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94m390 LssbysMm0dM 39MH0MEOL Bl beEgds 1o35FMM s B3> IVOFBHMMYIO I35¢0BIBOL AoMBILMMIdOL
06000353™M9d0L Gg55gds. B0bBLMEGO 59dE039d0 0MZMGds FovBILMGOIMSE, HMEIYLSE SOLYIMBL
Md093EHM0 83H30EIOgds 030Ls, HMI BobBLYMO 57BH030L MO330M3IMO 5005MYdOL F9dgy IMIbEIMO

9600 56 3930 Imgegbol 890099, 393w9bs dMmabobs 0639LEH0300L LsgsMsmEM BMBSZo¢? FIWS©
B0350090%9.

130656LM0 5gdE030L LEdobLM VOMYdMMGds F30MPYOS FOMBILYIMYOOL Dot MYBIMZ0L SBysMoTol
399myg9bgd0m. HMEILLE IOOGHMOHIO 350056905 Ps0MZ¢gds 5TMMMYDSS®, 0L Bodmofighgds MyBgM3z0L
260Mm08by. fobs 3gHomdo BsdmfigMowo msbbgdols d90amado s8mmgds s00MoEbgds Hgbgizol sbasmodby.
M9B9M30L 5625H0Tob LsdsEsblm VOMYdMWYdSTO (33€P0MGBIVO 5V05MYOINYE0s TRJDI-DIMSEOL
2b06Mm08905d0.

B0656LwM0 5d039B0L 500M9dOL g3

X39B0 BobsblwIMO 5JBH0Z0L 50050M9dsL FY39BL °dGH03000 BMWso Bs3500gd0L Fo®adol LsgMbEHMad@™
3000Md9d0L 350U QL3OO 56 53 BObBLIMO sgdE030Ls s ol IBEMBYMBSLME 353806MYdMEO

5MLYOOMOE Y39 BHoLZOLS s LMYJdOL b3S FBMYBY FosEgdoLL.87FY39EB0o BobIBLMGO sJE030L
LB BLM VOMPOMEGOSLS S F0WYINE 5b5DPIMHYPdSL TNMOL BbZoMdS 500sMHEYDS FMYJBS-BoMoEwol
2b0Mm08905d0.
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2022 Gerols 31 939dd3Golimngol

(PG0r9em m36580)

330656LM0 593039000 2599035LvIMGdS

X350 ImboemEbgaro Ls3MHIOGM DoMawol H7BYM39dL (ALD) yzgars Lagswrm obbEHMwaghEoLomgol
30M03H3L ST EHODBIOMEO VOMHYOXGOOm. KRB0 049bdL 2ods®E0390ve Joymdsl AuDH-b

3900 35300LSL. 57956 250mB0bsMg, XAMRO oM 50367dL MZogML L3MYOEHM MOLZIT0 (33¢0EYOJIL,
3905390 5005MJOL HBoMool M5HgM3L, HMIgeog 93mdbgds ¥350m JB-9dL Ym3z9wo Losbys®odygdm
5600@oLM30L. XA4MBL 5J3L 06030 MMHO doEyMTs 36033bgwM3z560 FMTHTsMHYdEIGdOL F0ToMt
099630l HBgM3900L Jo@HoEl bbgs dbsMggdolmgzgol. mm0gg doamads 9i3wdbgds LozMgoGEHM sbs3zoMygdol
oLAMOOIE 250MEOOWGDSL, OMIJ0E IMGMYGOME0s IMZOGgooLs s 9§3MmbMT0IMEO FoMm9dmLmZoL
©535H51050gdgE0 BMB35¢ Bod@MMIdDY.

X39B0 2560bosgl BobsbLYME 5dE03L A9IRME GO, HMEYLOE bobgw 3B gdM Josbrgdo
39RO JOM0S. I3, BMR0gMH F9dmbgg35d0, Xawx3ds 9godangds s1g3g dooBboml Bobsblm®o
59JGH030 39VIBMMHJIMIS®, MEJLsE F0Es 96 509 068MOT5305 F09900mMYBL, MM X B0 bsgmmgdo
15356599 Ms, M3 F00MgdL Lo3MBEHMJE™ 0sbbgdL LEXMs, bsbsd TbgEzgEMdsTo F00MYds XAMBOL Jogh
530 65380L309M0 bOIMIPOEHM FIMO350900. BobIBLLMGO 5JBH0Z0 BsFMOfIMYDdS, MMEILSEG 56 SOLYIMIL
30b03M"0o dmEmEobo LEbyEdg3Mr¥YMIdM BN 53500930l 53MEMYdoL Fgbobgd.

530656Lw)H0 350 dMEYBYBO - X 39RB0L BobBLMGO 5B GdGdO FgoEsgl LsgsFMm s Lbgs
3M9OGHMOME ©135¢00569098L o Boliglibgd LEbLEOYAL.

330656LMH0 350903900l 505M9d0L F9HY39E3)

X39B0 BobsblvIMHO 35¢YdEgIOL 50056l 439GV Tbmem 35806, HMEILsE XFMIBOL 39¢IdYMYdJdO

LEOMEGDS, ©998Yds 96 o> FobiOL. LbZomds 50056MYds-39(9Y39GH0W0 BobsblvMmo 3owgdErgdol
BB Bl POMPIMEGOSLS OO AOIHEO S FOOLILEYL? 565DWIMYOSL MOl 5VOSMPYDdS Terygds-

B¢l 5ByeM0dy9ds30.

8935600 3530@90. Ll IdM 930G SM0MEPIDS XyMBOL F0ge Fowgdmo d965¢Bgd0l Lsdsmwrosbo
©OMYOMEGOO.

3. 360030390 LosmMoabzm 99x3sigdgdo s gxaligdol 39 3393Mmdol AoMOMSEO
Pgsermgdo

Ls5MOEHIM 3MW0EH039d0L 458mYgbgdoLLL, HMBWgdOE s©HgM00s 89b0d36580 #2, bgwddmgsbgwmdsls
9350905 898351590900U, 3561549 IOOLS S 33909DOL Fo39MYDS 57BH0ZgOOLS O 35 YINEGIJIOL bdoEsblMm
©0MHJOMgd9gd0L MoMdIBY, MMIEgdoa bbgs §ysHrmgddo 935530m@ 56 Bsbl. 89535190900 s 8370900 98dbYds
obGHMOOE 25TMEFEOWYdL s Lbgs FgLodsdol Bod@m®mgol. Moo 8909900 39535L9d9d0oLysb Ggodwgds
296Lbgs3090M©YU.

399535199900 o Fgbodsdobo 3390900 MYFISMISE POS0LYYDH. LosrMoEbzm gx3slgdgdol 3MmEmgdEoMgds
5005(Y05 59 3MHYJEHOMIIOL 453907900l 3960Mm©T0, MY 3NMYJEHO0MJds IbMEmE 08 3gMomEby Imddgrgdl,
Q5 50056MYdS 30:M9dBH0MYdOL s 90T 396H0MEYdT0, 1Y) 3MYJEHO0MYds dmgdggdl dodobstg s
90853500 396H0M©YOBY.

€0900@ MO0 ©35¢056900b 25RLIMYds - XAMBO SbMEME0gEgdl 06030 MeEM Fgz3sLgdsl 90 maby
3930 350993000 FdbT>MYdOL YOOGHMMHO 350 056930LM30L. FmIbBsMgdErols

96083690 m3560 530656LMMHO LoMMYYY]d0, 5EIBMN MBS 0TOLY, BMA 396G F6OEPOL A93MEHMYIL 56
130656LM HYMMA60DE0L, s PoIbEYdOL FgMLOmWYEIGIMBL b 350YIIFOWIYOL 03 GdS
©900GMOHMWO ©35¢056930L 3mEH96E0vIM® ForBILMHIdoL 06035GHMM.
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X3RS 50000 1YFZM 356056900l MgbgMz0 100%-00 1 Fgarbg IgE0 35530 gd0L IJmbg yzgeos
©900GMOHMEO ©35¢056900L F0ToMm, HEYRH OLEHMMOEO FodM(3000¢ g0 1 ol oWoRIWIGOLYOVIEO
©9O0GHMOHIEX0 35056905 56 9GOl 53MMYBsO. 181 POIH 1 Hersdwy 35099EOgdOL dmby
©900GHMOHEX0 350569 BOLMZOL 50005 L5gFZM IMMbM369d0L 50%-0560 MHgbgm30, bmenm 91
006 180 Y9y 3504530 gdoL IJmby IBdOEHMMWIO IZ5¢0s6gdOLMZOL - 20%-05b0 HYHgM30.
3399 BHMdM030 9093900 390degds 3obLHZ93IdMPIL 53 TJRoLYdJOOLAE, 1) Gg060369ds oMo
903b3sHxd0b 3090EHVBIM0BMBOOL A5v95Mglgds 56 BodGHMdM030 bo3erm3z5698980 MBMM Fomswros, 30MY
3935L90900.

2022 s 2021 Ferob 31 ©939006G0L 3amdsmgmdom ©IB0EGHMOHEO ©s35¢056980L Hgbghzo, dgLbsdsdols,
89500996L 341,279 c0s®bs s 385,766 oMb (99603365 13).

35005B5b5gd0. LodoMmMZYX Ml LogdsEaLIBsM 356MmbIYIMBT0 SMLYdMBL LbzsEslb3s 0bEHIM3MYEH300LS s
bdoMo (330EgdoL FgLodEgdMds. R3O 580LY, BHEMBBogEosms Fgxoligds Logoalisbsm MmEYbMdOLs s
bgddm3s69mdol  FbMoEsh Fgodegds JOMBBINL 9O  ogIMbzaL s BHGMBLA309d0  Logowabisbogm
69609035 9339390 ©o9YgbmU. 530l 2odm 38356051 Fgodwgds IGMOELML sToBHJOOMO  Foolisbowgdo,
X9003900 5 LovYM53900. LogsILabsM 8gdmfdgdolsm30L oss 3 ffgaro. 2022 s 2021 ferol 31 ©h39ddMolmzol
69963900 56 dggdboems.

d0fjob 9by035bm96 (53938000 AMIYEZ5000560 135 FMM 35¢JDEgd7d0L ogsIM3Is. 2020 ferol
296053 Md530 X505 8900065 doffs 3 9¢b 538 EMEsMOL mEgbmdom. 2020 {erob 1 md@mddgml, LogzmmMHgdol
39053900Lm56539, X MBS A9s0bss 700,000 533 MM, borwm EsMBgbowo MsbboL dowsbol 3ss G0l
2025 §ars9g. bgerddmgsbgermdsd goobol LogsMamm MMOMSE 9©R0bs 2023 Farol 31 ©h393d96Mo.
F9L5d530bO, Gb MBBs OPOLIMBEHMS LOZIMIYM J5EIHPOWIB MIMONOPIB s 5N0SMIs
30BLMEoEoMYdmo BobBLMMO IYMBoMYMdOL sbQM0TRYd530 5,982,462 o0l m©gbmdoom.
b9ddm3569@™dsa LffeaMo 9g5530L5 OLZMBEHOMIBOL 396533900 s FoEIBEOL 3509.

2022 o 2021 Geoob 31 ©9390d60L 3mdstgmdom dofjol 3gbyo3zoLmsb s35380MIdMWO 3MIPOGHMMO
053500690 99500960 5,754,259 oMo s 6,108,093 coo®b. 2021 ferol 31 9399360l damdstgmdoo dofjols

391940351056 ©535380MHYOMWO 3MILOGHMOYIMO I35¢05DbJds FIEOMS JMIYZoE0B0 3MYLOEGHMOVEO
©535¢056930L dmbendo.
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4.

39993900 M39Mo30gd0

2022 §erols 16 bgdBgddg®dl 3l ,LTsME 3630w Fowsd“ J0oMM g3SFY39GOWYdS, 0940Es MOZ0LO

830@Md00 3L ,009e530 EOLEHOEWGHO B3L ,,gbEYRILMZ0LT. BHHIEDIJE00L Msbbd Bgowyobs 1,124,460

@O0 5 50LbY A9Y0300s6 FowgdE 345,774 WOl Jmygdsdo.

G656Dg300L F909A9© XFMR06 49305 BobbLYIMO SBYIM0TYqd0L F9dgy0 Fbergdo:

33303900

3M3ge3500560 53BH0gz9d0
d0M0m5>©0 LY gdGOO

505053 JMH05MM0 5JBH03900
0639LGH0305 3939380609 Loffo®dmado
3939910 Lybbgdo, AMIgE3500s60
byye 3MAgE3s0s6o sgBoggdo

0080006569 s3BHoggdo

bo303MHm s bb3s HdOGHMOYo
535056900

39005boo 5356Lgdo

0565900

BILO ©> Yob 9j3030@gbBHgdo

brmer 30d0baty sgBoggdo

bryew sgBHoggdo

3M39@3500560 35eEIdIWIdYBO
Boligbbgdo LabLMYdO, HMAYE35000560

boger 36dgango0560 35endgdgdo

0000006569 35emgdvYE9dgdo

bog03OHm s bbgs 3MHgoGHMOEo
Q535056900

300900 5356L9d0

3905LsbEIWO goslisbogdo

bryer 3080bat 3o¢rEdMEgdd0o

3530¢%5¢m0

8939600 3530350

©ORMHMI00 DGO

byye 3530350

b 35@@oBIwdgdo @5 3330Bwo

20

16 Lgg®nddgHo 2022

1,655,153
6,710
697,629
45,203
2,404,695

322,417

923
860,553
437
1,184,330

3,589,025

1,973,101
1,973,101

812,817

984
23,437
837,238

7,094,331
(6,315,645)
778,686

3,589,025
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99(93030wo m396s3095006 2022 Ferols magdol sbsgrobo

2022 §erols dcmggdsdo dgbvyano 990093900 d97939G0w0 Mm39M309000sb dm399mwos J3gdmo:

2022

5dmboggdo 356,485
59mbsgd0L MZOMWOOIIYDdS (197,447)
L39O Jrgqds 159,038
3994030L5 s FoM39gEH0byolL bodxgdo (9,455)
Dm0 ©1 5©T0bobBHME0o botxgdo (296,082)
30656LvHo batrxo (21,467)
Lo3OLe Bb35Mmd0m Fodmfizgeo dmygds, fdobos

Lbgs batogwo, idobos (30,076)
Paools bstrxo (58,197)
Lbgs farol LOao dmygds -
bryaw femol oo BoGswo (58,197)

99(93030wo m39M530900L B0 bs350gd0lL sBsemobo

9L BobsbLMO SBgM0TYgds 56 TgoEsgL MY3MBLEHMWOMIdME 909000 0bGMOTo300L GO b53509d0L
2606M083900Lm30L 2022 ferol 31 ©939909HL LGB 12 M30560 39MH0MEOLMZOL, Moy
89999090 39(939BH0w0 39053090056 FoMmImgdbowo BMws©o 65350900l gsdox3bs.

5. 39mbsggdo

2022 s 2021 §ewob 31 ©©9398096L ol gdeo fiargdol 3ob3sgemdsdo xaBol s9mboagdo ogm:

2022 2021
36099300 294030056 JomgdMEo 5dMmboggdo 4,648,601 6,475,647
B538mbbdol ImdLobwyMgd0sb d0wgdwmo 53mboggdo - 158,406
byyew 4,648,601 6,634,053

6.  53mbsggdol M300M0MYOMEgdS

2022 s 2021 ool 31 ©9398096L it gdeo fargdol 3obdsgermdsdo xamBol 5dmboggdols

M30000MYOMIGOS 0YM:
2022 2021
360MMI300L 254030056 3009dM0 53MmbBgIOOL NF0MNVOMmYOEgds 3,711,431 5,331,772
Bdmbbdol ImdLobwyMgd0sb B0wgdwEo 53Mmbsggdol MZOMNVOMYBdYEgds . 281,008
beyem 3,711,431 5,612,780
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29mb52930L MZ0000OMGOMEGds M0EI3L 3LO© S BOJLOMGBIME botx gL, Fo0d FMMOL 30MHIOM ToloegdL,

3005306 bgeri3sligdls s (339000L5 S 3MIMboEwy® botrxgdl.

7. 3990Q30L5 5 EoLEMOdMEoolL bstxgdo

2022 s 2021 ol 31 93930961 alitgengdmeo §ergdol 3ob3s3anmdsdo xaMRBoL gogo3oLs s

OLEM0dwY300L bodx OO 0ym:

2022 2021
3940030U5 s FoM39EH0byoL batrxo 853,429 201,743
bgg3o1900 S F5b ©353906MgdE0 baMxgdo 346,866 382,909
GOBL3MOEHOMYdOLS s F939009d0b botxgdo 146,075 162,942
Lbgs obGHOOdME00L botxgdo 40,023 36,454
by 1,386,393 784,048
8. BmMys©0 s 50d0bolG Moo botxgdo
2022 s 2021 §erob 31 ©©9398096L oM gdeo §ergdol 3s6353emd580 X a0l Bmyso ©os
5003060LEHM301w0 Bt OO 0ym:
2022 2021

bgxzsLgd0 s FoMB ©s35380MYIMEO bt gdO 672,242 845,525
0xSMOL bsxo 127,901 147,507
(339900b5 5 53MOEHODEOOL batxo 96,281 118,400
Lo3mbbman@siom botxo 71,993 100,744
90306900l batrxo 43,986 63,016
Logoalabom botxo 37,227 81,699
Lds63M bstrxgdo 34,638 10,238
©0bB0boL batrxo 15,224 75,267
©JOOGHMOMEO 53500569800 (2599535Lx9MYBOL bt ol 50RYbs)/20MBLGIBOL

ba6x0, 06> 12,721 (9,800)
©5B3930L botxo 4,375 20,220
Lb3s Lom3gsom bty gdo 93,256 167,743
byen 1,209,844 1,620,559
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3L ,,dsMmEo 35DoLs s 3060l 3MmB3sb0s s F30EMdOMYdO

36LmEoEoMgdvEo 53obsblryto sbasM0odagdol sblibs-gs6d:GEHgdomo 3360336900

2021 femob 31 g39ddGHobogols

(Jo®orrem eoo®do)

9. 306050 L535gd9g30

J399m0 3399 bOHowdo 6563969005 0MO0MSEO 15FLYegdYOOL FMAMIMDS:

MZ0MN0HIOMEYDS
1 0563560 2022

50353905

3oLgws

31 g399d9M0 2021
5953905

b3

9300Mmd0EOl 35403d
31 g399d9M0 2022

©3536M30000 3390
1 0363560 2021

396M0mEob batxo

31 q0g399d9Mo 2021
farob batrxo

b3

930MmBOEOL 3540©3d
31 qg399dgMo 2022

006005 sdsensBlim @oMgdmwgds

31 093998960 2021
31 093938960 2022

30fs BgBeds-Gspgdmdgdo B56Jsb-sbpHgBo bal?ﬁ;gfl‘:ga:g 5‘2?,33’3?;%?” BB 0%GOb gmogndanfjgnds by

8,328,270 4.236,593 4,611,530 653,924 87,022 5,182 17,922,521
- 29,140 104,716 9,583 - - 143,439

- - - (7,878) - - (7,878)
8,328,270 4,265,733 4,716,246 655,629 87,022 5,182 18,058,082
- 2,635 8,183 3,720 18,305 - 32,843

- - - - (27,411) - (27,411)

(24,604) (1,945,871) (1,647,292) (243,185) - - (3,860,952)
8,303,666 2,322,497 3,077,137 416,164 77,916 5,182 14,202,562
- 902,095 4,248,923 369,744 34,671 2516 5,557,949

- 203,390 49,947 66,382 12,540 758 333,017

- 1,105,485 4,298,870 436,126 47,211 3,274 5,890,966

- 170,997 66,602 46,658 12,822 9 297,175

- - - - (20,614) - (20,614)

- (555,950) (1,514,135) (135,714) - - (2,205,799)

- 720,532 2,851,337 347,070 39,419 3,370 3,961,728
8,328,270 3,160,248 417,376 219,503 39.811 1,908 12,167,116
8,303,666 1,601,965 225,800 69,094 38,497 1812 10,240,834

2022 5 2021 §erob 31 ©9399060m30L X 38L d5530L96 Jomgd o bglbgdol MbOHMB3gWLYMBI© WIFOM39dwYO 3JmbEs oMM LsTMsEwgdgdo (ob. 9gbodzbs 15).
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530656LvH0 36350H033900L SHUBS-336d3GEgdoMmo 3960336900
2022 Gerols 31 939dd3Golimngol

(Joorryem @do) (35MdEgds)

10. 0bggLGHOE0s 893938069 Lsfamdmao

11.

12.

2021 §ewob 31 9393060l 3amds®gmdom X3RO BEmdES 3L ,LISOE GHMIoObaOL* 20%-056 fol. 33l
LU856E) BMgoobaoL* oBsbos 3569l MHga0MmbEdo Fs®bydom BHWMOLEWWO 0BROILEMIEHWMOL 39630056MGds.

2021 §eool 31 09399996l EaLEEgdEo Ferobsmzol xamRds s@MoEbs 35,668 oMol B0, HMIgEos
§o603Mo9bL Fowl 993538069 boFo@dmdo umdowo 0b3glEoE00L G9wIagd0©sb. 3935380609 Lofs@dmdo
BEmd0e0o 0639LE0E300L oMIBdMEGdS Fgo(335s 58 MabbgdOm s 2021 ol 31 ©g3930MHOL BEYMTSMIMIOM
89500065 730,514 qroto.

2022 §erol 496853cmds80 X aR305 3990©s 930mdoeo 3L ,mges30 OLEOWIMHO s, Gglodsdobsc,

0639LGH0305 993538069 LFo®MBog. 2022 Ferob 31 ©g398dMOL BEYMISOIMIOM XAMBO 5O BEMIW
0639LG0E05L 393530069 Lofo@dmTo.

353990 Lglbgdo

2022 s 2021 §engdob 31 ©g390860L 3ymdstmgmdom, 353806093 dbsmggdby 3o399wo Lgbbgdol
3063900 0ym 9999y0:

bs3GmEgbdm  ©ogsMzol

39399mo Lgbbgdo 3B adbs3ggmo 35005 31 ©g393dg6o 2022 31 g393d96o 2021
509

siegsfoﬁobm@ 8bsg90%g Bo3odnwo e 9% 2027

Ohae o 2,183,561 55,832
by 353gdmeno Lglbgdo 2,183,561 55,832
3939910 Lybbgdol dm3wrg35©0sbo bsfowo 19,839 -
3939910 Lybbgdol yMdgegs0sbo bsffowo 2,163,722 55,832
35653900

2022 ewobs s 2021 Feoob 31 9390060l damBstgmdom JoMoagdo ogm:

31 939ddg60 2022 31 3990960 2021

690wgMwo s Igbegmmo 3OMEYYI30s 1,510,755 1,392,975
QIMLOMGdYE0 FoMHImgds 3,881,145 3,719,399
%o 3OMmEJ30s 311,603 945,074
Lbgs oGogqd0 5,150 66,196
39003 9d¢)0: EIB0s69BMO s 35RO 3BMEYYI3000lL MYHIMZ0 (410,581) (380,273)
byew 5,298,072 5,743,371

©5H0569d0 s 35050 FoMoagdol HBIMZ0L FmdMomds ogm:

2022 2021
6580 §erols sbisfyolido (380,273) -
535390000 BHJHYO30 (64,199) (380,273)
399306905 9300MB0EOL ob3eoL 4sTm 33,891 -
6583070 §jeob deagomls (410,581) (380,273)
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530656LvH0 36350H033900L SHUBS-336d3GEgdoMmo 3960336900
2022 Gerols 31 939dd3Golimngol

(o s30) (3533ge90ds)

13. 1535300 5 Bb3d ©9d0GHMMOME0 356056905

2022 s 2021 ferob 31 ©9393060L dmdsmgmdom 1o353MMm s b3S IOOGHMMWO ©I35¢0567ds 0ym:
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75,401 144,584
345,774 -
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68,763 103,807
2,163,722 55,832
12,544,634 13,128,584
5,298,072 5,743,371
1,781,712 2,922,720
19,839 -
583,889 126,507
57,195 51,065
7,740,707 8,843,663
20,285,341 21,972,247
3,103,540 10,197,871
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(13,123,969) (12,532,506)
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(13,113,404) (12,515,598)
13,666,355 12,918,092
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19,732,390 15,461,660
33,398,745 34,487,845
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89Hobowo 3530¢egol G98oMgds 14 e (4,080,165)
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30BLmootmgdrmo gobsblirGo sbys®odygds 8md%sydreros oliGMOOMO NoMYdXEgBOl
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30BLME0EoMHEYBS 08 15MHOWOEB, HrEglsg 8mbEs JNMMBOZ30 JNBAMM®WOL 393 gng gHMgEgdl
B0l BoBBIL gogH0sEGRSs. g3M0EIBOL 023MOWE DMZEgds 2018 Ferols 25 0563560. LygHMM JMBEMM®™OL 4390
29539390 83000Mdowo 3m33s600L 5gBH0zgdO Ws 35EEBYIEgdYBO GO FobsBmMdgO LsGsGAmls

10

VT SO o\ ﬂly



83,1854 3530¢ Boers* s 830eMBOEGdO

3mblerroofgdmo gobsbligmo sbys@odagdols sblibs-gs6dstdgdomo 8960836580
2022 fjemols 31 ¢og3988Gobmzol
(Jstror9em ¢m56580)

B30e0Bbm 0oMgd)mwgdom. §obs8m@mdgo Lsfo®dm omgmgds «dsmmglio sBas®odagdols 9O,
Om9er8o@ 3990000630 70s Bzowmdowro 3m835600l BLL Bl BoBsBLNMO 0BRMMBs300.

863g0mbo6HBols Mfiyg3atmds. Fobsdrgdsty 3mBlmeowotydmmwo gobsblrmo sbastodagds 8mdbswwms 08
©5839800 B bafsm8m gubgombomgdsls 3sbsa®dmdL ¢Fyza¢em @s Lsdrmmsm@Mm 3mnmodozgdols 359mygbgdos
8mbgos 1sb6808wg3M M.

58 89385bgd0Ll bgeddngsbgurmdsd gabobowrs xaIBol BobsBLrIMmO Bymdstgmds, 808@oBsMy 356%Msbggdo,
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SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS AND MANAGEMENT REPORT
FOR THE YEAR ENDED 31 DECEMEBER 2022

Management is responsible for the preparation of the consolidated financial statements that present
fairly the financial position of Smart Capital Shilda LLC (the “Company”) and its subsidiaries (the
“Group”) as at 31 December 2022 and the results of its consolidated operations, consolidated changes
in equity and consolidated cash flows for the year then ended, in compliance with International
Financial Reporting Standard for Small and Medium-Sized Entities (“IFRS for SMEs”).

Management is also responsible for the preparation of management report in accordance with the
law of Georgia on Accounting, Reporting and Auditing.

In preparing the consolidated financial statements, management is responsible for:

. Properly selecting and applying accounting policies;

° Presenting information, including accounting policies, in a manner that provides relevant,
reliable, comparable and understandable information;

° Providing additional disclosures when compliance with the specific requirements in IFRS for
SMEs are insufficient to enable users to understand the impact of particular transactions, other
events and conditions on the Group’s financial position and financial performance;

° Making an assessment of the Group’s ability to continue as a going concern.

° Disclosing the information in the management report as required by the Law of Georgia on
Accounting, Reporting and Auditing;

° Preparation of the management report in consistent with the consolidated financial statements.
Management is also responsible for:

° Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Group;

° Maintaining adequate accounting records that are sufficient to show and explain the Group’s
transactions and disclose with reasonable accuracy at any time the consolidated financial
position of the Group, and which enable them to ensure that the consolidated financial
statements of the Group comply with IFRS for SMEs;

° Maintaining statutory accounting records in compliance with Georgian legislation and IFRS for
SMEs;

° Taking such steps as are reasonably available to them to safeguard the assets of the Group; and

° Preventing and detecting fraud and other irregularities.

The consolidated financial statements of the Group for the year ended 31 December 2022 were
approved by management on 2 November 2023.

On behalf of management:

£~ "
e

Natia Chkhartisrkuiﬁf\
Director —~

Thilisi, Georgia
2 November 2023
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INDEPENDENT AUDITOR’S REPORT

To the Shareholders and Management of Smart Capital Shilda LLC and its subsidiaries (the
llGroup")

Opinion

We have audited the consolidated financial statements of Smart Capital Shilda LLC (the “Company”)
and its subsidiaries (the “Group”), which comprise the consolidated statement of financial position as
at 31 December 2022, and the related consolidated statement of profit or loss and other
comprehensive loss consolidated statement of changes in equity and consolidated statement of cash
flows for the year ended 31 December 2022, and notes to the consolidated financial statements,
including a summary of significant accounting policies (collectively — the “Consolidated financial
statements”).

In our opinion, the accompanying consolidated financial statements present fairly, in all material
respects, the consolidated financial position of the Group as at 31 December 2022, and its
consolidated financial performance and its consolidated cash flows for the year then ended in
accordance with International Financial Reporting Standards for Small and Medium-sized entities
(“IFRS for SMEs”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our
responsibilities under those standards are further described in the Auditor’s Responsibilities for

the Audit of the consolidated financial statement section of our report. We are independent of the
Group in accordance with the International Ethics Standards Board for Accountants’ International
Code of Ethics for Professional Accountants (including International Independence Standards) (IESBA
Code) and we have fulfilled our ethical responsibilities in accordance with the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide a basis for
our opinion.

Deloitte refers to one or more of Deloitte Touche Tohmatsu Limited (“DTTL"), its global network of member firms, and their related entities (collectively, the “Deloitte
organization”). DTTL (also referred to as “Deloitte Global”) and each of its member firms and related entities are legally separate and independent entities, which cannot
obligate or bind each other in respect of third parties. DTTL and each DTTL member firm and related entity is liable only for its own acts and omissions, and hot those of
each other. DTTL does not provide services to clients. Please see www.deloitte.com/about to learn more.

© 2023 Deloitte & Touche LLC. All rights reserved.
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Other Information

Management is responsible for the other information. The other information comprises the
Management Report prepared in accordance with the requirements of the Law of Georgia on
Accounting, Reporting and Auditing, but does not include the financial statements and our auditor’s
report thereon.

Our opinion on the consolidated financial statements does not cover the other information and we
do not express any form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read the
other information and, in doing so, consider whether the other information is materially inconsistent
with the consolidated financial statements or our knowledge obtained in the audit or otherwise
appears to be materially misstated. If, based on the work we have performed, we conclude that
there is a material misstatement of this other information, we are required to report that fact.

We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS for SMEs, and for such internal control as management
determines is necessary to enable the preparation of consolidated financial statements that are free
from material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing the
Group’s ability to continue as a going concern, disclosing, as applicable, matters related to going
concern and using the going concern basis of accounting unless management either intends to
liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of assurance,
but is not a guarantee that an audit conducted in accordance with ISAs will always detect a material
misstatement when it exists. Misstatements can arise from fraud or error and are considered
material if, individually or in the aggregate, they could reasonably be expected to influence the
economic decisions of users taken on the basis of these consolidated financial statements.
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As part of an audit in accordance with ISAs, we exercise professional judgment and maintain
professional skepticism throughout the audit. We also:

® lIdentify and assess the risks of material misstatement of the consolidated financial statements,
whether due to fraud or error, design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to provide a basis for our opinion.
The risk of not detecting a material misstatement resulting from fraud is higher than for one
resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

®  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing an
opinion on the effectiveness of the Group’s internal control,

° Evaluate the appropriateness of accounting policies used and the reasonableness of accounting
estimates and related disclosures made by management.

° Conclude on the appropriateness of management’s use of the going concern basis of accounting
and, based on the audit evidence obtained, whether a material uncertainty exists related to
events or conditions that may cast significant doubt on the Group’s ability to continue as a
going concern. If we conclude that a material uncertainty exists, we are required to draw
attention in our auditor’s report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our opinion. Our conclusions are
based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Group to cease to continue as a going concern.

° Evaluate the overall presentation, structure and content of the consolidated financial
statements, including the disclosures, and whether the consolidated financial statements
represent the underlying transactions and events in a manner that achieves fair presentation.

° Obtain sufficient appropriate audit evidence regarding the financial information of the entities
or business activities within the Group to express an opinion on the consolidated financial
statements. We are responsible for the direction, supervision and performance of the group
audit. We remain solely responsible for our audit opinion.

We communicate with those charged with governance regarding, among other matters, the planned
scope and timing of the audit and significant audit findings, including any significant deficiencies in
internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

Management is responsible for the preparation of the Mmanagement report in accordance with the
Law of Georgia on Accounting, Reporting and Auditing (“the Law”), and for such internal control as
management determines is necessary to enable the preparation of the management report that is
free from material misstatement, whether due to fraud or error.

We performed procedures with respect to whether the management report is prepared in
accordance with the requirements of the Law and includes the information required by the Law.

We have selected and performed procedures based on our judgment, including but not limited to
inquiries, analysis and review of documentation, comparison of the Group's policies, procedures,
methodologies and reported information with the requirements of the Law, as well as recalculations,
comparisons and reconciliations of numeric values and other information.
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In our opinion:

e  The management report for the year ended 31 December 2022 is prepared in accordance with
the requirements of Law of Georgia on Accounting, Reporting and Auditing;

e  The management report for the year ended 31 December 2022 includes the information
required by the Law of Georgia on Accounting, Reporting and Auditing;

e  Theinformation provided in the Management Report is consistent, in all material respects, with
the consolidated financial statements for the year ended 31 December 2022.

M

On behalf of Deloitte and Touche LLC

Pllotts f Torte

2 November 2023
Thilisi, Georgia



SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE LOSS
FOR THE YEAR ENDED 31 DECEMBER 2022
(in Georgian Lari)

Notes 2022 2021

Revenue 5 4,648,601 6,634,053
Cost of sales 6 (3,711,431) (5,612,780)
Gross profit 937,170 1,021,273
Selling and distribution expenses 7 (1,386,393) (784,048)
General and administrative expenses 8 (1,209,844) (1,620,559)
Finance income 109,784 48,413
Finance expense 15, 16 (1,954,169) (1,568,714)
Grant income 15 75,401 144,584
Gain from disposal of subsidiary 4 345,774 -
Other expense, net (16,892) (6,506)
Foreign exchange gain, net 2,559,560 1,130,464
Loss before income tax (539,609) (1,635,093)
Income tax expense = .
Loss for the year from continuing operations (539,609) (1,635,093)
Discontinued operations
Loss from discontinued operations 4 (58,197) -
LOSS FOR THE YEAR (597,806) (1,635,093)
Attributable to:
Owners of the parent (591,463) (1,633,272)
Non-controlling interest (6,343) (1,821)

(597,806) (1,635,093)

On behalf of management:

Natia Chkhartishvili e

Director -

e

Thilisi, Georgia
2 November 2023

The notes on pages 10-29 form an integral part of these consolidated financial statements.



SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022

(in Georgian Lari)

31 December

31 December

Notes 2022 2021
ASSETS:
NON-CURRENT ASSETS:
Property, plant and equipment 9 10,240,834 12,167,116
Investment in associate 10 - 730,514
Investment in joint venture 71,315 71,315
Intangible assets 68,763 103,807
Issued loans, long-term 11 2,163,722 55,832
Total non-current assets 12,544,634 13,128,584
CURRENT ASSETS:
Inventories 12 5,298,072 5,743,371
Trade and other receivables 13 1,781,712 2,922,720
Issued loans, short-term 11 19,839 -
Prepayments 583,889 126,507
Cash and cash equivalents 57,195 51,065
Total current assets 7,740,707 8,843,663
TOTAL ASSETS 20,285,341 21,972,247
EQUITY AND LIABILITIES
EQUITY:
Contributed capital 14 3,103,540 10,197,871
Accumulated losses (16,227,509) (22,730,377)
Accumulated deficit (13,123,969) (12,532,506)
Non-controlling interest 10,565 16,908
TOTAL ACCUMULATED DEFICIT (13,113,404) (12,515,598)
NON-CURRENT LIABILITIES:
Borrowed funds, long-term 15 13,666,355 12,918,092
Trade and other payables, long-term 16 - 6,108,093
Total non-current liabilities 13,666,355 19,026,185
CURRENT LIABILITIES:
Borrowed funds, short-term 15 10,424,888 10,981,046
Trade and other payables, short-term 16 8,968,747 4,165,971
Taxes payable 338,755 314,643
Total current liabilities 19,732,390 15,461,660
TOTAL LIABILITIES 33,398,745 34,487,845
TOTAL EQUITY AND LIABILITIES 20,285,341 21,972,247

On behalf of management

Natia Chkhartishvili
Director

Thilisi, Georgia
2 November 2023

The notes on pages 10-29 form an integral part of these consolidated financial statements.



SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

FOR THE YEAR ENDED 31 DECEMBER 2022

(in Georgian Lari)

Equity Total
Contributed Accumulated attributable to Minority accumulated
Notes capital deficit owner of parent interest defitic
Balance at 1 January 2021 14,222,281 (21,097,105) (6,874,824) 18,729 (6,856,095)
Loss for the year - (1,633,272) (1,633,272) (1,821) (1,635,093)
Contributions to capital 14 55,755 - 55,755 - 55,755
Reduction for the year (4,080,165) - (4,080,165) - (4,080,165)
Balance at 31 December
2021 10,197,871 (22,730,377) (12,532,506) 16,908 (12,515,598)
Loss for the year - (591,463) (591,463) (6,343) (597,806)
Transfer of equity
instrument at the date of
disposal (7,094,331) 7,094,331 - - -
Balance at 31 December
2022 3,103,540 (16,227,509) (13,123,969) 10,565 (13,113,404)

On behalf of management:

6.4
Natia Chkhartishvili
Director

Thilisi, Georgia
2 November 2023

The notes on pages 10-29 form an integral part of these consolidated financial statements.



SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

CONSOLDIATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022
(in Georgian Lari)

Loss before tax
Adjustments for:
Finance income
Finance expenses
Share of results in investments in joint venture and associate
Impairment losses/(gain) recognized on prepayments and trade receivables
Provision for damaged and outdated inventory
Depreciation and amortisation
Property, plant and equipment write-off
Gain from disposal of subsidiary
Foreign exchange gain, net

Cash outflow from operating activities before changes in operating assets and
liabilities

Movements in working capital:
Changes in trade receivables
Changes in prepayments
Changes in inventories
Changes in taxes payable
Changes in trade and other payables
Cash used in operations
Interest paid
Net cash outflow from operating activities
Cash flows from investing activities
Capital expenditure on property, plant and equipment
Issued loans
Receipt of issued loans
Cash received from disposal of subsidiary
Net cash used in investing activities
Cash flows from financing activities
Proceeds from borrowed funds
Repayment of borrowed funds
Decrease in contributed capital
Contributions to capital
Net cash inflow in financing activities

Net increase/(decrease) in cash and cash equivalents

Cash at the beginning of the period
Effects of exchange rate changes on the balance of cash held in foreign currencies

Cash at the end of the period

On behalf of management:

& AL

Natia Chkhartishvili
Director

Thilisi, Georgia
2 November 2023

The notes on pages 10-29 form an integral part of these consolidated financial statements.

Note

15,16

14
14

2022 2021
(597,806) (1,635,093)
(109,784) (48,413)
1,954,169 1,568,714

32,884 29,155
12,721 (9,800)
64,199 380,273
186,358 118,400
6,797 7,878
(345,774) =
(2,559,560) (1,130,464)
(1,355,796) (719,350)
683,050 (1,014,799)
(504,322) 10,198
(340,302) 628,363
47,608 48,306
112,561 597,015

(1,357,201) (450,267)
(607,563) (872,464)

(1,964,764) (1,322,731)

(32,843) (143,439)
(2,421,991) (176,922)
61,920 84,556
1,124,460 -

(1,268,454) (235,805)

11,645,443 11,732,355

(8,390,395) (6,280,777)

- (4,080,165)

. 55,755
3,255,048 1,427,168
21,830 (131,368)
51,065 193,739
(15,700) (11,306)
57,195 51,065




SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022
(in Georgian Lari)

1.

GENERAL INFORMATION

Smart Capital Shilda LLC (the “Company”) is a limited liability company incorporated on 25 January
2018, under the laws of Georgia. The address of the Company’s registered office is Gergeti str. #3a,
Thilisi, Georgia.

On 30 January 2018, the Company has acquired 100% of two entities: Telavi Distillery LLC and
Georgian Vine and Wine Company LLC; Georgian Vine and Wine Company LLC ownes 100% shares
in Shilda Distribution LLC and 51% share in Shilda GV LLC.

During 2020, the Company has established investments in joint venture Kakheti Distillery LLC (50%),
Shilda Distillery LLC (50%) and Wine Culture LLC (50%).

During 2022, the Company has sold Telavi Distillery LLC to Lendega LLC (Note 4).

The Company is the holding company of the Group and has consolidated all subsidiaries in its
consolidated financial statements as at 31 December 2022 and 2021.

As at 31 December 2022 and 2021, the Group was 100% owned by Smart Capital Spirits LLC.

As of 31 December 2022 the ultimate shareholders of the Company were: Mikheil Chkhartishvili —
50% and Natia Chkhartishvili — 50%.

As of 31 December 2021, the ultimate shareholders of the Company were: Ilvane Chkhartishvili —
51%, Mikheil Chkhartishvili — 24.5% and Natia Chkhartishvili — 24.5%.

BASIS OF PRESENTATION AND SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation — These consolidated financial statements have been prepared in accordance
with International Financial Reporting Standard for Small and Medium-Sized Entities (“IFRS for
SMEs”) issued by the International Accounting Standards Board and Interpretations issued by the
International Financial Reporting Interpretations Committee (“IFRIC”).

The consolidated financial statements have been prepared on the historical cost basis. Historical
cost is generally based on the fair value of the consideration given in exchange for assets.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that prices directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Group takes into account the characteristics of the asset and
liability if market participants would take those characteristics into account when pricing the asset
or liability at the measurement date.

Purchases of subsidiaries from parties under common control — Purchases of subsidiaries from
parties under common control are accounted for using the predecessor values method. The results
of the acquired entities are incorporated from the date on which the business combination
between entities under common control occurred. The date for the transaction is considered to be
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SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022
(in Georgian Lari)

25 January 2018. The assets and liabilities of the subsidiary transferred under common control are
at the predecessor entity’s carrying amounts. The predecessor entity is considered to be the
highest reporting entity in which the subsidiary’s IFRS for SMEs financial information was
consolidated.

Going Concern — These consolidated financial statements have been prepared on a going concern
basis and the accounting policies have been applied consistently throughout the period. In making
this judgement, Management considered the Group’s financial position, current intentions,
operations and access to financial resources and analysed the impact of the situation in the markets
on the operations of the Group.

As at 31 December 2022 and 2021 the Group shows accumulated deficit amounting of GEL
13,113,404 and GEL 12,515,598 respectively.

As at 31 December 2022 and 2021 total current liability exceeds total current assets by GEL
11,991,683 and GEL 6,617,997. As of 31 December 2022 the borrowings and trade payables in
amount of GEL 6,600,874 and GEL 1,995,003, respectively, are from related parties and are
classified as short-term.

During the year ended 31 December 2022 and 31 December 2021 the Group shows loss of GEL
597,806 and GEL 1,635,093 and negative cash flows from operating activities in the amount of GEL
1,964,764 and GEL 1,322,731, respectively.

The management of the Group believes that preparation of the accompanying consolidated
financial statements on the going concern basis is appropriate because of the following:

- The Group and related parties are managed by common management, terms and conditions of
maturities and payments of loans from related parties are easily negotiable and Group can
extend maturity of the loans and payables in case of financial difficulties. In addition, Trade
payables related to land acquisition in amount of GEL 5,754,259 was determined as short-term
based on management judgement (note 3), while contractually it has due date of 2025. In case
of financial difficulties, the management will reassess and increase its repayment date.
Respectively, as at 31 December 2022, excluding loans and payables from related parties and
payables related to land acquisition in the amount of GEL 14,350,136, total current assets
exceed total current liabilities by GEL 2,358,453, which is positive liquidity. The related parties
expressed written commitment to amend the maturity date in case of such necessity.

- The Group has developed plan on development of sales channels and attracting new customers
by increasing the marketing activities. The Group has invested in the local marketing campaign
and started to distribute its products actively through local distribution channels. The
management expects that the campaign will help to increase local sales to annual 156,000
bottles. Thanks to these agreements, the production will be available in largest hypermarkets,
supermarkets and alcohol boutiques in Georgia. According to the management, this will
increase the market share of the Group thus positively affecting the revenue generation.
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SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022
(in Georgian Lari)

- The Ultimate Parent Company — Smart Capital Group LLC demonstrates its commitment to
continue financing the Group’s operations. The Group received written commitment from
Smart Capital Group LLC on 25 October 2023 to support operating activities and settlement of
liabilities if necessary for the foreseeable future through additional funding as required. This
can be evidenced also by receiving of additional financing from Smart Capital Group LLC in
subsequent period.

Functional currency — The functional currency of each of the Group’s entities is the currency of the
primary economic environment in which the Group operates. The functional currency of the Group
is the Georgian Lari (“GEL”).

Foreign currencies — Transactions in currencies other than the entity’s functional currency (foreign
currencies) are recorded at the rates of exchange prevailing at the dates of the transactions. At
each reporting date, monetary items denominated in foreign currencies are retranslated at the
rates prevailing at the reporting date. All realized and unrealized gains and losses arising on
exchange differences are included in the profit or loss for the period.

Rates of exchange

The exchange rates at the year-end used by the Group in the preparation of the consolidated
financial statements are as follows:

31 December 31 December
2022 2021
GEL/USD 2.7020 3.0976
GEL/EUR 2.8844 3.5040

Offsetting — Financial assets and financial liabilities are offset and the net amount reported in the
statement of financial position only when there is a legally enforceable right to offset the recognised
amounts and there is an intention to settle on a net basis, or to realise the assets and settle the liability
simultaneously. Income and expense is not offset in the consolidated statement of profit or loss unless
required or permitted by any accounting standard or interpretation, and as specifically disclosed in the
accounting policies of the Group.

The principal accounting policies are set out below.

Consolidation — Subsidiaries are companies controlled by the parent. These consolidated financial
statements incorporate the financial statements of the Company and its subsidiaries. All intragroup
transactions, balances, income and expenses are eliminated on consolidation. Non-controlling
interests in the profit and loss and net asset of subsidiaries are presented separately and consist of
the amount of the non-controlling interest at the date of original combination together with the non-
controlling interest’s share of changes in equity since the date of combination.
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SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022
(in Georgian Lari)

Revenue recognition

Revenue comprises the fair value of the consideration received or receivable for the sale of goods in
the ordinary course of the Group’s activities. Revenue is shown net of sales/value-added-tax, returns,
rebates and discounts and after eliminating sales within the Group. The Group recognises revenue,
when: the amount of revenue can be reliably measured, it is probable that future economic benefits
will flow to the entity and specific criteria have been met for each of the Group’s activities, as
described below.

(a) Revenue from sales of goods

The Group manufactures and sells a range of wine products in the wholesale market. Revenue is
recognised when the goods are delivered and titles have passed, at which time all the following
conditions are satisfied:

° The Group has transferred to the buyer the significant risks and rewards of ownership of the
goods;

° The Group retains neither continuing managerial involvement to the degree usually associated
with ownership nor effective control over the goods sold;

*  The amount of revenue can be measured reliably;

° It is probable that the economic benefits associated with the transaction will flow to the
Group; and

° The costs incurred or to be incurred in respect of the transaction can be measured reliably;

(b) Revenue from bottling services

Revenue represents the fair value of the income receivable in the ordinary course of business for
services provided. Revenue is not recognised until the services have been provided to the
customer.

Leasing - Leases are classified as finance leases whenever the terms of the lease transfer
substantially all the risks and rewards of ownership to the lessee. All other leases are classified as
operating leases.

The Group as lessee

Operating lease payments are recognized as an expense on a straight-line basis over the lease term.
Contingent rentals arising under operating leases are recognized as an expense in the period in
which they are incurred.

Taxation - Income taxes have been provided for in accordance with Georgian legislation enacted or
substantively enacted by the reporting date. In May 2016, the parliament of Georgia approved a
change in the current corporate taxation model, with changes applicable on 25 January 2017 for all
entities apart from certain financial institutions. The changed model implies zero corporate tax rate
on retained earnings and a 15% corporate tax rate on distributed earnings, compared to the previous
model of 15% tax rate charged to the company's profit before tax, regardless of the retention or
distribution status.
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SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)

FOR THE YEAR ENDED 31 DECEMBER 2022

(in Georgian Lari)
The new profit tax rules are effective as of 25 January 2017, which applies to the Group and the tax
base comprise both actual and deemed profit distributions, including the following:

o Distributed profits;

o Expenses incurred or other payments not related to economic activities;

J Gratuitous supplies of goods/services and/or transfers of funds; and

] Representation expenses that exceed the maximum amount defined in the tax code.

Income tax on distributed profits is recognised as an expense at the moment dividends are declared
and recorded under “income tax” in the statement of profit or loss. Current tax assets and tax

liabilities for current and previous periods are measured at the amount expected to be obtained from
or paid to tax authorities. Tax imposed on the areas other than distributed profits as described above
is recorded under “tax expenses” in the consolidated statement of profit and loss.

Due to the changed concept of taxation the term taxable base of assets and liabilities loses its
economic meaning and deferred tax liabilities and assets as defined in IAS 12-Income Tax, are not
applicable under new corporate taxation model.

Property, plant and equipment - All property, plant and equipment is carried at its historical cost
less any accumulated depreciation and accumulated impairment losses.

The historical cost of an item of property, plant and equipment comprises (a) its purchase price,
including import duties and non-refundable purchase taxes, after deducting trade discounts and
rebates; (b) any costs directly attributable to bringing the item to the location and condition
necessary for it to be capable of operating in the manner intended by the management of the
Group; (c) the initial estimate of the costs of dismantling and removing the item and restoring

the site on which it is located, (d) the obligation for which the Group incurs either when the item is
acquired or as a consequence of having used the item during a particular period for purposes other
than to produce inventories during that period; and (e) for qualifying assets, borrowing costs
capitalized in accordance with the Group’s accounting policy.

Depreciation of property, plant and equipment is charged so as to write off the depreciable amount
over the useful life of an asset and is calculated using a straight line method.

Management has reviewed and adjusted useful lives for the year ended 31 December 2021. The
following primary factors were considered during assessment: (a) expected usage of the assets; (b)
expected physical wear and tear, which depends on operational factors and maintenance
programme; and (c) technical or commercial obsolescence arising from changes in market
conditions:

e The initial useful lives of machinery and equipment were underestimated;

° A group of experts and technical staff of the Group assessed expected physical wear and tear
of each property, plant and equipment. Based on operational factors and maintenance
programme the most realistic exploitation dates were defined as of 1 January 2021.
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022
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Depreciation rates of the Group’s property, plant and equipment are as follows:

2022 2021
Buildings and structures 5% 5%
Furniture and fixtures 20% 20%
Office equipment 20% 20%
Machinery and equipment 5-10% 5-10%
Other 20% 20%

Depreciable amount is the cost of an item of property, plant and equipment less its residual value.
The residual value is the estimated amount that the Group would currently obtain from disposal of
the item of property, plant and equipment, after deducting the estimated costs of disposal, if the
asset was already of the age and in the condition expected at the end of its useful life.

The residual value, the useful lives and depreciation method are reviewed at each financial year-
end. The effect of any changes from previous estimates is accounted for prospectively as a change
in an accounting estimate.

Costs of minor repairs and maintenance are expensed when incurred. Cost of replacing major parts
or components of property, plant and equipment items are capitalised and the replaced part is
retired. Gains and losses on disposals are determined by comparing proceeds with carrying amount
and are recognised in profit or loss for the year within other income or costs.

Impairment of non-current assets - At each reporting date, property, plant and equipment,
intangible assets, and investments in associates are reviewed to determine whether there is any
indication that those assets have suffered an impairment loss. If there is an indication of possible
impairment, the recoverable amount of any affected asset (or group of related assets) is estimated
and compared with its carrying amount. If estimated recoverable amount is lower, the carrying
amount is reduced to its estimated recoverable amount, and an impairment loss is recognised
immediately in profit or loss.

Similarly, at each reporting date, inventories are assessed for impairment by comparing the
carrying amount of each item of inventory (or group of similar items) with its selling price less costs
to complete and sell. If an item of inventory (or group of similar items) is impaired, its carrying
amount is reduced to selling price less costs to complete and sell, and an impairment loss is
recognised immediately in profit or loss.

If an impairment loss subsequently reverses, the carrying amount of the asset (or group of related
assets) is increased to the revised estimate of its recoverable amount (selling price less costs to
complete and sell, in the case of inventories), but not in excess of the amount that would have
been determined had no impairment loss been recognised for the asset (group of related assets) in
prior years. A reversal of an impairment loss is recognised immediately in profit or loss.

Investments in associates and joint ventures — An associate is an entity over which the Group has
significant influence. Significant influence is the power to participate in the financial and operating
policy decisions of the investee but is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement
have rights to the net assets of the joint arrangement. Joint control is the contractually agreed sharing
of control of an arrangement, which exists only when decisions about the relevant activities require
unanimous consent of the parties sharing control.
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FOR THE YEAR ENDED 31 DECEMBER 2022

(in Georgian Lari)
The results and assets and liabilities of associates or joint ventures are incorporated in these
consolidated financial statements using the equity method of accounting. Under the equity method,
an investment in an associate or a joint venture is initially recognised in the consolidated statement of
financial position at cost and adjusted thereafter to recognise the Group's share of the profit or loss
and other comprehensive income of the associate or joint venture. When the Group's share of losses
of an associate or a joint venture exceeds the Group's interest in that associate or joint venture which
includes any long-term interests that, in substance, form part of the Group's net investment in the
associate or joint venture), the Group discontinues recognising its share of further losses.

Additional losses are recognised only to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate or joint venture.

An investment in an associate or a joint venture is accounted for using the equity method from the
date on which the investee becomes an associate or a joint venture.

The requirements are applied to determine whether it is necessary to recognise any impairment loss
with respect to the Group’s investment in an associate or a joint venture. When necessary, the entire
carrying amount of the investment (including goodwill) is tested for impairment in accordance with
IAS 36 Impairment of Assets as a single asset by comparing its recoverable amount (higher of value in
use and fair value less costs to sell) with its carrying amount, any impairment loss recognised forms
part of the carrying amount of the investment. Any reversal of that im pairment loss is recognised in

accordance with IAS 36 to the extent that the recoverable amount of the investment subsequently
increases.

Inventories - Inventories are stated at the lower of cost and net realisable value. Costs of
inventories are determined on a weighted average cost basis. Net realisable value represents

the estimated selling price for inventories less all estimated costs of completion and costs necessary
to make the sale.

Direct salaries, depreciation expenses and utilities are allocated to the inventory during the
manufacturing process.

Financial instruments - Financial assets and financial liabilities are recognised when a Group
becomes a party to the contractual provisions of the instrument.

Financial asset or financial liability is recognised initially, it at the transaction price (including
transaction costs) unless the arrangement constitutes, in effect, a financing transaction for either
the entity (for a financial liability) or the counterparty (for a financial asset) to the arrangement. An
arrangement constitutes a financing transaction if payment is deferred beyond normal business
terms, for example, providing interest-free credit to a buyer for the sale of goods, or is financed at a
rate of interest that is not a market rate, If the arrangement constitutes a financing transaction, the
entity measures the financial asset or financial liability at the present value of the future payments
discounted at a market rate of interest for a similar debt instrument as determined at initial
recognition.
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At the end of each reporting period, an entity measures financial long term debt instruments at
amortised cost using the effective interest method. Debt instruments that are classified as current
assets or current liabilities are be measured at the undiscounted amount of the cash or other
consideration expected to be paid or received.

Financial assets - The principal financial assets of the Group are cash, trade and other receivables
and issued loans.

The effective interest method

The effective interest method is a method of calculating the amortised cost of a debt instrument
and of allocating interest income over the relevant period. The effective interest rate is the rate that
exactly discounts estimated future cash receipts (including all fees and points paid or received that
form an integral part of the effective interest rate, transaction costs and other premiums or

discounts) through the expected life of the debt instrument, or, where appropriate, a shorter period,
to the net carrying amount on initial recognition.

Cash

Cash include cash on hand and cash with banks.

Issued loans and receivables

Issued loans and receivables are non-derivative financial assets with fixed or determinable
payments that are not quoted in an active market. Loans and receivables are measured at
amortised cost using the effective interest method, less any impairment.

Trade and other receivables are assessed for indicators of impairment at the end of each reporting
period. Financial assets are considered to be impaired when there is objective evidence that, as a
result of one or more events that occurred after the initial recognition of the financial asset, the
estimated future cash flows of the investment have been affected.

The carrying amount of the financial asset is reduced by the impairment loss through the use of an
allowance account. When a trade accounts receivable is considered uncollectible, it is written off
against the allowance account. Subsequent recoveries of amounts previously written off are
credited against the allowance account. Changes in the carrying amount of the allowance account
are recognised in the profit or loss.

Derecognition of financial assets

The Group derecognises a financial asset only when the contractual rights to the cash flows from
the asset expire, or when it transfers the financial asset and substantially all the risks and rewards
of ownership of the asset to another entity. The difference between the carrying amount of the
financial asset derecognised and the consideration received and receivable is recognised in profit or
loss.
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Impairment of financial assets

The carrying amount of the financial asset is reduced by the impairment loss through the use of an
allowance account. When a trade accounts receivable is considered uncollectible, it is written off
against the allowance account. Subsequent recoveries of amounts previously written off are
credited against the allowance account. Changes in the carrying amount of the allowance account
are recognised in income statement.

Financial liabilities - The Group’s financial liabilities include trade and other payables and borrowed
funds.

Derecognition of financial liabilities

The Group derecognises financial liabilities when, and only when, the Group’s obligations are
discharged, cancelled or they expire. The difference between the carrying amount of the financial
liability derecognised and the consideration paid and payable is recognised in profit or loss.

Contributed capital — Contributed capital is recognised at the fair value of the contributions
received by the Group.

3. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

In the application of the Group’s accounting policies, which are described in Note 2, the
management of the Group is required to make judgements, estimates and assumptions about the
carrying amounts of assets and liabilities that are not readily apparent from other sources. The
estimates and associated assumptions are based on historical experience and other factors that are
considered to be relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period or in the period of the revision and future periods if the revision affects
both current and future periods.

Impairment of trade receivables — The Group performs the individual assessment for the customer
accounts receivable with overdue more than 90 days. Significant financial difficulties of the
customer, probability that the customer will suffer bankruptcy or financial reorganisation, and
default or delinquency in payments are considered indicators that the receivable is potentially
impaired.
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The Group has recognised an allowance for doubtful debts of 100% against all trade receivables
over 1year because historical experience has been that receivables that are past due beyond 1 year
are not recoverable. Allowances for doubtful debts of 50% are recognised against trade receivables
between 181 days and 1 year and allowances for doubtful debts of 20% are recognised against
trade receivables between 91 days and 180 days. Actual results could differ from these estimates if
there is deterioration in a major customer’s creditworthiness or actual defaults are higher than the
estimates.

As at 31 December 2022 and 2021, allowance for trade receivables equals to GEL 341,279 and
385,766, respectively (Note 13).

Taxes — Georgian tax legislation in particular may give rise to varying interpretations and
amendments. In addition, as management’s interpretation of tax legislation may differ from that of
the tax authorities, transactions may be challenged by the tax authorities, and as a result the Group
may be assessed additional taxes, penalties and interest. Tax years remain open to review by the
tax authorities for three years. No provisions is recognised as at 31 December 2022 and 2021.

Repayment of long-term trade payables related to the land acquisition — During 2020 the Group has
purchased land in amount of USD 3 million. USD 700,000 was paid immediately after transferring
ownership to the Group, which was 1 October 2020, while the remaining amount has due date of

2025. The management determined expected date of payment till 31 December 2023. Respectively,
the amount was discounted from the estimated payment date and was recognized in the
consolidated statement of financial position with amount of GEL 5,982,462. Discount rates and
maturity period was accurately assessed by management.

As of 31 December 2022 and 2021 trade payables related to the land acquisition equal to GEL

5,754,259 and GEL 6,108,093. As of 31 December 2021 trade payables related to the land
acquisition was included in long-term trade payables.
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4. DISCONTINUED OPERATIONS

On 16 September 2022, the decision was made by Smart Capital Shilda LLC to sell its subsidiary
Telavi Distillery LLC to Lendega LLC. The transaction amount equaled to GEL 1,124,460 and resulted

in gain from disposal of GEL 345,774.

As a part of this transaction the Group has disposed the following items in the statement of the

financial position:

ASSETS

Non-current assets

Property, plant and equipment
Intangible assets

Investment in associate

Loans issued, long-term

Total non-current assets

Current assets

Trade and other receivables
Prepayments

Inventory

Cash and cash equivalents
Total current assets

Total assets

Non-current liabilities
Borrowed funds, long-term
Total non-current liabilities

Current liabilities

Trade and other payables
Advances received

Taxes payable

Total current liabilities

EQUITY

Contributed Capital
Accumulated losses
TOTAL EQUITY

Total liabilities and equity

20

16 September
2022

1,655,153
6,710
697,629
45,203
2,404,695

322,417
923
860,553
437
1,184,330

3,589,025

1,973,101
1,973,101

812,817
984
23,437
837,238

7,094,331

(6,315,645)

778,686
3,589,025
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6.

Analysis of profit for 2022 from discontinued operations

The results of the discontinued operations included in the profit for 2022 are set out below:

2022
Revenue 356,485
Cost of sales (197,447)
Gross Profit 159,038
Selling and Distribution expenses (9,455)
General and administrative expenses (296,082)
Finance expense (21,467)
Foreign exchange gain, net 139,845
Other expense, net (30,076)
Loss for the year (58,197)
Other comprehensive income for the year -
Total comprehensive loss (58,197)

Analysis of cash flow from discontinued operations

These financial statements do not include reconstructed comparative information for the
statement of cash flows for the 12 months period ended 31 December 2022, as it is not practicable
to separate cash flows arising from discontinued operations.

REVENUE

For the year ended 31 December 2022 and 2021, revenue of the Group consisted of:

2022 2021
Revenue from sales of goods 4,648,601 6,475,647
Revenue from bottling services - 158,406
Total 4,648,601 6,634,053

COST OF SALES

For the year ended 31 December 2022 and 2021, cost of sales of the Group consisted of:

2022 2021
Cost of sales of goods 3,711,431 5,331,772
Cost of bottling service - 281,008
Total 3,711,431 5,612,780
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Cost of sales include the variable and fixed costs, including direct materials, direct salaries and
depreciation and utilities expenses.

7.  SELLING AND DISTRIBUTION EXPENSES

For the year ended 31 December 2022 and 2021, selling and distribution expenses of the Group
consisted of:

2022 2021
Sales and marketing expenses 853,429 201,743
Payroll and related charges 346,866 382,909
Transportation and maintenance costs 146,075 162,942
Other distribution costs 40,023 36,454
Total 1,386,393 784,048

8. GENERAL AND ADMINISTRATIVE EXPENSES

For the year ended 31 December 2022 and 2021, general and administrative expenses of the Group
consisted of:

2022 2021
Payroll and related charges 672,242 845,525
Rent expenses 127,901 147,507
Depreciation and amortisation expenses 96,281 118,400
Consultation expenses 71,993 100,744
Business trip expenses 43,986 63,016
Tax expenses 37,227 81,699
Bank charges 34,638 10,238
Design expenses 15,224 75,267
Impairment losses/(gain) on prepayments and trade receivables, net 12,721 (9,800)
Insurance expenses 4,375 20,220
Other operating expenses 93,256 167,743
Total 1,209,844 1,620,559
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SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022 (CONTIN UED)
(in Georgian Lari)

10.

11.

12.

INVESTMENT IN ASSOCIATE

As of 31 December 2021 The Group owned 20% share in Smart Trading LLC through Telavi Distillery
LLC. The objective of Smart Trading LLC is to develop tourism infrastructure with cellars in Kakheti
region. For the year ended 31 December 2022 the Group has recorded GEL 35,668 loss on
investment in associate, which are attributable from the results of associated. The value of
investment in associate was amended by this amount and as at 31 December 2021 equaled to GEL

730,514.

During 2022 the Group has sold its subsidiary Telavi Distillery LLC and, respectively, disposed its
investment in associate as well. As of 31 December 2022 the Group does not own investment in

associate.

ISSUED LOANS

As at 31 December 2022 and 2021 terms and conditions of issued loans to related parties were as

follows:

Issued loans CCY Interestrate  Maturity 31 December2022 31 December 2021
Loans issued to related parties usD 9% 2027 2,183,561 55,832
Total issued loans 2,183,561 55,832
Short-term portion of loans issued 19,839 -
Long-term portion of loans issued 2,163,722 55,832

INVENTORIES

As at 31 December 2022 and 2021 inventories were as follows:

Raw and packaging materials

Work in progress

Finished goods

Other inventory

Less: provision for damaged and outdated inventory

Total

Movement in provision for damaged and outdated inventory:

Balance at beginning of the year

Additional provision
Reduction due to disposal of subsidiary

Balance at end of the year

24

31 December 2022

31 December 2021

1,510,755 1,392,975
3,881,145 3,719,399
311,603 945,074
5,150 66,196
(410,581) (380,273)
5,298,072 5,743,371
2022 2021
(380,273) -
(64,199) (380,273)
33,891 .
(410,581) (380,273)




SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022 (CONTINUED)
(in Georgian Lari)

13. TRADE AND OTHER RECEIVABLES

As at 31 December 2022 and 2021, trade and other receivables consisted of:

31 December

31 December

Trade receivables
Less: allowance for doubtful receivables

Trade receivables, net

Other receivables

Total

Movement in the allowance for doubtful receivables

Balance at beginning of the period

Impairment losses recognized on trade receivables
Reduction due to disposal of subsidiary
Recovery of receivables previously provisioned

Balance at end of the period

2022 2021
2,122,991 3,308,380
(341,279) (385,766)
1,781,712 2,922,614

. 106
1,781,712 2,922,720

2022 2021

(385,766) (426,470)
(89,849) (34,730)
11,191 -
123,145 75,434
(341,279) (385,766)

14. CONTRIBUTED CAPITAL

During 2022 and 2021, the Ultimate Shareholder has made additional contributions in amount of nil

and GEL 55,755, respectively.

During 2022 and 2021, the Ultimate Shareholder has decreased contributed capital in amount of nil

and GEL 4,080,165, respectively.

During 2022 the Group has sold its subsidiary, Telavi Distillery LLC and respectively, disposed its
contributed capital in amount of GEL 7,094,331. This amount was initially contributed by the

ultimate shareholder of the Company. For details, please see note 4.

As at 31 December 2022 and 2021, contributed capital amounted to GEL 3,103,540 and GEL

10,197,871, respectively.
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SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

(in Georgian Lari)

15. BORROWED FUNDS

As at 31 December 2022 and 2021, terms and conditions of outstanding borrowed funds were as

follows:

Borrowed funds:

Borrowed funds from financial institutions
Borrowed funds from related parties
Borrowed funds from related parties
Borrowed funds from non-related parties
Borrowed funds from financial institutions

Total borrowed funds

Short-term portion of loans and borrowing
Long-term portion of loans and borrowing

31 December

31 December

CCY Interest rate Maturity 2022 2021

usb 8% - 14% 2021-2030 6,198,767 8,239,815

GEL 10.9%-12.1%  2023-2026 6,742,579 4,361,202

usD 6.3% - 9% 2021-2027 7,954,670 10,938,992

GEL 13%-13.8% 2027 3,195,227 -

GEL 12% - 14% 2022 - 359,129
24,091,243 23,899,138
10,424,888 10,981,046
13,666,355 12,918,092

Borrowed funds from financial institutions have been secured by a pledge over the Group’s,
property, plant and equipment (Note 9).

The Group has signed agreement with Agricultural Projects’ Management Agency (“APMA”), under
which APMA finances 11% out of 14% loan interests from financial institution. The length of the co-
funding is 66 months and APMA represents guarantor of 50% of the principal if the realization of

collaterals will not cover the liability towards the financial institution.

Income from APMA for the year ended 31 December 2022 and 2021, represents was GEL 75,401
and GEL 144,584, respectively, and is classified as grant income.

During the year ended 31 December 2022 and 2021, the Group has recorded finance expense on
above mentioned borrowings in amount of GEL 1,527,908 and GEL 1,116,263, respectively.

16. TRADE AND OTHER PAYABLES

At 31 December 2022 and 2021, trade and other payables were as follows:

Short-term financial liabilities:

Trade payable from acquisition of land
Payables to the previous owner

Trade payables

Other payables

Short-term non-financial liabilities:

Advances received
Total

Long-term financial liabilities:

Trade payable from acquisition of land
Total
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31 December 2022

31 December 2021

5,754,259 ]
1,581,974 1,826,933
1,427,258 1,996,644
19,857 143,171
185,399 199,223
8,968,747 4,165,971
= 6,108,093

- 6,108,093




SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022 (CONTINUED)

(in Georgian Lari)

As at 31 December 2022 and 2021, the Group has payables to the previous owners of Georgian
Vine and Wine Company LLC for its share in the Company.

Trade payable from acquisition of Land consist of payables for purchase of agricultural land in 2020.
The payables are due till December 2023. Finance expense recognised for the year ended 31
December 2022 and 2021 amounts to GEL 426,261 and GEL 452,451, respectively.

17.

RELATED PARTIES TRANSACTIONS AND OUTSTANDING BALANCES

In considering each possible related party relationship, attention is directed to the substance of the
relationship, and not merely the legal form. The Group had the following balances and transactions

with related parties:

31 December 2022

Ultimate Ultimate/Immediate Entities under ~Other Related  Total category as per the
Shareholder Parent Company common control Parties financial statements caption
Issued loans - - - 2,183,561 2,183,561
Trade and other
) 23,135 - 532,655 482,178 1,781,712
receivables
Borrowed funds 958,234 6,589,012 3,797,669 3,352,334 24,091,243
iEEe AT bTer : 32,203 219,891 1,742,909 8,968,747
payables
2022
Ultimate Ultimate/Immediate Entitiesunder  Other Related Total category as per the
Shareholder  Parent Company common control Parties financial statements caption
Revenue - - 12,674 - 4,648,601
Finance income - - - 109,784 109,784
Finance expense 151,778 230,295 200,705 67,468 (1,954,169)
31 December 2021
Ultimate Ultimate/Immediate Entities under Other Related  Total category as per the
Shareholder Parent Company common control Parties financial statements caption
Issued loans - - 21,163 15,582 55,832
Treac andother 69,710 : 90,378 1,387,189 2,922,720
receivables
Borrowed funds 3,522,726 4,361,202 3,942,288 3,473,527 23,899,138
Trade gutiother | eegos 19,765 104,824 196,332 10,274,064
payables
2021
Ultimate Ultimate Parent Entities under  Other Related Total category as per the
Shareholder Company common control Parties financial statements caption
Revenue 41,595 3,103 59,452 2,433,080 6,634,053
Finance income - - 45,271 3,142 48,413
Finance expense 19,361 93,246 75,352 99,546 1,568,714
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SMART CAPITAL SHILDA LLC AND SUBSIDIARIES

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022 (CONTINUED)
(in Georgian Lari)

18.

Compensation of key management personnel

The remuneration of key management personnel for the year ended 31 December 2022 and 2021,
was short-term benefits equal to GEL 279,855 and GEL 342,422, respectively.

COMMITMENTS AND CONTINGENCIES

Commitments — The Group had no material commitments outstanding as at 31 December 2022 and
2021.

Legal proceedings - As at 31 December 2022 and 2021, the Group was not engaged in any litigation
proceedings. Management is of the opinion that no material unaccrued losses will be incurred and
accordingly no provision has been made in these consolidated financial statements.

Taxes — Georgian tax legislation in particular may give rise to varying interpretations and
amendments. In addition, as management’s interpretation of tax legislation may differ from that of
the tax authorities, transactions may be challenged by the tax authorities, and as a result the Group
may be assessed additional taxes, penalties and interest. Tax years remain open to review by the
tax authorities for three years.

Operating environment — Emerging markets such as Georgia are subject to different risks than more
developed markets; these include economic, political and social, and legal and legislative risks. Laws
and regulations affecting businesses in Georgia continue to evolve rapidly with tax and regulatory
frameworks subject to varying interpretations. The future direction of Georgia’s economy is heavily
influenced by the fiscal and monetary policies adopted by the government, together with
developments in the legal, regulatory, and political environment.

For the last few years Georgia has experienced a number of legislative changes, which have been
largely related to Georgia’s accession plan to the European Union. Whilst the legislative changes
implemented during 2016-2021 paved the way, more can be expected as Georgia’s action plan for
achieving accession to the European Union continues to develop.

On 21 February 2022, the President of Russia signed the executive orders on the recognition of the
Donetsk People’s Republic and the Lugansk People’s Republic. On 24 February 2022 Russia started
invasion of Ukraine, which escalated to full-scale war between the countries.

Subsequent to these events, the US, UK, EU and other countries announced an extension of sanctions
on certain Russian officials, businessmen and companies. These developments may result in reduced
access of the Russian businesses to international capital and export markets, weakening of the
Russian Ruble, decline in capitals markets and other negative economic consequences.

The two major sectors of Georgian economy, wine production and tourism industry, are heavily
dependent on the Russian market: 55% of export of Georgian wine in 2021 were to Russia for total
amount of USD 130 million, the second largest being Ukraine with total amount of USD 25 million;
in Tourism Russia and Ukraine also account for significant portion of travelers. During 2022 after
the Group managed to start expansion on alternative markets in the EU and the USA.
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19.

20.

Management of the Group is monitoring developments in the economic and political situation and
taking measures it considers necessary in order to support the sustainability and development of the
Group’s business for the foreseeable future. However, the consequences of these events and related
future changes may have a significant impact on the Group’s operations.

EVENTS AFTER THE REPORTING PERIOD

During 2023 the Group has received additional funding of GEL 6,258,118 from Ultimate Parent and
repaid borrowed funds from Ultimate Parent of GEL 2,707,392. The funds were used to repay the
current portions of borrowed funds in amount of GEL 3,715,506 from the financial institution.
During 2023 the Group has sold its land of and received payment in amount of GEL 7,854,550.

In September 2023 the Group has received additional GEL 1 mIn loan from the financial institution
for vintage purposes.

APPROVAL OF FINANCIAL STATEMENTS

The consolidated financial statements were approved by management and authorized for issue on
2 November 2023.
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MANAGEMENT REPORT

COUNTRY OVERVIEW

Georgia is situated on the crossroad of Europe and Asia, particularly, in the Caucasus. Since 2008 Georgia
initiated and concluded Avoidance of Double Taxation Agreements with its major partners. Banking
System is also very stable and reliable. Two main banks are listed on London Stock Exchange and provide
easy access to affordable financing, which is one of the main prerequisite for the successful business.

Georgia exported 104 million litres of wine to 66 countries in 2022, which is a historically high figure
during the period of independent Georgia. Revenue from exported wine reached USD 252,5 million,
which is also a record. The amount and the revenue from the exported wine has increased by 5,5%
compared to the numbers in 2021.

The proportion of export countries are the following: 64% - Russia (USD 161 min), 6% - Poland (USD 15
min), 5% - Ukraine (USD 14 min), 5% - China (USD 12,5 min), 4% - Kazakhstan (USD 10 min),3% - Belorus
(USD 8 miIn) and 2% - USA (USD 5,3 min).

During 2022 Georgia reached top 20 wine export countries.

OVERVIEW OF THE GROUP

Smart Capital Shilda LLC (the “Company”) is a limited liability company incorporated on 25 January 2018,
under the laws of Georgia.

On 30 January 2018, the Company has acquired 100% of two entities: Telavi Distillery LLC and Georgian
Vine and Wine Company LLC involved in production and sale of Brandy and Wine.

During 2022, the Company has sold Telavi Distillery LLC to Lendega LLC (Note 4). Telavi Distillery LLC
owned below mentioned spirits factory, bottling line and spirits storage tanks.

Located on 6 ha of land plot it encompasses:
¢ Shilda Wine Factory
e Shilda Alco Spirits Factory
¢ Shilda Bottling Line
e Shilda Tourist Center and Wine tasting area

The winery produces 7 wine, 2 brandy, 2 chacha and one wine vodka brands. The factory is equipped
with modern production line and storage tanks. The factory’s production capacity stands at maximum of
4,000 bottles per hour. The winery has storage capacity of about 1,500,000 L wine and about 450,000 L
spirits.

Winery’s main goal is to maintain high product quality through blending centuries-long knowledge and
innovations.

The Group’s wines have received international recognition and have been awarded at the prestigious
competitions, including Decanter, Mundus Vini, International Wine Challenge, etc.

Nowadays, the Group produces more than 20 varieties of wine and brandy under the following lines:
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- Kakabadze Line - The wine labels feature the colorful landscapes created by renowned Georgian
artist David Kakabadze(1889-1952). Smart Capital Shilda has got exclusive rights to reproduce
David Kakabadze paintings on the labels under the consent of the artist’s family.

- Rustaveliline - producing premium high quality and premium types of wine: Tsolikauri,
Chardonay, Krakhuna, Saperavi Kvevri, Usakhelouri.

- Kirke — producing craft wine from Saperavi and 4 type of wine variety. The grapes are picked up
during the night based on old georgian tradition.

- Literman — wine label for young generation with simple design and unique taste.

In 2022, no acquisition of own shares were made by the Group.

REVIEW OF THE ENTITY’S CREDIT, MARKET, LIQUIDITY AND CASH FLOW RISKS AND MECHANISMS FOR
THEIR MANAGEMENT

Most of the Group’s sales are made on credit terms. Credit terms with the customers range from 0 to 60
days. There are some outstanding balances of aged receivables, which are provisioned in accordance
with the Group’s provisioning methodology for aged receivables.

The credit terms with suppliers range from 0 to 60 days.

MAJOR RISKS AND UNCERTAINTIES, ENTERPRISE GOAL AND POLICY WITH RESPECT TO FINANCIAL RISK
MANAGEMENT

The key risks and uncertainties are related to the followings:

Explanation of risk and uncertainty Management response

1 . .
Currency risk - The part of the purchases and sales of The management closely monitors the change of
goods are made in foreign currencies. There is a risk of currency exchange rate, makes the short and
potential loss due to depreciation of local currency. long-term expectations and respectively plans
the monthly and annually budgets.
Due to this fact, price adjustment is also a challenge.
2

Political risks — On 21 February 2022, the President of
Russia signed the executive orders on the recognition of
the Donetsk People’s Republic and the Lugansk People’s

Management of the Group is monitoring
developments in the economic and political
situation and taking measures it considers

Republic. On 24 February 2022 Russia started invasion of
Ukraine, which escalated to full-scale war between the
countries.

Subsequent to these events, the US, UK, EU and other
countries announced an extension of sanctions on
certain Russian officials, businessmen and companies.
These developments may result in reduced access of the
Russian businesses to international capital and export
markets, weakening of the Russian Ruble, decline in
capitals markets and other negative economic
consequences.

necessary in order to support the sustainability
and development of the Group’s business for the
foreseeable future. However, the consequences
of these events and related future changes may
have a significant impact on the Group’s
operations.

Russian and Ukrainian markets were replaced by
the customers from USA and Europe
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FUTURE OUTLOOK

The demand for alcohol products is growing. The Group has developed plan on development of sales
channels and attracting new customers by increasing the marketing activities. The Group has invested in
the local marketing campaign and started to distribute its products actively through local distribution
channels. The management expects that the campaign will help to increase local sales to annual 156,000
bottles. The main distributors on local market are Kanti and Nikora. Thanks to these agreements, the
production will be available in largest hypermarkets, supermarkets and alcohol boutiques in Georgia.
According to the management, this will increase the market share of Smart Capital Shilda Group thus
positively affecting the revenue generation.

On behalf of management:

Natia Chkhartishvili
Director

Thilisi, Georgia
2 November 2023 N
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