financial statements represent the underlying transactions and
events in a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.
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PricewaterhouseCoopers Georgia LLC (Reg.# SARAS-F-775813)

RO NI N

Nino Kadagishvili (Reg. #SARAS-A-506913)

25 September 2023
Thilisi, Georgia



PARAGRAPH SHEKVETILI LLC
Statement of Financial Position
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

. . Note 31 December 2022 31 December 2021
ASEETS
Non-current assets
Right-of-use assets 8 7,973 11,785
Total nen-current assets 7,973 11,785
Current assets
Inventories o 9 2,612 3,261
Trade and cther receivables 10 703 907
Cash and cash equivalents 11 5,868 1,912
Other tax receivables 218 -
Total current assets 10,399 6,080
TOTAL ASSETS 18,372 17,865
EQUITY AND LIABILITIES
EQUITY
Charter capital 12 2,406 2,406
Accumulated deficit - {4,782) (5.848)
TOTAL EQUITY (2,376) (3,440)
LIABILITIES
Non-current liabilities
Lease liakilities 8 16,932 17,330
Total non-current liabilities 15,932 17,330
Current liabilities
Lease lizbilities 8 404 356
Trade and other payables 13 2,712 3,332
Emplovee benefit obligations 14 700 245
Other taxes payable - 41
Total current liabilities 3,816 3,875
TOTAL LIABILITIES 20,748 21,305
TOTAL EQUITY AND LIABILITIES 18,372 17,865

Approved for issue and signe?/on 25 September 2023.

e ¢

Ei'ene Sharika Merab Balamisarashvili

1
I#e »
—— .
Director f‘;/‘: > Chief Accountant
| =
=™

The accompanying notes on pages 5 to 32 are an integral part of these financial statements.



PARAGRAPH SHEKVETILILLC
Statement of Profit or Loss and Other Comprehensive Income
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

Note 2022 2021
Revenue from contracts with customers 15 37,694 35,060
Cost of revenue 16 (26,622) (23,940)
Gross profit 11,072 11,120
Selling and distribution costs 17 (672) (656)
Administrative expenses 18 (7,303) (7,114)
Other (losses)/gains, net 22 (23) 450
Operating profit 3,074 3,800
Finance income 23 181 196
Finance costs 23 (2,191) (2,195)
Profit before income tax 1,064 1,801
Income tax expense - -
PROFIT FOR THE YEAR 1,064 1,801
Other comprehensive income for the year = -
TOTAL COMPREHENSIVE INCOME FOR THE YEAR 1,064 1,801

The accompanying notes on pages 5 to 32 are an integral part of these financial statements.



PARAGRAPH SHEKVETILI LLC
Statement of Changes in Equity

(Amounts are expressed in thousands of Georgian Lari, uniess otherwise stated)

Accumulated

Note Charter capital deficit Total equity
Balance at 31 December 2020 6,942 (7,647) (705)
Transactions with owner:
Decrease of charter capital 12 (4,536) - (4,536)
Total transactions with owner (4,536) - (4,536)
Comprehensive income:
Profit for the year - 1,801 1,801
Total comprehensive income for the year - 1,801 1,801
Balance at 31 December 2021 2,406 (5,846) (3,440)
Comprehensive income:
Profit for the year - 1,064 1,064
Total comprehensive income for the year - 1,064 1,064
Balance at 31 December 2022 2,406 (4,782) (2,376)

The accompanying notes on pages 5 to 32 are an integral part of these financial statements.



PARAGRAPH SHEKVETILI LLC
Statement of Cash Flows
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

Note 2022 2021
Cash flows from operating activities
Receipts from customers (inclusive value added tax) 44,219 41,178
Payments to suppliers (inclusive value added tax) (25,765) (23,412)
Payments to employees (exclusive payroll tax) (6,097) (5,664)
Taxes paid other than on income (5,586) (4,729)
Cash from operations 6,771 7,373
Interest received 181 152
Interest paid on lease liability (2,191) (2,195)
Net cash from operating activities 4,761 5,330
Cash flows from investing activities
Loans issued to related parties - (4,500)
Net cash used in investing activities - (4,500)
Cash flows from financing activities
Payments of principal portion of lease liabilities (809) (2,063)
Net cash used in financing activities (809) (2,063)
Effect of exchange rate changes on cash and cash equivalents 4 (25)
Net increase/(decrease) in cash and cash equivalents 3,956 (1,258)
Cash and cash equivalents at the beginning of the year 11 1,912 3,170
CASH AND CASH EQUIVALENTS AT THE END OF THE YEAR 11 5,868 1,912

The accompanying notes on pages 5 to 32 are an integral part of these financial statements.



PARAGRAPH SHEKVETILI LLC
Notes to the Financial Statements — 31 December 2022
(Arnounts are expressed in thousands of Georgian Lari, unless otherwise Stated)

1 Paragraph Shekvetili LLC and its Operations

These financial statements have been prepared for the year ended 31 December 2022 for Paragraph

Shekvetili LLC, former Black Sea Resorts Asset Management LLC renamed on 25 January 2019 (the
“Company”).

The Company was incorporated on 22 March 2018 by Black Sea Resorts LLC and is domiciled in Georgia.

The Company is a limited liability company and was set up in accordance with Georgian regulations and
registered by National Agency of Public Registry LEPL of with identification number: 405260168.

As at 31 December 2022 and 2021, the Company was 100% owned by Black Sea Resorts LLC and the
ultimate parent company was International Charity Fund “Cartu”, the immediate parent of Georgian Tourism
Development Fund LLC (GTDF). The Company’s immediate parent Company produces consolidated
financial statements that are available for public use and comply with IFRS.

Principal activity. The Company’s principal business activity is to operate high profile luxury hotel. For this
purpose, the Company has leased a property on Black Sea Coast in village Shekvetili (Ozurgeti
Municipality), Georgia on 1 April 2019.

On 1 April 2019 Paragraph Shekvetili LLC started operating hotel Paragraph Resort & Spa Shekvetili,
Autograph Collection by Marriott, a 220 rooms hotel with substantial food and beverage facilities and Spa.
The Company started hotel operation under the License Agreement with GLOBAL HOSPITALITY
LICENSING S.AR.L. (Marriott International) on a limited, nonexclusive right to use the licensed marks and
the international system of Marriott from 20 December 2018. During the transition period, from 20 December
2018 to 1 April 2019, Black Sea Resorts LLC continued operating hotel.

Registered address and place of business. The Company’'s registered address is #39a llia
Chavchavadze Avenue, Thilisi, 0162, Georgia and principal place of business is village Shekvetili, Highway
E70, Ozurgeti municipality, 3521, Georgia.

Presentation currency. These financial statements are presented in Georgian Lari ("GEL"), unless
otherwise stated.

Rounding of amounts. All amounts disclosed in the financial statements and notes have been rounded to
the nearest thousand Georgian Lari unless otherwise stated.

2 Operating Environment of the Company

The Company’s principal business activities are within Georgia. Georgia displays certain characteristics of
an emerging market, including relatively high inflation and high interest rates. Georgian tax legislation is
subject to varying interpretations and frequent changes.

Local environment. Emerging economies, such as Georgia's, are subject to rapid change and are
vulnerable to global market conditions and economic downturns. As a consequence, operations in Georgia
may be exposed to certain risks that are typically associated with those in developed markets.
Nevertheless, over the last few years the Georgian government has embarked in a number of civil, criminal,
tax, administrative and commercial reforms that have positively affected the overall investment climate of
the country. The future economic direction of Georgia is largely dependent upon the effectiveness of
economic, financial and monetary measures undertaken by the Government, together with tax, legal,
regulatory and political developments.

COVID -19. On 12 March 2020, the World Health Organization officially declared the Covid-19 pandemic.
In order to limit the impact of the pandemic, the Georgian Government took appropriate measures and
imposed restrictions such as quarantine, curfew, international flight restrictions and other business
restrictions. These measures have had a negative impact on the economy and local businesses, including
the Company's operations.

In 2022 the Georgian economy demonstrated positive dynamics in recovery from the pandemic. This trend
was also supported by the global economic recovery and higher prices.




PARAGRAPH SHEKVETILI LLC
Notes to the Financial Statements — 31 December 2022
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

2 Operating Environment of the Company (Continued)

The future effects of the current economic situation and the above measures are difficult to predict and
management'’s current expectations and estimates could differ from actual results.

War between Russia and Ukraine. The war is expected to have a pervasive impact on the global economy
.g., via growing commodity prices, potential shortages of oil, gas, coal, business disruptions etc. The
Company does not have direct business exposure to Ukraine, Russia, and Belarus.

Management assumes that this will have no discernible impact on the Company’s activities. As the war is
still waging, it is impossible to reliably assess full impact this may have on the Company as there is
uncertainty over the magnitude of the impact on the economy in general. Management is closely monitoring
the economic situation in the current environment.

3 Significant Accounting Policies

Basis of preparation and measurement. These financial statements have been prepared in accordance
with International Financial Reporting Standards (“IFRS”) under the historical cost convention, as modified
by the initial recognition of financial instruments based on fair value and with the requirements of the Law
of Georgia on Accounting, Reporting and Auditing. The principal accounting policies applied in the
preparation of these financial statements are set out below. These policies have been consistently applied
to all the periods presented, unless otherwise stated.

The preparation of financial statements in conformity with IFRS requires the use of certain critical

accounting estimates. It also requires management to exercise its judgement in the process of applying the
Company’s accounting policies.

Foreign currency translation. The functional currency of the Company is the currency of the primary
economic environment in which the entity operates. The functional currency of the Company and the
Company’s presentation currency, is the national currency of the Georgia, Georgian Lari (*GEL"). The financial
statements are presented in Georgian Lari ("GEL"), which is the Company’s presentation currency.

Transactions and balances. Monetary assets and liabilities are translated into each entity’s functional
currency at the official exchange rate of the National Bank of the Georgia (‘NBG”) at the respective end of
the reporting period. Foreign exchange gains and losses resulting from the settlement of the transactions
and from the translation of monetary assets and liabilities into each entity’s functional currency at year-end
official exchange rates of the NBG are recognised in profit or loss as finance income or cost / “Other
income/(expenses), net”. Foreign exchange gains and losses that relate to borrowings and bank deposits
are presented in the statement of profit or loss within ‘finance income or costs’. All other foreign exchange
gains and losses are presented in the statement of profit or loss within ‘Other income/(expenses), net’.
Translation at year-end rates does not apply to non-monetary items that are measured at historical cost.
Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates
at the date when the fair value was determined. Effects of exchange rate changes on non-monetary items
measured at fair value in a foreign currency are recorded as part of the fair value gain or loss.

The principal rate of exchange used for translating foreign currency balances was as follows:

31 December 2022 31 December 2021

US Dollar 1 = GEL 2.7020 3.0976
EURO 1 =GEL 2.8844 3.5040

Impairment of non-financial assets. Intangible assets that have an indefinite useful life or intangible
assets not ready for use are not subject to amortisation and are tested annually for impairment. Assets that
are subject to depreciation and amortisation are reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. An impairment loss is recognised
for the amount by which the asset's carrying amount exceeds its recoverable amount. The recoverable
amount is the higher of an asset's fair value less costs of disposal and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels for which there are largely independent cash
inflows (cash-generating units).




PARAGRAPH SHEKVETILI LLC
Notes to the Financial Statements — 31 December 2022
(Amounts are expressed in thousands of Georgian Lari, unfess otherwise Stated)

3 Significant Accounting Policies (Continued)

Prior impairments of non-financial assets (other than goodwill) are reviewed for possible reversal at each
reporting date.

Financial instruments - key measurement terms. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction between market participants at the
measurement date. The best evidence of fair value is the price in an active market. An active market is one

in which transactions for the asset or liability take place with sufficient frequency and volume to provide
pricing information on an ongoing basis.

Valuation techniques such as discounted cash flow models or models based on recent arm'’s length
transactions or consideration of financial data of the investees are used to measure fair value of certain
financial instruments for which external market pricing information is not available. Fair value
measurements are analysed by level in the fair value hierarchy as follows: (i) level one are measurements
at quoted prices (unadjusted) in active markets for identical assets or liabilities, (i) level two measurements
are valuations techniques with all material inputs observable for the asset or liability, either directly (that is,
as prices) or indirectly (that is, derived from prices), and (jii) level three measurements are valuations not
based on solely observable market data (that is, the measurement requires significant unobservable
inputs). Transfers between levels of the fair value hierarchy are deemed to have occurred at the end of the
reporting period.

Transaction costs are incremental costs that are directly attributable to the acquisition, issue or disposal of
a financial instrument. An incremental cost is one that would not have been incurred if the transaction had
not taken place. Transaction costs include fees and commissions paid to agents (including employees
acting as selling agents), advisors, brokers and dealers, levies by regulatory agencies and securities
exchanges, and transfer taxes and duties. Transaction costs do not include debt premiums or discounts,
financing costs or internal administrative or holding costs.

Amortised cost (“AC”) is the amount at which the financial instrument was recognised at initial recognition
less any principal repayments, plus accrued interest, and for financial assets less any allowance for
expected credit losses (“ECL”). Accrued interest includes amortisation of transaction costs deferred at initial
recognition and of any premium or discount to the maturity amount using the effective interest method.
Accrued interest income and accrued interest expense, including both accrued coupon and amortised
discount or premium (including fees deferred at origination, if any), are not presented separately and are
included in the carrying values of the related items in the statement of financial position.

The effective interest method is a method of allocating interest income or interest expense over the relevant
period, so as to achieve a constant periodic rate of interest (effective interest rate) on the carrying amount.
The effective interest rate is the rate that exactly discounts estimated future cash payments or receipts
(excluding future credit losses) through the expected life of the financial instrument or a shorter period, if
appropriate, to the gross carrying amount of the financial instrument. The effective interest rate discounts
cash flows of variable interest instruments to the next interest repricing date, except for the premium or
discount which reflects the credit spread over the floating rate specified in the instrument, or other variables
that are not reset to market rates. Such premiums or discounts are amortised over the whole expected life
of the instrument. The present value calculation includes all fees paid or received between parties to the
contract that are an integral part of the effective interest rate. For assets that are purchased or originated
credit impaired (“POCI”) at initial recognition, the effective interest rate is adjusted for credit risk, i.e. it is
calculated based on the expected cash flows on initial recognition instead of contractual payments.

Financial instruments - initial recognition. Financial instruments at FVTPL are initially recorded at fair
value. All other financial instruments are initially recorded at fair value adjusted for transaction costs. Fair
value at initial recognition is best evidenced by the transaction price. A gain or loss on initial recognition is
only recorded if there is a difference between fair value and transaction price which can be evidenced by
other observable current market transactions in the same instrument or by a valuation technique whose
inputs include only data from observable markets. After the initial recognition, an ECL allowance is




PARAGRAPH SHEKVETILI LLC
Notes to the Financial Statements — 31 December 2022
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

3 Significant Accounting Policies (Continued)

Recognised for financial assets measured at AC and investments in debt instruments measured at FVOCI,
resulting in an immediate accounting loss.

All purchases and sales of financial assets that require delivery within the time frame established by
regulation or market convention (“regular way” purchases and sales) are recorded at trade date, which is
the date on which the Company commits to deliver a financial asset. All other purchases are recognised
when the Company becomes a party to the contractual provisions of the instrument.

The Company uses discounted cash flow valuation techniques to determine the fair value of loan from
related parties, loans to related parties that are not traded in an active market.

Differences may arise between the fair value at initial recognition, which is considered to be the transaction
price, and the amount determined at initial recognition using a valuation technique with level 3 inputs. If any
differences remain after calibration of model inputs, such differences are amortised on a straight line basis
over the term of the loan from related parties, loans to related parties. The differences are immediately
recognised in profit or loss if the valuation uses only level 1 or level 2 inputs.

Financial assets — classification and subsequent measurement — measurement categories. The
Company classifies financial assets in the following measurement categories: FVTPL, FVOCI and AC. The
classification and subsequent measurement of debt financial assets depends on: (i) the Company’s
business model for managing the related assets portfolio and (ii) the cash flow characteristics of the asset.

Financial assets — classification and subsequent measurement — business model. The business model
reflects how the Company manages the assets in order to generate cash flows — whether the Company’s
objective is: (i) solely to collect the contractual cash flows from the assets (“hold to collect contractual cash
flows”,) or (ii) to collect both the contractual cash flows and the cash flows arising from the sale of assets (“hold
to collect contractual cash flows and sell’) or, if neither of (i) and (ii) is applicable, the financial assets are classified
as part of “other” business model and measured at FVTPL.

Business model is determined for a group of assets (on a portfolio level) based on all relevant evidence about
the activities that the Company undertakes to achieve the objective set out for the portfolio available at the date
of the assessment. Factors considered by the Company in determining the business model include the purpose
and composition of a portfolio, past experience on how the cash flows for the respective assets were collected,
how risks are assessed and managed, how the assets’ performance is assessed and how managers are
compensated.

Financial assets — classification and subsequent measurement — cash flow characteristics. \Where the
business model is to hold assets to collect contractual cash flows or to hold contractual cash flows and sell, the
Company assesses whether the cash flows represent solely payments of principal and interest (“SPPI").
Financial assets with embedded derivatives are considered in their entirety when determining whether their cash
flows are consistent with the SPPI feature. In making this assessment, the Company considers whether the
contractual cash flows are consistent with a basic lending arrangement, i.e. interest includes only consideration
for credit risk, time value of money, other basic lending risks and profit margin.

Financial assets - reclassification. Financial instruments are reclassified only when the business model
for managing the portfolio as a whole changes. The reclassification has a prospective effect and takes place
from the beginning of the first reporting period that follows after the change in the business model. The
Company did not change its business model during the current and comparative period and did not make
any reclassifications.

Where the contractual terms introduce exposure to risk or volatility that is inconsistent with a basic lending
arrangement, the financial asset is classified and measured at FVTPL. The SPP| assessment is performed on
initial recognition of an asset and it is not subsequently reassessed. Refer to Note 4 for critical judgements
applied by the Company in performing the SPPI test for its financial assets.

Financial assets impairment — credit loss allowance for ECL. The Company assesses, on a forward-looking
basis, the ECL for debt instruments measured at AC and FVOCI and for the exposures arising from loan
commitments and financial guarantee contracts, for contract assets. The Company measures ECL and
recognises net impairment losses on financial and contract assets at each reporting date. The measurement of
ECL reflects: (i) an unbiased and probability weighted amount that is determined by evaluating a range of




PARAGRAPH SHEKVETILI LLC
Notes to the Financial Statements — 31 December 2022
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

3 Significant Accounting Policies (Continued)

Possible outcomes, (ii) time value of money and (jii) all reasonable and supportable information that is available

without undue cost and effort at the end of each reporting period about past events, current conditions and
forecasts of future conditions.

Debt instruments measured at AC, trade and other receivables, loans issued and contract assets are presented
in the statement of financial position net of the allowance for ECL. For loan commitments and financial
guarantees, a separate provision for ECL is recognised as a liability in the statement of financial position. For
The Company applies simplified approach for impairment of trade and lease receivable. For other financial

assets the Company applies a three stage model for impairment, based on changes in credit quality since initial
recognition.

A financial instrument that is not credit-impaired on initial recognition is classified in Stage 1. Financial assets in
Stage 1 have their ECL measured at an amount equal to the portion of lifetime ECL that results from default
events possible within the next 12 months or until contractual maturity, if shorter ("12 Months ECL"). If the
Company identifies a significant increase in credit risk (“SICR”) since initial recognition, the asset is transferred
to Stage 2 and its ECL is measured based on ECL on a lifetime basis, that is, up until contractual maturity but
considering expected prepayments, if any (‘Lifetime ECL”). Refer to Note 27 for a description of how the
Company determines when a SICR has occurred. If the Company determines that a financial asset is credit-
impaired, the asset is transferred to Stage 3 and its ECL is measured as a Lifetime ECL. The Company’s
definition of credit impaired assets and definition of default is explained in Note 27. For financial assets that are
purchased or originated credit-impaired (‘POCI Assets”), the ECL is always measured as a Lifetime ECL. Note
27 provides information about inputs, assumptions and estimation techniques used in measuring ECL, including
an explanation of how the Company incorporates forward-looking information in the ECL models.

Financial assets - write-off. Financial assets are written-off, in whole or in part, when the Company
exhausted all practical recovery efforts and has concluded that there is no reasonable expectation of
recovery. The write-off represents a derecognition event. The Company may write-off financial assets that
are still subject to enforcement activity when the Company seeks to recover amounts that are contractually
due, however, there is no reasonable expectation of recovery.

Financial assets — derecognition. The Company derecognises financial assets when (a) the assets are
redeemed or the rights to cash flows from the assets otherwise expire or (b) the Company has transferred
the rights to the cash flows from the financial assets or entered into a qualifying pass-through arrangement
whilst (i) also transferring substantially all the risks and rewards of ownership of the assets or (i) neither
transferring nor retaining substantially all the risks and rewards of ownership but not retaining control.
Control is retained if the counterparty does not have the practical ability to sell the asset in its entirety to an
unrelated third party without needing to impose additional restrictions on the sale.

Financial assets — modification. The Company sometimes renegotiates or otherwise modifies the
contractual terms of the financial assets. The Company assesses whether the modification of contractual
cash flows is substantial considering, among other, the following factors: any new contractual terms that
substantially affect the risk profile of the asset, significant change in interest rate, change in the currency
denomination, new collateral or credit enhancement that significantly affects the credit risk associated with
the asset or a significant extension of a loan when the borrower is not in financial difficulties.

If the modified terms are substantially different, the rights to cash flows from the original asset expire and
the Company derecognises the original financial asset and recognises a new asset at its fair value. The
date of renegotiation is considered to be the date of initial recognition for subsequent impairment calculation
purposes, including determining whether a SICR has occurred. The Company also assesses whether the
new loan or debt instrument meets the SPPI criterion. Any difference between the carrying amount of the
original asset derecognised and fair value of the new substantially modified asset is recognised in profit or
loss, unless the substance of the difference is attributed to a capital transaction with owners.

In a situation where the renegotiation was driven by financial difficulties of the counterparty and inability to
make the originally agreed payments, the Company compares the original and revised expected cash flows
to assets whether the risks and rewards of the asset are substantially different as a result of the contractual
modification. If the risks and rewards do not change, the modified asset is not substantially different from
the original asset and the modification does not result in recognition. The Company recalculates the gross
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3 Significant Accounting Policies (Continued)

Carrying amount by discounting the modified contractual cash flows by the original effective interest rate
(or credit-adjusted effective interest rate for POCI financial assets), and recognises a modification gain or
loss in profit or loss.

Financial liabilities - measurement categories. Financial liabilities are classified as subsequently
measured at AC, except for (i) financial liabilities at FVTPL: this classification is applied to derivatives,
financial liabilities held for trading (e.g. short positions in securities), contingent consideration recognised
by an acquirer in a business combination and other financial liabilities designated as such at initial
recognition and (ii) financial guarantee contracts and loan commitments.

Financial liabilities — derecognition. Financial liabilities are derecognised when they are extinguished
(i.e. when the obligation specified in the contract is discharged, cancelled or expires).

An exchange between the Company and its original lenders of debt instru ments with substantially different terms,
as well as substantial modifications of the terms and conditions of existing financial liabilities, are accounted for
as an extinguishment of the original financial liability and the recognition of a new financial liability. The terms
are substantially different if the discounted present value of the cash flows under the new terms, including any
fees paid net of any fees received and discounted using the original effective interest rate, is at least 10% different
from the discounted present value of the remaining cash flows of the original financial liability. In addition, other
qualitative factors, such as the currency that the instrument is denominated in, changes in the type of interest
rate, new conversion features attached to the instrument and change in loan covenants are also considered. If
an exchange of debt instruments or modification of terms is accounted for as an extinguishment, any costs or
fees incurred are recognised as part of the gain or loss on the extinguishment. If the exchange or modification
is not accounted for as an extinguishment, any costs or fees incurred adjust the carrying amount of the liability
and are amortised over the remaining term of the modified liability.

Modifications of liabilities that do not result in extinguishment are accounted for as a change in estimate
using a cumulative catch up method, with any gain or loss recognised in profit or loss, unless the economic
substance of the difference in carrying values is attributed to a capital transaction with owners,

Financial liabilities designated at FVTPL. The Company may designate certain liabilities at FVTPL at
initial recognition. Gains and losses on such liabilities are presented in profit or loss except for the amount
of change in the fair value that is attributable to changes in the credit risk of that liability (determined as the
amount that is not attributable to changes in market conditions that give rise to market risk), which is
recorded in OCI and is not subsequently reclassified to profit or loss. This is unless such a presentation
would create, or enlarge, an accounting mismatch, in which case the gains and losses attributable to
changes in credit risk of the liability are also presented in profit or loss.

Offsetting financial instruments. Financial assets and liabilities are offset and the net amount reported
in the statement of financial position only when there is a legally enforceable right to offset the recognised
amounts, and there is an intention to either settle on a net basis, or to realise the asset and settle the liability
simultaneously. Such a right of set off (a) must not be contingent on a future event and (b) must be legally
enforceable in all of the following circumstances: (i) in the normal course of business, (ii) in the event of
default and (iii) in the event of insolvency or bankruptcy.

Cash and cash equivalents. Cash and cash equivalents include bank balances payable on demand and
cash on hand. Cash and cash equivalents are carried at AC because: (i) they are held for collection of
contractual cash flows and those cash flows represent SPPI, and (ii) they are not designated at FVTPL.
Features mandated solely by legislation, such as the bail-in legislation in certain countries, do not have an
impact on the SPPI test, unless they are included in contractual terms such that the feature would apply
even if the legislation is subsequently changed.

Right-of-use assets. The Company leases hotel property. Contracts may contain both lease and non-
lease components. The Company allocates the consideration in the contract to the lease and non-lease
components based on their relative stand-alone prices. However, for leases of real estate for which the
Company is a lessee, it has elected not to separate lease and non-lease components and instead accounts
for these as a single lease component.
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3 Significant Accounting Policies {Continued)

Assets arising from a lease are initially measured on a present value basis.

Right-of-use assets are measured at cost comprising the following:

° the amount of the initial measurement of lease liability,

. any lease payments made at or before the commencement date less any lease incentives received,
) any initial direct costs, and

° costs to restore the asset to the conditions required by lease agreements.

Right-of-use assets are generally depreciated over the shorter of the asset's useful life and the lease term
on a straight-line basis. If the Company is reasonably certain to exercise a purchase option, the right-of-
use asset is depreciated over the underlying assets’ useful lives.

Depreciation on the items of the right-of-use assets is calculated using the straight-line method over lower
of their estimated useful lives and lease period, as follows:

Useful lives in years

Land 19
Buildings 19
Machinery and equipment 5t0 15
Motor vehicles 5t08
Furniture and fixture 5t0 15
Computers and equipment 5t0 15
Other assets upto 5
Of which:

- Live plants 10to 19

- Live animals 7lo 19

Trade and other receivables. Trade and other receivables are recognised initially at fair value and are
subsequently carried at AC using the effective interest method.

Trade and other payables. Trade payables are accrued when the counterparty performs its obligations
under the contract and are recognised initially at fair value and subsequently carried at AC using the
effective interest method.

Lease liabilities. Liabilities arising from a lease are initially measured on a present value basis. Lease
liabilities include the net present value of the fixed payments for lease, less any lease incentives receivable.

Extension and termination options are included in all leases across the Company. These terms are used to
maximise operational flexibility in terms of managing the assets used in the Company’s operations.
Extension options (or period after termination options) are only included in the lease term if the lease is
reasonably certain to be extended (or not terminated). Lease payments to be made under reasonably
certain extension options are also included in the measurement of the liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate cannot be readily
determined, which is generally the case for leases of the Company, the Company’s incremental borrowing
rate is used, being the rate that the Company would have to pay to borrow the funds necessary to obtain
an asset of similar value to the right-of-use asset in a similar economic environment with similar terms,
collateral and conditions.

To determine the incremental borrowing rate, the Company uses publicly available market interest rates,
prevailing on the Georgian market.

Lease payments are allocated between principal and finance costs. The finance costs are charged to profit
or loss over the lease period so as to produce a constant periodic rate of interest on the remaining balance
of the liability for each period.

11
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3 Significant Accounting Policies (Continued)

Payments associated with short-term leases of property and equipment are recognised on a straight-line
basis as an expense in profit or loss. Short-term leases are leases with a lease term of 12 months or less.

Operating lease. Where the Company is a lessor in a lease which does not transfers substantially all the
risks and rewards incidental to ownership to the lessee (i.e. operating lease), lease payments from
operating leases are recognised as other income on a straight-line basis.

Income taxes. Income taxes have been provided for in these financial statements in accordance with
legislation enacted or substantively enacted by the end of the reporting period.

On 13 May 2016 the Government of Georgia enacted the changes in the Tax Code of Georgia whereby
companies (other than banks, credit unions, insurance companies, microfinance organizations and pawn
shops) do not have to pay income tax on their profit earned since 1 January 2017, until that profit is
distributed or deemed distributed in a form of dividend.

The income tax at 15% is payable on gross up value (i.e. net dividends shall be grossed up by withholding
tax 5%, if applicable, and divided by 0.85) at the moment of the dividend payment to individuals or to non-
resident legal entities. Dividends paid to resident legal entities from the profits earned since 1 January 2017
are tax exempted.

Dividends on earnings accumulated during the period from 1 January 2008 to 1 January 2017 is subject to
income tax on grossed up value, reduced by respective tax credit calculated as a share of corporate income
tax declared and paid on taxable profits vs total net profits for the same period multiplied to the dividend to
be distributed. However, tax credit amount should not exceed the actual income tax imposed on dividend
distribution.

Income tax arising from distribution of dividends is accounted for as an income tax expense in the period
in which dividends are declared, regardless of the actual payment date or the period for which the dividends
are paid.

In addition to the distribution of dividends, the tax is still payable on expenses or other payments incurred
not related to economic activities, free delivery of assets or services and representation costs that exceed
the maximum amount determined by the Tax Code of Georgia. All advances paid to entities registered in
jurisdictions having preferential tax regime and other certain transactions with such entities as well as loans
granted to individuals or non-residents are immediately taxable. Such taxes along with other taxes, net of
tax credits claimed on assets or services received in exchange for the advances paid to entities registered
in jurisdictions having preferential tax regime or recovery of loans granted to individuals or non-residents,
are recorded under Taxes other than on income within operating expenses.

Uncertain tax positions. The Company 's uncertain tax positions are reassessed by management at the
end of each reporting period. Liabilities are recorded for income tax positions that are determined by
management as more likely than not to result in additional taxes being levied if the positions were to be
challenged by the tax authorities. The assessment is based on the interpretation of tax laws that have been
enacted or substantively enacted by the end of the reporting period, and any known court or other rulings
on such issues. Liabilities for penalties, interest and taxes other than on income are recognized based on
management's best estimate of the expenditure required to settle the obligations at the end of the reporting
period. Adjustments for uncertain income tax positions, other than interest and fines, are recorded within
the income tax charge. Adjustments for uncertain income tax positions in respect of interest and fines are
recorded within finance costs and other gains/(losses), net, respectively.

Value added tax. Output value added tax related to sales is payable to tax authorities on the earlier of (a)
collection of receivables from customers or (b) delivery of goods or services to customers. Input VAT is
generally recoverable against output VAT upon receipt of the VAT invoice. The tax authorities permit the
settlement of VAT on a net basis. Input VAT related to acquisition of Property, Plant and Equipment items
are deferred for 5 to 10 years for entities having more than 20% VAT exempted turnover.

Inventories. Inventories are recorded at the lower of cost and net realisable value. The cost of inventory is
determined on the weighted average basis.
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3 Significant Accounting Policies (Continued)

Prepayments. Prepayments are carried at cost less provision for impairment. A prepayment is classified
as non-current when the goods or services relating to the prepayment are expected to be obtained after

one year, or when the prepayment relates to an asset which will itself be classified as non-current upon
initial recognition.

Prepayments to acquire assets are transferred to the carrying amount of the asset once the Company has
obtained control of the asset and it is probable that future economic benefits associated with the asset will
flow to the Company. Other prepayments are written off to profit or loss when the services relating to the
prepayments are received. If there is an indication that the assets, goods or services relating to a
prepayment will not be received, the carrying value of the prepayment is written down accordingly and a
corresponding impairment loss is recognised in profit or loss for the year.

Charter capital. The amount of Company's stated charter capital is defined by the Company’s Charter.
The changes in the Company’s Charter (including changes in charter capital, ownership, etc.) shall be made
only based on the decision of the Company's owner.

Revenue recognition. Revenue is income arising in the course of the Company’s ordinary activities.
Revenue is recognised in the amount of transaction price. Transaction price is the amount of consideration
to which the Company expects to be entitled in exchange for transferring control over promised goods or
services to a customer, excluding the amounts collected on behalf of third parties. Revenue is recognised
net of discounts, returns and value added taxes.

Sales of services. The Company provides services under fixed-price and variable price contracts. If the
Company transfers control of a service over time and therefore satisfies a performance obligation over time,
revenue from providing services is recognised in the accounting period in which the services are rendered.
For fixed-price contracts, revenue is recognised based on the actual service provided to the end of the
reporting period as a proportion of the total services to be provided because the customer receives and
uses the benefits simultaneously. This is determined based on the actual labour hours spent relative to the
total expected labour hours. If a performance obligation is not satisfied over time, revenue is recognised at
a point in time at which the Company satisfies a performance obligation.

Where the contracts include multiple performance obligations, the transaction price is allocated to each
separate performance obligation based on the stand-alone selling prices. Where these are not directly
observable, they are estimated based on expected cost plus margin.

Estimates of revenues, costs or extent of progress toward completion are revised if circumstances change.
Any resulting increases or decreases in estimated revenues or costs are reflected in profit or loss in the
period in which the circumstances that give rise to the revision become known by management.

In case of fixed-price contracts, the customer pays the fixed amount based on a payment schedule. If the
services rendered by the Company exceed the payment, a contract asset is recognised. If the payments
exceed the services rendered, a contract liability is recognised.

If the contract includes an hourly fee, revenue is recognised in the amount to which the Company has a
right to invoice. Customers are invoiced on a monthly basis and consideration is payable when invoiced.

If the contract includes variable consideration, revenue is recognised only to the extent that it is highly
probable that there will be no significant reversal of such revenue.

e Hotel service revenue

Room revenue. Room revenue is recognised when rooms are occupied, based on completed guest nights.
Revenue from rent of conference halls is recognised as the services are provided to the customers.

For sales of food and beverages revenue recognition usually occurs upon receipt of product by the
customer.

Revenue from other services rendered is recognised in the statement of profit or loss in the accounting
period in which the services are rendered.
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3 Significant Accounting Policies (Continued)

Interest income. Interest income is recorded for all debt instruments on an accrual basis using the effective
interest method. This method defers, as part of interest income, all fee received between the parties to the
contract that are an integral part of the effective interest rate, all other premiums or discounts. Interest
income calculated at nominal interest rate is presented within ‘finance income’ line in profit or loss.

Fees integral to the effective interest rate include origination fees received or paid by the Company relating
to the creation or acquisition of a financial asset, for example fees for evaluating creditworthiness,
evaluating and recording guarantees or collateral, negotiating the terms of the instrument and for
processing transaction documents,

For financial assets that are originated or purchased credit-impaired, the effective interest rate is the rate
that discounts the expected cash flows (including the initial expected credit losses) to the fair value on initial

recognition (normally represented by the purchase price). As a result, the effective interest is credit-
adjusted.

Interest income is calculated by applying the effective interest rate to the gross carrying amount of financial
assets, except for (i) financial assets that have become credit impaired (Stage 3), for which interest revenue
is calculated by applying the effective interest rate to their AC, net of the ECL provision, and (ii) financial
assets that are purchased or originated credit impaired, for which the original credit-adjusted effective
interest rate is applied to the AC.

Employee benefits. Salaries, wages, paid annual leave and sick leave, bonuses, contributions to the
Georgian state pension fund, insurance, and non-monetary benefits are accrued in the year in which the
associated services are rendered by the employees of the Company. The Company has no legal or
constructive obligation to make pension or similar benefit payments beyond the payments to the statutory
defined contribution scheme.

Amendment of the financial statements after issue. Any changes to these financial statements after
issue require approval of the Company’s management who authorised these financial statements for issue.

4 Critical Accounting Estimates and Judgements in Applying Accounting Policies

The Company makes estimates and assumptions that affect the amounts recognised in the financial
statements and the carrying amounts of assets and liabilities within the next financial year. Estimates and
judgements are continually evaluated and are based on management's experience and other factors,
including expectations of future events that are believed to be reasonable under the circumstances.
Management also makes certain judgements, apart from those involving estimations, in the process of
applying the accounting policies. Judgements that have the most significant effect on the amounts
recognised in the financial statements and estimates that can cause a significant adjustment to the carrying
amount of assets and liabilities within the next financial year include:

Initial recognition of related party transactions. In the normal course of business, the Company enters
into transactions with its related parties. IFRS 9 requires initial recognition of financial instruments based
on their fair values. Judgement is applied in determining if transactions are priced at market or non-market
interest rates, where there is no active market for such transactions. The basis for judgement is pricing for
similar types of transactions with unrelated parties and effective interest rate analyses. Terms and
conditions of related party balances are disclosed in Note 7.

Depreciation of right-of-use assets. In determining the lease term, management considers all facts and
circumstances that create an economic incentive to exercise an extension option, or not exercise a
termination option. Extension options (or periods after termination options) are only included in the lease
term if the lease is reasonably certain to be extended (or not terminated).

For lease of the hotel property, the following factors are normally the most relevant:

° If there are significant penalties to terminate (or not extend), the Company is typically reasonably
certain to extend (or not terminate) the lease.
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4 Critical Accounting Estimates and Judgments in Accounting Policies (Continued)

° If any leasehold improvements are expected to have a significant remaining value, the Company is
typically reasonably certain to extend (or not terminate) the lease.

Otherwise, the Company considers other factors including historical lease durations and the costs and
business disruption required to replace the leased asset. Extension option in hotel property lease has not
been included in the lease liability, because the Company is not certain whether it will exercise extension
option.

Were the actual useful lives 10% different of Management's estimates on right-of-use assets, the impact
on depreciation for the year ended 31 December 2022 would increase it by GEL 381 thousand or decrease
it by GEL 381 thousand (2021: increase by GEL 381 thousand or decrease by GEL 381 thousand)

Discount rates used for determination of lease liabilities. The company uses its incremental borrowing
rate as a base for calculation of the discount rate because the interest rate implicit in the lease cannot be
readily determined.

A 10% increase or decrease in discount rate at 31 December 2022 would result in a decrease or increase
in lease liabilities by GEL1,038 and GEL 1,160 thousand respectively (31 December 2021 GEL 1,112
thousand and GEL 1,240 thousand).

5 Adoption of New or Revised Standards and Interpretations
The following amendments became effective from 1 January 2022:

Proceeds before intended use, Onerous contracts — cost of fulfilling a contract, Reference to the
Conceptual Framework — narrow scope amendments to IAS 1 6, IAS 37 and IFRS 3, and Annual
Improvements to IFRSs 2018-2020 — amendments to IFRS 1, IFRS 9, IFRS 16 and IAS 41 (issued on
14 May 2020 and effective for annual periods beginning on or after 1 January 2022).

» The amendment to IAS 16 prohibits an entity from deducting from the cost of an item of PPE any
proceeds received from selling items produced while the entity is preparing the asset for its intended
use. The proceeds from selling such items, together with the costs of producing them, are now
recognised in profit or loss. An entity will use IAS 2 to measure the cost of those items. Cost will not
include depreciation of the asset being tested because it is not ready for its intended use. The
amendment to IAS 16 also clarifies that an entity is ‘testing whether the asset is functioning properly’
when it assesses the technical and physical performance of the asset. The financial performance of
the asset is not relevant to this assessment. An asset might therefore be capable of operating as
intended by management and subject to depreciation before it has achieved the level of operating
performance expected by management.

e The amendment to IAS 37 clarifies the meaning of ‘costs to fulfil a contract’. The amendment explains
that the direct cost of fulfilling a contract comprises the incremental costs of fulfilling that contract; and
an allocation of other costs that relate directly to fulfiling. The amendment also clarifies that, before a
separate provision for an onerous contract is established, an entity recognises any impairment loss that
has occurred on assets used in fulfilling the contract, rather than on assets dedicated to that contract.

¢ |FRS 3 was amended to refer to the 2018 Conceptual Framework for Financial Reporting, in order to
determine what constitutes an asset or a liability in a business combination. Prior to the amendment,
IFRS 3 referred to the 2001 Conceptual Framework for Financial Reporting. In addition, a new
exception in IFRS 3 was added for liabilities and contingent liabilities. The exception specifies that, for
some types of liabilities and contingent liabilities, an entity applying IFRS 3 should instead refer to IAS
37 or IFRIC 21, rather than the 2018 Conceptual Framework. Without this new exception, an entity
would have recognised some liabilities in a business combination that it would not recognise under I1AS
37. Therefore, immediately after the acquisition, the entity would have had to derecognise such
liabilities and recognise a gain that did not depict an economic gain. It was also clarified that the acquirer
should not recognise contingent assets, as defined in IAS 37, at the acquisition date.

e The amendment to IFRS 9 addresses which fees should be included in the 10% test for derecognition
of financial liabilities. Costs or fees could be paid to either third parties or the lender. Under the
amendment, costs or fees paid to third parties will not be included in the 10% test.

15



PARAGRAPH SHEKVETILI LLC
Notes to the Financial Statements — 31 December 2022
(Amounts are expressed in thousands of Georgian Lari. unless otherwise stated)

5 Adoption of New or Revised Standards and Interpretations (Continued)

* lllustrative Example 13 that accompanies IFRS 16 was amended to remove the illustration of payments
from the lessor relating to leasehold improvements. The reason for the amendment is to remove any
potential confusion about the treatment of lease incentives.

¢ IFRS 1 allows an exemption if a subsidiary adopts IFRS at a later date than its parent. The subsidiary
can measure its assets and liabilities at the carrying amounts that would be included in its parent's
consolidated financial statements, based on the parent’s date of transition to IFRS, if no adjustments
were made for consolidation procedures and for the effects of the business combination in which the
parent acquired the subsidiary. IFRS 1 was amended to allow entities that have taken this IFRS 1
exemption to also measure cumulative translation differences using the amounts reported by the
Parent, based on the parent’s date of transition to IFRS. The amendment to IFRS 1 extends the above
exemption to cumulative translation differences, in order to reduce costs for first-time adopters. This
amendment will also apply to associates and joint ventures that have taken the same IFRS 1 exemption.

* The requirement for entities to exclude cash flows for taxation when measuring fair value under IAS 41
was removed. This amendment is intended to align with the requirement in the standard to discount
cash flows on a post-tax basis.

6 New Accounting Pronouncements

Certain new standards and interpretations have been issued that are mandatory for the annual periods
beginning on or after 1 January 2023 or later, and which the Company has not early adopted.

Sale or Contribution of Assets between an Investor and its Associate or Joint Venture -
Amendments to IFRS 10 and IAS 28 (issued on 11 September 2014 and effective for annual periods
beginning on or after a date to be determined by the IASB). These amendments address an
inconsistency between the requirements in IFRS 10 and those in IAS 28 in dealing with the sale or
contribution of assets between an investor and its associate or joint venture. The main consequence of the
amendments is that a full gain or loss is recognised when a transaction involves a business. A partial gain
or loss is recognised when a transaction involves assets that do not constitute a business, even if these
assets are held by a subsidiary.

IFRS 17 “Insurance Contracts” (issued on 18 May 2017 and effective for annual periods beginning
on or after 1 January 2023). IFRS 17 replaces IFRS 4, which has given companies dispensation to carry
on accounting for insurance contracts using existing practices. As a consequence, it was difficult for
investors to compare and contrast the financial performance of otherwise similar insurance companies.
IFRS 17 is a single principle-based standard to account for all types of insurance contracts, including
reinsurance contracts that an insurer holds. The standard requires recognition and measurement of groups
of insurance contracts at: (i) a risk-adjusted present value of the future cash flows (the fulfilment cash flows)
that incorporates all of the available information about the fulfilment cash flows in a way that is consistent
with observable market information; plus (if this value is a liability) or minus (if this value is an asset) (i) an
amount representing the unearned profit in the group of contracts (the contractual service margin). Insurers
will be recognising the profit from a group of insurance contracts over the period they provide insurance
Coverage, and as they are released from risk. If a group of contracts is or becomes loss-making, an entity
will be recognising the loss immediately.

Amendments to IFRS 17 and an amendment to IFRS 4 (issued on 25 June 2020 and effective for
annual periods beginning on or after 1 January 2023). The amendments include a number of
clarifications intended to ease implementation of IFRS 17, simplify some requirements of the standardand
transition. The amendments relate to eight areas of IFRS 17, and they are not intended to change the
fundamental principles of the standard. The following amendments to IFRS 17 were made:

e FEffective date: The effective date of IFRS 17 (incorporating the amendments) has been deferred by
two years to annual reporting periods beginning on or after 1 January 2023; and the fixed expiry date
of the temporary exemption from applying IFRS 9 in IFRS 4 has also been deferred to annual reporting
periods beginning on or after 1 January 2023.
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6 New Accounting Pronouncements (Continued)

* Expected recovery of insurance acquisition cash flows: An entity is required to allocate part of the
acquisition costs to related expected contract renewals, and to recognise those costs as an asset until
the entity recognises the contract renewals. Entities are required to assess the recoverability of the

asset at each reporting date, and to provide specific information about the asset in the notes to the
financial statements.

» Contractual service margin attributable fo investment services: Coverage units should be identified,
considering the quantity of benefits and expected period of both insurance coverage and investment
services, for contracts under the variable fee approach and for other contracts with an ‘investment-
return service' under the general model. Costs related to investment activities should be included as
cash flows within the boundary of an insurance contract, to the extent that the entity performs such
activities to enhance benefits from insurance coverage for the policyholder.

* Reinsurance contracts held — recovery of losses: When an entity recognises a loss on initial recognition
of an onerous group of underlying insurance contracts, or on addition of onerous underlying contracts
to a group, an entity should adjust the contractual service margin of a related group of reinsurance
contracts held and recognise a gain on the reinsurance contracts held. The amount of the loss
recovered from a reinsurance contract held is determined by multiplying the loss recognised on
underlying insurance contracts and the percentage of claims on underlying insurance contracts that the
entity expects to recover from the reinsurance contract held.

This requirement would apply only when the reinsurance contract held is recognised before or at the same
time as the loss is recognised on the underlying insurance contracts.

Other amendments: Other amendments include scope exclusions for some credit card (or similar)
contracts, and some loan contracts; presentation of insurance contract assets and liabilities in the statement
of financial position in portfolios instead of groups; applicability of the risk mitigation option when mitigating
financial risks using reinsurance contracts held and non-derivative financial instruments at fair value through
profit or loss; an accounting policy choice to change the estimates made in previous interim financial
statements when applying IFRS 17; inclusion of income tax payments and receipts that are specifically
chargeable to the policyholder under the terms of an insurance contract in the fulfiilment cash flows; and
selected transition reliefs and other minor amendments.

Amendments to IAS 1 and IFRS Practice Statement 2: Disclosure of Accounting policies (issued on
12 February 2021 and effective for annual periods beginning on or after 1 January 2023). I1AS 1 was
amended to require companies to disclose their material accounting policy information rather than their
significant accounting policies. The amendment provided the definition of material accounting policy
information. The amendment also clarified that accounting policy information is expected to be material if,
without it, the users of the financial statements would be unable to understand other material information in
the financial statements. The amendment provided illustrative examples of accounting policy information that
is likely to be considered material to the entity’s financial statements. Further, the amendment to IAS 1 clarified
that immaterial accounting policy information need not be disclosed. However, if it is disclosed, it should not
obscure material accounting policy information. To support this amendment, IFRS Practice Statement 2,
‘Making Materiality Judgements’ was also amended to provide guidance on how to apply the concept of
materiality to accounting policy disclosures.

Amendments to IAS 8: Definition of Accounting Estimates (issued on 12 February 2021 and effective
for annual periods beginning on or after 1 January 2023). The amendment to IAS 8 clarified how
companies should distinguish changes in accounting policies from changes in accounting estimates.The
Company is currently assessing the impact of the amendments on its financial statements. The Company is
currently assessing the impact of the amendments on its financial statements.

Deferred tax related to assets and liabilities arising from a single transaction - Amendments to IAS
12 (issued on 7 May 2021 and effective for annual periods beginning on or after 1 January 2023). The
amendments to IAS 12 specify how to account for deferred tax on transactions such as leases and
decommissioning obligations. In specified circumstances, entities are exempt from recognising deferred tax
when they recognise assets or liabilities for the first time.Previously, there had been some uncertainty about
whether the exemption applied to transactions such as leases and decommissioning obligations -
transactions for which both an assetand a liability are recognised. The amendments clarify that the exemption
does not apply and that entities are required to recognise deferred tax on such transactions.

17



PARAGRAPH SHEKVETILI LLC
Notes to the Financial Statements — 31 December 2022
(Amounts are expressed in thousands of Georgian Lar, unless otherwise stated)

6 New Accounting Pronouncements (Continued)

The amendments require companies to recognise deferred tax on transactions that, on initial recognition, give
rise to equal amounts of taxable and deductible temporary differences.

Transition option for insurers applying IFRS 17 - Amendments to IFRS 17 (issued on 9 December
2021 and effective for annual periods beginning on or after 1 January 2023). The amendment to the
transition requirements in IFRS 17 provides insurers with an option aimed at improving the usefulness of
information to investors on initial application of IFRS 17. The amendment relates to insurers’ transition to
IFRS 17 only and does not affect any other requirements in IFRS 17. The transition requirements in IFRS
17 and IFRS 9 apply at different dates and will result in the following one-time classification differences in
the comparative information presented on initial application of IFRS 17: accounting mismatches between
insurance contract liabilities measured at current value and any related financial assets measured at
amortised cost; and if an entity chooses to restate comparative information for IFRS 9, classification
differences between financial assets derecognised in the comparative period (to which IFRS 9 will not
apply) and other financial assets (to which IFRS 9 will apply). The amendment will help insurers to avoid
these temporary accounting mismatches and, therefore, will improve the usefulness of comparative
information for investors. It does this by providing insurers with an option for the presentation of comparative
information about financial assets. When initially applying IFRS 17, entities would, for the purpose of
presenting comparative information, be permitted to apply a classification overlay to a financial asset for
which the entity does not restate IFRS 9 comparative information. The transition option would be available,
on an instrument-by-instrument basis; allow an entity to present comparative information as if the
classification and measurement requirements of IFRS 9 had been applied to that financial asset, but not
require an entity to apply the impairment requirements of IFRS 9; and require an entity that applies the

Classification overlay to a financial asset to use reasonable and supportable information available at the
transition date to determine how the entity expects that financial asset to be classified applying IFRS 9.

Amendments to IFRS 16 Leases: Lease Liability in a Sale and Leaseback (issued on 22 September
2022 and effective for annual periods beginning on or after 1 January 2024). The amendments relate
to the sale and leaseback transactions that satisfy the requirements in IFRS 15 to be accounted for as a
sale. The amendments require the seller-lessee to subsequently measure liabilities arising from the
transaction and in a way that it does not recognise any gain or loss related to the right of use that it retained.
This means deferral of such a gain even if the obligation is to make variable payments that do not depend
on an index or a rate. '

Classification of liabilities as current or non-current — Amendments to IAS 1 (originally issued on
23 January 2020 and subsequently amended on 15 July 2020 and 31 October 2022, ultimately
effective for annual periods beginning on or after 1 January 2024). These amendments clarify that
liabilities are classified as either current or non-current, depending on the rights that exist at the end of the
reporting period. Liabilities are non-current if the entity has a substantive right, at the end of the reporting
period, to defer settlement for at least twelve months. The guidance no longer requires such a right to be
unconditional. The October 2022 amendment established that loan covenants to be complied with after the
reporting date do not affect the classification of debt as current or non-current at the reporting
date. Management'’s expectations whether they will subsequently exercise the right to defer settlement do
not affect classification of liabilities. A liability is classified as current if a condition is breached at or before
the reporting date even if a waiver of that condition is obtained from the lender after the end of the reporting
period. Conversely, a loan is classified as non-current if a loan covenant is breached only after the reporting
date. In addition, the amendments include clarifying the classification requirements for debt a company
might settle by converting it into equity. ‘Settlement’ is defined as the extinguishment of a liability with cash,
other resources embodying economic benefits or an entity’s own equity instruments. There is an exception
for convertible instruments that might be converted into equity, but only for those instruments where the
conversion option is classified as an equity instrument as a separate component of a compound financial
instrument.

Unless otherwise described above, the new standards and interpretations are not expected to affect
significantly the Company's financial statements.
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7 Balances and Transactions with Related Parties

Parties are generally considered to be related if the parties are under common control or if one party has
the ability to control the other party or can exercise significant influence or joint control over the other party
in making financial and operational decisions. In considering each possible related party relationship,
attention is directed to the substance of the relationship, not merely the legal form.

At 31 December 2022, the outstanding balances with related parties were as follows:

Immediate Entities under Key

Significant Parent common management

Note shareholders Company control personnel

Lease liability of hotel property 8 - (17,338) - -

Receivables from sale of property, plant and 10 i 60 ) i
equipment

Cash and cash equivalents 11 - - 381 -

Management fees and charges payable (*) 13 (15) - (481) -

Bonuses payable - - - (123)

At 31 December 2021, the outstanding balances with related parties were as follows:

Entities Key
Immediate under management
Significant Parent common personnel
Note shareholders Company control
Lease liability of hotel property 8 - (17,686) - -
Receivables from sale of property, plant and 10 ) 60 _ )
equipment
Cash and cash equivalents 11 - - 324 -
Management fees and charges payable ™ 13 (25) - (702)

Bonuses payable - < (181)

The income and expense items with related parties for the year ended 31 December 2022 were as follows:

Immediate Entities under Key

Significant Parent common management

Note shareholders company control personnel

Revenue from rent 15 - - 30 -
Management fees and charges (*) 18 (108) - (653) -
Interest expense on lease liabilities 23 - (2,191) - -
Interest income on cash and cash equivalents 23 - - 37 -
Key management compensation - - - (385)

The income and expense items with related parties for the year ended 31 December 2021 were as follows:

Immediate Entities under Key

Significant Parent common management

Note shareholders company control personnel

Revenue from rent 15 - - 33 -
Management fees and charges (*) 18 (85) - (850) -
Interest expense on lease liabilities 23 - (2,195) - -
Interest income on loans issued 23 36 - - -
Interest income on cash and cash equivalents 23 - - 33 -
Key management compensation - - - (444)

(*)- In 2019, the Company entered into management service agreement with the following companies, having shared
services and personnel: 1. Hotels Management Company LLC (entity under common control) and 2. Georgian Tourism
Development Fund LLC (significant shareholder). Existing management service agreements helps a Company to
establish and develop hotel operations in required brand standards with a compliance of local law and regulations.
Service amount is calculated to monthly bases, depending on volume and tasks given to the Company with fair
distribution.

19



PARAGRAPH SHEKVETILILLC
Notes to the Financial Statements — 31 December 2022
(Amounts are expressed in thousands of Georgian Lan, unless otherwise stated)

7 Balances and Transactions with Related Parties {Continued)

Key management compensation. The remuneration of members of the key management comprised of
salaries and bonuses of Genral Manager, Director of Finance and Director of Front Office Operations.

2022 2021
Accrued Accrued
Expense liability Expense liability
Short-tenn benefits:
- Salaries (385) . (444) -
- Bonuses - (123) - (181)
Total key management compensation (385) (123) (444) (181)

Other rights and obligations connected to all guarantees received by the Company are from related parties,

details are disclosed in Note 25.

8 Right-of-Use Assets and Lease Liabilities

On 1 April 2019 the Company signed a lease agreement with Black Sea Resorts LLC, leasing land plot and
hotel building along with necessary assets to operate the hotel for the period from April 2019 till March
2038. Changes in lease liability payments resulted in modification of the right-of-use assets and lease

liability in 2021.

Movements in the carrying amounts of right-of-use assets were as follows:

Machinery Furniture Computers
and Motor and and Other

Land Buildings equipment vehicles  fixture equipment assets Total
Carrying amounts
At 1 January 2021 6,973 1,130 530 437 5,329 536 1,110 16,045
Modification (240) (30) (16) (12) (101) (11)  (38) (448)
Depreciation expenses for the year (404) (309) (103) (115) (2,552) (244)  (85) (3,812)
At 31 December 2021 6,329 791 411 310 2,676 281 987 11,785
Depreciation expenses for the year (404) (309) (103) (115)  (2,552) (244)  (85) (3,812)
At 31 December 2022 5,925 482 308 195 124 37 902 7,973

The Company recognised lease liabilities were as follows:

31 December 2022 31 December 2021

Lease liability of hotel property 17,336 17,686
Total lease liabilities 17,336 17,686
Of which:
Non-current 16,932 17,330
Current 404 356
Total lease liabilities e e B i 17,336 17,686
Expenses relating to leases:

Note 2022 2021
Interest expense (included in finance costs) 23,27 (2,191) (2,195)
Depreciation expense of right-of-use assets 16 (3,812) (3,812)

20



PARAGRAPH SHEKVETILI LLC
Notes to the Financial Statements — 31 December 2022
(Amounts are expressed in thousands of Georgian Lari, unless otherwise stated)

9 Inventories

31 December 2022 31 December 2021
Guest supplies 713 542
Food 677 492
Repair and maintenance inventory 634 562
Beverages 284 281
SPA inventory 232 339
Cleaning supplies 174 150
China 48 42
Silver 36 7
Glassware 35 33
Tobacco - 2
Other hotel inventories 779 811
Total inventories 3,612 3,261

The cost of inventories recognised as an expense during the year representing cost of revenue amounted
to GEL 3,498 thousand (2021: GEL 3,435 thousand), Note 16.

10 Trade and Other Receivables

31 December 2022 31 December 2021

Receivables from sale of property, plant and equipment 60 60
Receivable from hotel guests 3 147
Notes receivables from credit card companies - 23
Total financial assets within trade and other receivables 63 230
Prepayments for operating expenses 622 673
Advances to employees 18 2
Prepayments for purchase of other assets - 2
Total trade and other receivables - '_' 703 907

The Company applies the IFRS 9 simplified approach to measuring expected credit losses which uses a
lifetime expected loss allowance for all trade and other receivables. To measure the expected credit losses,
trade receivables have been grouped based on shared credit risk characteristics and the days past due.
For the purposes of ECL measurement trade and other receivables balances are included in Stage 1. The
ECL for trade and other receivables as at 31 December 2022 is nil (as at 31 December 2021: nil)

Movements in carrying amounts of prepayments were as follows:

2022 2021
Carrying amount at the beginning of the year 675 -
Additions 3,582 3,603
Prepayments derecognised on receipt of related goods or services (3,635) (2,918)
Carrying amount at the end of theyear . e22 675
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11 Cash and Cash Equivalents

31 December 2022 31 December 2024

Bank balances payable on demand 5,756 1,835
Cash on hand 112 77

Total cash and cash equivalents _ 5868 1,912

For the purposes of ECL measurement cash and cash equivalents balances are included in Stage 1. The
ECL for these balances as at 31 December 2022 and 31 December 2021 is nil.

Bank balances payable on demand are held at the Georgian Banks rated B by Fitch’s rating system.

12 Charter Capital

As at 31 December 2022, the Company’s charter capital amounted to GEL 2,406 thousand, out of which
outstanding receivable from owner is nil (at 31 December 2021 2,406 thousand, out of which outstanding
receivable from owner is nil). In 2021 the decrease of charter capital of GEL 4,536 thousand represented
a non-cash transaction of net-off against loan issued to Georgian Tourism Development Fund, Note 24.

13  Trade and Other Payables

31 December 2022 31 December 2021

Trade payables 1,488 942
Management fees and charges payable 496 727
Total financial payables within trade and other payables 1,984 1,669
Accrued expenses 525 1,437
Advance deposits received from hotel guests 203 226
Total trade and other payables - - 2,712 3,332

14  Employee Benefit Obligations

31 December 2022 31 December 2021

Bonuses payable 582 181
Salaries and wages payable 118 65

Total employee benefit obligations 700 246
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15 Revenue from Contracts with Customers

Analysis of revenue from contracts with customers by category:

2022 2021
Revenue from rooms 21,643 20,413
Revenue from food 11,491 10,579
Revenue from health club/spa 2,165 1,746
Revenue from beverage 1,950 1,920
Revenue from other departments and other income 445 402
Total revenue from contracts with customers 37,694 35,060
Timing of revenue recognition was as follows:
2022 2021

Over time 24,253 22,561
At a point in time 13,441 12,499
Total revenue from contracts with customers 37,694 35,060
16  Cost of Revenue

Note 2022 2021
Employee benefits expenses 20 7,825 6,016
Cost of food and beverage used 4,999 4,637
Utilities 4,769 4,018
Depreciation expenses of right-of-use assets 8 3,812 3,812
Cost of hotel inventory used 9 3,498 3,435
Cost of merchandise sold 19 30
Other expenses 1,700 1,992
Total cost of revenue B B B ) '-2_6,622 23,940
17  Selling and Distribution Costs

Note 2022 2021
Employee benefits expenses 20 473 500
Marketing expenses 79 60
Staff training expenses 42 31
Other expenses 78 65
Total Selling and Distribution costs - 672 - 656
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18  Administrative Expenses

Note 2022 2021
Employee benefits expenses 20 2,384 2,076
Repair and maintenance expenses 1,233 1,044
Franchise, license and other fees and charges 1,098 1,375
Management fees and charges 761 935
Bank fees and commission charges 477 492
Technical support expenses 456 402
Utilities 415 349
Office supplies 143 78
Professional services 21 139 138
Communication expenses 93 88
Insurance expenses 40 35
Business trip expenses 17 8
Service charge expenses 9 52
Car maintenance and fuel 1 16
Other expenses 37 26
Total administrative expenses 7,303 7,114
19  Breakdown of Expenses by Nature

Note 2022 2021
Employee benefits expenses 20 10,682 8,592
Utilities 5,184 4,367
Cost of food and beverage revenue 4,999 4,637
Depreciation expenses of right-of-use assets 8 3,812 3,812
Cost of hotel inventory used 9 3,498 3,435
Repair and maintenance expenses 1,233 1,044
Franchise, license and other fees and charges 1,098 1,375
Management fees and charges 761 935
Bank fees and commission charges 477 492
Technical support expenses 456 402
Professional services 21 139 138
Marketing, advertising and promotion expenses 79 60
Insurance expenses 40 35
Other expenses 2,139 2,386
Total cost of revenue, distribution and 34,507 31,710

administrative expenses
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20 Employee Benefits Expenses

2022 2021
Included in cost of revenue:
Salaries and wages 4,963 4,028
Cash bonuses granted to directors and to selected employees 616 465
Unused vacation expenses 371 284
Pension costs 97 83
Health and life insurance 82 76
Other employee benefits 1,696 1,080
7,825 6,016
Included in selling and distribution costs:
Salaries and wages 318 369
Cash bonuses granted to directors and to selected employees 43 35
Unused vacation expenses 31 37
Health and life insurance 9 8
Pension costs 4 9
Other employee benefits 65 42
473 500
Included in administrative expenses:
Salaries and wages 1,488 1,286
Cash bonuses granted to directors and to selected employees 160 249
Health and life insurance 40 35
Pension costs 31 29
Other employee benefits 665 477
2,384 2,076
Total employee benefits expenses - - 10,682 8,592
21 Professional Services
2022 2021
Included in administrative expenses:
Legal advisory 75 73
Audit and other related assurance services 64 65
Total professional services - 139 138
22  Other (Losses)/Gains, Net
2022 2021
Foreign exchange loss on monetary assets and liabilities, net 9 (32)
Recovery of expected credit losses - 41
Tax incentives - 441
Other losses (14) -
Other (losses)/gains, net - - - (23 450
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23 Finance Income and Costs

Note 2022 2021
Finance income:
Interest income on cash and cash equivalents 181 160
Interest income on loans issued to related parties - 36
Total finance income 181 196
Finance costs:
Interest expense on lease liabilities 8,27 (2,191) (2,195)
Total finance costs (2,191) (2,195)
Finance costs, net B - (2,010 (1,999)

24  Significant Non-cash Investing and Financing Activities

Investing and financing transactions that did not require the use of cash and cash equivalents and were
excluded from the statement of cash flows:

Note 2022 2021
Non-cash Investing activities
Derecognition of loans issued against capital decrease by the owner (*) 12 - (4,536)
Total non-cash investing activities - (4,536)
Non-cash financing activities
Increase of lease liabilities in the form of lease modification 27 - (448)
Total non-cash financing activities (4438)

(*) — In November 2021 the Company issued loan to Georgian Tourism Development Fund LLC (GTDF) in
the amount of GEL 4,500 thousand with the maturity of 1 month generating interest income on loans issued
of GEL 36 thousand. In December 2021 following events took place: (i) charter capital of the Company was
reduced by the owner by GEL 4,536 thousand and (ii) charter capital of Black Sea Resorts LLC was reduced
by GTDF by GEL 4,536 thousand. On 31 December 2021 three party agreement was signed between the
Company, Black Sea Resorts LLC and GTDF regarding the mutual release of existing liabilities between
the three parties. As a result of this agreement, outstanding loans issued balance of the Company (GEL
4,536 thousand) was netted-off against liabilities due to capital decrease.

25 Contingencies and Commitments

Legal proceedings. From time to time and in the normal course of business, claims against the Company
may be received. On the basis of its own estimates and both internal and external professional advice,
management is of the opinion that no material losses will be incurred in respect of claims in excess of
provisions that have been made in these financial statements.

Tax legislation. The taxation system in Georgia is relatively new and is characterised by frequent changes
in legislation, official pronouncements and court decisions, which are often unclear, contradictory and
subject to varying interpretation by different tax authorities. Taxes are subject to review and investigation
by a number of government bodies, which have the authority to impose severe fines, penalties and interest
charges. A tax year remains open for review by the tax authorities during the three subsequent calendar
years, however, under certain circumstances a tax year may remain open longer. These circumstances
may create tax risks in Georgia that are substantially more significant than in many other countries.

26



PARAGRAPH SHEKVETILI LLC
Notes to the Financial Statements — 31 December 2022
(Amounts are expressed in thousands of Georgian Lan, unless otherwise Stated)

25  Contingencies and Commitments (Continued)

Commitments. On 8 November 201 9, Georgian Tourism Development Fund LLC, Black Sea Resorts LLC
and Paragraph Shekvetili LLC signed general credit line agreement with JSC Bank of Georgia in the amount
of USD 100,000 thousand. According to the agreement, each entity becomes solidary obliged for any credit
product issued under this general credit line agreement in case of the default of the credit terms by the
entity which initially obtained the facility. During January-March 2021 Georgian Tourism Development Fund
LLC took a loan with the total amount of EUR 4,500 thousand under this credit line agreement. This loan
was repaid as in April 2022.

Environmental matters. The enforcement of environmental regulation in the Georgian is evolving and the
enforcement posture of government authorities is continually being reconsidered. The Company
periodically evaluates its obligations under environmental regulations. As obligations are determined, they
are recognised immediately. Potential liabilities, which might arise as a result of changes in existing
regulations, civil litigation or legislation, cannot be estimated but could be material.

In the current enforcement climate under existing legislation, management believes that there are no
significant liabilities for environmental damage.

Consideration of climate change. The Company management has taken note of global awareness and
concerns about the potential impact of climate change. Currently, this matter has had no significant impact
on the financial statements, and the future effects on the Company’s activities and business plans are
difficult to predict. Management continues to monitor developments in this area and will respond as
necessary to ensure the Company'’s viability.

26  Financial Risk Management

The risk management function within the Company is carried out in respect of financial risks, operational
risks and legal risks. Financial risk comprises market risk (including currency risk, interest rate risk and
other price risk), credit risk and liquidity risk. The primary objectives of the financial risk management
function are to establish risk limits, and then ensure that exposure to risks stays within these limits.

The operational and legal risk management functions are intended to ensure proper functioning of internal
policies and procedures, in order to minimise operational and legal risks.

Credit risk. The Company exposes itself to credit risk, which is the risk that one party to a financial
instrument will cause a financial loss for the other party by failing to meet an obligation.

Exposure to credit risk arises as a result of The Company’s lending and other transactions with
counterparties, giving rise to financial assets and off-balance sheet credit-related commitments.

The Company’s maximum exposure to credit risk is reflected in the carrying amounts of financial assets in
the statement of financial position. For financial guarantees issued, commitments to extend credit, undrawn
credit lines and export/import letters of credit, the maximum exposure to credit risk is the amount of the
commitment,

Credit risk management. Credit risk is the single largest risk for the Company's business; management
therefore carefully manages its exposure to credit risk.

The estimation of credit risk for risk management purposes is complex and involves the use of models, as
the risk varies depending on market conditions, expected cash flows and the passage of time. The
assessment of credit risk for a portfolio of assets entails further estimations of the likelihood of defaults
occurring, the associated loss ratios and default correlations between counterparties.

Limits. The Company structures the levels of credit risk it undertakes by placing limits on the amount of risk
accepted in relation to one borrower, or groups of borrowers, and to geographical and industry segments.
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26  Financial Risk Management (Continued)

Limits on the level of credit risk by product and industry sector are approved regularly by management.
Such risks are monitored on a revolving basis and are subject to an annual, or more frequent, review.

reported to and reviewed by Management. The Company’s management reviews the performance of
counterparties and follows up on past due balances.

Expected credit loss (ECL) measurement. ECL is a probability-weighted estimate of the present value
of future cash shortfalls (i.e., the weighted average of credit losses, with the respective risks of default
occeurring in a given time period used as weights). An ECL measurement is unbiased and is determined by
evaluating a range of possible outcomes. ECL measurement is based on four components used by the
Company: Probability of Default ("PD”"), Exposure at Default ("‘EAD"), Loss Given Default (“LGD") and
Discount Rate.

EAD is an estimate of exposure at a future default date, taking into account expected changes in the
exposure after the reporting period, including repayments of principal and interest, and expected
drawdowns on committed facilities. PD is an estimate of the likelihood of default to occur over a given time

Management models Lifetime ECL, that is, losses that result from all possible default events over the
remaining lifetime period of the financial instrument. The 12-month ECL, represents a portion of lifetime
ECLs that result from default events on a financial instrument that are possible within 12 months after the
reporting period, or remaining lifetime period of the financial instrument if it is less than a year,

The ECLs that are estimated by management for the purposes of these financial statements are point-in-
time estimates, rather than through-the-cycle estimates that are commonly used for regulatory purposes.

The estimates consider forward looking information, that is, ECLs reflect probability weighted development
of key macroeconomic variables that have an impact on credit risk.

For purposes of measuring PD, the Company defines default as a situation when the exposure meets one
or more of the following criteria:

e the borrower is more than 90 days past due on its contractual payments;
e the borrower meets the unlikeliness-to-pay criteria listed below:

- the borrower is deceased:
- the borrower is insolvent; and
- it is becoming likely that the borrower will enter bankruptcy.

For purposes of disclosure, the Company fully aligned the definition of default with the definition of credit-
impaired assets. The default definition stated above is applied to all types of financial assets of the
Company.

The Company performs ECL assessment on an individual basis for all types of financial instruments.

ECL assessment on an individual basis is performed by weighting the estimates of credit losses for different
possible outcomes against the probabilities of each outcome. The Company defines at least two possible
outcomes for each assessed loan, one of which leads to a credit loss even if the probability of such a
scenario may be very low.
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26  Financial Risk Management (Continued)

Forward-looking information incorporated in the ECL models. The calculation of ECLs incorporate
supportable forward-looking information. The Company identified certain key economic variables that

scenario") are provided by the Company and provide the best estimate of the expected macro-economic
development over the next year.

Market risk. The Company takes on €Xposure to market risks. Market risks arise from open positions in
(a) foreign currencies, (b) interest bearing assets ang liabilities and (c) equity products, all of which are
exposed to general and specific market movements.

Currency risk. Currency risk is the risk that the value of financial instruments will fluctuate due to changes
in foreign exchange rates. The Company has exposure to the effects of fluctuations in the prevailing foreign
currency exchange rates on its financial position and cash flows.

- 31 December 2022 31 December 2021
Monetary Monetary Net balance Monetary Monetary Net balance
financial financial sheet financial financial sheet
o —— assets liabilities ___position assets  liabilities position
Georgian Lari 5,544 (19,114) (13,570) 1,857 (19,328) (17,471)
US Dollars 372 (206) 166 235 (27) 208
Euros 14 - 14 50 - 50
GBP 1 - 1 - - -
Total 5931 (19,3200 _(133%0) 2442 _(19,355)  (47,213)

The above analysis includes only monetary assets and liabilities. Non-monetary assets are not considered
to give rise to any material currency risk.

The following table presents sensitivities of profit and loss to reasonably possible changes in exchange
rates applied at the end of the reporting period relative to the functional currency, with all other variables

31 December 2022 31 December 2021

US Dollar strengthening by 10% (2021: 10%) 17 21
US Dollar weakening by 10% (2021: 10%) (17) (21)
EURO strengthening by 10% (2021: 10%) 1 7]

EURO weakening by 10% (2021: 10%) (1) ()
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26  Financial Risk Management (Continued)

The exposure was calculated only for monetary balances denominated in currencies other than the
functional currency of the respective entity of the Company. The Company’s exposure to currency risk at
the end of the reporting period is not representative of the typical exposure during the year,

The Company does not have formal policies and procedures in place for the management of interest rate
risks as management considers this risk as insignificant to the Company’s business.

The table below shows liabilities at 31 December 2022 and 2021 by their remaining contractual maturity.
The amounts disclosed in the maturity table are the contractual undiscounted cash flows, gross loan
commitments and financial guarantees. Such undiscounted cash flows differ from the amount included in

The maturity analysis of financial liabilities at 31 December 2022 and 2021 was as follows:

Demand and From 12
less than 1 From 1 to 3 From 3 to 12 monthsto5 Over5

month months months years  years Total
31 December 2022
Lease liabilities (Note 8) 260 424 1,947 10,223 26,166 39,020
Trade and other payables (Note 13) 1,984 - - - - 1,984
T T A—— N S s R -
Total future payments, including 2,244 424 1,947 10,223 26,166 41,004
_principal and interest payments : ; J : ’
31 December 2021
Lease liabilities (Note 8) 259 427 1,945 10,219 28,713 41,563
Trade and other payables (Note 13) 1,669 - - - - 1,669
Totalfotme o ————————— -
Total future payments, including 1,928 427 1,945 10,219 28713 43232

_principal and interest payments

30



PARAGRAPH SHEKVETILI LLC

Notes to the Financial Statements — 31 December 2022
(Amounts are expressed in thousands of Geargian Lari, unless otherwise Stated)

27  Management of Capital

The Company’s objectives when managing capital are to

e safeguard the Company’s ability to continue as a going concern, in order to provide returns for owner

and benefits for other stakeholders, and

* maintain an optimal capital structure to reduce the cost of capital.

In order to maintain or adjust the capital structure, the Company may adjust the amount of dividends paid

to owner, return capital to owner or sell assets to reduce
Company monitors capital on the basis of the gearing ratios.

These ratios are calculated as follows:

debt. Consistent with others in the industry, the

* netdebt divided by total equity as shown in the statement of financial position and

* netdebt divided by total capital under management, which is the sum of net debt and total equity.

(a) Gearing ratios:

The gearing ratios were as follows:

31 December 2022

31 December 2021

Net debt 11,468 15,774
Total equity (2,376) (3,440)
Total capital T 9,092 12,334
Gearing ratios:
Net debt to total equity ratio -482.7% -458.5%
Net debt to total capital ratio 126.1% 127.9%
(b) Net debt reconciliation:
The table below sets out an analysis and movement of net debt for each of the periods presented.
Less:
Lease  Cash and cash

o o __ liabilities _equivalents Total
Net debt at 1 January 2021 - - 19,739 _ (3170) 16,569
Cash flows (2,063) 1,233 (830)
Lease modification effect (448) - (448)
Foreign exchange adjustments - 25 25
Accrued interest 2,195 - 2,195
Interest paid (2,195 - (2,195)
Recognised other tax asset during the year 458 - 458
Net debt at 31 December 2021 - . 17886 (1 1,912) 15,774
Cash flows (809) (3,952) (4,761)
Foreign exchange adjustments - 4) (4)
Accrued interest 2,191 - 2,191
Interest paid (2,191) - (2,191)
Recognised other tax asset during the year 459 - 459
Net debt at 31 December 2022 - - 17,336 (5,868) 11,468
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28 Fair Value Disclosures

Fair value measurements are analysed by level in the fair value
measurements at quoted prices (unadjusted) in active markets for identical assets or liabilities, (i) level two
measurements are valuations techniques with all material inputs observable for the asset or liability, either
directly (that is, as prices) or indirectly (that is, derived from prices), and (iii) level three measurements are
valuations not based on observable market data (that is, unobservable inputs). Management applies
judgement in categorising financial instruments using the fair value hierarchy. If a fair value measurement
uses observable inputs that require significant adjustment, that measurement is a Level 3 measurement.
The significance of a valuation input is assessed against the fair value measurement in its entirety.

hierarchy as follows: (i) level one are

Assets and liabilities not measured at fair value but for which fair value is disclosed

Fair values analysed by level in the fair value hierarchy and the carrying amount of assets and liabilities not

measured at fair value are as follows:

31 December 2022

Level 1 Level2 Level3 Carrying
fair value fair value fair value amount
Financial Assets
- Trad_e and other financial ) ) 63 63
receivables
- Cash and cash equivalents 112 5,756 - 5,868
Total assets - 112 5758 63 5931
Financial Liabilities
- Trade and other financial } } 1,084 1,984
payables
Total liabilites ‘ﬁ‘f'—-li_Tg_ai 1,984

29  Events After the Reporting Period

Changes in Key Management. From 1 July 2023, Neil Robert Ho
General Manager of the Company. Additionally, the position of Di
Sophiko Megrelishvili, has been filled by Merab Balamtsarashvili as th

1 August 2023.

31 December 2021
Level 1 Level2 Level 3 Carrying
fair value fair value fair value amount

- 230 230
77 1,835 - 1,912

77 1,835 230 2,142

- 1,669 1,669

1,669 1,669

ughton has been appointed as the
rector of Finance, formerly held by
e new Chief Accountant starting from
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1 The Company’s Business Development, Performance and Position

This Management Report has been prepared in accordance with the Law of Georgia on Accounting,
Reporting and Auditing for the year ended 31 December 2022 for Paragraph Shekvetili LLC (the
“Company™).

The Company was incorporated on 22 March 2018 by Black Sea Resorts LLC and is domiciled in Georgia.

The Company is a limited liability company and was set up in accordance with Georgian regulations and
registered by National Agency of Public Registry LEPL with identification number: 405260168

On 1 April 2019 the Company leased whole hotel facility from its owner, Black Sea Resorts LLC, and started
operating a 220-room hotel under Marriott Franchise License Agreement. The hotel is branded with Marriott
International's luxury brand, Autograph Collection, which is the first 5-Star international luxury resort of

Georgia.

Paragraph Resort & Spa Shekvetili is a brand name of hotel located in Shekvetili (Guria region, Shekvetili
village), a fast-growing touristic attraction at Black Sea resort area, between magnetic sand beachfront and
private pine tree forest.

The 5-Star hotel features magnificent views on Black Sea beach, with 400 sq. m. walk through aquarium
with exotic marine life, 115 meters long outdoor filtered seawater pool built in the Sea, indoor swimming
pools, winter garden with exotic plants, cafes, bars, 7 themed restaurants, spa and magnetic sand
procedures. Also, the kids club, gigantic toboggan, tennis courts, sports fields and cinema. Property
combines bold contemporary design, bland of unigue, extravagant features and most exceptional level of
services.

2 The Company’s Development Plans

The Company will be mainly focusing on increasing the sales and improving its operating results.

3 Review of the Research and Development Performed by the Company

In 2022 and 2021 the Company was not engaged in any research and development activities.

4 Information on the Branches of an Entity

The Company does not have any branches.
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5 Key Financial and Non-Financial Indicators

Selected financial information, ratios and operating data:

[»

FARA_GRMPH

SHERVETILI

Change
2022 2021 y-o-y, %
Selected Statement of Financial Position Data, e-o-p:
Total assets, of which: 18,372 17.865 3%
Right-of-use assets 7,973 11,785 (32%)
Total equity (2,376) (3,440) (31%)
Total liabilities 20,748 21,305 (3%)
Selected Statement of Profit or Loss and Comprehensive Income Data:
Service revenue 37,694 35,060 8%
Gross profit 11,072 11,120 0%
EBITDAM 6,886 7,612 (10%)
Operating profit 3,074 3,800 (19%)
Profit for the year 1,064 1,801 (41%)
Total comprehensive profit for the year 1,064 1,801 (41%)
Selected Statement of Cash Flows Data:
Net cash from operating activities 4,761 5,330 (11%)
Net cash used in investing activities - (4,500) (100%)
Net cash used in financing activities (809) (2,063) (61%)
FCF @ 4,761 5,330 (11%)
Selected Financial Ratios and Operating Data:
Total assets, average 18,119 19,560 (7%)
Total equity, average (2,908) (2,073) 40%
ROAA® 5.9% 9.0%
ROAE® (36.6%)  (86.9%)
Gross profit margin 29.4% 31.7%
EBITDA margin 18.3% 21.7%
Operating profit margin 8.2% 10.8%
Profit for the year margin 2.8% 5.1%
FCF as a % of revenue 12.6% 15.2%
Total # of rooms available 220 220
Total # of rooms available per year/period 80,300 80,300
# of rooms occupied-paid per year/period 47,353 42,970 10%
OR®! per year/period 59% 53.5% 10%
ADR®) per year/period 457 475 (4%)
RevPARper year/period 270 254 6%
Total Revenue per Available Room (TRevPAR)*® per year/period 469 437 7%
EBITDA per available room per year/period 86 95 (10%)
FTEs®), of which:
End of period 434 394 10%
Average for the period 442 404 9%
Note:
1 EBITDA - Earnings/(Losses) before interest, taxes, depreciation and amortization
2 FCF - Free cash flows
3 ROAA - Return on average assets
4 ROAE - Return on average equity
5 OR - Occupancy rate
6 ADR - Average daily room rate
7 RevPAR - Revenue per available room
8 TRevPAR - Total revenue per available room
9 FTEs - Full-time equivalent employees
10 NMF - Not meaningful figure to present
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5 Key Financial and Non-Financial Indicators (Continued)
The Company’s total revenue from contracts with customers’ composition was as follows:

Change % to total revenue

2022 2021 y-o-y, % 2022 2021
Revenue from rooms 21,643 20,413 6% 57.4% 58.2%
Revenue from food 11,491 10,579 9% 30.5% 30.2%
Revenue from beverage 1,950 1,920 2% 5.2% 5.5%
Revenue from health club/spa 2,165 1,746 24% 5.7% 5%
Revenue from other departments and other income 445 402 11% 1% 1.1%
Total revenue from contracts with customers 37,694 35,060 8%

Company's total revenue from contracts with customers reached GEL 37,694 thousand in 2022 (in 2021

GEL 35,060 thousand). The most significant revenue stream was Revenue from rooms GEL 21 ,643

thousand representing 57.4% of total revenye (in 2021: GEL 20,413 thousand, representing 58.2%).

Second most significant revenue stream was from food, reaching GEL 11,491 thousand, representing

30.5% of total revenue (in 2021: GEL 10,579 thousand, representing 30.2%).

* Relationship with employees. The number of staff in the Company was in the range of 392-497 (in
2021: 394 — 468). The Company has a well-structured recruitment policy and only candidates with
relevant qualification, experience and skills are recruited by the Company.

* Relationship with suppliers and customers. The Company has established strong professional

6 Detailed Information on the Acquisition of its Own Shares

In 2022 and 2021 no acquisition of own shares was made by the Company.

7 Additional Explanations of Amounts Given in the Annual IFRS Financial Statements

The leading position on the market and strong financial performance of the Company is driven by several
important factors:

e Service and customer satisfaction — Focus on Customer Service and Satisfaction is the sole focus for
the C i i

the rest. As a true testament to its dedication to the highest level of Customer satisfaction, the hotel was
ranked as No.1 in Marriott's most important criteria: "intend to recommend” not only amongst Autograph
Collection hotels, but entirely in Europe among all of Marriott's Franchise portfolio hotels in 2018;

* Management of the Hotels — Each member of the Company's top management has an extensive
practical experience in working at international hotel chains across Europe and Asia. Continuous and
day-to-day trainings of the associates and dedication to strong customer service and the pillars of the
management practice, which embraces core principles of associate and Customer appreciation:

* Brand strength and reputation — In less than a year after the hotel opening, the company managed to
position the brand at the helm of Georgian hospitality. Currently the brand is undoubtedly associated
with the highest quality of Georgian hospitality at its best. Every guest is perceived as a special guest
into the hotel and their needs are catered on an individual basis. The brand is synonymous with the

highest quality, professionalism, genuine hospitality and relentless strive to create unforgettable
experiences.
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7  Additional Explanations of Amounts Given in the Annual IFRS Financial Statements
(Continued)

¢ The Company annually pays franchise fee to Marriott International. Management fees are variable and
determined based on room revenue. In 2022 management fees amounted to GEL 1,098 thousand (in
2021: GEL 1,375 thousand).

e For management of the Hotel operations, the Company annually pays management fees to Hotels
Management Company LLC, which is an entity under common control. Management fees are variable
and determined based on the operating results of the Hotel. In 2022 management fees amounted to
GEL 653 thousand (In 2021 GEL 850 thousand).

» Forconsultation in legal services and financial/booking services, the Company pays management fees
to the parent of owner entity, Georgian Tourism Development Fund LLC. Management fees are variable
and in 2022 GEL 108 thousand (In 2021 amounted to GEL 85 thousand).

8 Review of The Company’s Credit, Market, Liquidity and Cash Flow Risks and Mechanisms
for their Management

Credit risk. The majority of the Company’s sales are made on cash, before the service delivery to
customer; consequently, the Company has no issues with the collection of receivables.

Liquidity risk. Liquidity risk arises from the Company’s management of working capital and payment of
lease fee. Itis the risk that the Company will encounter difficulty in meeting its financial obligations as they
fall due. The Company’s approach to managing liquidity is to ensure, as far as possible, that it will always
have sufficient liquidity to meet its liabilities when due, under both normal and stressed conditions, without
incurring unacceptable losses or risking damage to the Company reputation. In case the Company has
liquidity issue, owner company is committed for capital contribution.

Prudent liquidity risk management implies maintaining sufficient cash and the availability of funding through
an adequate amount of committed credit facilities. The majority of the Company’s current liabilities and
current assets are due to/from related parties and therefore management believes that this provides the
Company with sufficient flexibility with regard to the timing of payments and receipts as required for ensuring
adequate liquidity in the business into the future.

Considering the nature of the business, there are no delays in collection of receivables.

9 Major Risks and Uncertainties, Enterprise Goal and Policy with Respect to Financial Risk
Management

The key risks and uncertainties are related to the followings:

Currency risk. Currency risk is the risk that the value of financial instruments will fluctuate due to changes
in foreign exchange rates.

The Company has exposure to the effects of fluctuations in the prevailing foreign currency exchange rates
on its financial position and cash flows. In respect of currency risk, Management sets limits on the level of
exposure by currency and in total. The positions are monitored monthly.

Political risks. Unstable political environment could negatively impact the demand for products, revenues
and profitability. The management closely monitors the development of political environment, to predict the
potential development and potential threats to act correspondingly.

Guest behaviour. Lawsuits from people who are injured or damage to guestrooms can represent a big risk
to the hotel business. The Hotels has internal controls in place to handle guest destruction and ensure
travellers safety during their stay.

Data privacy risk. Hotel collects a lot of information about their guests (names, addresses, credit card info,
etc.), which makes hotel business popular targets among cyber criminals and hackers. The Company
entities use digital system to automate tasks and manage their data, which makes the potential risk of
hacking the system to minimum.
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9 Major Risks and Uncertainties, Enterprise Goal and Policy with Respect to Financial Risk
Management (Continued)

Market risk. The Company takes on exposure to market risks. Market risks arise from open positions in
(a) foreign currencies, (b) interest bearing assets and liabilities and (c) equity investments, all of which are
exposed to general and specific market movements. Management sets limits on the value of risk that may
be accepted, which is monitored on a daily basis. However, the use of this approach does not prevent

losses outside of these limits in the event of more significant market movements.

Interest rate risk. The Company takes on exposure to the effects of fluctuations in the prevailing levels of
market interest rates on its financial position and cash flows.

Covid-19 effect on the Company. In light of the announcement of the new Coronavirus (COVID-19) as a
pandemic, a state of emergency has been declared across the country since March 21, 2020, a number of
business activities have been restricted and facilities have been closed. The lockdown effected Company’s
activities in 2020. Subsequently in 2021, restrictions on tourism sector were mostly lifted by the government
which caused significant improvement of the Company’s financial performance and the economic
environment of the country in general. There have been no further lockdowns in 2022 and the Georgian
economy demonstrated poesitive dynamics in recovery from the pandemic. The hotel has managed to
recover from the pandemic and managed to increase revenues in both 2021 and 2022.

As of the date of this report, the Company continues its operations on a daily bases and has the intent and
ability to take actions necessary to continue as a going concern.

Approved far issue and signe;# on 25 September 2023
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M3g8900L5 S LOOK MM Z5¢1YOEYddOL FMPOROE0MYds 2021 Fgwnb.

9d65MdYd0 59303900l godmygbgdol »3EgdgdolL LodsErsbbm VoMgdMErgdsdo J98IA0 0ym:

C3BopO0 o 530X0 @ 3MIBOXAIHPO Qo ogo

ooffo  BpedPo  sFrpocmeds sgdemdedogno  Serfgedoemed®o  xuFigomeds adogybo Ly
0300000090 gds
2021 fwob 1 6,973 1,130 530 437 5,329 536 1,110 16,045
056356
8m©0xBoE0MYds (240) (30) (16) (12) (101) (11) (38) (448)
oo ;53‘”“" 404)  (309) (103) (115) (2,552) (244)  (85) (3.812)
2021 fjewob 31 6,329 791 411 310 2,676 281 987 11,785
©9309396L
6%*;(:: ;fomob (404) (309) (103) (115) (2,552) (244) (85 (3,812
2022 fjeools 31 5,925 482 308 195 124 37 902 7,973
09399096

30035600l 3096 5005030 LHOK MM 35¢JOMdIO0 0gm 8999y0:

31 939003960 2022 31 g398d9M0 2021

LobiEwgdOmb Jmbgdol Loox oM™ oeEYdYWIds 17,336 17,686
L Bsox s 35 d+9¢gdgd0 17,336 17,686
05» G0t

30393500560 16,932 17,330
00000bs6g 404 356
L Bsox 960 35egd9¢gdgd0 17,336 17,686

0XMGOMb 93530069390 bt qdO:

99600365 2022 2021
La3MEgbE™ babxo (Bgbvyamos gobsblvy® batxgddo) 23,27 (2,191) (2,195)
59$03900L g59mygbgdol »BwgdgdolL (339000l botxo 16 (3,812) (3,812)
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9 35653900

31 930903960 2022 31 93933960 2021
LOHTsMO LS YdYdO LEMIMYOOLMZOL 713 542
1533900 677 492
LoMIIMBEBHM O LoMsIMOYM Boffoengdo 634 562
LoLAgEgdO 284 281
SPA-b 356530 232 339
QOLRM53900L LETMEegdIdO 174 150
B0BRYOO 48 42
39M3bwo 36 7
90bob bsfjo®do 35 33
050dsgm - 2
LOLEMIO@L bbgs oMy0 779 811
Ly 9565900 3,612 3,261

056539006 030M00MGdMEgds  OMIgog ool  49b3sgwmdsdo  5Q0sMGOME0s  OMaMOE  bsxo
§om8moaqbl 53Mmboggdol M30mM0MHGdMEadal 3,498 smslio oMol m@gbmdom (2021: 3,435 s0sbio
Ws60), 99600365 16.

10  ULsg536m s bgs dmmbmgbgdo

31 939903960 2022 31 93983960 2021

90b™36930 30H0050 1531 gdgBOL Fogow30d 60 60
90000bM36980 LoLEBHMIGML bEIMgdoL JodoMo 3 147
1536090G™M 856M509d0L 383560900Lgsb Tolsmgdo Msbbgdo - 23
beyem 0bs6bw950 59903980 UsgsFiea s bbgs 8morbmg698d0 63 230
3905bEOWO 5356900 Lsm3gMszom bty gdolmazol 622 673
©5J06539099 30HMSMZOL FoIHBEOO 5356Lgdo 18 2
239obEOO 5356L9d0 Lbgs 9d@H0ggdol dgladgbo - 2
brgem 15353Hm s bgs dmmbmgbgdo 703 907

30035605 099bgdL BB 9-0b FodoMEH0390v oML, HMIgEwoa IMboEMmbgmo bs3MHgEoGEHM Bl
99935b9d0LsM30L sOLYOMBdOL FobdoEBg Fmbowrmbgwo bs3MgEoEHM BsMWOL sbsGOEbL 0ygbgdls yzgars
LogodMmm s Lbgs dmmbmgbolimgol. dmbogmbywo b3MgEoEHM DsMseol odmmzeolomgol, LogsFmhm
dmobm3zbgd0 oxyBgdos LogMomm Le3MgEoE™ MHOLZOL ToboliosmgdEIgdol s Z5ORIWIFOWIGOYIO
Y900l dobg300. Imbowmbywo Ls3MgEoEMm BoMmoEwol gsbloBrg®mol dobbadolmzol bogsdmm ©s
Lbgs dmobmgzbadol bsdmgdo dgbvaros mbgdo 1. dmbogrmbgwro LogzmgoE™m BoMowo LogsFMm s bbgs
3mmbmgbgdobomgol 2022 ol 31 ©93930Mobmgol Bywol Gmeos (2021 ferob 31 ©g399dMoLmgol:
6w9e0).

2390900 5356Lgd0L LB BLM VOMHGBMEIGBOL TMAMSMdS G900 OYm:

2022 2021

L5dsBLM OMmGIMgds farol oLsfyolido 675 -

53590900 3,582 3,593
3909bEOWO 5356L900L 500sMgdOL Tgfg39@e gLodsdolo badmberol

56 8mBLIbMEBOL doEgdoLl (3,635) (2,918)

15505¢BlLM MOMYOEYds ol dergrmls 622 675
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11 gawo ©s grwob 933035wgb@gdo

31 93090960 202231 0g39ddgto 2021

9mmbm3659g LdB3IM bsdMYdO 5,756 1,835
Bopo gowo 112 77
b §91e00 Qs Bryerols 933085engbBgdo 5,868 1,912

deboerm©bgeo bo3MHIOOGM BoMowol Fgxslgdol doHbgdobmgol BMwo s ROl 933035¢bEJdO
053100905 30639c ©EMmbJdo. FmMLoEmEBIwo bs3MIOGM BsMSEo 53 bsdmgdobsmgol 2022 fierols 31
009399060Lm30L s 2021 Ferol 31 ©g39ddMHOLmZoL BEol Gmeos.

3mmbm3gbsd@g Lodsbzm 65dmYdO, 2obmMeglgdEos Jo@myr dob3zgddo GmIgmms Fitch Ratings-ob dog6
90603900 sz B LogMgoodm Mgo@obyo.

12 ULsfgbogdem 3sd3o@owo

2022 fjewob 31 ©939906H0Lm30lL,  3md3sbool  Lsfgbgdm  3930GHswo  MEGmo©s 2,406 sl oMU,
MI0bs3 oMBYBowo dmmbmgbs 3g3EMdgEolysh d950y0bL bl (2021 fierob 31 ©g399d96L: 2,406
50050 MO, HMIWOoEBsE IMRIBoo Fmmbmgbs IGEMBIOLYsd Fgopgbl bmel). 2021 Fqgeol
Lofgbgdm  3930GHool 4,536 smobo @oMmom 99930690 FoMdmoagbl LodoMmgzgwml  &vMoBdol
296300569008 Bmbbg 2o3gdwo Lgbbol LodoMob3oMmMmE  A5J30m30L  sMIRWWL®  GMBBIJE0sL,
89600365 24.

13 bogsFmm s bbgs 35amgdeemgdgdo

31 q09399d960 2022 31 93933960 2021

1535 FMHM 35¢IOMIOIOO 1,488 942
b9dd03569w®doL 565BeMgds O IMOEbYMO F5eYOMEGdS 496 727
beyam 906562950 gs¢rogBeieng8gdo bszs it s bbgs 35¢7098-9¢1989800 1,984 1,669
©3MH0Ebo batxgdo 525 1,437
5396b5 80000 ©YI3MmBoEHIOO LOlEHWIOML 1EMIMIdIOLYSD 203 226
brgem 15535300 s Bbgs 35¢0gd9dYO0 2,712 3,332

14 ©3do®5390v9e 306005 JoLsdMxIEmgdols 35¢rIdvYIEMgdgd0

31 93993960 2022 31 g39ddgho 2021

36900900l 35 JOMEGdS 582 181
b gsl9d0L s LaMYMIPIOL oW YOMEGdS 118 65
by 5go®5390vem 306MHms AolisdMRIMMgdol 35e¢YdrEmdYd0 700 246
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15 53mbsggd0 3mdbIsMgdergdmsb ysgmMdgdeyao bywdn3H e gdgdowsb

9dbdsMmgd 90096 FonMMIGOMEo bgEdn3YegdId0EIE 58MBsdgdOL sbsEobBo 35@IAMMHOOL dobgzom:

2022 2021
50mbs9900 LobEvIMmb BMmIMYd0E 21,643 20,413
59mbo 900 11533900L 3940306 11,491 10,579
20mbBsg 00 995x56LsMYBYMO JyBdoEIb/Spa 2,165 1,746
50mb59900 LobdgErgdol go40E306 1,950 1,920
53mbogg00 Ub3s 9356 39dgb3Hd0sb s Lbgs Ggdmlagsero 445 402
Lrgem 59mbsggdo 3cdboMgdgdmab ao83m®Igdvymo bymdgztyegdgdosh 37,694 35,060
50mbs2900l 5005MGOOL EMMIdO G0 POs:
2022 2021
3963399900 39600MEOb gobdsgumdsdo 24,253 22,561
©OMOL goM3390w dmdgbEdo 13,441 12,499
by 59mbsgd0 3cdbsMYOMYOMB 359830V bymTg3Hregdgd0sh 37,694 35,060
16  33mbsggdol mz0mMoMmgdmads
99600365 2022 2021
©5§0M5390v9 3060 FolsdMxgumgdol batxgdo 20 7,825 6,016
399mygbgdvgemo 15533900L s LELEYWGOOL MZOMVOMmYINEGdS 4,999 4,637
300965 mE0 botrxgdo 4,769 4,018
53303900b g99tmygbgdol MRwgdgdol (339000L batrxo 8 3,812 3,812
399mygbgdvgeo LbobiBvydMmlb JoMsqol M30MPOMIdYWIds 9 3,498 3,435
2399000 39MHRIBEI0BOL MZ30mMOMYBWENdS 19 30
Lbgs botixgdo 1,700 1,992
Lmem 5806539006 030000069099¢09ds 26,622 23,940
17 95903900l 5 obEGModmzool bsGxgdo
0d9b60dgbs 2022 2021
©5J065390v9 306 ALHFOIRJMGIOL BabR OO 20 473 500
05639¢0bgol batrxgdo 79 60
3960bMbsEol GHMYBobaol botxgdo 42 31
bbgs batrxgdo 78 65
bmem 3540c03980b 05 obB®Hod« 300l batxado 672 656
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18  500306obGHMo30MEo batxgdo

89608365 2022 2021
53065390 306MHMS obedMx Jmgdol bobxgdo 20 2,384 2,076
690mbE0L s g0l botxgdo 1,233 1,044
gM56d0bs, 0EgbBos s Lbgs LozmToLoMgdO s IMHOEH3JdO 1,098 1,375
0o6MH030L LEBPIMOHO S IMOEb3xdO 761 935
05630L LB s bo3MIOLOMYOOL sMoEbgs 477 492
39960399600 IbsM©FIMHOL batrxgdo 456 402
3009650 botxgdo 415 349
®xzoboL IToMo9ds 143 78
36mxqboreo dmdbsbm®mgdgdoo 21 139 138
3039716035300L botxgdo 93 88
©5HB03930L batxgdo 40 35
90306300l bathxgdo 17 8
©5MH0EbIEo dmdlabm®mgdol botxgdo 9 52
533™3Mdowol dmgms s bsfigago 1 16
Lbgs botxgdo 37 26
Ly 5d0bolEHME0Eo botxgdo 7,303 7,114
19 bsdxgdol Bs8gns dobssmliols dobgywpzom

99600365 2022 2021
©5J065390v9 306 QLHFGRJMGIOL boMR OO 20 10,682 8,592
3M3MBsmo bobxqdo 5,184 4,367
1533990L s bolidgEgdol s3mMbsygdOL MZoMPOMmYPdIMEYDdS 4,999 4,637
59303900 359mygbgdol MBEgdIdo (339000l batrxgdo 8 3,812 3,812
259mygb3dw9e0 LobEHIMmL ToMoq ol MZ0MNWOMGDWIDS 9 3,498 3,435
698mbG0L s Mzl batxgdo 1,233 1,044
BM630Bos, o396%0s s bbgs bo3mTolomgdo s IMOEH3gd0 1,098 1,375
0560300 LEBLIMMO s PIMOEb3gd0 761 935
05630L LB s bo3MIoLOMYOOL sMoEbgs 477 492
399603960 FbsHFJMOL baotrxgdo 456 402
36mxqboro dmdbsbm®gdgd0 139 138
056393060, 19305806500l s 3G:MBMYTgbol botrxgdo 79 60
©5B03930L bathxgdo 40 35
Lbgs batxgdo 2,139 2,386
Lrgew 53mbsggdol m30000609d¢)gds, EolEMOdMEOOL s 34,507 31,710

5000060L3M3049@0 batxgdo
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20 ©JoMs3g0e 30MMS golivdMmxgmmgdol batxgdo

2022 2021
9b3e005 58mb5agdol MN30mMoMIdMEgdsdo:
by xsligdo s batymgdo 4,963 4,028
©0M9JHMOIOOLMZ0L s FgMBYME0 156533OMBWYGOOLIMZOL A9W(3gdwIo
616 465
BMWOO 360930900
23580y969d 9o 8390 gd0b botxgdo 371 284
Ls3gblom batrxgdo 97 83
X 960MHMgmdoL s LoEMEbEol sB3g3s 82 76
©5§065390v9 30O b3s golisdMx garmgdo 1,696 1,080
7,825 6,016
Fgbmemos 359403980l s oLBHMOdE0oL bakxgddo:
bgagsbgdo s LoMymgdo 318 369
©0M97HMOIOOLMZ0L s FgMBYME0 56533OMBWGOOLIMZOL A9W(3gdwEO 43 35
R0 36930900
259m919496909eo 93909 gdol botxgdo 31 37
X 5696009 @mdol s LogmEbEol EsB®393s 9 8
bo39bLom batxgdo 7 9
©5§06539099 3060 b3s goliadmx gamgdo 65 42
473 500
Fgbmemos 5d0bolGMsgome bsthxgddo:
by g3sbgdo s LoMymgdo 1,488 1,286
©0M9JHMMIOOLMZ0L s MBI 156588OMBYOOLIMZ0L Q9390w O
160 249
R0 369F0900
X 569609 @mdol s LogmEbEol EsB®393s 40 35
Lo39bLom batxgdo 31 29
©5§0M539099 3060 b3s golisdMx gamgdo 665 477
2,384 2,076
Ly 50939099 306005 gslsdthxRgEMmgdol bsGxgdo 10,682 8,592
21 3Gmgglowmmo dmdbsbm@gdgdo
2022 2021
Fgbmemos 5@dobolGMsgome bsthxgddo:
0996000 3MBLWE@s30s 75 73
5030 ©s Ibgs 393000900 Fomfjdmbgdgwo dmdlsbmmgdgdo 64 65
Ly 3G:mx95090 dmdbob@gdgdo 139 138
22 bgs (BoMsengdo)/dgdmbrmenmdgdo, fdobos
2022 2021
DoM5gd0 MEbMMMO 350Gl 4933W0M0 3OLOL A5TM BMES© ©) (32)
5J0390%P) ©> 30O BIODY, By
9L mEbgeo LozMgEoEM BoMOErol 3mA3gbloMgds - 41
L50@LObIEM FJs3539d0 - 441
Lbgs BoMowgdo (14) -
Lrgem bbgs (Botoagmgdo)/8gdmlirmememdgdo, §dobs (23) 450
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23 gobsblrmymo gdmliagsemo s batxgdo

99600360 2022 2021
B0b6sBLyyHo Bgdmlisgseo:
L53OMEIBEM FdMmbegswro BMwby S Bl 933035bEHJOBY 181 160
Ls3G39bG™M F90mbs35¢0 ©353806M9dw TBsMYgdDY goEgdmo i 36

LgbbgdOLH

Ly BobsBlmeo dg0mlisgsgro 181 196
80bsblyyHo bstxgdo:
Ls3M39bG™M HsBX 0 LooX MM ZoMYOWYYdGdDY 8, 27 (2,191) (2,195)
by BobsBlmGo babxgdo (2,291) (2,195)
50656LHo batxgdo, §Hdobos (2,010) (1,999)

24 36033bgemz3560 5M3BMEo0 LsobzgliBozom s Lsggobsblim Logdosbmdgdo

Lo0b39BH0E0Mm s LsgBobBLM  Mm3gMs30gd0  GMIWgdoz o6  Imombmzgl  FmEol s FMEob
033035(9bGHqd0l  20dmyqbgdsll s 0MmMadME0s RSO LsbLMmYOIOL FMIMSMBOL  HBAIM0TRIO0

890gp00:
89600365 2022 2021

365837950 1s0639LG0E0M bsddosbmdgdo

393990 bglbgdol 500sMmgd0L F9fy39@s IgwMdIEOL 12 i (4,536)
3096 3930 5ol 9993060900b LadoMobdoMhm (*) '

Lvgew 505830 Bsgobsblim lssgdosbmdIdO - (4,536)

3650379500 13530656l LogdosbmdYdO
LooRIOM 35¢0©YdYg39d0L BOS 0XSMOL

9m0x8030MJd0m 27 ) (448)

Lvyem 56059390 Bsg0bsblM 1s5gdos6mdIdO - (448)

(*) = 2021 ol bmgddg®do 300356053 3L ,LogdoMMNZgEML EMGHOoBIoL 3o630mMdOL Bmboby* (GTDF)
39U3o 4,500 50050 MOl gHmm30560 Lglbo, 5399 Lglbgd by LadMmgbEMm gdmlisgwom 36 smslio
@sto. 2021 fierob ©939909Mdo 990009y 8m3wgbgdl Jmbos syowo: (i) dgwmdgwol doge Bmbs
303356000L bafigbogdm 3o30@swol dg83oMgds 4,536 s00lo @oGom s (i) GTDF-ob dog® 3L ,d¢gd Lo
HoBM®LI0” LofigbEgdm 3530¢H9w0 899306Es 4,536 S0l WsGom. 2021 ol 31 ©H3930gML 3035600,
3L ,0¢9d Lo HGOBMOPLLS" S GTDF-U FMMOL PogMmEMEIs LsdTbGOZ0 bgedn3GwEgds JOHMBsBIPL FmGol
oMLYOMEIO 35 YOME1gd9d0L goddgdol Gglobgd. 58 bgedn3myengdol 990gao©, 35393wo bglbgdol
sMBgboo  Bsdmo (4,536 smolbo  @sMo)  MOMOYHMASJ30me  0dbs  3930GHeol  JgdEomgdol
39QEYONYOIO0b.
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25  a510m35¢0olfiobgdguro dmgzmabgdo s 306Md0mO ZseEIdEgdIdO

bsbsdstoxgrm  gssPy39¢30¢n8900. B3gwgd®030 Lsddosbmdsdo 3m33560s0 OMEI©MM  Tglsdeoms
9d000mb bbgoalbgs Lombgwmo. by3MMsc T9x3sLgdsHY s MHMAMEME Jos 0bg AoMg 3MMagloe HRI39dDY
YO bMdom, bgeddmgzsbgemds godMmdl MM LsMhgEgdol godm SOLYIBOMO BIMIEIO SO PGS 5T
530BsbLE 562560090500 Bsb3969d 5b5MI0EHYdBY gEH0 MBbo.

bsgssbsbsm  356mbdgBemmds. LodoO®mzgml  Logoolsbsm  LoLEgds FgEsMIdOm  sbswos ©o
bLsMEGds BA0MO (33¢0Wgdgd00 356MbIEYdMBT0, MBOEOIWMEmO M3Tg6EHJOTo s LolsdsMmomem
239050Y393H0wgdgddo, GMIWgdoz bdoM Tgdmbggzedo 256339300  BsIMYsEr0d RO 56O sMOU,
§06500000gMmdM0305 5 BHZoolHZA356 06EHIM3MYBHIG0L 9d390gdsMgds bbgo@salbgs Logswslisbocm
M56mgd0L JogM. 2oolobogdo M3 bodg LsMOZMMOdM MMABML B0gH FoI0bYEYdS s dmfdEgds,
GHIgomsg 93300 LovyMs3gdol,  XoM0dgdol s 3MHMEI6GHIO0L  ©s30LEMIBOL  MBEGITLOEIYDS.
gob3smMo Hgeo 993900qdsMm9ds 2obborgsls Logsalivbsm MmMmysbmgdol dogH dmdgzbm bsdo Harol
056d0By, 0MI3e 39M3Z9MW 39M99MYdJOTo BoLIsWMEMmO fierol Asbbowgs Fgodergds dmbEgl MBmM™
bsby®dogo 3gMomol dsbdowbyg. 93 goMgdmgdgdds Tgloderms Fo@dmagzaol Logoalsbom Moliggdo
LodoMmmz9wmdo M3 5OLYd0MO® WRGM 360d3bE™M3z5605 30MY 3930 b3S J399sbsdo.

30600MB30m0 35¢mEdgdgdo. 2019 fiewol 8 Bmgddg®l, d3L ,LodoGmzgerml GHmOHOoBIoL gobgom®mgdols
Rmbds*, 3L ,0¢gd Lo GOBMODLOT“ s 3L ,35M53Msx8 8933900003 FooBMMAGL LszMgOoG™ boBol
Loghom  bgadgzdmegds bl ,LodoGmggaml 0s63006“ 100,000 smsbo 938 M@s®ol  mEgbmdoo.
bgd936yegdol dobggom, 08 LsHomdml FbMHob Lsgmgodm 306MHMdgdol  Fgmlitrergdemdol

d90mbgzg3sd0,  OHMIgmog  0930s306039wo 99305 bgwdg3egdsdo,  mommgmeo  bofomdm
LOMEOEIOWMWSP  F5WYdINYos  BOIMIOOoGH™M  bsBoL b8y mgdom  99mdzgdmee  BydoldogH
1536M90GHM 30MMmEvYdBDY. 2021 Farol 056356M-BoMEH0l gobdsgermdsdo 3L ,LogoGrmggmml GvHobdol
29630000M900L 3BT 59 LogzMgEOGHM bsBol bywrdgzGwegdom doowm 4,500 smalio g3mmb bglbo. bglbo
508505 2022 fierob s36Howdo.

85090mborsb ©53530069829¢70 Us300b980. L5dsH0)39ML 2o0gdmb (330 HYYMEs30900 H0bEIdS s
2@bOMEgds be®309w©gds Lobgwdfoxm LEMYIGMMIOOL JogM s osobgEIds 3v9©T035. 3MB35600s
39M0MEEO©  9835LgdL ol 3o YOMYEGdGOL  FoMYIML  EI330L  MJAMOGOJOMID  S35380MYdOM.
MELOE 39O GdGO0 60LOBPIMYds, 0bobo 8580639 500sMEYdS. 3mEHI6EOMMO FoEIdWIYdJdO,
O0Iwgdog HoMmdmBgzgds sOLYdMEO MY 309d0L (330 gd0EB, Lsdmdsemsdm LoMBEgdosb 6
396mbBIdMd0EIB, 56 Fgodergds G9x35Lgl FogMsd TgbodErms SMLYIOMO 0ymU.

000006569 356MmbIYdMdOL LoslMmEgdwm 3¢08s@do, bgeddmzsbgwmds sMFIMbgdmEos MHMA 56
s®Lgdml 36083690Mm3560 35ergdgdgd0 goMgdmlb Dosbolmgol.

303590l 38¢70eng80b Us3000b0L 350035¢m0bf0bgSs. 300035600L byerddm3zs69emdsd Jo0mzswolfiobs s
2399(36md0gMs MBSO FJIBMMGdS  3¢0ToBHOl  (33€0gdoL  3mBHIBE0MMO  go3wgbols dglisbgd.
90558500, 99 Ly3000bL 360369 Mz960 2o3aghs 56 3Jmb0s FobBLWE sbsH0TYxd5Bg, beaewm 3mB3sbool
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