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Hgo0BIGOd - - - (13) 6) (19)
BMsbLgzgMHo - - - (59) 59 -
31 co939ddgHo 2022 3,214 12,250 6,310 3,482 2,460 27,716
©53MHMZ0M0 (339075

1 0563560 2021 - (757) (1,276) - (1,205) (3,238)
(33992 §eobs 256053 mdsdo - (193) (361) - (197) (751)
239199905 Hoobozool 89gas® - - - - 51 51
31 g39ddgHo 2021 - (950) (1,637) - (1,351) (3,938)
(339975 §eob g96053¢mdsd0 - (219) (341) - (262) (822)
31 939ddgHo 2022 - (1,169) (1,978) - (1,613) (4,760)
31 939ddgHo 2022 3,214 11,081 4,332 3,482 847 22,956
31 g399d96o 2021 3,214 11,300 4,673 3,503 775 23,465

X3MBOL, 396, bl ,,0000WOLO Ms3d5JML“ F0MOMsO LTS IOIOO IFOM39dYE0s Baliglibgdo LabliMgdols (96033bs 16) s 393930 FoGMBE0YdOL by dg3Bremgdol

(89600365 18) Log3mdzgen®y.

399M91949690900 306H0M5© L5deEYdgd0 FYEds BobJsbgdOLs s SVFMMZOWMBOLYD, HMIGEO3 LEFOMMYPIL LodMbE M LsdMTomgdL, Mom A53MLY]bgdEISE FBsE 0ymb.
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sblibs-g960sMEgdomo 8960836980 3MbLmmoEoMYdrEo gobsblirymo sbys®0dygdolimgols (3oaMAgegds)

2022 Gamol 31 0939336000 EILOMEadYEOo ferolismgols
(50051 oG es®do)

10.  3539999cmo Ligbgdo

2022 fierobs s 2021 Ferob 31 ©9390060b 3amdsmgmdom s39dvgero bglbgdo oym:

! bs36m3gbBm 31 @g39ddgto 31 g39ddg60
9360300 gbbglo: 3500 3965339000 3505 2022 2021
535380090 dboMgBg 29399Mwo
Lglibgdo 288 EmEto 6.5%-6.9% 2023-2027 6,633 5,508
05393800901 dbsmgby 253990
bglbgdo WSO 12%-17.7% 2024-2026 1,672 845
boew 2539890 Lgbbgdo: 8,305 6,353
31 399960 31 93938960
3539900 Lgbbgdo: 2022 2021
9030935000560 353990 bglbgdo 2,318 2,425
363903500560 353990 Lgbbgdo 5,987 3,928
boyem 2539890 Lgbbgdo: 8,305 6,353
11. 93653900

2022 fiemobs s 2021 Fevol 31 09399060l 3amas6mgmd0m Jotrsdgdo ogm:

31 ©©g39909%0 2022 31 (93938960 2021

Byowgawo 12,173 9,77,
305369090 Foedmgds 128 216
s 36mvyd30s 4,506 3,130
Lbgo - 18
beyer 33350560 JsMog)do 16,807 13,141
3639035000560 ToMog9d0 2,567 2,243
byaw 85653900 19,374 15,384

2022 s 2021 Fewob 31 ©93990600m alitrvengdwgemo §ergdol 3o6853wmdsdo botxgds 50056MdvIo JoMs9d0l
©OMYOMEGds 0gm JgLodsdolo 128,828 wstmo s 136,996, dgbodsdols.

300903500560 35653980 8m0o353L LEMsEIM0YM BoFowgdls s 3H9dbo3MEmo BmBLabmEmgdOL LobsMy Toboegdl,
09303 ©3M)300g0I0 JHMYMEGd0S S BOFOMHMYIOLSTJOM Fodmoygbgds Lofo®dmm 3Hmglido.

2022 s 2021 Fengdol 31 ©9398060L 8amdscmgmdom, 8m3eg35056 JoMoyqdbg dmbs 28 s 14 ws®ols
0gbmdoL (339000L batrx ol sM0Eb3s, Ggbadsdolo.
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2022 Gamol 31 0939336000 EILOMEadYEOo ferolismgols
(50051 oG es®do)

12.

1535300 ©5 Bb3d IOOGHMMmNEO 35¢056905

2022 s 2021 Gengdol 31 ©9399d6G0ob 3amdsmgmdom, dmmbmgbgdo, s8mvmgdgeo msbbgdol Hgbgmgzol
239003 9d0m, 0ym:

31 93930960 2022 31 093993960 2021

b3036Om dmmbmgbgdo 8,397 6,609
Lbgs dmmbmgbgdo 2 123
3990393 0o: Imboem©bgwo LozMmgoGM boMowo (540) (411)
bow 7,859 6,321

15353MM FMPbMZbgd0 IMOEI3L MBbYdL, HMIWGOOE 5000 HMAMOG 50 25940E3JOIMD 3538060 9dEO
399053500, LoodoBM FoalvbOO s HTGHIOIWO VOMPIMEGIOL J5LIBIO.

500500 F9MBoLMHGDS FoHIMoYgbL bbgomdsl 53 bgsFMM FMMbMZDbIBOL LodIW LM WOMYdMEGdLS s
dclomEbgero Gg8mbsgergdol 308obstg oMmgdmamgdsls Fmmob. xamao 53 658mgd By Goodg Labols

MBOHWB3IYMGBol 56 BEMBL.

965e0B0 L35 FMM s Lb3s IBOGHMMO 3505690l 350056MdOL Bobgrzom Fgdgyos:

30 ®gdog 31-90 comols 90 p@gby 9o
31 939090 2022 3RPPIVEO  FIRIPPPGOWI  FPRIJPIPIGOW  FAHVIPIRIGOL)
(5003L0 @5G0) @9d9wOo 85 003 05 byyen
b obs3z39mo 3% 10% - 98% 6%
39535L90990 Jrosbo
LodoabLe VOMYIMEdS
©IBOEHOLL, by 7,956 151 - 292 8,399
abd Jomgeo Labogmabarm 3sol
39605300 mds30 (239) (15) - (286) (540)
30 omgdog 31-90 mols 90 o9y IgBHo
31 93988960 2021 3oERPIITIGO  FAVPIVIGOW)  FOWIPOEIGO  FAVIBIWVIGOL)
(500550 E5®0) (G B35 00 35 bwgem
b gobszzgomo 2% 12% 14% 74% 6%
39530L9099¢0 Jorosbo
LodOEBLE VOMYIMEDS
©IBOEOL, beyen 6,284 67 7 374 6,732
Abd Jmngwo Labogmabarm gsol
39605300mds30 (126) (8) (1) (276) (411)

X3MBO L535FMHM s B3> MMBMZBIOOL DGOl MHgHgHal ymzgwmazol 5x351gdl dogwo babogmabwm 350l
ALB-0b mEgbmdOL Mobbom. FMboemEbywo Lo3MIEOEHM VMO LogsFMHMm InmMbMmzbld by Bobiogds
©9%30FMM0L IBMEGHOL FoMlvyo FodmEEOMIdOMS s IOOGHMMOL J0dE0bstg BobsblIMo dymdstmgmdols
sboseoBom, MM og ©IdOEGHMOMOLMZ0L B3YE0B0YMO BodEMMmYd0Ms s JoLO MYOL BMYsO 93MbmIogMMo
000M3569Md0m 3069dBH0Mds. 339w ™dST0 F00MYds S3MIm39 5b3M0TAJOOL MM0WT0 OGO

0003 M35M9Md0L LadOMABMBM J0ToHMDYWGdS s sMLYINO 3005MYds. X3R3Ts 90 Egbg IgEo
3900539030 gd0L IJmbg Yy39ws X AMBMMo© FgRsLYdEo Imbmzbol BoMawol MyBgmzo 100%-00 Tggsbs,
50356 0LEHMMOWMWO FodMEEOEYds 3BsEYMRBL, HMAI gl IMbM369d0 5TMPYISL 5MM 9J390YOIMYdS.
Dmy0gMHmo 3mbEHM396EH0LIMZ0L, HMIWgd03 06030 9oL, XyIBd> Ibg3gmdsTo doowm
L53MHMABMBM BMEs©O 65350900 5 Fom LogdzgBY 2obLEBLZMS FMBOEIMEBYEO LEIMILOEM BoGSEoO.

X3MBO L535FMHM s BBZs IOOGHMOY 53505BYdL BsBMFIOL, HMEILOE 5OLYdMOL 0dol Fsb0dbgdgo
068m® 35305, HMI ©gd0GMMo 3d0dg 30bsBLMG LoMMMEIL 2960(3EOL s MsBLOL FMPIdOL MgsEwMGO
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2022 Gamol 31 0939336000 EILOMEadYEOo ferolismgols
(50051 oG es®do)

13.

14.

15.

39613973030 o6 5MLYdMBL. 999y HG0do Bb39bgd0s F0sbo LobogmEbarm 350l AbB-ol IMIMHMdY,
0903 5005MGd0o 0gbs LogsFMmm Immbmgzbgd by ggobl 9 bEBEIMEHT0 s©fgMoEo Q5856 EH039dE0
000Mdob dgbsdsdobo:

Oelssenmbgemo
b53M90GM BstsEols
A2dO5mdS
658m0 1 0563560 2021 3,672
397185LMOYOOL HYHBYMZ0L 50D, fBobs (204)
§obs 39MH0m©xddo 3omBILIGIdMEOo dmmbmgbgdol Bsdmfgms (3,057)
65800 31 g399dgGo 2021 411
397185LMOIOOL MHYBYO30, fdobo 129
65800 31 9399dgMo 2022 540

BOWO ©> FIob g3035biydo
2022 s 2021 Hengdol 31 ©9390d6M0l 3amdsmgmdom, B s 8ol 9J3035¢gb@gdo ogm:

31 93990960 2022 31 ©y399d9®o 2021

6500 BMEo LogsG®®Io 423 518
6500 BMEo 85639030 2,559 3,356
}o absdo - 38
bow 2,982 3912

056390 29600031900 5O gHMO 650 56 MOl F5IRIWIFOYO0. BoDBY VoMol MYBIMZOL 5005MJDS
56 8m3b6S Fom0 3935000560 3B godMmEobsMY. Lodsb3zm 65dmgdTdo Fgol badsHmzgwmdo,
056390380, 3mgdgo 30dobatg 5635608930 s gsdmoygbgds xaMRol YymzgenoMo boddosbmdol

3L5x80bIBLYdS.

2022 s 2021 Geogdob 31 ©9399d60b 3amdsmgmdom, xamnolb dsb39d30 gobmagligdwwo bsmwo gweol
393H9bMBS 356e3LGdWM0s ,B0GB BHgo@obyol“ dogM dm3egz50sbo B s §Mdgegsosbo BB- Mgo@obaol
09mbg do639090.

Lsfglicogdm 353050 s 39bsfogrgdgeo dmygds

2022 s 2021 ool 31 ©9399060L 3am3sm9mdom 53EMM0HYIMWO ©d 3oL LsFIEIdM 3530w 0ym
1,781 gsto.

2022 5 2021 Fengdol 29605300mdsdo godm3bogdwemo s 39sbowo 030096gd0 ogm 15,958 woMo ©s
18,194 o0, dgbodsdobs.

2022 s 2021 Fengdol 31 ©9398060L 3amdstrgmdom, govnbsfowgdgumds 8myqdsd 8goyobs 39,651 ers®o s
30,601 s60, FqLodsobo.

LabgeB3@vIengde 35erE)drergdgd0

LobgE 936 gdM 35O GdGd0 Mmoozl 2022 s 2021 ferob 31 ©9390dM0L dEYMTsMgMdOm JowgdME
5396Lgdl, HMIYIO ©9393806MJdME0s 3M1MEYJEOL 259403JOIMB. XAMBO 500MYOL Tom, BHryme3
Lobgad9369egdm 35¢gdwEgdsl, bsbsd bagdmbgao o6 dogfimgds ImTbTsMmYPIYL. LodoGmzgErmls
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2022 Gamol 31 0939336000 EILOMEadYEOo ferolismgols
(50051 oG es®do)

Lodmdogadm 396mbdgdemdol dobgz0m, M) 35EYdwgd9d0 bsdo [erol 3963s3eMdST0s Foorbrgwos
©5 3090 39M0MmEOL 356053¢Md5d0 56 gmgos dnmbmgbowo, 35wYdYdYd0 Fgodwrgds BsdmofgMmb.

b9 ddm3569eMmdsd 0LaMgdws BYIMembodbveo MBEGdOm s J9HY30E), BTMYFgMs Lobgerdg3HIEgdm

3900000900 1,120 ¢o0bs s 2046 wsGob MmEgbmdoom 2022 s 2021 ol 31 93990600

QLMo Ferobosmgzol, Iglsdsdolo. MBHYBO 5©0sMGOME0S FMYGOI-DoMWOL bASM0TYgd5d0, LbZs

399mbogangdol bafoerdo.

2022 o 2021 fierob 31 ©09393060L dymBs®gmdom bobgedn3m e gdm 35¢0gdwgdgd0 G950y9b0s 983

OB s 3,792 oML, Fglodsdobs.

16.  Bsligbgdo Lablihgdo

2022 5 2021 §erol 31 ©9399060L damdsmgmdom 50gd9wo bglbgdol 350gd0 s 30MMBIBO 0gm:

Bilsglibgdo LisbliGgdo: bs3Gm3gbEem 31 g3gddgmo 31 y39ddgco
35003y 3965339000 35005 2022 2021

gobabLgHo 0BbhednOIdowb bbgbbgde o) 13-16% 20222024 6,225 7,049

LoblidMgdo

130656LwM0 0bLEO0EGHWBHJ00SH Boligbbgdo 599

LobLGIdO OO 7-8% 2023 3,945 -
o

053538009090 0MJHOQOVYEO 100

306900bgs6 BbglbydO Lsblieydo @0 11-12% 2025 2777 2,532

0996000 30MH9d0bYsb bolgbbgdo 5dd

LoblMYdO O 5-6% 2025 1,435 -
o

05353800500 0)MHOPOLIXO 5dd

30690056 bsliglbgdo Lablitgdo M6 7-8% 2023 4,260 6,253
o

B0B03NMO 306900Lgb boliglibgdo 599

LobLMgdO OO 5% 2023 56 65
o

05353800500 oB0ZMOHO 306M9d0LYS6 o

Biliglibgdo bobbo MO 11% 2024 10 10

bmam Boliglibgdo Lsblithgdo: 18,708 15,909

X3MBOL J0MO0MSEO 153> GOIOO ORO0MSZ3gdE0s Baligbgdo LablMgdol (dgbodzbs 9) bogmdzgwby.

. 31 939dd9gM0 31 093990960
Bsliglibgdo Lsblitgdo: 5022 5001
9m30935000060 Bobiglibgdo bsblimgdo 10,531 4,018
363913500560 Boligbbgdo LablMgdo 8,177 11,891
bmam Boliglibgdo Lsblithgdo: 18,708 15,909
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2022 Gamol 31 0939336000 EILOMEadYEOo ferolismgols
(50051 oG es®do)

17.

18.

Boliglbbgdo LabliMgdol dmdMomds 2022 s 2021 Farol 31 ©939939OL aLMYIEgdEo Fergdol 6853w mdsdo
oy

002965005
§9060s bgbbo 1 0563500 2021 11,266
5353905 do6 bbby 135,867
MHoEbMo 30m396¢0 1,427
3300Mmdool 3olbzolgds (162)
39005bEOo oMo Mbbo (131,298)
39005boo 36Hm396¢0 (1,143)
Lo3OLE Bb35MmdOm Fodmfizgremo bsGowo (48)
§d0bcs bgbbo 31 n399dg6M0 2021 15,909
5953905 306 Msbbsby 123,372
MOEHYIEO 3OHM(396E0 1,664
23909bEOWo doMo 0sbby (120,150)
239sbowo 3Om396¢0 (1,163)
L53MEOLE Lb3sMdOm odmfzgMEo bBsMowo (924)
$30b6cs Ligbbo 3gHomeols degrmls 18,708

155353M ©s Bb3d 3MIOGHMMMEO ©35¢0569ds
2022 s 2021 Fengdob 31 9399060l 3amdstmgmdom, LagsFHm s bb3s 3M90GHMMYIMO ©35¢0s6gds 0ym:

31 93993960 2022 31 093998960 2021

3905LsbEIWgdo IMIHmdEgdol JodsGo 2,892 3,502
3903LsbEwgdo Fobs Ixwwmdgwgdol Jodston 1,636 1,854
3905LsbEo bywaszsligdo 99 -
Lbgs gosbisbgagdo 11 107
by 4,638 5,463

X31BL A3 ,,29MmEOLAEHMOdME00L, B3l ,058d57M 3mEEObYOLS s LL ,,BOEOLO Moddsmb* Fobs
95300Mdgdol 035G 930LMHYOS BLLEOYEYd0 Fomgeb dgdgbowro Fowgdol bisbszgurme.

1306560 35M36GH00L 35¢JOIYEYdS

2020 ol 9 03b0LU, x3m3ds bgao dmsfgMs Logo®msb@om 8gmsbbdgdals 3mdgmEome ds63msb. bgwdgzmvamgdols
Logebo oym bbgs 9393806900 dbs®ob doge 2016 ol 27 03¢obls s 2016 {erol 27 0gwobl 3mdgGEoeo
056300056 M0 Lgbbob 4M6EMMOL Mol dgbHmergds. MmMo3g LabbL gMOEbgds LadMHM39bGM gobszzgmo 6%-
ol mgbmd0m s om0 3505 2026 fierols 26 93933 Ys.

X3MBOL 356M3BE00L 0TdoEO 300056Mdsd0 91,868 WscOL (34,000 538 MEIM0) GHeeros. 19d3s, 2022 fierol
31 ©9399060bs5 S bgedmfamol MsMoMol 8yMIsMmYMd0m, U MBLS, HMIMIBBY3 XFIBO J98MmEOL
239056@MM9d5, G9500396L 36,877 oMby (13,648 598 ME560) S 32,544 oMl (12,628 538 ME560),
d9L5d5d0boC.

XJNBL 56 JoMos M50dg 3619305 go399wo berdy3Mvemgdoliozgol, dglsdsdolsg, bodsMmeEosbo VoMmgdmmgds
23960L5B3MS FgmMmEOm, OMIJ0E MOMEIBMIMOZ5 SLobIZL ZoM6EHO0L 93mbmT03wE Lotyqdgwnls

9530 MBYobmZ0L. bogs®sb@EHom bgwdg3mwgdol sYdOLLL yobs339070 Fgoy9bs 2.5%-b, Mol 89gass3
X3MBOL 30BLMEOEOMGOE BobsblwMHO AEYMT>MYMBOOL s6a50M0dy90580 13,021 oMol gobsblm®o yscmsbEool

3590905 0g6s 500sMYdMEO.
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2022 Gamol 31 0939336000 EILOMEadYEOo ferolismgols
(50051 oG es®do)

19.

L5560 TM 3gMHOMPOL drrEML, X230l bgerddwgsbgemdsd 9goxzolo 39MbEGH00L 393 sGLYdYo
0535¢056900L 3500530 gdoL IYMToMgMds, IMZseggd0L BobsblyMo dEMIsMHgMds s 00
0b6MLEHM0gd0L 93bmT03MmHo 39OL39dBH035, MMIgddo dM3z9¢gad0 M3gHOMYdID S L3305, HmI
306bLYIMO 2oM6E00L byerdg3Mmergdol 3063990 5©0sMgdOL G989 Ls3MgoEH™ MoL3oL 3bodgzbywmgzsbo
DOEs 56 Yngows. Ggbsdedobs, XaIBoL J0g6 353930 BobsBlMo AsMmBE00L byrdg3dvegdol ool
®96M0ds BoLEYdS Moody's-0b Loz™gEoEM Lo gbG™L A5dMmd399bgdvYE0 sG5MYOEOBYMEO 3m33560900Lm30L
12 »30560 ECL 9565339000U 58mygbgdoo.

59 gobsblyMo 0bLBHMAg6EJOOL VoMol MYHgMH30L Tgg3olgdoLols 56 IMIbEIMS (33¢P0Egds Tgx3sLgdol
99603590 56 36083690 mzs6 ©593389dd0, HMIgd0E 3939079005 3090bs6MY LsbYIMOTM 3gMm0M©T0.MmM03Y
T9wl Dotrogol GHxHgHhzol mEgbmds MRGmM 0, 30006 309005l godM3WYOMWO 3wFMWSEOYIOHO

59O EH0DE0s, FgLdsT0LI, FMAJOS-DoMIT0 56 0gdbs 5005MJdEO BoBIBLLIMO FoMsbBHoOL bgumdy3HmeEgdol
Dotrogolb Hybge30.

30656LMH0 496M56E00L 3o¢EYdEgdOL FdMomds 2022 s 2021 Fengddo oym d98@ga0:

@560
2021 §jeoob 1 056300l dgmdstgmdood 13,297
130656LwM0 Fgdmbisgocro (1,565)
Lo3®Le b3smd0m d00gdMEo dmygds, idobws (927)
2021 femols 31 0g399d6M0L dgogmdsthymdoo 10,805
530656LvMHo Jgdmlisgseno (1,387)
L53MOLE Lbgsmd0m Jomgdyero dmyqgds, fdoboo (1,639)
2022 femols 31 9399060l dgmdsthgmdoom 7,779

130636Lwmo 0bLEHOMIG6EHd0

336G0BIOMWO OoMHYPDMWGdOM SVBOEbYIMO BobBIBLMOO 5JH03900. BodboMgdMEOo LadMmi3gbEm
2965339000060 06LEHMIgbEHIdOL 953590 LSOO VOMGIMEGDS 9i3w)dbgds dmbsgrMmEbyw,
L53M3szM RO LEBLMYOOL FMIGMBL, HMIYEOE OLIMBEHOM©YDdS sbowo, Azl LEIMYLOEHM MHOlZoLs
5 MBY600 350056MBOL ToEoMgdgro 0bLEMMAghEHId0L 000bsMy LEdMMEIbEHM Jobs339mgd0m.
©0oL3MbEH0MIIOL 2565330000 IMIOIOMO0S 3NBEHMIBEOL LogMgEOG™ MHoLZBY. LogsFMm Immbmgzbgdols
5 bbgs 30bsbLvMo 9dGH03900L 0MYdMEgds LsToMHMNW0D VOMmYOYYGISLMBsS Foobanmgdwyeo.

39003 0B 0o oMHYONMEgdOm sOMOEbYIEo ZoeEgdvYEgdgdo. 30JuoMYdER65339070560, BomoMYdYO
3500056md0oL 0bLEHONIGBEIOOL Log35659M LOTSMME0BO VOMYINEGDS A5TMMZE O 0gbs dMmbBagrmEbywro
RBM50 LoblMYdOL byrwydzgubg, MMIgdog EoLIMEEHMS Abysglo LozMgodEM MHoLIOLs S sMbgbowo
3500056MdOL sboero 0bLEHMMTgDEHJdOL B0dE0bsMY LESOMEIBEHM 396533900900m. X AMB0L bywddM3s6gmds
000BB73L, ™3 3MBLMEWoEoMYdIME BobsBLWG byMHOTYYdsT0 SOGmOEbrEo Bolglbgdo LEbBLMYBOL Lodssblm
009305 212 5600 B53e0gd0s Job LMD VOMYBYIMIdsBY s BBZs B0bBLYMO FstEYdMEgdIdOL
LodBLM VOMYIMEGdJO0 Fom LOETIMME0D YOMYDGBYITBsS J0SbEIMYdINYEO.

BIobs 5 Beol 9930359bEgool LsFsMMNEW0sbo VOMmYIMWYds AsboLBOZMS 30M39wo MbOL
0bs390900m, beagrm Lbgs 30bsbLMMO 59dEH03900Ls s POMmYPIMEGdOLS - IGLsdY EMbOL Fmbsggdgdoo.

3930350l GHoligol JsMH035 - X IR0 930G BsGM3L 0dol »YHOHMBb3gwLsgmBs©, H™A dgdwml dmddgwo
LofomBmb bEBsEGMLOL FgbsMBMBYdS s, 5853MMMWSE, FMfoEgms 9398905 FodL0TSW MBS FIOBIMEOMY
Lgbbobs s 19309M0 3930GIWOL doesblol M3EGH0ToBYdom. XyMRoL bgeddwzsbgemds 3530¢swol
LEHOMIGHOL MIFMIWsOHMESE Fodmobosgl. d99mfdgdol 909ag0bY YMBMBOM, XFMBO SdbLYdL
3930350l Brmyo@ LGB 0306 IBOL FoEILEOM, sboEro Lglibgdol s®gdom 0¥y dgzgaro Lglbgdol
5dMbgdom.
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80bsBLwyHo 0blEGAgbE ol doM0msEO 35EHIRMMOYBO - XAMBOL oMM BobsBLMGO ZswEIdwYEgdIdO
900353L bglbgdl, LogsFMmM s bbgs 3MIPOGMMIE O3> 0BYBL, JooLELEYE? Rl YOL s LooKSHM
3590 gdsL. 59 BobbLYIMO 0bLEHM™AG6EJOOL 893500 EIBOTEMEGdss XMBOL M3GM30gO0L
©5530656Lgds. X aBRoL LH3sILHZS B0bIBLYMO 59E03900 FosBb0s, MMYMEYBOES LogsFMm s bbgs
QIOOGHMONLO 03699, Bo3IFNO LYLbYBO s B0 ©d BIXOL 933035€IBAHIBO-

31 @g39ddgco 2022 31 ©g39ddg6o 2021
30bs6LmMo sgBHoggdo
BILO ©> FYob gj30g0@gbBHdo 2,982 3912
15353MHM s BHZ> JOOGHMMWO E35¢0569d> 7,859 6,321
3939970 Lgbbgdo 8,305 6,353
bimer gobsblm®o sg@oggdo 19,146 16,586

31 g39ddg6o 2022 31 93990960 2021
@0B56LIMO oenEgdrErgdgdo
Lo353Mm s bb3s 3MHIDOGHMOMWO ©35¢05690s 4,638 5,463
130656LwM0 oMobE00L ZoeYIMGDdS 7,779 10,805
Boligbbgdo LablMgdo 18,708 15,909
BOORIOM 5O JOMEGOS 151 157
by 3oBsBlrMo gsergdwIEmgdgdo 31,276 32,334

X39B0L BobsBLYG 0bLEOMIE6EHIOBY 8mJdgo oMM MHOLZYdI0s LogsEM, 3JMRMITBOYEO,
Lo3MmEgbE™M 3965339070L, Lo3zMIVOGHM S W0330MdOL MOl3gdO.
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300305800 GolZo. X3IB0L 5JGH03900 A0M0MEIE bods@mzgemBo dEYdMHYMBL s dobo dobbgL-g9339d0

3M0GH03MWs©s ©IMI0EIOIO 39996530 LEd0EMMMdILS s FaitoaBy. J3ggobs goboa™mdmdL
2396300505050 BsBMOL 2oM339w90 FoboLSMYOGOOL B3gbgdL. 5323509, X3RO 99399IOIMYDS

L5JoMM3gMmTo 5MLYdIE0 BOBBIL QoMM 2ooMglgdol HOLIGOL.

393039005 s 3¢ JOYGOJOOL 3JMRMIR0v90 3MBEIbEHM(300s:

Lbgs 56 gorgm byew 31

Lsgdstonggeom J39969%0 903 g39969%0 093990960 2022
}0636LbmMo sdBHoggdo
B0 S ol 9d3035e9bGgd0 2,982 - - 2,982
b353Mm 5 bb3s doGHMOwo
Q5350056905 7,859 - - 7,859
39399990 bgbbgdo 8,305 - - 8,305

19,146
b 30bsblvm®o sgBoggdo - - 19,146
B0bs6b@o ZoeEgdrEwgdgdo
Bsbglbgdo LabliMgdo 17,220 56 1,432 18,708
15353MHM s Bb3s 3O JOGHMONIO
Q5350056905 2,271 1,712 655 4,638
R30656LwMH0 oMobEH00L ZoeEYIMEGdS 7,779 - - 7,779
Bo0ox oMM 35¢JOIMYS 151 - - 151
by gobsblyy®o 3seEgdmmgdgdo 27,421 1,768 2,087 31,276
§906cs 3mbogos (8,275) (1,768) (2,087) (12,130)
Lbgs 56 goram byyew 31

Lagdoonggurm 339465900 903 33995900 gmabgﬁo 2021
530656LbGo sgBoggdo
B0 S BYEol §J30359bEHYd0 3,912 - - 3,912
bog03Om s bb3s doGHMOWwo
535056905 6,321 - - 6,321
3939990 bglbgdo 6,353 - - 6,353
b gobsblvm®o sg@oggdo 16,586 - - 16,586
B0B56lIHO ZoEEIdIEYOgOO
Baligbbgdo LobLEOYdO 9,591 65 6,253 15,909
b30360m 5 bb3s 3MHIOGHMOHo
Q535056905 2,090 3,227 146 5,463
R0656LwM0 goMobGH00L e YIMGDdS 10,805 - - 10,805
Bo0K oMM 35¢IIMYDS 157 - - 157
bmem 30BsBlMo gsergdaEagdgdo 22,643 3,292 6,399 32,334
§906c0s 3mbogos (6,057) (3,292) (6,339) (15,748)

Usgsanegder Goli30 - bogsBHM HGolZo SGOL MOL3O 0oL, MM XAMBOL BobsBLME TgYRgdbY MJsBymzom
D9393w9gbsls 0JmbogdL 00 35¢BHOL 253300 3OLYdOL (33¢P0GdS, MMIWOMSG XFIRO LaMPIOEXIMOL.

X3MBOL DMY0IMHM0 BHObDJ305 MEBMMG F5¢w)E5d0s IBMTBoMYdIMWO. MEbmwGHo goewEol
0303M30090gd0L sdsMMS35 FoMmTMgdMo 0bLEMMIGHEJOO 56 453Mm0Ygbgds.
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59303900L5 O 35eJOEgdIOOL LodE LM WOMmYdMWdIdO JgdEIR0s:

30656LBo sgBHoggdo
BIWO ©> FYob 933035gbdgdo
393990 bglbgdo

b 3obsblvm®o sg@oggdo

B0b56bMo ZoeEgdrEwgdgdo
R30656LwMH0 2oMobEO0L ZoeEYIMEGDdS

Boligbbgdo LablMgdo
bo353Mm s bb3s 3MHIDOGHMOMWO 35005690
by goBsBLry6o gawreodamgdydo

bimar §dobos 3mbogos

530656LbGo sgBoggdo
BILO ©5 FYob 93303°wgbdgdo
393990 bglbgdo

by 3obsblv®o sg@oggdo

@0Bs6LIMO BoEEgdEgdgdo
R30656LwM0 oMobEH00L ZoeYIMEGDdS

Boligbbgdo LabLEMgdO
bo303OM s bb3s 3MHIOOGHMOMWO ©35¢05690s
by gobsbLryo gaer@gdaagdgdo

bmaw §8obs 3mbogos

31 93930960 2022
599 mEsMo 1 =
2.7020 ¢0s60

1,279
6,633

7,912

7,779
9,696
3,629

21,104

(13,192)

31 og399d9®o 2021
599 mEsMo 1 =
3.0976 @s6o

3,098
5,508

8,606

10,805
6,318
5,073

22,196

(13,590)

39997 3HM0wdo 6583969805 Xm0l I3M3bMdgEMdS MEbMMMO 35¢gEHd0L J0dsOm BbE0mbocrmGo
350 Eob 39OLboL 20%-0560 dgygmdol dgdmbggzsdo 2022 s 2021 fiergdol 31 ©g3900MoL dMTsMgmdOm.
03036MdgEMdOL 565¢0D0 FMmOo3OgL LosbsM0TRJdM YL MELMME FoewyEsdo ©YbMToboMmYdME Bwws©

303mbgbEgdL:

31 93993960 2022

80905/ (Bo6r5e00) ©09R3M5I©Y

31 93983960 2021

909,905/(VoM¢0) BYR3M5I0Y
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589 M0 Bgs3¢gbs
@56M0/538 MO + @560/538 EMEHO
20% +20%
(2,638) 2,638
539 M0 Bgs3egbs
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20% +20%
(2,718) 2,718
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L536HmEg6EM g9bo3z9mol Moligo — LadMmmgbG M 396533900l MOLZo sGOL Mol 0dobs, GmI (33¢5EO

Ls3M39bG™M 3965339070l 3300 gds L1oMYMBOMOE 50LsbYds X FIBOL B0bIBLYYM F9gagdBY. XaIRDY
L3OMEIBEHM 2565339000L JgBOMOMY0 HOLIO 3O GILIDS, MIPAD 030 LabLMYdL LylbmEMdL dbmerm

30g4L0MYIMY0 La3OMEIBE™ A9bs339009d00.

3263619 mdoL 565¢moBob J9BM39d0

Bgdmm Im390v90 FHOHOEYdO sLsbagl gMmO, J0MOMSEO A39d0L 33O gdoL 9B9JEL, MmELsg bbgs
059390900 (33009005, LOBIEZ0gdo, 50bOBEWME HZ390gOLS s BBZS BodEHMMGOL FMMOL Mo OO
395300 5MLYBMBL. 81939, MBS 50060TbML, MM FmEgdmEo FZMHIBMBOSOHMDS SMIFOROZ05 o
3900929900056 MBOM 0O 56 30679 B3 gBol 0bEHIMH3MEOMYdS b gJuEBHHI3MMOMYDdS 56 Tgodegds.

90MdbMdYEMdOL 565¢0DT0 50 5M0L QM35 oLfobgdMEo ol BB, HMI ¥AMRoL 5dG03900 ©s

35090 gdId0 5dE0YIMH® 0F5MMYds. Fo0s 530S, B5BOOL MYsEIMO BMAM>MBOOL bbgswslbgs dmdgb@do
X2MB0L BobsBLYMO IaMmBoMgmds 90degds bbgsalbgsa3smMo 0gmb. 3o, X3IBOL Boboblw®o
60b3oL FoOHMZ0L LEHMFBHYR0s F0HBIE Olsbagl BsBOOL MHYgz0L BYdMJdggdol FoGMIoL.

gL Lo0b3gLEHOEOM BBMO LbZgoEalbgs JsbodbydIE MBIL (30E©YDS, byEddwZsbgEMdL FgodEos
3940mb 063913030900, 89335 mb Loob3gLEOEF0M 3MMEBIOL goIBfowgds s bb3s BEI30 BMIgdo
9000MU.

89©035©, ©83900L 330gdb OJ>E)GaE 90dgds 9BIIHO 9OG 3§Mbgl 35€EIdYHBIdBY, 35306,
L3 99B03900 ddEBLBY LEdSBOHM VOMYBYMGIOMSs SLbE0. s1g0d J0MHMYDST0, ZOWEIOINEGIJIOUS ©S
59303900 gsBmdz0olL bbgoalbgzs 8gmmeds 990degds 5g30mbgHms 3s30@Gswol Myg3s godmofizomb.

93036md0sMMBOL 565¢0Bol FgBLE3gdL IMMOLSS B>BEMOL 303mMYEH¥IMO FdMMBOL Jsdmygbgds 0d

30m@ 963000 HoboL bsh3z9bgdMs, MMBIoE MM TBMMME X AMBOL MZoLsHBEOOLL SLobogl
obenmgl 3m3s35do dsHBMOL 330w gdol dgbobgd. 59 35653690l 3HMAbMBOMmds 30 Lszdsolo
Lsbmmdom 99v9degdgE0s. gMm-gMHmo 9BEM3s 0LOES, MM 439w Lad3MMEIbEM 3965339000 0IBEHIHO
Lobom 033w gds.

1536M90GHM GolZ0. XAMRBDY 8mddggdl LszMgoEM MolZo, HMBgeos 0dol MHolgos, H™MI 3wogbdo
QOOMNMESE 396 IBIMZL XFIBOL F0ToM0d 5LV Z5¢056gI.

©9B0FGHMOHE0 535055700 LodsEbLM VOMYBWYNGdS S BLYE>O LEBLMYBOLS S BMSEO LsblMYdOL
9930350963900 (o685 36L LozMgodm Moligol 8sgdlodse m@9bmdsl. dombgwsgzs 0dols, Gma
©JBOFGHMOHE0 350565700 FgaMm39d5%g 890degds 4o3w9bs odmboml g3mbmdozm®mas god@m™mgdds,

0969x% 09630 03w0l, HMI ¥AMBOLMZOL 56 SOGLYOMBL BoMowol Ibodzbgarmgzsbo MHoligo 1339 sgodLOoMYdEo
69%9M3900L domds.

XJMB0 sbMBE0gEgdl g5:399v90o Lglibgdol 06ogz0sEH Gggoligdsl. 3mbEmaggb@ol 360dgbgmmmazsbo
30656L1MH0 LoOMYMYgd0, 36GMRIBEHOL Fo3MEHMYOOL 56 BBIBLMMO MYMEYIEOBIE0OL 5EIBIMMDS S
23905bgd0L gMLMMEGDdMBS 5B oWOROWIEOEYOS 0MZEOS 353930 bglbgdol d3mEgbaommaoo
3971B3L¥IMJB0L 06EOIOBHMMOE. sOEFJMO 5SOLYOYIO A539TYO LYLLO SG SOL F5OYIWSEFOWYOYIO 56
39153oLvOJdE0, Tgledsdobs, by ddwgsbgwmds 8ooBbg3l, MMma #5399 o Lglbgdol BoMswrols
360036903560 MHoLZ0 56 sOLYGdMBL.

239O0 530bY, XAMR0 993900dMJds LoMYOGHM MHoLZL BbZs s393d0MYdw TbaMybg 35399 BobsbLEM
2396563090056 ©39538060900m, HMYMOE gl S0PgMow0s 39-18 F960dz6590. X ymn0L JoduodscrmEmo gdudmBoios
59 3Mbom 560l FogdloTovMO Mobbs, HMIYOE XJMNBIS MBS F3I0bsEML, M) FM6EH0S s8mJdgEgds.

2022 o 2021 fierob 31 9390060l damdoMgmdom, 3,086 s s 4,309 ¢s®o JgxnoLgdmEro 0ym, MmAme3
B0l H7BYIM30 BobL 9-0b FLsdsToLO, Y3, DML HJHIMHZ0 SO 0YM 505GV FMYDLS o6
D050, M50 LM 0560 WOMYIEGdL 450M IGO0 3FUYsEOMO MBLY, MMIgEos
300509090 3G90 96 DoModo, MBOHM TS0 0Ym, 30EMY VMol MHYHBIHZ0L Tmbserm©bywro Mbbe.
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0330©000L GolZo - 0330MdOL HOLZO SMGOL MOLIO 0ToLs, MM XAMR0 396 TgdwIdL sRB>M30L oo
©5@MI0LOL Y39¢0s 350G gd0L 250obsL. J390mom dmEgdmer bMowgddo BsB3969d00 x a0l

3650 M9dMo B065BLOO 35e0EYdY3gdOL BaMhIbO LoZMBEMIIBM IRIMZ0L 35IOO, IRIMZOL
3900bbdgdmar 396H0MEYdMb §Mmo, 2022 s 2021 ol 31 ©939906M0OL IYMTIMGMBOm. (3HOOWGOO
39009960005 obsBLYMO oYM gdIBOL 5HOEOLIMBEHMYOWO FsO 65350090l Jomzawolfjobgdom,
00 215bEMmglio 350L bygwdzgubHg, MMEILSE XAMIBL Tg0GdS YoobEs Imgmbmgmbs.

3HH0wdo g@Eeboo gobablvyMo asmabEool 3mbEMagd@gdol Mobbgdo 6ol doduodserwo mabbs, GmIwol
23905bs Ggloderms ImFomb xamaly LOHYEIO LogsMbEom Mbbol Bstmywgddo, 1vy 53 Msbbol dmombmgl
390563H00L 3mbEMgBG0. LosbasMHOdM 39HOMEOL drrEMl IMEmE0bYd0wD Fs8mdobstyg, xamBo Jookby3l,
60 7RO bZIMIMEMs, OMI FgmsbbIgdoL GBoMAWdTo 56 0gd6gds RoLIBEYMO Msbbs. MwT(3s, gl FgBligds
99399009056M905 (33¢0¢gd5L 080Ls FobxE30m, 1Y) M3EIBs© LgMM®Ms, HMI 3MBEHMRY6EHO Fmombmals

239M56E05L, o3 SHOL 0TOL SEBIM MBS, MM 3MBEHMI6EOL FogH FoMbEHOMYdMEO Bobablw©HAs
©930FGHMMTS 35¢00569053 2956035ML Lo3MILOGHM BoMowo.

b5dsemsblie
L onggg 3o3)-1 QOGP
Bsgengdo 1-3 o9 foewo 15 figwo by ()
31 qg39ddg60 2022
Lag236c o Lbgs 4638 - - - 4,638 4,638
360900GMOYE0 EO35056gds
Bo626LGo 6B 676 1351 7,025 32,815 41,867 7,779
390 YOO
BLgbgdo Lsblegdo 261 1,757 9,477 10,613 22,108 18,708
Boox oMM 300N 7 14 63 96 180 151
5,582 3,122 16,565 43,524 68,793 31,276
bodogmsblie
L oggby 3ogg-1 QOGO
Bagergbo 1-3 039 fowo 1-5 oo Loy ()
31 g39dd9g6o 2021
bo3036Mm o bbgs
360900GMOYE0 3505690 3,330 2,133 - - 5,463 5,463
30656LvM0 goMbEHO00L
35EEIBNEGDS 774 1,549 6,970 47,996 57,289 10,805
B3Lglbgdo Lablegdo 286 442 4,225 14,403 19,356 15,909
BooR MM Fo¢IOIMEYOS 4 8 38 147 197 157
4,394 4132 11,233 62,546 82,305 32,305

20. ™396530990 ©5353806M7dM Tbs6r1ggdmsb

053538060900 IH369900 FMo3o3L FBEMBYE MBS s 3MBGHOME398 sOLYdME JOHMIMEIOL s JOMOMSWO
0056039000 3gbmboenols G985 gbeMdsl. 35380693 dbsMYIOL dgmde0sm olgo gsM0yqdgddo Jglgwws,

6HgdLsE 553538060930 306700 396 4bsbmME0gwgdgb. ©35380MmYdME FBsMYdL TGOl

AM56Bogd30900 bt E30gwrgds bbgs 890mbgg3900Lgsb goblbgsggdwo 306HMdgd0m.

05353806090 Fbo09d00b 5OLYdIMO O™ GO M YYHMOYOHMMIOL YoBBOWZOLSL YMo®gds
93460205 MOMOIONMIOL 069gdsl 5 56> FbaEME Fob boToMMNEGOM0Z BMOIsL. 35380MJdE FBoIY)d0D

X3I8L 2596605 9990 bsdmgdo:
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2022 femols 31 09399360b 3y mdstgmdoo s 2022 farol
31 93983600 ELENWIdMEO folisogol
306900
bsdmeEnee 9ONMdWO3
dgwmdywo 3mbAOmg3gd Bbgs Loy

353999900 bgbbo 711 2,318 5,276 8,305
15353MHM s BBZs ©HOOGHMMHO - 28 - 28
Q5350056905

Bsbglbgdo LabldMgdo 4,260 - 2,787 7,047
130656LwM0 2oMobEO0L ZoeEYIMEGDdS - - 7,779 7,779
130656LvMH0 Fgdmbisgocro 18 141 1,649 1,808
80656Lw@o batxo 72 - 263 335
L53MOLE Lb3sMd0m J0YdEo Jmgds - - 1,639 1,639

2021 femol 31 ©g39906M0b damdstgmdoo s 2021 Ferols
31 93903600 E3LENYMIdmEo figobsmgol
30Mgdo
Lsdmenemm 9OHNMdE03
8gwmdyeo 3mbAOmed3d Bbgs Lo

3939990 Lglbo - 2,425 3,928 6,353
15353MH™ s Bb3s JOOGHMMEO - 2% ) %
Q535056905

Boligbbgdo LablMgdo - - 2,542 2,542
30656LwM0 oMobE00L ZoeEYIMEYDS - - 10,805 10,805
d99mbsgsro - 31 31
530656LwMH0 J9dmbisgseno - 155 1,568 1,723
530656LvHo batrxo 23 - 207 207
L53MOLE Lb3sMd0m J0WYdEo FmgdS 927 927

21.

byddmgsbgemdols sbsbmsrygds

b9dd03569w®d0L 565D, M3 39bsdIMMIGWMS Im3Erg35@0560 LaMYgdOMss FoMmdmeygboero, 2022
5 2021 §ergdob 31 09399396L abOWgdMEo Fergdol gsbdsgwrmdsdo dgoyobs 4,304 ws®o s 4,266 wsto,
d9L5d5d0bO.

3903630900 ©5 30HMB0MO 35¢YONGdJOO

38503690980 - 2020 {jerob 9 0360l xgx0s bgwo dmsfjg®o Logo®sbEHom 99msbbdgdsl 3mBgm o ds63msb.
bg89360mgdol bogsbo oym bzs s 353d0Mgdwo dbstrol doge 2016 farols 27 ogwrobls s 2016 ool 27
030l 30396300 8563056 MO Lbbob FMBEHMMOL Mol FgbdHmergds. MmMogg Lgbbl gMoEbgds
L53MM396GM 396533900 6%-0l MmEYbMdOm s Fomo 3505 2026 ierols 26 ©93993G>AYo.

2022 s 2021 ool 8 8s6gmdom 3065BLwMHo 4s6m5bE00l 35¢0gdvmgds 89509bs 7,779 woMls s 10,805
WML, Ggbsdsdolo (99bodgbs 18).

X3MBOL 356M36E00L 0TdoEHO I00E056Mdsd0 91,868 WscOL (34,000 538 MEIM0) GHeaeros. 19d3s, 2022 fierol
31 ©9399060bS s bgdmfaMol MsM0Mol dERMISMIMB0m, i MBLs, HMIMIOBYE X3IBO A958MEOL
239606GHMM9d5, F9500996L 36,877 oMUy (13,648 593 M@s®0) s 32,544 s®U (12,628 533 ms®0),
39L50530b5. F9MIBEHO0OL by dg3MrgdoL M HBOHMBIgWYMBS® 45dMmYxbgdYE0s LU ,mBOEIOLOL M5TdsJMmL*
Jmbgds s dmfgmdowmdgdo.

Us8sBorargb®m030 53980 - 2020 fierob Lgd@gddgedo sofiym boGRgwo xamBol Hobssmdwgy MBowGHG™
5005dMmbmsb 53538060900 LadsGHIbEHM MRBGOIOOL MM3930L TGLsbgd s Imgmbmgs 30m339BLsEos 50,000
5m3L0 WHMHOL MEIBHMBOm. LobsdsMH MM 3MMEJLO 5dGHowMmos 2022 s 2021 ferob 31 ©g398dGOL
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22.

23.

0003M3oMHMd00 s 390 39MH0MmETo. XawIBoL bgeddm3s69mdD Boo@EoMs LMW gdMm030 Logjdol
965 0B0 s 13365, MMI BYIMIMBOTbMEO LEMBYOEIB BMEOL FoobIds 560 SGOL LagsMor@M.

39008bbgdO. LogdoMm39ML Logoslsbsm 356MmbAEIBMBTo sGLIIMBL Lbgsalibzs 0bGHIM3MYEBHE00LS
bdoMo (3300000l FGLoAEGOIMDs. R3OS 5T0LY, BHMIED30sms Tgxsligds Logowalisbom MmMYsbmgdols s
b9 ddm3569emdol dbG0sb Gg0dwgds 9M03obImL 56 gIMBZGL S BHMIED30900 Logoalisbom
™M56mgd3s 9339398 5994gbmb. 50L godm X AMRL Fgodegds MOEbML sTsEHYIOOMO Foolsbswgdo,
X5M09900 5 LMs3900.

L5m3965300 350900, LogoMHM3IM, HMYMOS 2963000509050 BBM0, bolinsmEds 3g@s® bbgswalibgs
60b3900m, 30009 MBOM ob30MMYOYO dsDBEMYd0. gU FMOEI3L 93MBMBO3WM, 3G s LrEF0SW MG,
099)MH0EOMO s 15356MmbIYOM MHolggdl. Folgdo s 306MmbydO, HMIMIdOE 93wgbsl sbEYbL BobBbYlbY
LodoMmM39Md0, LTGRO F0MIMEYDS S LBoRdILOLOM, LEZOEEHM S LodgM 356MmbIYdIMBS
Ub3o0sbbgsg356Mm0 0bEIM3M9EH(3090000 boliosmgds. LogoGmzgeml g3mbmdozol 9mdsgowo JodsGmegds
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SMART CAPITAL PRODUCTION GROUP

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION
AND APPROVAL OF THE CONSOLIDATED FINANCIAL STATEMENTS AND MANAGEMENT REPORT
FOR THE YEAR ENDED 31 DECEMBER 2022

Management is responsible for the preparation of the consolidated financial statements that present
fairly the consolidated financial position of Smart Capital Production LLC and its subsidiaries

(the “Group”) as of 31 December 2022 and the results of its operations, changes in equity and cash flows
for the year then ended, in compliance with International Financial Reporting Standards (“IFRS”).
Management is also responsible for the preparation of management report in accordance with the Law
of Georgia on Accounting, Reporting and Auditing.

In preparing the consolidated financial statements, management is responsible for:

e  Properly selecting and applying accounting policies;
° Presenting information, including accounting policies, in a manner that provides relevant,
reliable, comparable and understandable information:

° Providing additional disclosures when compliance with the specific requirements in IFRSs are
insufficient to enable users to understand the impact of particular transactions, other events and
conditions on the Group’s consolidated financial position and financial performance;

° Making an assessment of the Group’s ability to continue as a going concern.

e Disclosing the information in the management report as required by the Law of Georgia on
Accounting, Reporting and Auditing;

o Preparation of the management report in consistence with the consolidated financial
statements.

Management is also responsible for:

. Designing, implementing and maintaining an effective and sound system of internal controls,
throughout the Group;

° Maintaining adequate accounting records that are sufficient to show and explain the Group’s
transactions and disclose with reasonable accuracy at any time the financial position of
the Group, and which enable them to ensure that the consolidated financial statements of
the Group comply with IFRS;

o Maintaining statutory accounting records in compliance with Georgian legislation and IFRS;
° Taking such steps as are reasonably available to them to safeguard the assets of the Group; and

e Preventing and detecting fraud and other irregularities.

The consolidated financial statements of the Group for the year ended 31 December 2022 were
approved by management on 14 August 2023:

On behalf of the Management:
| e
e

= 4
_;;-'":-;:;-I.. g L;. K,
S e I
Rati G-h\féﬂ‘l’b/__. eria

General Director

Thilisi, Georgia
14 August 2023
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INDEPENDENT AUDITOR’S REPORT
To the participants of LLC Smart Capital Production:

Opinion

We have audited the consolidated financial statements of LLC Smart Capital Production and
its subsidiaries (the “Group”), which comprises the consolidated statement of financial
position as at 31 December 2022, and the related consolidated statement of profit or loss
and other comprehensive income, consolidated statement of changes in equity and
consolidated statement: of cash flows for the year ended 31 December 2022 and notes to
the consolidated financial statements, including a summary of significant accounting policies
(collectively — the “consolidated financial statements”).

In our opinion, the accompanying consolidated financial statements present fairly, in all
material respects, the consolidated financial position of the Group as at 31 December 2022
and its consolidated financial performance and its consolidated cash flows for the year
ended 31 December 2022 in accordance with International Financial Reporting Standards
(“IFRS").

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”).
Our responsibilities und_er those standards are further described in the Auditor’s
Responsihilities for the Audit of the consolidated financial statement section of our report.
We are independent of the Group in accordance with the International Ethics Standards
Board for Accountants’ Code of Ethics for Professional Accountants (the “IESBA Code”), and
we have fulfilled our other ethical responsibilities in accordance with the IESBA Code. We
believe that the audit evidence we have obtained is sufficient and appropriate to provide

a basis for our opinion. |

Other Information

Management is responsible for the other information. The other information comprises the
management report pr?pared in accordance with the requirements of the Law of Georgia
on Accounting, Reporting and Auditing, but does not include the consolidated financial
statements and our auditor’s report thereon.

Deloitte refers to one or more of Deloitﬁe Touche Tohmatsu Limited {“DTTL"), its global network of member firms, and their related entities (collectively, the
“Deloitte organization”). DTTL (also refarred to as “Deloitte Global”) and each of its member firms and related entities are legally separate and independent
entities, which cannot obligate or bind éach other in respect of third parties. DTTL and each DTTL member firm and related entity is [iable only for its own
acts and omissions, and nat those of each other, DTTL does not provide services to clients. Please see www deinitts cam/ahout to learn more,

£ 2023 Deloitte & Touche LLC. Al rights reserved.



Deloitte.

Our opinion on the consolidated financial statements does not cover the other information and
we do not express any|form of assurance conclusion thereon.

In connection with our audit of the consolidated financial statements, our responsibility is to read
the other information and, in doing so, consider whether the other information is materially
inconsistent with the consolidated financial statements or our knowledge obtained in the audit or
otherwise appears to be materially misstated. If, based on the work we have performed, we
conclude that there is a material misstatement of this other information, we are required to
report that fact,

We have nothing to report based on these responsibilities.

Responsibilities of Management and Those Charged with Governance for the Consolidated
Financial Statements

Management is responsible for the preparation and fair presentation of the consolidated financial
statements in accordance with IFRS, and for such internal control as management determines is
necessary to enable the preparation of eonsolidated financial statements that are free from
material misstatement, whether due to fraud or error.

In preparing the consolidated financial statements, management is responsible for assessing

the Group’s ability to continue as a going concern, disclosing, as applicable, matters related to
going concern and using the going concern basis of accounting unless management either intends
to liquidate the Group or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for overseeing the Group’s financial reporting
process.

Auditor’s Responsibilities for the Audit of the Consolidated Financial Statements

Our objectives are to obtain reasonable assurance about whether the consolidated financial
statements as a whole are free from material misstatement, whether due to fraud or error, and to
issue an auditor’s report that includes our opinion. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance with ISA’s will always
detect a material misstatement when it exists. Misstatements can arise from fraud or error and
are considered material if, individually or in the aggregate, they could reasonably be expected to
influence the economic decisions of users taken on the basis of these consolidated financial
statements.

As part of an audit in accordance with ISAs, we exercise professional judgement and maintain
professional skepticism throughout the audit. We also:

e Identify and assess the risks of material misstatement of the consolidated financial
statements, whether due to fraud or error, design and perform audit procedures responsive
to those risks, and obtain audit evidence that is sufficient and appropriate to provide a basis
for our opinion. The risk of not detecting a material misstatement resulting from fraud is
higher than for one resulting from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit
procedures that are appropriate in the circumstances, but not for the purpose of expressing
an opinion on the effectiveness of the Group’s internal control.



° Evaluate the appropriateness ofaccounting policies used and the reasonableness of

. conclude on the appropriateness of Management’s yse of the £0ing concern basis of
based on t

Presentation,

We communicate with those charged with governance regarding, among other matters,
the. p.Iam?ed‘scvope and timing of the audit and significant audit findings, including any significant
deficiencies in internal control that we identify during our audit.

Report on Other Legal and Regulatory Requirements

In our opinion:
o The management report for the year ended 31 December 2022 is prepared in accordance
with the requirements of the Law of Georgia on Accounting, Reporting and Auditing;

. The management repart for the year ended 31 December 2022 includes the information
required by the Law of Georgia on Accounting, Reporting and Auditing;

-Nanitagfvili
on behalf of Deloitte and Touche LLC
r - '
Uelo! e & /O che
14 August 2023
Thilisi, Georgia



SMART CAPITAL PRODUCTION GROUP

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE YEAR ENDED 31 DECEMBER 2022
(in thousands of Georgian Lari)

Note 2022 2021
Revenue 5 184,639 170,602
Cost of sales 6 (150,290) (139,050)
Gross profit 34,349 31,552
General and administrative expenses 7 (8,543) (8,566)
Sales and distribution expenses 8 (3,965) (2,800)
Finance income 1,808 1,817
Finance expense {1,695} (1,445)
Foreign exchange gain, net 1,906 726
Impairment (loss)/recovery recognised on receivables, net 12 ’ (129) 204
Other income 1,338 2,606
Other expense (61) {135)
Profit before tax 25,008 23,959
Income tax expense = i
PROFIT FOR THE YEAR 25,008 23,959
Other comprehensive income - -
Total comprehensive income for the year 25,008 23,959

On behalf of the Managements

s BT 4
Rati Ghy__’a_mgefjé’
General Diréctor

14 August 2023
Thilisi, Georgia

The notes on pages 9-39 form an integral part of these consolidated financial statements.



SMART CAPITAL PRODUCTION GROUP

CONSOLIDATED STATEMENT OF FINANCIAL POSITION
AS AT 31 DECEMBER 2022
(in thousands of Georgian Lari)

ASSETS Note 31 December2022 31 December 2021

Non-current assets

Property, plant and equipment 9 22,956 23,465
Investment property | 822 854
Intangible Assets 35 37
Right-of-use asset 135 146
Issued Loans 10 5,987 3,928
Long-term inventory 11 . 2,567 2,243
Total non-current assets 32,502 30,673
Current assets

|ssued loans 10 2,318 2,425
Inventory 11 16,807 13,141
Trade and other receivable 12 7,859 6,321
Prepayments 895 723
Cash and cash equivalents 13 2,982 3,912
Total current assets 30,861 26,522
TOTAL ASSETS 63,363 57,195
EQUITY

Charter Capital 14 1,781 1,781
Other distributions 18 (13,021) {13,021)
Retained earnings 14 39,651 30,601
TOTAL EQUITY 28,411 19,361
LIABILITIES

Non-current liabilities

Borrowed funds 16 8,177 11,891
Lease liability 82 124
Contract liahilities 15 983 3,792
Financial guarantee obligation 18 7,779 10,805
Total non-current liabilities 17,021 26,612
Current liabilities

Borrowed funds 16 10,531 4,018
Trade and other payables 17 4,638 5,463
Lease liability 69 33
Taxes payable 2,693 1,708
Total current liabilities 17,931 11,222
TOTAL LIABILITIES 34,952 37,834
Total liabilities and equity | 63,363 57,195

rd

On behalf of the Managgr_‘:a"‘énf(‘:f”,,_ ;

r \_../.
Rati Ghvamberia
General Director

14 August 2023
Thilisi, Georgia

The notes on pages 9-39 form an integral part of these consolidated financial statements.



SMART CAPITAL PRODUCTION GROUP

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE YEAR ENDED 31 DECEMBER 2022

(in thousands of Georgian Lari)

Balance at 1 January 2021

Total comprehensive income for the year
Disposal of subsidiary

Additional contributions

Dividends declared and paid

Balance at 31 December 2021

Total comprehensive income for the year
Dividends declared and paid

Balance at 31 December 2022

On behalf of the Management:

; e
=

Rati Ghvamberia
General Director

14 August 2023
Thilisi, Georgia

Charter Other Retained Total

Note Capital _distributions Earnings Equity
1,670 (13,021) 24,672 13,321
- = 23,959 23,959
- 164 164
111 - - 111
14 - (18,194) (18,194)
1,781 (13,021) 30,601 19,361
- - 25,008 25,008
14 - - (15,958) (15,958)
1,781 (13,021) 39,651 28,411

The notes on pages 9-39 form an integral part of these consolidated financial statements,



SMART CAPITAL PRODUCTION GROUP

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE YEAR ENDED 31 DECEMBER 2022
(in thousands of Georgian Lari)

Note
Cash flow from operating activities
Profit before tax for the year
Adjustments for:
Depreciation and amortization expense
Impairment loss/(recovery) recognized on receivables, net 12
Gain on disposal of subsidiary
Contract liabilities write-off
Finance income
Finance expense
Foreign exchange gaih, net
Loss/(gain) on disposal of PPE
Cash inflow from operating activities before changes in operating
assets and liabilities and non-current assets and liabilities
Increase in trade and other receivables
Increase in prepayments |
Increase in short-term inventary
Increase in taxes payable|other than income tax
(Decrease)/Increase in trade and other payables
Changes in non-current items
Increase in long-term inventory
(Decrease)/increase in contract liabilities

Cash inflow from|operating activities
Interest paid 16
Net cash inflow from operating activities

Cash flows from investing activities
Purchase of property, plant and equipment and Intangible assets
Proceeds from property, plant and equipment and intangible assets
Issued loans
Net cash used in investing activities

Cash flows from financing activities
Receipt of borrowed funds 16
Repayment of borrowings 16
Repayment of lease liabilities
Capital contribution received
Dividends paid 14
Net cash used in financing activities

MET INCREASE IN CASH AND CASH EQUIVALENTS
Effect of exchange rate changes on cash and cash equivalents

CASH AND CASH EQUIVALENTS, at beginning of the year 13

CASH AND CASH EQU IVALEI**TS, at end of the year 13

On behalf of the Management:

Rati Ghvamberia
General Director

14 August 2023
Thilisi, Georgia

The notes on pages 9-39 form an integral part of these consolidated financial statement.

8

2022 2021
25,008 23,959
855 828
129 (204)
- (255)
(1,120} (2,046)
(1,808) (1,817)
1,695 1,445
(1,906) (726)
19 (23)
22,872 21,161
(1,703) (1,327)
(172) (333)
(3,654) (1,441)
985 221
{259) 850
(324) (536)
(1,689) 2,659
16,056 21,254
(1,163) (1,143)
14,893 20,111
(332) (295)
- 53
(1,531) (3,416)
(1,863) (3,658)
123,372 135,867
{120,150} {131,298)
(37) (58)
- 111
(15,958) (18,194)
(12,773) (13,572)
257 2,881
(1,187) (103)
3,912 1,140
2,982 3,912




SMART CAPITAL PRODUCTION GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022
(In thousands of Georgian Lari)

1.

GENERAL INFORMATION

Smart Capital Production LLC {the “Company”) was established in Georgia on 12 January 2018 in
accordance with Georgian regulations and is registered by the Georgian Tax Authorities with
identification number: 404550650. The Company’s registered address is 3 Gergeti str., Thilisi,
Georgia.

Main operations of Smart Capital Production and its subsidiaries (“the Group”) are manufacturing
and distribution tobacco products.

The Company is the parent company of the Group and has the following subsidiaries consolidated
in its financial statements:

Ownership Ownership
Country of interest interest

Name operation 31 December 2022 31 December 2021 Type of operation
Smart Capital Construction LLC Georgia 100% 100% Limited operations
Thilisi Tobacco 1SC Manufacturing of tobacco

Georgia 100% 100% products
Geodistribution LLC Distribution of tobacco

Georgia 100% 100% products
Tobacco Holding LLC Georgia 95% 95% Limited operations
Poti Textile Company LLC Georgia 100% 100% Limited operations
Geo Textile LLC Georgia 100% 100% Limited operations

As at 31 December 2022 and 2021 the Group was owned by Smart Capital Group LLC.

As of 31 December 2022 the ultimate shareholders of the Group were: Mikheil Chkhartishvili —50%
and Natia Chkhartishvili — 50%.

As of 31 December 2021, the ultimate shareholders of the Group were: [vane Chkhartishvili — 51%,
Mikheil Chkhartishvili — 24.5% and Natia Chkhartishvili — 24.5%.

The number of employees of the Group as at 31 December 2022 and 2021 were 327 and 331,
respectively.

APPLICATION OF NEW AND REVISED INTERNATIONAL FINANCIAL REPORTING STANDARDS
in 2022 following new and revised standards have been adopted:

The following amendments and interpretations are effective for annual periods beginning on or
after 1 January 2022:

e Amendments to IFRS 3 Reference to the Conceptual Framework

The Group has adopted the amendments to IFRS 3 Business Combinations for the first time in the
current year. The amendments update IFRS 3 so that it refers to the 2018 Conceptual Framework
instead of the 1989 Framework. They also add to IFRS 3 a requirement that, for obligations within
the scope of IAS|37 Provisions, Contingent Liabilities and Contingent Assets, an acquirer applies IAS
37 to determine whether at the acquisition date a present obligation exists as a result of past
events.



SMART CAPITAL PRODUCTION GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022
(In thousands of Georgian Lari)

For a levy that would be within the scope of IFRIC 21 Levies, the acquirer applies IFRIC 21 to
determine whether the obligating event that gives rise to a liability to pay the levy has occurred by
the acquisition date.

e Amendments to IAS 16 Property, Plant and Equipment—Proceeds before Intended Use

The Group has adopted the amendments to IAS 16 Property, Plant and Equipment for the first time
in the current year. The amendments prohibit deducting from the cost of an item of property,
plant and equipment any proceeds from selling items produced before that asset is available for
use, i.e. proceeds while bringing the asset to the location and condition necessary for it to be
capable of operating in the manner intended by management. Consequently, an entity recognises
such sales proceeds and related costs in profit or loss. The entity measures the cost of those items
in accordance with |AS 2 Inventories. The above standards and interpretations were reviewed by
the Group's management but did not have a significant effect on the financial statements of the
Group.

The amendments also clarify the meaning of 'testing whether an asset is functioning properly’. IAS
16 now specifies this as assessing whether the technical and physical performance of the asset is
such that it is capable of being used in the production or supply of goods or services, for rental to
others, or for administrative purposes.

If not presented separately in the statement of comprehensive income, the financial statements
shall disclose the amounts of proceeds and cost included in profit or loss that relate to items
produced that are not an output of the entity’s ordinary activities, and which line item(s) in the
statement of comprehensive income include(s) such proceeds and cost.

e Amendments to IAS 37 Onerous Contracts—Cost of Fulfilling a Contract

The Group has adopted the amendments to IAS 37 for the first time in the current year. The
amendments specify that the cost of fulfilling a contract comprises the costs that relate directly to
the contract. Costs that relate directly to a contract consist of both the incremental costs of
fulfilling that contract (examples would be direct labour or materials) and an allocation of other
costs that relate directly to fulfilling contracts (an example would be the allocation of the
depreciation charge for an item of property, plant and equipment used in fulfilling the contract).
The Group has adopted the amendments included in the Annual Improvements to IFRS Accounting
Standards 2018-2020 Cycle for the first time in the current year. The Annual Improvements include
amendments to four|standards.

e IFRS 1 First-time Adoption of International Financial Reporting Standards

The amendment provides additional relief to a subsidiary which becomes a first-time adopter later
than its parent in respect of accounting for cumulative translation differences. As a result of the
amendment, a subsidiary that uses the exemption in IFRS 1:D16(a) can now also elect to measure
cumulative translation differences for all foreign operations at the carrying amount that would be
included in the parent’s consolidated financial statements, based on the parent’s date of transition
to IFRS Accounting Standards, if no adjustments were made for consolidation procedures and for
the effects of the business combination in which the parent acquired the subsidiary. A similar
election is available to an associate or joint venture that uses the exemption in IFRS 1:D16(a).

10



SMART CAPITAL PRODUCTION GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022
(In thousands of Georgian Lari)

e IFRS 9 Financial Instruments
The amendment clarifies that in applying the '10 per cent' test to assess whether to derecognise a
financial liability, an entity includes only fees paid or received between the entity (the borrower)

and the lender, including fees paid or received by either the entity or the lender on the other's
behalf,

e |FRS 16 Leases
The amendment removes the illustration of the reimbursement of leasehold improvements.

® |AS 41 Agriculture

The amendment removes the requirement in IAS 41 for entities to exclude cash flows for taxation
when measuring fair value. This aligns the fair value measurement in IAS 41 with the requirements
of IFRS 13 Fair Value Measurement to use internally consistent cash flows and discount rates and
enables preparers to determine whether to use pre-tax or post-tax cash flows and discount rates
for the most appropriate fair value measurement.

The above standards and interpretations were reviewed by the Group’s management but did not
have significant effect on the financial statements of the Group.

New and revised Standards in issue but not yet effective

At the date of autharization of these financial statements, the Group has not applied the following
new and revised IFRS standards that have been issued but are not yet effective:

IFRS 17 (including the June 2020 Insurance Contracts Effective after 1 January

Amendments to IFRS 17) 2023

Amendments to IFRS 10 and 1AS Sale or Contribution of Assets between The effective date of the

28 an Investor and its Associate or Joint amendments has yet to be
Venture set by the Board, however,

earlier application of the
amendments is permitted.
Amendments to IAS 1

Amendments to IAS 1 and IFRS
Practice Statement 2

Amendments to 1AS 8

Amendments to IAS 12

Classification of Liabilities as Current or
Non-current
Disclosure of Accounting Policies

Definition of Accounting Estimates
Deferred Tax related to Assets and

Liabilities arising from a Single
Transaction

Effective after 1 January
2023
Effective after 1 January
2023

Effective after 1 January
2023
Effective after 1 January
2022

The management do not expect that the adoption of the Standards listed above will have a material
impact on the financial statements of the Group in future periods.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of preparation, These consolidated financial statements have been prepared in accordance
with International Financial Reporting Standards (“IFRS”) as issued by the IASB, Interpretations
issued by the International Financial Reporting Interpretations Committee (“IFRIC”) and in
accordance with requirements of Law of Georgia on Accounting, Reporting and Auditing.

11



SMART CAPITAL PRODUCTION GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 31 DECEMBER 2022
(In thousands of Georgian Lari)

The principal accounting policies applied in the preparation of these consolidated financial
statements are set out below. These policies have been consistently applied to all the periods
presented, unless atherwise stated.

The consolidated financial statements have been prepared on the historical cost basis. Historical
cost is generally based on the fair value of the consideration given in exchange for assets.

Fair value is the price that would be received to sell an asset or paid to transfer a liability in an
orderly transaction between market participants at the measurement date, regardless of whether
that price is directly observable or estimated using another valuation technique. In estimating the
fair value of an asset or a liability, the Group takes into account the characteristics of the asset or
liability if market participants would take those characteristics into account when pricing the asset
or liability at the measurement date. Fair value for measurement and/or disclosure purposes in
these consolidated financial statements is determined on such a basis, except for share-based
payment transactions that are within the scope of IFRS 2, leasing transactions that are within the
scope of IFRS 16, and measurements that have some similarities to fair value but are not fair value
such as net realisable value in IAS 2 or value in use in IAS 36.

'

In addition, for financial reporting purposes, fair value measurements are categorised into level 1,
2 or 3 based on the degree to which the inputs to the fair value measurements are observable and
the significance of the inputs to the fair value measurement in its entirety, which are described as
follows:

e Llevel 1inputs are quoted prices (unadjusted) in active markets for identical assets or liabilities
that the entity can access at the measurement date;

e Level 2 inputs are inputs, other than quoted prices included within Level 1, that are observable
for the asset or liability, either directly or indirectly; and

e Level 3 inputs are unobservable inputs for the asset or liability.

Basis of consolidation. The consolidated financial statements incorporate the financial statements
of the Company and entities controlled by the Company (subsidiaries). Control is achieved when
the Company:

. Has power over the investee;
® Is exposed, or has rights, to variable returns from its involvement with the investee; and
o Has the ability to use its power to affect its returns.

The Company reassesses whether or not it controls an investee if facts and circumstances indicate
that there are changes to one or more of the three elements of control listed above.

When the Company has less than a majority of the voting rights of an investee, it has power over
the investee when the voting rights are sufficient to give it the practical ability to direct the relevant
activities of the investee unilaterally. The Company considers all relevant facts and circumstances in
assessing whether or not the Company's voting rights in an investee are sufficient to give it power,
including:
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®  Thesize of the Company's holding of voting rights relative to the size and dispersion of
holdings of the other vote holders;

° Potential voting rights held by the Company, other vote holders or other parties;
e Rights arising from other contractual arrangements; and

*  Any additional facts and circumstances that indicate that the Company has, or does not have,
the current ability to direct the relevant activities at the time that decisions need to be made,
including voting patterns at previous shareholders’ meetings.

Consolidation of a subsidiary begins when the Company obtains control over the subsidiary and
ceases when the Company loses control of the subsidiary. Specifically, income and expenses of a
subsidiary acquired or disposed of during the year are included in the consolidated statement of profit
or loss and other comprehensive income from the date the Company gains control until the date
when the Company ceases to control the subsidiary.

Profit or loss and each component of other comprehensive income are attributed to the owners of
the Company and tg the non-controlling interests. Total comprehensive income of subsidiaries is
attributed to the owners of the Company and to the non-controlling interests even if this results in the
non-controlling interests having a deficit balance.

When necessary, adjustments are made to the consolidated financial statements of subsidiaries to
bring their accounting policies into line with the Group’s accounting policies.

All intragroup assets and liabilities, equity, income, expenses and cash flows relating to transactions
between members of the Group are eliminated in full on consolidation.

Non-controlling interests represent the equity in a subsidiary not attributable, directly or indirectly, to a
parent. As at 31 December 2022 and 2021 there were no non-controlling interests.

Business combinations. Acquisitions of businesses are accounted for using the acquisition method. The
consideration transferred in a business combination is measured at fair value, which is calculated as the
sum of the acquisition-date fair values of assets transferred by the Group, liabilities incurred by the
Group to the former owners of the acquiree and the equity interest issued by the Group in exchange for
control of the acquiree. Acquisition-related costs are recognised in profit or loss as incurred.

The gain from a bargain purchase is recognised in the statement of profit or loss and other
comprehensive income unless the acquisition is a transaction with related party and considered as a
transaction between entities under common control.

Going Concern. These consolidated financial statements have been prepared by management on a
going concern basis and the accounting policies have been applied consistently throughout the
period. In making this judgement, Management considered the Group’s financial position, current
intentions, profitability of operations and access to financial resources and analysed the impact of
the situation in the markets on the operations of the Group.

Functional currency. ltems included in the consolidated financial statements are measured using
the currency of the primary of the economic environment in which the entity operates (“the
functional currency”). The presentational currency of the consolidated financial statements of the
Group is the Georgian Lari (“GEL”). All values are rounded to the nearest GEL, except when
otherwise indicated.
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The principal accounting policies are set out below.

Revenue. Revenue is recognized to the extent that it is probable that the economic benefits will
flow to the Group and the revenue can be reliably measured, regardless of when the payment is
received. Revenue is measured based on the consideration to which the Group expects to be
entitled in a contract with a customer and excludes amounts collected on behalf of third parties.
The Group recognises revenue when it transfers control of a product or service to a customer. The
Group assesses its revenue arrangements against specific criteria in order to determine if it is acting
as principal or agent.

The Group recognizes performance obligation for sale of cigarette and assembled filters at a point
in time, because there is only one performance obligation. Revenue is reduced for estimated
customer returns, rebates and other similar allowances,

Contract liabilities. Contract liabilities represent the advances received from the customers, for
which the goods are not delivered in the period less than 1 year.

In determining the transaction price, a promised amount of consideration is adjusted for the effects
of the time value of money if the timing of payments agreed to by the parties to the contract
provides the customer or the entity with a significant benefit of financing the transfer of goods to
the customer. In such circumstances, the contract contains a significant financing component which
may exist irrespective of whether the promise of financing is stated explicitly in the contract or
implied by the payment terms agreed to by the parties to the contract.

Foreign Currencies. Transactions in currencies other than the entity’s functional currency (foreign
currencies) are recorded at the rates of exchange prevailing at the dates of the transactions. At
each reporting date, monetary items denominated in foreign currencies are retranslated at the
rates prevailing at the reporting date, All realized and unrealized gains and losses arising on
exchange differences are included in the consolidated statement of profit or loss and other
comprehensive income for the period.

Below are exchange rates as at year end which were used by the Group for the purpose of these
consolidated financial statements:

31 December 31 December
2022 2021
GEL/USD 2.7020 3.0976
GEL/EUR 2.8844 3.5040

Income taxes. Income taxes have been provided for in accordance with Georgian legislation
enacted or substantively enacted by the reporting date. In May 2016, the parliament of Georgia
approved a change ih the current corporate taxation model, with changes applicable on 1 January
2017 for all entities apart from certain financial institutions. The changed model implies zero
corporate tax rate on retained earnings and a 15% corporate tax rate on distributed earnings to the
shareholders that are individuals or non-residents of Georgia, compared to the previous model of
15% tax rate charged to the Group's profit before tax, regardless of the retention or distribution
status.
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The new profit tax rules are effective as of 1 January 2017, which applies to the Group and the tax
base comprise both actual and deemed profit distributions, including the following:

. Distributed profits;
® Expenses incurred or other payments not related to economic activities;
*  Gratuitous supplies of goods/services and/or transfers of funds; and

° Representation expenses that exceed the maximum amount defined in the tax code.

Income tax on distributed profits is recognised as an expense at the moment dividends are declared
and recorded under “income tax” in the statement of profit or loss. Current tax assets and tax
liabilities for current and previous periods are measured at the amount expected to be obtained
from or paid to tax authorities.

Tax imposed on the areas other than distributed profits as described above is recorded under “tax
expenses” in the statement of profit and loss.

Due to the changed concept of taxation the term taxable base of assets and liabilities loses its
economic meaning and deferred tax liabilities and assets as defined in IAS 12-Income Taxes, are not
applicable under new corporate taxation model.

Investments in associates and joint ventures — An associate is an entity over which the Group has
significant influence, Significant influence is the power to participate in the financial and operating
policy decisions of the investee but is not control or joint control over those policies.

A joint venture is a joint arrangement whereby the parties that have joint control of the arrangement
have rights to the net assets of the joint arrangement. Joint control is the contractually agreed sharing
of control of an arrangement, which exists only when decisions about the relevant activities require
unanimous consent of the parties sharing control.

The results and assets and liabilities of associates or joint ventures are incorporated in these
consolidated financial statements using the equity method of accounting. Under the equity method,
an investment in an associate or a joint venture is initially recognised in the consolidated statement of
financial position at cost and adjusted thereafter to recognise the Group's share of the profit or loss
and other comprehensive income of the associate or joint venture. When the Group's share of losses
of an associate or a joint venture exceeds the Group's interest in that associate or joint venture

(which includes any long-term interests that, in substance, form part of the Group's net investment in
the associate or joint venture), the Group discontinues recognising its share of further losses,
Additional losses are recognised only to the extent that the Group has incurred legal or constructive
obligations or made payments on behalf of the associate or joint venture.

The Group discontinues the use of the equity method from the date when the investment ceases to
be an associate or a joint venture, or when the investment is classified as held for sale. When the
Group retains an interest in the former associate or joint venture and the retained interest is a
financial asset, the Group measures the retained interest at fair value at that date and the fair value is
regarded as its fair value on initial recognition in accordance with IFRS 9. The difference between the
carrying amount of the associate or joint venture at the date the equity method was discontinued,
and the fair value of any retained interest and any proceeds from disposing of a part interest in the
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associate or joint venture is included in the determination of the gain or loss on disposal of the
associate or joint venture. In addition, the Group accounts for all amounts previously recognised in
other comprehensive income in relation to that associate or joint venture on the same basis as would
be required if that associate or joint venture had directly disposed of the related assets or liabilities.
Therefore, if a gain or loss previously recognised in other comprehensive income by that associate or
joint venture would be reclassified to profit or loss on the disposal of the related assets or liabilities,
the Group reclassifies the gain or loss from equity to profit or loss (as a reclassification adjustment)
when the equity method is discontinued.

The Group continues to use the equity method when an investment in an associate becomes an
investment in a joint venture or an investment in a joint venture becomes an investment in an
associate. There is no re-measurement to fair value upon such changes in ownership interests.

When the Group reduces its ownership interest in an associate or a joint venture but the Group
continues to use the equity method, the Group reclassifies to profit or loss the proportion of the gain
or loss that had previously been recognised in other comprehensive income relating to that reduction
in ownership interest if that gain or loss would be reclassified to profit or loss on the disposal of the
related assets or liabilities.

When a group entity transacts with an associate or a joint venture of the Group, profits and losses
resulting from the transactions with the associate or joint venture are recognised in the Group's
consolidated financial statements only to the extent of interests in the associate or joint venture that
are not related to the Group.

Property, plant and equipment (“PPE”). Property, plant and equipment are stated at cost, |ess
accumulated depreciation and allowance for impairment, where required.

Costs of minor repairs and maintenance are expensed when incurred. Cost of replacing major parts
or components of property, plant and equipment items are capitalised and the replaced part is
retired.

At each end of the reporting period management assesses whether there is any indication of
impairment of property, plant and equipment. If any such indication exists, management estimates
the recoverable amount, which is determined as the higher of an asset’s fair value less costs to sell
and its value in use. The carrying amount is reduced to the recoverable amount and the impairment
loss is recognised in profit or loss for the year. An impairment loss recognised for an asset in prior
years is reversed where appropriate if there has been a change in the estimates used to determine
the asset’s value in use or fair value less costs to sell.

Gains and losses on disposals are determined by comparing proceeds with carrying amount and are
recognised in profit or loss for the year within other income or costs.

Depreciation. Depreciation on property, plant and equipment is calculated using the diminishing
balance method to allocate their cost to their residual values over their estimated useful lives.

The estimated depreciation rates, residual values and depreciation method are reviewed at the end

of each reporting period, with the effect of any changes in estimate accounted for on a prospective
basis. Depreciation rates are as follows:
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Depreciation rates

Buildings and structures 2-5%
Machinery and equipment 6-10%
Other PPE 15-20%

The residual value of an asset is the estimated amount that the Group would currently obtain from
disposal of the asset less the estimated costs of disposal, if the asset were already of the age and in
the condition expected at the end of its useful life.

An item of property, plant and equipment is derecognised upon disposal or when no future
economic benefits are expected to arise from the continued use of the asset.

Investment property. Investment properties are properties held to earn rentals and/or for capital
appreciation (including property under construction for such purposes). Investment properties are
measured initially at cost, including transaction costs. Subsequent to initial recognition, investment
properties are carried at its historical cost less any accumulated depreciation and accumulated
impairment losses.

Depreciation of investment property is charged so as to write off the depreciable amount over the
useful life of an asset and is calculated using a straight line method. Depreciation rate
of the building and structures of the group’s investment property is 2-5%.

An investment property is derecognised upon disposal or when the investment property is
permanently withdrawn from use and no future economic benefits are expected from the disposal.
Any gain or loss arising on derecognition of the property (calculated as the difference between the
net disposal proceeds and the carrying amount of the asset) is included in profit or loss in the
period in which the property is derecognised.

Inventories. Inventories are stated at the lower of cost and net realizable value. Cost is calculated
using weighted average method. Net realizable value is determined as the estimated selling price
less all estimated costs of completion and costs necessary to make the sale.

Long-term inventory consists of spare parts and maintenance consumables, which are separate
items and are used in manufacturing process when needed.

Provisions. Provisions are recognised when the Group has a present obligation (legal or
constructive) as a result of a past event, it is probable that the Group will be required to settle
the obligation, and areliable estimate can be made of the amount of the obligation.

The amount recognised as a provision is the best estimate of the consideration required to settle
the present obligation at the end of the reporting period, taking into account the risks and
uncertainties surrounding the obligation. When a provision is measured using the cash flows
estimated to settle the present obligation, its carrying amount is the present value of those cash
flows (when the effect of the time value of money is material).

When some or all of the economic benefits required to settle a provision are expected to be

recovered from a third party, a receivable is recognised as an asset if it is virtually certain that
reimbursement will be received and the amount of the receivable can be measured reliably.
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Contingent liabilities and assets. Contingent liabilities are not recognised in the consolidated
statement of financial position, but are disclosed in the notes to the consolidated financial
statements, unless|the probability of an outflow of resources embodying economic benefits is
remote. Contingent assets are not recognised in the consolidated statement of financial position
but are disclosed in the consolidated financial statements when an inflow of economic benefits is
probable.

Financial instruments. Financial assets and financial liabilities are recognised in the Group’s
statement of financial position when the Group becomes a party to the contractual provisions of
the instrument. Financial assets and financial liabilities are initially measured at fair value.
Transaction costs that are directly attributable to the acquisition or issue of financial assets and
financial liabilities (other than financial assets and financial liabilities at fair value through profit or
loss) are added to or deducted from the fair value of the financial assets or financial liabilities, as
appropriate, on initial recognition. Transaction costs directly attributable to the acquisition of
financial assets or financial liabilities at fair value through profit or loss are recognised immediately
in profit or loss.

Financial assets. All recognised financial assets are measured subsequently in their entirety at
either amortised cost or fair value, depending on the classification of the financial assets,

Classification of financial assets - All financial assets of the Group are classified, at initial
recognition, as subsequently measured at amortised cost, fair value through other comprehensive
income (OCl), or fair value through profit or loss. The classification of financial assets at initial
recognition depends on the financial asset’s contractual cash flow characteristics and the Group’s
business model for managing them. The Group measures financial assets at amortised cost if both
of the following conditions are met:

° The financial asset is held within a business model with the objective to hold financial assets in
order to collect contractual cash flows, and

®  The contractual terms of the financial asset give rise on specified dates to cash flows that are
‘solely payments of principal and interest (SPP1)" on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level.

Debt instruments that meet the following conditions are measured subsequently at fair value
through other comprehensive income (FVTOCI):

*  thefinancial asset is held within a business model whose objective is achieved by both
collecting contractual cash flows and selling the financial assets; and

e  the contractual terms of the financial asset give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding.

By default, all other financial assets are measured subsequently at fair value through profit or loss
(FVTPL).
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Despite the foregoing, the Group may make the following irrevocable election/designation at initial
recognition of a financial asset:

° the Group may irrevocably elect to present subsequent changes in fair value of an equity
investment in other comprehensive income if certain criteria are met; and

*  the Group may irrevocably designate a debt investment that meets the amortised cost or
FVTOCI criteria as measured at FVTPL if doing so eliminates or significantly reduces an
accounting mismatch.

Effective interest method. The effective interest method is a method of calculating the amortised
cost of a debt instrument and of allocating interest income over the relevant period.

For financial assets other than purchased or originated credit-im paired financial assets (i.e. assets
that are credit-impaired on initial recognition), the effective interest rate is the rate that exactly
discounts estimated future cash receipts (including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs and other premiums or discounts)
excluding expected credit losses, through the expected life of the debt instrument, or, where
appropriate, a shorter period, to the gross carrying amount of the debt instrument on initial
recognition. For purchased or originated credit-impaired financial assets, a credit-adjusted effective
interest rate is calculated by discounting the estimated future cash flows, including expected credit
losses, to the amortised cost of the debt instrument on initial recognition.

The amortised cost of a financial asset is the amount at which the financial asset is measured at
initial recognition minus the principal repayments, plus the cumulative amortisation using the
effective interest method of any difference between that initial amount and the maturity amount,
adjusted for any loss allowance. The gross carrying amount of a financial asset is the amortised cost
of a financial asset before adjusting for any loss allowance.

Interest income is recognised using the effective interest method for debt instruments measured
subsequently at amortised cost and at FVTOCI. For financial assets other than purchased or
originated credit-impaired financial assets, interest income is calculated by applying the effective
interest rate to the gross carrying amount of a financial asset, except for financial assets that have
subsequently becomfe credit-impaired (see below). For financial assets that have subsequently
become credit-impaired, interest income is recognised by applying the effective interest rate to the
amortised cost of the financial asset. If, in subsequent reporting periods, the credit risk on the
credit-impaired financial instrument improves so that the financial asset is no longer credit-
impaired, interest income is recognised by applying the effective interest rate to the gross carrying
amount of the financial asset.

For purchased or originated credit-impaired financial assets, the Group recognises interest income
by applying the credit-adjusted effective interest rate to the amortised cost of the financial asset
from initial recognition. The calculation does not revert to the gross basis even if the credit risk of
the financial asset subsequently improves so that the financial asset is no longer credit-impaired.

Trade and other receivables. Trade and other receivables are non-derivative financial assets with
fixed or determinable payments that are not quoted in an active market. Trade and other
receivables are measured at amortised cost using the effective interest method, less any expected
credit loss. Interest income is recognised by applying the effective interest rate, except for short-
term receivables when the effect of discounting is immaterial.
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Cash and cash equivalents. Cash and cash equivalents include cash in hand, deposits held at call
with banks due on demand or with original maturities of less than three months. Cash and cash
equivalents are carried at amortised cost using the effective interest method. Restricted balances
are excluded from cash and cash equivalents for the purposes of the consolidated cash flow
statement. Balances restricted from being exchanged or used to settle a liability for at least twelve
months after the :ﬁeporting period are included in restricted cash.

Issued loans. 1ssued loans are non-derivative financial assets with fixed or determinable payments
that are not quoted in an active market. Issued loans are measured at amortised cost using

the effective interest method, less any expected credit loss. Interest income is recognised by
applying the effective interest rate, except for short-term issued loans when the effect of
discounting is immaterial.

Impairment of financial assets. The Group recognises an allowance for expected credit losses
(ECLs) for all of its/financial assets at amortised cost. The Group applies a simplified approach in
calculating ECLs. Therefore, the Group does not track changes in credit risk, but instead recognises
a loss allowance based on lifetime ECLs at each reporting date. The Group has individual approach
towards significant customers and has established a provision matrix for others. Both approaches
are based on its historical credit loss experience, adjusted for forward-looking factors specific to the
debtors and the economic environment.

The Group considérs a financial asset in default when contractual payments are past due. However,
in certain cases, the Group may also consider a financial asset to be in default when internal or
external information indicates that the Group is unlikely to receive the outstanding contractual
amounts in full before taking into account any credit enhancements held by the Group.

Uncollectible assets are written off against the related impairment loss allowance after all the
necessary procedures to recover the asset have been completed and the amount of the loss has

been determined,

Subsequent recoveries of amounts previously written off are credited to impairment loss account
within the profit or loss for the year.

Significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial
recognition, the Group compares the risk of a default occurring on the financial instrument
at the reporting date with the risk of a default occurring on the financial instrument at the date of

initial recognition. In making this assessment, the Group considers both quantitative and gualitative

information that is reasonable and supportable, including historical experience and forward-looking
information that |s available without undue cost or effort.
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In particular, the following information is taken into account when assessing whether credit risk has
increased significantly since initial recognition:

e An actual or expected significant deterioration in the financial instrument’s external
(if available) or internal credit rating

e Significant deterioration in external market indicators of credit risk for a particular financial
instrument, e.g. a significant increase in the credit spread, the credit default swap prices for
the debtor, or the length of time or the extent to which the fair value of a financial asset has
been less than its amortised cost :

e Existing or forecast adverse changes in business, financial or economic conditions that are
expected to dause a significant decrease in the debtor’s ability to meet its debt obligations

e An actual or expected significant deterioration in the operating results of the debtor

e Significant increases in credit risk on other financial instruments of the same debtor

e An actual or expected significant adverse change in the regulatory, economic, or technological
environment|of the debtor that results in a significant decrease in the debtor’s ability to meet
its debt obligations

Derecognition of financial assets. The Group derecognizes a financial asset only when the
contractual rights to the cash flows from the asset expire, or when it transfers the financial asset
and substantially all the risks and rewards of ownership of the asset to another entity. If the Group
neither transfers nor retains substantially all the risks and rewards of ownership and continues to
control the transferred asset, the Group recognises its retained interest in the asset and an
associated liability for amounts it may have to pay. If the Group retains substantially all the risks
and rewards of ownership of a transferred financial asset, the Group continues to recognise the
financial asset and also recognizes a collateralized borrowing for the proceeds received.

On derecognition of a financial asset measured at amortised cost, the difference between the
asset’s carrying amount and the sum of the consideration received and receivable is recognized in
profit or loss. In addition, on derecognition of an investment in a debt instrument classified as at
FVTOCI, the cumulative gain or loss previously accumulated in the investments revaluation reserve
is reclassified to profit or loss.

Financial liabilities and equity instruments

Classification as debt or equity

Debt and equity instruments issued by the Group are classified as either financial liabilities or as
equity in accordance with the substance of the contractual arrangements and the definitions of a
financial liability and an equity instrument.

Equity instruments

An equity instrument is any contract that evidences a residual interest in the assets of an entity
after deducting all of its liabilities. Equity instruments issued by the Group are recognized at the
proceeds received, net of direct issue costs.
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Repurchase of the Group’s own equity instruments is recognized and deducted directly in equity.
No gain or loss is recognized in profit or loss on the purchase, sale, issue or cancellation of the
Group’s own equity instruments.

Financial liabilities

Financial liabilities (represented with borrowings, trade and other accounts payable and dividends
payable) are subsequently measured at amortized cost using the effective interest method.

Derecognition of financial liabilities

The Group derecognizes financial liabilities when, and only when, the Group’s obligations are
discharged, cancelled or they expire. The difference hetween the carrying amount of the financial
liability derecognized and the consideration paid and payable is recognized in profit or loss.

Financial guarantee contract liabilities.

Afinancial guarantee contract is a contract that requires the issuer to make specified payments to
reimburse the holder for a loss it incurs because a specified debtor fails to make payments when
due in accordance with the terms of a debt instrument.

Financial guarantee contract liabilities are measured initially at their fair values and, if not
designated as at FVTPL and do not arise from a transfer of an asset, are measured subsequently at
the higher of:

e The amount of the loss allowance determined in accordance with IFRS 9 (see financial assets
above);

e The amount recognised initially less, where appropriate, cumulative amortisation recognised in
accordance with the revenue recognition policies set out above.

When a liability is extinguished for no consideration in the transactions with the parties under
common control, the fair value of the liability extinguished should be recognised as capital
contribution in the statement of changes in equity.

For financial guarantee contracts, the date that the Group becomes a party to the irrevocable
commitment is considered to be the date of initial recognition for the purposes of assessing the
financial instrument for impairment. In assessing whether there has been a significant increase in
the credit risk since initial recognition of a financial guarantee contract, the Group considers the
changes in the risk that the specified debtor will default on the contract.

Charter capital. Charter capital is recognized at the fair value of the contributions received by the
Group.

Dividends. Dividends are recognized in the equity as a reduction in the period in which they are

declared. Dividends that are declared after the reporting date are treated as a subsequent event
and disclosed accordingly.
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Other Distribution. Distributions are recognised in equity when the Entity has irrevocably
committed to transfer cash or non-monetary assets to its Shareholder/Ultimate Shareholder free of
charge and the amount of the commitment can be reliably measured.

Prepaid taxes and taxes payable. Prepaid taxes are stated at their nominal value less an allowance
for estimated irrecoverable amounts. Taxes payable stated at their nominal value.

Tax assets and liabilities are accumulated on a single tax account with the Revenue Service of
Georgia. The settlement is made on a net basis.

Prepayments to suppliers. Prepayments to suppliers are stated at their cost less an allowance for
irrecoverable amounts. -

4.  CRITICAL ACCOUNTING ESTIMATES, AND JUDGEMENTS IN APPLYING ACCOUNTING POLICIES

In the application of the Group’s accounting policies, which are described in note 3, management is
required to make judgements, estimates and assumptions about the carrying amounts of assets
and liabilities that are not readily apparent from other sources. The estimates and associated
assumptions are based on historical experience and other factors that are considered to be
relevant. Actual results may differ from these estimates.

The estimates and underlying assumptions are reviewed on an ongoing basis. Revisions to
accounting estimates are recognised in the period in which the estimate is revised if the revision
affects only that period, or in the period of the revision and future periods if the revision affects
both current and future periods.

Critical judgements in applying the Group’s accounting policies

The following are the critical judgements, apart from those involving estimations (see below), that
the Group’s management has made in the process of applying the Group’s accounting policies and
that have the most significant effect on the amounts recognised in the consolidated financial
statements.

Valuation of financial guarantee obligation - According to the IFRS 9, financial guarantee contract
is initially recognized at fair value and subsequently measured at higher of: a) the amount of loss
allowance for expected credit loss b) the amount initially recognized less cumulative amount of
income. The initial fair value of the guarantee was assessed in reference to the annual guarantee
fee estimate which would be paid by a third party in an arms-length transaction. Expected credit
loss is calculated at the end of each reporting period using 12-month probability of default (PD) of
the underlying debt instruments. Fair value less cumulated amount of recognized income exceeded
the expected credit loss as at 31 December 2022 and 31 December 2021 (Note 18).

Loss Given Default (1LGD”)- Under guarantee agreement if borrower fails to cover loan, guarantors

are obliged to repay 100% of remaining loan balance, interest accruals, fines, commissions and all
the financial liabilities arised. Therefore, the Group estimated LGD as 100%.
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Probability of Default — As guarantee (Other related party) is not assessed by Moody’s or Fitch,
management decided to apply highest PD rate 8.37% and 8.83% (PD rates of corporate issuers
rated lowest — “Ca-C” by Moody’s Investors Service) in 2022 and 2021, respectively.

5.  REVENUE

During the years ended 31 December 2022 and 2021 total revenue of the Group consisted of sales

of:

2022 2021
Sales of cigarettes 184,548 . 170,535
Rental income 91 67
TOTAL 184,639 170,602

6. COST OF SALES

During the years ended 31 December 2022 and 2021 cost of goods sold of the Group consisted of:

2022 2021
Direct Materials 147,444 136,145
Direct Labor 1,943 1,930
Depreciation 341 476
Other operating expenses 562 499
TOTAL 150,290 139,050

7.  GENERAL AND ADMINISTRATIVE EXPENSES

During the years ended 31 December 2022 and 2021, general and administrative expenses of the
Group consisted of:

2022 2021
Payroll and related charges 7,076 7,181
Depreciation and amortization 514 352
Other tax expenses 200 224
Insurance expenses 44 105
Other expenses 709 704
TOTAL 8,543 8,566
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8.

SELLING AND DISTRIBUTION EXPENSES

During the years ended 31 December 2022 and 2021, selling and distribution expenses of the Group

consisted of:

1,701
413
174
218

85
208

2022
Personnel expenses 2,457
Fuel expenses 711
Repair and maintenance expenses 267
Transportation expenses 175
Expenses related to short-term lease and low-cost items 101
Other 254
TOTAL 3,965

2,800
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SMART CAPITAL PRODUCTION GROUP

NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS (CONTINUED)
FOR THE YEAR ENDED 3.1 DECEIVIBER 2022
(In thousands of Georgian Lari)

10. ISSUED LOANS

At 31 December 2022 and 2021 issued loans were as follows:

issued Loans: ) 31 December 31 December
ccy Interest rate Maturity 2022 2021
Loans issued to the related parties usp 6.5%-6.9% 2023-2027 6,633 5,508
Loans issued to the related parties GEL 12%-17.7% 2024-2026 1,672 845
Total Issued Loans: 8,305 6,353

31 December 31 December

Issued Loans: 2022 2021

Issued Short-term Loans 2,318 2,425
Issued Long-term Loans 5,987 3,928
Total Loans Issued: 8,305 6,353

11. INVENTORY
At 31 December 2022 and 2021 inventory were as follows:

31 December 2022 31 December 2021

Raw materials 12,173 8,777
Work-in-process 128 216
Finished goods 4,506 3,130
Other - 18
Total Short-term inventory 16,807 13,141
Long-term inventory 2,567 2,243
TOTAL INVENTORY 19,374 15,384

The cost of inventorjes recognised as an expense during the years ended 31 December 2022 and
2022 in respect of continuing operations was GEL 128,828 and GEL 136,996 respectively.

Long-term inventory consists of spare parts and maintenance consumables, which are separate
items and are used in manufacturing process when needed.

Depreciation expense amounted to GEL 28 and 14 are capitalized on short-term inventory as at 31
December 2022 and 2021, respectively.
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FOR THE YEAR ENDED 31 DECEMBER 2022

(In thousands of Georgian Lari)

12. TRADE AND OTHER RECEIVABLE

At 31 December 2022 and 2021 accounts receivable, net of allowance for irrecoverahle amounts,
were as follows:

31 December 2022 31 December 2021
Trade receivables 8,397 6,609
Other receivables 2 123
Less: expected credit loss (540) (411)
TOTAL ) 7,859 6,321

Trade receivables include the amounts recognized as revenue, excise tax and value-added-tax
related to these sales.

The impairment recognised represents the difference between the carrying amount of these trade
receivables and the present value of the expected proceeds. The Group does not hold any collateral
over these balances.

Analysis by aging of trade and other receivables is as follows:

31 December 2022 - less than 30 -31to90days - over 90 days

(GEL'000) Not past due days overdue overdue overdue Total
Expected credit loss rate 3% 10% - 98% 6%
Estimated total gross carrying

amount at default 7,956 151 - 292 8,399
Lifetime ECL (239) (15) < (286) (540)
31 December 2021 - less than 30 -31to90days - over 90 days

(GEL'000) Not past due days overdue overdue overdue Total
Expected credit loss ratg 2% 12% 14% 74% 6%
Estimated total gross carrying

amaunt at default 6,284 67 7 374 6,732
Lifetime ECL (125) (8) (1) (276) (411)

The Group always measures the loss allowance for trade and other receivables at an amount equal
to lifetime ECL. The expected credit losses on trade receivables are estimated using a past default
experience of the debtor and an analysis of the debtor’s current financial position, adjusted for
factors that are specific to the debtors, general economic conditions of the industry in which the
debtors operate and an assessment of both the current as well as the forecast direction of
conditions at the reporting date. The Group has recognised a loss allowance of almost 100 per cent
against all collectively assessed receivables over 90 days past due because historical experience has
indicated that these receivables are generally not recoverable. For some counterparties, which
were assessed individually, the Group has considered the projected cash flows and determined the
expected credit loss based on it.

The Group writes off a trade and other receivable when there is information indicating that the
debtor is in severe financial difficulty and there is no realistic prospect of recovery,
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13.

14.

15.

The following table shows the movement in lifetime ECL that has been recognised for trade and
other receivables in accordance with the simplified approach set out in IFRS 9:

Expected credit loss

movement
Balance as at 1 January 2021 3,672
Recovery of impairment losses, net (204)
Write-off of previously provisioned receivables (3,057)
Balance as at 31 December 2021 411
Impairment losses, net 129
Balance as at 31 December 2022 540

CASH AND CASH EQUIVALENTS
At 31 December 2022 and 2021 cash and cash equivalents were as follows:

31 December 2022 31 December 2021

Cash on hand 423 518
Cash with Banks 2,559 3,356
Cash in transit - 38
TOTAL 2,982 3,912

None of the balances with banks are past due. No loss allowance is recognised for balances with
banks due to short-term nature. Bank balances include current accounts at banks in Georgia and
are used for the purpose of the daily activities of the Group.

As at 31 December 2022 and 2021 the majority of the Group’s cash in banks is with banks rated by
Fitch Ratings as B (short-term rating), BB- (long-term rating).

CHARTER CAPITAL AND RETAINED EARNINGS

As of 31 December 2022 and 2021, authorized and paid charter capital equaled to GEL 1,781.
During 2022 and 2021 dividends declared and paid were GEL 15,958 and GEL 18,194, respectively.
As of 31 December 2022 and 2021, retained earnings equal to GFL 39,651 and GEL 30,601,
respectively.

CONTRACT LIABILITIES

Contract liabilities Inéclude advances received as at 31 December 2022 and 2021 all related to
product sales. The Group recognizes them as contract liability until the goods have been delivered
to the customer. Acgording to the Georgian Civil Law, if the liabilities are outstanding for three

years and there have not been made any claims throughout the period, the liabilities can be
extinguished.
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The management has exercised the abovementioned right and decided to write off the contract

liabilities in amount of GEL 1,120 and GEL 2,046 for the year ended 31 December 2022 and 2021

!

respectively. The amounts are recorded in the statement of profit or loss under other income.

As at 31 December 2022 and 2021 contract liabilities equaled to GEL 983 and GEL 3,792,

respectively.

16. BORROWED FUNDS

As at 31 December 2022 and 2021 terms and conditions of outstanding borrowed funds were as

follows:

Borrowed funds: 31 December

31 December

ccy % Maturity 2022 2021

Bortowed funds from firancial GEL 13-16% 2022-2024 6,225 7,049
institutions

gorrowled funds from financial USD 2.8% 2023 3,945 i
institutions

Bor_rt?wed funds from related party legal GEL 14-12% . 2777 253
entities

Borrowed funds from legal entities uso 5-6% 2025 1,435 -
BOI‘_I‘L?)WEd funds from related party legal USD 7.8% 2023 4,260 6,253
entities

Borrowed funds from individuals uso 5% 2023 56 65
Eorlr?wed funds from related party GEL 119% 2024 10 10
individuals

Total borrowed funds: 18,708 15,909

The Group’s property, plant and equipment are pledged under the borrowed funds from financial

institutions (Note 9).

31 December
Borrowed funds:

31 December

2022 2021
Borrowed funds Short-Term 10,531 4,018
Borrowed funds Long-Term 8,177 11,891
Total borrowed funds: 18,708 15,909
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Movement of borrowings for the year ended 31 December 2022 and 2021 was as follows:

Movement
Net debt at the 1 January 2021 11,266
Principal addition 135,867
Interest accrued 1,427
Disposal of subsidiary | (162)
Principal paid (131,298)
Interest paid (1,143)
Foreign exchange loss | (48)
Net debt at the 31 December 2021 15,909
Principal addition 123,372
Interest accrued 1,664
Principal paid (120,150)
Interest paid (1,163)
Foreign exchange loss (924)
Net debt at the end of the period 18,708

17. TRADE AND OTHER PAYABLE

Trade and other payable as at 31 December 2022 and 2021 were as follows:
31 December 31 December
2022 2021

Payable to suppliers 2,892 3,502
Payable to the previous owners 1,636 1,854
Salary payable a9 -
Other payables LT 107
TOTAL 4,638 5,463
The Group has payables to the previous shareholders of Geodistribution LLC, Tobacco Holding LLC
and Thilisi Tobacco JSC for the acquired shares.

18. FINANCIAL GUARANTEE OBLIGATION

On 9 June 2020, the Group signed a guarantee agreement with a commercial bank. The subject of
agreement was to act as a guarantor for two loans of other related party from the commercial bank
received on 26 July 2016 and 27 July 2016, respectively. Both loans have interest rate of 6% in USD
and maturity till 26 December 2026. Limit of guarantee for the Group equals to GEL 91,868 (USD
34,000) in total, although, as of 31 December 2022 and as of sign-off date, the amount, for which
the Group is acting ds guarantors amounts GEL 36,877 (USD 13,648) and GEL 32,544 (USD 12,628),
respectively.
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19.

The Group has not received any premium for the issued contract, respectively, the fair value was
determined using amethod that quantifies the economic benefit of the guarantee to the holder. As
of the inception of the guarantee contract the rate equaled to 2.5%, which resulted in recognition
of GEL 13,021 financial guarantee obligation in the statement of the consolidated financial position
of the Group.

At the end of the reporting period, the management of the Group have assessed the past due
status of the debts under guarantee, the financial position of the debtors as well as the economic
outlook of the industries in which the debtors operate, and concluded that there has not been

a significant increase in the credit risk since initial recognition of the financial guarantee contract.
Accordingly, the loss allowance for financial guarantee contract issued by the Group is measured
atan amount equal to 12-month ECL rate for unrated companies published Moody’s credit agency.

There has been no change in the estimation techniques or significant assumptions made during
the current reporting period in assessing the loss allowance for these financial instruments.

In both years the amount of loss allowance is lower than the premium less cumulative amortisation,
therefore no loss allowance was recognised in profit or loss for the financial guarantee contract.

The movement in the financial guarantee obligation during the year 2022 and 2021 was the
following:

GEL

As at 1 January 2021 13,297
Finance income {1,565)
Foreign exchange gain, net (927)
As at 31 December 2021 10,805
Finance income (1,387)
Foreign exchange gain, net (1,639)
As at 31 December 2022 7,779

FINANCIAL INSTRUMENTS

Financial assets carried at amortised cost. The estimated fair value of fixed interest rate
instruments is based on estimated future cash flows expected to be received discounted at current
interest rates for new instruments with similar credit risk and remaining maturity. Discount rates
used depend on credit risk of the counterparty. Carrying amounts of trade receivables and other
financial assets approximate fair values.

Liabilities carried at amortised cost. The estimated fair value of fixed interest rate instruments with
stated maturity was estimated based on expected cash flows discounted at current interest rates
for new instruments with similar credit risk and remaining maturity. Management of the Group
considers that the carrying amounts of borrowed funds recorded in the consolidated financial
statements are GEL 212 lower than their fair values and other financial liabilities recorded in
consolidated financial statements approximate with their fair values.

The fair value of cash and cash equivalents was determined using level 1 measurement and the fair
value of other financial assets and liabilities were determined using level 3 measurement.
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Capital risk management. The Group manages its capital to ensure that Group will be able to
continue as a going concern while maximizing the return to the equity holder through
the optimization of the debt and equity balance.

Management of the Group reviews the capital structure on a regular basis. Based on the results of
this review, the Group takes steps to balance its overall capital structure through the payment of
dividends, new share issues as well as taking of new borrowed funds or redemption of existing
borrowed funds.

Major categories of financial instruments. The Group’s principal financial liabilities comprise
borrowed funds, trade and other payables, taxes payable and lease liability. The main purpose of
these financial instruments is to raise finance for the Group’s operations. The Group has various
financial assets such as trade and other receivables, issued loans and cash and cash equivalents.

31 December 2022 31 December 2021

Financial assets

Cash and cash equivalents 2,982 3,912
Trade and other accounts receivable 7,859 6,321
Issued loans 8,305 6,353
Total financial assets 19,146 16,586
31 December 2022 31 December 2021
Financial liabilities
Trade and other accounts payable 4,638 5,463
Financial guarantee obligation 7,779 10,805
Borrowed Funds 18,708 15,909
Lease Liability 151 157
Total financial liabilities 31,276 32,334

The main risks arising from the Group's financial instruments are foreign currency,
risk, interest rate, credit and liquidity risks.
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Geographical risk, The Group’s assets are mainly located in Georgia and its business plans are
critically dependent on the stahility and rule of law in the country. Georgia continues to display
certain characteristics of an emerging market. As such, the Group is exposed to any deterioration of
the business or legal environment within the country. The geographical concentration of assets and
liabilities is set out below:

31 December

Other OECD 2022
Georgia non-OECD countries countries Total
FINANCIAL ASSETS
Cash and cash equivalerits 2,982 - - 2,982
Trade and other accounts receivable 7,859 - - 7,859
Issued Loans 8,305 - - 8,305
19,146
TOTAL FINANCIAL ASSETS - n 19,146
FINANCIAL LIABILITIES
Borrowings 17,220 56 1,432 18,708
Trade and other accounts payable 2,271 1,712 655 4,638
Financial guarantee obligation 7,779 - - 7,779
Lease Liability 151 - - 151
TOTAL FINANCIAL LIABILITIES 27,421 1,768 2,087 31,276
NET POSITION (8,275) (1,768) (2,087) {12,130)
31 December
Other OECD 2021
Georgia non-0ECD countries countries Total
FINANCIAL ASSETS
Cash and cash equivalents 3,912 - - 3,912
Trade and other accounts receivable 6,321 - - 6,321
Issued Loans 6,353 - - 6,353
TOTAL FINANCIAL ASSETS o 16,586 - - 16,586
FINANCIAL LIABILITIES
Barrowings 9,591 65 6,253 15,909
Trade and other accounts|payable 2,090 3,227 146 5,463
Financial guarantee obligation 10,805 - - 10,805
Lease Liability 157 - . 157
TOTAL FINANCIAL LIABILITIES 22,643 3,292 6,399 32,334
NET POSITION (6,057) (3,292) (6,339) (15,748)

Foreign currency risk — Currency risk is the risk that the financial results of the Group will be
adversely impacted by changes in exchange rates to which the Group is exposed. The Group
undertakes certain transactions denominated in foreign currencies. The Group does not use any
derivatives to manage foreign currency risk exposure.,
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The carrying amounts of the Group’s foreign currency denominated monetary assets and liahilities
as at 31 December 2022 and 2021 were as follows:

31 December 2022
USD 1= 2.7020 GEL

Financial assets

Cash and cash equivalents 1,279
Issued loans 6,633
Total financial assets 7,912

Financial liabilities

Financial guarantee obligation 7,779
Borrowed funds | 9,696
Trade and other payahles 3,629
Total financial liabilities 21,104

cesc= o - o el AU
Total net position (13,192)

31 December 2021
4 USD 1 =3.0976 GEL
Financial assets

Cash and cash equivalents 3,098
Issued loans 5,508
Total financial assets 8,606

- 5006

Financial liabilities

Financial guarantee obligation 10,805
Borrowed funds 6,318
Trade and other payables 5,073
Total financial liabilities 22,196
Total net position (13,590)

The table below details the Group’s sensitivity to strengthening/weakening of functional currency
against foreign currencies by 20% as at 31 December 2022 and 2021. The analysis was applied to
monetary items at the reporting date denominated in respective currencies,

As at 31 December 2022 UsD impact

GEL/USD + 20% GEL/USD - 20%
Profit/{loss) before tax (2,638) 2,638
As at 31 December 2021 USD impact

GEL/USD + 20% GEL/USD - 20%
Profit/(loss) before tax (2,718) 2,718

Interest rate risk — Interest rate risk is the risk that changes in floating interest rates will adversely
impact the financial results of the Group. The Group has limited exposure to the interest rate risk
as Group borrowed funds at only fixed interest rates.
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Limitations of sensitivity analysis

The above tables demonstrate the effect of a change in a key assumption while other assumptions
remain unchanged. In reality, there is a correlation between the assumptions and other factors. It
should also be noted that these sensitivities are non-linear, and larger or smaller impacts should
not be interpolated or extrapolated from these results.

The sensitivity analysis do not take into consideration that the Group’s assets and liabilities are
actively managed. Additionally, the financial position of the Group may vary at the time that any
actual market movement occurs. For example, the Group’s financial risk management strategy aims
to manage the exposure to market fluctuations. As investment markets move past various trigger
levels, Mmanagement actions could include selling investments, changing investment portfolio
allocation and taking other protective action. Consequently, the actual impact of a change in

the assumptions may not have any impact on the liabilities, whereas assets are held at market
value on the balance sheet. In these circumstances, the different measurement bases for liabilities
and assets may lead to volatility in equity.

Other limitations in the above sensitivity analyses include the use of hypothetical market
movements to demonstrate potential risk that only represent the Group’s view of possible near-
term market changes that cannot be predicted with any certainty; and the assumption that all
interest rates move in an identical fashion.

Credit risk. The Group is exposed to credit risk, which is the risk that a counterparty will not be able
to pay in full when due. The carrying amount of accounts receivable and the total of cash and cash
equivalents represent the maximum amount exposed to credit risk. Although collection of
receivables could be influenced by economic factors, management believes that there is no
significant risk of loss to the Group beyond the allowances already recorded.

The Group performs the individual assessment for the issued loans. Significant financial difficulties
of the counterparty, probability that the counterparty will suffer bankruptcy or financial
reorganisation, and |default or delinquency in payments are considered indicators that the issued
loans is potentially impaired. None of the existing issued loans are past due or impairment,
respectively, management believes that there is no significant risk of loss for the issued loans.

In addition, the Group is exposed to credit risk in relation to financial guarantees given to the other
related party as described in Note 18. The Group’s maximum exposure in this respect is the
maximum amount the Group could have to pay if the guarantee is called on.

As at 31 December 2022 and 2021, an amount of GEL 3,086 and GEL 4,309 has been estimated

as a loss allowance in accordance with IFRS 9, however, no loss allowance was recognised in profit
or loss because the fair value less cumulative amount recognised in profit or loss was higher than
the expected amount of loss allowance.

Liquidity risk. Liquidity risk is the risk that the Group will not be able to settle all liabilities as they
are due. The following tables detail the Group's remaining contractual maturity for its non-
derivative financial liabilities with agreed repayment periods as at 31 December 2022 and 2021. The
tables have been drawn up based on the undiscounted cash flows of financial liabilities based on
the earliest date on which the Group can be required to pay.
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The amounts included in the following table for financial guarantee contracts are the maximum
amount the Group could be forced to settle under the arrangement for the full guaranteed amount
if that amount is claimed by the counterparty to the guarantee. Based on expectations at the end of
the reporting period, the Group considers that it is more likely than not that no amount will be
payable under the arrangement. However, this estimate is subject to change depending on

the probability of the counterparty claiming under the guarantee which is a function of

the likelihood that the financial receivables held by the counterparty which are guaranteed suffer
credit losses,

Less than 1 1-3 3 months Carrying
month months to 1 year 1+ years Total Amount
31 December 2022
Trade and other accounts 4,638 ) ) i 4,638 4,638
payable
Financial guarantee obligation 676 1,351 7,025 32,815 41,867 7,779
Borrowed funds 261 1,757 9,477 10,613 22,108 18,708
Lease Liahility 7 14 63 96 180 151
5,582 3,122 16,565 43,524 68,793 31,276
Less than 1 1-3 3 months Carrying
month months to 1 year 1+ years Total Amount
31 December 2021
Trade and other accounts
payable 3,330 2,133 - - 5,463 5,463
Financial guarantee obljgation 774 1,549 6,970 47,956 57,289 10,805
Borrowed funds 286 442 4,225 14,403 19,356 15,909
Lease Liability I3 8 38 147 197 157
4,394 4,132 11,233 62,546 82,305 32,305

20. RELATED PARTY TRANSACTIONS

Related parties include owners, affiliates and entities under common ownership and control with
the Group and members of key management personnel. Related parties may enter into
transactions which unrelated parties might not, and transactions between related parties may not
be effected on the same terms and conditions as transactions between unrelated parties.

In considering each possible related party relationship, attention is directed to the substance of

the relationship, and not merely the legal form. The Group had the following balances and
transactions with re|ated parties:
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21.

As of 31 December 2022 and for the year ended 31
December, 2022

Ultimate Entities under

shareholder common control Other Total
Issued loans 711 2,318 5276 8,305
Trade and other account payables - 28 - 28
Borrowed funds | 4,260 - 2,787 7,047
Financial guarantee obligation . - 7,779 7,779
Finance income 18 141 1,649 1,808
Finance expense 72 - 263 335
Foreign exchange gain 5 - 1,639 1,639

As of 31 December 2021 and for the year ended 31

December, 2021
Ultimate Entities under

shareholder common control Other Total
Issued loans - 2,425 3,928 6,353
Trade and other account payables - 26 - 26
Borrowed funds - - 2,542 2,542
Financial guarantee obligation - - 10,805 10,805
Revenue - 31 31
Finance income - 155 1,568 1,723
Finance expense 23 - 207 207
Foreign exchange gain 927 927

Compensation of key management personnel
The remuneration of key management personnel during the years 2022 and 2021 were short-term
benefits equal to GEL 4,304 and GEL 4,266, respectively.

CONTINGENCIES AND COMITMENTS

Commitments — On 9 June 2020, the Group signed a guarantee agreement with Commercial Bank.
The subject of agreement was to act as a guarantor for two loans of other related party from
Commercial Bank received on 26 July 2016 and 27 July 2016, respectively. Both loans have interest
rate of 6% and maturity till 26 December 2026. As at 31 December 2022 and 2021 financial
guarantee obligation amounts GEL 7,779 and GEL 10,805, respectively, (Note 18).

Limit of guarantee for the Group equals to GEL 91,868 (USD 34,000) in total, although, as of 31
December 2022 and as of sign-off date, the amount, for which the Group is acting as guarantors
amounts GEL 36,877 (USD 13,648) and GEL 32,544 (USD 12,628), respectively. Under the guarantee
agreement the property and equipment of Thilisi Tobacco JSC is collateralized.

Legal proceedings. In September 2020 a lawsuit has been commenced against the Group regarding
the violating the patent rights related to unfiltered tobacco and compensation of GEL 50,000
thousand was requested. The litigation is active as of 31 December 2022 and 2021 and in
subsequent period. The management of the Group has performed the legal case analysis and
concluded that the outflow from abovementioned lawsuit is not probable.
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22.

23.

Taxes — Georgian tax legislation in particular may give rise to varying interpretations and
amendments. In addition, as management’s interpretation of tax legislation may differ from that of
the tax authorities, transactions may be challenged by the tax authorities, and as a result the Group
may be assessed additional taxes, penalties and interest.

Operating environment — Emerging markets such as Georgia are subject to different risks than more
developed markets; these include economic, political and social, and legal and legislative risks. Laws
and regulations affecting businesses in Georgia continue to evolve rapidly with tax and regulatory
frameworks subject to varying interpretations. The future direction of Georgia’s economy is heavily
influenced by the fiscal and monetary policies adopted by the government, together with
developments in the legal, regulatory, and political environment,

For the last few years Georgia has experienced a number of legislative changes, which have been
largely related to Georgia’s accession plan to the European Union. Whilst the legislative changes
implemented during 2016-2021 paved the way, more can be expected as Georgia’s action plan for
achieving accessioh to the European Union continues to develop.

On 21 February 2022, the President of Russia sighed the executive orders on the recognition of the
Donetsk People’s Republic and the Lugansk People’s Republic. On 24 February 2022 Russia started
invasion of Ukraine, which escalated to full-scale war between the countries.

Subsequent to these events, the US, UK, EU and other countries announced an extension of sanctions
on certain Russian officials, businessmen and companies. These developments may result in reduced
access of the Russian businesses to international capital and export markets, weakening of the
Russian Ruble, decline in capitals markets and other negative economic consequences.
Management of the Group is monitoring developments in the economic and political situation and
taking measures it considers necessary in order to support the sustainability and development of the

Group’s business for the foreseeable future. However, the consequences of these events and related
future changes may have a significant impact on the Group’s operations.

EVENTS AFTER THE?REPORTING PERIOD

In 2023, the maturity of other related party’s two loans, on which the Group acts as guarantor,
increased by two years till 26 December 2028.

In 2023 the Group c{eclared and paid dividends in amount of GEL 7,361.

APPROVAL OF CON$0LIDATED FINANCIAL STATEMENTS

The consolidated financial statements were approved by the Management and authorized for issue
on 14 August 2023.
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THE GROUP’S BUSINESS DEVELOPMENT, PERFORMANCE AND POSITION

Smart Capital Production LLC (the “Company”) was established in Georgia on 12 January 2018 in
accordance with Georglan regulations and is registered by the Georgian Tax Authorities with
identification number: 404550650, The Company’s registered address is 3 Gergeti str., Thilisi, Georgia.

On 22 January 2018 the Company has established joint venture Tobacco Holding LLC with share of 50%,
On 9 September 2019, 5% of the interest was transferred to Georgian Real Estate Group LLC. On 2 July
2020, the Company has purchased remaining shares and obtained the control over Tobacco Holding LLC.

On 1 June 2018 the Company has established the subsidiary, Smart Capital Construction LLC, which has
established it’s subsidiary Georgian Road Construction Group LLC on 12 June 2018, The subsidiary was
sold on 2 March 2021.

On 7 March 2019, the Company has purchased 42.5% shares in JSC Thilisi Tobacco. Additional 7.5%
shares were purchased on 5 April 2019. On 4 June 2019 the Company has obtained the control over
Thilisi Tobacco JSC and became 100% shareholder of the Company.

On 29 August 2019, the Company has established the subsidiary, Poti Textile Company LLC.

On 23 October 2019, the Company has purchased 50% of shares in joint venture - Geodistribution LLC.
On 1 July 2020, the Company has obtained the control over Geodistribution LLC and became 100%
shareholder of the Company.

On 25 June 2021, the Company has established the subsidiary, Geo Textile LLC.

As at 31 December 2022 and 2021 the Group was owned by Smart Capital Group LLC.

As of 31 December 2022 the ultimate shareholders of the Group were: Mikheil Chkhartishvili — 50% and
Natia Chkhartishvili — 50%.

As of 31 December 2021, the ultimate shareholders of the Group were: Ivane Chkhartishvili — 51%,
Mikheil Chkhartishvili — 24.5% and Natia Chkhartishvili — 24.5%,

The Group is a leading manufacturer of tobacco products in Georgian market. The Group’s sells two
types of products: Tobacdo and Cigarettes.

Tobacco products

In the second half of 2019 excise tax increased significantly, which reduced the availability of cigarettes
and its overall market. This challenge was successfully responded by the Group, by producing packed
tobacco, which was first on the market. The Group offers tobacco of different quality and price. The main
tobacco products are described below:

Tobacco Pirveli — This product was launched in November 2019. It is represented in two la bels, red and

blue and in two sizes of 50gr and 100gr. These tobaccos are distinguished for its unique taste and
available price. It serves as an example of the correlation between high quality and reasonable price.
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Tobacco Rio - This product was launched in November 2019 and is represented in two sizes: 50gr and
100gr. Unique blend of Rio ensured its quick penetration into the Georgian market.

Tobacco American Gold - This product was launched in December 2019 and is represented in two sizes:
50gr and 100gr. American Gold with its competitive price and high quality tobacco gained significant
number of smokers from the very start of launching.

Tobacco British Royal - This product was launched in July 2020 and is represented in two sizes of 50gr
and 100gr. British Royal is the highest quality tobacco, which gained popularity from the very start of
launching.

Cigarettes

Pirveli is the first Georgian cigarette brand. Owing to the high quality of the product and availability all
over the country it firmly established itself on the market and has large number of loyal smokers.
Cigarettes Pirveli Inter Red - Pirveli Inter represents one of the top selling brands on Georgian market.
Pirveli Inter is the first brand which was introduced to the customers by the Group. Pirveli Inter is
represented by Pirveli Inter Red and Cigarettes Pirveli Inter Blue. These two labels differ according to
their consistence.

Cigarettes Pirveli Premium Blue - The Pirveli brand family was enlarged by introducing Pirveli Premium.
Basing on high quality tobacco and already established belief to the Pirveli brand, Pirveli Premium quickly
gained loyalty of the consumers and became one of the most successful brands in Georgian market.

Cigarettes American Gold - In 2023 the Group introduced American Gold, a high quality cigarettes
distinguished by such famous blends as Virginia, Oriental, Burley and others,

Electronic cigarettes - In 2022 due to the rapid rise in e-cigarette popularity, the Group decided to
introduce a new product, For the users are who are generally trying to quit smoking.

With the distribution net spread all over the cou ntry, products of the Group are available in all regions of
Georgia. Distribution services are exclusively provided by Geodistribution LLC. Constant improvements of
the existing products and implementation of new brands corresponding to the demands of the
consumers are the integral parts of corporate management strategy.

The Group competes primarily on the basis of product quality, brand recognition, brand loyalty, taste
and retail price,

The Group's strategy is to produce and sell high quality tobacco products to its customers. In order to

achieve its main goal, the Group imports top quality tobacco leaves from the leading suppliers
worldwide.
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Key Financial and Non-Financial Indicators of the Group
(Amounts expressed in thousand of GEL)

In 2022 the Group recorded revenue of GEL 170,602. The gross profit margin comprised 18% in 2021.

—— e = | 2022 | 2021

Revenue 184,639 170,602
Gross profit 34,349 31,552
Net profit 25,008 23,959
Gross profit (%) 19% 19%

Overview of financial and non-financial risks of the Group and appropriate mechanisms for risk
management

Risk management within the Group is carried out in relation to financial, operational and legal risks. One
of the components of financial risk is credit risk, which is the risk that a counterparty will not be able to
pay in full when due. Financial assets, which potentially subject the Group to credit risk, consist
principally of issued loans, trade receivables and cash and cash equivalents. The Group has procedures in
place to ensure that goods are supplied to customers with an appropriate credit history, or alternative
payment procedures are put in place otherwise (for example, advance payments). The carrying amount
of accounts receivable and the total of cash and cash equivalents represent the maximum amount
exposed to credit risk. Although collection of receivables could be influenced by economic factors. The
Management believes that there is no significant risk of loss to the Group other than as a provision for
impairment of financial assets.

Market risk. The Group takes on exposure to market risks. Market risks predominantly relate to the
prices of goods determined by the market forces and thus setting limits on the price that can be charged
to the customer. Despite the Group having certain influence over the setting of prices for the Georgian
Market, its power is limited by actions of competitors such as main importers of the tobacco products
and Georgian Tax Authorities imposing/increasing taxes on the tobacco products.

Management sets limits on the value of risk that may be accepted, which are monitored on a regular
basis. However, the use of this approach may not prevent losses beyond these limits in the event of
more significantly unfavorable market movements.

Geographic risk. The Group's assets are located in Georgia. The country continues to display some
features of the emerging market. As such, the Group is exposed to risks of deteriorating business

environment in Georgia.

Currency risk, In relation to currency risk, the Management sets limits on the level of risk in the currency
and on the whole. Positions are monitored on a monthly basis.

Liquidity risk. Prudent liquidity risk management implies maintaining sufficient cash and the availability
of funding with an adequate amount of committed credit facilities.
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The Group manages liquidity risk by maintaining access to the debt capital and by continuously
monitoring forecasted and actual cash flows. Cash flow forecasting is performed in the operating entities
of the Group and aggregated by Group finance. Group's finance department monitors the Group's
liquidity requirements to ensure it has sufficient cash to meet operational needs while maintaining

sufficient headroom on its undrawn committed borrowing facilities at all times so that the Group does
not breach borrowing limits.

Interest rate risk. Interest rate risk is the exposure of the Group's financial position to adverse
movements in interest rates, which is expressed by an increase in the interest amounts against attracted
funds or by a decrease in income received from allocated funds. The Group does not have a formal policy
of determining how much of the Group's exposure should be to fixed or variable rates.

Political risks. Unstable political environment could negatively impact the demand for products,
revenues and profitability. The management closely monitors the development of political environment,
to predict the potential development and make the necessary and adequate changes.

Consumption of tax-paid cigarettes continues to decline. This decline is due to multiple factors,
including increased taxes and pricing, governmental actions, the diminishing social acceptance of
smoking, continuing economic and geopolitical uncertainty. Cigarettes are subject to substantial taxes.
Significant increases in cigarette-related taxes have been proposed or enacted and are likely to continue
to be proposed or enacted in numerous jurisdictions. These tax increases may disproportionately affect
our profitability and make us less competitive versus certain of our competitors, The management
closely monitors the consumption trend and plans to maintain the quality and introduce new ra nge of
products in order to increase the market share and state competitive. The management performs daily
analysis of the sales and makes projection related to the cigarette-related taxes in order to develop the
sustainability plan for the future periods.

FUTURE OUTLOOK

The Group plans to expand its portfolio by developing products customized for international markets.
These products are believed to increase market share and increase revenue.
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