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0500030 5993059 B0gdIeE FglolimrEgdgE 35O gdgdL (2021: oo 0).

13. 35900 360300l M30mOoMmgdwIEmgds
19 s330L@m - 31

2022 093000960, 2021
©OHMOL 3016369¢1w 3mbs3390080 3400 bodmbeol M30mMoMYdYgds (29,557) -
@MHMOL 3568530 Md80 4590 FmaLEbOFIOL MZOMNVOMHYIMEGDS:
3960bMbsol batrxgdoo ) -
Lbgs batxgdo (2) -
Ligee 3990)ero 36Mejool 030000600 gds (29,564) -

14.  LsgBhom ©s 5008060LEHME0mmo batxgdo
19 s330LEm - 31

2022 ©93998960, 2021
3960bmbsrol batrxgdoo (261) (13)
90393500056 0x 569096 535380610 botrxo (207) -
5g030L godmygbgdol M@ gdol (339005 (142) -
Lo3MmbLvEES30M boMxo (116) -
Lsdogwobgdm bstrxo (94) -
2905L5b5gd0, FMYgOOL 2oolbsOL oM (22) -
33990L s 59MMEGHO0DEO0L batrxo (3) -
Lbgs batxgdo (40) =
Ly Lo s 5306OLEHMEOMO bstrxgdo (885) (13)
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330656Lv9M0 Fgdmbagsmo 2022 093990960, 2021
5306560 353009dMOOL bgsboro Fgg3ebgdom Jowgdwero dgdmbivyarmds 1,236 -
Lo3OME9bG™ Fgdmbogoco 137 -

L53OLM Lb3sMdOEB FoMgdEo Fgdmbiryermds, Hdobwo -

Leem 5306560 F90mbagoemo 1,373 1
19 5330L3m - 31
5306560 botxgdo 2022 093990960, 2021
Lo3MmEgbGM batxo (99-10 9960336s) (210) -
Lo3OLm Bb3sMd0E Fomgd o BsMowo, dobos (174) -
Lo3OM396G™M boBrx o LooR MM 35¢EIOMYMYdYdbY (35) -
Legem g30bsBliGo bstrxgdo (419) -

d0mdgen 30335600L5 s Fob F30MdO 3m3356090DY 2539090 BbBLMGOO 29MbEH0JdO M3Is380Mm©YdS
30b6BLMOO  3530090Mmd0L  bgE8g3mmgdgdlL,  MMIWYIOE  9W0IMYPIMos 3335600l LsspMoabzm
30¢0E 03900l dgbsdsdobs (39-16 9960336s).

16.  306>Mmd0MO 35eEIONIEGOGO0
Ls950sLsbom 356mbAgdEMds

LodommM39mL  bogosabivbom LbolEgds FgsMmgdom sbowos s bBJoMos Logsbmbdgdwrm 33woEwgdgdo,
MGBOE0INOH0 2563boYdgd0 S LobdTsMmMEM 2osHY39G0WYd9d0, HMIIdoi3 bdoGs 3bmazsbo s
MON0JONLIH0D5MTIYMS 5 BbZoalbgs Lodsslivbsm «fiyadol doge 4sblibgs39d9ms Ggodergds 0dbgl
239390990. 2505LsboYd0 993900 gdMGOs A5ILOBKRFOL s Fm3Igeng3sL Imgero Moo babgwdfonm wiygdol
309M, GMIgBLSE 99300 33O K 9M0TJIOL S LoryMH39d0L IOLMYIOL WBWGDS.

bgddmgsbgermds  o®(dmbgdmeos,  OHMA 356 90933959 390mMZoolfiobs  Loagsslisbom
390@gd9gdqd0  bodoMmzgurml Logoolsbom  356mbIIBdMBOL, MBOEOSOO A3D(EboIdJdOLS s
LoboBoMNW™  osfY39BHOWGOgool  1o3MMIMO  0bGHIM3MYFHIE00L  LoxgdzgeDy.  Toa®od  Fgbodsdolo
mM56m900L 06EHIO3MYEHE0s Ggodwgds 3o6Lbzs3wgdMEIL ,,3md35600L“ 06EYM3MYEHSE00LA s My olobo
9999096 Logzma®o 0bGHIM3MYEHSE00L  FbbMM309wgdsls, 5858 glodwms 3608369wmm3zsbo  Bgasgzwgbs
3Jmbgls 30bsblvyH sbg9M009090%Y.

330MZIRNO 59¢Hoggdo

4390m» 9m3g999wo 99GH03900 ©IR0M390)0 0ym 05639006 Baligbgdo LablmdOL mBEmBlzgwymgol
Logbol Laboo (3g-10 8960dg3bs):
2022 femols 2021 femols
31 09399090 31 093993960

LoLogdmbam-BoBH M0 Bo6539d0 (89-6 s dg-10 8960036900) 21,909 -
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Joeoma 3089030 3963096, 2oM0bEGH00L BoMywmgddo, 3335605 0danggs dobo Fdmdgwo 3md3sbool s
©O0 30083560900L gl meErgdol gotsb@Hosl 356308 dodsMm dom Lglbgdmsb s3s3doMgdom. 3335605 56
30LOMEMBL JGBodg 30MHOL 63 JOMBL.

2022 ool 31 09398060l dmdsmgmdom oym 89900930 d5MebEH0gdo:

30656LMGO
05309dMdols
00eB3rIEgdgRoL
996983030560 — 05393806 OMMO 9sgls0dseomeo $906005 LsdsEblsc
9903630 dbstggdo 35BS 6ol30 ©0MHJOTIEdS
30835605 33U ,,009893)5 05056 033mOHELO* 60 298
30835600 3L , 09293 PGS 96 doL* @S5G0 179
30835600 3L ,,BHomEs 396G 099G MO 172
30835605 99m0dgo 3md3sboo 60 405,300 146
30835605 33U ,009393)° EOLGHMOBdMEOS™ @oMO 102
30835605 33U ,,00989° 309903 300ggeb* 60 82
30835605 33U ,,000893° Jo6 b @60 76
sgem 405,300 1,055

J390m0m oMdmagbowo MmEsmTo 25390990 2oMsbEogdo 2021 ool 31 9390060l dEAMTsMYMdOm
JoOm @wo®mdo 99509bs:

10656LbmGo
0530000Md0ls
bowBg36rewgdgdol
996983030560 — ©5393806HOMEO 9sglsodseomeo $906005 Lsdaemsblse
99039b&0 dbadggdo 35¢0MHS 6obgo ©06MJOYEgds
30835600 09090 3md3sb0o @oM0 821
30835605 3L ,,BHmomGe 395GH®0 M9agBs* 60 204
30835600 3L ,,0939G)° 93GHMIMGH03 0I3MMOHO“ @oMO 192
30835600 3L ,, 09293 MG 9b doL* @oMO 464,640 117
30835605 33U ,,009393)9 30500 3OHMEOgBL* 60 69
30835600 3L ,,0989G° 3090099 30099 b“ @oMO 51
302835600 931 ,,000-80-90 MJRIH" 60 6
Lo 464,640 1,460
303356050 g5l535 998930 3930 JOMdYVO:
2022 2021
1 05bg9MU 1,460 -
§ob 296053 Mmd530 3539009000 0530050MBYdO 831 1,460
13065696 g0mbsgosendo dglvyaro bgmsbawo dgxsligdom domgdwyemo
d99mbrganmds (1,236) -
31 g39909&ls 1,055 1,460

31



063¢cmolryts 965 Y9 8592839879¢m0 2603065¢70b 0956330560

3L ,,JmblonMsgdgh dgdobgo xmMxos
2022 ol gobsblimtmo 56560839800 g96dsmEgdomo 8960336900
(02566980 Jea 93905 s05b ¢Ps&Io)

16.  306HMd0mM0 5¢nEIdMEYdJO0 (53MAgEgds)

2022 Geool gob3s3crmdsdo ddmdgeds 3000356050 @ GBS 30835609005 gIMgL Baliglbgdo LablMgdol
Bofoaro, dgLsdsdobo, 3md396050 25o9RBS M93JOMBOL s65MOELO s 500sMs 1,236 oMol MmEbmdom
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30335605L 530G 3Mb3MYG Mo Lobgedg3OEgdm 30MHMBYd0, MMITYdOE IgGILI© Tob bsdsbzm liglbgdl
13039060905  (89-10 F9b0dg6s). 5033560  35EEGOEGdGOE  Tgmlodsdmdsd, Fgladerms,  go8mofizoml
MoMYmz000 990093900 30d35600Lm30L. 2022 ol 31 ©g3990MH0L IyMT>MYMdOm 3MB35605 SuMHIMgdOS
g39ws  Lobgedg3mHvmgdm 30MHMdsL, oMo Lobgbbm bgerdg3OEgdom  gobloBwzMmmo 3mb3MyEMwo
5306560 3500 gdgdgdOLYS, MMIGdBYE 3nT35605L JoMgdwo 5d3L Lobgwdg3MEgdm 30MHMdId0EE
2390030593 gd0L FaMowo Lgbbol LM MsbbsBY 2022 ol 31 390Gl IEYMISMIMBO.

17.  gobsblyymo Moligol dstrmgs

30035600 d0MHOMO BobBLYIMO 35¢JdMdIdO TGO Baligbgdo LablMgdols s bogsdMmm s Lbgs
3MIOGHMOWMWO  35¢Ydgdd0LYsD. 90  BobsBLWGO oI MgdgdOl  doMomso  doBboboo
©5830656L9d0L dmbBogs 3MI3s600L Lomdghogom s Loobgzal@Gogom Loddosbmdobmgol. 3md3sbosl od3L
3995 M© 053060 LEM3gMoEoM bgdosbmMdOL F9gas oMY LogsFMM EIOOGHMOVMO VIZ5¢0569dIdO,
530bsbLmOo sfigligdmEgdgdol JodsMm dmmbmgbado s FMeso LsblMgdo s Fs00 §33035¢9bEHd0
23939990 bglbgdo.

30035605 9939909056935 LOIMJOOGHM, LEZITMBHM, WO 330EVIOMBOL s Ba3HME3IbEHM Fobs3zgmol MHolNdU.
Ls3MgoE™ Golgo

153M9OGHM MHOLZO SOHOL MOL30 080Ls, MMI 3MBEHMIyIBbEGHO 3960 FgoLMMEIGdL B0bIBLYMO ObLEHMTIbEH00Y b
3096356 goxm®mIgdmwo bgmdn3Grmgdom gom3z5¢olobgdw 35mYdYgdgdl s 58000 30035605l
10656LMOHO VoMo F05EAJVS. 339605 Lo3MIEOGH™ ML 5J3L Lom3gMsEom Logddosbmdol (doMomswao©
1o353OM  EIVOGHMOMEIO 35006 g0gd0) s  BobBLWMMO  Loddosbmdol  Bsfjoedo, sbggzg  dob3znddo
296003190910 565009006 3o9mIEobaty.

300356000 BogdlodogrMo ©J399@IOIMYDS Lo3MgoGEHM MoLZBY odE03900L 3wsligdol dobg300 s0LEbYds
5306560 9gMmdocgmdol  sbyemodyqdedo  FoMdmagbowo  gobsbbMo  5dBH039d0L  Ladogrsblim

©0MgOgd5d0.

2022 femols 2020 fjemols
31 3990960 31 093980960
1535 FMM s Lbzs ©IdOGHMMMO 35¢056909d0 (39-8 99600365) 887 -
393990 Lglbgdo (39-7 B9bodgbs) 3,540 -
03990000 LEBLMGOO O FEoEO LabliMgdoL 9330359bEHIdO (39-9 960d36s) 47 -
Lrgam bogHgodm Golszol dsgliodswrvyGo deygremds 4,474 -
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30gb@ol Ls3MgoG™ MgoGHobyo Goligds LsgAdzwosbo sBooBom @s 53 FgxsLigdol Lsgwdzgwbyg
2960LoBP3MGds 060300 MOWMMO b3MIOGHM 0F0GEHIOO0. OIBIOGHMMMWO 350569040l TgEglmds
d0mdgo s MO 3MI356098006 dmEol s 500 doMomoEo bsffoo 9dama 39MH0MPT0 IOGBIM.
©JBOGHMOMWO 53505698 gB0L  20RLMEOBOL  booBo  brmM0g9wEads 9BIMm0Taqd0L oMo
05Mm0oLM30L 06030 MOHO JoEymdol Lsgd3zguHy. dmabISMYIWGIOL EIBMIZ0 IIOGHMMOHNEO
53505690900 s Bobgwdg3Mmmgdm 9JGH03900 Mo ©s d9damdo 3MMEgEMMIdOL Logsbl
§o6m80oagbl. 5dgsb 2o0mdobady, bgeddwgsbgarmds dgbsdsdols 800RbI3L 3500s6MdOL Tgliobgd o
Lo3M90GHM HOLIMND 3930000 bbgs 2obdotEgdomo 0bxgm™mTsiool 39-8 99b0dzbado Fomdmmagbal.

Fo00bs6 5635G00Yg ©5 Jra30m9350056 5658(598B9 3560253L9089670 Beaemso bsblikgbo

30035605 LOIMIOG™  MOLZL  ToMMogl  bgardolsfzgomdo  gmmso  Lablbmgdol oo  Bsfowol
Lodommg9wml §o8y396 35639000 256mogLgdom. 3835600l byerddwgsbgwmds 3v9dogs© 93mbEHMMEgdL 0d

0563900l LEGsGHMLL, MMAWgddoi 9650600 5J3L FobMogLgdMEo, 1939 YMZIWPEOMMIE JMBEHMMM DS
doM0mHO 3000963 gd0LS s GqLlsdsdolo IIOGHMOYWO 35¢0559dgdOL LBSEMLO.

LodsbGM Holigo

LodsBOM HoL3YdO FoMmTM0TMdS MEbMMMO o gdOL 0S 3mBOEO0JIOL godm, HMIYOOEG ITMIOWPIOMEI0S
05BMOL BMYPS© s 3MBIMYBHM (330w gdgdDY. bgEddm3zsbgeMds SFgligdl 0do@ gl MHob3OL olydzgd
InEm@mdsby, Mobo  dmbo@m®mobaog bgds  YMm39wEOOoMMa. 0d3o, dbgoo  doymds  3go
MBOHY6390YmaL  ©Bs35MgO0L  sBmxbgzml  sfiglgdmeo  @odo@ol  Bgz0m  BdsHsM®DBY  FmIbIMO
3600369m3560 (33000qdgd0L 9dmbgggsdo.

d30Mdbmdmds  LodsBOH™M  Holggdol Jodsdm, MMIWIdoEg J3gdmm MOl doblobwzdmwo, 9x3mdbgds

3M9%303096GH0L 330 gdsL, yzgws bbgs 3mg530309bGH0L 39©dog mbybg dgbs®bmbgdom. 36MsdEozsdo qb
153565 M 56 5MHOL S MEY60TY 393030 gbEHOL (33¢0EWYds FgbodEms MMMOYMHMNW3OZB0MHJIMO 0gmb.

LsgseowEm Moligo

30035605 Log5eMBHMm MolgL 2olHg3l 0dosb godmBobstyg, M sHLYOMBL Lblomds yow39-3940w30L S
Bobiglbgdo LEbLEOGIOL 3o MBHIOL s 335600l Lodwmdom 35WEHJOL InMOL. 3835600l BodMTom oo
13005 gLo© JoODMWO W05 (,LY). 3owEs, HGMIgEIo gb M39MH3E0IV0 M30MIEILIE SOOL FodMboGwEo
5M0oL 589 MO0 S 93O M.

d390m» dmEgdne gbMowdo dgxsdgdmos 3md3sb0ol ©sd399gdsMgds YYEbMmMEO oGOl 45(33¢0MO
39960Lob Hob3BY LosbsMOTYGOM 39HOMPOL drermls:

2022 Geools 2021 fieools
31 93993960 31 93993960
BJIWRO BIQWRO
BUIEOS00 Bobsblmmo B0 Bobsblmmo
BobsbLyo  3sarEdwy- Bode 8obsBbPo  3oEwEodYwy- v
39303900 dgd0 3mbogos 594oggdo dgd0 3bogos
580 MsM0o 649 (454) 195 - - -
936® 2,134 (6,508) (4,374) - (168) (168)
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9399m0 dmEgdmer 3bGOwdo Fo®dmygbowos dmygds-Hs6Mm5wwol s 3930390l I3MHIbMBGEMds, Logswwydm
3996OLbOL  Mbogm Bsmymgddo Jgboderm (33w0Egdgdol JodsMm, 335600l LodMmwbsg FoEEILMSb
900560090580, 080L  2omM35wolfobgdom, ®mI 3mI3sbos ygzgms Lbgs @3wsl dmdog 3mboEosdo
390656BMbBgdL:

19 5330L3m - 31

2022 93938960, 2021
do3egbs dogegbo

00905-boMogwbg  Fmag8o-batoemmby
033 Mool 10%-0560 g58ystrgdo 20 -
088 MoM0L 10%-0560 25v9535LM9ds (20) -
9360mb 10%-0560 25094o69ds (437) (17)
936mb 10%-0560 2599535bG9ds 437 17
@0330wOHMdOL Golizo

©0330MOMB0L HOLZo sMOL Moo 0dols, M 3mB35B0sl J9FoMmds BobsblvMo 3s5tEIdMEgdgdoL
FgLEOmEgds, o3 mErolbImdl o EIBIMZIL RSO LsblMmgdom b Lbgs gobsblmMo  sj@ogom.
0330OMBd0L Jo0m30L 30dsM000 3md35600L BoEMDTss, GgdEgdols35Mo© 0ol MBOHMBlgwYmns, Mmd
4m39m30L 3Jmbegl 35053mbvgero 35er9dvEgdgdol sxMZ0LMZ0L 155305MOLO 0 3Z0VIOMBDS MMM
B®doeme, obg LGOI  3060Mm3gdT0,  EIYE390JWO  BSZIMYJOOL  JobrOLs s 3MI3sbool
939935300630l LogM®mbol dggdbols 4omgdy.

30835605 MBOHNMB39ymRlL, HMI Inmbmgzbobmsbsgg 9mwdo350 0dmbomb Lom3gmszom boGxgdols ©s
530656LOHO 350 YIMYGd9d0L FmALsbmMgdOLIZOL bsFoMmM RSO LsblMmgdo Lsdo M30L QsBTsgzEMdT0.
b 299mO0oEbogl gduBH®MgasMMHo 30005M98900L 3mEIBEOE 43w gbsl, MHMBWOlL Fobobfat AsbLsbMzMs
39999909 0s; 5333500 300560J0Jd0 BMm0E3L 9693603 353 LEGHOMARIDUL.

J399mm, gbMHodo dmyzs600s 35eqdMEgdgd0 3500 sMBgboo Lybgadg3Hgdm 35gd0l dobgz0m.
MmEbsg  3MJOOGHMOMEO  35¢IIMYdJOOL  msbbo 86 0L BodloMgdo, sbobmwo  Msbbs
3960L5BM3MGOs LosbgsM0TdQgdm 39MHO0MPOL dMWML sOLYdMEO 30HMBJOIOL Fomzswolfjobgdoom. gowsbs
MEbMME 35580 398Mm0m3wgds bosbasMI0TYHGOM 39MHOMPOL dMEMLEM30L sMLYdM0 Bogzow @M Ldm@E-
3996OLbob dobgzom.

d390m» 9mEg0meE0s IYBIMSZ0 BobsbLWGMO 35w dMgdadol Lobgwdg3Oegdm 350900 2022 Ferol
31 ©9399dM0Lm30L. Mbbgdo dOIMEHM s MeEOLIMBEHOMIdME boggwydzguwbgs Fomdmagbowo, dmoisgl
dcaboermEbger  LadOMEBGM  2oIbEIBL s 29TMMOEbsgl  bgewdg3Mmegdgdol  MOMOIMHmBIM3EOL
2493¢qbosbs.

90obmgbs9¢0y b5dse3blsm
©> 1mgg00g  1-qosb 3-00s6 1-0s6 5 gy ©0MYdYYEgd
3oom  30309@) 12030000 5fewsdey  gdo b 3
Babglbgdo Labb®gdo - - 2,080 - - 2,080 1,940
Bo0R O™ F5WOIDIMGOGOO 15 30 134 213 - 392 335
330656LwMH0 0530HOMIOL
bgedg36MEwgdgdo 25 35 439 764 138 1,401 1,055
bo303MHm s bb3s 3MgoGHMOHeo
390 9dgd9d0 15,636 - - - - 15,636 15,636
Ly 800535600 35sbEdO 15,676 65 2,653 977 138 19,509 18,966
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09399060LmM30L. Mobbgdo dOMEBHM s 9MOEOLIMBbGHOMYPIM Logmdzgwbgs HoMmImpygbowo, dmoasgl
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2493¢9bosbs.
9cmbmgbsdgog
5 1 03999 1-¢osb 3-c05b 1-0sb 1505¢sbLe
350000 303089 12 39809 5 femsdeog Lo 0ohgdregds

Babgbbgdo LoblMgdo - - 10 - 10 10
30656Lv)H0 0530090MdOL

bgedg3mgd9gd0 149 147 326 1,289 1,911 1,460
15353OM s bbgs 3MHIOGHMOMO

390IOMEgOGO0 16 - - - 16 16
byyer 8m8sgacmo posbogdo 165 147 336 1,289 1,937 1,486
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53065bLOO 5JFH03980Ls s 350 JINYGdGOOL BsdsMNEOIBO VOMGBMEIDS MObEM3Nds ot LodIEIbLM
©OMGOEGOSL.

HMamO3 Hgbo, 08 GobsblmMo 59d@03900Ls O 35O gdJIOL LLsdIBLM OMmYOWMGds, HMTYdOEG SOOL
©0330MM0 b bolosmEgds M3y 390obMmdO® (MmMIgE ™m3gbg bBogwgdo), webermgEads dom
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4395 gobsbbmMo 9JBH030 s BobsblWGmO ZswYdMgds, MMIgEwms LsdsMMW0sbo VoMGdMMgdgdoE3
35™d00s, LTsMMNE05H0 VOMYIMWGdGOOL 0gMMJ0sd0 39-3 EMBOM GoliEgds, oM B SO LblMgdOLS

5 35000 9330350963 gd0bs, HMIgd03 1-9000 Mbom sGOl dga3slgd9E0o.

19. 65831900 s M0V JO0 ©539300MGd I FbsGN)OMO

dbs99g00, BMYSWI, 0MZGds 93530060 Jds, vy Fbsd0 93900 Jd0MJO0B Loghmm JMbEHOMMU, sb
9o dbsdgl 5943l Mbs0o, 9953mbGHOMEMl dgmeyg dbstg b 3608369 mzsbo ogegbs 9B gBMdEogz0
3MbGHOMEOo Jmobobmlb dgmeg dbsmol Bobsblvm s Lom3ghmogom 2osHY39G0wIdIRDY.  MoMMIMWOo
39L53 ™ MOHNO0YOHM3J>3d0MOL A5BLOEIZ0LSL, YMMo®ads 9J393d YIMN0YMNMBOL FobssMLL s 9GS Fbmem
L5350 GOM0Z BMEOHTL.
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CONSTRUCTION MACHINERY GEORGIA LLC

Financial statements

For the year ended 31 December 2022
Together with independent auditor’s report
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CONSTRUCTION MACHINERY GEORGIA LLC

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF
THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

Management is responsible for the preparation of the financial statements that present fairly the financial position of
Construction Machinery Georgia LLC (the “Company”) as of 31 December 2022 and the results of its operations, changes
in equity and cash flows for the year ended 31 December 2022, in compliance with International Financial Reporting
Standards (“IFRS”).

In preparing the financial statements, management is responsible for:

Properly selecting and applying accounting policies;
Presenting information, including accounting policies, in a manner that provides relevant, reliable, comparable
and understandable information;

o Providing additional disclosures when compliance with the specific requirements in IFRS are insufficient to
enable users to understand the impact of particular transactions, other events and conditions on the Company's
financial position and financial performance;

° Making an assessment of the Company's ability to continue as a going concern.

Management is also responsible for:

° Designing, implementing and maintaining an effective and sound system of internal controls, throughout the
Company;

° Maintaining adequate accounting records that are sufficient to show and explain the Company's transactions and
disclose with reasonable accuracy at any time the financial position of the Company, and which enable them to
ensure that the financial statements of the Company comply with IFRS;

Maintaining statutory accounting records in compliance with Georgian legislation and IFRS;
Taking such steps as are reasonably available to them to safeguard the assets of the Company; and
Detecting and preventing fraud and other irregularities.

The financial statements of the Company for the year ended 31 December 2022 were approved by management on 7
November 2023.

On behalf of Managem /
'/ . %m%?

Director Head of finance



CONSTRUCTION MACHINERY GEORGIA LLC

STATEMENT OF MANAGEMENT’S RESPONSIBILITIES FOR THE PREPARATION AND APPROVAL OF
THE FINANCIAL STATEMENTS FOR THE YEAR ENDED 31 DECEMBER 2022

Management is responsible for the preparation of the financial statements that present fairly the financial position of
Construction Machinery Georgia LLC (the “Company”) as of 31 December 2022 and the results of its operations, changes
in equity and cash flows for the year ended 31 December 2022, in compliance with International Financial Reporting
Standards (“IFRS”).

In preparing the financial statements, management is responsible for:

. Properly selecting and applying accounting policies;

. Presenting information, including accounting policies, in a manner that provides relevant, reliable, comparable
and understandable information;

. Providing additional disclosures when compliance with the specific requirements in IFRS are insufficient to
enable users to understand the impact of particular transactions, other events and conditions on the Company's
financial position and financial performance;

o Making an assessment of the Company's ability to continue as a going concern.

Management is also responsible for:

. Designing, implementing and maintaining an effective and sound system of internal controls, throughout the
Company;

. Maintaining adequate accounting records that are sufficient to show and explain the Company's transactions and
disclose with reasonable accuracy at any time the financial position of the Company, and which enable them to
ensure that the financial statements of the Company comply with IFRS;

o Maintaining statutory accounting records in compliance with Georgian legislation and IFRS;

. Taking such steps as are reasonably available to them to safeguard the assets of the Company; and

. Detecting and preventing fraud and other irregularities.

The financial statements of the Company for the year ended 31 December 2022 were approved by management on 7
November 2023.

On behalf of Management:

Nika Abesadze Korneli Giorgadze
Director Head of finance



Deloitte

INDEPENDENT AUDITOR’S REPORT
To the Shareholder and the management of Construction Machinery Georgia LLC
Opinion

We have audited the financial statements of Construction Machinery Georgia LLC (the “Company”), which comprise
the statement of financial position as at 31 December 2022, the statement of profit or loss and other comprehensive
income, statement of changes in equity and statement of cash flows for the year then ended, and notes to

the financial statements, including a summary of significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material respects, the financial position of
the Company as at 31 December 2022, and its financial performance and its cash flows for the year then ended in
accordance with International Financial Reporting Standards (“IFRS”).

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing (“ISAs”). Our responsibilities under
those standards are further described in the Auditor’s Responsibilities for the Audit of the Financial Statements section
of our report. We are independent of the Company in accordance with the International Ethics Standards Board for
Accountants’ Code of Ethics for Professional Accountants (the “IESBA Code”) and we have fulfilled our ethical
responsibilities in accordance the IESBA Code. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.

Other Information

Other information consists of the information included in Management Report of the Company, other than the financial
statements and our auditor’s report thereon. Management is responsible for the other information. The Management
Report of the Company is expected to be made available to us after the date of this auditor’s report.

Our opinion on the financial statements does not cover the other information and we will not express any form of
assurance conclusion thereon in our report on the audit of the financial statements.

In connection with our audit of the financial statements, our responsibility is to read the other information identified
above when it becomes available and, in doing so, consider whether the other information is materially inconsistent
with the financial statements or our knowledge obtained in the audit, or otherwise appears to be materially misstated.
If, based on the work we performed, we conclude that there is a material misstatement of this other information, we
are required to report that fact.



Deloitte

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Shota Nanitashvili (Reg# SARAS-A-957146)
on behalf of Deloitte and Touche LLC (Reg# SARAS-F-107265)

K)L’/c/)ézﬁ ZQ /‘Du(/zc'/

7 November 2023
Thilisi, Georgia



Deloitte

Responsibilities of Management and Those Charged with Governance for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial statements in accordance with
IFRSs, and for such internal control as management determines is necessary to enable the preparation of financial
statements that are free from material misstatement, whether due to fraud or error.

In preparing the financial statements, management is responsible for assessing the Company’s ability to continue as a
going concern, disclosing, as applicable, matters related to going concern and using the going concern basis of
accounting unless management either intends to liquidate the Company or to cease operations, or has no realistic
alternative but to do so.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
ISAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with ISAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

e Identify and assess the risks of material misstatement of the financial statements, whether due to fraud or
error, design and perform audit procedures responsive to those risks, and obtain audit evidence that is
sufficient and appropriate to provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting from error, as fraud may involve collusion,
forgery, intentional omissions, misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances, but not for the purpose of expressing an opinion on the effectiveness of
the Company’s internal control.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates
and related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based
on the audit evidence obtained, whether a material uncertainty exists related to events or conditions that
may cast significant doubt on the Company’s ability to continue as a going concern. If we conclude that
a material uncertainty exists, we are required to draw attention in our auditor’s report to the related
disclosures in the financial statements or, if such disclosures are inadequate, to modify our opinion. Our
conclusions are based on the audit evidence obtained up to the date of our auditor’s report. However, future
events or conditions may cause the Company to cease to continue as a going concern.

e Evaluate the overall presentation, structure and content of the financial statements, including
the disclosures, and whether the financial statements represent the underlying transactions and events in
a manner that achieves fair presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

Shota Nanitashvili (Reg# SARAS-A-957146)
on behalf of Deloitte and Touche LLC (Reg# SARAS-F-107265)

7 November 2023
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CONSTRUCTION MACHINERY GEORGIA LLC
Statement of financial position

As at 31 December 2022

(Amounts in thousands of Georgian Lari)

31 December

31 December

Note 2022 2021
ASSETS
Non-current assets
Property, plant and equipment 5 o=
Intangible assets 10 12
Right-of-use assets 340 =
Total non-current assets 355 12
Current assets
Inventories 6 21,909 =
Trade and other receivables 8 887 -
Prepayments 1,045 =
Tax assets, other than income tax 150 1
Loans issued 7 3,540
Cash and cash equivalents 9 47 =
Total current assets 27,578 1
TOTAL ASSETS 27,933 13
EQUITY
Charter capital = .
Retained earnings (1,108) (1,473)
TOTAL EQUITY (1,108) (1,473)
LIABILITIES
Non-current liabilities
Lease liabilities 183 =
Total non-current liabilities 183 =
Current liabilities
Borrowings 10 1,940 10
Lease liabilities 152 =
Trade and other payables 11 15,636 16
Financial guarantee contracts 16 1,055 1,460
Contract liabilities 4 10,075 =
Total current liabilities 28,858 1,486
TOTAL LIABILITIES 29,041 1,486
TOTAL EQUITY AND LIABILITIES 27,933 13

Approved for issue and signed on 7 November 2023

Nika Abesad
Director

Z V] /

Head of finance

The accompanying notes on pages 8 to 28 are an integral part of these financial statements



CONSTRUCTION MACHINERY GEORGIA LLC
Statement of financial position

As at 31 December 2022

(Amounts in thousands of Georgian Lari)

31 December

31 December

Note 2022 2021
ASSETS
Non-current assets
Property, plant and equipment 5 -
Intangible assets 10 12
Right-of-use assets 340 —
Total non-current assets 355 12
Current assets
Inventories 6 21,909 -
Trade and other receivables 8 887 -
Prepayments 1,045 -
Tax assets, other than income tax 150 1
Loans issued 7 3,540
Cash and cash equivalents 9 47 -
Total current assets 27,578 1
TOTAL ASSETS 27,933 13
EQUITY
Charter capital - -
Retained earnings (1,108) (1,473)
TOTAL EQUITY (1,108) (1,473)
LIABILITIES
Non-current liabilities
Lease liabilities 183 -
Total non-current liabilities 183 -
Current liabilities
Borrowings 10 1,940 10
Lease liabilities 152 -
Trade and other payables 11 15,636 16
Financial guarantee contracts 16 1,055 1,460
Contract liabilities 12 10,075 -
Total current liabilities 28,858 1,486
TOTAL LIABILITIES 29,041 1,486
TOTAL EQUITY AND LIABILITIES 27,933 13

Approved for issue and signed on 7 November 2023

Nika Abesadze
Director

Korneli Giorgadze

Head of finance

The accompanying notes on pages 8 to 28 are an integral part of these financial statements



CONSTRUCTION MACHINERY GEORGIA LLC
Statement of profit or loss and other comprehensive income
For the year ended 31 December 2022

(Amounts in thousands of Georgian Lari)

19 August — 31

Note 2022 December, 2021
Revenue from contracts with customers 12 31,304 =
Cost of sales 13 (29,564) o
Gross profit 1,740 =
General and administrative expenses 14 (885) (13)
Selling and distribution expenses (587) =
Other operating income 53 X
Other operating expenses (79) (@))
Operating profit 242 (14)
Finance income 15 1,373 1
Finance costs 15 419) e
Profit before income tax 1,196 a3
Income tax expense = =
Profit for the year 1,196 13)
Other comprehensive income it =
Total comprehensive income 1,196 (13)

Approved for issue and signed on 7 November 2023

i
Nm Kb%eli éingé{ze /

Director Head of finance

The accompanying notes on pages 8 to 28 are an integral part of these financial statements



CONSTRUCTION MACHINERY GEORGIALLC
Statement of profit or loss and other comprehensive income
For the year ended 31 December 2022

(Amounts in thousands of Georgian Lari)

19 August — 31

Note 2022 December, 2021
Revenue from contracts with customers 12 31,304 -
Cost of sales 13 (29,564) —
Gross profit 1,740 -
General and administrative expenses 14 (885) (13)
Selling and distribution expenses (587) -
Other operating income 53 -
Other operating expenses (79) (1)
Operating profit 242 (14)
Finance income 15 1,373 1
Finance costs 15 (419) —
Profit before income tax 1,196 (13)
Income tax expense - -
Profit for the year 1,196 (13)
Other comprehensive income — -
Total comprehensive income 1,196 (13)
Approved for issue and signed on 7 November 2023
Nika Abesadze Korneli Giorgadze
Director Head of finance

The accompanying notes on pages 8 to 28 are an integral part of these financial statements



CONSTRUCTION MACHINERY GEORGIA LLC
Statement of changes in equity

For the year ended 31 December 2022

(Amounts in thousands of Georgian Lari)

Charter Retained Total
capital earnings equity
Balance at 19 August 2021 = = =
Total comprehensive loss for the year = (13) (13)
Financial guarantees issued to the Parent and its
subsidiaries (Note 16) = (1,460) (1,460)
Balance at 31 December 2021 = (1,473) (1,473)
Total comprehensive income for the year = 1,196 1,196
Financial guarantees issued to the Parent and its
subsidiaries (Note 16) = (831) (831)
Balance at 31 December 2022 = (1,108) (1,108)

gned bn 7 November 2023

A AV
Nika Abesa Meh/Gi/orgze

Director Head of finance

The accompanying notes on pages 8 to 28 are an integral part of these financial statements



CONSTRUCTION MACHINERY GEORGIA LLC

Statement of changes in equity
For the year ended 31 December 2022
(Amounts in thousands of Georgian Lari)

Charter Retained Total
capital earnings equity
Balance at 19 August 2021 - -
Total comprehensive loss for the year (13) (13)
Financial guarantees issued to the Parent and its
subsidiaries (Note 16) (1,460) (1,460)
Balance at 31 December 2021 (1,473) (1,473)
Total comprehensive income for the year 1,196 1,196
Financial guarantees issued to the Parent and its
subsidiaries (Note 16) (831) (831)
Balance at 31 December 2022 (1,108) (1,108)

Approved for issue and signed on 7 November 2023

Nika Abesadze
Director

Korneli Giorgadze
Head of finance

The accompanying notes on pages 8 to 28 are an integral part of these financial statements



CONSTRUCTION MACHINERY GEORGIA LLC
Statement of cash flows

For the year ended 31 December 2022

(Amounts in thousands of Georgian Lari)

19 August - 31

Note 2022 December, 2021

Cash flows from operating activities
Profit before income tax 1,196 (13)
Adjustments for:
Depreciation and impairment of property, plant and equipment and

right-of-use assets 143 =
Amortization of intangible assets 2 .
Gain from remeasurement of financial guarantee 15 (1,236) 7=
Provision for expected credit losses for trade and other receivables 8 33 =
Interest income 15 (137) =
Interest expense 15 245 =
Foreign exchange loss, net 15 174 (1)
Operating cash flows before working capital changes 440 (14)
Changes in trade and other receivables (307) =
Changes in tax assets, other than income tax (149) (1)
Changes in prepayments (1,045) =
Changes in inventories (21,909) =
Changes in trade and other payables 15,435 17
Changes in contract liabilities 10,079 =
Changes in working capital 2,104 16
Income tax paid = =
Net cash from operating activities 2,544 2
Cash flows from investing activities
Purchase of property, plant and equipment (6) =
Acquisition of intangible assets = (12)
Loans issued 7 (7.512) =
Repayment of loans issued 7 4,090 =
Interest received 7 86 =
Net cash used in investing activities 3,342) (12)
Cash flows from financing activities
Payment of principal portion of lease liabilities (114) =
Repayment of interest on lease liabilities (35) =
Proceeds from borrowings 10 7,288 10
Repayment of principal portion of borrowings 10 (6,118) =
Interest paid 10 (173) =
Net cash from financing activities 848 10
Effect of exchange rate changes on cash and cash equivalents 3) o
Net increase in cash and cash equivalents 47 -
Cash and cash equivalents at the beginning of the year = =
Cash and cash equivalents at the end of the year 9 47 =

* Financials for 2021 year are from 19 August 2021, Company’s official date of incorporation, to 31 December 2021.

d on 7 November 2023

Director

£

o

Head of finance

The accompanying notes on pages 8 to 28 are an integral part of these financial statements



CONSTRUCTION MACHINERY GEORGIA LLC
Statement of cash flows

For the year ended 31 December 2022

(Amounts in thousands of Georgian Lari)

19 August — 31

Note 2022 December, 2021

Cash flows from operating activities
Profit before income tax 1,196 (13)
Adjustments for:
Depreciation and impairment of property, plant and equipment and

right-of-use assets 143 -
Amortization of intangible assets 2 -
Gain from remeasurement of financial guarantee 15 (1,236) -
Provision for expected credit losses for trade and other receivables 8 53 -
Interest income 15 (137) -
Interest expense 15 245 -
Foreign exchange loss, net 15 174 (1)
Operating cash flows before working capital changes 440 (14)
Changes in trade and other receivables (307) -
Changes in tax assets, other than income tax (149) (1)
Changes in prepayments (1,045) -
Changes in inventories (21,909) -
Changes in trade and other payables 15,435 17
Changes in contract liabilities 10,079 -
Changes in working capital 2,104 16
Income tax paid - -
Net cash from operating activities 2,544 2
Cash flows from investing activities
Purchase of property, plant and equipment (6) -
Acquisition of intangible assets - (12)
Loans issued 7 (7,512) -
Repayment of loans issued 7 4,090 -
Interest received 7 86 -
Net cash used in investing activities (3,342) (12)
Cash flows from financing activities
Payment of principal portion of lease liabilities (114) -
Repayment of interest on lease liabilities (35) -
Proceeds from borrowings 10 7,288 10
Repayment of principal portion of borrowings 10 (6,118) -
Interest paid 10 (173) -
Net cash from financing activities 848 10
Effect of exchange rate changes on cash and cash equivalents (3) —
Net increase in cash and cash equivalents 47 -
Cash and cash equivalents at the beginning of the year - -
Cash and cash equivalents at the end of the year 9 47 —

* Financials for 2021 year are from 19 August 2021, Company’s official date of incorporation, to 31 December 2021.

Approved for issue and signed on 7 November 2023

Nika Abesadze Korneli Giorgadze
Director Head of finance

The accompanying notes on pages 8 to 28 are an integral part of these financial statements



CONSTRUCTION MACHINERY GEORGIA LLC
Notes to financial statements 2022
(Amounts in thousands of Georgian Lari)

1. Construction Machinery Georgia LLC

Construction Machinery Georgia LLC (the “Company”), identification number 406338011, was incorporated on 19
August 2021 and is domiciled in Georgia. The Company is a limited liability company in accordance with Georgian law.
The Company’s registered address is Thilisi, Kakheti highway N63.

The Company is fully owned by Tegeta Motors LLC (the “Parent”) and the ultimate controlling party of the Company as
of 31 December 2022 and 2021 is Mr. Temur Kokhodze, citizen of Georgia (the “Ultimate Controlling Party”).

Construction Machinery Georgia LLC is an official dealer of brand LIEBHERR in Georgia. The company’s main business
activity is retail sale of construction machinery and equipment and spare parts.

2. Summary of significant accounting policies
(a) Basis of preparation

Financial statements of the Company (referred to as “the financial statements”) have been prepared in accordance with
International Financial Reporting Standards (IFRSs) as issued by the International Accounting Standards Board (IASB).
The principal accounting policies applied in the preparation of these financial statements are set out below. These policies
have been consistently applied to all the periods presented, except for application of new and amended standards discussed
in Note 3 below.

The financial statements have been prepared on a historical cost basis except for financial assets and financial liabilities
that are measured at fair value at initial recognition. The financial statements are presented in Georgian Lari (GEL) and
all values are rounded to the nearest thousands, except when otherwise indicated.

(b)  Revenue from contracts with customers
Revenue from sale of goods and rendered services

Revenue from sale of goods is recognized at a point in time when control of the goods is transferred to the customer,
generally when the goods are handed over to the customers. The normal credit terms are 30 to 90 days upon transfer of
the goods. Revenue is recorded at an amount that reflects the consideration to which the Company expects to be entitled
in exchange for those goods. The Company determines whether it is a principal or an agent in these transactions by
evaluating the nature of its promise to the customer. The Company is a principal and records revenue on a gross basis if
it controls the promised goods before transferring them to the customer. The Company has generally concluded that it is
the principal in its revenue arrangements, except for the agency services, because it typically controls the goods before
transferring them to the customer.

Revenue from rendered services is recognized over time, using an input method to measure progress towards complete
satisfaction of the service, because the customer simultaneously receives and consumes the benefits provided by the
Company.

The Company considers whether there are other promises in the contract that are separate performance obligations to
which a portion of the transaction price needs to be allocated (e.g. warranties). In determining transaction price for the
sale of goods and rendering services the Company considers effects of variable consideration, if any.

(i) Variable consideration — right of return

Certain contracts provide a customer with a right to return the goods within a specified period. A refund liability is
recognized for the goods that are expected to be returned (i.e., the amount not included in the transaction price) included
under accounts receivable in financial statements. A right of return asset (and corresponding adjustment to cost of sales)
is also recognized for the right to recover the goods from the customer included under inventories in the financial
statements.



CONSTRUCTION MACHINERY GEORGIA LLC
Notes to financial statements 2022
(Amounts in thousands of Georgian Lari)

2. Summary of significant accounting policies (continued)

(b) Revenue from contracts with customers (continued)

(ii) Warranty obligation

The Company typically provides warranties for general repairs of defects or replacement of defected item(s) to provide
assurance that the sold products comply with agreed-upon specifications. These assurance type warranties are accounted
for under IAS 37 Provisions, Contingent Liabilities and Contingent Assets.

Contract balances

Contract assets

A contract asset is the right to consideration in exchange for goods or services transferred to the customer. If the Company
performs by transferring goods or services to a customer before the customer pays consideration or before payment is due, a
contract asset is recognized for the earned consideration that is conditional. The Company does not have contract assets.

Trade receivables

A receivable represents the Company’s right to an amount of consideration that is unconditional (i.e. only the passage of
time is required before payment of the consideration is due).

Contract liabilities

A contract liability is the obligation to transfer goods or services to a customer for which the Company has received
consideration (or an amount of consideration is due) from the customer. If a customer pays consideration before the
Company transfers goods or services to the customer, a contract liability is recognized when the payment is made or the
payment is due (whichever is earlier). Contract liabilities are recognized as revenue when the Company performs
obligations under the contract.

(¢)  Finance income and costs

Company’s finance income includes:
> Interest income;
> Gain from remeasurement of financial guarantee;

The Company’s finance costs include:

> Interest expense;
> Interest expenses on lease liabilities;
> The foreign currency loss on financial assets and financial liabilities;

Interest income or expense is recognized using the effective interest method.

Foreign currency gains and losses are reported on a net basis as either finance income or finance costs depending on
whether foreign currency movements are in a net gain or net loss position.

Borrowing costs that are not directly attributable to the acquisition, construction or production of a qualifying asset are
recognized in profit or loss using the effective interest method.



CONSTRUCTION MACHINERY GEORGIA LLC
Notes to financial statements 2022
(Amounts in thousands of Georgian Lari)

2. Summary of significant accounting policies (continued)
(d)  Foreign currency

T The financial statements are presented in GEL, which is also the parent Company’s functional currency. For each entity
the Group determines the functional currency and items included in the financial statements of each entity are measured
using that functional currency. The Group uses the direct method of consolidation and on disposal of a foreign currency
operation, the gain or loss that is reclassified to profit or loss reflects the amount that arises from using direct method.

Foreign currency transactions and balances

Transactions in foreign currencies are initially recorded by the Company at its respective functional currency spot rates
at the date the transaction first qualifies for recognition.

Monetary assets and liabilities denominated in foreign currencies are translated at the functional currency spot rates of
exchange at the reporting date.

Differences arising on settlement or translation of monetary items are recognized in profit or loss with the exception of
monetary items that are designated as part of the hedge of the Company’s net investment of a foreign operation. These
are recognized in other comprehensive income until the net investment is disposed of, at which time, the cumulative
amount is reclassified to profit or loss. Tax charges and credits attributable to exchange differences on those monetary
items are also recorded in other comprehensive income.

Non-monetary items measured at fair value in a foreign currency are translated using the exchange rates at the date when
the fair value is determined. The gain or loss arising on translation of non-monetary items measured at fair value is treated
in line with the recognition of the gain or loss on the change in fair value of the item. Non-monetary items in a foreign
currency that are measured based on historical cost are translated using the exchange rate at the date of the transaction.

In determining the spot exchange rate to use on initial recognition of the related assets, expense or income (or part of it)
on the derecognition of a non-monetary asset or non-monetary asset or non-monetary liability relating to advance
consideration, the date of the transaction is the date on which the Company initially recognizes the non-monetary asset or
non-monetary liability arising from the advance consideration. If there are multiple payments or receipts in advance, the
Company determines the transaction date for each payment or receipt of advance consideration.

(e) Tax
Current income tax

The annual profit earned by entities other than banks, insurance companies and microfinance organizations is not taxed in
Georgia starting from 1 January 2017. Corporate income tax on distributed earnings is levied on profit distributed as
dividends to the shareholders that are individuals or non-residents of Georgia at the rate of 15/85 of net distribution. The
corporate income tax arising from the payment of dividends is accounted for as a liability and expense in the period in which
dividends are declared, regardless of the actual payment date or the period for which the dividends are paid. In certain
circumstances, deductions from income tax charge payable are available that are accounted as reduction of income tax
expense related to respective distribution. Due to the nature of the Georgian taxation system, no deferred tax assets and
liabilities arise for the entities registered in Georgia. Withholding tax payable in respect of dividend distribution to the
shareholders of the Company is recognized as deduction from equity in the statement of changes in equity.

Georgian tax legislation also provides for charging corporate income tax on certain transactions that are considered as
profit distributions (for example, transactions at non-market prices, non-business related expenses or supply of goods and
services free of charge). Taxation of such transactions is accounted similar to operating taxes and is reported as Taxes,
other than income tax within general and administrative expenses in profit and loss.

10



CONSTRUCTION MACHINERY GEORGIA LLC
Notes to financial statements 2022
(Amounts in thousands of Georgian Lari)

2. Summary of significant accounting policies (continued)
Value added tax (“VAT”)

Revenues, expenses and assets are recognized net of the amount of sales tax, except:

> When the sales tax incurred on a purchase of assets or services is not recoverable from the taxation authority, in
which case, the sales tax is recognized as part of the cost of acquisition of the asset or as part of the expense item,
as applicable;

> When receivables and payables are stated with the amount of sales tax included.

The net amount of sales tax recoverable from, or payable to, the taxation authority is included as part of taxes payable,
other than income tax or prepaid taxes, other than income tax, that are presented on net basis in the statement of financial
position.

Net presentation of tax assets and liabilities

Starting from 1 January 2016 changes were introduced in Georgian legislation on the rules of tax settlement. Based on
new rules, Revenue Service of Georgia monitors taxpayers’ net indebtedness towards to the State by introducing a
consolidated accounts of taxpayer. Therefore, the Company presents assets and liabilities related to all taxes payables or
receivables on a net basis.

0] Current versus non-current classification

The Company presents assets and liabilities in statement of financial position based on current/non-current classification.
An asset is current when it is:

> Expected to be realized or intended to sold or consumed in normal operating cycle;

> Held primarily for the purpose of trading;

> Expected to be realized within twelve months after the reporting period; or

> Cash or cash equivalent unless restricted from being exchanged or used to settle a liability for at least

twelve months after the reporting period.
All other assets are classified as non-current.

A liability is current when:

> It is expected to be settled in normal operating cycle;

> It is held primarily for the purpose of trading;

> It is due to be settled within twelve months after the reporting period; or

> There is no unconditional right to defer the settlement of the liability for at least twelve months after the reporting
period.

The Company classifies all other liabilities as hon-current.

(90 Inventories
Inventories are valued at the lower of cost and net realizable value. Net realizable value is the estimated selling price in
the ordinary course of business, less the estimated selling expenses. The cost of spare parts and other inventories is

determined on the weighted average cost basis and includes expenditure incurred in acquiring the inventories and bringing
them to their existing location and condition. The cost of vehicles is determined on the specific identification basis.

11



CONSTRUCTION MACHINERY GEORGIA LLC
Notes to financial statements 2022
(Amounts in thousands of Georgian Lari)

2. Summary of significant accounting policies (continued)

(h) Property, plant and equipment

Recognition and measurement

Property, plant and equipment is stated at cost, net of accumulated depreciation and impairment losses, if any.
Cost includes expenditure that is directly attributable to the acquisition of the asset. The cost of self-constructed assets
includes the cost of materials and direct labour, any other costs directly attributable to bringing the asset to a working
condition for their intended use, the costs of dismantling and removing the items and restoring the site on which they are
located, and capitalized borrowing costs. Purchased software that is integral to the functionality of the related equipment
is capitalized as part of that equipment. Construction in progress is stated at cost, net of accumulated impairment losses,
if any.

When parts of an item of property, plant and equipment have different useful lives, they are accounted for as separate
items (major components) of property, plant and equipment and depreciated separately based on their specific useful
lives. Likewise, when a major inspection is performed, its cost is recognized in the carrying amount of the plant and
equipment as a replacement if the recognition criteria are satisfied. All other repair and maintenance costs are recognized
in the statement of profit and loss as incurred.

An item of property, plant and equipment and any significant part initially recognized is derecognized upon disposal
(i.e., at the date the recipient obtains control) or when no future economic benefits are expected from its use or disposal.
Any gain or loss on disposal of an item of property, plant and equipment is determined by comparing the proceeds from
disposal with the carrying amount of property, plant and equipment and is recognized net within other income / other
expenses in profit or loss.

Depreciation

Items of property, plant and equipment are depreciated from the date that they are installed and are ready for use, or in
respect of internally constructed assets, from the date that the asset is completed and is ready for use. Depreciation is
based on the cost of an asset less its estimated residual value.

Depreciation is generally recognized in profit or loss on a straight-line basis over the estimated useful lives of each part
of an item of property, plant and equipment, since this most closely reflects the expected pattern of consumption of the
future economic benefits embodied in the asset. Leased assets are depreciated over the shorter of the lease term and their
useful lives unless it is reasonably certain that the Company will obtain ownership by the end of the lease term.

The estimated useful lives of significant items of property, plant and equipment for the current and comparative periods
are as follows:

Office fixtures, vehicles and others 2-10 years.

Depreciation methods, useful lives and residual values are reviewed at each reporting date and adjusted if appropriate.

12



CONSTRUCTION MACHINERY GEORGIA LLC
Notes to financial statements 2022
(Amounts in thousands of Georgian Lari)

2. Summary of significant accounting policies (continued)
(i) Financial instruments

A financial instrument is any contract that gives rise to a financial asset of one entity and a financial liability or equity
instrument of another entity.

0) Financial assets
Initial recognition and measurement

Financial assets are classified at initial recognition, as subsequently measured at amortized cost, fair value through other
comprehensive income (OCI), and fair value through profit or loss. The Company determines the classification of its
financial assets at initial recognition.

The classification of financial assets at initial recognition depends on the financial asset’s contractual cash flow
characteristics and the Company’s business model for managing them. With the exception of trade receivables that do not
contain a significant financing component or for which the Company has applied the practical expedient, the Company
initially measures a financial asset at its fair value plus, in the case of a financial asset not at fair value through profit or
loss, transaction costs. Trade receivables that do not contain a significant financing component or for which the Company
has applied the practical expedient are measured at the transaction price determined under IFRS 15 revenue from contracts
with customers.

In order for a financial asset to be classified and measured at amortized cost or fair value through OCI, it needs to give
rise to cash flows that are ‘solely payments of principal and interest (SPPI)’ on the principal amount outstanding. This
assessment is referred to as the SPPI test and is performed at an instrument level. The Company’s business model for
managing financial assets refers to how it manages its financial assets in order to generate cash flows. The business model
determines whether cash flows will result from collecting contractual cash flows, selling the financial assets, or both.
All regular way purchases and sales of financial assets are recognized on the trade date i.e. the date that the Company
commits to purchase or sell the asset. Regular way purchases or sales are purchases or sales of financial assets that require
delivery of assets within the period generally established by regulation or convention in the marketplace.

Subsequent measurement

For purposes of subsequent measurement, financial assets are classified in four categories:

> Financial assets at amortized cost (debt instruments);
> Financial assets at fair value through OCI with recycling of cumulative gains and losses (debt instruments);
> Financial assets designated at fair value through OCI with no recycling of cumulative gains and losses upon

derecognition (equity instruments);
> Financial assets at fair value through profit or loss.
Financial assets at amortized cost (debt instruments)
This category is most relevant to the Company. The Company measures financial assets at amortized cost if both of the

following conditions are met:

> The financial asset is held within a business model with the objective to hold financial assets in order to collect
contractual cash flows; and

> The contractual terms of the financial asset give rise on specified dates to cash flows that are solely payments of
principal and interest on the principal amount outstanding.

Financial assets at amortized cost are subsequently measured using the effective interest (EIR) method and are subject to
impairment. Gains and losses are recognized in profit or loss when the asset is derecognized, modified or impaired.

Company’s financial assets at amortized cost include trade receivables and loans issued as at 31 December 2022. The
Company had no financial assets at amortized cost as at 31 December 2021.

13



CONSTRUCTION MACHINERY GEORGIA LLC
Notes to financial statements 2022
(Amounts in thousands of Georgian Lari)

2. Summary of significant accounting policies (continued)
(i) Financial instruments (continued)
Impairment of financial assets

Further disclosures related to impairment of financial assets are also provided in the following notes:
> Significant accounting judgments, estimates and assumptions — Note 5;

> Trade receivables — Note 8;

The Company recognizes an allowance for expected credit losses (ECLSs) for all debt instruments not held at fair value
through profit or loss. The Company applies a simplified approach in calculating ECLs. Therefore, the Company does
not track changes in credit risk, but instead recognizes a loss allowance based on lifetime ECLs at each reporting date.

The Company has established a provision matrix that is based on its historical credit loss experience, adjusted for forward-
looking factors specific to the debtors and the economic environment.

The Company considers a financial asset in default when contractual payments are 180 days past due. However, in certain
cases, the Company may also consider a financial asset to be in default when internal or external information indicates
that the Company is unlikely to receive the outstanding contractual amounts in full before taking-into account any credit
enhancements held by the Company. A financial asset is written off when there is no reasonable expectation of recovering
the contractual cash flows. Subsequent recoveries of amounts previously written off decrease the charge for impairment
of financial assets in the profit or loss.

Derecognition

A financial asset (or, where applicable, a part of a financial asset or part of a group of similar financial assets) is primarily
derecognized (i.e., removed from the Company’s statement of financial position) when:

> The rights to receive cash flows from the asset have expired; or

> The Company has transferred its rights to receive cash flows from the asset or has assumed an obligation to pay
the received cash flows in full without material delay to a third party under a ‘pass-through’ arrangement; and
either (a) the Company has transferred substantially all the risks and rewards of the asset, or (b) the Company has
neither transferred nor retained substantially all the risks and rewards of the asset, but has transferred control of
the asset.
When the Company has transferred its rights to receive cash flows from an asset or has entered into a pass-through
arrangement, it evaluates if, and to what extent, it has retained the risks and rewards of ownership. When it has neither
transferred nor retained substantially all of the risks and rewards of the asset, nor transferred control of the asset, the
Company continues to recognize the transferred asset to the extent of its continuing involvement. In that case, the
Company also recognizes an associated liability. The transferred asset and the associated liability are measured on a basis
that reflects the rights and obligations that the Company has retained.

Continuing involvement that takes the form of a guarantee over the transferred asset is measured at the lower of the
original carrying amount of the asset and the maximum amount of consideration that the Company could be required to

repay.
(iii)  Financial liabilities
Initial recognition and subsequent measurement

Financial liabilities are classified, at initial recognition, as financial liabilities at fair value through profit or loss, loans
and borrowings, payables, or as derivatives designated as hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognized initially at fair value and, in the case of loans and borrowings and payables, net of
directly attributable transaction costs.

The Company’s financial liabilities as at 31 December 2022 include trade and other payables, borrowings, financial
guarantee contracts and lease liabilities. (2021: trade and other payables, borrowings and financial guarantee contracts).

14



CONSTRUCTION MACHINERY GEORGIA LLC
Notes to financial statements 2022
(Amounts in thousands of Georgian Lari)

2. Summary of significant accounting policies (continued)

(i) Financial instruments (continued)

Subsequent measurement

The measurement of financial liabilities depends on their classification, as described below:
Loans and borrowings

This is category most relevant to the Company. After initial recognition, borrowings are subsequently measured at
amortized cost using the EIR method. Gains and losses are recognized in profit or loss when the liabilities are
derecognized as well as though the EIR amortized process.

Amortized cost is calculated by taking-into account any discount or premium on acquisition and fees or cost that are an
integral part of the EIR. The EIR amortization is included as finance costs in the statement of profit or loss. This category
generally applies to borrowings.

Financial guarantee contracts

Financial guarantee contracts issued by the Company are those contracts that require a payment to be made to reimburse
the holder for a loss it incurs because the specified debtor fails to make a payment when due in accordance with the terms
of a debt instrument. Those financial guarantee contracts, are recognized initially as a liability at fair value, adjusted for
transaction costs that are directly attributable to the issuance of the guarantee. Subsequently, the liability is measured at
the higher of the best estimate of the expenditure required to settle the present obligation at the reporting date and the
amount recognized less cumulative amortization. Under current financial guarantee contracts, the Company guarantees
performance of the Parent and entities under common control related to their loans towards the bank (Note 16).

Derecognition
A financial liability is derecognized when the obligation under the liability is discharged or cancelled or expires.

When an existing financial liability is replaced by another from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an exchange or modification is treated as a derecognition of
the original liability and the recognition of a new liability, and the difference in the respective carrying amounts is
recognized in the income statement.

(iv) Offsetting of financial instruments

Financial assets and liabilities are offset and the net amount is reported in the statement of financial position when there
is a legally enforceable right to set off the recognized amounts and there is an intention to settle on a net basis, or to realise
the asset and settle the liability simultaneously.

()] Impairment of non-financial assets

The Company assesses, at each reporting date, whether there is an indication that an asset may be impaired. If any
indication exists, or when annual impairment testing for an asset is required, the Company estimates the asset’s
recoverable amount. An asset’s recoverable amount is the higher of an asset’s or cash-generating unit’s (CGU) fair value
less costs to sell and its value in use. Recoverable amount is determined for an individual asset, unless the asset does not
generate cash inflows that are largely independent of those from other assets or groups of assets. When the carrying
amount of an asset or CGU exceeds its recoverable amount, the asset is considered impaired and is written down to its
recoverable amount.

In assessing value in use, the estimated future cash flows are discounted to their present value using a pre-tax discount
rate that reflects current market assessments of the time value of money and the risks specific to the asset. In determining
fair value less costs to sell, recent market transactions are taken-into account. If no such transactions can be identified, an
appropriate valuation model is used. These calculations are corroborated by valuation multiples, quoted share prices for
publicly traded companies or other available fair value indicators.

The Company bases its impairment calculation on detailed budgets and forecast calculations, which are prepared
separately for each of the Company’s CGUs to which the individual assets are allocated. These budgets and forecast
calculations generally cover a period of four years. For longer periods, a long-term growth rate is calculated and applied
to project future cash flows after the fifth year.
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CONSTRUCTION MACHINERY GEORGIA LLC
Notes to financial statements 2022
(Amounts in thousands of Georgian Lari)

2. Summary of significant accounting policies (continued)

Impairment losses of continuing operations, including impairment on inventories, are recognized in the profit or loss in
expense categories consistent with the function of the impaired asset.

An assessment is made at each reporting date to determine whether there is an indication that previously recognized
impairment losses no longer exist or have decreased. If such indication exists, the Company estimates the asset’s or CGU’s
recoverable amount. A previously recognized impairment loss is reversed only if there has been a change in the
assumptions used to determine the asset’s recoverable amount since the last impairment loss was recognized. The reversal
is limited so that the carrying amount of the asset does not exceed its recoverable amount, nor exceed the carrying amount
that would have been determined, net of depreciation, had no impairment loss been recognized for the asset in prior years.
Such reversal is recognized in the statement of comprehensive income unless the asset is carried at revalued amount, in
which case, the reversal is treated as revaluation increase.

(k)  Fair value measurement

The Company measures financial instruments at fair value less cost to sell at initial recognition. Fair value is the price
that would be received to sell an asset or paid to transfer a liability in an orderly transaction between market participants
at the measurement date. The fair value measurement is based on the presumption that the transaction to sell the asset or
transfer the liability takes place either:

> In the principal market for the asset or liability;

> In the absence of a principal market, in the most advantageous market for the asset or liability.
The principal or the most advantageous market must be accessible to by the Company.

The fair value of an asset or a liability is measured using the assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in their economic best interest.

The Company uses valuation techniques that are appropriate in the circumstances and for which sufficient data are
available to measure fair value, maximizing the use of relevant observable inputs and minimizing the use of unobservable
inputs.

All assets and liabilities for which fair value is measured or disclosed in the financial statements are categorized within
the fair value hierarchy, described as follows, based on the lowest level input that is significant to the fair value
measurement as a whole:

> Level 1 — quoted (unadjusted) market prices in active markets for identical assets or liabilities;

> Level 2 — valuation techniques for which the lowest level input that is significant to the fair value measurement is
directly or indirectly observable;

> Level 3 — valuation techniques for which the lowest level input that is significant to the fair value measurement is
unobservable.

For assets and liabilities that are recognized in the financial statements on a recurring basis, the Company determines
whether transfers have occurred between levels in the hierarchy by re-assessing categorization (based on the lowest level
input that is significant to the fair value measurement as a whole) at the end of each reporting period.

For the purpose of fair value disclosures, the Company has determined classes of assets and liabilities on the basis of the
nature, characteristics and risks of the asset or liability and the level of the fair value hierarchy as explained above.

() Charter capital
The amount of the Company’s charter capital is defined by the Company’s charter. The changes in the Company’s charter

shall be made only based on the decision of the Company’s owners. The charter capital is recognized by the Company to
the extent that it was contributed by the owners to the Company.
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2. Summary of significant accounting policies (continued)
(m)  Cash and short-term deposits

Cash and short-term deposits in the statement of financial position comprise cash at banks and on hand and short-term
deposits with a maturity of three months or less, which are subject to an insignificant risk of changes in value.

For the purpose of the statement of cash flows, cash and cash equivalents consist of cash and short-term deposits, as
defined above, net of outstanding bank overdrafts as they are considered an integral part of the Company’s cash
management.

(n)  Provisions
General provisions

Provisions are recognized when the Company has a present obligation (legal or constructive) as a result of a past event,
it is probable that an outflow of resources embodying economic benefits will be required to settle the obligation and a
reliable estimate can be made of the amount of the obligation. When the Company expects some or all of a provision to
be reimbursed, for example, under an insurance contract, the reimbursement is recognized as a separate asset, but only
when the reimbursement is virtually certain. The expense relating to a provision is presented in the profit or loss net of
any reimbursement.

Warranty provisions and related asset

The Company provides warranties for general repairs and replacement of defected item(s) and for replacement of products
with non-conformity with manufacturer’s specifications. Provisions related to these assurance-type warranties are
recognized when the product is sold or the service is provided to the customer. Initial recognition is based on historical
experience. The initial estimate of warranty-related costs is revised annually.

The Company separately recognizes the warranty related asset to record its right for the warranty reimbursement from
the manufacturer, when the reimbursement is virtually certain.

(0) Leases
Determining whether an arrangement contains a lease

The Company assesses at contract inception whether a contract is, or contains, a lease. That is, if the contract conveys the
right to control the use of an identified asset for a period of time in exchange for consideration.

Company as a lessee

The Company applies a single recognition and measurement approach for all leases, except for short-term leases. The
Company recognizes lease liabilities to make lease payments and right-of-use assets representing the right to use the
underlying assets.

The Company leases office space, warehouse and parking areas, office equipment and a vehicle. Rental contracts are
typically made for fixed periods from 1 to 5 years.

(i) Right-of-use assets

The Company recognizes right-of-use assets at the commencement date of the lease. The right-of-use asset is initially
measured at cost, and subsequently at cost less any accumulated depreciation and impairment losses, and adjusted for
certain remeasurements of lease liabilities. The cost of right-of-use assets includes the amount of lease liabilities
recognized, initial direct costs incurred, and lease payments made at or before the commencement date less any lease
incentives received. Right-of-use assets are depreciated on a straight-line basis over the shorter of the lease term and the
estimated useful lives of the assets, as follows:

> Buildings and office equipment — 1.5 years;
> Office fixtures and vehicles — 5 years;
If ownership of the leased asset transfers to the Company at the end of the lease term or the cost reflects the exercise of a

purchase option, depreciation is calculated using the estimated useful life of the asset. Right of use assets are subject to
impairment. Refer to the accounting policies in section (i) impairment of non-financial assets.

17



CONSTRUCTION MACHINERY GEORGIA LLC
Notes to financial statements 2022
(Amounts in thousands of Georgian Lari)

2. Summary of significant accounting policies (continued)
(0)  Leases (continued)
(if)  Lease liabilities

At the commencement date of the lease, the Company recognizes lease liabilities measured at the present value of lease
payments to be made over the lease term. The lease payments include fixed payments (including in-substance fixed
payments) less any lease incentives receivable, variable lease payments that depend on an index or a rate, and amounts
expected to be paid under residual value guarantees. The lease payments also include the exercise price of a purchase
option reasonably certain to be exercised by the Company and payments of penalties for terminating the lease, if the lease
term reflects the Company exercising the option to terminate.

In calculating the present value of lease payments, the Company uses its incremental borrowing rate at the lease
commencement date because the interest rate implicit in the lease is not readily determinable. After the commencement
date, the amount of lease liabilities is increased to reflect the accretion of interest and reduced for the lease payments
made. In addition, the carrying amount of lease liabilities is remeasured if there is a modification, a change in the lease
term, a change in the lease payments (e.g., changes to future payments resulting from a change in an index or rate used to
determine such lease payments) or a change in the assessment of an option to purchase the underlying asset.

Both, the right-of-use assets as well as lease liabilities have been presented as a separate line items in the statement of
financial position.

(iii)  Short-term leases and leases of low-value assets
The Company applies the short-term lease recognition exemption to its short-term leases of buildings, office fixtures and
vehicles (i.e., those leases that have a lease term of 12 months or less from the commencement date and do not contain a
purchase option). It also applies the lease of low-value assets recognition exemption to leases of office equipment that are
considered to be low value. Lease payments on short-term leases and leases of low value assets are recognized as expense
on a straight-line basis over the lease term.

3. Changes in accounting policies and disclosures

(@ New and amended standards and interpretations

The Company has not early adopted any other standard, interpretation or amendment that has been issued but is not yet
effective.

The following new or amended standards and interpretations became effective on 1 January 2022, but did not have
significant impact on the Company’s financial statements:

> Amendments to IFRS 3 - Reference to the Conceptual Framework

> Amendments to 1AS 16 Leases - Property, Plant and Equipment: Proceeds before Intended Use

> IFRS 1 First-time Adoption of International Financial Reporting Standards — Subsidiary as a first-time adopter
> IFRS 9 Financial Instruments — Fees in the *10 per cent’ test for derecognition of financial liabilities.

4, New standards and interpretations issued but not yet effective

The new and amended standards and interpretations that are issued, but not yet effective, up to the date of issuance of the
financial statements are disclosed below. The Company intends to adopt these new and amended standards and
interpretations, if applicable, when they become effective. These amendments are not expected to have a significant
impact on the Company’s financial statements.

> Amendments to IFRS 17 Insurance Contracts: Recognition and measurement, presentation and disclosure;
> Amendments to IAS 1: Classification of Liabilities as Current or Non—current;

> Definition of Accounting Estimates — Amendments to |AS 8;

> Disclosure of Accounting Policies — Amendments to IAS 1 and IFRS Practice Statement 2.

> Practice Statement 2.
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5. Critical accounting estimates and assumptions

The preparation of the Company’s financial statements requires management to make judgments, estimates and
assumptions that affect the reported amounts of revenues, expenses, assets and liabilities, and the accompanying
disclosures, and the disclosure of contingent liabilities. Uncertainty about these assumptions and estimates could result in
outcomes that require a material adjustment to the carrying amount of assets or liabilities affected in future periods.

Estimates and assumptions

The key assumptions concerning the future and other key sources of estimation uncertainty at the reporting date, that have
a significant risk of causing a material adjustment to the carrying amounts of assets and liabilities within the next financial
year, are described below. The Company based its assumptions and estimates on parameters available when the financial
statements were prepared. Existing circumstances and assumptions about future developments, however, may change due
to market changes or circumstances arising beyond the control of the Company. Such changes are reflected in the
assumptions when they occur.

Provision for expected credit losses of trade receivables

The Company has two approaches to calculate ECLs for trade receivables and contract assets: individual assessment and
collective approach. Individual approach is only used for significant counteragents, related parties and state organizations.
For the collective approach the Company uses a provision matrix to calculate ECLs for trade receivables and contract
assets. The provision rates are based on days past due for groupings of various customer segments that have similar loss
patterns. The provision matrix is initially based on the Company’s historical observed default rates. The Company will
calibrate the matrix to adjust the historical credit loss experience with forward—looking information. At every reporting
date, the historical observed default rates are updated and changes in the forward—looking estimates are analyzed.

The Company’s historical credit loss experience and forecast of economic conditions may also not be representative of

customer’s actual default in the future. The information about the ECLs on the Company’s trade receivables and contract
assets is disclosed in Note 8.

19



CONSTRUCTION MACHINERY GEORGIA LLC
Notes to financial statements 2022
(Amounts in thousands of Georgian Lari)

6. Inventories

31 December 31 December

2022 2021
Goods for resale (at lower of cost and net realizable value) 9,783 -
Goods in transit (at lower of cost and net realizable value) 12,116 -
Other (at cost) 10 -
Total inventories 21,909 —

At 31 December 2022 the Company’s inventories, amounting to GEL 21,909 (2021: GEL 0) have been pledged to third
parties as collateral for borrowings (refer to Note 16).

7. Loans issued

31 December 31 December

2022 2021
Loans issued to related parties 3,540 —
Total loans issued 3,540 -
Movements in issued loans were as follows:

2022 2021
At 1 January - _
Loans issued 7,512 —
Repayment of loans issued (4,090) -
Interest received (86) -
Interest income 137 —
Netting with payables (5) -
Foreign exchange gain, net 72 —
At 31 December 3,540 -
8. Trade and other receivables

31 December 31 December

2022 2021
Trade receivables 940 -
Less provision for expected credit losses (53) —
Total trade receivables 887 -

Analysis by credit quality of financial assets within trade receivables for the Company as at 31 December 2022 is
as follows:

30-90 90-180 180-360 >360

Current <30 days days days days days Total
Estimated total gross
carrying amount at default - 197 105 124 514 - 940
Expected credit loss - - 20 11 22 - 53
Expected loss rate 0% 0% 19.05% 8.87% 4.28% 0% 5.64%

There were no receivable balances as at 31 December 2021 and accordingly no expected credit losses have been
recognized.
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8. Trade and other receivables (continued)

Movements in the provision for expected credit losses are as follows:
19 August- 31

2022 December, 2021
Provision for expected credit losses at 1 January - -
Charge for the year 53 -
Provision for expected credit losses at 31 December 53 —
There was no movement in the provision for expected credit losses during 2021.
9. Cash and cash equivalents

31 December 31 December

2022 2021
Current accounts with banks 47 -
Total cash and cash equivalents 47 -

Major cash and cash equivalents balances are held by the Company with Georgian commercial bank, having Fitch rating
of BB-.

10.  Borrowings

31 December 31 December
2022 2021
Loans received — non-current portion - -
Loans received — current portion 1,940 10
Total borrowings 1,940 10
The table below summarizes outstanding loans received as at 31 December 2022:
Original Agreement
currency date Maturity date Lender Outstanding loan balance
GEL 2022 2023 Legal entity 1,935
EUR 2022 2023 Other 5
1,940
The table below summarizes outstanding loans received as at 31 December 2021:
Original Agreement
currency date Maturity date Lender QOutstanding loan balance
GEL 2021 2022 Legal entity 10
10
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10. Borrowings (continued)

Movements in borrowings were as follows:

2022 2021
At 1 January 10 -
Receipts from borrowings 7,288 10
Interest expense (Note 15) 210 -
Interest payments (173) -
Principal repayments (6,118) -
Netting with receivables 826 -
Foreign exchange gain, net (103) -
At 31 December 1,940 10

The weighted average interest rate for loans denominated in local currency during the fiscal year 2022 was 15.25%,
mirroring rate observed in fiscal year 2021, which was14.75%. Notably, the average maturity period for foreign
currency loans in fiscal year 2022 was 216 days, markedly different from the corresponding period in fiscal year 2021,
where the average maturity period was only 108 days.

In 2022 at period ending, the Company had immaterial loan balances in foreign currency (2021: no loans in foreign
currency).

11.  Trade and other payables

31 December 31 December
2022 2021
Trade payables 15,605 14
Accrued employee benefit costs 29 2
Other 2 -
Total trade and other payables 15,636 16

12. Revenue from contracts with customers

19 August- 31

2022 December, 2021
Revenue from sales of goods 31,301 -
Revenue from rendered services 3 -
Total revenues 31,304 -

Goods were transferred at a point in time during 2022 and 2021.

The Company has recognized the following revenue-related trade receivables and contract liabilities:

31 December 31 December
2022 2021
Trade receivables 887 -
Contract liabilities 10,075 -

Accounts receivable are recognized when the right to consideration becomes unconditional. Contract liabilities are
received consideration from the customers and represent the Company’s obligation to transfer goods to these customers.

Contract liabilities of the Company in the amount of GEL 10,075 is expected to be recognized as revenue in 2023 related
to performance obligations that are unsatisfied at the reporting date (2021: GEL 0).
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13.  Cost of sales

19 August- 31

2022 December, 2021

Cost of goods sold at a point of time (29,557) -
Cost of services rendered over time:
Staff costs (5) -
Other costs (2) -
Total cost of sales (29,564) -
14.  General and administrative expenses

19 August- 31

2022 December, 2021

Staff costs (261) (13)
Expense related to short-term leases (207) -
Depreciation expense of right-of-use assets (142) -
Professional services (116) -
Business trip expense (94) -
Taxes other than on income (22) -
Depreciation and amortization 3) -
Other expenses (40) -
Total general and administrative expenses (885) (13)
15.  Finance income and finance costs

19 August- 31
Finance income 2022 December, 2021
Gain from remeasurement of financial guarantee 1,236 -
Interest income 137 -
Foreign exchange gain, net - 1
Total finance income 1,373 1

19 August- 31
Finance costs 2022 December, 2021
Interest expense (Note 10) (210) -
Foreign exchange loss, net (174) -
Interest expense on lease liabilities (35) —
Total finance costs (419) —

Financial guarantees issued to the Parent and its subsidiaries relate to recognition of financial guarantee contracts in line

with the Company’s accounting policies (Note 16).
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16.  Contingencies and commitments
Tax legislation

The taxation system in Georgia is relatively new and is characterized by frequent changes in legislation, official
pronouncements and court decisions, which are often unclear, contradictory and subject to varying interpretation by
different tax authorities. Taxes are subject to review and investigation by a number of government bodies, which have the
authority to impose severe fines, penalties and interest charges.

Management believes that it has provided adequately for tax liabilities based on its interpretations of applicable Georgian
tax legislation, official pronouncements and court decisions. However, the interpretations of the relevant authorities could
differ and the effect on the financial statements, if the authorities were successful in enforcing their own interpretations,
could be significant.

Assets pledged

The following assets were pledged as collateral towards the borrowings from banks (Note 10):

31 December 31 December
2022 2021
Inventories (Notes 6, 10) 21,909 -

Financial guarantee contracts

As at 31 December 2021 the Company has entered into ‘blanket’ guarantee contract with the Georgian commercial bank.
Under Guarantee, the Company guarantees performance of its Parent and sister companies related to their loans towards
the bank. The Company has not guaranteed any obligations of third parties.

The following guarantees were issued in thousands of US Dollars and presented in GEL as at 31 December 2022:

Maximum Net book value of financial

Issuer Beneficiary — related parties Currency exposure guarantee contracts
The Company Tegeta Tire Imports LLC GEL 298
The Company Tegeta Truck and Bus LLC GEL 179
The Company Toyota Center Tegeta LLC GEL 405 300 172
The Company The Parent GEL ' 146
The Company Tegeta Distribution LLC GEL 102
The Company Tegeta Premium Vehicles LLC GEL 82
The Company Tegeta Car Rent LLC GEL 76
Total 405,300 1,055

The following guarantees were issued in thousands of US Dollars and presented in GEL as at 31 December 2021

Maximum Net book value of financial
Issuer Beneficiary — related parties Currency exposure guarantee contracts
The Company The Parent GEL 821
The Company Toyota Center Tegeta LLC GEL 204
The Company Tegeta Automotive Imports LLC GEL 192
The Company Tegeta Truck and Bus LLC GEL 464,640 117
The Company Tegeta Prime Products LLC GEL 69
The Company Tegeta Premium Vehicles LLC GEL 51
The Company TBA Tegeta LLC GEL 6
Total 464,640 1,460
The rollforward of the guarantees issued by the Company was as follows:
2022 2021
At 1 January 1,460 -
Guarantees issued during the year 831 1,460
Gain from remeasurement, included in the finance income (1,236) —
At 31 December 1,055 1,460
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16. Contingencies and commitments (continued)

During 2022 the Parent and sister company repaid part of the borrowings, respectively the Company remeasured provision
for the guarantee and recognized gain of GEL 1,236. The gain is included in finance income. In 2022 financial guarantees
of GEL 831 were issued (2021: GEL 1,460).

Compliance with contractual covenants

The Company is subject to certain covenants related primarily to its bank loans (refer to Note 10). Non-compliance with
such covenants may result in negative consequences for the Company including growth in the cost of borrowings and
declaration of default. As at 31 December 2022, the Company was in compliance with all the contractual covenants,
except certain financial covenants under loan agreements with a Georgian commercial bank, from which the Company
received the waiver for the total amount of the loans as of 31 December 2022.

17. Financial risk management

The Company’s principal financial liabilities comprise borrowings and trade and other payables. The main purpose of
these financial liabilities is to raise finances for the Company’s operations and investing activities. The Company has
trade receivables, amounts due from the financial institutions and cash and cash equivalents and loans issued that arrive
directly from its operations.

The Company is exposed to credit risk, foreign currency risk, liquidity risk and interest rate risk.

Credit risk

Credit risk is the risk that a counterparty will not meet its obligations under a financial instrument or customer contract,
leading to a financial loss. The Company is exposed to credit risk from its operating activities (primarily trade receivables)

and from its financing activities, including deposits with banks.

The Company’s maximum exposure to credit risk by class of assets is reflected in the carrying amounts of financial assets
in the statement of financial position.

31 December 31 December

2022 2021
Trade and other receivables (Note 8) 887 -
Loans issued (Note 7) 3,540 -
Cash and cash equivalents (Note 9) 47 -
Total maximum exposure to credit risk 4,474 -

Trade receivables

Credit quality of a customer is assessed based on extensive analyses and individual credit limits are defined in accordance
with this assessment. Most of the receivables are from the Parent and sister companies and major part were paid during
subsequent period. An impairment analysis is performed at each reporting date on an individual basis for receivables.
Outstanding customer receivables and contract assets are regularly and follows up on past due balances. Management
therefore considers it appropriate to provide ageing and other information about credit risk as disclosed in Note 8.

Cash on current account and short-term deposits

The Company manages the credit risk by depositing the majority of available cash with well-known banks in Georgia.
Management of the Company continually monitors the status of the banks where deposits are maintained, also status of
major customers and respective receivables are monitored on a daily basis.

Market risk

Market risks arise from open positions in foreign currencies, which are exposed to general and specific market
movements. Management sets limits on the value of risk that may be accepted, which is monitored on a daily basis.
However, the use of this approach does not prevent losses outside of these limits in the event of more significant market
movements.

Sensitivities to market risks included below are based on a change in a factor while holding all other factors constant. In
practice this is unlikely to occur and changes in some of the factors may be correlated.
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17.  Financial risk management (continued)
Currency risk

The Company is exposed to currency risk to the extent that there is a mismatch between currencies in which sales,
purchases and borrowings are denominated and the respective functional currencies of the Company. The functional
currencies of the Company are primarily the Georgian Lari (GEL). The currencies in which these transactions primarily
are denominated are USD, EUR.

The table below summarizes the Company’s exposure to foreign currency exchange rate risk at the end of the reporting
period:

31 December 2022 31 December 2021
Monetary Monetary Monetary Monetary
financial financial Net financial financial Net
assets liabilities position assets liabilities position
US Dollars 649 (454) 195 - - -
Euros 2,134 (6,508) (4,374) - (168) (168)

The following table presents sensitivities of profit and loss and equity to reasonably possible changes in exchange rates
applied at the end of the reporting period relative to the functional currency of the Company with all other variables held
constant:
19 August- 31
2022 December, 2021
Impact on Impact on
profitor loss  profit or loss

US Dollar strengthening by 10% 20 -
US Dollar weakening by 10% (20) -
Euro strengthening by 10% (437) an
Euro weakening by 10% 437 17
Liquidity risk

Liquidity risk is the risk that an entity will encounter difficulty in meeting obligations associated with financial liabilities
that are settled by delivering cash or another financial asset. The Company’s approach to managing liquidity is to ensure,
as far as possible, that it will always have sufficient liquidity to meet its liabilities when due, under both normal and
stressed conditions, without incurring unacceptable losses or risking damage to the Company’s reputation.

The Company ensures that it has sufficient cash on demand to meet expected operational expenses for a period of
three months, including the servicing of financial obligations; this excludes the potential impact of extreme circumstances
that cannot reasonably be predicted, such as natural disasters.

The table below shows liabilities by their remaining contractual maturity. When the amount payable is not fixed, the
amount disclosed is determined by reference to the conditions existing at the end of the reporting period. Foreign currency
payments are translated using the spot exchange rate at the end of the reporting period.

The following are the remaining contractual maturities of financial liabilities at 31 December 2022. The amounts are
gross and undiscounted, and include estimated interest payments and exclude the impact of netting agreements.

Demand and

less than From 1 to From 3 to From 1 to Over Carrying

1 month 3 months 12 months 5 years 5 years Total amount
Borrowings - - 2,080 - - 2,080 1,940
Lease liabilities 15 30 134 213 - 392 335
Financial guarantee contracts 25 35 439 764 138 1,401 1,055
Trade and other payables 15,636 — — — — 15,636 15,636
Total future payments 15,676 65 2,653 977 138 19,509 18,966
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17.  Financial risk management (continued)

Liquidity risk (continued)

The following are the remaining contractual maturities of financial liabilities at 31 December 2021. The amounts are
gross and undiscounted, and include estimated interest payments and exclude the impact of netting agreements.

Demand
and less
than From 1 to From 3 to From 1 to Carrying

1 month 3 months 12 months 5 years Total amount
Borrowings - - 10 - 10 10
Financial guarantee
contracts 149 147 326 1,289 1,911 1,460
Trade and other payables 16 - - - 16 16
Total future payments 165 147 336 1,289 1,937 1,486

18. Fair value of financial instruments

Fair value of financial assets and financial liabilities approximates carrying value.

For financial assets and financial liabilities that are liquid or having a short-term maturity (less than twelve months) it is
assumed that the carrying amounts approximate to their fair value.

All of the financial assets and financial liabilities for which fair values are disclosed are measured at level 3 of fair value
hierarchy, except for cash and cash equivalents, which is measured at level 1.

19.  Balances and transactions with related parties

Parties are generally considered to be related if the parties are under common control or if one party has the ability to
control the other party or can exercise significant influence or joint control over the other party in making financial and
operational decisions. In considering each possible related party relationship, attention is directed to the substance of the

relationship, not merely the legal form.

At 31 December 2022, the outstanding balances with related parties were as follows:

Other
Key related
The Parent management parties* Total
Trade receivables 82 - 615 697
Prepayments - - 881 881
Loans issued (Note 7) - - 3,540 3,540
Borrowings (Note 10) - - (1,935) (1,935)
Lease liabilities (116) - (219) (335)
Trade and other payables (9,170) - (87) (9,257)
Salary payable - 3 - (©))
Financial guarantee contracts (Note
16) (146) - (909) (1,055)
At 31 December 2021, the outstanding balances with related parties were as follows:
Key Other
The Parent management related parties* Total
Borrowings (Note 10) - - (10) (10)
Financial guarantee contracts (Note 16) (821) — (639) (1,460)
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19. Balances and transactions with related parties (continued)

The transaction amounts with related parties for the year ended 31 December 2022 were as follows:

Other
The Parent Key management related parties* Total

Sale of goods 71 - 2,487 2,558
Purchases of goods for resale (21,795) - (4,966) (26,761)
Purchases of property and (6)
services - - (6)

Rent expense (284) - (64) (348)
Professional service expenses (96) - @an (113)
Business trip expense - (43) - (43)
Salaries and bonuses - (115) - (115)
Interest income - - 137 137
Interest expense - - (198) (198)
Other (8) (5) (39) (52)

The Company did not have any transaction with related parties for the period 19 August - 31 December 2021.

*Other related parties mainly represent entities and/or individuals related to the owner of the Company including sister

companies.

20. Non-cash transactions

In 2022 the Company had non-cash additions to right-of-use assets and lease liabilities of GEL 482 (2021: GEL 0).

In 2022 the Company had non-cash recognition of finance guarantee of GEL 831 (2021: GEL 1,460).

During 2022 the Group netted off trade and other payables and issued loans with the amount of GEL 5 (2021: GEL 0).

During 2022 the Group netted off trade and other receivables and borrowings payables with the amount of GEL 826

(2021: GEL 0).
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